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tion, it was discovered the proposed: location would be immediately

- BEFORE THE
. OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

, ‘November 19, 1953
IN THE MATTER OF:

__Tha. apnlieation ofwﬂllaon 0il CcnnantwWWWWWMW)mCasamNbluébﬁm_MwWWWW”-

for an order granting permission to

drill a well at an unorthodox. location

25 feet from the west line of Section 18,
and 50 feet south of the north line of lot 2,

Section 18, Towmship 21 South, Range 35
Bast (Wilson Pool), Lea county, New Mexico.

Edwin L. Hechan, Governor \
E. S. Walker, Land Commissioner
Re Re. Spnnrier, Secretary, Oil conservation co-nission

A TRANSCRIPT OF PROCEEDINGS
 MR. SPURRIER: The meeting will come to order. The
next case on the docket: is Case 605.
(Notlce of publlcatlon read by Mr. Graham )
MR. JASOK KELLAHIN' Jason Kellahin representing Wilson

011 Company . At this tlne, we would like to amend the applicatiod

to read as follows. ﬁ

'Appllcatlon for perm;ssion to drill a well at an un-
orthodox location, 25 feet {rom the west ]ine of section 18 and
25 feet south of the north line of 1ot two, section 18, changing
it from 50 feet south of the north line to 25 feet south of the

north line.
The reason for the change being that upon further examina

|

adjacent %o the pipeline right of way, and as a matter of fact,
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| the witness, having been first duly gworn, testified as follows.

the well could not be drilled without the rig encroachlng upon

the_rlght of way and to move 25 feet south of the north line would
insure a safe distance from that right of way.
MR. SPURRIER: Is there objection to counsel's motion to

amend therpetiinn’

MR, LSLLAHLN‘ At this time, we would like to call Mr.
Lamb as a witneas.

DIRECT EIABINATION
By MR. KELLAHIN:
’ rlState'yeur nasie, please.
Raymond Lamb.
" By whom are you employed?
Wilson Oil Company.
What capacity?
Vice President. B
" Have ybu'testlfied‘bgfore this cQﬂﬂisSfﬁn in the past?

> O > O > O > 0O

That is correct.

MR. KELLAHIN: We suhm;t that the wntness is gualified,
ir. the Gonnission will accent hiq qualifiecations.
" MR. SPURRIER’ It will,

Q Hr. Lamb, are you familiar with the applications proposed
in Case 6057
A That is correct.

Did you prepare that application?

Q
A Wilson 0il Company did. I am familiar with it,
Q

Are you famlllar with the locations as proposed in the 5

————— S [ |
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amended application?

A That is correct.
Q Have you prepared a plat of that location, Mr. Lamb?
A I have.

(Marked Exhibit No. 1, Wilson
0il Company, for Identification)

» Q I will ask you, Mr. Lamb does that plat ahow the pro-
posed location as provided for in the amended tpplielhion? ‘

A That is correct. Twentymfive feet from the north and
west lines of lot two, séction 18, 21, 35 Lea Cou@ty. |
- Q In regard to the amendment to the application that is
changing it from 50 to 25 feet, would you state briefly to the .
Commission, the reasons for the change? B

A . Oh, a prelininary survey.':t was our op1nion that the
El Paso Gas line was a little further south of the corner from
;when we surveyed we found it was oniy;a hundred feet from the
corner. We wanted to stay northwest of the gas line. After a .
survey of the area we found that the g#s:line is 75 feet south of
the corner, thus we prepése to amend thé original application 25
feet out;of the corner to stay off Ei.Paso's right or way. It
~isn't their malnline, it is one of the lines going to the west
coast, I think it carries 500 pounds pressure. - '
'Q’ That is the only reason for this ‘

A That is correct. .

Q Mr. Lamb, does the plat show the owneréhip through the
; vicinity of this acreage?

A That is correét.

Q Would you state briefly to the Commission what that owner-

4
i
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' nentionsd Uilson 0il COnpany owns the rights to 4,000 feet and
“not the deeper rights om it. The acreage to the north of this

ship is?
A The lot two on which the pfoposed location is to be dril-

led is owned by Wilson 0il Company, with Shell 0il Company retain-
ing an override lot two, the same ownership and the acreage to the
northwest and to the southwest was owned by Wilson 0il Company
and Shell under the same basis. o |

- Q  In other words, would that location be in the middle of.
a 160 acre tract?
Apéroxi-ately, yes.
Who is the owner of the 1607
Wilason 011, Shell Oil ‘retaining overrzde.
Would yom discuss the ownership ad;acent to that?
A I night add on that particular point ‘the 160 acres just

o > 0 »

particular unit is owned by the Wilson 011'00npiny,‘the acreage to
‘the east is owned by Shell the acreage to the soath by Amerada anfl
Wilson 0il Company.

Q How far away is the Anerada?

A Thirteen hundred fest. _,

Q At the proposed 1ocation, Mr, Lamb, on what formation do
you expect to produce’

A Jas tes Seven RlVQPB{
Q@ What depth?
& 3850,

Q Would you describe to the Commission, have you made an

examination of the sub~-surface?

e e

A That is correcu.
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~the hole is not in a condition that it can be recompleted.

would be counercxally’ﬁrcdu ive?

in drilling the well.

. location as shown by the amendéd application would recover oil

[ that wounld not otherwlise be recovered? R .

Q Would you state briefly the resson for selecting this
particular location? |

A The rgealogidakal condition there is that it will be
practically level with the well now produeing to the northeast an
te the wall to the southwest. In other words, it will be in line
with those and thcre was a well drilled in the center of lot two
which was plugged and abandoned in 1940, I believe it was. The
proposed location should be about 50 feet higher than the Shell

six lhich was on the 40. The records show the well was plugged

abandoned aad from information we have developed in drilling well
desper and engineering studies, we would not say that now the well
‘could not be made as a producer, but. the mechenical condition of I

Q Is it your opinion then that that well could have been
made a producer? - N

A Wall, possibly.

2 Is it your opinion that a well in an orthodox location
would be productive?

A I bog your pardon?

Q Is it your opinion that a well at an orthodox location

A It would be prsductive, but probably would not be economd
ical to drill. In other words, it wouldn't be worth while to,

you' rg recovery would not be great enough to offset your expenses

Q Isit your opinion that a well drilled at the proposed

ADA DEARNLEY & ASSOCIATES
COURT REPORYTERS
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A It would recover oil that would not otherwise be pro-

duced from a well drilled at an orthodox location.

Q In that manner would it prevent wastea?

A O ainlys

Q Are correlative rights of.other operators and owners
protected by your proposal? ’

A Well. vyeas. as I sav. we are 1300 feet north of the

I — - ) e R T 2 = )

Anoradh line and as far as the Shell 0il Company is concerned we

have a letter from then giving approval or permission for the dril+

ling of the wefii In other uords, they have no objection what-

| soever to the drilling of the well.

Q Do jou have fh#ﬁ letter with you?

A I could hawe.

Qi Will you hand that to the reporter?

(Marked Exhibit No. 2 for
Identification, Wilson Case
605.) A

Q Does that exhibit show that Shell 0il Conpany has no
objection?

A It contains two pgragraphs, the first one outlining the
connection;- the laét péragraph. "Thig is to advise that the Shell
011_Cohpany ﬁas no,objection to yduf drilling at an unorthodox
location depéribed?abbve.i Signedgn. A, Sherwood, General Super-
intendant.® ‘ f : | | | ’ 4

Q Do jou hafe ﬁnything to édd to your testimony?

A I believe not. ' ‘ ”

MR. KELLAHIN' We offer in evidence the exhibits one and

two, appllcation and exhibits one and two.

MR. SPURRIER: Without objection they>will be admitted.
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Does anyone have a question of the witness?

.~ MR. JIM TOWNSEND: Jim Townsend, representing Stanolind
0il and Gas Company.

By MB. TOWNSEND: _
* Q Mr. Lamb, what is the basis that you steted was for the
preventiom of waste as the reason for this location?

4 \_It, is my opinion if a well is not drilled in ﬁh‘is imdi;.‘
ate vicinity of the wnorthodox location, a certain amount of oil
will be left in the reservoir umproduced.

¢ Is it your opinion that the well to the north, I believe
1% is pumber five? \

Thlt is right. _
~ And the well to the wasf, number 137
That is correct. - v .
Would not preédiace the oil from under this location.
That is my opinion, that it will not.
What is the basis for that dpinion?

'DPDPJDP

A AsI stated a few minutes ago, the ‘tﬁq, three wells which
you mantioned, the two wells in ;he’ﬁnorthpdox location are struc;
turally equal.

Q ~ How sbouttthe well numbe‘ ten to the northwest?

A Well nunber ten is lower structurally, but is on the baci
side 6f the ridge. Thus it would be a matter of moving the oil

~completely over to high to be produced from number ten.

Q Why did yow eay it would bs impractical or impossible to
drill an orthodox location?

A I said it probably would not be economical, it would

. . e 3
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‘Stanolind has two tracts of land in section 2k which is about half

| matter of oil moving three quarters of a mile before it would

|
i
!
!
pa—

pot pay out,
.Q Why would it not pay out an orthodox location, but would
pay ouﬁ§3€ the unorthodox? _
A Your proposed undrthodox location would be 25, 30 feet
higher structuré than the orthodox location. '
© MA. TOWNSEND: I think that is all. |
MR. SPURRIER: Anyone else have #‘question? If not the
witness may be excused. , |
”V ‘ | (iitnesa exchaed)
MR. SPURRIER: Do you have any other witnesses?
MR. KELLAHIN: No. |
. MR, SPURRIER: Do you have anything further, Mr. frownsensz
- . MR. TOWNSEND: Just a statement tO'the“Co!IiSSion’that

a mile from the location proposed. It is our feeling that the
evidence presented does not show that it is necessary to locate the
well at this point to prevent waste as testified and that the
dppiicatipn is merely seeking tb gain an undue drainage advantage :
by baving an additional well in this area by virtue of this lo-
cation. o

B MR. LAMB: May I ask a question? ‘

¥R. SFURRIEK: Cervainly, if he wishes to answer.

MR. LAMB: You stéte your acreage is some half a mile?
MR. TOWNSEND: That was my estimate. |
MR. LAMB: About three quarters. - So it would be a

effect you? And you have no producing well there at all. The

| nearest producing you have is 3,349.2 feet from the proposed |
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E;cation.

MR. KELLAHIN: What is the production of that well?
- MR. LAMB: It 'is on a higher gzone than we propose to
"‘pro'du'cq on thif location.
NR; TOWNSEND: I haven't measured it.
HR. SEURRIER: Any further qucstiona?” Anyone else have
a comment? If nothing further in the case, ;r‘e will take it under |
advisement and xove on to 603.

* %k ok &k Kk % ¥k %

the fopassi ADA DEARNLEY, Court Reporter, do hereby certify that-
the foregoing trangeript of proceedings was taken by me on Thurs-
day, November 19, 1953: that the same is a true and correct recor
to the best of my knowled e, skill and-abilivy.

 DATED at Albuquerque, New Mexico, this 27th day of
Noveaber, 1953: ) :

ADA DEARNLEY & ASSOCIATES
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THE aPPLLICALION ur WLLSUN OLL

COMPANY FOR Fuamistlud 1O URLLL
& WELL AT AH UNOKTHOLUX LOCATION
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This case came on for Learing at 9 a. n., Noveaber 19,

' 1953, at Santa Te, Hew Mexico, Lerore;thu 01l Canbarvation

Commiesion, hogetnefier reforred Lo 38 the “Coumission.t

. 5
MOK, on this 22 day of November, 1953, the Cormis-

};cn,.alguorun being present, having consideree the testinony
ﬁresented, exhibits récﬁived, and statenents of luterested
?arttes,.and being fully advised in the premises,
- EXaas | |
(1), -fﬁét due public notice having been given as re-

quired Y law, the Comuission has 3urisd10tioa o£ this cause

'and the subject matter thereof,

(2). That in opon hiearing, and nithout protest, app.licant
moved to amend its petition to read <8 followst
"apnlicatiou for peruission to “rill & well «t an
wnorthodox - Tnn,(i“‘lnn 28 foat Trom tha Waet line of
Seetlion 13, and 25 fect South of the Horth iine of
- Lot 2 néC%iOﬂ 1 Township 21 South, Rarge 35 East
’ 3 »
HeHaPalle, iiilson éool, Lea County, Hew Mexlco,"
and there telng good cnuse shoun for siic anceavnent, ant ac
protest therato, and 1t apvesring biotl cald ameascuent Gld aot
anlarge the scope of Lthe heaelug or io:xipy she rights of others,
said anmenduent was «lloweG In open MGELing.
(3). That the well locution ss pro.osed in the petition,

as amocnded, 18 ncapr the center of & L60-acre tract held by

Dy T AT L s s o wesaaren




applicant, :
(4). That correlative vights of applicant will be pro-

i _an .l

tected by approval of such a locatlon, sad the correlative
rights of others will not be impalred.
(5). That said well location wili result in the preven-

tion of waste, will result In the rocoviry of oll that would

T W T T

not otherwise be reecovered, and is in the interests of conser-

E L vation, e prevention of waste, and the protection of cor~
i L R relative rights.

That the application of the Wilson 01l Company for un
unortaodox well location 25 feet from the West Llins of Hec.

- ?ﬁ R -~ A8, and 25 feot South of the Horth line of Lot 2, Bec. 18,
. Pownship 21186uth,'8ange 35 Bast, N.i,P.H,, Wilson Pool,
X - Lea County, New Mexico, be, and the same hereby is upproved,
y i . v o . A vard Es
- - and eppileasnt, Wllson 01l Conpany is hereby authorized
P drill a well at said location,
§ DORE gt Santa Fe, New Mexdco, on the day and year here-
[ e ’ ‘
k i inabove written.
BTATE OF iied HEXICQ
5 OIL CONSERVATION COXRISSION
-  spnli L. MuCHiE, Chairman
E £ 2
Ko 8¢ WaLkAR, Member
}; Be R SPURRILR, Secretary

(Seal) N o

L
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SHELL OiL COMPANY

MIDLAND AREA

; MAILING ADDRESS " GENERAL OFFICES
! P.O. BOX 1809 PETROLEUM BUILDING
i MIDLAND, TEXAS MIDLAND,.TEXAS

November 13, 1953

Re: Unorthodox locatiom -
Lot 2-518~218~35E
State Lease #B-1,00

Wilson Gil
P. 0. Box 627
‘Santa Fe, New Maxico

Attention: Mr. N. Raymond Lamb

Geﬁt.lem :

New Mexico Qi1 Conservation Commission for an order grenting per-
mission to drill a well located 25 feet from the north and west
lines of Lot 2, Section 18, T-21-S, R-35-3; Lea County, New Mexico.
The tract on which you propose to drill this unerthodox location
was obtained by you under a sublease from Shell Oil Company.

to your drilling at the unorthodox location desoribed aboves
-Yours very truly,

Ho A. Sh‘r' *)d
General Suporintonduzt

WEQ:GH

cc - Mr, C. R, Bickel
Shell 0il Company, Hobbs

e S AR YA R AP i 6 1 Pt

8M.38 MID (2-47) (6//( t <.u %\\ 'LA L// /éd t./

‘Youhave advised that you have filed application with the

‘This is to advise that Shell 0il Company has no objection -

/&471’ ét) 5
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BEFORE THE OIL CONSHAVATION COMMISSION
OF IHE STATE OF NEW MEXICO

IN THE WATTRR OF idb HBEARING
CALLED BY UHE OIL CONSERVATIUN
COAMMISSION OF NEW abBXICO FOR
THE PURPOSE OF CONSIDERING:

Case No. 605 :
Order N. R- ,,!20
THE APPLICAIION OF WLLSUN OLL
COUPANY ¥OR PERMISSION TO VRLLL
A WELL 4T AN UNORTHODOX LOCATION

25 Fhmx”rROm'iuh WisST L1INE OF

SEC. 18, AND 50 FuxT SOUTH OF uu:,

NORTH LixE OF LOT 24 SEC, 13

21 18, R, 35 E, NeM.P.M., wxﬁsom
OOL, *Lid COUNTY, WEW MiXICO

This case came on for hearing at 9 a. m., November 19,
1953, at Santa Fe, New Mexico, before the 0il Conservation’
Commission, heseinafter referred to as the "Commission."

RO' on this _é&f day of November, 1953, the Commis-

'sion, a quorum being present,fhgv1ng considered the testimony

presented, exhibits received, and statements of interested
parties, and being fully advised in the premises,
ELipg: | )

; (1);_ That due publlc notice having been given as re-
quired by law, the comm1351on has jurisélction of this cause
and the subject matter thereof. ’ '

(2). That in open hearing, and without protest, app. licant
moved to amend its petition to read as follows:
"Application for permission to Adrill a well at an.

morthodox laocation 25 feet fram the West line of
Section 18, and 25 feet South of the North line of

Lot 2, Section 18, Township 21 South, Range 35 hast,
N.M.P.M., Wilson §ool, Lea County, New Mexico."
and there being good cause shown for said amendment, and no
protest thereto, and it appearing that said amendment did not
enlarge the scope of the hearing or impair the rights of others,

sald amendment was allowed in open hearing.

(3). 7That the well location as proposed in the petition,

. as amended, 1is near the center of a 160 acre tract held by

e vt o



| applicéant. _
L (4). That correlative rights of applicant will be pro-
) : tected by approval of such a location, and thefcorrelatiie
; rights of others will not be impaired.
y S ) , (5). That said well location will result in the preven-

tion of wuste, will result in the recovefy of dil‘that would
not otherwise be recoveréd and is in the interests of conser-
vation, the- preventlon of waste, and the protection of cor-
relative rights.
' T IBERE AATH
Tﬁat the #pplication of the Wilson 0il Company for am. -
unorthodox well location 25 feet from the West line of Sec.

18, and 25 feet South of the North line of Lot 2, Sec. 18,
' - | Township 21 South, Range 35 East, N.M.P.M., Wilson Pool,

%V‘ w _ Lea County, Hew Hexico, be, and the same hereby is approvéd,
and applicant Wilson 01l CQmpanybis hereby authorized to
'drill a well at said location. |

RTINS

“DONE at Santa Fe, Rew Mexico, on the day and yJar here-

linabove written.

STATE OF NEW MEXICO
OIL CONSERVATION COkﬂIbSION

T YT

' 'Ra

LR, Sécretérx"

(Seal)
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Wilson 0il Company

INCORPORATED UNDER THE LAWS OF NEW MEXICO

P.0.BOX 827
SAMNTA FE.NEW MEXICO
TELEFPHONE 808

November 9, 1953 o
( EEnieve

_. SAhYs §

Mr. W, B. Macy
0il and Gas Conservation Commission
Santa Fe, New Mexico

Dear Bill: ‘ : o ‘ )
In connection with our application for an unorthodox

well in Section 18-T21S, R35E (Case No. 605) we are enclosing
a certified copy of Glenn Sialey's survey and Raymond's map

- showing the proposed location.

' ‘Copies of this map and survey will be submitted at
the hearing but we thought you might like to have these “Tor
your file in the meantime.

Miw ’ o Parkérm)‘*/\

Incls.

S i b, o e i
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

.0” - GETE  a RIGR
IN THE MATTER OF THE APPLICATION [JJEs =i
of Wilson 0il Company for an order { NOV 2 ~1953 i
granting permission to drill a well L /;1
‘at an unorthodox location in the Nwi E:igﬁwy:ﬂ-u-p'i “

Sec. 18, T, 21 S., R.}c E., NMPM

APPLICATION

COMES NOU; the Wilson 0il Company, a corporation, and
states:
: l.
The Applicant ‘is a lease owner and has the right to drill
nnd prodice from State Lease #B-1400, which covers 'in part Lots 1
and 2 in the NW} of Section 18, Township 21 S., Range 3£ E., NMPM,

2.
Application is hereby made for an unorthodox well located
as follows. _ .
25 feet from the West line of Section 18, and 50 feet
South of the North line of Lot 2, Section 18, in Township 21 S.,

Rangex E.,

3,
v The proposed location is noticlqser than 330 feet to any
offset acreage in any other ownership, nor closer than 660 feet
to the nearést well drilling or capable of producing from the pool

and owned - by any other party.

bo
The Applicant did not ask for any allcwable in excess of ‘
the normal *nit allowable for the 40 acre tract upon which the un-

orthodox‘well is to be located.




5
- Production history of adjoining wells indicate that the
drilling of the proposed location will result in the greatest

i ultimate recovery of oil and will prevent waste.

6.
Applicant has attached hereto a map showing the location
of the propoacd nnorthodox well and showing adjoining wells.'w"w“ww"

WHEREFORE, applicant prays that this matter be set down
for hearing and that upon hearing, permission be granted to drill
,upon the qnorthodox location proposed. ' o :

. 'Réspectfully submitted,

AR B A i v AR s e b
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