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BEFORE THE OIL CONSERVATION'COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

i THE PURPOSE OF CONSIDERING:

CASE HNO, 5851
Order No. R-5409

APPLICATION OF JEROME P, McHUGH
FOR DOWNHOLE COMMINGLING, RIO
ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This équse came on for hearing at 9 a.m. on February 2,
1977, at Santa Fe, New Mexico, before Examiner Daniel S.
Nutter.,

NOW, on this 12th dav of April, 1977, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

‘ (1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Jerome P. McHugh, is the owner
and operator of the Tribal Wells Nos. 1 and 2, located in
Unit D of Section 16 and Unit L of Section 9, respectively,
Township 26 North, Range 3 West, NMPM, Rio Arriba County,
New Mexico.

(3) That the applicant seeks authority to commingle Blancb,t
Mesaverde and Basin-Dakota production in the wellbore of the

aforesaid Tribal Well No., 1, and to commingle Tapacito-

Pictured Cliffs, Blanco Mesaveirde, and Basin-Dakota production
in the wellbore of the aforesaid Tribal Well No, 2.

(4) . That from the Tapacito-Pictured Cliffs zone, the
aforesaid Well No. 2 is capable of low marginal production
only. B .
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(5) That from the Blanco Mesaverde zone, each of the
subject wells is capable of low marginal production only.

(6) That from the Basin-Dakota zone, each of the subject
wells is capable of low marginal production only.

(7) That the proposed commingling may result in the
recovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not violate
correlative rights.

(8) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the wells
are not shut-in for an extended pericod., .

(9) That to afford the Commission the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Aztec district
office of the Commission any time either ¢f the subject wells
is shut=-in for 7 consecutive days.

(L0) That in order to allocate the commingled ‘production
to each of the commingled zones in the wells, applicant should
consult with the supervisor of the Aztec District Office of the

& Commission and determine an allocation formula for each of the

production zones,

IT IS THEREFORE ORDERED:

(1) That the applicant, Jerome P. McHugh, is hereby
authorized to commingle Blanco Mesaverde and Basin-Dakota
production within the wellbore of his Tribal Well No. 1,
located in Unit D of Section 16 and to commingle Tapacito-
Pictured Cliffs, Blanco Mesaverde and Basin-Dakota production
within the wellbore of his Tribal Well No. 2, located in Unit L
of Section 9, both in Township 26 North, Range 3 West, NMPM,
Rio Arriba County, New Mexico.

(2) That the applicant shall consult with the Supervisor
of the Aztec District Office of the Commission and determine
an allocation formula for the allocation of production to
each zone in each of the subject wells,

(3) That the operator of the subject well shall immediately
notify the Commission's Aztec district office any time the well
has been shut-in for 7 consecutive days and shall concurrently
present, to the Commission, a plan for remedial action.
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! (4) That jurisdiction of this cause is retained for the
rentxy of such further orders as the Commission may deem
necessary.

{
!

DONE at Santa Fe, New-Mexico, on the day and year hereinabove
designated,

STATE OF NEW MEXICO

0IL CONQERYA?igézgzgggsszon

er & Secretary

dr/
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1 MR. NUTTER: We will call Case Number 5851.
2 : MS. TESCHENDORF: Case 5851, application‘of Jerome P

3 | McHugh for downhole commingling, Rio Arriba County, New Mexico
4 MR, TULLY: May it please the Commission, I'm ) h
g |l Richard Tully, attorney for Jerome P. McHugh and I have one f

- ' : . 6 || witness, Thomas A. Dugan, to be sworn,

7 . {THERBUPON, the witness was duly sworn.)
- 8
g g 9 A ‘ THOMAS A. DUGAN
&~
Q ) X )
. .E 8 10l called as a witness, having been first duly sworn, was
g E . : :
% ; 23 11 || examined and testified as” follows:
g fo3
sl 12
ey AaR
&332 | ‘
IS 13 DIRECT EXAMINATION
= &8¢ ' ‘
- W O~ 5
g ; E 28 14 | BY MR. TULLY:
~d 1<} g_.j ' .
&) .
,s = 15 .0 Would you state your name, address and occupation,
.B 8 ’
8
«©

16 || please?

17 A Thomas A. Dugan, 90? Hallett Circle, Farmington,
- 18 | New Mexico and I'm working as a Consﬁlting Petroleum Engineer.
o 59 0.  Have you previously testified before the New Mexico ‘
20 || Oil Conservation.Commission?
21 A Yes; {
- 22 | MR. TULLY: Are the witness's qualifications a matteny
L | 23 || of record and acceptable?

24 MR. NUTTER: Yes, they are.

- 25 0. (Mr. Tully continuing.) I'm'handing you an applica-
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tion for downhole commingling of the Tribal No. 1, would you
state the purpose of this application, plcase?

A Ckay, Tribal No. 1 is coméleted as a Dakota wéll and
it's a real poor well and we are looking to attempt to
complete it_in the Mesaverde formation, only we stated in
this application that we would also attempt a Tapacito-
Pictured Cliffs completion in the Tribal 1 but this was an
exrror because we have already completed another well in the
TapacitoQPictured Cliffs so in the Tribal No. 1 we only wish
to attempt a completion in the Blanco Mesaverde or in the
Mesaverde formation and comminglé the Dakota and the Mesaverde
in the wellbéreh

O ‘;Bgferring now to Exhibit Number One would yéu identi
it and téﬁi what this exhibit contains?

A This is just a map showing the location of the
Tribal No. 1 and the other wells in the immediate vicinity
of the 1, the proration unit of the Dakota formation and
it's outlined in red which is the west half of Section 16.

You might note that there was a previous attempt to
complete in the Mesa#érdé, to conmplete a Pictured Ciiffs—
Mesavérde'dual by consolidating in this same éuarter section,
that was unsuccessful prior to the time that McHdgh acquired
the farmout on this acreage; and also, you might-note that the

Tribal No. 4, a Pictured Cliffs well, was completed in this

guarter section previouslv.

|
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1 0. This well is located on a Jicarilla Tribal Contract
4 2 | Lease? , ‘
- i 3 A, Yes, it's on the Jicarilla Reservation.
4 Q Since this Dakota procduction has fallen off so
\

- 5 | greatly on this particular well are you having trouble with
— ' 6 || holding these leases?
7 A. Yeah,'production has fallen off but it never was

e - 8 ivery good to start with and the Jicarilla Tribe hasn't

9 || questioned whether this lease is producing in paying’quantitieg

10 | but they have other leases and it might be difficult to show

rvice

2
E
$
b
- g : : | ‘
; bo§§2 11 || that this was producing in paying quantities at the present
g §o2 -
» g g%g 12 || rate, or this particular well. Maybe the lease might be
§ :
n.l):A
i legz"' . . . P o . . .
5 g&@ 13 }| producing in paying gquantities but this particular well isn't
o 398 ;
B .wg.o -
: g §%§ 14 || producing in paying guantities at this time.
- q T ) : SeR e
86'5* ) ;
- - = 16. 0. © And Jercme P, McHugh is the operator of this well?
| - B |
I -t a 16 3. Yes. - '
' T 17 0. Referring now to Exhibit Number Two, would you |

- 1g || identify this, please?
- 19‘ A This 'is just a decline curve showing the past
20 || production of the Tribal No. 1 Well and it's quite obvious

21 fl that it's not 5 very good well since it's producing less than

. 22 | a hundred MCF a month at the current time and it is difficult

23 || to produce because it does make some ©0il and we don't have

24 || enough reservoir energy or at least enouéh gas velocity to

- 25 || 1ift the produced fluids.




et

- ' Page 6

1 0 Referring now to Exhibit Number Three, would you

2 || identify this, please?

- 3 A, This is merely a Xerox of the New Mexico 0il and Gas
4 || Engineering Committee Annual Report showing‘l975's production
5 || Lxom the well. It's reallv a duplication of our .decline i
6 || curve, however, it shows you the cumulative productionh and
"7 it's guite obvious that the well is a marginal well.
8 0. Referring now to,Exhibit Number Four, would you

9 || identify this, please?

10 A This is a copy of our daily drilling report while

rvice

3
vy
&
3
»
= g &= Ny S
e055~ 1t || the well, the Dakota well, was drilled and completed and it
V)z.—q . -
s
. oM
R gg‘ggﬂ 12 {| merely shows the method in which the Dakota formation was
ane
n-"&“‘ .
233 , .
& §N-§ 13 | completed and the history of the well, history of the drilling
_ﬂ Lak']
- w075
k §%5 14 | of the well.
_— <o 888 -4 B |
» o = 15 Q. Referring now to Exhibit Number Five, would you
la 3 -
8
- -]

16 || identify that, please?

444444

17 A This is a Xerox copy of a portion of the IES log on~
. ; B 48 || the Tribal No. 1 and the third page of it shows the Dakota °

- 19 || formations and the perforations that we currently have in the

20 || Dakota and also would show the Point Lookout zone of the

B 21 || Mesaverde formation on page two, which is the zone that we

. 22 || would like to attempt a completion in.

23 MR. NUTTER: Where 'is the interval that yoﬁ‘vé
24 perforated, Mr. Dugan?

- 25 | A It would be fifty-nine twenty or say fifty-nine
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1] thirty to forty and fifty-nine sixty-five to seventy-five,
2 || those two sand zones there.
3 0 (Mr, Tully continuing.} Looking at these logs do "

4 || you feel that perforating in these particular sands you are

going to have marginal .-production?

6 A Well, I hope not, but I'm afraid so. They don't
7 || Look too cood, no.

8 0 Referring now to Exhibit Number Six.

9 A This is a plat shdwiné the production from the Blancd|

rvice

10I|Mesaverde ?ool and this would be the 1975 production and you

3
Y
o0
8
» .
Q &3 SRR _ '
bos%" 11 || can note that the offset well just to the west of our
V)z._. -
o Pea ' ‘ )
§'§§g 12 | proposed Mesaverde completion which the Tribal No. 1 is shown
AgERr
n'\ngf\ -
2ng . © . .
& 5“5 13 || as that yellow dot in Section 16 and the well just to the
o 88 ¢
-m - a8 . . .
E§2a 14 || wvest is a rather marginal well and you will also note that
&84 B T D | S
&8 :
,S = 15 || Consolidated attempted a completion in this same quarter . l
ot a . .
@ o
3

16 || section in the Mesaverde and gave it up as unsuccessful, which,
17 Il unfortunately, would lead us to believe that this would

1g || probably be a marginal type completion also. | k

19 0. Referring now to Exhibit Number Seven, would you

20 identify it, please?

21 A, ékay, this is the 1975 production from the Basin-

23 ) from the Tribal 1 ané the Tribal 2 Wells, which show again

24 | that it's a marginal completion. However, some of the wells

22 §| Dakota Pool and shows the production from offset weils, also -
25 |l back to the west there aren't too bad. " 1
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0 Referring now to Exhibit Number Eight, would you
identify it, please?

A. ‘Okay, these are the shut-in pressures that we have
on the Tribal 1 Well in the Dakota formation and you can see
that thé shut—~in pressures have declined rather rapidly.

MR. NUTTER: Were those seven day shut-ins?
‘A We didn't label them and I don't know right now.
MR. ﬁhTTER; Would they all be comparative, though?

A. I think —-- yeah, they are either seven or three day
shut-ins. Possibly some of those later ones are_tﬁree—day
shut-ins, I don't know. The last one there was a seven day
shut-in. |

0. (Mr. Tully continuing.) Now, I'm going to hand
you anappiication forwphgw?:ibaleo,Vzﬁwwould you identify
it and tell what the purpose of it is, please?

A. Okay, Tribal No. 2 is a well that is directly north
of the Tribal No. 1 Well and it's also completed as a singie
‘Dakota well. It is completed very similar to the 1 and
produces similar to the 1, although in this quaréer éection
we do not have a Tapacito-Pictured Cliffs well and, of course,
Exhibit One is merely a ma}: showing its 1qcation and the
offset wells. |

0. So you are trying/to commingle this from three

different zones which is different now, of course, from the

Tribal No. 1?
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A Yes, we would like to -- I guess we are kind of

graéping at straws and we would like to attempt a completion

in all three zones.

A. Yes. :

0. And it is on a Jicarilla Apache Tribal leése?

A Yes, it is..

Q. Referring now to Exhibit Number Two under Tribal

No. 2 Well?

MR. NUTTER: I think if we just call the set of
exhibits for the Tribal No. 1, Exhib%ﬁs One through Eight and
then call the other one One~A .through Eight-~A.

MR. ‘TULLY: Okay, fine. It will be One-A through

Nine-A for the Tribal No. 2.

I

A.  Okay, Exhibit Two-A is a decline curve of "the

Tribal 2 well and it shows that it's a little better well

than'ghe Tribal 1 Well but étili only makes_around ten MCF a
day or around thfee hundred MCF ‘a month. It makes some
oil and is, unfortunately, a marginal well.

0. (Mx. fully continu%ng.) Referring now to Exhibit
ifhree—A. |

). Okay, here again>is the Xerox of the New Mexico 0il

“and Gas Engineering Committee Annual Report, showing the 1975

preduction and the cumulative production, again indicating

that it's not too good of a well.

0. and Jerome ¥. McHugh is the operator of this-well alsp?

?

A4
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0 And Bxhibit Four-A?

A Four-A is the daily drilling repbrt compiled while
we were drilling the well and showé the method in which the
well was completed and stimulated.

0 And Exhibit Five-A?

A Okay, this is a Xerox copy of a portion of the IES
log on the Tribal-.No. 2; It would show on page two, the
Pictured Cliffs formation and on page three the Cliff House
and on page four the Point Lookout and page five is the
Dakota zone.

4MR. NUTTER: I don't have that oné on mine.
A. Oh, you don't?
MR. NUTTER: I don't have a page five.

A. ° Five is the Dakota interval and the perforations

Q. (Mr. Tully continuing.) And would you detail a H
little bit more for us about where you plan to perforate in

these three zones?

A.  Okay. Well, looking at the Xerox there of the
Pictured Cliffs it sure does look skinny, I don't know if
it's worth perforating or not but if we did it would be that
interval fhirty-six sikty—eight to sévehtyétwo and which is
not much of a sand. Hoﬁever, the Cliff House is a little

petter developed which would ke an interval there of fifty—fouﬁ

fifty-six through seventy and fifty-four eighty:-five through "
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fifty-five hundred. Those two sand lenses there are a little.

2 | better developed and they are undoubtedly very hard and tight
3 llwith low porosities but might give up some gas and the Point

4 | Lookout zone fifty-eight twenty-four through forty is probably
5 i the best locoking zone in the entire wéll while the Mesaverde

6| is pretty thin or for a Point Lookout it's pretty thin but it
7 |l is really a better developed sand than most of the sands in

8 || the well.

9 0.  So based uponlthis logic you feel that the

10 prpduction from these dther two wells is going to be marginal?
i A I hope that we arevsurprised but I'm afraia they'will
12 || be marginal.

13 0. Referring now to Exhibit Six-A?

14 i3 ~ Okay, this is the pfpductiop from the Tapacito-Pictun
15‘ Cliffs Pool for 1975 and you can note that we are awfully closqg
16 || to some pretty good wellslbut'I'm afraid that we ran out of
17 {| sand in this partiéular Qell.

18 0. - And Exhibit Seven-A? : -
19 A,  This is the 1975 production from the Blanco Mesaverds
20 | Pool and it looks like we are kind of out a mile or so away

21 {| from any well of any conseduence and it shows the offset

22 || Mesaverde production. “

23 0 And Exhibit Eight-A?

24 A Okav; thié is the 1975 production from the Basin-

25

1

Dakota Pool, here‘again showing that the Tribal 1 and 2 are
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rather marginal conmpletions, although not too far from other

wells that produce fairly well.

0. And the Tribkal No. 1 is the one directly south of

this arrow pointing?

A. Yes.
0. And Exhibit Nine-A?
A. Okay, this is the shut-in pressures on the Tribal 2.

that we have available and it indicates that the shut-in

pressureé declined rather rapidly.

0. Were @hese exhibits prepared under yOUr‘supervision?
A. Yes. |

0. The ownership éf'%he zones involved, is that common?
A ‘I am told that it is  common, yes. Mr. McHugh inform

me that he owned all rights there,

0. Then in your professional opinion will the total

value of the gas be feduced by this commingling that you plan

to do?
A ‘Well, it shouldn't be reduced.
0. It will be increased? .
A. Yes.
0. Going back ndw'tO'the'production decline curves for

both of these wells, the Tribal 1 and the Tribal 2, what
reasénable allocation of this commingled production do you
propose?

A Well, in the case of +he 7Trikal 1 Well, I would
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V || propose that we allocate the first hundred MCF to the Dakota

2 [ formation and all of the o0il and the remainder of the gas to
3 | the Mesaverde formétion. That would be a hundred MCF per

4 | month to the Dakota formation, which is not a lot of gas-and
5 I'm sure all of the oil that the well produces will be coming

6 || from the Dakota formation as the Mesaverde formation in this

7 | area makes very little oil.

8 0 And the Tribal No. 2, what allocation do you prépose
9 |l on that one? ) |

10 A, I would propose that the first three hundred MCF

11 | per month of gas bé allocated to the Dakota formation and the

12 | remainder of the gas be credited to the Mesaverde formation or

13| if we decide to attempt a triple commingled proéucer, that

Phone (505) 982-9212

14 Ithe gas be split evenly between the other two zones and that

sid morrish rzporting service
General Court Reporting Service

15| all of the o0il from the well be credited to the Dakota

825 Calle Mcjia, No, 122, Santa Fe, New Mexico 87501

16 || formation.

17 0. Now, in your pfofessional opinion will the

18 | commingling of both of these wells conserve natural resources
19 || of the State of New Mexico, preventbwaste and will not impair
20 orwinterfere with any correlati;é rights?

21 A Yes. ﬁ

22 MR. TULLY: At this time we move the introduction

23 || of Exhibits One throudh Eight for the Tribal No. 1 Well and

24 || Exhibits One-A through'Nine-A for the Tribal No. 2 Well

25 || into evidence.
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1 MR. NUTTER: Applicant's Exhibits One-A £hrough

2 I Nine-A and One through Eight will be admitted into evidence.

- 3 (THEREUPON, Applicant's Exhibits One.through
4 Eight and One-A through Nine-A were admitted
B 5 B into evidence.)A -
6
7 » CROSS EXAMINATION

8 | BY MR. NUTTER:

- 3 9 0. Mr. Dugan, this case was advertised to commingle
o~
-3} -] N
»E 8 10 | the three 2zones, Pictured Cliffs, Blanco Mesaverde and
k3 . ;
s g_gg : .
‘ aoégﬂ 11 | Basin-Dakota in both of these wells, however, it is your
t 5 z.-q
s N
o 59 3 :
e g §§§ 12i proposal only to commingle or to perforate the Mesaverde and
H o .
. ; QU‘EA . . ’
Bt ® ag . . . s . .
g‘§ “‘Eﬁg 13 || commingle it with the existing Dakota perforations in the
P s B 38 ‘ . ‘ 5
y sg;} 14 || Tribal No. 17?2
. ESE , |
" o & 15 A Yes, that was an error on our part. We didn't do
,::.3 .a; 3
; 8 16 || our homework.

17 0. Right. And then in the Tribal:No. 2, you've got
. . 18 existing Dakota perforations énd you would probably perforate

19 || the Mesaverde and Pictured Cliffs there?

 5 20l - A Yes. After getting up here in this chair and
L 21 || looking at the Pictured Cliffs it sure looks skinny.
- . v 0. So maybe it wiil be just two zones?
23 ) A Yeah, just two zones. I think we probably ﬁave a

24 better chance in the Mesaverde.

- 25 0. And at the present time the decline curve for the
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Tribal No. 1 indicates that the last month's production was

less than seventy MCF, is that right?

A The Tribal 1?

Q. Yes.

A, It's not much, whatever it is. Yés, I'm sure that‘s'
rigﬁt.

0. And the other wells were some better, producing

between two and three hundred MCF per month?
A Yes. |
MR. NUTTER: Are there any-further questions of
Mr; Dugan? . Mr. Kgndrick?

MR. KENDRICK: Mr. Dugén, you ought to make your

‘allocation in the form of based on percentages, based on the

initiai production after completion, using the numbers of one
hundred MCF and three hﬁndred MCF.
MR. DﬁGAN: Well, that might be easier if you put

it on é percentage basis; yeakh.

| MR. KENDRICK: When the wells deplete down below
a hundred you're going to have a‘neqative production from the
other formatidn? |
- MR. DUGAN: Oh,vyeah, I was hoping that they didn't
do that. I suppose.that would be the more practical approaéh
to put it on a percentage basis.

MR. KENDRICK: Thank you.

MR. NUTTER: Are there any further questions of the

Y]
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witness? He may be excused.

(THEREUPON, the witness was excused.)

MR.
MR.
MR.
offer in Case

advisement.

TULLY: No, nothing.

NUTTER: Do you have anything further, Mr. Tully?

NUTTER: Does anyone have anything they wish to

Number 58517 We will take the case under
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REPORTER'S CERTIFICATE -

I, SIDNEY I'. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and'attached Transcript
of’Hearing before the New Mexico 0il Conservation Commissién
was reported by me, and the same is a true‘and correct recofd
of the said pfoceedings to the best of my knowledge, skill and

ability.

orrish, C.S.R.

Sidney F.
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Rio Arriba County, New Mexico

CASE 5851

5/271/70

5/28/70

5/29/70
5/30/70
5/31/70
6/1/70
6/2/70
6/3/70
6/4/70
6/5/70
6/6/70
6/7/70
6/8/70

16/9/70
6/10/70
6/11/70
6/12/70

6/13/70

6/14/70

B T T e e T T

gxuiBIT _ Y

RESUME OF TRIBAL #1 WELL COMPLETION HISTORY

Drilling at 40'. 12-1/2" surface hole. Spudded at 5:30 a.m.
5/27/70.

Drilling . at 1150' with water. Bit #2 - 7-7/8" hole. Ran 10
jts 8-5/8" OD 24# J-55 8R ST&C csg. T.E. 245' set at 238' RKB.
Cemented w/175 sx. Class "C" with 2% CaCl. P.O.B. 11:00 a.m.
WOC 12 hours. Pressured up to 1200 psi--held OK. '

Drilling at‘3105' with water.

Pprilling at 4992' with mud and Bit #4. Wt. 8.9, Vis 48.
brilling at 4560' with Bit #5. Wt. 9.0, Vis 44,

Trip at 4966'. Wt. 9.3, Vis 39.

Driiling at 5264' with Bit #8. Wt. 9.2, Vis 41.
Driiling at 5505'. Wt. 9.2, Vis 41, WL 8.4. -

Drilling at 5835'. Wt. 9.4, Vis 45, LcM 10%.

.Drilling at 6110' with Bit #9. Wt. 9.1, Vis 41, LCM 15%.
Drilling ét 6355'. Wt. 9.0, Vis 42, LCHM 8%, WL 10.2.
Drilling at 6765' with Bit #10. Wt. 9.1, Vis 43, LCM 10%.
Drilling at 7180' with Bit #11. We. 9.1, Vis 42, LCM 10%.
prilling at 7480° with Bit #12. wWe. 9.2, vis 48, LCM 10%.
Drilling at 7765' with Bit’#l3; Wt. 9.2 Vis 45, LCM 9%, WL 8.4.
Trip at 8052' for Bit #15. Wt. 9.2, Vis 42, LCM 9%.
Drilling at 8160'. Wt. 9.2, Vis 42; LCM 8%.

TD 8195', Wt. 9.2, Vis 60. Ran Welex I.E.S. and Density Log.
Went in hole, circulating-conditioning mud. f

TD 8195', Wt. 9.2, Vis 60. Laid down drill pipe, ran 252 jts
4-1/2" OD 10.5 and 11.6# K-55 8R ST&C CFP&I csg set at 8190°'. -
bowell cemented first stage with 100 sx 8% gel, 200 sx Class "C"
7-1/2# salt per sx. P.O0.B. 7:45 p.m. 6/13/70. Good mud returns
while cementihg. Max. cementing press. 700 psi--reciprocated csg.
OK while cementing. Cemented second stage through Baker stage
tool at 6117' with 100 sx Class "C" 40% Diacel "D" 12-1/2#
gilsonite per sx. P.0O.B. 11:10 p.m. 6/13/70. Good mud returns
wgile cementing. Max. cementing press. 600 psi. Cemented third
age through Baker stage tool at 3861' with 100 sx Class "C" 40%
iacel 12-1/2# gilsonite per sx. P.O.B. 12:20 a.m. 6/14/70.

Good mud returns while cementing. Max. cementing press. 500 psi--
good job. Nipple up and install 6" BOP.

PBTD 8155*'. Picked up 2-3/8" OD tbg~-went in hole with bit and
“drilled Baker stage tools at 3861' and 6117'. Cleaned out to
8155'. Dowell circulated hole, pressure tested csg and BOP to
4000 psi, held OK. Spotted 300 gal 15% HCl acid, pulled tbg.
Welex ran Gamma Ray Correlation log, perforate 2 jets/ft 7980°'-
7984', 7991'-7995',  8059'-8063', 8094'-8097', and 8138°'-8150°.




6/16/70 PBTD 8155'. Dowell fraced Dakota with 3500 HP, 80,0004 20-40 sd,
2390 bbls water with 2-1/2# J-166 per 1000 gal. Breakdown--2500
psi, I.F. 3900 psi, Max. 4200 psi, Ave. 3400 psi, Final 4100 psi.

S ) Instant shut-in 2400 psi. 10-min. shut-in 2000 psi, Ave. IR 44

: B/M. Made four ball drops of 10 balls each, good pressure increase

with each drop. Shut well in 2 hrs--flow well back, went in hole

with tbg~-jet hole down. Well kicked off. Tagged Sand @ 8150',

laid down 2-3/8" tbg.

6/17/70 PBTD 8155'. Ran 253 jts 1-1/4" OD 2.4# JCW 1OR EUE tbg set at
8140'. Well making est. 1100 MCF, released Arapahoe rig.

BE AR MR L e Do e e




31
A 3 :

S ' Q ’ .

57 |9 2| wew __TRIBAL *] \A“v\

m - m..n._ FIELD RASIN DAKQTA |

1% 19§ |county _Ri6 ARRIAA ___ STATE NEW MEXICO

ﬁ ,m m M Location Other Services: _

z ¥ |98 810 FNL ¢ 920FWL DEN-C-G

5 | U._ ot . _ -

S iz |23 s {6 Twp _20-N_  Rge _R-W |} A
vor.sw:oa Dotum (AROUND YEMEL , Elev. _10 mD\. Elev.: K.8,_149 u.l.
Llog Meosured From KEIL'Y QuUSHING - Ft. Agovo Perm. Datum DF._10492°
Driliing Mcosured From KEL LY RUREHING . Gl _0K0" |

 Dote (-12-710
Kun No, ONE
Depth—Drilicr R(Gqn .
Depth-Welex 8/83"
Bim. log Inter, 8/117°
+ Tep Log inter. SilE ..
"CEAE= DATTEY m@n..@.wum. @ O @ .
Casing=Welex 238 .
LHESTE TYR"
Type Fivid in Hole MU 24 =EL
[ Dens” - Vise g3 | R | | ‘.
TPH JFliidless [ | - ml 1 ml 1 ml [ mi
" Source of Semple | r i ii{ ATED . e
R, MeasTemp. 2 4@ |nq F @ TF @ CF @ - °F
L MEesTemp. D R1@ 0°F @ °F @  °F @ -~ °F
"R, Y K.u&m.ﬂwmmm.” 3.00@ {F @ °F @ °F @ °F
" Source R, .. R.. |PRESS! , ] I i
TR BHT T @ 13°F @___°F @  °F @ _°F
- { Time Since Cire, - % e . IR
T T WOV TG IR
Edvip. | tocolion 11157 [FARM.. _ | i
P~ dndsy 7] X _PAHERSDN
[Farkoed ey MR MITCHELL

>

P RN T I
e e s g

P

R

Sarvice Ticket No. W 38 4 85 Remarks:

£l ar

REPEMT o

Ao

ix ;:
<€ -
3 £
w o)
3
A
<
W2
. L <« 2y
R RER
Z| ol Dwm
MU | b=
©
Ol %m.
- 3N
w& acf =
< =l
9] 18
b ] mP
KE
£ rF4
3 )
m_, [
]
gim
Rala)
R
: R
8 ]
e z
- e _|
S
&
wiwfw] fwlwlw
O0,0 oJoio
-
2
o
£ l.m o[ dof Ml <} W] W
& e 10 {0 aOan—O(JO
5 /u/od)
e b
|- -|-| lelole|-leiele
3 v
G (o "
< S aihha!
-On ] ]
P RRRRPCEEER
o oy
J,Nm S .mm.eeeR
A AR il
Uclf 1 e SSSJTTT
g2l 1751t 8 3 SiATITT
¢l ElT el M€ olxix|x| (8|2
={otSisi- o ©
olv T2 | 20’8 Y|®
ElolSlel | 8lel3l 5| 5| 83| o 35
ol2ial8] |S|alSil|adle|B]ed|oc|a
G188

LAHOH .. . AA 05845

et Feld-Here- o

X RISITAIN ot @l Thi S S S mtcitie e T5a g 2 b1 oo el Sl
e A ,!?»... o R R

BERINRE

py
A

oot
0] = _
=] vel
o B i
%) S
= _ 3
. v M
& a
sz 25 0|8
2 5 e
Q o] (%} ol
& 24 < a2}
<3 [ S —
e} =
2|

e

APPLICACION FOR DOWNHOLE COMMINGLING
-RIO ARRIBA COUNTY, NEW MEXICO
5851

&
e A
S AR R

BT 2T et e e e g e Sy

g\ oS
r“’.e«._ Gt

P R ORIPAEY




4 P LT AR S - ] ﬂ-_- i:“' L ‘ e o
| " ' .H - ! v - | vefut .
i M A . \%rr\ﬁ TN w ><\ X pa AVEPREBNRASELY : | i .r-::
1 A ! i - =t
I \ | / / YT TP AR DAL
/ e Vil i | : f ‘ g
NS T _ TN T
| : ; 40, # . LI A w .._..;"f.
R : : : N
RN w i HERERRRRRRANRARTRI
HE S : H ! . | [ |
RERRRETARARE : Pl 1Ly IR i
I N TR mn |
I A | 111 I |
NI NN 7 T I
Pyt .__:.:“ _ ) i ._m___,
TAEREN _:.T,,T S R IRERE _ NERRa: VAR 28RY EEANRRRR .w SEREARRSNRERE
AREE ; B | R | SAARARARRANEY
g i t } |
SRNNR i L ] ! Rad _ Lt
NI | T HIN
. NEERNRERERNEY) u - . R bt
_ EERE byt ./ AN V ! | | i _~ !
f e ! [ 1yt ' | y | H | ! i
' P ! B ! 4 i |
S LA A AR IR
LS AL NG TN NPV ERL LN L N LA ] L
/i [ A h et Nl . 4 i ™ N O b '
) ..\“\"h/_l‘u, .mfju\.l_\m R..V“f_ | :& ,ﬁ /!\ .\... YT N4 ‘ W....l,' AN “\,.:/.I\A /.‘\.s /. A, \....JL.A.)./! 1\9.44. y Jﬂ/ ,(‘.\)/r\“,/'/..\\..w...)_.a/r m,l.yr—w Y_é%
ST T T . _ . RRRREERE
IR | | _ | T

n
oo
O
(@]
(6,
A ¢
(@]
O
o7
(6]
0
(@]
O
O
O
O
O
o
O
(@]
(@]
4063
(0]
O
O

T | | I

*.._‘ M w w ~ - -— — ﬁ _ - ;_ ... -1 -L gﬁﬁv N ;I .ﬁ - o . o ﬁ- it bt =i - ;i.lﬁ T - _

i L b T L LT T 11

11- 4L - 44k : - ﬁ ENNE - .. - ,_
SRgBREDE q o (e ] ) 1. ] LELLEL , IRRERRAEA
TR T e 3 W
IR ‘ NiTN JUARpPRARAR T
e b 3 amp dodey gop e - daf - feem g ot g2 e NN =4 <l T 1700 [ 4 10 108 Vit
m __qi_~ m / \Lj\ N\ L N A A | TN ~N~L N \Jnmﬁ 1 i 2y

’

/
IO
7

R D

!
1
——————— Ty e = pee e
L} -
e

_.__.-.-—--'L-—-
i i
i I}
1
i
i
]
i
1
—
’u:‘g‘“nhr
|
i] -
[
SN Y
[
~
pd
PEK 7Y
____.__.:.__..._
}
1

F
4




AL LT
LT REAPa m MNAA | || MM LT w
AT N LT (R Vo
N J R
X \ : a NN
1 | ‘ NN

% i
2 . SEEIRAE
(] EEEEENE
m T \ , _ m
-+ s y - SRR R T —_—
i m \ |
% m w | RERREN
i k “\ E-i RERRRRAN
_ . % N ol
_ - MN. \:;\_, w;h:.w
~ w 2 Y v ,_ : .W i !
“ ’ q w ; k_‘w.f ;__ H_” BER
| } 5 il | BTN
1 : 7 0N { %u | P _:‘
_ \._Al)l Nl \.// %I/l l.._,l_ ™ " y.N \l _ M,; RERE L
y A1) 1Y " q N H :
I T TSR .I\ NS NN TV T iyt et NI TN | LU LU !
) M AN TR N 7 M A A\ Y ! 1 Wi
pan \ \‘:.ﬁ..‘. PSR 4 NNV ,7 y . W mp PR 42 M B w |
) t (™ v Wi NPt “Te Doy ] s
hid | ) \ IR Ranhsii
0] ;— * ’ .
¥ =\

§
7

ERRRERRE , |
QAN i TR _ i ~ HERE Y 3 1 L) .
N T 7] N 2 ~ A I
NT ¥ D T b e

.,_J/aw M H 1 -ﬂu .
DA NN | ] IV LA | e
Wl HHHIhan il NN TTNA n |
s = 1 o T ) i =
.““ﬂwnu _ A MN &vuﬂﬂrrwmr ! /I..:n \TS i _ ;
a | o LS N T T
& 1T : AT PLARERE N T

¥




TOWNSHIP 26 NORTH, RANGE 3 WEST, NMPM

2737

S0 2/2344 S¥a
42556 X - X Y
Y X
6 .5 4 3 2 “ 1
X
20272
X 25443 155368
3487 :
y) 533{ -’/979;(6 X ,¢,
7 8 9 10 11 12
X . X ' X
X Y277 37697 55234
356 as _ -
: 2370
'3 -4 + A 4
18 . N 16 15 14 13
‘ & Ko
/63%$
T e e ‘ s =
X X Y
; 19 20 21 22 23 24-
! Y X A
. /580 #5205 25T6Y
% S343Y /259
- X X
30 29 28 27 26 25
X
X Jutps
JI972

1975 PRODUCTION FROM

BEANCO~MESAVERDE POOL

JEROME P. McHUGH

APPLICATION FOR DOWNHOLE COﬁMINGLING

TRIBAL #1 WELL
RIO ARRIBA COUNTY, NEW MEXICO

CASE

EXHIBIT

5851

b




TOWNSHIP 26 NORTH, RANGE 3 WEST, NMPM

X X
45/84 ‘32181

P 35765
B ) - . K

. s‘ Jorao 2279

314;{;': )i}f,”

18 17 16 15 ka1 13

26733 ) YA /AR

/196¥3
19 ' 20 21 . 22 23.. 24

30 . 29 28 27 26 25

1975 PRODUCTION FROM BASTIN DAKOTA POOL

03
v

B L L . by TSN i

g
s

. ','\ -5k
D

JEROME P. MCHUGH

o \.
N AR
R A ¥

AR

- APPLICATION FOR DOWNHOLE COMMINGLING

R ,ygj l 3 TRIBAL #1 WELL
R A RIO ARRIBA COUNTY, NEW MEXICO

.‘\A
\
\
o
(¢ -y
SR

A

e .
’ 2 CASE 5851 3
; —_ 5
i EXHIBIT 7‘ ?;
2
R R s A R D R TR Y R B ]




SHUT-IN PRESSURES

Tribal #1 Well

Date ) Casing Pressure

| 7-28-770 2158
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o . JEROME P. McHUGH

APPLICATION FOR
DOWNHOLE COMMINGLING

TRIBAL #2 WELL
'L, Section 9, T26N, R3W
Rio Arriba County, New Mexico

CASE S5P5/ EXHIBIT H'&

y
3
o

RESUME OF TRIBAL #2 WELL COMPLETION HISTORY

5/3/70 TD 231'. WOC. Drilled 12-1/4" hole to 231'. Ran 11 jts 235
8-5/8" 244 J-55 csg, set at 226'. Cemented with 175 sx Class
"A" with 2% CaCl. P.O.B. at 4:00 a.m. 5/3/70. Cement circulated.

5/4/70 prilling at 1670' with water. Drilling 7-7/8" hole.
:5/5/70 Drilling at 3306'. Making trip and survey. Drilling with water.

5/6/70 Drilling at 4010' with Bit #5. Mud wt. 8.9, Vis 37, LCM 5%.
5/1/70 Drilling at 4645' with Bit #6. Wt. 9.1, Vis 37.

, 5/g/7o Drilling at 4954'. Wt. 9.2, Vis 40.
5/9/70 Drilling at'5245'. Wt. 9.3, Vis 41.
5/10/70 Drilling at 5419'. Wt. 9.3, Vis 40.
5/11/70 . Drilling at 5738'. Wt. 9.2, Vis 39.
5/12/70 Drilling at 6018'. We. 9.2, Vis 45, LCM 203.
5/13/70 brilling at 6272'. LCM 18%, Wt. 9.0, Vis 43.
5/14/70 Drilling at 6600'. Wt. 9.0, Vis 42, LCM 11%.

ﬁ 5/15/70 Drilling at 7075'. Wt. 9.1, Vis 44, WL 5.4.
5/16/70 " Drilling at 7232'. Wt. 9.2, Vis 41, LCM 10%.

. 5/17/70 brilling at 7581'. We. 9.2, Vis 42, LCM 10%. Drilling with
Bit #13.

; 5/18/70 Drilling at 7890'. Wt. 9.2, Vis 48, LCM 7%.

| 5/19/70 DPrilling at 8030'. Wt. 9.2, Vis 44, LCM 10%.
5/20/70 Drilling at 8144'. Wt. 9.2, Vis 43, LCM 10%3.
5/21/70 ‘L’TD_8180'. wt. 9.3, Vis 66, WL 11.0. Attempted.to‘log with

Welex, hit bridge at 7625'. Went in hole with drill pipe to
clean out.

5/22/170 TD 8180'. Ran Welex IES and Density log-~went in hole con-
S ditioning mud. Laid down drill pipe--running casing.
T 5/23/70 TD 8180. Ran 250 jts 4-1/2" OD 11.6# and 10.5# K-55 8R ST&C

CF&I csg, set at 8180'. Cemented first stage with 100 sx Class
"Cc" 8% gel, 200 sx Class "C" 7-1/2# salt per sx. FPOB 10:15 a.m.
5/22/70. Good mud circulation during job. Max cementing
pressure 700 psi. Cemented second stages through Baker stage
‘/collar at 5984' with 100 sx Class "C" 40% Diaqgl vp" 12-1/2#
// gilsonite per sx. POB 1:00 p.m. 5/22/70. Good mud returns
while cementing. Max cementing pressure 500 psi. Cemented
7 third stage through Baker stage tool at 3781' with 100 sx Class
"C" 40% biacel "D" 12-1/2# gilsonite per sx. POB 2:00 p.m.
5/22/170. Good mud returns while cementing. Max cementing
pressure 500 psi. Nipple up c¢sg, installed 6" hydraulic BOP.
Picking up 2-3/8" tbg.

I

S

PBTD 8136'. Went in hole with 2-3/8" tbg and bit. Drilled
Baker stage tools at 3781' and 5984'. Cleaned out to 8136'.




5/25/70

5/26/70

T DUy R

Pressure tested casing and BOP to 4000 psi--held OK. Spotted

300 gal 15% HCl--pulled out of hole. WeleX ran Gamma Ray
Correlation log. Perforate 2 jets/foot 7905'-7909', 7918'-7922°',
7980'-7984"', 8015'-8019', 8054'-8060', 8066'-8077'. Dowell
fraced Dakota formation with 3500 HP, 70,000# 20-40 sd, 2138 bbls
water, 2-1/2# J-166 per 1000 gal. Breakdown--4000 psi, IF 3800
psi, Min. 3100 psi, Ave. 3i50 psi, Final 3600 psi. Instant shut-
in 1900 psi, 10 min. shut-in 1700 psi. Ave. IR 47 B/M. -Made

4 ball drops of 8 balls each, some pressure increase with each
ball drop. Well shut in 2 hrs. Flowing well back.

PBTD 8136'. Went in hole with 2-3/8" tbg, jetted hole down with "~

drilling gas. Well kicked off making est 1000 MCF. Laid down .
2-3/8" tbg. :

PBTD 8136'. Ran 254 jts 1-1/4" OD 2.4# JCW 1OR EUE tbg. Set
at 8067' RKB. Pumped out tbg plug, released rig.
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Date

6/15/70

9/9/70
5/6/71

5/8/72

5/4/73 -

6/14/74

SHUT-IN PRESSURES

Tribal #2 Well

Casing Pressure

2240
1562
1052

882
622

525

JEROME P. McHUGH
APPLICATION FOR DOWNHOLE COMMINGLING
TRIBAL #2 WELL

L Section 9, T26N, R3W

Rio Arriba County, New Mexico

CASE 5851

EXHIBIT j -




Examiner Hearing - Wednesday - Februavy 2, 1977 . Docket No. 5<7f

-2-

CASE 5B45:

CASE 5846:

CASE 5810:

.Application of Harvey E. Yates Company for aii unorthodox gas well location, Eddy County, New Mexico.

re

Application of Texaco Inc. for an unorthodox location, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the unorthodox location of its Navajo Tribe “BS" Well
No. 5 to be drilled 1340 feet from the South line and 1300 feet from the West line of Section 23,
Township 26 North, Range 18 West, Tocito Dome Penn "D" Pool, San Juan County, Hew Mexico.

Applicant, in the above-styled cause, secks approval for the unorthodox location of its South Empire

Deep Unit Well No, 13 to be drilled 660 feet from the South line and 1597 feet from the West line of

Section 30, Township 17 South, Range 29 East, South Empire Field, Eddy County, New Mexico, the s/2 of
said Section 30 to be dedicated to the well.

(Continﬁed fron the January 19, 1977, Examiner Hearing)

CASE 5847:

CASE 5848:

CASE 5349:

CASE_5850:

CASE 5117:

Application of Yates Petroleun Corporation for a dual completion, Eddy County, New Mexico, Applicant,
in the above-styled ¢ause, secks approval for the duval completion {conventional) of its Stonewall tgp"
Com Well No. 1, located in Unit F of Section 30, Township 20 South, Range 28-.East, Eddy County, New
Mexico, to produce gas from the North Burton Flat-Wolfcamp Gas Pool and an undesignated Morrow gas pool.

Application of Yates Petroleum Corporation for a dual completion, Eddy County, New Mexico, Applicant,
in the above-styled cause, seeks approval for the dual completion (conventional) of its Gossett "EU" .
Well No. 1, located in Unit X of Section 26, Township 17 South, Range 25 Fast, Eddy County, New Mexico,
in such a manner as to produce gas from the Lower Wolfcamp or Upper Pennsylvanian and the Lower
Pennsylvanian formations through the casing-tubing annulus and tubing, réspectively.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Appiicant, in the above-styled cause, seeks approval for the unorthodox location of its Pipkin HE Well

No. 1 to be drilled 660 feet from the South and West lines of Section 4, Township 18 South, Range 25 .
Fast, Eddy County, New Mexico, the S/2 of said Section 4 to be dedicated to the well. |

Application of King Resources Company for a unit agreement, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the Long Canyon Unit Area comprising 18,880 acres, more or
less, of State and Federal lands in Townships 19 and 20 South, Ranges 19 and 20 Fast, Chaves Couaty,

New Mexico.

Application of Pennzoil Company for adoption of pool rules, Lea County, New Mexico. Applicant, in the
above~styled cause, seeks approval for the adoption of pool rules for the North Mescalero-Cisco Pool,
Lea County, New Mexico, including provision for a special gas~oil ratio limit of 4,500 to one,

(Reopened)

CASE 5851:

CASE 5852:

CASE_5853:

CASE 5854:

In the matter of Case 5117 being reopened pursuant to the provisions of Order Wo., R-4691-A, which
order extended the temporary special pool rules for the North Dagger Draw~Upper Pennsylvanian Pool,
Eddy County, New Mexico. All interested parties may appear and show cause why said North Dagger Draw-
Upper Pennsylvanian Pool should not be developed-on less than 160-acre proration units and why the
special depth bracket allowable should be retained,

Application of Jerome P. McHugh for downhole commingling, Rio Arriba County, New Mexico. Applicant,
in the above-styled céhse, seeks authority to commningle Tapacito-Pictured Cliffs, Blanco Mesaverde,
and Basin-Dakota production in the wellbore of his Tribal Wells Nos, 1 and 2 located in Unit D of
Section 16 and Unit L of Section 9, respectively, Township 26 North, Range 3 West, Rio Arriba County,
New Mexico.

Application of Jerome P, McHugh for downhole comminglifz, Rio Arriba County, New Mexico. Applicant,

in the above-styled cause, seeks authority to commingle Wildhorse-Gallup and Basin-Dakota production in
the wellbore of his Apache Wells Nos. 3 and 4, located in Units D and L, respectively, of Section 19,
Township 26 North, Range 3 West, Rio Arriba County, New Mexico.

Application ofgcarl Engwall for an exception to casing and cementing requirements of Order No. R-111-4,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an exceptioen to the casing and
cementing requirements of Order Ko, R-111-A to eliminate the salt protection casing string in a well

he proposes to drill in Unit L of Section 27, Township 20 South, Range 34 East, Lynch-Yates-Seven Rivers
Pool, Lea County, New Mexico.

Application of Palmer O0il and Gas Company for an unorthodox location, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the unorthodox location of its Stevenson

Well No. 2 to be drilled 1850 feet from the North line and 1150 feet from the West line of Section 8,
Township 26 North, Range 2 West, Blanco-Mesaverde Pool, Rio Arriba County, New Mexico, the N/2 of

said Section 8 to be dedicated to the well, N
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December 2, 1976

"Joe Ramey .

Secretary - Director

N. M. 0Oil Conservation Commission
P.. 0. Box 2088

Santa Fe, NM 87501

Re: Downhole Commingling of Tribal #1 and #2 Wells and Apache #3 and, #4 Wells

Dear Mr. Ramey:

Enclosed are replacement applications in duplicate for the downhole
commingling of the captioned wells. Apparently the original applications
were lost in the mail. ‘ E

Please note we are reqpégting'these applications be set for hearing on
February 2, 1977. ‘ ‘

If you need further information or assistance,-please advise.
Sincerely,

(00 Pank %&QQJV

Richard Tully
General Counsel o

pt

Enclosures

05 BLOOMFPIELD RS, s £.0.BOX 234 ¢ FARMINGTON, NEW MEXICO B87401 ¢ PpHONE 505-325-0238
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November 23, 1976 Coreg i
e B 5 |;v| i

Joe D. Ramey

Secretary - Director

New Mexico 0il Conservation Commission
Box 2088

Santa Fe, NM 87501

Re: Applications for Approvalvfbr Downhole Commingling of the ibal #1,
Tribal #2, Apache #3, and Apache #4 Wells in Rio Arriba County,
New Mexico

Dear Mr. Ramey:
Enclosed are the following items concerning the captioned Applications for

downhole commingling of the Tribal #1, Tribal #2, Apache #3, and Apache #4
Wells: '

1. " Two coples of the Application for Approval for Downhole
Commingling for each of these four wells as well as a Certificate of Mailing
for each well stating that all operators of leases offsetting the dedicated
acreage for each well, the USGS, and the Supervisor of the District III Office
of the 0il Conservation Commission have been sent copies of these Applications.

Please set these Applications for hearing on December 15, 1976, if possible.
Sincerely,
oot J-C Jl)g
Richard T. C. Tally
Géneral Counsel

pt

Enclosures :
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o OIL CONSERVATION COMMISSION

TR

. STATE OF NEW MEXICO

In the Matter of the Application of

Jerome P. McHugh for Downhole Commingling
of the Tribal #1 Well in Rio Arriba County,
New Mexico

APPLICATION

Pursuant to Rule 303 C of the State of New Mexico 0il Conservation
Commission Rules and Regulations, the Aéplicant,ﬁjerome P. McHugh, By and
through his attorney, Richafd T. C. Tully, hereby makes aoplication for
approval of downhole commingling in the well bore of the Tribal #1 Well in
Rio Arriba County, New México.

The Applicant further states:

1. The Operator of the Tribal #1 Well is the Applicant, Jerome P.
McHugh.

2. fThe Tribal #1 Well is located on the Jicarilla Tribal Contract

;; ,ZQ;’ 25 .

No. 116 insofar as it covers the following described lands:

Township 26 North, Range 3 West, NMPM /
Section 16: W/2 :ﬁ / D

Rio Arriba County, New Mexico
3. The legal location of the well is as follows:
Township 26 North; Range 3 West, NMPM

Section 16: 870' FNL - 920' FWI (Unit Letter D)
Rio Arriba County, New Mexico

4. The Tribal #1 Well is currently completed in the Basin Dakota
e R

Pool.

5. The Tribal #1 Well is capable of'only low marginal proddéfion

from the Tapacito Pictured Cliffs Pool, the well is also capable of only low
___’/ﬁ

marginal prodauction from the Blanco Mesa Verde Pool, and the well is also

R aat

capable of only low marginal production from the Basin Dakota Pool.
~ e e N,

6. The ownership of the above mentioned pools is common.

———

7. The proposed commingling from the above three pools will result
in the recovery of additional hydrocarbons from each of the mentioned pools,

thereby preventing waste, and the commingling will not violate correlative

rights.




WHEREFORE, the Applicant requests this Application be set for
hearing op December 15, 1976; and after this hearing the ﬁew Mekico Oil
Conservation Commission grant this Application by giving approval to the
downhole commingling of the Tribal #1 Well in Rio Arriba County, Né& Mexico.

Respectfully submitted,

(Bt TC. Tl
Richard T. C. Tully :
Attorney for Applicant

P. O. Box 234 -
Farmington, New Mexico 87401

CERTIFICATE OF MAILING

I certify that I mailed a copy of ﬁhe Application for Downhole
Commingling for the Tribal #1 Well in Rio Arriba County, New Mexico to all
operators of leases offsetting the dedicated acreage for this well, the
U. S. Geological Survey, and the Supervisor of the District III Office of
£he 0il Conservation Commission.

Ry Te. Tl

Richard T. C. Tully

Attorney for Applicant

P. O. Box 234

Farmington, New Mexico 87401

-2-




ROUGH

ar/

s

g (2) That the applicant, Jerome P. McHugh ' , is the
: . : _
 owner and operator of the Tribal Wells Nos. 1 and 2 - | 1ocated
. ) nd Unit L of Section 9, respectlvely,
in Unit p of Section 162 ’ TOWnShlp 26 North .+ Range N
—_ [
. ’ . . Y
3 West , NMPM, Rio Arriba County, New Mexico. é}
(3) That the applicant seeks authority to. comm1ngle=5hu¢o€\
awd -(-;r Comming le. Basin-Dakota
apa01to—P1ctured Cllffs, ande BlancopMesaverde, an production

" ' BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF MNEW MEXICO

* IN THE MATTFER OF THE HEARING
.CALLED BY THE OIL CONSERVATIGN
- COMMISSION OF NEW MEXICO FOR

:,THL PURPOSE OF CONSIDERING:

i

ff LA \q;;l{’ CASE NO. 5851
i L ; 2 “Order No. R- 5409

{ APPLICATION OF _JEROME P. MCHUGH
. FOR DOWNHOLE COMMINGLING, RIO ARRIBA
i COUNTY, NEW MEXICO.

o

i ORDER OF THE COMMISS%SN

‘?BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 2 ’

i9 77 , at Santa Fe, New Mexico,'béfogg Examiner Daniel S. Nutter |

NOW, on this day of %;W&%Y , 1977

e R

l

e T AR bt

n the premises,

P

FINDS:

(1) That due public notice having been given as required by

matter thereof.

e v 4 O N o Lo 9 b o S e

, aboresard Triba] Wsll Wo Z ¢
WMERin the wellbore of the aiGemdecaiilzedmosedt,

{(4) That from the Tapacito-Pictured Ciliffs zone, the
aforesaid 1OEl) No,Z '
' slodpat=tvadrl is capable of low marginal production only.
_ ' ch off
(5) That from the Blanco@Mesaverde zone, the

} | ‘
ysubject wells is capable of low marginal production only.

. , the Commission,
a quorum being present, having considered the testimony, the recoxd,

'!and the recommendations of the Examiner, and belng fully advised
qd

law, the Commission has jurisdiction cof thls cause and the subject

i e Wil boyre of Yo aloresald Tribal WellNo. ],

}

&«,-/z.;w

e ¢Z~J,8&§;n§ZMuQaAL'?ra

19 That the proposed commingling may result in the'recovefyf
‘of additional hydrocarbons from each of the subject pools, thereby!
Leventlng waste, and will not violate correlative rights.

cuacly oF
(6) That from the Basin-Dakota zone, the subject wellsis

capable of low marginal prodqction only.

puniigory
e —— ——



32"2_
- Case Yo.
- Order No, R-

(8) That the reservoir characteristics of each of the

‘ subject zones are such that underground waste would not be caused

“hy the proposed commlngllng provided that the wellsis not shut-in

"for an extended period.
@) That to afford the Commission the opportunity to assess

"the potential for waste and to expeditiously order appropriate

¥ remedial action, the operator should notify the Aztec district:
e/ o{’ %

offlce of the Commission any tlmeAthc subject wellsis shut-in for !
1{7 consecutive days.

) ¢8) That in order to allocate the commingled production

‘to each of the commingled zones 1n the subgeot welLs dfq>ﬁC&4vA/
i 54,,“ L c’W/ m%é c i -
i i 7 rs;é-,cw’ MC& llt@@mm;;s/@,,,, A“J O'e ferw
i tembbowlapacito-Pict “rEReT B e SR T “percent: o f#®heé

| R BAOCAL s Lotrisrsele /o—r 64.&4 o %t_ poiles L en 2.4 AL
' W&mked‘ g e S0 E ﬂ.,,A.Awpro‘duGtron "to‘it-’%’le::.}.‘.-’ 13116641‘4'63&’5@!:“&(3 (/ 2

%Eaﬂﬁeaﬂﬁﬁﬁﬂﬁiﬁﬁﬁtwﬁﬁﬁﬁﬁ?ﬁ?&EQQHEﬁOfmthé&GOMMingiEd“ﬁf*w?#v1A@Hﬁﬁ@%pfaduca'
i HROTRrD S tHE PRSI N4Dak o taSZowe " _
- IT IS THEREFORE ORDERED: | !

i
e
il
r

62

(1) That the applicant, Jerome P. McHugh | ; s
: ’fﬂé?ggy authorized to—;;;;gggfg)Tapacito—Pictured Cliffs, xang
3 BlancotMes%YErde%and Basin-Dakota . production within the wellboreg
‘of ge Tribal Wellg Noe. Wl » located in- Unit Ld

- 2 i 3 -~ b Py I - Y ¢
!ég#(’;u,Townsnlp North , Range 3
| West , NMPM, Rio Arrlba County, New Mecho.
- (2) That _— -'»oﬁu#hs comprkngded . -
. - e W ﬁZZ%tkL
2.0, swhexaklosahedsitorthaey T et Lctuned;siaﬁis
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