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PlabE  OIL CONSERVATION COMMISSION D
PR < STATE OF NEW MEXICO B O
Sl P. 0. BOX 2088 - SANTA FE ‘ L " :
87501 — ai
DIRECTOR ) LAND COMMI’SSIOVNER STATE GEOLOG}S’I‘
JOED.RAMEY - . PHIL R. LUCERO EMERY C. ARNOLD
B _January 5, 1977
e ~ Re: CASE NO._ 5817
‘'Mr. Donald G. Stevens ORDER NO. R-334Z
Attorney at Law
Post Office Box 1797 :
Santa Fe, New Mexico 87501 Applicant:

 Read & Stevens, inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Comnission order recently entered in the subject case.

' trul
/Ygurs very truly, =

/ -

o

JDR/ £d |

Copy of order also sent to:

Hobbs OCC X
Artesia 0CC X
Aztec OCC
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Case No. 5817
Order No. R-5342

{6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the

"_li. augientation of risk arising from the. driliing of an excessive

number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDFRED:

{1) That an unorthodox gas well location for the Pennsyl-
vanian formation 1is hereby approved for the Read & Stevens, Inc.
W. R, State Com. Well No. 1 to bhe drilled at a point 660 feet
from the South line and 920 feet from the Fast line of

“Section 6, Township 21 South, Range 27 Fast, NMPM, Burton Flat
Field, Fddy County, MNew Mexico. . _

- {2) That Lots 9, 10, 15, and 16, and the SE/4 of saiad
Section 6 shall be dedicated to the above-described:well.

(é) That ju:isaictién of this cause is retained for the
entry of such further orders as the Commission may deem
necesSary. ;

DONE at Santa Fe, New Mexlico, on the day and year herein-
above designated.

STATF OF NEW MEXICO

T OIW CO'beK‘«u\L;G' coM I"‘S"’
‘7/7

PEIL R. LUCFRO, Chairman

SEAL
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- COMMISSION OF NEW MEXICO FOR

APPLICATTION OF READ & STEVENS, INC.

‘State Com. Well No. 1 to be drilled 660 feet from the South

BEFORE THE OIT, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARTNG
CALLED BY THE OIL CONSERVATTON

[

e

THE PURPOSE OF CONSIDFRING:

CASE Nn. 5817 . SR
Order No, R-5342 ' ‘

FOR AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MFXICO.

ORDER OF THE COMMISSTION

BY THE COMMISSION:

This cause came on:for hearing =t 9 a.m. on December 15,
1976, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets. ’ ,

NOW, on this 4¢p  Aday of January, 1977, the Cormmission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due pdbiic notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Read & Stevens, Inc., seeks
approval of an unorthodox gas wzll location for its W. R,

line and 990 feet from the Fast line of Section 6, Township 21
South, Range 27 Fast, WMPM, to test the Pennsvlvanian formation,
Burton Flat Field, Fddy County, Mew Mexico.

~ {(3) That Tots 9, 10, 15, and 16. and the SE/4 of aaid
Section 6 is to be dedicated to the well,.

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration
unit.

(5) That no offset operator obijected to the provosed
unorthodox location.




e T 1 ___BEFORE THE |
~ : NEW MEXICO OI1/ CONSERVATION COMMISSION
o} 2 _ Santa Fe, New Mexico
December 15, 1976
- 3 . - o : .
e : EXAMINER HEARING
s _
P N
A 1 e .
. o 5 : , - ) o 1
, IN THE MATTER OF: . ) g I
: | - 6 S ; ) B
Lé Application of Read & Stevens, Inc., ) CASE
o - 7 for an unorthodox gas well location, - ) 5817
- e . Eddy County, New Mexico. : )
= 3 S |
i 5 BEFORE: Richard 1I.. Stamets, Examiner
A g
= 8 10 ’
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oho BEs 1 TRANSCRIPT OF HEARING
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- '5’5_32-'5’ For the New Mexico 0il Lynn Teschendorf, Esq. -
4 E iz 14 Conservation Commission: Legal Counsel for the Commission
- ~§}5:§. State Land Office Building
- s ; 15 Santa Fe, New Mexico
< - 8 16 | For the Applicant: Donald G. Stevens, Esqg.
L ' Attorney at Law '
o f ‘ 17 , 214 01d Santa Fe Trail
. = : ‘ Santa Fe, New Mexico
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10
11
12
13
14
15

16

17

18-

19

20

21

22

23

24

25

|

———

GEORGE REDDY

Applicant's
Applicént‘s
Applicant's
Applicant's

Applicant's

Exhibii
Exhibit
Exhibit
Exhibit
Exhibit

Exhibit

Page.__

INDEX

Direct Examination by Mr. Stevens’

EXHIBIT INDEX

One, Lease Plat

Two, Structure Map
Three, Cross Sedtion
.Four, Cross Section
Five, Maﬁ

Six, Map

2
Page
3
‘!
Offered Admitted
vy 11
5 11
‘6 11
7 11 "
9 11
9 11




GEE AN Lais%

o e e

-

St M

. gt e "\.. ) . FE TR .
O RPNV SRR T RN S SO SO ot

WL i

A,
o 1B

LI P S5

A R,

S

- S

B P DS SN R

oo bt

&

P
o N

o 4

S
[ R ]

S
N

i

i

w3

F: S

sid mo:lrrish repdrﬁng service

) General Court Reporting Sarvice.
825 Calle Mejia, No. 122, Santa-Fe; New Mexico' 87501

Phone (505) 982-3212'

19

n

12

13

14

18

16

17

18

19

20

21

22

- 23

24

25

‘New Mexico. .

Page_ 3

MR. STAMETS: We will call next Case 5817.
MS. TESCHENDORF: Case 5817, application of Read &
Stevens, Inc. for an unorthodox gas yell iocation} Eddy County,

MR. STEVENS: Mr. Examiner, I'm Don Stevens, attorney
in Santa Fe, représenting the applicant in this case. We have

one witness to be sworn.

(THEREUPON, the witness was duly sworn.)

GEORGE REDDY

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. STEVENS:

Q» Would you state your name, your address, your
occupatibn and in what capacity you are appearing here'today,
pléase?

A ' My name is George Reddy. My business address is
200 West First Street, Roswéll,'New Mexico. I'm a Consulting
Petroleum Geologist and I'm representing Read & Stevens,
Incorporated here today.

0 Have you previoﬁsly testified before this Commission

and had your qualifications as an expert witness accepted by

it?

Gkl
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'WA";WYes; i haVe.  ’ . S ‘
MR. SfEVENS: Are the witness' qualifications
acceptabie?
MR. STAMETS: ’They are,
g (Mr. Stevens contlnulng ) - Would you briefly state

what the Appllcant seeXs- in thls hear1ng°

A The Aépllcant seeks an unorthodox locatlon in the
Burton- ”lat area' in Eddy County in Townshlp 21 South Range
27 East,ASectlon 6- |

o ”in what respeét is this location unorthodox?

A" ‘On“the’ first exhlblt, the lease plat, we have outllne%

the proposed drllllng unit in red and shown the pProposed locati

pIn

in red and it' s located six, sixty from the south line and
nine, ninety from the east line of Section 6 with the proposed
2l dapth Gf:éiévenfth6usaﬁa,:five"hﬁﬂdréd in order to test
the Morrow formation ehtire;¥.,, |

0 Thié is a’thiee hundred and twenty acre proration
urit as shown on Exhibit One?

A Yes, it'is.

0. And where would a normal location be on this three
hundred and twenty acre unit?

A It would lie north of the proposed location, one
location north,

Q The red dot does mark the location of the proposed

well site?
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825 Calle Mejia, No. 122, Santa Fe, New.Mexico 87501

Phone (505) 982-9212 -
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6 || scale of one inch eqpals\fdﬁr thousand feet. It's mapped at
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1 with two gentle noses, one to the éoutheast and then one that

‘than a standard location?

Page 5
A -Yes, it dées:
o Referring to whq&whasfbeen marked as‘ﬁxhiﬁit Number
'fTwo,'wculd“ydu explain it, please?
A Yes, this is a structure map over the Burton Flat are

or that portion that we are showing here today and it is on a

ﬁhe top of the Morrow formation and there is a general éaéterlﬂrh
or’soﬁﬁheésterly dip shqﬁh at the'fifty—foot contour interQal‘
is kind of c&rvilinear in its plan acrbss the southern portion
6f7the'pr6posed drilling unit. These plunge eastward.

0 What is the significance, in your opinion, of this
structural interpretations as far as yoursgpplication is
concerned?

A Wéll;~the strﬁctﬁre is based upon the subsurface
control that was available at the time of mapping and the nose
wbﬁidhéffér avpreférred‘posiéion for drilling a wéil;‘5£ruétﬁral
nose on the séﬁtﬁ end. | |

Q In what respect would that be a superior location

A Well, to the north it would be in aksynclinal ar=a,
although this is a gentle nose or change in the strike of the
feature we can gain some structural relief by coming to the
south of the unit. |

0 Is there a tendency for greater permeability on the




-~

nose as opposed to in the reentry?

A Yes, I ‘believe there jsand I believe we can show

o

Nlthat with some—of-the Cross sectlons we are 901ng to show here.

) And could you explain»the significance of your yellow

lines that are shown on that structure map?

A ves, these represent the two 11nes of cross. "sections,
AR prime and BB prime, which are offered as exhibits. |

0. okay s beforewyou get into that would you briefly

explain the type log as shown on gxhibit Number Two?

0 87501

SR Thls is from a ‘well to the south of the proposed

unit, Monsanto Avalon Hills No. 1 shown on the map as type

New Mexit

:Service ..
9212

)
9
£
2
]

8

Fe,

1og and the mapping horizon is shown in red at the top of the

Reporfing

Santa

(505) 982

repor

I Morrow formation on the type 109.

eral Court:
2,

No..12
Phone

0 Referring to what has been narked as Exhibit Number

. Gen

si
825 Calle Mejiis;

d mutrish‘,

Three would yoﬁ explain it, please?

I N ThlS is a stratlgraphlc cross ‘section, AA prime,
which crosses north of the proposed drlllang unit. It's
drawn on & vertical scale of ‘two and 2 half inches per hundred

feet and a horizontal scale of five hundred feet perx inch. It

shows the MOYrow, it's datumed on top of the Morrow and the

yellow pattern indicates ai interpretation of the sand prone

facies in the Morrow section. The potential tests of each

well are shown at the bottom and the producing interval is

shown with bars on the wells.

0. Can you tell from this map any differences in the
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1 permeability of the area going west to east?

2.4 A No, sii, not any direct evidence but the initial
3 testé wouid indidéte that we have_betéer-permeability‘ip this -
.Moﬁii‘well in the middle of this section, the second well.

l

5 o The well on the left, the Fasken well, that was

'S
e

G}lcompleted as a Morrow well and was subsequently abandoned,

7 || correct?

8 A 'That‘is correct.

9 0 In yourﬁinformation the Huﬁble dry héle‘on the

1d fight, did it have any evidence of gas in that location?

1 A They ran a DST iﬁ £hékup§ér portion and ‘recovered
12.lninety feet of gas cut mud which would indicate some gas but

13| it was indicated to be a very tight“fbfmaﬁiOn,.impermeable,

14 || and the logs would indicate that too.

15 0. On the basis of these three wells and of our cross
16 || section, do you have an opinion as to whether gas underlies
17 | ‘at least the northern portion‘of the tract that we are concerne€

18 || with here?

19 A Yes, sir, I believe it does.,

20 0. All right, refer to Exhibit Number Four and explain
21 || it, please?

22 A This is the north-south cross section, BB prime, it

23 |l is presented in the same scale as the first one that was shown.

24 | The well on the left side or the north end of this section is

25 || the middle well that we saw in the earlier cross section and
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again the initial potentials indicate an improvement in sand
or reserVoir'quality as you come southward on this line of
sections.

The Atiaptic Richfield Kerlin Federal, which is the

‘second well from the left, is the nearest well to the proposed

‘unit. It is completed in the Morrow in what has been broken

out as Unit B or the lower part of the Morrow formation.
0 From your exhibit can you determine whether there is

an increase or a decrease in the gas-bearing sands as you go

from north to south?

A There is an indication that there is an increase,

‘not only from the results that we have here but the second or

the middle sand of this Unit B is gone in the northernmost

well. TIt's seen in the Atlaatic Richfield well and it is also
seen in the two Monsanto wells and it’s productive in the
Monsanto Avalon Hills No. 2, so it would seem that there is thi

along with the sands in the middle portion or the lower portion

of Unit A, tending to come out northward or pinch out north-
ward as suggested because you would have an improvement in the
sénd conditions coming south.

0 On that basis then, would you presume that the
proposed location would have a greater possibility of penetrati
these sapds as productive as copposed to the normal standard
location?

A, . w¥es,.llwould,

hg
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. Page. 9
0 Could you comment on the shut-in éresssfes evidehced
by these welis as they were completed?
A Well, there is} again stargfng on the north, they

incfease progessively southward, the-shut-in wellhead pressures
on their initial tests as do their calculated absolute open
flows, these two-being the pest on their édtential‘tests,=the

ones down to the south.

o Would this then be indicative of'greatefﬁpérmeability
as you go farther south on our tract in question?

4

A Yes, sir, it is certalnly a strong indication that
it is, yes. |

Q On the basis of your oplnlon as to»the greater
permeabillty and potential capa01 ty and the greater thicknesses
of p0551b1e sands on the south end, do you have the oplnlon
that you may recover gas. underlylng thls “tract at this ioca
that you rmight not recover at a stsndard location?.

A Yes.

0. Refer to what has peen marked as Exhibit Nunbers
Five and Six and would you explain them, please?

A Each of these maps repreSent net feet of porosity;
sandstone having por051ty of eight percent as measured from
porosity logs in the area and they have been broken down into
Unit A and B as were shown on the jarge-scale Cross sections.

The symbols, the yellow circles, indicate wells which

have been conpleted only in each of these respective‘ﬁnits.
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F H - ) ) Page 10
i "1 on Exhibit Five it would be Unit A completions and the brown
: 2 'ciréleé are Morrow completions but those which have been
_ 3 || completed across both of these subdivided portions of rthe
:‘;‘i 4 Mo’ri_ow’ formations.
5 5 : The thickness on the SOuthe_rrimBo—rt_;ion of this area,
- 8 the thickness increases towards -- well, into the sou’thwest
“ 7| corner of Section 7 -- and this is whére -the C6i;t6ur interval
{: 8 || or contour spacing has been established and it's from there
i ‘ g 9 j that we projected a thick to the east of the proposed drilling i
H -§ z 10 ,ﬁnit_-j on. the Unit A isonach .and on the southeact corner - of it s
I E"iéﬁ 1 jon the Unit B isopach.
. ‘§§§§ 12 .0 Generally how does the thickness run from north to
PR R B
» -:%gvé 13 || south? |
B 'E %55 14 A Well, in both of these subdivisions of thls formation
b R ' _
H ;bg 15’ it tends to thicken southward, |
ke 8 16 0. Oh the basis of _this would you expect a greater
L: 17 || amount of gas recoverable under your proposed lccation than a
x» 18 || standard location?
H V 19 » A. Yes.
F : i“ 20 | 0 And on that basis would yvou consider that a standard
L - - >21 location might not recover gas underlying this tract?
"? 22 A. Yes.
F ‘m 23 0. Do you have any information as to other unorthodox
E A ‘ ¥ 24 || locations in this partiéular field area?
? | i ak 25 ’ A.> Yes, some of the wells in Township 21 South, Range
. e i ” L = S S )




e : ;
g Page L1 - o
I 1|l 26 Rast, the David Fasken Well No. 3 El Paso Federal in
”: 2 l section 1 of that Township; Inexco Avalon Federal No. 1l also
- 3llin Section 1 of that Township; The Mobil Federal No. 12 in | : i
1 4 I section 12 of that Township; and the Hanagan No. 1 Inexco g
: SP Federal in Section 12 of Township 21 Souﬁh, Range 26 East.
" o Q Mr. Reddy, were Exhibits One through Six prepared “g
i 7 | by you or under your direction? i’
: 8 A Yes, they were. :‘ |
;,E'!.:;.( g _ 9 | | MR, STEVENS: T would like to introduce th’esg ;
“ g g 1(; e'xﬁibits at th_s tlme Mr,'Exafﬁir{ér. ;. ‘
X ;
» 1: ;%EE n MR. STAMETS: These exhibits will be admitted.
% » ‘g;‘g‘g% 12 (THEREUPON, Applicant's Exhibits One through
. _Eg;% 13 Six were admitted into evidence.)
: 8=
) : %Eéé 14 ‘ MR. STAMETS: Are there any questions of the witness?
1 Seg 18]/ He may be excused.
_ ,; =2 g - - |
9 16 » (THEREUPON, the witness was excused.)
;; 17 MR. STAMETS: Is there anything further in this
s 18 || case? We will take the case under advisement and at this
e 19 )] time we wi’ll take about a fifteen minute recess.
| ; }“ 20 (THEREUPON, the hearing was in recess.)
i _ - 21
F, v v
T i
! 24
s 25
’
: x
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EHL?
BEFORE THE ‘
OIL CONSERVATION COMMISSION OF NEW MEXICO

APPLICATION OF READ & STEVENS INCY
FOR AN ORDER APPROVING AN UNORTHODOX
GAS WELL LOCATION, BURTON FLAT MORROW
GAS POOL, EDDY COUNTY, NEW MEXICO

APPLICATION

COMES NOW, Read & Stevens,.Inc. énd applies to the 0il Conser-
vation Commission of the State of New Mexico for the approval of an
order authorizing en unorthodox gas well location designated the’
Read & Stevens'#l W.R. Stete‘Comm.”to be located ng feet from the
South line and 990 feet from the East line of Section 6, Township
21 South, Range 27 East, Burton Flat Morrow Cas Pool, Eddy . County,.
New Mexlco, as an exceptlon to the prov131ons of Rule 2 of Order
No. R-1670—H. as amended. Said well is proposed to be drilled to

depth of 11, 500 feet and in support thereof Appllcant would show the

T Cvulul.haa-l.ulln . N

1. Applicant is the owner of the right to drill for, develop

and produce from the Pennsylvanlan formation in Lots 9, 10, 15 16, #l"

SE/4 of Section 6, above Townshlp and Range.

2. Unless Appllcant is granted approval of an unorthodox gas’
well location as proposed hereln, it. w111 be denied its right to
obtain its just and equitable share of the gas underlylng ‘its lands.

3. 'Approvalrof the applicationewill,result in the recovery of
gas that probably would not .otherwise be recovered, will present

waste, and correlative rights of the other owners in the area will

be protected.
|

THEREFORE Applicant requests that this matter be set for
hearing before the Commission, or before the Commission's duly
-appointed examiner on Wednesday, December 15, 1976, and that after

notice and hearing as required by law, the Commission enter ite

e T —

AP b s & 4,



SRR T T L AT T T L e v
SR . by ) ’ . Sl ey

L

-

order approving an unorthodox gas

production, as requested above.

"READ & STEVENS, INC.

well location for Pennsylvanian

-

Respectfully submitted,

By,QZﬁmaup,%/uéhizuunézbé__
DONALD G. STEVENS .

P.0O. Box 1797 . o
Santa Fe, New Mexico 87501

 ATTORNEY FOR APPLICANT

PR, g, x
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Docket No., 34-76

B U DS
.

Dockets Nos. 1-77 and 2-77 are tentatively set~for hearing on January 5 and 19, 1977. Applications for
hearing must be filed at least 22 uuys in advance of hearing date. -

DOCKET: EXAMINER HEARING - WEDHESDAY - DECEMBER 15, 1976

9 A.M. - OIL CONSERVATION COL’MISSIO‘I CONFERENCE ROOH, ' -
STATE LAND OFFICE BUILDING - SANTA FE, MEW MEXICO : : .

The following cases will be heard before Richard L. Stamets, Examiner, or Danlel S. Nutter, Alternale Examiner: \ ;

A ALLCWABLE: (1) Consideration of the allowable production of gas for January, 1977, from sevénteen prorated :
. : pools in Lea, Eddy, Chaves, and Roosevelt Counties, Hew Mexico. o

(2) Consideration’of the allowable produetion of gas for January, 1977, from four prorated
pools in San Juan, Rio Arriba;, and Sandoval Counties, New Mexico.

CASE 5796: (Continued from Noverber 10, 1976, Examiner Hearing)

In® the matter ‘of “the hearmg called ‘oy the 011 Conservatlon Commissicn én its own mo*ion to
permit Hixon Develop-nent Company, National Surety Oorporat:on, and 211 other mterested
parties 16 dppear and show cause why the Central Bisti Unit Wells Nos. 41, 46, 47, 49 and 50
located in Units D, I, X, I, 2nd C, respectively, of Séction 16, Township 25 North, Range 12
West, Bisti-Lower Callup Pcol, San Juan County, New Mexico, should not be plugged and abandoned
in accordance with a Commission-approved plugging program,

CASE 5815: Applieatmn of Lark Production Company for compulsory poolmg, Eddy Cou.nty, ‘New Mexico. Appllcant‘
in the’ above-siyled cause, seeks én order pooling all minerai interests in the San Anires forma~
Ctioncunderiving i [NW/4:SE/4uCL: Se'-t 2,5 Toymship 18 Séuth; -Range-26-Fas : }
-Pool, Edd) County, ‘New Mexico, to be'dédicated to a well to be dril
thereon. Also to°be considered will be ihe cost of drilling and completing 'said well and the
‘allocation of-the cost thereof, as well as actual operating costs and charges for supervision.
Also to.be considéered will be the designation of applicant as operator of the well znd a charge
for risk involved in drilling said well.

CASE 5316: Apphcat.mn of Lexas 0il & Ges Corporation for an unorthodox gas well 1ocat10n, Eddy County, New
Mexico. Applicant, in’ the above-styled cause, seeks approval for the unorthodox gas well location
of its Huber Federal Well No. 1 to be drilled 1,087 feet from the Norih line end 2280 feet from
the Fast line of Section 27, xomshlp 23 South, Range 22 Fast, Eddy County, New Mexico, the N/2
of said Section 27 to be dedicated to the well.

CASE 5820: Appl‘caticn' of Texas Uil & Gas Corporation for compuisory pooling, Eddy Cowity, Hew Hexico. ,
Applicant, in the above-styled cause,, seeks an order pooling all mineral interests in the Wolfecamp : .3
and Pennsylvanian formations underlying the W/2 of Section 4, Township 22 South, Range 22 Eaki, i
Eddy County, New Mexico, ito be dedicated to a well to be drilled at a standard location thereon.
BAlso to be considered will be“the cost of drilling ard completing said well and the allocation

of  the ¢osi thigress, as well~ g~ zotuat-arerating costs and charges for eunav\ncxnn ~-Alen i ha

considered will be the designation of appl;cant as operator of the well and a charge for risk
involved in drilling said well.

CASE 5817: Applicaticn of Read & Stevens, Inc., for an unorthodox gas well location; Eddy County, MNew Mexico.
<_7~ Applicant, in the above-styled cause, secks approval for the unorthodox gas weli location of “is
v : W. R. Siste Comm. ¥Well No. 1 to'be drilled 660 feet from the South line and 990 feet from the

e F East line of Section &, Township 21 South, Range 27 East, Burton Flai-liorrow Gas Pcol, Eddy

: County, Hew Mexico, Llots 9, 10, 15, and 16, and the SE// of said Section 6 to be dedicated to

i I ' the well.
. : CLSE 5813: Applicatliocn of Union Oil Company of Ca}ii‘orr{ia for the reinstatement of allcwable, Eddy Couniy,
Fo : T 77 New Mexico. Applicaznt, in the sbove-siyled cause, sceks reinstatement of oil allowable for its
Tracy Well No. 1 located in Unit C of Section 10, Township 22 South, Range 27 East, Esperanza-
Delaware Fool, Eddy County, New lexico.

CASE 5819: In the matter of the hearing called by the 011 Conservation Commission on its own motion to permit

TTTTTTTTT Scurlock 0il Company to appear and show cause why it should not be found in violaticn of Rule 801,
Cornission Rules and Eegulaticns, for purchasing, acquiring, transporting or handiing of crude

E’N' Cm e ’ ) petrolewn oil projuced in excess of Lo allowsble Ly Union 011 Corpary from its California Tracy

b

&

b

lLease, Esperanza-Pelewvare Pool, Fddy County, Hew Mexico.

CASE $823: Application of Thornton Hopper for salt water disposal, Eddy County, New Mexico. 4Applicant, in

UTTTTTTT the above-styled cause, seeks authority to dispess of produced suli water into the belaware
forration through the open-hole interval from 1937 feet to 2000 feet of his Bradley Federal
Well Ho. 6, located in Unit D of Section 11, Tounship 24 South, Range 26 East, Black River-

Delavare Pool, Fédy County, New Mexico.

»
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CASE 5822: Southeastern New Mexico nomenclature case calling for the creation, extension, and contraction

of certain pools in Lea and Chaves Counties, New Mexico.

a) CREA'IF a new pool in lea County, New l'exico, cl'zssﬂ‘led as an oil -pool for Bone Springs
production ani de°igr~ated as the Antelope Ridge-Bone Springs Podl. The discovéry well is the
Superior 0i1 Company State "R" Vell No. 1 lccated in Unit N of Section 25, Township 23 South,
Range 34 Fast, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 25: S/,

b) CREA1E a new pool in lea County, Hew Mexico, classu‘led as'a gas pool for Devonian productiion

and designated as the NOrih Teague- -Devonian Gas Pool. A ueologinal study found the northeast

pertion of the North Teague Devonian Pool to be a separate reservoir due to faulting. Said pool
«would comprise:

e)

d)

e)

£)

g)

h)

i)

k)

1)

TONHSHIP, 23 SOUTH, RANGE 37 EAST, NMPM
Section 22: SW/4
Section 27: N/2 and N/2 S/2

CONTRACT the Teague~Devonian Pool by the deletion of the following deseribed area:

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

E:‘

EXTE

TOWNSHIP 23 SOUTH, RANGE 37 EAST, ILPM
Section 22:  S¥/Z
_Section 26: All -

. Seation Z7: N/2 and N/2°8/2

the Biinebry 0il and Gas Pool in Lea Couni.y, New Mexico, to 1ml\.de theréi :

TONNSHIP 21 SOUTH, RANGE 37 EAST, NMMPM
Section 18: NE/4

the Chaveroco-San Andres Pool in Chaves County, New Mexico, to include therein:

TOMISHIP. 8 SOUTH, "RANGE 33 EAST,: NMPM
Section 17: S¥/4

the Flying "M*-San Andres Pool in Lea County, New Mexico, to include therein:

‘TOWNSHIP. 9 SOUTH, RANGE 33 EAST, NPM
Section 20: SW/4

the South Leonard—Qi;e’en'Pool in Lea County, New Mexico, to include therain:

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NP
Section 13: SE/4

the East Tusk-Bone Springs Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SCUTEH, RANGE 32 FAST, MPM
Section 15:  S¥/4

the Maljamar-Grayburg-San Andres Pool in Lea County, New Mexico, to irclude therein:

TOYNSHIP 17 SOUTH, RANGE 33 FAST, IDMPM
Section 14: HE/Z

the Sawyer-San Andres Gas Pool in Lea County, Hlew Mexico, to include therein:

TONMMSHIP 10 SCQUTH, RANGE 38 EAST, IMEM
Section 6: Vi/2

the Tom Tom-San Andres Pool in Chaves County, New MNexico, to include therein:

OWNSHIP 8 SCUTH, RANGE 31 EAST, NHP:I
Scctxon 2: NEJ4

the North Vacuum-Abo Pool in Tea County, lew Mexico, to include therein:

TOWHSHIP 17 SCUTH, RANGE 35 EAST, NMIM

Qantinn 70 NL/2
seclyion 70 NEJL
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CASE 5€21:

.

Northwestern New Mexico nomenclature case calling for the creetion and extension of certain pools in
San Juan, Rio Arriba, McKinley and Sandoval Counties, New Mexico.

a) CREATE a new pool in San Juan County, New Mexico, élass ified as a gas pool for Pictured Cliffs
production end designdted as the Potwin-Pictured Cliffs Gas Pool. The discovery well is the Dugan
Production Corporation Lountain Well Ho. 1 located in Unit J of Sectlon 15, Township 24 Horth,
Range 8 VWest, ML, Said pool would comprise:

TOWHSHIP 24 I'ORTH, RANGE 8 WEST, 2PM

Section 14:  Si/%

Section 15: A1l

Section 16: ‘E/2 -

b) “CREATE 2 new pool in San Juan County, New Mexico, clessified as a gas pool !‘or Plctured Chfi's :
production and designated as the Albino-Pictured Cliffs Gas Pool. The dzscovery wéll is the Coasthne i
Petroleun Company, Inc. #3 Schalk Well No, 94 loceted in Unit M of- Section 26, Township 32 North, ;
Range 8 West, NPM. Said pool would comprise: i :

TOWHSHIP 32 1ORTH, RANGE 8 WEST, P
_Sect.ion 261 S/4

¢) CREATE a new pool in San Juan County, New Mexico, classified as a gas pool for Dakota production
and desighated as the Straight Canyor-Pakota Cas Pool. The discovery well is the Robert C. Anderson
Ute Mountain Ute Well Ko, 1 located in Unit L of Section 14, Township 31 North, Range 16 Yest, WAPH.
Said pool would eomp“lse'

D e T T —p—

 TORSHTDL2Y }iCRTH, HANGE 16 WEST, mm.x
Section 14: SiW/f4

4} CRFATE a new pool in McKinley County, New Mexico, classified as an oil pool for Dakota production

and designated as the Marcelina-Dakota 0il Pcol. The discovery well is the Fairfax Exploration :
Corporation Bullseye Well No. 3 lucated in Unit N of Section 18, Township 16 North, Range 9 West, MNVPM. ;
The top of the perforations is at 1797 feet. Said pool would comprise: {

TOWNSHIP 16 NOKRTH, RANGE O WEST, M/PM
Section 18: S/2 SW/4
Section 19: N/2 W¥/4,

'IOWNSHIP 16 - MOR ’r}’, RANGE 10 VEST, MNP
Section 24: NE/4 NE/Z

€} "CREATE a new pool in San Juan County, New Lenco, c1a881fled 8s & gac pool for Fruitland production
and demgnated as the Jasis Canycn-rrultland Cos Tuvl. ihe discovery well is the ¥esa Petroleun

: Corporatlon State (6 ¥oll o, 39 located in Unit C of Section 36, Tovnship 29 North, Range 8 West,

1P, Said pool would comprise:

TOWNSHIP 29 NORTH, RANGE 8 WEST, NPM ,
Section 36t KV/4 . :

f) CRFATE a new pool in San Jjuan County, New Mexico, classified as a gas pool for Fruitland production
end dnsignated as the Crouch Mesa-Fruitland Gas Pool. The discovery well is the Riggs Gil & Gas Corpora-
tion Federal Well No, 1 located in Unit F of Secticn 4, Township 29 North, Range 12 West, NMPM, Said
pool vould comprise:

TOWNSHIP 29 HORTH, RANGE 12 WEST, MMPM
Section 4: Hw/d

g) CREATE a new pool in San Juan County, New Mexico, classified as a gas pool for Fruitland production
and designated as the Sedro Canyon~Fruitland Gas Pool, The discovery well is the Southern Union
Production Company Seymour Well No. 9 located in Unit F of Seetion 23, Township 31 Korth, Range 9 Vest,
VP,  Seid peool would coxprise:

TOWNSHIP 31 "OHT}’ RANGE 9 VWFST, 1274
Section 23: Nn/4

h) CRFAIE a new pool in Sandoval County, MNew llexico, classified as a gas pool for Chacra productiion
and designated as the Rusiy-Chacra Gas 'col, The discovery well is the Chace 0i1 Company Rusty Ravajo
¥ell Yo, 1Y located in Unit A of Seetion 23, Township 22 Morth, Range 7 West, IV,  Saild pool would
comprise:
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TOWNSHIP 22 HORTH, RANGE 7 WEST, 1MPM

Seclion 13: E/2

Section 23: All

Secticn 24t N/2

Section 26: N/2 .

i) CREATE a new pool in San Juan County, Mew Mexico; classified as a gas pool for Cbacra production
and designated as the Navajo City-Chacra Gas Pool. The discovery well is the Lively Exploration
Company Lively Well No. 7Y located in Unit E of Section 35, Township 30 North, Range 8 West, RMPM.
Said pool would comprise:

TOWNSHIP 30 I\OR"H, RANGE 8 WEST, MNMPM
Section 24t §/2
Section 257 All
Section 35: N/2
Sectlon 36: N/2

3) GREATE @ new pool 1n San Juan County, New Mexico,’ _classifled as ] gas pool for Chacra production
and demgnated as the Animas-Chacra Gds Pcol. The discovery well is the Mesa Petroleum Corporation
Primo ‘Well No. 1A located in Unit D of Section 6, Township 31 North, Range 10 West, MPM. Said pool
would comprise:

TOWNSHIP 31 NORTH, RANGE 10 WEST, NMPM
Section 6: m/f

ier

k) CREATE a new pool in San Juan County, New Mencq,; cle ‘as an a4y §3 for .nubb.luSlppim

due n’ and. designated-as- tPCchautuu_:. moum,ain-mssm 1 an 0il Pool.. The discovery well is the
w}'et.:t-oleum'I-}lergy Corporatlon Navajo Well No. 1-5 located in VYnit F of Seetion 5, Township 26 North,
Range 19 West, NMPM, The top of the perforatiops is at 5960 feet. Said pool would comprise:

e

TOWNSHIP 26 NORTH, RANGE 19 WEST, NP
Section 5: NW/4

1) CREATE a new pool in San Juan County, New Venco, classif:nd as a gas pcol for ‘ussismpplan
productlon and designated ‘as the Horth Tocito Dome-—Mlss:Lsslpplan Gas Pool., Tre discovery well is the
Saguaro 0il Company Staver Navajo Well No. 1 located in Unit M of Section 34, Tcwnship 27 North,
Renge 18 West, MPM, Said pool would comprise: -

TOWNSHIP 27 MNORTH, RANGE 18 WEST, NMPM
Section 24: sz

m) CREATE a nevw pool in McKinley County, - New Menr-o, e1a351i‘1ed as an oil pool for Mesaverde productlon
and designated as the Fransciscan Lake—L.esavgrde 0il Pool.. The discovery well is the Basin Fuels Ine,
Star Well No. 1 located in Unit Mof Zection 7, xovmshlp 20 North, Range 5 West, 1P, The top of the

perforations is at 1980 feet. Said pool would comprise:

TOWNSHIP 20 NORTH, RANGE 5 WEST, 1B(PM
Section 7: ARl
Section 18: MN/2

TO¥NSHIP 20 NORTH, RANGE 6 WEST, NMPME
Bection 12: E/2

n) CREATE a new peol in San Juan County, New Mexico, classified as & gas pool for Gallup production
and designated as the Albinc-Gallup Gas Pool. The discovery well is the Coastline Petrolewr Co., Ine.
Schalk 94 Well No., 1 located in Unit A of Section 26, Township 32 Horth, Range & West, MPMN, Said
pool would comprise:

TOWNSHIP 32 NMORTH, RANCE 8 WEST, NP
etion J0: Ke/4

o) CRFEATE a nevw pool in San Juan County, New Mexico, classified as an oil pool for Gallup production
and designated as the Knickerbocker Buttes-Gallup Oil Pool. The discovery well is the El Paso Nalurai
Gas Company Schuvacher Well lo, 13 located in Unit N of Seetion 17, Tovms}up 30 North, Renge 1G West,
NP, The top of the pert‘oratxons is at 6440 feet. Said peol would comprise:

TOWNSHIP 30 ):OR’J‘}{ RANGE 10 WEST, M.PM

Section 17: SW/Z—
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p) CRLATE a now pool in Sandoval County, New )Iexico, classxt‘zed as a gas pool for Gallup production
and designated as the Rust.y-—Gallup Gas Pool. The discovery well is the Engineering & Production
Services, Ine., Dana State Well Ho. 1 located in Unit H of Section 16, Township 22 North, Range 7 West,
NP, Said pool would comprise:

TOWNSHIP 22 HORTH, RAICE 7 WEST, NPM o
Section 16: NiW/4 vy

q) CREATE a new pool in Sandoval County, Hew Mexico, ‘elassified as an oil pool for Gallup production
and designated as the Alamito—Gallup 0il Pool. The discovery well it the ECO; Inc. Federal C Well No, L
located in Unit P 6f Sietion 31 To‘mshlp 23 Horth, Range 7 West, NMPM. The top of the perforat.ions is
at 4706 feet. Said pool would comprise:

TOWNSHIP 23 NORTH, RANGE 7 WEST, 1M
Secetion 31: Qﬂ/l.

r) CREATE & ‘new 'pool in San- J County, New Mexlco, cldssified as an o0il pool for Gallup prociuc’uon
and designated as the Nageezhﬁallup 01 Pool. “The discovery well is the BCO, Inc, Federal D ‘Well Ho. 2
located in Unit G of Section 1,” Townshlp 23 North, Range 9 West, NMPM. The top of the perforations is at
5079 feet, Said pool would comprise: 3
TOWNSBIP 23 NORTH, RANGE 8 WEST, 1MPM

Section 6: 5/2

Section 7:  N/2

Section 8: mW/4 & SE/4

S B A A Sy w T  E H ea  ph, A

_=TOWNSHIP 23, HORTH.MRA}IGE 9 Lvmq'r = MDA
‘Section 1: /2

s) CRFATE a new pool in Rio Arriba County, Mew Mexico;~classified as an oil pool for Gallup production
and designated as the Ojito-Gallup Oil Pool. The discovery well is the Skelly 0il Company C. W. Roberts
Well No, 4 located in Unit M of Seetion 17, Township 25 North, Range 3 West, 'NMFil.  Tne top of the
perforations is at 6960 feet. Said pool would comprise:

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM
Section 17- Sitfg

t) CREATE a new pool in Ssndoval County, New Mexico, ¢lassified asian ol ‘pool tor Gallup production
and designated &s ihe n.eula—(xallup 0il Pool. The discovery well is the Petro Lewis Corporation Federal
Media Well No. 7 located in Unit G of Section 22, Township 19 North, Range 3 West, IT/PM. Tue top of
the perforations is at 2793 feet, Said pool would comprise:

TOWNSHIP 19 MORTH, RANGE 3 WEST, N\PHU
Seciion 22' SW/L NE/L

u) CREATE a ner pool in San Juan County,” New Mexico, classified as a gas pool for Farmington production
and designated as the South Gallegos- Fammgtcn Gas Pool. ‘The discovery well is the Dugan Procduction
Corporation Benjamin Franklin Vell No. ) located in Unit O of Section 2, Township 26 North, Range 12
West, NPM, Said pcol would corprise:

TOWNSHIP 26 NORTH, RANGE 12 WEST, ..
Section 2: &/2
Section 10: NE/4
Section 11: HW/4

v) EXTEND the Angels Peak Gallup Pool in San Juen County, New Mexico, tc include therein:

TOWNSHIP 27 KORTH, RANGE 10 WEST, NMPM
Section 30: ALl

w) EXTEND the Aztec Fruitlend Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 22 NORTH, BANGE 10 WEST, 0/PM -
Lection 4: vi/2 p

TOWNSHIP 30 NORTH, HANGE 10 WEST, 12fPM
Section 33: SW/4

x) EXTEND the Aztec Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM
Seetion 19: W/2
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y) EXTEND tﬁé bBallard Pictiured Clit;[‘s Pcol in Sandovol County, New Mexico, to include therein:

TONNSHTP 23 KORTH, PANGE 4 WEST, N.PM
Section 191 S/2
Section 20: ~A1}
Section 21: W/2 -
“'Section 2%: W/2 & SE/4
Section 28: A1l
Section 29: A1l
Section 30: A1)
Section 31: N/2
Section 32: “N/2
Section 33: NW/4

TUWNSHIP 24 NORTH RA”GE 4 WEST, F\’.P"{
Zection 33: W/2 -

TOWNSHIP 24 MNORTH, RANGE 6 WEST, N/PM .
Bection 35: SW/4 7 N

z) EXTEND the Blanco Mesaverde Pool’ in Rio Arriba and San Juan Counues, New Mexico » 1o include therein:

'IWNSHIP 25 NORTH, RANGE 4 WEST, N.PU
Séction 2: W/2
Section- 3: E/2
Section 4: A1l
Section 9: A1l
Section 16: N/2

' TORNSHIP "5 HORH, RARGE 5 WEST, 1M
Section 4: A1l
Section 5: A1l

TOWNSHIP 32 NORTH, RANGE 5 WEST, NMPM
Section 33: All

aa) EXTEND ‘the Blanco Pietured Cliffs Pool in Rio Arriba and San Juan Counties, HNew Menco, ‘to include
therein:

TOWNSHIP 28 NORTH, RANGE 7 WEST, NMPM
Section 18: N/2

- TOWNSHIP 31 ‘NORTH, RANGE 10 WEST, NMPM
FEcnon‘ 3: All
Section 4: AN
Section' 9: A1l
Section 10: All
Section 13: All
Section 14: E/2

TO?miSHIP 32 NORTH, RANGE 10 WEST,
Section 30: W/2
Section 31: NW/4

TOWNSHIP 32 HORTH, RANGE 11 WEST,
Section 15: W/2
Section '18: S/2

TOWNSHIP 32 NORTH, BANGE 12 WEST, I&PM
Section 13: N/2 & SE/,,

bb) EXTEND the South Blanco Pictured Cliffs Pcol in Rio Arriba County, Kew Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE /4 WEST, NTM
Section 9: 572
Section 13: S/2
Section 16: Al
Section 21: N/2
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ce) EXTEND the Bloomfield Chacra Pool in San Juan County, New Vexico, to inelude therein:

TOYNSHIP 29 NORTH, HANGE 10 WEST, M/RM
Section -9t §/2
Section 10: S/2
Section 11: §/2
Seetion 12: S/2

TOWNSHIP 29 NCRTH, RARGE 11 WEST, NIPEE
Section 35: HE/4

dd) EXTEND the Campo Gallup' Pocl in Rio Arriba County, New Mexico, to include therein:

TOWNSKIP 29 HORTH, RANGE 4 WFST, NMPM
Scction 12: NE/Y

ee) EXTEND the Devils Fork Gallup Pool in Rio Afriva County, New Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM
Bection 3: - oW/4

Section 9 E/2 NE/4

Section 10: NW/4

£f)} EXTEND the-Devils Fork Mesaverde Pool in Rio Arriba County, Mew Mexico, to inelude therein:

TOWNSHIP 24 NORTH, RANGE 6 WEST, MPM
Section 7: E/2
Seetion 8: §/2
Scetion 17: N/2

ga)  EXTEND the Dufers Point Gallup-Dekota Pool ix San Juan County, New Mexico, - to include therein:
TOWNSHIP 24 NORTH, RANGE 7 WEST, MMPM
Seetion 7¢ §/2

TOWNSHIP. 24, NORTH, RANGE 8 WEST, IMPM
Section 12: SE/4

hh) EXTEND the Escrito Galiup Pool in San Juan and Rio Arriba Counties, New Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE 7 WEST, MMM
Section 18t _.5W/4 "

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
Section 2: SWl4
Section 31: KNW/4 -

. Section 10: N/2

_TUWNSHIP. 25 NORTH, RANGE 9 WEST, NPU e UL
"Section 12: FE/2
Section 13: E/2
Section 24: E/2

ii) EXTEWD ihe Gallegos Galiup Pool in San Juan County, New Mexico, to include therein:

TOYNSHIP 26 NORTH, RANGE 10 WEST, NMPH
Section 171 W/2 & SE/4
Section 18: §/2

TOWNSKIP 26 NORTH, RANGE 11 WEST, NMPM
Section 13: S/2
Section 24: N/2

TOWSHIP 27 I‘.’ORT!{, RANGE 13 WEST, IMPM
Section 268 S7<2
Section 27: E/2

3J) EXTEND the South Gallegos Fruitland Pool in San Juan County, New }.fgaxic'o, to include therein:

/
TOWISHIP 26 NORTH, NGE 1) WEST, AT
Section 77 All

TOYNSHIP 26 NORTH, RANGE 12 WEST, NPM
Seetion 8: N2
Section 9: N/2
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TOWNSH1P 26 NCRTH, RANGE 12 WEST, &M con'd
Section 10t §/2 .

Section 13: E/2

Seetvion 24: E/2

Section 25: E/2

Xk) EXTEND the Cobermador Pictured Cliffs Pool in Rio Arriba County, New Mexico, to include therein:

TOVNSHIP 29 MORTH, RANGE 4 WEST, NMPM

Bection 193¢
Section 30:
Section 31:

S/2

A1l

NE/4
N/2 & SE/4

. o : Sgctidn 32:
S ‘ -~ TOWNSHIP 29" NORTH, RAMGE 5 WEST, MMPM

Section 3: W/2
Section:10: N/2
Section 11: ~W/2
Section’13: W/2
Sectlon 14 All

11) EXTEND the Kutz ‘Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 28 NORTH, RANGE 10 WEST, NIPM
Section 30: S/2
Section 31: N/2

i

YT ihe Kulz uau.up Pool m San Juan Oounty, Hew Mexion to include theréda:
TONNSHIP 27 HORTH, ‘RANGE 10 WEST, 10%
Bection 5: ka/s
Seetion 6: N/2
Section 32: SW/.

TOWMNSHIP 27 NORTH, RANGE 11 WEST, NMPM
Section 1:  K/2

nn) EXTEND the Largo Chacra Pool ‘in’Zan Juah County, New Mexico, to include ‘therein:

TOWNSHIP 27 NORTH, RANGE 8 WEST, M/PM

Section - 3@
Section 4:
Section 22:

5/2
SE/4
N/2

oc) EXTEND the West Llndmth Gallup Pool in Rio Arriba County, New Mo xizo, to include thereln:’
TOWNSHIP 25 }‘ORT}’ RANGE 4 WEST, HHPH
Sectior 17:° 572
Seetion 18: 5/2
! Section 20: W/2 & NE/4
Pp) EXTEND the NIPP Pictured Cliffs Pool in San Juan. County, New Hexico, to include therein:
i TOWNSHIP 25 HORTH, RANGE 12 WEST, MPM
: Section 2: W/2
{ Seetion 3: Al
: Section 11: Ww/2

TCWNSHIP 26 HORTH, RANGE 12 WEST, MMPM

Sectlon 20:
Section 21:
Section 22:

T
SEM
s/2

qq) EXTEND the Otero Chacra Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 26

NORTH, RANGE 6 WEST, NPM

Section 4:
Section 5:
Section 7:
Section 8:
Section 25:

W2 -
s/2 ‘
A1l

/4

sw/4,

TOWHSHIP 26 HOF\TH RANGE 7 WEST, 1APM

Section 12:

._,-.
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rr) EXTEND the Otero Gallup Pool in Rio Arriba County, New Mexico, to include therein:
TONNSHIP 24 NORTH, RANGE 5 WEST, NPM
Seetion 151 S/2 .

: TOWNSHIP 25 NORTH, RANGE.5 WEST, NMPM
- Sectlon 26: S/2

ss) EXTEND the Fast Puerto Chiquito Gallup Pool in Rio Arriba County, New Mexico, to include therein:

' TOWNSHIP 24 NORTH, RANGE 1 EAST, KMPM
Jection 5: ALL

t1) EXIEND the Pinon Fruitland Pool in San Jusn County, New Mexico, to include therein:

TOWNSHIP 28 NORTH, RANGE 12 WEST, MNMPM
Bection 22: N/Z
Section 23: N/2
Section 24:  N/2

wu) EXTEND the Rusty Menefee Pool in Sandoval County, New Mexico, to include therein:

TOWNSHIP 22 mﬂm, RANGE 7 WEST; TMPM
§cﬁqn 13 SW/.
Section 14: SE/4

vv) EXTEND the 'Igp;?itc*?icturedﬁliffs Pool in Rio Arriba County, New Mexico, to in¢lude therein:

TOWNSHIP 26 NORTH, RANGE 4 WEST, NPW
Section 22: W/2 . :

TOWNSHIP 27 NORTH, RANGE 4 WEST, NMPM
~Section &: W/2

Section 17: W/2

Section 19: NE/4

Section 20: NW/4

ww ) EXTEND the Ute Dome Dakota Pool in San Juan Cbunty, New Mexico, to include tharein:

TCUNSHIP 32 NORTH, RANGE 13 WEST, MMPM

L3

Secticn 30 S97%
xx) EXTEND the WAW Pictured Cliffs Pool in San Juan County; New Mexico, to include therein:

TOWNSRIP 26 WORTH, RANGE 13 WEST, NMPM

U avalacl

Section 4: K6/4

TOWNSHIP 27 NORTH, RANGE 13 WEST, NPM
Section 29: NW/4

Section 30: NE/4

Section 31: NW/4

Section 33: A1l

Section 34: SW/4 & N/2
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BEFORE THE OIL CONSERVATION ‘COMMISSION
OF THE STATE GF NEW MEXICO :

IN THE ‘MATTER or THE EARING

CALLED :BY THE"OIL CONSERVATION
‘COMMISSION OF NEW MEXICO FOR ' j
THE PURPOSE OF CONSIDERING:

CASE NO___ 5817
Order No. R-__5 3¢

APPL'CATION OF . READ & STEVENS, INC.
FOR AN UNORTHODOX GAS WELL LOCATION

EDDY COUNTY, NEW MEXICO. - O’Q’(’L’

ORDER OF THE COMMISSION

BY THE COM!VIISSION

Th1s cause came on for hearing at 9 a.m. on December 15 s 19 76

at Santa Fe, New Mexico, before Examiner Rlchard T.. otamets

‘a quorum be*ng présent, having cons1dered the test'lmony, the* record, and-
the recommendations of the Examiner, and being fuﬂy advised in the premises,

~FINDS: -

(1) That due public notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject ma ter thereof

(2) ‘That the applicant, _Read & Stevens, Inc. ., seeks
for its W. R. State Com: Well No. 1 to be drilled

line and 990  feet from the __East _Tline of Section _6__ , Township
21 South ‘ s Ranyge 27 East s NMPM to test the
Pmm formation, Bur ton Flat—HoZ;ew—-Ga-s- _jo-o-'}
EddY County, New Mexico.

Lots 9, 10, 15,and 16, and the
(3) That/shex SE/4 of said Sectwn 6 is to be dedicated to the

well.

(4) That a well at said unorthcdox location will better enable
applicaht 40 produce the gas underlying the proration unit.
(5) That no offset operator objected to the proposed unorthodox

locatwn.

-approval of an unorthodox gas well location/ 660 feet from the South

NOW, on. th1s ____day of _December " . ., 1976 , the Conmsswn,
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Case No.
Order No. R-

.(6) That approval of the subject application will-afford the apblicant
the\opportunity to produce its just and equitable share of the gas in thé
subject pool, wi11‘brevent the economic loss bauSQd by the dri]lingiof
unnecessary wells, avoid the augméﬁtétibh of risk ériéfﬁgffibmwfhé”dfiiiiﬁ@’
of an excessive number of wells, and will otherwise prevent waste aﬁa protéct
cbrfeiafive rights.

IT IS THEREFORE ORDERED:

~ (1) That an unorthodox gas well ‘location for the _ Moxpew Jeunsy/tonia
o R2ad & Stevens,dne. - W, R. State Com . Well No. 1 to be drilled

formation is hereby approved forsxweldxitexbecdegatedcat a point.__660

4 .

feet from the _ South 1line and 990 feet from the’ East
ine of Section _ 6 , Tomship 21 South , Range 27 East _
NMPM,  Burton Flat-Morrow-Gas- Freld £501, Eddy- County,

New Mexico., , .
Lots 9, 10, 15, and 16, and the SE/4

(2) That #Me . of said Section __ 6 shall be dedicated to

“the above-described well. ~

(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Commission may deem necessary.

DONE at Santa Fe, New'Mexicd, on the day and year hereinabove designated.
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