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LOS NIETOS COMPANY IN REPLY GIVE NO.

CARBON COPY
200 7ilkinson-Foster Buiiding
Midland, Texas
July 17, 1953

Mew Maxico Qi1 Conservation Commission
Bax 871
- Santa Fe, New Mexico

Attention of #r. K. R. Spurrier, State Geologist
Gentleaen:

This letter is to submit cur formsl application to drill directionally
Los Nietos Campany's “tate Gross lo. 2 well in East Caprock Field, Lea
Coumty, New Mexico.

The well has a surface location of 1980 feet from the north and east lines
of Section 2, T-12-5, R-32-E, Lea County, New iexico. The well was spudded
at 9:00 a.z., Jamuary 7, 1953, and was drilled to 11,260 feet without
reaching the Devonian pay section. A directional survey was run to 11,248
feet; and the hole was found to be off 99.55' N 70° 44' E at a trus wverti-
cal depth of 11,245.35 feet, This would mels L3 sub-surface location
1043.13 fect from the north line and 1883.71' fron the east line of Section
2.

It wvas decided at this poini to plug back and directionally drill part of
the hole. Mr. R. W. Yarbrough, .r district engineer in Hobbs, received
verbal approval from !ir. Spurrier to do this work with this formal appli-
cation to follow,

On April 19, 1953, the first whipstock was set at 9679 feet with the
whipstock face oriented to & 1° ;. The directional hole was finished
July 2, 1953, with 19£°, 5 35% £ at 11,290 feet. The true vertical depth
was 11,259,056 Sex%, The final sub-surface location is 2208,11 feet froa
the north line and 1811.584 faet fyom ths cisb 1iae of wction 2, (=1ld=3,
Re32+%, Lea County, New dexico.

"re well wzs potentlaled July 9, 1953, for 334.34 bbl,/day afier acidisming
casing perforations with 500 gallons mud acid,

Suladbtted wibn this soplicotion are the sub-surface surveys and a vlat for
a relationship of surface and sub=surface loecations,

Your kind -nd prompt considerabt on of this natier ::il? Le greatly apire-
clated,

Yery truly »ors

?ryan’l. Denson

RIS ivision .nsineer
IZnclosures

s




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

. CALLED BY THE OIL CONSERVATION

THE PURPOSE OF CONSIDERING:

i THE MATTER OF THE APPLICATION OF
' LOS NIETOS COMPANY FOR PERMISSION

COMMISSION OF NEW MEXICO FOR

CASE NO, 564
ORDER NO, R-360

TO DRILL DIRECTIONALLY ITS STATE

" GROSS NO, 2 WELL, SW/4 NE/4 SECTION

2, TOWNSHIP 12 SOUTH, RANGE 32 EAST,
THE WELL TO BE PLUGGED BACK FROM

A TOTAL DEPTH OF 11,260'" AND WHIPSTOCKED

. IN ORDER TO DEVIATE AND ATTEMPT TO REACH
- THE DEVONIAN PAY SECTION OF THE EAST CAP-
. ROCK-DEVONIAN POOL AT A POINT APPROXIMA-
. TING A SURFACE LOCATION OF 2208.11' FROM

1:’ THE NORTH LINE and 1811.54' FROM THE EAST

- LINE OF SAID SECTION 2,

ORDER OF THE COMMISSION

:; BY THE COMMISSION:

This cause came on for hearing at 9 o’clock a. m., on August 20, 1953,
at Santa fe, New Mexico, before the Oil Conservation Commission of New

" Mexico, hereinafter referred to as the "Commission, "

NOW, on this /7 T‘lay of September, 1953, the Commission, a quorum

. being present, having considered the testimony adduced and exhibits received

-2t said hearing, and being fully advised in the premises,

FINDS:

(1) That due notice having been givén as required by law, the Commission
has jurisdiction of this cause and the subject matter thereof,

(2) That by reason of structural conditions the State Gross No. 2 was
bottomed dry at 11,260

(3) That with Commission approval, the applicant plugged back and whip-
stocked at 9639*, thereafter directionally drilling to a predetermined bottom
2208,11"' from north line and 1811, 54" from the east line in the Devonian
formation at a depth of 11,259"',

(4) That applicant has caused subsurface and directional drilling surveys
to be made as required by Commissicen rules,

{5) No objections by offset operators were presented,

IT IS THEREFORE ORDERED:

That the application of Los Nietos Company for permission to direction-
ally drill its State Gross No, 2 Well, located in the SW/4 NE/4 of Section 2,




Case No, 564
Order No, R-360

Township 12 South, Range 32 East, NMPM, Lez County, New Mexico, in the
East Caprock-Devonian Pool, be, and the same hereby is approved.

DONE at Santa Fe, New Mexico, on the day and year hereinabove desig-
. nated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

¢ &L

dwin L., Mechem, Chairman

R. R. Spurrier//s/ cretary

"

ISEAL




DIRECTIONAL DRILLI

DATE JULY 7, 1953 _

AR /‘l//ic_;_'“ Fos Go.

WNTON-OF ¢ op—oat TRowIA
COMPANY. .~ : :
WELL . STiTE GRO3S 0. 2
FIELD .  EAST CAPRCCK
LOCATION _ .

COUNTY . CHAVES
STATE~ - HE’“ ‘_J? ‘(Ico
MAGNETIC DECLINATION..

REG. U. 3. PAT. OFF




HOUSTON OIL FIELD MATERIAL COMPANY, INC.
DIRECTIONAL DRILLING

£ o5 \H\m\\\m “.Q.

COMPANY:  4pM¥eNr(F 1, GOURANY-CR GALERCRNTA 3T CAPROCK FILLD DATE: 1+ 7. 1953
WELL NO.: STATE GRCSS NO. 2 LOCATION: Ch..Ti5 OOC/S;‘ NEw L ICO PAGE: 1 OF 2.
DISC MEASURED COURSE DRIFT vERE L COURSE DIRECTION TOTAL COORDINATES
NO. DEPTH LENGTH ANGLE DEPTH JEVIATION DEVIATION NOITH SOUTH EAST WEST
Coordinales at 9613]feet taKen from mou.,.% tultiple (T_oa jurvey
%13 9612,231 3,32t 12,380
9679 661 1 30 967¢. 2 1.73 NT71E 2,75 hoQR
9690 11 4L L5 9689,17 .91 37 E 2.97 14,90
372 12 5 00 9701.12 1.0 S 7T E 2.20 15.92
T2 22 5 15 9723,03 2.01 375 E 3.72 17,26
9760 36 5 15 9758, 88 3,29 ST75 E L.58 2l
9795 35 L A5 9793.76 2.90 STRE 5.48 23,80
9823 28 5 15 9821,64 2.56 S 72 E 65.27 26,23
9857 34 L 45 9855.52 2.82 5372 E 7.14 22,91
9889 32 L 15 9887 .43 2.37 ST8E 7.64 R
9895 6 3 30 9893.,42 37 S 36E 7.9 Z1.45
9924 29 3 30 9922.37 1.77 S30E Q.48 24034
9949 25 3 30 99L7.32 1.53 520 F 10.86 23.01
10020 yan L 15 110018.,12 5.26 523k 15.70 25,06
10063 3 5 15 10060, 3.93 3 25 E 19.2 36.72
10116 53 6 L5 10113.57 6.23 5 29 E 2L.7 30,74
10141 25 7 00 | 10138,38 3.06 53k 27.32 L1z
10195 54 7 45 | 10191.89 7.28 3 33 E 33.42 L5.28
10226 31 8 30 | 10222,55 L.58 3 35 E 37.18 L'7.90
10287 61 9 15 ]10282,76 9.81 336 E L5.12 53.67
10314 27 7 15 10309.54 341 5 27T E 48,16 55.22
10341 27 6 45 |10336.35 3.17 320 E 51.01 55.61
10382 41 6 15 |10377.11 Lotb 525 E 55.06 52..L9
10441 59 6 15 | 10435.76 6.42 S19k 41.13 60,58
10505 64 7 00 |10499.28 7.80 S 2 L 68,25 63.76
(Cont._Page

e




HOUSTON OIL FIELD MATERIAL COMPANY, IIMC.

O O T DIRECTIONAL DRILLING
- Ve s LA .
COMPANY: UNTUN UIL CONFANT-GFCAEEER JA EAST CAPROCK FIELD pATE: JULY 7, 1953
WELL No,;STAT? @035 Now 2 LoCATION; CHAVES COUNTY, N.# MEXTCC PAGE: ° OF °
DISC MEASURED COURSE DRIFT VERTUE COURSE DIRECTION TOTAL COORDINATES
NO. DEPTH LENGTH ANGLE DEPTH DEVIATION DEVIATION | = NORTH | SOUTH EAST WEST

Continued from page :L. 1
10505 64 7 00 |10499.28 7.80 324 E 68,25 .76
10563 58 7 15 |[10556,.82 7.32 524 E 74L.95 66.75
10595 32 7 45 {10528,53 4.32 S 2% E e.n 48,64
10617 22 8 15 |10610.30 3,16 326K 81.68 70.3
10634, 17 N0 30 [10627,02 3.10 S 27 E 8L 44 T Lk
10665 31 11 00 |10657.45 5.92 3 27 E 29,72 74,13
10498 33 11 15 [10689,52 6.4 S 27 E 95..6 77.05
10738 40 N2 15 [10722.91 2,49 S E 102,49 51,17
10772 34 12 45 |10762.07 7.50 2 30 E 106,32 84,97
10835 63 13 30 |10823.33 T 333 E 121,73 92.93
10876 Ll , 00 (10863.11 9,92 534 E 1%.95 98,47
10920 A 14, 45 |[10905,66 11,20 ‘335 E 139,12 104.89
10997 77 6 00 [10979.68 21,22 S 36 F 156,29 117.36
11037 4LO (T 11018,13 12.03 53 E 14,21 123.85
11090 53 5 30 {11068.95 15,05 5 36 E 177.39 132,70
11170 80 7 15 |11145.35 23,72 335 E 196,82 146.30
11208 38 le 00 [11181.49 11.74 S 36 E 206.32 153,22
11261 53 18 45 [11231.68 17.0% 335K 220,2 162,68
11290 29 19 15 [11259.06 9.56 335 E 228,11 1684
Continued v: page no.|3




HOUSTON OIL FIELD MATERIAL COMPANY, INC.
DIRECTIONAL DRILLING

COMPANY: Y P CATRGGY FTELD DATE: . 1057
fW. .)HJ ' BE e yress 5 3
WELL NO.: LOCATION: Ven SOty W VEXICO PAGE: - OF <
i 1 o AL COOFDIN
DISC MEASURED COURSE DRIFT LN COURSE DIRECTION TOTAL COOFRDINATES
NO. DEPTH LENGTH ANGLE DEPTH DEVIATION DEVIATION NORTH SOUTH EAST WEST
Continued |fron mge ofo, 3
1125G1 291 19 15 }11259.06 9,551 5 35 E 229,11 168,106
CLCsUr | Direction |- Scuth B6° 27t zast
Deflection - 283.58 feet
HOLCO Crail TOR: Ho Lo HW.RRIP, JR.
I certify phat this i a true|{and correct|repor: and T‘Sw it Subscrited gnd sworn to| beforc me this N thi
affords & jtrue =nd cofrrect representanionjof the :w.wchm andl day of Julyl 1953, ~.T.} ot foustenl Harris
crniit Mo:mwvm the well at the{time lhe sufvey was made. County, .M,E%w.
. A Y
— 1 . 7z~ \&“ 3% . 7
: . & 7 Z =] N\&\ 4
Linn . Gh .:ener Notary Fub¥]c in und of tarris Lougty, texas
Superistengient
SIAECTIOWE. DRITLING Piki s
1
— B L e e . —— ——— 4~ t—
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SUBSURFACE SURVEY

DATE “PRIL 10, 1953

COMPANY. UNION OIL COL!PAHY CF CALIFORNIA
WELL STATE GRO33 ., 2
FIELb .. . EAST _CAPROCE_( FIEID
LOCATION.
COUNTY CHAVES
STATE NE; YEXICO
12° EAsT

MAGNETIC DECLINATION.

REG. U. . PAT. OFF.
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HOUSTON OIL FIELD MATERIAL COMPANY, INC.
SUBSURFACE SURVEY

COMPANY: UNION OIL COMPANY OF CALIFORNIA EAST CAPROCK FIFLD DATE: 4~10-53
WELL NO: STATE GROS3 NC. 2 LOCATION: CHAVES COUNTY, NE. LEXICO PAGE: £ oOF 2
DISC MEASURED COURSE DRIFT <mﬂ._._m>p COURSE c_xmm_q“_oz TOTAL COORDINATES
NO. DEPTH LENGYH ANGLE DEPTH DEVIATION DEVIATION NORTH SOUTH | EAST WEST

36431 3663.00' Assumed Vertical
38,3 180! 0 2 3843.00 1.57 N 68 W .591 1.47"
4,024, 181 0 A5 4023.98 2,37 N 720 1.32 3.72
4204 180 0 45 L0396 | 2,36 -1 1.40 6.08
4386 182 0 45 4385.94 2.38 N 38 ¥ 3.28 7.55
4566 180 1 00 4565.91 3.15 S 08 E .16 7.11
4746 180 1 00 4745.88 3.15 S12 E 2.91 & .46
L9244 178 1 00 4923.85 3.11 35 08 E £ ,o< 6.03
5106 182 1 00 5105,82 3.18 330 E £.7h Lolidy
5286 180 O 45 5285,80 2.36 348 B 10,32 2.69
5,68 182 0 45 5467.78 2,38 S 23 E 12.51 1.76
5647 179 0 30 5646.78 1.56 S 2T W 13.90 2047
5827 180 Vert. 5826,78 - - 13.70 2.47
6009 182 0 15 6008.78 .80 552 E 14.32 1.79
6189 180 0 6188.78 1.58 N 70 E 13.78 .30
6369 180 0 45 6368.76 2.36 S 39k 15.61 1.19¢
6551 182 Vert, 6550.76 - - 15.61 1.19
6731 180 0 30 6730.76 1.57 S L2 W 15.78 .13
6912 181 1 00 6911.73 3.16 S 55 W 18.59 2.46
7092 180 Vert. 7091.73 - - 18.59 2.46
727 182 1 00 7273.70 3.18 3547 E 20.76 .13
454 180 Vert, 74,53.70 - - . 20,76 .13
76314 180 0 45 7633.68 2,36 S 72 W 21.49 2.37
7814 180 0 45 7813.66 2.36 - - 21,49 L.73
7994 180 0 30 7993.66 1.57 N 5L N 20.56 6.01
8175 18 0 45 8174 .64 2.37 S 80 W 20.97 8.34
(Continued on pege noj 2)
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HOUSTON OIL FIELD MATERIAL COMPANY, INC.
SUBSURFACE SURVEY
COMPANY: {NION OIL COXFANY CF CALIFCRNIA EAST CAPROCK FIEID DATE: 4=10-53
WELL NO: 3TATE GRD3S 0. 2 LOCATION: CRAVES COUNTY, NEW MEXICO PAGE: <. OF 3.
DISC MEASURED COURSE DRIFT <mwﬂ..m£ COURSE Lm_zm.m“_oz TOTAL COORDINATES
NO. DEPTH LENGTH ANGLE DEPTH DEVIATION DEVIATION NORTH SOUTH EAST WEST

Continued from page no. 1
83551 180! Vert. 835464 - - 20.97 e.3!
8533 178 Vert. 8532.64 - - 20.97 £.34
2713 180 1 00 gn2.61| 3.15 N2 E 18,15 £.56
2893 180 1 30 8892.55| 4.7 N32E 14.16 L.46
2073 180 2 15 9072.41|  7.07 N L2 E 2,91 .27
9252 179 1 45 9251.32 5.46 N&§7E 5.94 4.85
9432 110 1 15 9431.28] 3.93 N 55 E 3,69 2,07
9522 90 1 30 9521.25| 2.36 S 8 E 3.73 10.43
9613 91 1 15 9612.23| 1.99 NT72E 3.32 12.38
9702 g9 1 30 9701.20| 2.33 NT71E 2.56 14.58
Q792 90 2 00 9791.15 3.4 N 76 E 1.80 17.63
9gel 89 1 45 9880,11( 2,72 N 73 E 1.00 20.23
971 90 2 00 9970.06 3.4 N 69 E 13 23.16

10061 90 2 1 10059.99] 3.53 N 72 E 1.22 26.52

10151 90 2 L5 ].10149.89] 4.32 NT77E 2.19 30,73

10241 90 3 L5 10239.70 5.89 N73E 3.91 3£.36

10332 91 3 30 10330.53 5¢56 N73 K 5.54 L1.68

10422 91 3 15 10421.38 5.16 N 70 E 7.31 46.53

1051, 91 3 15 10512.23 5.16 N 67E 9.33 51.28

10604 90 3 15 10602,09 5.16 N 70 E 11.10 55,13

10694, 90 3 45 10691.90 5.89 N 74 E 12,72 61.79

10783 89 3 45 10780.71) 5.82 N 63 E 15.36 66.98

10874 91 4L 00| 10871.49| 6.35 N 60 E 18,54 72.48

10965 91 L 15| 10962.24] 6.7 N57E 22,21 72.13

11054 89 4L 30| 11050.97| 6.98 N 54 E 26,32 83.77

Continued |on page nod 3)
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HOUSTON OIL HELD MATERIAL COMPANY, INC.
SUBSURFACE SURVEY

COMPANY:  UNION OIL COMFAWY OF CALIFORNIA EAST CAPROCK FIELD DATE: ;1053
WELL NO: STATE GROSS NC. 2 LOCATION: CHAVES COUWTY, NBi¢ MEXICO PAGE: 3 OF.3
DISC MEASURED COURSE DRIFT <mﬂ,__nmk. COURSE o_smmﬂ_oz TOTAL COORDINATES
NO. DEPTH LENGTH ANGLE DEPTH DEVIATION DEVIATION NORTH SOUTH EAST WEST

Continueyd from page|no, 2

11143 89 L 45 11139.96 7.37 N 55 E 30.55 £9.80
11234 91 5 00 11230,31 7.93 N 45 E 36.16 95.41
11248 i 4L 30 1124427 1.10 N 53 E 36.82 96,29
CLOSURE:| Direction} North [69° 03' East
Distance:] 102.97 |feet
HOMCO CBPERVFR: NeR. (JACK) VAUGHT
Aprdl 100 1953: =~ coaaﬁﬁTa sub surfhice directi¢nal survey |[from 7563 wm_rﬁ to 11,242|feel, inside
: 6-1/8"|X 18! K-biongl collar of 3~1/2 H.E drill pipe psing H-K~ fo-devil surdeyinc

inst ent .
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WELL LOCATION SURVEY PLAT

OPERATOR ___LOS NIETOS CO.
LE ASE ....STATE—GROSS . =

WELLNO __ 2

©
©
‘ e
i o¢——{980'————>
i
{
t i
[l | !
; i
|
—_— S . _J

ro

WP _iz_ S, RGE. 22 t. NM.PM.

w
m
O

y!

I HEREBY CERTIFY THAT THIS PLAT WAS MADE
FROM NOTES TAXKEN IN THE FIELD BY ME AND
THAY THE SAME 1S TRUE AND CORRECT TO
BEST OF MY KNOWLEDGE ANOD BELIEF

L ”Qdé'/”(//é// /df/J/

A
JOHN W WEST, PEB LS NO G676 . /
DEC. 30, (952. ' ‘




WELL LOCATION SURVE ¥y et
OPERATOR __ LOS NIETOS CO. ”"f@"
Ut

LEASE ,__S‘T_,ATE.« -GROSS.
WELL NO 2

R iion
M'“Q Fe, fi(“ Mi“w'

— \5 | BUREE L L o *

Chae 5465

SETREA ‘UT’)

D) (i 1953

a‘w

— —_——— -

0"'*-’—‘——*1980——-————)
!
_ - — — - — - — ’- —_ - - ._+
g i
- - = —_— - - _ - — - - - 4

———

SEC.2 _ JWP_I2 S RGE 32 E. NM.PM.

{ HEREBY CERTIFY THAT THIS PLAT WAS MADE
FROM HNOTES TAXEN IN THE FIELD BY ME AND

THAT THE SAME 1S TRUE AND CORRECT TO
BESTY M{ KNOWLEDGE AND BELIEF

»//7//4//1/1

~JOHN W WE ST, PEB LS NOGBTE
DEC. 30, 1952.
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Ol CONSFRVATIUN COMMISSION
SATALA L, NEW MEXICO.

RIACH

SUB-SURFACE LOCATION PLAT
OPERATOR: LOS NIETOS COMPANY

JUL 2 01953

\.‘L—d\.—_}L—JL‘ v

LEASE: STATE-GROSS
WELL NO.: 2
T ( . ' -
I ! I !
1 ‘
i : 1 |
i I ‘
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= - o I BV
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i | | |
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SECTION 2, TWP 12 S., Range 32 E, N.M.P.M,

I, Jamres &, Pryor, representing
Los Nietos Company, certify
that the conditions shown on
this plat are true and correct.

/

-
/ﬂiit.&,l/ fal .,(/ ('/"(’//Tf/\"
’
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Dear Sir:

—) C D

0 C

—

| WBMinr

OlL CONSERVATION COMMISSION

P. O. BOX 871

SANTA FE, NEW MEXICO

August 3, 1953

Mr. Bryan L. Denson

LOS NIETOS COMPANY

200 Wi%inscn-Foster Bldg.
HIDLAND, TEXAS

Youwr company's appiication for permission to dril} directionally
your State Gross No. 2 Well, SM/4 NB/4 Section 2, T
Rge. 32 Rast, NMPM, has

hearing at 9 a.m. August 20, 1953, State Capitol, Santa Fe, N. M.

ownship 12 Sguth,
been set up as Case 564 and scheduled for

Very truly yours »

W. B. Macey
Chief Engineer
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FORM 402 LN 5-31 16M
PRINTED IN U.S. A,

LOS NIETOS COMPANY IN REPLY GIVE NO.

CARBON COPY
200 ‘iilkinson-Foster Building
Midland, Texas
July 17, 1953

New Mexico 0il Conservation Commission
Box 871

Sants Fe, New Mexico
Attention of ¥r. R. R. Spurrier, State Geologist

Gentlemen:

This letter is to submit our formal application to drill directionally
Los Kietos Company's State Gross lo. 2 well in East Caprock Field, Lea
County, New Mexico,

The well has a surface location of 1980 feet from the north and east lines
of Section 2, T-12-5, R-32-E, Lea County, Ne. Mexico. The well was spudded
at 9:00 a.m., January 7, 1953, and was drilled to 11,260 feet without
reaching the Devonian pay section. A directional survey was run to 11,248
feet; and the hole was found to be off 99.55' N 70° 44! E at a true verti-
cal depth of 11,245.35 feet. This would make the sub-surface location
1943.18 feet from the north line and 1883.71' from the east line of Section
2.

It was decided at this point to plug back and directionally drill part of
the hole. Mr. R. W. Yarbrough, -ur district engineer in Hobbs, received
verbal approval from dr. Spurrier to do this work with this formal appli-
cation to follow.

.On April 19, 1953, the first whipstock was set at 9679 feet with the
whipstock face oriented to S 1° . The directional hole was finished
July 2, 1953, with 194, 5 35° E at 11,290 feet. The true vertical depth
was 11,259.06 feet. The final sub-surface location is 2208,11 feet from
the narth 1ine and 1811 .8/, faat from the east 1ine of .ection 2, T-12-S,

K=32-1, Lea County, New l{exico.

The well was potentialed July 9, 1953, for 334.34 bbl./day after acidizing
c..sing perforations with 500 sallons mud acid.

Submitted with this apvlicotion cre the sub-surface surveys and 5 nlat for
a relationship of surface ~nd suv-swrface locabions,

Your kind -nd promot consideration of thig astier wilt be greatly anvro-
cilated,

Yery tiuly vons

dryan L. denson
BLU T HE Divigilon wrinser

“nclosures
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LeS NinTos CoMpavy

! 200 Wilkinson-Foster Building
| Midland, Texas
July 17, 1953
1 SERVATION COMMISSION
SNTA 11 NEW MEXICO,
G
New Mexico 0il Conservation Commission . Ej;,UZQJB,ﬂI\lln;:
Box 871 il I/

i
i IR NS T
Santa Fe, New Mexico l./ JUL q\)1353

| L i T '——Lt_‘-\ i
Attention of Mr. R. R. Spurrier, State Geologuééu4:~;JL')” U L=t

Gentlemen:

This letter is to submit our formal application to drill direciionally
Los Nietos Company's State Gross MNo. 2 well in East Caprock Field, Lea
County, wuir Mexico,

The well has a surface locatioii of 1980 faect fram Lhe norbh apd each 170
of Section 2, T-12-5, R-32-E, Lea County, New Mexico. The well was spudded
at 9:00 a,m., Janvary 7, 1953, and was drilled to 11,260 feet without
reaching the Devonian pay section. A directional survey was run to 11,248
feet; and the nole was found to be off 99.55" N 70° 44' E at a true verti-
cal deptn of 11,245,35 feet. This would make the sub-surface location.
1943.,18 feet from the north line arnd 1833.71' from the east line of Ssction
2.

It was decided at this point to plug back and direct onally drill rart of
the hole. Mr. R. ¥W. Yarbrough, our district engineer in lobls, r

verbal approval rrom Xr., Spurrier to do this work with this Zermal anpli-
cation to follow,

On April 19, 1953, the first whipshock was set at 9679 feet with
wnipstock face oriented to S 1° . Tne directional hole was
July 2, 1953, with 19£°. S 35° 5 at 11,290 feet. The true verti
was 11,259.05 feet. The final sub-suriface location is 220%,11 ¢
the north line and 1811.54 feet from tho ooght 1dne of Sectlon 2, i-1
H-22-3, lea County, Vew Mexico.

Trne well was potentialed Jul

1953, for 334,74 bbl./day arser acldizing
s H

casing verforations witn 500 =all
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STATE OF NBY MEXICO

CASE 564: In the matter of xs application of log Nietos Co

for permiseion to drill directiona.uy its
No. 2, SW/@NB/4 Section 2, Townghip 12 South, Range 32
East

» NMPK, the well to de Plugged back from a total
depth of 12

2260 feet ang whipstocked in order to deviate
and attempt to reach the Devonian pay sect

Rast Caprock-Devonign Pool at s point approximating a
surface location of 2208.11 feot from the north line ang
1811.54 feet from the eagt 1ine of gaia Section 2,

IBANSCRIPT OF HEARING

August 20, 1953

Before: Honorable 24, I. Mechenm, Governor
Honorable E, g, Walker, Lang Commi sgionar
Honorable R, R. Spurrier, 0CC Director

STATE OF NEW mxco))

GOUHTY O? I_$ Av!..Cs)

I hereby certify that the within transeript of proceedingg
before %he 041 Conservation Gy

mmisgion 1g g true record of the samg
to the best of By knowladge, skill and ability,

TRAVSCRIBED qt Los Alamog,

New Mexico this 18t day of Beptomn-
ber, 1953,

w4 Leca £

Audrey-) enrickson
Hotary Ry ie

My cormission explres September 22, 1955,




NEW MEXICO OIL CONSERVATION COMMISSION
Regnlar Hearing
9:00 L T3 T Anguﬂt 20. 1953

MR. McHULTY: UFor the record, my name is J. G. McNulty, and
I'n superintendent of the Los Nietos Company.

This 18 with respect of the Los Nietos Company's sepplication
to drill their Gross No. 2 well at a location 1980 feet north of the
east line of Section 2, Township 12 South, Range 32 East in the East
Caprock Pool, Lea County, New Mexico.

This well was pudded at 9:00 a.m. January 7, 1953 and drilled
to a total depth of 11,248 feet to reach the Devonlian pay sone. 4 directional
survey was run and the hwle was found to be 99.55 feet north, 70 degrees
point 4 minuvtes east with a true vertical depth of approximately 11,245
feet, making the sub-surface location 194C.138 feet from the north,
and 1887.17 feet east of the line of Section 2. There is about 75 feet
in the Devonian zone and the well is drilled about 830 feet south of
its originel location.

Consequently, we have contacted the New Mexico 0i1 Conserva-
tion Commission and the State Lamd Office and we have received verbal
approval to proceed with ths directional drilling with the stipulation
that we submit formal application and that all pertinent information
be submitted.

The well 1g plugged back and whipstocked ai 9639 feet. It

is completed at a true verticel depth of 11,209.068 being 2208,11 feet




e

from the north line and 1811,54 feet from the east line of Section 2.
The well was completely - - completed on July 9, 1953.

I have here Exhibit A which is a plat showing the sur-surface
location and a certified copy of all the directional work.

MR. SPURRIER: Do you want $o introduce these as evidence!

ME. WcHFHLTY: Yes.

ion
MR. SPURRIER: Without cbject{ they will be recelved.
Does anyone have a question of this witness?
- YOICE: Do you kmnow how far away is the closest off-get?

MR. McNULTY: WNo.

MR. SPURRIER: If there are no further questions of the witness,
he may be excused. Is there any further comment in this case?

We will take the case under advisement and move on to Case

566,
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SOVERANDR EDATN v gy
CHAFRMEN
LAND TOMMISS {UNER E£,5.* A FER
MEMBER

STATE GEOLQGIST KR,R.SPURRIER
SECRETARY AND DIRECTICR

QL ROX B
SANYA VFE, MEW MAEXICO

September 7, 1953

Memo to Commission

Case No. 564 - The Application of Los Nietos
Company for permission to directionally drill
its State Gross No. 2, SW/4 NE/4 of Section
2, Township 12 South, Range 32 Eas*, Lea
County, New Mexico in the East Caprock-Dev-
onian Pool.

Recommendation:

It is recommended that the application be approved and an
order entered. The original location of the well was 1980 feet from
the north and east lines of ihe seciion. The final location of the hole
after being directionally drilled is 2208.11 feet from the north line
and 1811. 54 feet from the east line of Section 2. The reason for the
directional drilling is that originally the well was drilled to a total
depth of 11,248 feet. At that point they were on the downthrown side
of the fault and it was necessary for them to plug back to Y639 feet and
directionally drill to a true vertical depth of 11,259 feet in order to get
on the upthrown side of the fault and obtain commercial production.

W. B. Macey




WP

OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

September 25, 1953

Mr. Bryan L. Denson

Los Nietos Company

200 Wilkinson-Foster Building
MIDLAKD, TEXAS

Dear Sinr

We enclose two coples of Order No. R=564 immned by the
Commission in Cass 360, heard on your company's petition
at the August 20, 1953, hearing.

Very truly yours,

WBHinr For W. B, Macey, Chief Engineer
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BEFCRE THE
OIL CONSERVATICHN COMMISSION
STATE OF NXN MEXICO

CASE §65: In the matter of the Application of Gulf 041 Corpora-
tion for permission to deviate from vertical its
Iillie No, 2 Well, presently drilling at a surface
location 750! south of nax th line and 560! east of
west 1ine, Section 33, Township 24 South, Range 37
Bast, NMPM, Lea County, New Mexico; this directional
drilling contemplated becauge of geclogic trends es-
tablished in obtaining production from Gulfls Lillie
Bo. 1 Well 241! to the northwest; and to result, if
effected, in the well's being bottomed at a point
aquivalant $n a sarface location 662.3 feet south of
the north line and 329.5 feet saat of ths wesi lins;
Section 23, Township 24 South, BRange 37 Bast, HMPM.

TRANSCRIPT OF HEARING

- hguat 20, 19563

BEFORE: Honorable Bd. L. Mechsm, Governor
Honorable B. S, Walker, Land Commissioner
Honorable R R. Spurrier, Mrector, 0CC

STATE OF NEW MEXICO )
) 88
COUNTY OF LGS ALAMOS)

I hereby certify that the within transcript of proceedings
tefore the Oil Conservation Commigsion is a trus record of ths sams
to the best of my lowwledge, sxill and ability.

TRANSCRIBED at Los Alanos, Hew Mexico this 1lst day of

September, 195G.
/AW Sy o dn

W. Honrickson
x:o tar Public

Ky commission expirss Septerber 22, 1955,




NEW MEXICO OIL CONSERVATION COMMISSION
Regnlar Hearing
9:00 a.xe, Aug st 20, 1863

MR. CAMPBELL: &ack Campbell of Roswell, New Mexico on
behalf of the Gulf 04l Corporation, I wounld like to reguest that
Case 565 be continued to the regular September hearing.

The practice of the Commission hus been 1ndicate&/:;ior
applications and becaige of the ambiguous nature of the rule of
the Commission involving deviastion from vertical that the person
chosing to deviate from the vertical requests permission from the
Conservation Commission and proceeds to drill the well. In order
the avoid two hearings, bdecanse geldom do these wells end up where
they are contemplated, the Commission has foliowed the practice
of aubhorizing that and at the tinme the well is completed, the
applicant comes in and presents it to the Commigsion, - = = the
necessary evidencs. I assume that {f the Commission was not satis-
Iisd, that all they would have to do would be refuse to give an
allowable to the wall.

That!s the reison for the request for continuance. Thse
well has not yet been completasd.

MR. SPURRIER: Ia there objsction vo Mr. Campbellls motion?

Yithout objoction, we will continue the case until Septesder 17th.

The next cass on the docket is Case 563,
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PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P. 0. DRAWER 1290 FORT WORTH |, TEXAS
FORT WE@RTH

. PRODUCTION DIVISION
- :;c’;i::sm:m October 1, 1933 - - \‘x
o . “ ,\\\.\
New Mexico Oil Conservation Commission Yo O oRd _\hxx
125 Mabry Hall, Capitol Building \- S s
Santa Fe, New llexico ' LV

Re: Case 565, Application Of_Gulf“J
"~ 941 Gorporation For Permission
To Directionally Drill Its Lillie
Mo, 2 Well, Located In The NW/4
Section 23, T-24-S, R-37/-k, Lea
County, New Mexico

Gentlemen:

In compliance with provisions of Rule 111 of the New
lexico 0il Conservation Commission, Gulf Oil Corporation filed
its application for permission to directicnally drill its Lillie
Well No. 2 so as to complete as an o0il producer in the Silurian
pay zone at a depth indicated to be productive in Gulf's Lillie
Ho. 1 Vell.

As requested, tne Commission set this application for
hearing as Case 565. The well was drilled to a total depth of
5,300 feet and hottomed at a point equivalent to a surface loca-
tion of 749.47 feet south of the north line and 346.49 feet east
of the west line of Section 23, 7-24-8, R-37-E. The actual ver-
tical depth is 83274.9 feet and located 213,51 feet west and 10,53
feet north of the surface location of Lillie No, 2. Since ve were
unable to make a Silurian producer, we propose to plug pack above
the whipstock and test an upper norizon. Gulf 0il Corporatiocn,
iherefore, requests that Case 265 be dismissed and withdrawn from

the docket. o

If you desire further informaticn in this matter, please
advisec.

Yours very iculy,

Fo Jo ADALS




RVATION COMMISSION
p. 0. BOX 871
SANTA FE, NEW MEXICO

oOiL CONSE

gulf 0.1 Co rporation

P. O. Drawer 1290
P4. dorth, Texas

Mr. G. He Fisher, Vice President

é_i_z‘ ?nuom

G mtlsmant

‘four application for approval of deviation of your Lillie

Well No. 2 has been set up as Case 565 and scheduled for
before the Commission here in Santa Fe at 9 a.m. OR

“uguat 20, 1953.

Very tmaly yours;

O

W. B. Macey
Chisf Bngineer

WBMinx




CASE 565: (Continued Case) Gulf's application for permission to
deviate its Lillie No. 2 well, drilling at a surface
location 750' S of N line and 560' E of W line, 23-245-37E;
this directional drilling contemplated because of geologic
trends established in obtaining production from its Lillie
No. 1 well 241' to the northwest, and to result, if effected,
in the well's being bottomed at a point equivalent to a sur-
face location 662,3' S of N line and 329.5' E of W line of
Section 24,

TRANSCRIPT OF HEARING
September 17, 1953

BEFORE: Honorable E. S. Walker, L.and Commissioner
Honorable R, R, Spurrier, Secretary-Director, OCC

STATE OF NEW MEXICO )es
COUNTY OF SANTA FE yooo

I HEREBY CERTIFY That the within transcript of
proceedings before the Oil Conservation Commission is a true
record of the same to the best of my knowledge, skill and ability.

DONE at Santa Fe, New Mexico, this 2lst day of
September, 1953,

7

. . . /. y
; {/2,-:1 L,m_,«_‘g_“) S, \,//,‘L/&_V‘_Q_Zj )
o \rll'glnla M, Cha\_.'ez j

" Notary - Reporter

/

My Comm, Ex,:
August 8, 19506




CASE 565 (a continued case)

MR, SPURRIER: The meeting will come to order, please.
The next case on the docket is Case 565, which appears as Number 4,

(Mr. Graham reads the notice)

MR, SPURRIER: Mr, Campbell.

MR, CAMPBELL: If the Commission please, Jack M.
Campbell of Roswell, New Mexico appearing for Gulf Oil Corporation,
the applicant. May I first correct the Notice read - I believe it should
be Section 23, I don't believe they are going to extend it quite that far.
The last line of that should be Section 23. At the last hearing we re-
quested a continuance of this case in view of the Commission's practice
relative to these wells which are deviating from the vertical. The well
has still not been completed and I would like to request, in behalf of the
applicant, that this case be continued until the October hearing at which
time, if it is a well, it will have been completed.

MR, GRAHAM: May " make a statement to the effect that

T read from the dockef and ! have referred

R I 5 '
uvecLLuisocilielL

o8]

and it shows Section 23,
MR, SPURRIER: Is there any one else to be heard in this
case? Is there objection to Mr. Campbell's motion? If not, the case

will be continued to October 15, the regular October hearing,




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

October 21, 1953

Mr. Jack Campbell, Attorney
Atwood, Halones and Campbell
ROSWELL, KEW MEXICO

Dear lr. Campbell: RE: Caga 565, Order R-384

Enclosed you will find two signed copies of Order R-384,
the dismissal order issued by the Comaission in Case 565
upon request of ths applicant, Gulf Cil Corporation.

Very truly yours,

¥. B. Macey,
WBM:nr Chief Engineer




CASE €65

VWell, oresently drilling at

T
Min

BEFORE TiE
OTL CONSLREVATION COMVISETON

STAT.. 0F N7

In the matter of the aonlication »f Gulf 031 Cormoraticn

for nermission to deviate from vertical its Lillie No, 2
surface locaticn 750! south
of the porth line and 560" east of the west line, Section
23, Towmshin 24 South, Range 37 Zast, NP, Lea County,
Yexicey dnis directional drilling contemvlated because
of geoleric trends established in obtaining production from
Gulf's Lillie No, 1 "ell 241 feet to the northwest; and to
resnlt, it effected, 1n the weilis Leing bobbuwced ab & noint
equivalent to a surface location ¢62,3 feet south of the
north line and 329,5 feet east of the west line, Section 23,
Townshio 2L South, Range 37 Zast, NWPY,
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TRANSCRIPT OF HeARING

OCTORER 15th, 1953

w

Eonoravle %4, L, ¥echem, Governor
Henoratle ¥, Talker, Land Commnissioner

S.
R.

Honorable X, Sourrier, Director, 0OCC

STHTE O¥ N /e{ICO )
Y ss
COUNTY OF BERNALILIO )
|
I -0 S T Aat bhe within tronsceriob of nroceedinzs
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CASE 565:

In the matter o7 hie application of Gulf 0il Corvoration
for peramission to deviate from vertical its Lillie No. 2 Well,
presently drilling at a surface location 750! south of the north
line and 560' east of the west line, Section 23, Touwnship 24 S, uth,
Range 37 kast, NMPM, Lea County, New Mexico; this directional
drilling contemplated because of geologic trends established in ob-
taining oproduction from Tulfts Tillic Yo, 1 Well 2ul feet to the
northwest; and to result, if effected, in the well's being bottomed
at a poiat equivalent to a surface location 662,3 feet south of the
north line and 329.5 feet east of the west line, Section 23, Township
2L South; Banzc 37 East, NPV,

B R

COM,. SPURHIKR: The meeting will come to order, In case
some of you are interested and have dockets available, the next rase
on the docket is 565, If you will just mark the cases as T call the
number, then they will be in the same order as the Commission's is.
The next numter is b, applying to Case 579, then 6, then 7, then S,
then 3, then 8, then 9 and the rest of the ecases arc cousecuvive,
10, 11, 12 and 13, The next cases is 565,

(Xr. Crahen reads the advertisement of the case,)

JACK M, CAWW3sLL
naving veen irst duly sworn tostiiied as Tollows:
T am Jack M, Camprell, of Rosweltl, lew Jexico, wno is avuvear-
ins here for bthe Julf Qil Corunoration, T woulsd Jlike to offer ia

evidence in this case a Jetter dated Cctober 1lih, 1953 from the Gulf

-1 -



0il Corporation to the Commission, advising the Commission that
Gulf was unable to obtain production at the lower depth amd that
they are undertaking to complete the well at an upper horizon,
above the whipstock. Therefore, they ask that the case be dis-
missed and withdrawn from the docket,

COMe SPURHIZR: Is there any objection to Gulf's
Motion?

(No objection indicated,)

COM, SPURRIER: Without objection, the case will be

dismissed,

- 2 -




AL koo - . - ol .
- . Sy . . - . “ .
- NN S o L R S S <
. ~ e -y . R .- - - [N
[ PR S I LR . = . L. B s
~
- R -~ . - N e A
- PO S s " - L B [SEPEY
[N P A O 0L
. i S oy .. e
EXp. A [T SIS G S W
. LR AR | oy AN A RIS AL R ]
AN - .t ST
. ey e PR T i
et LG Al looivia,
QY v B 3 I
DLl A.O).- £y ‘,-7
vy YT Y-
MEINS T .m.h:,
mas mTTen v AT
Cioann LW L ooa .
. 3 Sy 4
A g TN [T
. . Y sy A R
12N ‘:~‘l“:",-‘1\‘t“:‘ ~

s T AT g £ o R L AP
[P S SR VA

e b Y SN SRR 3 - } o
PRG£S RURNREISIE T N N ARSI O SR ION S [ORF g
RS Nt A [N . Wy T oo

K LR O~
<3 A X . Q..

Ml o e oL G ian
~ ia - NS - e (R S XY
Seim ReE
.. . .
DAy o o -

oo 1, R [T IO
v
pe

UL I T

-




R

New Mexico 01l Conservation Commlisslon
125 Mabry Hall

Canitel BRullding

Santa Fe, New Mexico

APPLICATION OF GULF OIL CORPORATION FOR PERMIT
TO DIFECTIONALLY DRILL ITS LILLIE NO. 2 WELL,
LOCATED IN THE NORTEWEST QUARTER (NW/L) OF SEC-
TION 23, T-24-S, R-37-E, LEA COUNTY, NEW MEXICO

Gentlemen:

Gulf 01l Corporation is the owner of an oll and gas
lease executed by Lillie B. Knight and others covering the
Northwest Quarter (NW/4) of Section 23, T-24-S, R-37-E, Lea
County, New Mexico.

Gulf 0il Corporation 1is presently drilling a well
designated as Lillie No. 2, located 750 feet South of the
North line and 560 feet East of the West line of Section 23,
T-24-8, R-37-E, Lea County, New Mexico; this well is in a new
field which is undesignated; it topped the Silurian l.imestone
at 8243 feet, datum -5012 feet, belng 262 feet lower than
Gulf 011 Corporation's Lillie No. 1 Well, which is loceted
21 feet to the Northwest of its Lillie No. 2 Well,

The surface location of Lillie No. 1 1s 241 feet
N 81° L3' West of the surface location of Lillie No. 2. 1In
an effert to reach the Silurian pay zone at indicated pro-
ductive depth encountered in Lillle No. 1, Gulf 01l Corporation
plans to directionally drill Llllie No. 2 so that the bottom
of Lillie MNo. 2?2 will be at a vertical depth 8094 feet Ttelow
rotary table end located 215 feet from the surface location
of Lillie No. ? in a direction N 81° L3t West. The bottom of
the hole wil) be in a posltlon equivalent to a gurface location
of 662,3 reet South of the iorth line and 329.5 feet East of

the West Line of Section 23, T-28-8, R-37-FE, Lea County, New

Mexico,




In compliance with the provislons of Rule 111,
DEVIATION TESTS, of the New Mexico 0il Conservetion Com-
mission, Gulf Oil Corporation files this its application
for a permit to directicnally drill and requests that the
Commligsion give notice of such application and get it for
hearing; that upon hearing the Commisslon authorize Gulr
01l Corporation to set a whipstock in 1ts Lillie No. 2 at
a depth of epproximately 6700 feet and to procééd with the
directional drilling of such well followlng the pre-determined
direction hereinsbove outlined.

A plat showlng location of Gulf 0il Corporation's
Lillie No. 1 and of 1ts Lillle No. 2 now drilling 1s attached.

Respectfully submitted,
GULF OIL CORPORATION
AL S
By 3"\',/\7</_ U 6L
.

Attormey-in-Fact

July 9, 1953
Fort Worth, Texas
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