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BEFORE THE OIL CONSERVATION COMMISSIQN
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR THE

PURPOSE OF CONSIDERING$ CASE NO. 606
, ) . ORDER NO. R-392

THE APPLICATION OF EL PASO NATURAL GAS

COMPANY FOR AN CRDER PERMITTING THE

COMMUNITIZATION CN A NCRTH-SOUTH BASIS

OF THE NARROW SECTIONS LOCATED ON THE

WEST SIDE OF TOWNSHIP 31 NORTH, RANGE 8

WEST, NMPM, SUCH NITS TO APPROXIMATE

THE REGULAR 320-ACKE TNITS FOR THE BLANCO-

MESAVERDE POOL WMDERLYING THE ABOVE DESCRIBED

_Jmmsm.rmnmmz _NEW MEXTCO.

ORDER OF THE COMMISSION

BY THE GGMISSIG:

~ This ceuse eams cn for hearing at 9 otclock a.m. November 19, 1953,
at Santa Pe; New Mexico, before the 0il Conservation Commission, hereinafter
referred to as tite 'co-m:sion.

_ HOM, on this Z?‘ day of./)/v‘/ém“é”‘ 1953, the cu-j.uicu,
quorua being present, having considered the q:plication and the testimony
adduced at the hearing, and being fully advised in the premises,

FINDSs

(1) That due public notice ha ing been given as required by 1aw, the
Commission has Jurisdic‘bion ot this cause.

"~ (2) That Sections 6, 7, 18, 19, 30 and 31 of Township 31-North,
Range € West, are less than normal in size, each comtaining anproximtely
540 acres. In oxder te provide a wniform drilling pattern, special drilling
wits should be established in said sectiomsas to all wells now drilling
or hemft,er drnled to the Mesaverde gas horizon.

(3) That in order to prennt waste and protect correlative rights
itianoeeuarythatallhndawithinuchdru‘ingunitbepooledasto
production of gas from the Mesaverde gas horison.

ITISTHERKF(RE

1. The following lands shall constitute driuing units for pro-
duction from the Mesave:de g’s horisons

Unit No. 13 W/2 Sect. 6, NW/4 Sect. 7 in Twp, 31 N, Rge 8 W

Unit No. 21 SW/4 Sect. '7, W/2 Sect. 18 in Twp. 31 N, Rge. 8 W
Unit No. 33 W/2 Sect. 19, MW/4 Sect. 30 in Twp. 31 N, Rge. 8 W
Unit No. 43 SW/4 Sect. 30, W/2 Sect. 31 in Twp. 31 N, Rge. 8 W

2. All lands within each of the abowve drilling units are hereby
pooled as to productiosn from the Mesaverde gas horizon, Only one well shdll
be drilled on each drilling unit.

3. Wells shall be located not closer than 660 feet from the outer
boundary of any of the above designated drilling units.

4. Wells drilled in the east halves of said sections shall be located

in the northeast quarter of said section, and not closer than 990! from-the

outer boundaries of said quarter section.
DONE at Santa Fe, New Mexico, on the day and year above designated.
STATE OF NEW MEXICO

7y ﬂromnm‘rm! OIANAT QGT(}Y
L AY A2 AWAY VWAL LAV A\AY

—

Edwin 1.7 Mechem, Chaiman
SZ'(A. “xw\—/a’fw«,

SEAL » . g mber and Secretars;




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Novesber 25, 1953




J.O.SETH
A.K.MONTGOMERY
OLIVEP SETH

Wu. FEDERICI
JUSTIN T. REID

SETH ano MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
Il SAN FRANCISCO ST.

SANTA Fe,New Mexico

December 2, 1953

N. M. Oil Conservation Commission
Capitol Building
Santa Fe, New Mexico

Re: Case #606
El Paso Natural Gas

Gentlemen:

Please flnd enclosed herew1th a- photostatlc
copy of the original plat of Townsblp 31 N.,
R. 8 W., N.M.P.M. During the course of the
hearing, the pencil sketch of the western
portion of this township was presented-with
the uniderstanding that there would be filed
the enclosed photostat.

was

Very truly yours,

0s/p
Encl
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-will testify.

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

; November 19, 1953
IN THE MATTER OF: '

_Application of E1 Paso Natural Gas Case No. 606
Company for an order permitting the
commutizing of short or narrow half
gactions on. a _North-South ha-1- as .
they: may lie alon; the west side of
Towaship 31 North, Range 8, West San
Juan County for: the purpose of creat-
ing drainage unites and allowable ap-
proximately corresponding to the spacing
and allowable requirements of Order R-110
relating to the Blanco-Mesaverde pool.

Eduin L. Heche-, Governor
E. S. Walker, Land Commissioner
R R¢ Spurrier, Qecretqry, 0il Conaervation Commission
TRANSGRIPT OF PROCEEDINGS
'MR. SPURRIER: The next case on the docket is Case 606.
(Notice of publication read by Mr. Gréhan.) |
ME. SETH: #r. Seth of El Pasc Natural. Mr. Morrell

FOSTER MORRELL
the witness, ha11ng been first duly sworn, testified as follows:

‘ , DIRECT EIANINATION
Bywz, ,

, HR; SETH: Ifﬁthe Commission please, this is an applica-
tién for Communitization pooling of narrow quarter Sections along
the west side of 31, north, 8 west. As the Commission recalls
this same question has arisen three times before. It was the

subject of the hearing in Case 258, Case 300 and Case 236. Those

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS
ROOM 108-108. El. CORTEZ BLDG.
PHONES 7.9848 AND 5-834¢
ALBUQUERQUE, NEW MEXICO
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have you not?A

‘quarter of section 7 together with the west half of section 18 as
‘& unit, the west half of section 19 and the northwest quarter

"munitization units there, starting from north to south, the north-

. easterly most one is number one.

previous cases considered 29 north, 8 west, 30 northwest and 31
north, 9 weit., This is a similar problem to that considered in
those cases. Mr. Morrell, would you state your name, pleaai?
A My name is Fomter Horrell.
' Q By whom are you engaged, Mr. Morrell?
4 I am petruleum consuitant, engaged in this case by El
Paso Katural Gas Company.
Q TYou have testified many times before the Commission,

A I have.

-Q ibuld you state to the Commiassion, please, the proposal
of" the El Paso Natural in this case and toodescribe the drilling
units propoged?

A The proposal of El Paso Natural Gas Company in Case 606
is to provide drilling and proration unisvs in-toewnship 31,
north renge & west, to co.prise the west half of section 6 and
the northwest quarter of secticn 7 as a single unit, the southwest

section 30 as a unit, the southwest quarter of section 30 and the

 ¥!§$ half of”gecﬁion'315as a unit. These units are all fractional .

in as much as the west 1ine of lots in the township approximate
14 to 15 acres instead of the normall0 acres.

Q Would you state the acreage in the drilling units, ,com-

A These proposed drilling units in the order in which they

; were described as respectively 332,94 acresg 330.16 acrgg;,_,_-J

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS
ROOM 108.108, EL. CORTEZ BLDG.
PHONES 7-904% AND 5.9346€
ALBUQUERQUE, NEW MEXICO
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326.56 acres, and 326.0 acres.

Q The proposal is for the pooling of Mesa Verde Gas, is thay
correct?

‘A That is correct. ) .

Q What would be the result if the normal spacing r‘uies

~
ﬁ

were appiied Lo this su. Lion
| A There would be an excess number of wells andfwould be
‘impossible to protect the correlative rights of the adjoining
operators. '

, Q Isit poss:.ble that it would tend. to deprive the mmer
- ; :of those small tracts of securing his fair share of the gas?

A That is correct. ’

Q Do you believe that this proposal is in the interest of
conservation and prevention of waste? :

| ‘A It is. | |

Q Would you state to the (bm:.ssion, please, the proposed

well locations on each of these four tracts?

eptess R b e

A Tre proposed locations for well sites on these four
tracts would be in the southwest quarter of"'ﬁectibn 6, the south-
west quarter of section 18, southwest quarter of section 19 and

A , S | the. gou'chuast quarter of section 30.
g ' QR T acconplish a uniform pattern, what would be the well |
locations on the easb half of these sections? )
A The‘well locations on the east half of these specific
|

sections would be in the northeast quarter of each section in

the normal manner in which the field is being developed.

Q 1Is there presently a well within any one of these four !

L 4racts? e — —

e ADA DEARNLEY & ASSOCIATES
. COURT REPORTERS
ROOM 108-106, EL CORTEZ BLDG.
PHONES 7-98645 AND B.9546
ALBUQUERQUE. NEW MEXICO
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A Yes, there is a drilling well on tract three in south-
west quarter of section 19, and a completed gas well by the Mesa
Yerde in the southwest quarter of section Bb on tract four.

: Q@ Did those locations conform to the pattern that is pro-
posed here? 4

A They do.

Q | Aro thcre any wells on the east half that would be out ofr
pattern? A

~ A There are no wells on the east half out of pattern. Thér+
are two wella completed o~n patiern, on'SQction‘30 and 31.

Q Do you have any recommendation to make to the Co-liasioﬁ
= | to the location of the wells on thess four tracts uith relation
i ~ to the outside lines of tracts?

A Tt is my recommendation that the wells should be located
not closer than 660 feet to the outer boundary of the drilling
‘units. ’

Q VWas that provided in the order in R 60 and Order R 120,
do you recall? |

A It ﬁiq g0 included in those two orders.

Q@ As to the proration of these tracts in the event pro-:

ration is established in this county, what are your views on that
ubjeet B . - ’

A It is my reéonngnhation that the acreage of these re-
spective drilling units be taken into consideration in the event

'-of any future gas proration, the acreage of these units being in

ratio to the normal 320 acre units.

Q Do you believe that the other aspects of proration can

i be adequately provided for in the order at that time? ;

e ———— e — —

ADA DEARMLEY & ASSOCIATES
‘COURT REPORTERS
RCOM 103-106, EL. CORTEZ BLDG.
PHONES 7-0645 AND 5.6346
ALBUQUERQUE. NEW MEXICO
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- | public survey.

‘| will be taken care of under the unit agreement.

b

A I believe they can |
MR, SETH: That is all we have.
We would like to introduce tuais sketch made by Mr. Morrelll

as temporary exhibit number one, of El Paso, and like to submit a
photostat. of the official plat when available.
MR. SPURRIER: Without obJectioh, it will be admitted.
Q _ Vas this taken off the official plat? ,
A "That-was taken off the officialkplat of general and

Q  Itis,shows the general acreage of the plots and the
quarter and a half sections, does it not? |
A It does. | |
iﬂ. SETH: That is all. . A
MR. SPURRIER: Does anyone have a question of the witnessl
| HR; GRAHAN: That completes the tdwnship situation in
that area, Nr. Morrell? .
A In this ﬁ#rtiéular area, it does. The short lots do
extend to the north in 32, north, but in that area they are in-
cluded within an approved unit area. So that those short lots

. MR. SPURRIER: If no further questions, the witness may
be excused. | :
MR, SETH: That is all we have.
MR. SPURRIER: Anyone have a comment in this case? Mr.

Davis?

MR, DAVIS: Quilman Davis, representing Southern Gas

Company. We concur,
MR. KELLAHIN: Represerting Philliips Petroleum Company.

i
i
3

ADA DEARNLEY & ASSOCIATES
- COURTYT REPORTERS
ROOM 108.103, EL. CORTEZ BLDG.
PHCNES 7-9648 ARD 3.98546
ALBUQUZRQUE., NEW MEXICO
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We have no interest in this immediate area, but we do concur in
El Paso's application, however, we would like to make thiévstaté-
ment in connection with the question of proration in the advertihe

ment when the case was advertised as including also for the purs

pose of completing drilling units approximately aorredpopdingite the

spacing and allowable requirements of Order Number 110 relating

| to Blanco and Mesa Verde. In view of the testimony given, I be-

lieve it would be apprOpriatthorinclude in the order the pro- é
visions which does appear in Number R110 under sections Three,
subparagraph A, which reads as follows: ‘ | _
_The pooling of properties or pirts thereof shall be‘pef;
mitted, and if not agreed upon may bq rgqgirod in any case wheni

| and to the extent that the smallness or shape of a separately

owned tract would, under the enforcement of the uniform spacing
plan of proration units, otherwise deprive or tend to deprive tﬁe
owner of such tract of the opportunity to recover his just and

| equitdble share of the crude petroleum oil and natural gas in the

Pool; provided, that the owner of any trace that is smaller than
the drilling unit establishment for the field, shall not be de-
prived of the right to drill on and produce‘from such tract if ;

same can be done without waste; but in such case the allowable

production from such tract, as compared with the allowable pfo-j
duction therefrom if such tract were & full unit, shall be in the

ratio of such tract to the area of a full unit of-320>acres.

We would like to see something of this nature inc;uded;
in the order., That the owner of any trast that is smallerAgban‘
the drilling unit established:fbr'the field shall not be deprivéd

of the right to drill on or produce such tract if the same can be

ADA CEARNLEY & ASSOCIATES
COURT REPORTERS
ROOM 108-108, EL. CORTEZ BLDG.
PHONES 7-864% AND 5-9546
ALBUQUERQUE, NEW MEXICO
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done uithout wasting, but in auch cases an allowable preduction
from such tract with a full unit would be in ratio to such tracts
of the area of the full unit of 320 acres. I believe that would
leave the quoation open just as Mr. Morrell suggested and would
embody the acreage feature in the order.

MR, SPURRIER: Anyone else? If not, we will take the
case under advisement and take a éhort recess.

(Recess)

* ok & %k ok %k K &

I, ABA DEARNLEI Court Reporter, do hereby certify that
tho fcregoing transcript of proceedings was taken by me on Thurs-
day, Hovember 19, 1953' that the same is a true and correct record
to tha best of my knowledge, skill and ability. '

DATED at- Albuqnerque, Néw'ﬂhxico, this 25th day of
‘lova-ber 19532

ADA DEARNLEY & ASSOCIATES
~ COURT REFORTERS
ROCM 108.106, Et. CORTEZ BLDG,
PHONES 7-9848 AND 5.9846
ALBUQUERGUE, NEW MEXICO
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; BEFORE THE OIL CONSERVATION COMMISSION

_IN THE NATTER OF THE HEARING OF THE STATE OF NEW MEXICO
CALLED #Y THE OIL CONSERVATION
COMMISSION OF THE STATFOF NEW CASE NO. 606
MEXICO FORTHE PURPOSE OF ORDER NO, R—é#.’b
CONSIIBAING 1 ‘ _ —
THE APPY/ICATION OF EL&S(LNA URAL ooV O ordev ftnmitiony Tha
GAS CO?AN‘Y {FOR_AN ORDER PERMITTING ~ ™~~~ Lineghrey oo manth -
~ THE COMAUNITIZATION OF THE MEEME % e
~ NARROW $ECTIONS ON A NORTHSOUTH BASTS, Vaasss of £hey marrond pas o 59~
BEING LACATED ON THE WEST SITE OF | Clid (s s Weal aile of Towp-

| T HIK p - 4
ms 31 mmi m\xm; 8 WEST, .. e phap 81 Aeth, Borgo

1
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- 3) V’ﬂoﬂ",—/lﬁ order to prevent waste and protect correlative rights, it is
“necessary that all lands within each drilling unit be pooled as to production

L a rraT8 Sections b, 7, 18, 19, 30, and 31 of Township M North, Range 8
.2 Cz 7hal ‘ ions ownship g 5¢0

b e NVevembew %

This cause came ‘on for hearirg at'9 oclock a.m. on’ 1953, at- '
Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
hereinafter referred to as 'fhé "‘é"o"rf‘r’ifr")i's&{on“"

T~y

 Movembeg
NOW “on this “ day of A, 1953 the' Commission, a quorum bemg
present having considered the application and the testimony adduced at the hearing,
and being fully advised in the premises,

haa T 8

FIN‘DS’

(1) That due pubhc notice having been given as requtred by law, the Com-
~mission has jurisdiction of this cause.

JRRES

- - R

. \3[/

West,are less than normal in size, each containing approximately Sy acres.
In order to provide a uniform drilling patiern, special drilling units should

‘be established in said sectlons as to all wells now drilling or hereafter

drilled to the Mesaverde gas horizon.

Sy ey

of gas from the Mesaverde gas horizon,

IT IS THEREFORE ORDERED: | | | e

1. The following lands shall constitute dr:lhng units for production
from the Mesaverde gas horizon:

UniAt“N' 0.

¥ W/Z sec. 6; NW/4 sec. 1, T v

Unit No. 2: SW/4 sec. 7; W/2 sec. 18, T|2¢ N, R.8 W '

Unit No. 3°  W/2 sec. 19; NW/4 sec. 30, T.}9'N, R.8 W ; 7

Unit No. 4° SW/4 sec. 30; W/2 sec. 31, T\ZY N, R.8 W _{,OJ,J

2. All lands within each of the above drilling units are hereby pooled - '{2
as to productmn from the Mesaverde gas horizon. Only one well shall be o~
drilled on each drilling unit. 0 3

3. Wells shall be located not closer than 660 feet from the outer s ) }

.q,r,.y,.,;r Y B fiey T e

boundary of any drilling-umit: ¢ fr T pAbove

4, Wells drilled in the east halves of said sections s
in the northeast quarter of said section and not closer than
outer boundanes of Sald quarter sections. s

11 Jpe located ~
feet b the
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Legal Notice OCC Hearing | : Publication:
;;>Date: 6% Sy ,
J -Farmington NM
' CASE_Nov 19 hearing :
In the matter of the application of El Paso Natural Gas Company -
3 , ) for an order permi tting the comniiisiizg of short or narrow quarter sections
- on a north-south basis as they may lie along the west side of ?ownship?n
North, Range 8 West, San Juan County, for the purpose of _creatixig drilling
units and ailmblcg_ approximately corresponding to the spacing and allowable
-requirements of Order No. R-110 relating to the Blanco-Mesaverde Pool, -
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SIES  OF TOVNSHIPS 30 AMD 31 NORTH, FPANGE

BEFORE THE OIL CONSERVATION COMMISSION

. OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF DEIAI OIL CORPORATION FOR AN ORDER
PERMITTING THE COMMUNITIZATION OF SHORT
OR NARROW QUARTER-SECTIONS ON A NORTH -
SOUTH BASIS AS THEY MAY LIE ALONO THE WEST




. o October 27, 1953 .
. , Caldtad V &

- A
| 61 , Q aso OQaiuraZ gas '@ompany

: - o \ { o ?.ill m
-~ A . TENTH FLOOR BASSETT TOWER ?’L ’:3(:{'}':' ‘f‘ i - :
: » , "f3 SahE "2* :
‘ &l EPuso . | s!= ; 4
i
i
E :

Mr. R. R. Spurrier, Secretary
0il Conservation Commission

State of New Mexico ’%
Senta Fe, Rew Mexico : :f%

- ; :gi

. By your Order #R-35, Case #236 dated December 1, 1950, you sapproved 3
well spa.cz.ng or drilling units along the tovnship line of 30 and 31 N and ‘ *23
either Range 8 or 9 W. There has alweys been some question in my mind as to i
the effect of this order mmber. In the heeding of the order it reads, "In ~ : E

the matter of the application of Delhi 0il Corporation, Dallas, Texas, for
an order permitting the communitizing of short or narrow quarter sections on
a North-South basis as they may lie along the West side of Tcwnships 30 and
31 N, Range 9 W, for the purpose of creating. drilling unitg:and allowables :
spproximately corresponding to the spacing and allowable requirements of
Order #799 relating to the Blanco Mesa Verde Ges Pool in San Juan County, New :
Mexico." However, in the body of the order under your finding #A, you found
as follows: N
“The er{:reme western. r sectiontof 6, 7, 18, 19; 30; and-31 .
of Tovnships 30 and 31 N, Range 8 W) TMPM, San Juan County, New Mexico, are ., f-
narrow quarter sections compris approximately 100 acres each.” I feel
sure that the Renge 8 Wis a typographical error- as your order sgsain reads ’ ;
Range 9 W. ,
- By your Order #R-60 ‘Case #258 dated March 21, 1951, you set up (/ :
the sgne well spacing or drilling unit pattern along the township line of . :
29 N, Range 8 V. ]
i ~  Also, by your Order #R-120, Case #300 dated August 21, 1951, you

set up the same spacing pattern or drilling units along the West side of ' i
the townshlp line of 30 N, Range 8 W.

El Paso X\atura.l Gas Company would like to make application for an
order permitting the same spacing pattern along the VWest side of Township 31
N, Range 8 W, or in other words, that the W/2 of Section 6 and NW/k of
Section 7 be one drilling unit, that the SW/lL of Section 7 and W/2 of Section
18 ve another drilling unit, that the W/2 of Section 19 and the NW/4 of
Section 30 be another drilling unit, and that the SW/4 of Section 30 and the
IJ/2 of Section 31 be another drilling unit. We have drilled our Dawson #1




Mr. R. R. Spurrier

~ October 27, 1953
‘Page Two.

Well in the SW/h of Sectiorn 30 and would like to allocate to this well the
SH/4 of Section 30 and W/2 of Section 31. Unless you consider that your

PL Y T WS Yo

 Order #R-35, Case #236, has aircady estavlished this spaciug, we would iike
-~ $0 request that the matter of establishing the same spacing elong the West

gide of Township 31 N, Range 8 W, be given consideration and brought before
you for an’ ea.rly ‘hearing- and that en eppropriate order be entered to this
@trect.

We would apprec:late hearing from you on this matter although

_we belieire ‘& new_hearing will be required.

Ve;y truly yours »

R, L. Henblin

RLH:yd ' Lease Department -

ce: W. T. Hollis

i SRR 1 mm bo.. s

SRR
Gk
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: BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSIOR OF NEW MEXICO FOR

° THE PURPOSE OF: CONSIDERING:

T W R T T T T
P .

omw!:o. nzuo |

THE APPLICATION OF THE OIL CONSERVATION A
COMMISSION. OF MEM MEXTCO UPOX ITSOWN. = .~ S,
MOTION FOR AN ORDER AMENDIKG OFDER NUMBER o

799 HELATING 70 THE BLANCO POOL, SAN JUAN

~ COUNTY, NEM MRXICO, SPECIFICALLY INCLUDING

- SECTION 4~A CASING AKD CEMERTING PROGRAM,

,;Amomzamm

o - . OBDER OF 7HE CQMMISSION | o
© BY_THE COMMSSION: :
5 Mnthrcneonregularlyforhuriagon%bera,lm,umm,

' at Suita Pe, New Maxico, before the 01l Comservation Commisaion of New
Mexico, hared.nafter called the "Commiasion®, .

e

Srl

o ‘ ;ﬁ,mthia%hdcofm,mﬂ,t_hom. » rﬁ"boing .
- , - present, having considered the testimony addused and: e:hibitl rneivai u;b -said
E - ; hearing, and bo:lng fully advised in the yqunq-, -

E | ; . FINDS: (1) That due puhlio motice having beon gim asg quvired by l.lw,

" the Cramission has jurisdiction of this m; of all j.ntm pu'tiea, and the
subjoct matter thereof. .

AN

é EE R e --'*(2‘ ﬁ-o tnia mtter oﬂ‘imlh came up fdr ms o getitd.n

2 : i : of the Blcnoo Gas Company for an exception to Section H Order 799, Blanco :
- ; © Pool casing Requirements, San Juan County, in Case Number 263, I!:ich case !
Fo . Fumber 283 was: ‘dismissed by Commission Order. !ulber 890,

- P Y E) mteﬁdmonhittedndtmmdvﬂhccnlm_
~ 283 tended to ihau modificetion of Oﬂummu advisalils ld‘n-eoua.ry.

‘ & (4) matoxﬂummmabnwmnm
l Jmcbunty !u!uﬂ.co,ahouldbeandedtopm&hhrthpwﬁlﬂym
. ment of the pool as defined and described in Order Nwmber Hm89 izsusd in Case
Number 291 and. designated as the Blanco (Mesawerds) ibol,quiutlp pool may
~ hereafter be changed or extended, for the gmrposs of Seonservation
. and rsmtingnsto,andasmndedhenia,bethnq.dd,ﬁ“ottha
" Bianco (Liauvar&) Pool as described in Order It-ber . _

IT 1S EFORK :

(1) That Order Number 799, being the Blanco Pool eial rales,
as hereina.fter amended shall be the rules of the Blanco (Mesaverde) Pool, as

et . said pool is more fully dfined and deseribed in Commission Ordea.' Bamber 3-89,




“adopted to the extent not to conflioct herewith:

" no Notice of Intention to drill ar Drilling Penn:l.t shal‘!.‘ta approved, unleas,

_either the northeast or southwest quarter of he section, subject to variation of
-200: feet for topographic conditions, Murther tolerance shallte allowed by the
Commission only in cases of extremely rough terrain where compls snce would .
necessarily increase drilling costs,

_Ebol contained herein shallte limited in their application to the presemt 4200- .
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and as said pool may hereafter be changed, reduced or extended.

(2) That Order Number 799 be, and the sesme hereby is amended
as follows: » :

That, effective on the date of this order, the following rules and re-
gulations shall apply to wells hereafter drilled or completed or re-completed to
the Mesaverde Pool in the Blanco area, defined below, in afdition to the Com-
mission's applicable rules, regulations and orders heretofore or hereafter

Section 1. No well shall be drilled or completed or recompleted and -

(a) Such well be located on a deaignated drilling unit of not
less than shree hundred twenty (320) acres of land, more or less, ecording to
legal subdivision of the United States Land Surveys; in which unit all the interests
are consolidated by pooling agreement or otherwise and on which no other well is
completed, or approved for completion, in the pool-

(b) &mhdrillingtmit be in the shape of a rectangle except .
for normal variations in legal subdivisions of the United States lend Surveys, the
north half,’ south half, ‘east half or west half of each section of land constitnting
a drilling wmity

(¢) Such well shall be located 330 feet from t he center of

Soction 2,: The special rules and regulnt:!opﬂ £or he Blanco (Hesaverde)

5100 foot productive horizon where the productive sands are contained between
the top' ofthsmfr Honse&.nd and the base of the Point Iookout Sand ofthe Mesa-
verde, _ :

Section 3. Proration’Units: The proration unit ahall consist of 320
acres or (a) a legal United States Gemeral Land Office Survey half-section and
(b) the approximate 320 acre unit shall follow the usuel legal subdivision of
the General Iand Office Section Surveys and (¢) where profation units lie along
the edge of field boundaries described in Section 1 above, exceptions shall be
permissible in that contiguous tracts of approximstely 320 scres, following
United States Gemeral lend Office subdivisions nay be classed a8 proration unita,

(a) The pooling of properties or parts thereot shallbe permitted, and
if not agreed upon may be required in any case when end to the extent that the small—
ness or shape of & separately owned tract would, under the enforcement of the
uniform spacing plan of proration units, otherwise deprive or ®nd to deprive the
owner of such tract of the opportunity to recover his just and equitable share of
the crude petroleum o0il and natural gas in the Pool; provided, Shat the owner of any
trace that is smaller than the drilling uait establishment for thefleld, shall not
be deprived of the right to drill on and produce from such tract if samg can be done
without waste; but in such case the allowable production from sush tract, as
compared with the allowable prcduction therefrom if such tract were a full unit, shall
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be in the ratio of such tract to the area of a full unit of 320 acres.
Section 4, Casing and Cementing i’rogram: A
4, 3Surface Pipe:

~ The surface pipo shall s set to & minfmm depth of 100" feet, and vhere :
shallow potable water-bearing beds are present, the surface pipe shall be set to- Such
shallow potable wvater blaring beds and a sufficient amount of cementsd 3hall be
used todrculate the cement behind the pipe to the bottom of the cellar, This surface
casing shall stand cemented for at least 24 hours before. drilling Plug-or inltiating
tests, The surface casing shall be tested after drilling plug by bailing the hole
dry. The hole shall remain dry for one hour to constitute satisfactory proof of a
vater shut-off, In lier of the foregoing test the cement job shallte tested by
building up a pressure of 1,000 p=i. closing the valves, and allowing to stand thirty
nimutes, If the pressure does not drop more than 100 pounds during that period,

the test kall be considered satiafactory. Yhis test shall » made both before and
after drilling the plug. Inﬁuarogarddlfruhvaterlndwtarsofpmcntor

-~-probabls future valus for domestic, commereial or sock: ‘purposes shall be odp-

fined to their rsspective strata and shall be adequately protected by methods
approved by the Commission. Special precaution shall be takem im drilling and
abandoning wells to guard against any loss of artesian potable water from the

strata in.-which 'it occurs and the contamination of artesianpotable water by obiectionahh
wvater; o1l or gas, The Commission shall- be notified at least 24 hours' pr:lor to the

conducting of amy wst,

B. Production String:

The production string shall be set.on
before testing the casing, This test
Psi, closing the valves, and allowing
not drop more than 100 pounds dnring
satisfactory, .

Co General:

X1l cenenting shallbe done bythepunpand plug method.,
tests may . be-used on all casing and cement. tests, uﬁdrinatntastenybouad
on cement tests in lieu of pressure tests. In making bailing test, the well shallle
bailed dry und remsin: approximately dry for thirty mimutes, - If amy string of casing

§.

p of the Gliff House Sand with a
cemented not less than 36 hours =
be made by tuilding up & presaure of 1,000
thirty mimites, . If the pressure does
od, the st shall i» considered .

Ea

§s
EE

t:

fails while being tested by pressure or by bailing tests hereinmquired, it shall be

re-cemented and re-tested:-or an sdditionzl string of casing should be run and

‘cemented, It an additonsl string is used, the same test hall be made as outlined.
:forthe original string, In sulmitting Form C-101, "Notice of Intemtion to Drill®,
‘the nmmber of sacks of cement tc be used on edch string of casing shall be stated.

.Des Rules anmd Regulations of the Cammission relating to d ril11ling, abandomment,
production shall be applicsbls.

Section 5. Tubing
Any completed well which produces any oil shall be tubed. This tubing shall

be set as near the bottom of the hole as practicable, but irn no case shall tubing
perforations be more than 250 feet from the bottom. The bottom of he tubing
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shall be mstricted to an opening of less then 1 inch or bullplugged in order to
prevent the loss of pressure bombs or other messuring devices.

Section 6. Special Equipment:

Any well whish produces 0il shall be equipped with a meter setiing of
adequate size to measure efficiently the gas, with this meter setting to be
installed on the gas vemt or discharge line, Wellhead equipment for all iells
shall be installed and maintsined in first class condition, so that statie, bottorn
hols: pressares .and - surface pressures mey be obtained at any time by a duly »
authofized agent of the Commission., Valves shall be installed so that pressures
may-bé:Feadily obtained on the casing and also on the tubing, wherever tubing
is installed.: A1l econnections subject to well pressure and all wellhead fittings
shall be of -first cliss matérial, rated at 2,000 psi working pressure and meintained
in’gis-tight ‘condition, . Bradenheads rated.at 2,000 psi shall be installed on all
production string. and bradenhsad connections maintained in gas-tight- ‘eondition,
There shall be at :least one: valve on e ach bradenhead, Operd:>rs shall be
responsible Hr faintaining all -equipment in f§rst class condition and hell
repalr or raplace équipaent vhere gas - leaskage occurs,

i .' .(‘~ Section 7. Safety Reqnire:ents.
Drilling boilors shnll not ‘be set closer than 200 feet to any well or tlnk

; battery. A1l electrical equipmont shall be-in first class co_ndition and properly

installed,

on 2, Shoctinz of BTN Y PR

©  Wells shall: ot be shot ‘or chemically treated ungil the permisaion of the
c'amisaion 18 ‘obtained, ‘Edch well shall be shot or. treated in such manner
a87vill not cause injury t6 the sand or result in water entering the oil or gas

,sand, and necessary precautions shall be takeén to pramt Anjury to the casing,

If shooting or chemical tredtment results in irreparable injury to the well or to
the o1l or gas sand, the well shall be properly pluggeé and abzondoned. (See

_Rule 42, Order Number 4, Effective 8-12-35,)

SQction 9. !esting of Pays:

- ‘K1Y wells drilled throngh the Point Iookont Pay vill be treated by xeans of
sepaiate back predsure teésts 1x accordance with the methods adeptod by the. . :
Ubited States Bureasu.of Mines (Monograph 7) of (a) the Gliff House Pay (b) “the -
Point ‘Lockout ‘Pay: (c) 'both peys commingled with & minimum of three stabilized
readings frcn & total ninim of three different sized orifices.

A, Hells which penetrate the G‘liff House Pay only wili take minimm of
three stabilized tests covering a total of three different sized orifices,

. The foregoing tests shall be taken either inr the process of complestion,
or in drﬂling, or by means of packer separations bstween ke Point Lookout
and Cliff House Pays efter.completion, All tests should be cortified and filed
with the Gommission, and the Commission shall ve notified at least 24 hours
prior to conducting any test,

C. “Annual back pressure tests, using total of three different sized orifices,
shall be taken in June, July or August on each completed well, Each test must
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o betveen proration units for the field, -

_engines, pumps or torches, or otherwise wasted, It may be used for lease and
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be stabilized and plotted a2 a straight line f‘unction on-logaritimic paper as
outlined in United States Buream of Mines Monogreph Number 7,

D, Within six months of the effective date of this order, and every six
months thereafter, there shall be a meeting of all operators within the Blanco-Mesa-
verde pool in the Commission Offices in Santa Fe New Mexico, to present and
discuss new information and data gathered subsequent to the effective date of this
order, The Commission may discontifime these meetings when in its opinion, the
pool has reached a stage of development where such meetings are umxecessary

Section 10. Protection of Hineral Deposits:

Since the Menefee coal beds bear some gas and since thess coal bds are
of non-commercial mlué, Rule 20, Order Number 4 of the Commission dated

~ Angust 12, 1935, shall not apply to this field,

Section 11. Gas Wastage:

Mesaverde gas shall not be flared since this is principally & gas reser-
mirandwveu not connected to a commeroial or domestic taker sball be
shut-in until such market is obtained, Wells in this field shall be permittad to
produce and market gas, aslongasenehea.nbedoneuithontwaste, eqnitn.bly

TR Rt
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Section 12, Bradenhead Gas:
Bradenhead gas shsll not be used either directly or expansively ir

development purposes and .- for the deveiopment of nearby lsases;: except as pro-
hibited above, Wells thall not bs complated as Bradenhead gas wells unless

Special perliasion :ls obtaired from the Coamission,

Section 13, Any provision herein to the contrary: notvithstuﬂing,
the Commission may, and in proper cases will, on petition or on’'its own motlon,
by order entered after notice snd hearing to the extemt required by lav, grant
exceptions and permit dril]ing locations to become effective, thereby suvhorizing
the di'illing or complstion of wells in the pool not conforming to the requirsments
of Section 1 through 12 above if the Commission shall £ind that the propeity sought
to be drilled would be deprived of an opportunity to produce gas from the pool in
the absence of sach exveption, or irrespective of such findings, if ‘the Commission
‘#hell f£ind that by reason of all circumstances an exception is proper in the
prevention of waste, or undue drainags between properties, or otherwise in the
exercise by the Commlission of its jurisdiction over the spacing of wells or its
order powers conferred by law express or implied,

Ssction ;. A1l sdditional lands located within one mile of any lamd =~ ~rr&d
in the pool as defined above or as it may be extended shall copform to these rules '
and regulations; provided, however, thal by order of this Commission the pool

may be redesignated fromtime to time so as to embrace other lands in the vicinity

which are believed on the basis of additlonal develomments, to be capable of producing
gas from the Mesaverde formation, whether or not such other lands shall have been
at one time included in snother designated fleld or pool producing from Mesaverds,
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IT IS FURTHER ORDERED, That the Ga-d.nion r etain jurisdiction : ;
of Lhis cese for such ¢ther and furiher order or orders in the premisss as w
become necessary in order to make spacing and other adjuystments ard to protoct
comhtin rights nd further prevention of waste,

P

DOBE o.t S’-.ntt Fe H« Naxioo on the da,y o.nd yur hereimboo deaignnted.

OIL GOHS!INA!'ION COMMISSION

mHIh L. ma‘m, chaimn
GU! SHEPATD, Hulber |
R. R. SPURRIER, Secretary .

SEAL
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‘31 NORTH, RANGE 9. “ST "FOR THE PURPOSE

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
DELHI OIL CORPORATICN, DALLAS, TEXAS
FOR AN ORDER PERMITTING THE COMMUNITIZ -
ING OF SHORT OR NARROW QUARTER-SECTIONS

" ON A NORTH-SOUTH BASIS AS THEY MAY LIE

ALONG THE WEST SIDE OF TOWNSHIPS 30 AND

CASE NO, 236

OF CREATING DRILLING UNITS AND ALLOWABLES
CRDER NO. R-35

APPROXIMATELY COR.RESPONDING TO THE

‘SPACING AND ALLOWABLE REQUIREMENTS OF

ORDER NO. 799 RELATING TO THE BLANCO-
MESAVERDE GAS POOL IN SAN JUAN COUNTY,

NEW MEXICO

ORDER OF THE COMMISSION

BY THE COMMISSION:

- This cause came on for hearing at Santa Fe, New Mexico, at{lO:'Oﬂv
o'clock A. M., October 24, 1950, before the Qil Conservation Commission of
New Mexico, hereinafter referred to as the "Commission'.

NCW on this 1st day of December, 1950 the Commission having before

it for consideration the testimony adduced at the hearing of said case and being
fully advised in the premises,

FINDS:

A. The exireme western quarter sections of sections 6, 7, 18, 19,

- 30 and 31 of Townships 30 and 31 north, Range 8 west, NMPM, San Juan County,

New Mexico are "narrow" quarter sections comprising approximately 100 acres
“each,
B. That the sections in question are within or near the areal limits

of the Blanco-Mesaverde Pool,

C. That wells drilled upon "narrow'" half sections would be entitied

to only approximately 200/320 of the allowable assigned to a full 320 acre drilling

unitt,
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-2- Case No, 236

D. That waste would result from unnecessary dfill{ng on 200-acre units,

IT (S THEREFORE ORDERED:

1. The following "narrow" quarter sectivns are heréby unitized as shown
below by threes, each three unitized quarter sections of approximately 300 acres
each to be a drilling unit for the Mesaverde formation underlying:

.~ W/2Sec. 6 and NW/4 Sec. 7
SW/4 Sec. 7 and W/2 Sec. 18
W/2 Sec. 19 and NW/4 Sec. 30
SW/4 Sec. 30 and W/2 Sec. 31
W/2 Sec. 19 and NW/4 Sec. 30
SW/4 Sec. 30 and W/2 Sec. 31

for both Townships 30 and 31 north, Range 9 west.

(a) Wells whizh may be located upon these e1ght unitized drilling
umts wxll beé located as follows: i

All to be not closer than 660 ft. to the outer boundary nor closer
to the center than 330 ft. of the quarter section ("narrow“) upon which it is
located-

SW/4 Sec. 6 for both Townships 30 and 31 North
SW/4 Sec. 18 Range 9 west.

SW/4 Sec. 19

SW/4 Sec. 30

(h) All wells upon the east half of the narrow sections to be located

" in the northeast quarter of the section not closer thaa 660 feet to the outer
‘boundary nor closer than 330 feet to the center of the quarter section upon which

they are located,

3. That no well shall be drilled or completed and no Notice of Intention
nor drilling permit shail be approved unless one of the above designated 300
acre umts is assigned to the well for allowable and prorat1on purposes.

4, That the allowable for any unit shall in direct pr(;pori:xon of the acreage
in the unit to 320, i. e., a 300-acre unit will receive 300/320 or 15/16 or 93.75%
of a normal unit allowable for 320 acres in Mesaverde pools spaced one well to
each half section, :

DONE at Santa Fe, New Mexico, on this lst day of December, 1950.

STATE OF NEW MEXICO
OIL: CONSERVATION COMMISSION

Signed by: Thomas J. Mabry, Chairman; Guy Shepard, Member,. R.R. Spurrier, Secy.



