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"¢ OIL CONSERVATION COMMISSION

RS STATE OF NEW MEXICO
st P. 0. BOX 2088 - SANTA FE
8750! .
DIRECTOR LAND CO.\II\“SS[ONER STATE GEO[‘dG!ST
JOE D. RAMEY | PHIL R. LUCERO | EMERY C. ARNOLD
Re: CASE No.  -936
Mr. Tom C. Horton ORDER No. FSJbE

Box 150
Edgewood, New Mexico

Applicant:

oQC (James W. Strawn

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

fours very truly

Director

JDR/fd

Copy of order also sent to:

Hobbs 0CC x
Artesia 0OCC X
Azteg occC

Other American Enployers Insurance Company .




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

e
/

I# THE MATTER OF THE HEARING CALLED BY THE

O1IL CONSERVATION COMMISSION ON ITS OWH MOTION

_TO PERMIT JAMES W, STRAWN, AMERICAN EMPLOYERS
INSURANCE COMPANY, AND ALL OTHER INTERESTED
PARTIES TO APPEAR AND SHOY CAUSE WHY THE HORTON
WELL NO. 1 LOCATED IN UNIT A OF SECTION 32,
TOWHNSHIP 11 NORTH, RANGE 7 EAST, SANTA FE

COUNTY, NEW MEXICO, SHOULD NOT BE PLUGGED AND
ABANDONED IN ACCORDANCE WITH A COMHISSIOV-APPROVLD
PLUGGING PROGRAM,

CASE NO. 5836
Order No. R~5368

P

ORDER OF THE COMMISSION

BY THE comﬁxséxoﬁi

This cause came on for hearing at 9 a.m. on:-January 19, 1977,
at Santa Fe, New Mex1co, before Examiner Richard L. Stamets.

] NOW, -on this 15th day of February, 1977, the Commlssion,

a gquorum being present, having considered the testimony; the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due'public notice héving been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That James W. Strawn is the owner and operator of the
Horton Well Ho, 1, located in Unit A of Section 32, Township 11
North,; Range 7 East, NMPM, Santa Fe County, New Mexico.

(3) That American Employers Insurance Company is the
- surety on the 0Oil Conservation Commission plugging bond on which
James W. Strawn is principal. <

(4) That the purpose of said bond is to assure the sﬁate
that the subject well will be properly plugged when abandoned.

(5) That said well was drilled to an estimated depth of
approximately 1,900 feet during 1974 and has been abandoned
since that time without being plugged. »
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(6) That several water zones were encountered during
the drilling of said well.

(7} That said well has potential use as a fresh water
supply well.

(8) That in order to prevent waste and protect fresh
water, saild Horton Well No. 1 should be plugged and abandoned
in accordancde with a prograw approved by the Santa Fe District
Office of the New Mexico 0il Conservation Cormmission on or
before April 30, 1977, or the well should be returned to
active drilling status or converted to a water supply well.

IT IS THEREFORE ORDERED:

(1) That James W. Strawn and American Employers Insurance
Company are hereby ordered to plug and abandon the Horton Well
No. 1, located in Unit A of Section 32, Township 11 North,
Range 7 East, NMPM, Santa Fe County, New Mexico, on or before
April 30, 1977.

PROVIDPD HOWEVER, that said well need not be s0 plugged
if the same 1s returned to active drilling.status or is
converted to a water well in a manner acceptable to and
approved by the Commission.

(2) That James ¥. Strawn and American:Employers Insurance
Company, prior to plugging and ‘abandoning the above-described
wells, shall obtain from the Santa Fe office of the Commission,
a Commissionwapproved program for said ‘plugging and - abandonment,
and shall notify the Santa Pe office of the date and hour said
work is to be commenced whereupon the Commission may, at its
option, witness such work.

{3) - That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary

DONE at Santa Fe, MNew Mexico, on the déy and year hereinabov

STATE OF NEW MEXICO »
OIL CONSERVATION COMMISSION

‘p::e; <

12
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_ | pago 3
il MR, STAMETS: We will call next Case 5836.
2 MS. TESCHENDORF; Case 5836 in the matter of the
- 3 || hearing called by the 0il Conservation Comr‘nAission on its own

4 || motion to pérmit James W. Strawn, American Employers Insurance

6 || Company and all other interested parties to appear and show |

- | 6 || cause why the Horton Well No. 1 located in Unit A of Section
71 32, ‘I;ow‘nship 11 North, Range 7 East, Saﬁta Fe County, New Mexicp,
B 8 || should not 'be plugged and abéndoned in accordance with a
— 3 9 [ Commission~approved 'plugrging program.
g 2
' g cé 10 MR. STAMETS: Call for appearances in this: case.-
- iv‘%gg 1 ' MSL. TESCH//“;?:NDORF: Lynn Teschendorf appearing on behalf
— §.§§§ 12 | of the Commission. I have one witness.
; -Egz;% 13 MR. STAMETS: - Any other appearances in this case?
“‘ E E;é 14“ The witness wili stand aﬁd be sworn, please.
i §(§¢§ ”
- o f 185 (THEREUPON, the witness was duly sworn.)
ﬁ ‘2 3 .
h 8 16
v&f : 17 ' . CARI, ULVOG
-',_ﬂ 18 cdlled as a witness, having "been first duly sworn, was
i 19 examineé and tiest;.fied as follows: “
5%
. 21 DIRECT EXAMIMATION . WJM~Wf“*:¥
- 92 | BY MS. TESCHENDORF:
' 23 Q Would you state your name, position and piace of
. 24 resi'd"ence for the recdrd, please?
- 25 | A, Yes, Ma'am, Carl Ulvog, Senior Geoldgist for the Oil"
-4
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1 || Conservation Commission and Supervisor of Disgtrict Four.

2 0. How long have you held this position?
- 3 A Approximately three years.
4 0. Have you previously testified before the Commission

5 | and are your credentials a matter of record?

-~ 6 A Yes, I have and I believe they are.

7 0. Does District Four include that part of Santa Fe

P ]

g | County involved in this case?

- 3 oll A It does.
i @ ® . - o : e
.% 8 10 0. Do your duties as District Supervisor include making
x -
=4 ,§§ . ca « R . . - .
‘ §>SEN 11 || recommendations to the Commission as to when wells should be
' 227 o ’
[ - !
. R ‘O.ﬂ .
e ‘g§§gg 12 {| plugged and abandoned?
B &g ,
. Bl . |
tg2 13- A That is correct.
- 'ﬁ 89:% .- ' )
c k2R 14 0. Are you familiar with the subject matter of Case
= Q35d ”
EU.‘T .
- o = 15 || 583672
.83
q 16 a. Yes, I am. -
w -

' “ 17 1 0. What is the purpose of this cass? ‘ o i
- 18 AA: The purpose of the case is to detérmine whether or
o 19 || not the well should actually be plugged and abandoned or
"; 20 || converted to a water supply well or additional drilling is to
" 21 || be done.

- 22 Q.  Have you reviewed all of the reports filed with the

O]

! 23 || Commission concerning this well? |

g 24 A, Yes, I have.

{
= 25 0. And do you have these records with you?
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A I do.

0. Would you please refer to these records and summarize
the history of the well?

A I will. The initial application for a permit to
drill therwell, our Form C-101, was filed March Zoph, 1974.
The operator was the Sage Corporation and the proposed depth
vias sixty-~five hundred feet. The proposed’ spud daté was early
April. There were not any‘additional reports for a period of
time. Afﬁerlthree leﬁters and four telephone.cails I received
a Form C-103 which was a report on the well which stated that
the well was spudded on May first. That was received here on
August éth and the foilowing day another Form C-103 was.
*receiVed which Stated that four hundred feet of a ten inch
casing had been run. On that same form, incidentally, it says:
Completed July 24th, 1974. I do not know if this was when
the drilling wés comﬁleted or if tﬂis was when the setting

his does not indicate what

of the casing was completed because t
this was a subsequent report of, you see, so it could have
been termination of the drilling, I don't know.

After several additional telephone calls for more
information, I did not get any information, and two more lettef
"also to which I had no response, I made an inspection of the
llocation_and’found that it haa, in fact, been abandoned. So
it was abandoned at sometime bétween_July 24th gnd about

November first.

&4

ry
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On May 13th, 1975 another C:101 was filed for
application for permit to deepen the well. The name of the.
operator was Ray F. Padilla, Junior and James Ludwig. The
proposed depth was thirty-one fifty. That was received here,
as I said, May 13th, 1975 ang it was approved.

After the permit had expired and no aétion had been
taken the well was set for a hearing -but then another operator
filed a Formvc—i01, application to deepen the well. His name
is James W. Strawn; The proposed'éepthﬂwas four thousand feet
and that was received here/December 3rd, 1975,

‘When the ninetv days had eXpired and no action had
been taken another sixty-day permit was issued. When no

additipnalﬂdrilling was done, that expiration of Mr. Strawn's

bpermit was September 17th, 1976. It was not renewed.

There have been no additional applications for

activity on the location. I have inspeéted that well on -

March 20th; 1975 and June 1l4th, 19276 and to my knowledge it is
still an abandoned iodation.
Those are all of the forms that have been filed.

0 dn what Gate was the last official form Ffiled with
the Commission?

A, The last‘officiallform was réceived here on July 1§th
1976 and that was the last application for a permit to deepen |
the well and that permit expired September 1§th, 1976,

Q. Do ycu have any other communications relative to
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this case which should be called to the Examiner's attention?

A The file has a number of letters and records of
telephone calls and so on which I will not go intb unless I'm
called ubbn to do so and this, of/course,‘occurred in a
rather extended period of time, if you will notice, that came
between these permits.

There were a number of other operators that proposed
to deepen the well but they never did actvally file any fprms
or post a bond or anything of the sort., | : I

3 Ih your opihion could failure to plug this well
cause waste?

A That is correct and also’pollution‘due to water
being permitted -- Incidentally, I should mention that to the
best of my knowledge this well was drilled to a depth somewhere
below nineteen hundred feet, althdugh we have no réport in
the file as such, but from talking to people who were on the
location, had worked on the drilling #nd so on and so forth,
I would say that it is at some dépth,around nineteénfhundred i
feet or below and it has encountered more than one zonc of
water.

-0 Are you prepared to recommend a plugginglprogram at
this time or would you prefér to describe the progfém at the‘
actual time of plugging?

A I would rather wait until later because I think we

will have a statement directly to show that this well will
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probably not be plugged but will be converted to a water
éﬁpply well, but if it comes to the necessity of a pluyging
pfogram I would of necessity need to develop that at that

time since I do not know the aqtﬁal.depth, I don't know
actﬁally the diameter of the hole, I don't actually know where
£hé pipe is set and so on.

0. And you feel at this time that there is some danger

that fresh waters in the area could be polluted if this well
isn't plugged?
A, Yes, both possibly that and possibly wasté‘also.
MS. TESéﬁEND&RF: I ‘have nbthihg further.

MR. STAMETS: Are there any questions of the witness?

CROSS EXAMINATION

BY MR. STAMETS:

0. . Mr. Ulvog, where was that casing set that you've got

)

74 data on

A, The ireport from the initial opefator here says‘fo;r
hundred‘feet but on the subsequent application fx£~reentering
}the well, it states there a lesser depth. Just a moment and
I'1l tell yod>what it is. It states three hﬁndred and fifty
feet on at least one.,‘On‘both of the appiications that
followed>by different operators it -states three hundred and

fifty feet, so I'm not sure whether there is three hundred and

fifty feet of ten inch or whether there is four hundred feet of
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0. Mr. Ulvod, is it one ofvthe duties of the Commission
to recquire dry or abandoned wells to be plugged in such a
way as to confiné the crude petroleum o0il, natural gas ox
water in the strata in which they are found and prevent them
from escaping to other strata? :

A There is and ﬁhe maximum périod of time iri which a
well can be abandoned without plugging is six months.

0. Now, £ presume that ybu feel that there may be an
altefnative to total plugging of this well if it is converted
‘to a water well?

A That is correct.

0. Now, if it is converted to a water well would it be

your intention to leave the well as is or would you feel it

shpuld be plugged back to some . lesser depth?

A Well, T don't believefthat the well can be left as
is. I don't believe thére is anybody going to pump water from

two thousand feet,/especially since there were substantial
amounts of water encountered befofe this ten-inch casing

was run. As a matter of fact, the ten-inch casing was run
primarily to shut Off the water that could not be shut off

iﬁ any other manner, so thére is water -above that level and
there was additional water encountered on below that level.

I feel that there are'sevéral zones of fresh water but”ﬁbt at

total depth so there would have to be some plugging back, I

el
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U pelieve.

2 0. So in ordef to comply with the statutes and to

3 | adequately get this well in éhape even for a water well there
4 i would have to be some plugging going oﬁ?

5 A That is corréct, I believe that is right.

6 0.  Now, Mf. Ulvog, T presume another alternative to

7 | plugging would be,to’retufn the well to active drilling status?

8 A That is correct.
| ,
3 9 0 Have you any indication that this is a real
Q % '
-E 8 10 || possibility? ’
gﬁg i .
aoéz“ 1 A. Well, yes, as a matter of fact, since the last
gg;g 12 | application for a permit to drill the well expired there have
3 ) .
gigiﬁ 13 || been three different proposals submitted for reentering and
e 9 @
‘o .
gg%ﬁ 14 } drilling the well down. I don't happen to have the names of
v.q ‘
EU'S‘ . o
= 15 || those handy but I could look it up if you are interested.
2 3
3 16 || However, they have not posted a bond or filed the papers

17 || necessary to 1initiate this ‘action so I'm not prepared to

ig || say how serious the proposals were.

19 0 Do you feel like ninety days would be a sufficient

20 period of time in which to accomplish one of these three

21 J| things, either to return the well to active drilling, to

22 I plug it entirely or plug it back and convert it to a water

f% 23 || well?

<4 v -

o 24 / A I would say that that is more than ample.

- i 25 MR. STAMETS: Are there anyiother guestions of the
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witness? He may be excused.

(THEREUPON, the witness was excused.)

MR. STAMETS: Is there anything further in this case?

Yes, six?

MR. HORTON: I'm Tom Horton, sir, and I would like
to make a statement.

MR.- STAMETS: Mr. Horton, ?oupmay take Mr. Ulvog's

seat there when he abandons it.

Would you please identify yourself and your relation-

MR. HORTON: I'm Tom ﬁortoh; "My wife and I are the
landowner, or maybe I should say my wife is, that this
particular well is located on.

MR. STAMETS: Do you intend to present testimonykor
just make a statemént? |

MR. HORTON: Well, I suppose that making a Sstatement

IS
4 @

agreed between the leasers and the owners of the well that

immediatelly following this that we convertvit to a water .

‘weil and that the necessary plugging and(testing shall bé run

at my expense and then at a later time and our water rights
established. At a later time if they elect to go into the
well then we will start in and see what the proper procedures

are to further the drilling.

MR. STAMETS: Do you believe that this ninety days

"been mutuallyl
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1 || that has been recommended here is a sufficient period of time

2 || for this work to be accomplished? - : .

3 i MR. HORTON: Yes, sir, I do.

4| MR. STAMETS: Does that conclude your sﬁatement?
5 MR.AHORTONt That concludes my Statement.

6 MR. STAMETS; Thank you very much.

7 ' Doesganyoneuelse have anythiﬂg to offer in this

g8 || case?  The case will be taken under advisement.

5 9
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REPORTER'S CERTIFICATE .

I, SIDNEY F. MORRISH; a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Héaring before the New Mexico 0il Coﬁservation Commission
was reported by me, and the same is a true‘and”correct record
of the said proceedings to the best of my knowledge, skill and

ability.

\/////u/

Sldpey F(?Morrlsh, C.S.R.

;
i
.

RS™




OlL. CONSERVATION COMMISSION
P. 0. BOX 2088

SANTA FE, NEW MEXICO 87501

January 7, 1977

CERTIFIED - RETURN

 RECEIPT REQURSTED

James W. Strawn
1009 E. Florida
Midland, Texas 79701

American Employers®"Insurance Co.
P. 0. Box 231 :
Midland, Texas 79701

Re: Horton Well No. 1, looated
in Unit A of Section 32,
Townahip 11 North, Range 7
East, Santa Fe County
Plugging Bond

Gentlemen:

Enclosed is a copy of the docket of the Examiner Hearing
to be held on Wednesday, January 19, 1977, at 9:00 a.m. in the
011 Conservation Commission Conference Room, State Land Office
Building, Santa Fe, New Mexlico, Case 5836 concerns the above
captioned subject matter. o _— S

Very truly yours,

LYNN TESCHENDORF
General Counsel

Lr:fd
enc.
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Examiner Mearing - Wednesday - January 19, 1927 . Docket No, 4-77

-2~

<::f:EAsp 5836

CASE _5810:

In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
Jaues W. Strawn, American Employers Insurance Company, and all other interested partics to appear

and show cause why the lHorton Well No. 1 located in Unit A of Section 32, Township 11 North, Range 7
Fast, Santa Fe County, New Mexico, should not be plugged and abandoned in atcordance vith a Commission-
approved plugging program.

s

Continued from November 23, 1976, Examiner Hearing

CASE 5837:

CASE 5838

CASZ 5839:

CASE 5840:

-

CASE 5048:

Applicatipon of Yates Petroleum Corporation for a dual completion, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks approval for the dual coumpletion (conventional) of its Stonewall "EP"

Com Well No, }, leocatcd-in-Unit P-of-Scetion-30;~Towmship 20 South, Range 23 East, Eddy County, ilsw Mexico,
to produce gas from the North Burton Flat-Wolfcaop Gas Pool and an undesiguated Morrow gas pool.

Application of TransOcean 0il, Inc., for a unit agreement, Catron County, New Mexico. Applicant, in
the above-styled cause, sceks approval of the Omega Unlt Area comprising 35,196 acres, more or less, of
State, Federal, and fee lands in Townships 2, 3, and 4 North, Range 14 West, Catron County, New Mexico.

Application of TransOcean 04}, Inc. for a unit agreement, Catron County, New Mexico. Applicant, in the
above-styled cause, seeks approval of: the French Unit Area cowprising 34,542 acres, more or less, of
State, Pederal, and fee lands in Townships 1 and’ 2 North, Ranges 16, 17, and 18 West, Catron County,
New -Mexico.

Application of TransOcean O1il, Inc. for a unit agreement, Catron County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the Remuda Unit Area comprising 34,504 acres, more ox less,.of .
State, Federal, and fee lands in Townships 2 and 3 Worth, Ranges 9 and 10 West, Catron County, New Mexico,

Application of Dome Petroleum Corporation for pool creation and assignment of a discovery allowable,
McKinley County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new oil

pool for Entrada production and the assignment of approximately 25,800 barrels of oil discovery allowable -
to the discovery well, being applicant's Federal 15 Well No. 1 located in Unit F of Section 15, Town-

ship 19 North, Range 5 West, McKinley County, New Mexico,

{Reopened)

CASE 5599:

In the matter of Cise 5048 being reopened pursuant to the provisions of Order Ko. R-4637-A, which order
extended the temporary special pool rules for the South Dagger Draw-Upper Pennsylvanian Associated Pool,
Bddy County, MNew Mexico. All interested parties may appear and show cause why said temporary special
pool rules should not be rescinded,

CASE 5841:

.

CASE 5842:

(Reopened)

In the matter of Case 5599 being reopened pursuant to the provisions of Order No. R~5142 which order
established temperary special pool rules for the Twin Lakes-Devonian Pool, Chaves County, New Mexico.

All interested parties may appear and show cause why said pool should not be developed on 40-acre spacing
units and why the limiting gas-oil ratio should not revert to 2, 100 to 1.

Application of Bettis, Boyle & Stovall for compulsory pooling, Lea County,’ New Mexico. Applicant, in .
the above-styled cause, seeks an order pooling ‘all mineral interests in:>the. Devonian formation underlying

__the E/2 NE/4& .of Section . 3& Township- 12-South; B "g0‘37 East, Southwest Gladiovia-Devonian Pool, Lea

County, New Mexico, to be dedicated te the Lowe Well No. 1 located in Unit A of said Section 34. Also

to be considered will be the cost of recompleting said well and the allocation of the cost thereof, as
well as actual operating costs and’ charges for supervision, Also to bé considered will be the designation
of applicant as éperator of the well ‘and a charge for risk involved in recompletion of said well,

Application of Hanagan Petroleum Corporation for an exception to the provisions of Order Ro: R-1670,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an exception to Rule’ 15(8). of -the
Southeast Gas Proration Rules contained in Order No. R<1670, as aménded, to permit its Catclaw Draw
Unit Well Ho. 9, located in Unit ¥ of Section 35, Township 21 South, Range 25 Fast, Catclaw Draw-Morrow
Gas Pool, Eddy County, New Mexico, to mzke up its overproduction at a rate less than complete shut~in.




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

HEAR )4
SFRV ON

lhI

CASE NO. 5836

- ~ order No. R- 573(8 .

N THE MATTER OF THE HEARING CALLED BY THE OIL CONMNSERVATION
OMMISSION ON ITS OWN MOTION TO PERMIT JAMES W. STRAWN, AMERICAN
LMPLOYERS INSURANCE COHPANY, AND ALL OTHER INTERESTED PARTIES TO
‘APPEAR AND SHOW CAUSE WHY THE HORTON WELL NO. 1 LOCATED IN UNIT A .
F SECTION 32, TOWNSHIP 11 NORTH, RANGE 7 EAST, SANTA FE COUNTY, NEW- -
( SHOULD NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A COMMISSIQN-
(ED PLUGGING ORDER OF THE COMMISSION PROGRAM.

'BY THE COMMISSION:

!

! S '
| This cause came on for hearing at 9 a.m. on__January 19
i :

————————

19 77 , at Santa’Fe, New Mexico, before Examiner Richard L. Stamets

i NOW, on this day of January r 1977, the Commission),
ha quorum being present, hav1ng considered the testimony, the recoxd,
iland the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

(1) That dye public notice having been given as requlred by
law, the Commission has jurisdiction of this cause and the subject
patter thereof.

(2): That James W. Strawn is the owner and operator of the

Horton Well No; 1, located in URnit A of Section 32, $ownsﬁip 11

North, Range 7 East, NMPM, Santa Fe County, New Mexico.

)
Sar
-
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; Order No. R-
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(3) That American Employers Insurance Company is the

Janes W, Strawn is principal.
(4) That the purpose of said bond is to assure the state’

" .
that the subject well will be properly plugged and abandoned.
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i (85 That in order to prevent waste and protect GoxEabaliue
wighes said Horton Well No. I should be plugged and abandoned

in accordance with a program approved by the Santa Fe District

Office of the New Mexico 0il Conservation Commission on or

before /7,7'»:'/ 70 , 1977 =2 the well should be

returned to active drllllng status or p*&eed—enuyﬁe&ueeeons

IT IS THEREFORE ORDERED:

(1) That James W. Strawn and American Employers Insurance
Company are hereby ordered to plug and abandon the Horton Well
No. 1, located in Unit A of Section 32, Township 11 North,

Range 7 East, NMPM, Santa Fe County, New Mexico, on or before

/7,0;4/ =14 7 , 1977,

surety on the 0il Conservation Cormission plugging bond on whicﬂ*

SO
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(2) That James W. Strawn and Americ¢an Employers Insurance

'Company, prior to plugging and abandoning the above-described
wells, shall obtain from the Santa>Fé office of the Commission,
@& Commission-approved program for said plugging and abandoﬂgﬁg,
and shall notify S;EE—Santa Fe office of the date and hour;said
wofk is to be commenced WhereuPOn the Commission may, at its
optiog, witness such work.

(3) That jurisdiction of this cause is retained for the
entry of such further ordérs as the Commission may deem necessary.

DONE at SantaiFe, New Mexico, on the day and year hereinaboVe

designated.




