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BEFORE THE

OIL CONSERVATION COMMISSION
3anta Fe, New Mexico
May 7, 1954
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IN THE MATTER Ofj

The Application of Shell 0il Company
for approval of Spencer Unit Agreement,
said unit consisting of 3,840 acres of
land, more or less, in Lea County, New
Mexico, as describedt Township 17 South,
Range 36 East, all Sections 23, 24, 25,
26, 35 and 369 .

Case No. 695

g Ny S "ot Nyt Vv W

‘---—w*---—-—u-o—-----—)

BEFORE:
Honorable Edwin L. Mechem, Chairman
Mr, E. 8. (Johnny) Walker, Member
Mr. R. R. Spurrier, Secretary & Director
(Notice of Publication read by Mr. Spurrier)
TRANSCRIPT OF PROCEEDINGS

MR. FEDERICI: Shell 0il Company, Applicant, appearing by

counsel, Mr. William Federici. I have two witnesses this morning.
First, I wish to offer in evidence here an executed copy of the

unit agreement.

MR. SPURRIER: It will be admitted.

O, V, LAYRENCE

called as a witness, being first duly sworn, testified as follows$
DIRECT EXAMINATION

Q Will you state your name, please?

{

A 0.V, Lawrence.

ADA DEARNLEY & ASSOCIATES
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-————\Commtssion A have beem approvedfby—the”eommi8810ner'8nd ‘the Com=

n

3 What 18 your occupatxcn?

!

A 1 am employed by Shell Oil Company as Roswell District
Land Agent.,

Q Have you testified befure this Commission before?

A I have.

IMe PEDLRICI: ¥eed I go further with Mr. Lawrence's
qualificaticng? '
IR. SPURRIER: No. They will be accepted.

¢ WLll you state the acreage Involved in this unit?

A The 9pencer Unit covers Sections 23, 24, 25, 26, 35, 36,
Tovnship 17 South, Range 36 Fast, Lea County, New Mexico. The
acreage covered totals 3,8,0, that is the tctal of six sections.
The unit area 1s located approximutely thires miles south of the
South Lovington Fieid and approximately five miles east of the
Vacuum Field, Lea County. 1Incidentally, all the acroage in the
unit 1s State ovmaed. |

Q Did you stake the general area in relation to other fields?

A Yes, sir, I did.

Q  Would this unitization accomplish the best development on
a gtructural hasis? ‘

A Yes; gir, it would.

Q@ And that'is one of the purposes for which the unit is
requested? 4 Yes, sir.

Q@ Wewld this unlt accomplish the bost reservoir practices?

A Yes; sir. |

Q Is this unit agreement in the usual form?

A The Spencer vnit agrecement £ollows very closely previous
unit agreements which have heen submitted to the Oil Congervation
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mission.
MR. SPURRIER: What are the deviations, if any?

A The deviations are the fact this is a communitization type

of unit rather than participating area type unit, which means that

all the working interest owners will share in the coét of develop{
ment, and also share in the production all over the entire unit _
area, The State, of course, owns all the royalty and would share
a8 production developed. ‘
Q Is the minimum size of the unit stated in the agreement?
Yes. )

"And the entire unit area participates in production?
That is true,

Are all lands involved State lands?

> D > O >

All are State. |
Q Will you show or state to the Commission what percentage
of the lease owners have executed the agreement?
A To date, 93% of the total acreage is committed to the unit
through execution of the agreement. Phillips, owner of 3% 1nteresﬁ;
has agreed to sign, which would make a total of 96%.

MR. SPURRIER: Who is left out, the 4%?
A Gulf 0il,

MR, SPURRIER: With what?
A 160 acres, or L%.
Q Would you state the date when the initial well is to be

commenced ?
A The unit agreement provides for the drilling of a well to

t depth of 12,300 feet to test the Devonian formation. This well

8 to be commenced on or hefore June 9, 1954, |

ADA DEARNLEY & ASSOCIATES
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may Jjoin?

Q (Interrupting)' Doeé théngé;é;Qent provide that othéfs

A Before we go into that, sir, I would like to qualify this
Devonian test. (Continuing) --unless, of courss, unitized sube |
stances ara discovered in paying quantities. The unit agreement
also provides the usuél provision for the period of gix months |
betwsen the conpletion of onre wall and tne commencemsnt of anotherl
Q@ Does the agresment provide that others may join?
i Yes, sir, it does. ’
MR+ SPURRIER{ In other words, for enlargemenﬁ?A

4 The unit can be expanded, yes, sir. Also, Gulf, if they
should decide to join the unit later, they may do so.

Q@ VWho will be the operator under this agresment?

A 3hell 0il Couwpany is designated as unit operator.

Q@ Under this agreerent, if approved, will the State receive
its falr share of the oll and gas?
| Lt Yes, slr.

Q  VWill the agreement tend to the orderly development in the
area?

L Yes, sir, it will.

Q@ Will development under the proposed unit lead to better
utilization of reservoir energy and promote ths conservancy of oil
and gas?

‘A Yes, sir.

Q ¥Will development under the agrsement be to the best interests

cd

of the State of New Yexico?

A Yes, sir.

Q Does the agreement purport to modify the terms of the Statq
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leases in their enﬁgiéfy?

| A  The unit ggresment contains the usual provision for
sugregation of State lecases.
Q Has this agreement been submitted to the Commissioner of
1 Public Lands for approval, and fees paid?
A Yes, sir, it has been submitted to the Commissioner for
approval.}and filing fee in the amount of $30.00 has been paid.
MR. FEDERICI: That is all,
MR. SPURRIER#I Anyone have a question of the witness? If’
not; the witneas may be excused.

(Withess excused)
Be J. FERRIS |
called as a witness, being first duly seworn, testified as followst

DIRECT EXAMINATION

By MR. FEDERICI3

Will you state your name?
B. J. Ferris.

o > O

What is your occupation?

A Distrdicet Geologist, Roswell District, Shell 0il Conmpany,

Roswell, New Moxico.
Q Have you testified before this Commission before?

A Yes, sir, I have.
MR. FEDERICI$ Will the qualifications of this witness

be accepted by the Commission? ‘
MR, SPURRIER: They will,
Are you acquainted with this unit agreement?

A Yes, sir, I am.

Q Would you give a brief statement of the geology of the

ADA DEARNLEY & ASSOCIATES
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area covered by the unit agreement?

A 'In4terms of regional geology, the Spencer unit area is

situated in the north basin geological province immediately north-
west of the central basin platform. Our sources of geological
information in this area were two, one being a few scatbered wells
which have been drilled in the area, and the other source, which ig
most important, is seismlc data. These data have been obtained
through extensive surveys throughout the area whereby selsmic pr6~
files were run at intervals of one-half to one mile botﬁ north-gouth
and east-west in direction. The data derived from these seismic
lines provided us with information which enabled us to make an
interpretation of geological structure. This interpretation indi-
‘cates an anticlinal axis of faul%“drilling5norﬁh~south between
Lovington Field and Monument Fields. Superimposed upon this anti-
¢linal axis there are local anticlinal closures which are sagparated
one from the other by normal faulting. It is our plan to drill g
Siluro-Devonian well upon one of these local closurss.

Q If there is an indicated structure, is it within the area?
A There is an indieated structﬁre, yes, sir, and it is
within the unit area.

Q Does the unit area include ah exceasivé amount of acreage
outside of the indicated structure?

A No, sir, it does not.

Q Is there a rsasonable expectation of encountering oil or
gas?

A Yes, there is.

Q Will you state, please, the formations which are expected

Lo be encountered? |

ADA DEARNLEY & ASSOCIATES
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A Ve expect“to penetraﬁéuwith 6ﬁr propoééd teét“about 1600

feet of surface beds, 8850 feet of Permian beds, 750 feet of

Pennsylvanian beds, 900 feet of Mississippian beds, and 200 feet ‘ ‘

of Siluro-Devonian strata, the Siluro-Devonian being the lowermost |

formation to be tested.

, Q@ Would you stéte to the Commission the proposed location of
the initial well?

° _ A Yes, sir. We propose that this initial location be in the

southwest quarter of the gouthwest quarter, Section 25, Township

17 South, Range 36 East.

MR. SPURRIER: Which is all State land, Commissioner, it

is all State land. |

Q Will unit operation under the agreement lead to better

utilization of reservoir energy and lead to greater ultimate recbvery?

2 A Yes, sir.

Q Will the State receive its fair share of the oil and gas?

A Yes, sir, it will.

Q Will the agreement promote the development of the area?

A

i

MR, FEDERICI: I think that is all I have. 0
MR. SPURRIER: Anyone have a question of the witness? : 1

Witness may be excused. )
s (Witness excused) p

MR. SPURRIER: Does anyone else have a comment or a

question? If not, we will take the case under advisement, and the

meeting is adjourned.

ADA DEARNLEY & ASSOCIATES
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STATE OF NEW MEXICQ )
H 88,
COUNTY OF BERNALILLO )

I, Bernice Lopez _, Court Reporter, do hereby

certify that the foregoing and attached transcript of proceedings
before the New Mexico 0il Conservation Commission at Santa Fe,
’New Mexico, is a true and cofrect record to the best of my
knowledge, skill and ability,

IN WITNESS WHEREOF I have affixed my hand and notarial

seal this 8th_ day of __ May y 1954,

4

Notary Public, Court Xepefter

My Commission Expires:

December 18, 1957.
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BEFCRE TEE OTL CONSIRVATICN COMMIGICON
CF THE STATE CF NEW MIX1CO

IN THE MATTER CF TH: HFARING -
CALLED BY THE OIL CONSERVATICN
COMMISSICN OF NEW MEXTCO FOR
THE PURPCSE (F CONSIDERING:

CASE NO. 695
CRDER NO. R-/52
THE APPLICATION CF SHELL OIL CCMPANY T
FOR APFRGVAL CF THE SPENCER UNIT AGREEMENT
EMBRACING 3,840 ACRES IN LEA COUNTY, NEW
MEXICO, WITHIN TCWNSHIP 17 SOUTH, RANGE
36 EAST, N.M.P.M,

CRDER CF THE CCMMISSION

BY THE CCMMISSTION:

This cause came c¢n for hearing at Santa Fe, N. M. cn  HMay 7, 1954 p
at Santa Fe, New Mexico, before the 011 Conservaticn Cemmission of New Mexico,
hereinafter referred to as the “Commission,"

NCW, on this the :{dg‘/ of /Moy /gs4the Commissicn, a quorum being
present, having tefore it for ccnsideration t%é %esfimcny adduced at the hearing
of said case and being fully advised in the-premises, .. . o -

FINDS:
(1) That due public notice having been given as reguired by 1aw,
the Commissicn has Jjurisdiction of this cause and the subject matter thereof.

(2) Trat the proposed unit plan vi1ll in principle tend to promote
the conservaticn of oil and gas and the preventicn of waste.

IT IS THEREFCRE CRDERED:

SECTION 1. That this order shall ke known as the

SPENCER UNIT AGREEMENT ORDER

SECTION 2. {a) That the project herein referred to shaull be known
as the Syencer Unit Agreerent, and shall hereafter te referred to as the "Project.”

(b} That the plan by which the Project shall te opersated
shall te embraced in the form of a unit agreement for the development arnd opera-
ticn of the Spencer Uhit Area referred to in the Petitioner's petiticn and filed
with said petiticn, and such plan shall te known as the Spencer Uhit Agreerent
Plan.

SECTION 3. That the Spencer Unit Agreement Plan stall be, and hereby |
is, approved iIn principle as a proper conservaticn measure; provided, however, |
that notwithstanding any of the provisions ccnteined in said unit agreement this |
approval shall not be considered as waiving or relinguishing in any maénner any
right, duties or obligaticns which are now, or may hereafter, te vested in the
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New Mexico 0il Ccnservaticn Commissicn by law relative to the superviaicn and
control of operaticns for exploraticn and develorment of any lands committed
to said Spencer hnit Agreement, or relative to the prcduction of oil-or gas
therefrom. ’

SECTION 4. (a) That the (hit Area shall te:

HEW MFXICC PRINCIPAL MERIDTAN

Twp. 17 South, Rge. 36 Rast
Secticns 23, 2L, 25, 26, 35
and 36, Lea County, New Mexico.

Total unit area: 3840 acres, more or less.
(b) The unit area may be enlarged ss provided in
said Plan.

SECTION 5. That the unit operator shall file with the Ccmmission an
executed original Or executed counterpart of the Sprencer Unit Agreement within
30 days after the effective date thereof. -

SECTION 6. That any party owning rights in the unitized substances
who dces not ccmmit such rights to said unit agreement before the effective
date thereof may thereafter tecome a party thereto by subscribing to such
agreement or counterrart thereof, or by ratifying the same as set out in
Section 21 thereof . The unit operator shall file with the Ccmmission-within
30 days after executicn thereof an original of any such counterpart or rati- - 1

SECTION 7. That this order shall tecome effective upon approval of
said unit agreement by the Ccmmissioner of Public Iands of the State of New
Mexico and shall terminate ipso facto upcn the terminaticn of said unit agree-
went. The last unit operator shall immediately notify the Ccmmissioner in
writing of such terminaticn.

DONE at Santa Fe., New Mexico, ¢n the day and yeaf kereinabove
designated.

STATE COF NEW MEXICO
OIL CONSERVATICN CCMMISSION

w L

FDWIN L., MECEEM, Chairman

E. 5., WALKER, Memter
R. R. SPUiZ;fE;/Secretary

2-
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' _MAIN OFFIGHEEL OIL COMPANY

- . THIS LETTER IS FROM OUR
B34 APR E40 M 9: 02 FIELD OFFICE

AT P, 0. Box 8445
Roswell, New Mexico

April 23, 195)

Sub,j'ect: Lea County, New Mexico
Spencer Unit

ATR MAIL

0il Conservation Commission
P. 0. Box 871
e SANEA Feo New -Meviag o o o ses

Attention: Mr. Bill Macy
Gentlemen:

After we handed you our application for approval of the Spencer
Unit Agreement while in Santa Fe on April 20, we talked with Mr. Oscar
Jordon, attorney for the Land Office. In our discussion with Mr. Jordon,
he pointed out that Paragraph 13 on Page 8 of the Unit Agreement did not
provide for segregation of State leases located within the unit from that
part located outside the unit. For this reason, we have redrawn Page 8 of
the Spencer Unit Agreement and ask that you please replace Page 8 of said
agreement with the attached page prior to your filing same for future
consideration at the special hearing on May 7, 195k.

Thank you for your dooperation in this matter,

Youps) very Y

[ Zrtnce

0. V. Lawrence
Roswell District Land Agent

Avtachnents (2) N
e
7oA
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SHELL OIL COMPANY

THIS LETTER IS FROM OUR
FIELD OFFICE

" AT P, Q. Box 845
Roswell, New Mexico

April 15, 195}

Subject: Lea County, New Mexico
Spencer Unit

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Gentlemens: '

Herewith we enclose two copies of application by Shell 0il Company
.. for an order approving a unit agreement covering certain lands in and around
Seciicn 25, Township 17 South, Range 36 East, which lands we have designated
as the Spencer Unit Area. Kindly file the application and advise us when you
shall have done so, using the enclosed stamped and addressed envelope and
issue notices thereon promptly and see if possible that the notices are pub-
lished in time for the matter to be heard at your meeting on May 7. The ]
expediting of this matter so that it can be heard on May 7 is of real impor-
tance for the reason that most of the leases in the area affected by the unit
agreement will expire on June 10, 195}, and in order to protect these leases,
provision is made in the unit agreement for the beginning of a test well not
later than June 9, 195h, in the event approval of the unit agreement can be
obtained.

. Thanking you in advance for your expediting the matter in every way
possible, we are

Very truly yours,
SHELL, OIL COMPANY

By %W

Roswell District Land Agent

Y




" notice pursuant to law and the rules and regulations of said Commission

Capitol, Santa Fe, New Mexico.

i Mexico at Santa Fe, New Mexico, on this 12th day of April, 1954.

NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
SANTA FE - NEW MEXICO

The State of New Mexico by its 0iL Conservation Commission hereby gives

promulgated thereunder of the following public hearings to be held at 9
ofclock a.ne on May 7, 1954, in the offices of the Commission, State

STATE OF NEW MEXICO TO3

All named partiss anxl persons
having any right, title, interest
or claim in the following case,
and notice to the public.

CASE 695:

In the matter of the application of Shell Oil Company for approval
of the Spencer Unit Agreement, said unit consisting of 3,840 acres of land,
more or less, in Lea County, New Mexico, as described:

NEW MEXICO PRINCIPAL M.RIDIAN

Twpe 17 South, Rge. 36 East
K11 of Sections 23, 24, 25,
26, 35 and 36

GIVEN under the seal of the 0il Conservation Commission of New

STATE OF NEW MEXICO
OIL CONSERVAT ION ¢COMMISSION




‘ : New Mexico
Ol CONSERVATION JOMMISSION

GOVERNOR EDWIN L, MECHEw AL
CHATRMAR /mg i

. taels
LAND COMMISSIONER €.5.WALKER (ﬁ L

MEMBER %W .
O ‘
STATE GEOLOGIST R.R.SPURR'ER LRt

SECRETARY AND O IRECTOR
P. O. BOX B71¢
SANTA FE, NEW MEXICO

April 12 1954

: Editor
" Hobbs Daily Nevs-Sun
HOBBS N H

Dear Sir: :
Re: Notice of Publication

Case 0695 ,
Speoial Hearing May 7 1954

Please publish the enclosed notices one time immediately on
receipt of this request. Please proofread carefully and send
a copy of the paper carrying such notices to this office.-

Immediately upon completion of publication, send publisher's
affidavit in duplicate. For payment, please submit statement
in duplicate and sign and return the enclosed voucher. (Do not
fill in.) We should have these immediately after publication in
order that the legal notice will'be on hand for the holding of the
hearing which it advertises, and also so that there will be no
delay in your receiving proper payment.

Please publv{sh the notices not later than#® 900N &8 possible, pleass

Very truly yours,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

R, R. SPURRIER, -
" Secretary-Director

Encl,
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~AFFIDAVIT OF PUBLICATION -

State of New Mexico,"

County of J.ea.
LA % AL FHANC Y,

Of the Hobbs Daily News-Sun, a
daily newspaper published at
Hobbs, New Mexico, do solemnly
swear that the clipping attached
hereto was published once a week
in the regular and entire issue of
said paper, and not in a supple-

ment thereof for a penod of

M 272&7 _ vewks.

beginning with the issue dated __
W /ST 105

and ending with the issue dated —

Q;Mcé‘ A EETY 24

Sworn and su?d— to before
me this / day of
2y, 19ﬂ

4/ Notary Publlc

My commlssy

(Seal)

This newspaper is duly qualified
to publish legal notices or ad-
vertisements within the meaning
of Section 3, Chapter 167, Laws
of 1937, and payment of fees for
said publication has been made.

—
’ .

LEGAL NOTICE

April 15, 1964 :
NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION
. COMMISSION
SANTA FE, NEW MEXICO
- The State of Néw Mexico by .its
Oil Conservatxon Comimissign here-

-and ;the rule°s and regu]ations,of
said Gommission - promulgated
-theretirider.of  the followmg pub-
lic hearings to be held at 8 o%lock
a.m. on May.7; 1954, in the offices
:of the Commxssnon, StateCapitol,
‘Santa: Fe; ‘New Mexico.

STATE OF NEW MEXICO TO:

Al nnmed parties and perqonl

Iuvmg ‘ny right, title, interest

Jor clalm in the following ‘cise;

‘and’ nolicq to the publlc. :
CAIS h89 i "

n \he matter o e applicp.tiop
‘of Skell Oil Comparg‘ for approval
of the Spencer Unit- Agreemeqt,'
said pnit’ consxstmg of 3,840 deres.
of land, more or less, in Lea Coun—
Iy, New Mexico; as deseribed:
NEW MEXICO PRINCIPAL

| 'MERIDJAN -
- Twp, 17 South, R:e. 36 Eut

AN of "Sections 23 24, 25, 26

* 35 and 38.
.- GIVEN under the seal -of the
Oil Conservation “Commission of
New Mexico at Santa Fe, ‘New
Mexico, on- t}us 12th day of Apnl

by gives ‘notice pursusnt to law.

| 1954.
T STATE or 'NEW MEXICO
' OIL CANSERVATION"
. COMN:__IONY

2N L [ rrr)

R. R ¥ Spurrjer, Socretuf
SEAL ' . ; . )
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GOVERKNOR EOWIN L. MECKEW
LAND COMMISSIONER E€.S,%ALKER

STATE GEOLOGIST R.R.SPURRIESR
SECRETARY AND D IRECTOR

New Mexico
OIL CONSERVATION (?OMMISSION

CHAIRMAN.

MEMBER

P. O.BOX D71
SANTA FE.NEW MEXICO

April 12 1954

Rditor
THEX NEW MEXICAN
Santa ¥e M

Dear Sir: .
Re: Notice of Fublication

Case 695
Specisl hrng May 7

Please publish the enclosed notices one time immediately on
receipt of this request. Please proofread carefully and send
a copy of the paper carrying such notices to this office.

‘Tmmediately upon completion of publication, send publisher's
affidavit in duplicate. For payment, please submit statement
in duplicate and sign and return the enclosed voucher. (Do not
fill in.) We should have these immediately after publication in
order that the legal notice will be on hand for the holding of the
hearing which it advertises, and also so that there will be no
delay in your receiving proper payment,

Please publish the notices not later than as soon as possible, please

Very truly yours,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

R. R. SPURRIER,
" Secretary-Director

Encl.
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NOTICE or PUBLICA’!‘!ON
STATE OF NEW_ MEXICO
OIL, CONSERVATION CO\{K!SS!OV
SANTA FE — NEW MEXI
The State of New- Mexico by its Oll Con-
sefvation Commission hereby gives motice
pursuant to. law and the rules and regu-
lations of sild ~Commission  promulgatéd
thereunder of the following public hear-
inge to be held at 9 o’clock s.m. on May
1, 1954, In the offfces of the Commission,
State Capiiol, S8ants Fe, New Mexico.
STATE :OF NEW MEXICO TO:
All named ”rllu and persons bhaving
any right, title, interest or claim in
ﬁ_ﬂu follewing case, and notice to the

cAlE lll
. In the matter of. the npp!lcattcn of Bhell
Ol), Company for approval of the 8penter
v Agresment, safd unit consisting of
‘:_suo atres -of land, more or less, in Lea
County, New Mexico, as described:
NEW MEXICO PRINCIPAL MERIDIAN
Twp, ‘11 South, Rge. 36 East .
All of Ssctions 23, 24, 23,'26, 35 and 36
GIVEN under the seal of the Off Conser-
vation Commission of New Mexico at San-
ta Fe, New Mexico, on this 13th day ot
April, 1954,
STATE OF NEW MEXI
OIL CONSERVATION CODDIIS!IOV
B R Spéhler Secretary

{SEAL) -
(Pub April 15, 1954) ;

i

r

PUBLISHER'’S BILL

..... 35 fines, 1..,._nmes $. 3.50

lines, one time at $. ... ... i

- Affidavit of Pr"Nlication

State of New Mexico
Couniy of Santa Fe

1, Eniory J,. Bahr
declare and say that | am the (Business Manager) (iemmmof the . New. . . .

Mexdcan » @ daily newspaper, published in the English
Language, and having a gercra] cxrculatlon in the City and County of Santa Fe, State of
New Mexico, and being a newspaper duly qualified to publish legal notices and advertise-
ments under the provisions of Chapter 167 of the Session Laws of 1937; that the publi-
cation, a copy which is hereto attached, was published in said paper once each week for

one_time oo CONSECUtIVE Yo eeks, and on the same day of each week in
the regular issue of the paper during the time of publication, and that the notice was

published in the newspaper proper, and not in any supplement, once each week for
one time

e ot e oenenerenneeneney, DEING first duly sworn,

..weeks consecutively, the first publication being onthe

.A15th. __day of April

, 19....Ely and the fast publica-

tionon the ... _day of e e , 19 ; that payment
for said advertlsement has been (duly made), or (assessed as court costs) ; that the under-
signed has personal knowledge of the matters and things set forth in this affidavit.

My Commission expires

_dune 16, 1957

T .
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SHELL OIL COMPANY = oo e"

THIS LETTER IS FROM OUR
FIELD OFFICE

z -

AT P, Q. Box 845
Roswell, New Mexico

- April 9, 195k

Subject: Lea County, New Mexico
- Spencer Unit

AIR MATL

Mr. R. R. Spurrier
State Conservation Commission
Santa Fe, New Mexico

Dear Sir:

With reference to our letter of April 2, 195}, we respectively
request a special hearing on Friday, May 7, 1954, for the Conservation
Commission!s approval of our Spencer Unit located in Lea County, New
Mexico, more particularly described as follows:

.T-17-S, R-36-E

Section 23 Section 26
Section 2h Section 35
Section 25 Section 36

A1l of the above described acreage is State of New Mexico land,
and totals 3,840 acres, more or less. You have advised that you would
need this description of the Spencer Unit area prior to the publication
date of the notice on April 15, 195h.

We shall appreciate your confimming the special hearing date
of May 7, 195l, for consideration of this matter.

W 2

0. V. Lavwrence
Roswell District Land Agent
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MAIN OFSIBE 00O 1L COMPANY

BS4APR 5 4y 4 43 THIS LETTZR 1S FROM o-un

FIELD OZFICE

_ AT P, O. Box 845
Roswell, New Mexico

April 2, 195k

Subject: Lea County, New Mexico
Spencer Unit

ATR MATL

Mre R. Re. Spurrier
State Conservation Commission
Santa Fe, New Mexico

Dear {ir:

In our letter of March 15, 195), we requested a
hearing on April 15, 195L;, for the Conservation Commission's
approval of our Spencer Unit located in Township 17-South,
Range 36-East, Lea County, New Mexico.

Since we were unable to furnish you with an exact
description of the unit area, we talked with Mr. Bill Macy
in your office and he advised that it would be permissible
for us to have a special hearing on Friday, May 7, 1954. He
further advised that it would be necessary for us to furnish
the description of the acreage to be included on or before
April 15, 195li, so that it may be available for publication.

We will be in a position to furnish you with the
description of the unit area before the 15th of this month
and will advise you further in this regard at an early date,

0. V., Lawrence
Roswell District Land Agent




SHELL OIL COMPANY

THIS LETTER IS FROM OUR
EIELD OFFICE

AT P, Q. Box 845
" Roswell, New Mexico

March 15, 1954

Spencer Unit

Subjectz:ifffieg;;ty, New- Mexico

Mr. R. R. Spurrier
State Conservation Commission
Santa Fe, New Mexico

~ Dear Sir:.

We respectively request a hearing on April 15, 195k, for
the Conservation Commission's approval of our Spencer Unit located
in Township 17-South, Range 36-East, Lea County, New Mexico. We are
not certain at this time whether the unit will comprise h4,400 acres
or 2560 acres, however, in either event, all of the acreage will be
State owned. We talked with your Mr. Macy avout this matter, and he
advised that we mignt work out some way of handling the description
of the acreage in the official notice when published on the 24th of
this month if by that date we camnot furnish you with the exact
description of the unit area.

We shall appreciate your advising us if it will be possible
to have a hearing before the Conservation Commission concerning this
matter on April 15, 1954.

Youps ve ly,
0. V. Lawrence
Roswell District Land Agent
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

i ¢

February 2, 1955

Shell Ol Company
Box 845
Roswell, New Mexico

Attention: Mr. O, V. Lawrence

Gentlemen:

Enclosed herewith {s a sample form of an application for
extension of time in which to commence additional test well on a unit
area composed entirely of State Lands., Inasmuch as the Spencer Unit
Agreement covers only State Lands, this form may be used and approval

required only from the Commissioner of Public Lands of the State of
New Mexico.

We would apprectate having a copy of the application filed with
the Oll Conservation Commission, however, in order that we may keep
our files up to date on progress being made in thie unit,

Yours very truly,

W. B. MACEY,
Secretary-Director

WBM/ir

cc: Commissioner of Public L.ands » Santa Fe

Enclosure




APPLICATION FOR EXTENSION OF TIME FOR COMMENCEMENT OF
TEST WELL

TO THE COMMISSIONER OF PUBLIC LANDS OF THE STATE OF NEW MEXICO:

{Company) _» as unit operator of the unit agreement for the

Development and Operation of the Unit Area, County of ___.. .

=4

State of New Mexicb. has hereiofore completed the first test well referred to in

Article of said Unit Agreement, s::ch well being a dry hole. The said

Unit Operator is now obligated to commence the drilling of an additional test well

on the unit area on or before : E < 4 19 ; however, further study

is being made of this area based on

(resume of what has been done and what studies are under progress)
and unit operator believes that a reasonable extension of time for the commeacement

of such additional test well would be proper.

Premises considered, _ » urit operator under the

——a——

Unit Agreement, hereby makes application to the

Commissioner of Public Lands of the State of New Mexico, pursuant to Article

of said unit agreement, for an extension of six months for the commence-
ment of the additional test well hereinabove referred to, so that said well shall be

commeénced on or before , 19 . A copy of this application

has been filed with the Oil Conservation Commission of the State of New Mexico.
IN WITNESS WHEREOF, this application is hereby made this

day of » 19 .

(Company name)
Unit Operator of the
Unit Agreement
Attest
| BY
Title : TITLE

The foregoing application is hereby approved this day of

, 19 , and the time for the commencement -

of the test well referred to in the foregoing application is hereby
extended to .19 .

Commisaioner of i-ublic Lands - St. of N. M.

- e o g s o
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OIL. CONSERVATION COMMISSION
> P. O. BOX 871

SANTA FE, NEW MEXICOC

February 2, 1955 7

, s
Shell Oil Company -

Box 848
Roswell, New Mexico

Attention: Mr. O. V. Lawrence

CGentlemen:

Enclosed herewith {s a2 sample form of an application for
extension of time in which to commence additional test well on a unit
area composed entirely of State Lands. Inasmuch as encer U :
Agreement covers only State Lands, this form may be used and approval
required only from the Comrissioner of Public Lands of the State of
New Mexico.

We would appreciate having a copy of the application filed with
the Oill Conservation Commission, however, in order that we may keep
our files up to date on progress being made in this unit.

Yours very truly,

W. B. MACEY,
Secretary-Director

WBM/ir
ce: Commissioner of Public Lands -~ Santa Fe

Enclosure
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APPLICATION FOR EXTENSION OF TIME FOR COMMENCEMENT OF
TEST WELL

TO THE COMMISSIONER OF PUBLIC LANDS OF THE STATE OF NEW MEXICO:

(Company) , as unit ocperator of the unit agreement for the

Development and Operation of the Unit Area, County of ...,

State of New Mexico, has heretofore completed the first test well referred to in
Article of said Unit Agreement, such well being a dry hole. . The said
Unit Operator is now obligated to commence the drilling of an additional test well

on the unit area on or before , 19 ; however, further study

ts being made of this area based on

(resume of what has been done and what studies are under progress)
and unit operator believes that a reasonable extension of time for the commencement
of such additional test well would be proper.

Premises considered, , unit operator under the

Unit Agreement, hereby makes application to the

Commissioner of Public Lands of the State of New Mexico, pursuant to Article

of said unit agreement, for an extension of six months for the commence-
ment of the additional test well hereinabove referred to, so that said well shall be

-commenced on or before » 19 . A copy of this application

has been filed with the Oil Conservation Commission of the State of New Mexico.
IN WITNESS WHEREOYF, this application is hereby made this

day of : » 19 .

{Coinpany name)

Unit Operator of the

Unit Agreement

Attest

BY
Title TITLE

The foregoing application is hereby approved this day of

, 19 , and the time for the commencement

of the test well referred to in the foregoing application is hereby
o extended to ,19

.

T3ammissioner of I volic Lands - S5t.
- aae Y U S A LA L S S




BEFOR Tii
OIL CONSERVATION COMLISSTION
State of'New blexico

Santa Fe, New Hexico

TRANSCRIPT op PROCEEDINGS
Case No. 695
Srecial Hearing

May 7, 1954
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ADA DEARNLEY & ASSOCIATES
COURY REPORYERS
ROOM 10B-106. EL. CORTEZ BLDG.
PHONES 7.9645 AND B5.9846¢
ALBUQUERQUE. NEW MEXicO
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NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, Néw Mexico

Hearing in Case No. 695

May 7, 1954

[
ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORYTERS ;
ROOM 105-106-107 EL CORTEZ BL.DG.
PHONES 7-9645 AND 5-9846
ALBUQUERQUE, NEW MEXICO

NAME

B, J. Ferris Shell 0il Company Roswell, New Mexico
0. V. Lawrence Shell 0il Company Roswell, New iexico
Mel Yost L 0il Conservation Comm. Santa Fe, New Mexic%
V. B. Macey 0il Conservation Comme. Santa Fe, New Mexic




BEFORE THE

OIL CONSERVATION COMMISSION
Santa Fe, New liexico
May 7: 195[4'

IN THE MATTER OF:

The Application of Shell 0il Company Case Nc. 695
for approval of Spencer Unit Agreement,
said unit consisting of 3,840 acres of
land, more or less, in Lea County, New
Mexico, as described: Township 17 South,
Range 36 East, all Sections 23, 24, 25,
26, 35 and 36.

i I

e em ew er ms e em e e me mm e e e G e G bes  em S e em e

BEFORE
Honorable Edwin L. Mechem, Chairman
Mr. E. S. (Johnny) Walker, bember
Mre Re. Ro Spurrier, Secretary & Director

(Notice of Publication read by lir. Spurrier)

TRANSCRIPT OF PROCEEDINGS

MR. FEDERICI: Shell Oil Company, Applicant, appearing by
counsel, Mr. William Federici. I have two witnesses this morning.
First, 1 wish to offer in evidence here an executed copy of the
unit agreement. |

MR. SPURRIER: It will be admitted.

0. V., LAWRENCE

called as a witness, being first duly sworn, testified as follows:

DIRECT EXAMINATION
By M¥R. FEDERICI:

Q Will you state your name, please?

A 6. V. Lawrence.

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ROOM 105-108:107 EL CORTEZ BLDG.
PHONES 7-9645 AND 5-95486
ALBUQUERQUE, NEW MEXICO




2 What is your occupation?

A I am employed by Shell 0il Company as Roswell District
Land. Agent.

Q Have you testiiied before this Commission before?

A I have. |

© lR. FEDERICI: Need I go further with Mr. Lawrence's
qualifications? |

IR S?URRIER: No. They will be accepted.

@ Will you state the acreage involved in this unit?

A The Spencer Unit covers Sections 23, 24, 25, 20, 35, 36,
Township 17 South, Range 36 East, Lea County, New Mexico. The
acreage covered totals 3,840, that is the total of six sections.
The unit area is located approximately three miles south of the
South Lovington Field and approximately five miles east of the
Vacuum Field, Lea Coﬁnty. Incidentally, all the acreage in the
unit is State owned.,

Q Did you stake the general area in relation to other fields

A Yes, sir, I did.

Q Would this unitization accomplish the best development on
a structural basis?

A Yes, sir,'it would.

Q And that is one of the purposes for which the unit is
reduested? A Yes, sir.

Q Would this unit agccomplish the best reservoir practices?

A Yeé, sir. ' .
Q Is this unit agreement in the uSual form?

A The Spencer unit agreement follows very closely previous

unit agreements which have been submitted to the 0il Conservation

Lo~

_Commission-and-have been-approved-by-the Commissicner.-and the (Com=_

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS .
ROOM 105-106-107 EL CORTEZ BLDG.
PHONES 7-96485 AND 5-9546
ALBUQUERQUE. NEW MEXICO




mission.

MR. SPURRIER: What are the deviations, if any?

A The deviations are the fact this is a communitizetion type
of unit rather than participating area type unit, which means that
41l the working interest owners will share in the cost of developt
ment , apd also share in the production all ever the entire unit
area. The State, of course, owns all the royalty and would share
as broduction developed.

Q Is the minimum size of the unit stated in the agreement?
Yes. |
And the entire unit area participates in production?

That is true.

o 0 O o

Are all lands involved State lands?

A All are State. .

Q Will you show or state to the Commission what percentage
of the lease ovwners have executed the agreement?

A To date, 93% of the total acreage is committed to the unit
throﬁgh execution of the agreement. Phillips, owner of 3% interest
has agreed to sign, which would make a total of 96%.

 MR. SPURRIER: Who is left out, the 4%?

4  Gulf Oil. |

MR. SPURRIER: With what?

A 160 acres, or L. |

Q  Would you state the date when the initial well is to be
commenced?

A The unit agfeement provides Tor the drilling of a well to

a depth of 12,300 feet to test the Devonian formation. This well

is to be commenced on or before June 9, 1354.

ADA DEARNLEY & ASSCOCIATES
STENOTYPE REPORTERS
ROOM 105-108-107 EL CORTEZ BLDG.
PHONES 7-9645 AND 5-9546
ALBUQUERQUE, NEW MEXICO




R (Interrupting) Does the agreement provide that others
hay join? |

A sefore we go into that, sir, I would like to qualify this
Devonian test. {Continuing) --unless, of course, unitized;sub¥
stances are discovered in paying quantities. The unit agreement
also provides thne usual provision for the period of six months
between the-completion of one well and the commencement of another)

Q Does the agreement provide that others may join?

A Yes, sir, itndoes°

MR. SPURRIER: In other words, for enlargement?

A The unit can be expanded, yes, sir. Also, Gulf, if they
should decide to join the unit later, ﬁhey may do so.

Q Who will be the operator under this agreement?

‘A Shell 0il Company is designated as unit operagoro

Q Uhder this agreement, if approved, will the State feceivé
its fair share of the oil and gas? \

A Yes, sir. |

Q Will the agreement tend to the orderly development in the
area?

.A Yes, sir, it will.

Q Will development under the proposed unit lead to better
utilization of reservoir energy and promote the conservancy of oil
and gas?

A Yes, sir.

Q Will development under the azreement oe to the best interegts

of the State of New Mexico?
A Yes, sir.

Q DOeS the agreement purport to modify the terms of the Statd

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORYERS
ROOM 108-106-107 EL CORTEZ BLDG.
PHONES 7-8645 AND 5-9846
ALBUQUERQUE, NEW MEXICO




leases in their entirety?
A The unit agreement contains the usual provision for
sepregation of State leases.

Q Has this agreement veen submitted to the Commissioner of

-Publie _Lands for approval, and fees paid?

A . Yes, sir, it bhas been .submitted to the Commissioner for
approval, and filing fee in the amount of $30.00 has been paide.
MR. FEDERICI: “That is all,
#iR. SPURRIER: Anyone have a question of the witness? If
not, the witness may be excused.
| (Witness excused)

' B. J. FERRIS

called as a witness, being first duly sworn, testified as follows:

DIRECT EXAMINATION

By MR. FEDERICI:

Q Will you state your name?
A B. J. Ferris. |
Q Whaf is your occupation? 7
A District Geologist, Rosﬁell District, Shell 0il Company,
Roswell, New [exico.
Q Have you testified before this Commission before?
A Yes, sir, I have. |
»R. FEDERICI: Will the qualifications of this witness
be accepted by the Commission?
MR. SPURRIER: They will.
- qQ Are you acquainted with this unit agreement?
A Yes, sir, I am.

Q Would you give a brief statement of the geology of the

ADA DEARNLEY & ASSOCIATES
. STEROTYPE REPORYERS
ROOM 108-108-107 EL CORTEZ BLOG.
PHONES 7-36845 AND 8-9548
ALBUQUERQUE. NEW MEXICO




area covercd oy tne unit agreement? ;

A n terms of regional geology, the Spencer unit aresz is
situated in the north basin geological province immediately north-
west of the central basin platform. Our sources of geological
information in this area wére two, one being a feﬁ scattered wells
which have been drilled in the area, and the othgr source, which 15
most important, is seismic data. These data have been obtained

through extensive surveys throughout the area wnereby seismic pro-

and east-west in direction. The data derived from these seismic
lines provided us with information which enabled us to make an
interpretation of geological structure. This interpretation indi-
cates an anticlinal axis of fault drilling north-south between
Lovington Field and lonument Fields. Superimposed upon this anti-
clinal axis there are local anticlinal closures which afe separated
one from the other by normal faulting. It is our plan to drill a
Siluro-Devonian well upon one of these local closures.

QA\:If:théne:is.anlindicatéd’structure,.is:it within the area?

i There is an indicated structure, yes, sir, and it is |
within tne unit areae.

Q Does thz unit area include an excessive amount of acreage
outside of the indicated structuré?

A flo, sir, it does not.

Q is there a reasonable expectation of encountering oil or

A Yes, there is.
Q ©Will you state, vlease, the formations which are expected

{to be encountered?

files were run at intervals of one-half to one mile both north-south

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORYERS
ROOM 105-106-107 EL CORYTEZ 8LDG.
PHONES 7-9645 AND 5-9546
ALBUQUERQUE, NEW MEXICO




? Q@ Will the State receive its fair share of the oil and gas?
A Yes, sir, it will. |
Q Will the agreement promote the development of the area?
A Yes, sir, it will. |
MR. FEDERICI: I think that is all I have.
MR. SPURRIER: Anyone have a question of the witness?
Witﬁess may be excused. | |
. (Witness excused)
IR. SPURRIZR: Does anyone else have a comment or a
question? If not, we will take the case undef advisement, and the
meeting is adjourned.
ot

A We expect to penetraﬁe with our proposed test about 1600
feet of surface beds, 8850 feet of'Permiaﬁ beds, 750 feet of
Pennsylvanian beds, 900 feet of Mississippian beds, and 200 feet
of Silmro—Devdnian strata, the Siluro-Devonian being_the lowermost

formation to be tested.

Q Would you state to the Commission the proposed location of

the initial well?

A Yes, sir. We propose that this initial location be in thgd

\\Z

southwest quarter of the southwest quarter, Section 25, Township
17 South, Range 36 East.
MR, SPURRIER: Which is all State land, Commissioner, it
is all State land.
Q Will unit 6peration under the agreement lead to better
utilization of reservoir energy and lead to greater ultimate recova

A Yes, sir.

ADA DEARNLEY & ASSOCIATES
STENOVYYPE REPORYERS
ROOM 105-106-107 EL CORTEZ BLDG.
PHONES 7-9645 AND 5.9548
ALBUQUERQUE, NEW MEXICO

ry?




STATE OF NEW MEXICO )
: 88,

i ’ COUNTY OF BERNALILLO )

1, Bernice Lopez , Court Reporter, do hersby

certify that the foregoing and attached transcript of proceedings
vefore the New Mexico Oil Gonservation Commission at Santa Fe,
New Mexico, is a true and correct record to the best of my

knowledge, skill and ability.

IN WITNESS WHEREOF I have affixed my hand and notarial
geal this 8th_ day of May , 1954,

Notaly Public, Court'n%' er

My Commission Expires:

. December 18, 1957.

e LT T




In reply refer tot

[

L / .
SRS Rt ol e o~ 2
SN AR neo ((;‘ // // () V e

September 27, 1956

Unit Division

Mf‘c Jl C. "!illimnson
703 Vv & J Tower

P. O. Box 16
Midland, Texas

Aztec 011 and Gas Co.
920 Mercantile Securities Building
Dallas, Texas

Phillips Petroleum Co.
Bartlesville, Oklahoma

McAlester Fuel Company
. . BOX 210 :
Magnolia, Arkansas

The Atlantic Refining Co.
P. 0. Box 2819
Dallas, Texas

Shell 0Oil Co.
Petroleum Building
Midiand, Texas

Stanolind Oil and Gas Co.
P. O. Box 1“.10
Fort Worth, Texas

Res Termination of Spencer Unit

Dear Mr, Williamsoni

The Commisszoner of Public Lands on May 3, 1956, granted
your request extending the Spencer Unit Agreement for 120 days,
or up to and including September I, 1956,

This extens{on was granted in order to give you time to
drill another well and to determine whether your test well
was capable of producing. Therefore, by your own request
dated September 20, 1956, and In accordance with the terms




Spencer Unit “le

of Paragraph B8 and Paragraph 15 of the Spencer Unit Agree=~
ment, we sre terminating this unit effegtive as of September 5,

1956,
Very truly yours,

E. S. WALKER
Commissioner of Public Lands

MMR/m
cct OCC»Santa Fe



J. C. WILLIAMSON

Lot

GEOLOGIST - OI1L INVESTMENT
m3V&JTOWER-R

O. BOX w8 1 &
PHONE 4-8850
MIDLAND, TEXAS

September 20, 1956

0il Conservation Commission
state of New Mexice
Santa Fe, New Mexico

Cormigsioner of Public Lands
state of New Mexico
Santa Fe, New Mexico

Gentlemens

Your records will show
9, 195h was app
1ong thereafter as
records will also shoW th

tended until September 7, 19566

unitized subs

Three wells hav
ducing 2 small amount of oil for
conpleted 3as dry holese.
plugged and abandoned. pT
unitized substances were
were being conducted thereon
working of an old well for the p

In view of the
Agreement,'
September T 1956
ment may adjust our rec
terminated definitely,
you agree that the
The names
stated belows

/nes

roved by you on May T

at the term O

e been drilled on the Spenc

The well

1 will appre

and addresses of the other parties t

Subjects Termination of Spencer Unit
Agreement<covering all of Sectlons 23,
2k, 25, 35 and 36, TelT7=5,
County, New HMexico
that the Spencer Unit Agreement dated April
195h for a term of two years and as
tances are being produced therefrom. Your
f the Spencer Unit Agreement was €Xw

er Unit, one of them pro-
the other two having been
which was completed as 2 producer wWas
eptember T» 1956, On September 7, 1956 no
roduced from the unit area and no operations
f a new well or for the re~
well to production.

a short time,

urpose 0

foregoing and pursuant to paragraph 15 of the Unit

Agreement terninated effective
arties to the Unit Agree=
nit Agreement has S0
f them that
September Ty 1956
ent are as

Unit Agreement term
Yours very truly,
J. Ce WILLIAMSON

[ (8 Qu o 6

By Wme Le Pendleton
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CC To Atlantic Refining Company
Box 6640
Roswell, New Mexico
Attention Roland F. Champion

Stanolind 0il & Gas Company

Box 899

Roswell, New Mexico

Attention Mre We A¢ Blankenship, Jre

HMcAlester Fuel Company

503 Leggett Building

Midland, Texas

Attention Mre Jnoe. We Bennett

Shell 0il Company

Box 1509 :

Midland, Texas

Attention Mrs Je Vs Lindsey

Phillips Petroleum Company
Box 791

Hidland’ Texas

Attention Mre Ce F¢ Keller

Aztec Oil & Gas Company

920 Mercantile Securities Building
Dallas, Texas

Attention Mre Van Thompson
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APPIICATION FOR EXTENSION OF TIME FOR COMMENCE-
MENT OF TEST WELL

TG THR C%IISS];ONER 0F PUBLIC IANDS OF THK STATR OF NEW MEXICOt

Shell 0il Coupany, as unit operator of the unit asgreoment for the
developmont and operation of th¢ Spencer Unit Area) Cour_x{.y of Iea, State of
Nev Mexico, has heretofore completed the first t,e';t vell referred to in Article
8 of said unit agreement, such well being & dry hole. The said unit operator”

18 now obligated to cosmence the drilling of an additional test well on the

unit area on or before October 11, 1955; it haviug been granted & six months
extension of the time for the commencement of Buch test in order that data
obtained from electric » radiocactive and velocity surveys on the Spéncer Unit
No. 1 Well and from approxiuately five miles of additional seismfic profile
might be studied., Negotiations with a major operator are now under way the
object of which is to cause an additional test well to be drilled on the unit
and the prospects of a contract for the additioﬂal well are such that unit
operator bolieves that a reasonable extension of time for the commencement
of the additional test well would be proper.

Premises considered, Shell 011 Company, unit operator under the
Spencer Unit Agreement, hereby makes application to the Commissioner of Publie
Lands of the State of New Mexico, pursusnt to Article 8 of said unit. sgreement,
for an extension of three months for the commencement of the additional test
woll hereinabove referred to, so that said well shall be commenced on or before
- January 11, 1656. A copy of this application has been f£iled with the 01l
Consarvaiion Comission of the State of New Mexico.

IN WITNESS VHEREOF, this application is hersby made this F§ day
of :‘8 22‘2 M—Q R_, 1955.
SHELL OIL COMPANY

ATTEST: Unit Operator of the

- Spencer Unit Agreement
\XW ‘
Kesistant Secretary . By
) ice President

APPRVED THIS /G+ADAY o Qcm&{ , 155,




— &rch 16’ 1955

Mr, O, V., Lawrence
Shell 0il Company -

Roswell, New Mexioo
Re: Extension of time for commencsment

of test Well .. SPENCER UNIT AGCREEMERT
Lea County, New Mexico

Dear Sirs

‘We have your lettsr of March 1, 1955 together with
application for an extension of time for cormencenment of a test
Vell under the above Unit Agresment.

Flease be advised that we are approving this extension
of time under this Agreerent and we are enclosing your approved
/aopies herewvith,

Very truly yours,

ke

B, S. WALKER
COMMISSIONER OF PUBLIC LANDS

66 ~ 0i1 Conservation Commission
8enta Fe, New Mexioco

United States Gsological Survey '
Roswell, New Mexioco

Rro/e

———




_ SHELL OIL COMPANY
SRR AR

" " P. 0. Box 8445
Aﬂpswgll, New Mexico

il

‘Haveh 1, 1955

Subjeobt Lea County, -New Mexico
i ~Spencer Unit

ATR MAIL

Commlssighier of Public Lands
State off Hew Mexico
Santa ¥e, New Mexico

Dear Sirt

We are attaching the original and two copies of Application
for Extension of Time for Commencement of Test Well in connection with
our Spencer Unit. As you know, the initial test in this unit area was
drilled to a depth of 11,110 feet where it encountered water in the
Siluro-Devonian, and it was plugged and abandoned on October 11, 195k,
Under the provigion of Article 8 of the Unit Agreement, a second test
‘must be commenced on or before April 11, 1955, unless an extension is
granted.

We shall appreciate your considering the attached application
and the information contained thorein, snd sdvising us if you a.s agree-
able to granting the extension requested.

Al) of the land in the Spencar Unit Area is State of lew Mexico

8Creago.
Y Zy:
O: V..Lawrence
Roswell Division Land Manager
OVL KT

Attachments (3)

cc « 011 'Conservation Commission
State of New MHexico
Santa Fe, New HMexico




APPLICATION PO SXTENSION OF TING FOR COMMENCEHSNT OF
TEST WELL

TQ THE COMMISSIONER O PUBLIC LeNDS OF THE STATE OF MW MEXICO:

Shell 0il Company, as unit operator of the unit agreement for the
development and operation of the 3pencer Unit Area, Couﬁty of lLea, State of
¥ew Mexico, has heretofore completed the first test well referred to in Article
8 of said:unit agreement, such well being a dry hole, The said unit operator
is nouvobliéated to cdmmence the drilling of an additional test well on the unit
area on or before April 11, 1955; however, further study is being made of this
area based on the electric, radioactive and velocity surveys which were run on
the Spencer Unit No. 1 test, and additional information has been obtained from
shooting approximately five miles of new seismic profile in the Spencer Unit
Area. Data from all of these sources are currently being studied, and revised
structural interpretations zre being prepared, and unit operator believes thsat
a recasonable extension of time for the commencement of such additionzl test
well would be proper.

Premises considered, Shell 0il Company, unit operator under the
Spencer Unit Agreement, hereby makes application to the Cornmissioner of Public
Lands of the State of Hew Mexico, pursuant to Article 8 of said unit agreement,
for an extension of six months for the commencement of the additional test
well hereinabove referred to, so that said well shall be cormenced on or before
October 11, 1955. A copy of this application has been filed with the Oil

Conservation Commisaion of the 3tate of New MHexico.

¥ »ITNESS WHEREOF, this application iz hereby made this EQ“‘ day

of __Eg_bvuay-y s 1955.

SHELL OII, COHTANY

Unit Operator of the
spencer Unit Agreenent

BY

eSident
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UNIT AGREEMENT
FOR THE DEVELCFMENT AND OPERATION OF THE
SFENCER UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the Gth day of April,
1954, by and between the parties subscribing, ratifying, or consenting
hereto, and herein referred to as the "parties hereto",

WITNESSETH:

WHEREAS, the parties hereto are the éwners of working, royalty
or other oil or gas interests in ﬁhe unit area subject to this agreement;
and,

WHEREAS, the Commissioner of Fublic Lands of the State of New
Mexico is authorized by an Act of the Legislature (Sec. 3, Chap., 88,

Laws 1943) as amended by Sec, 1 of Chapter 162, Laws of 1951, to consent

to and approve the develorment or oreration of State lands under agreements
'made by lessees of State land jointly or severally with other lessees where

such agreements provide for ﬁhe unit opreration or develorment of part of

or all of any oil or gas pool, field or area; and,

WHEREAS, the Commissioner of Public Lands- of the State of New
Mexico is authorized by an Act of the Legislature (Sec. 1, Chapter 162,
ILaws of 1951) to amend with the approval of the lessee, any oil and gas
lease embracing State lands so that the length of the term of said lease
may coincide with the term of such agreements for the unit operation and
develorment of part of or all of any cil or;gas pool, field or area; and

WHEREAS, the 0il Conservation Commission of the State of New
Mexico (hereinafter referred to as the "Commission") is authorized by an
Act of th2 lLegislature (Chap, 72, Laws 1935) to approve this agreement and
the conservation provisions hereof; and,

WHEREAS, the parties hereto hold sufficient interests in the
Srencer Unit Area covering the land hereinafter described to give reason-
ably effective control of operationsvtherein; and,

WHEBEAS, it is the purgose of the parties hereto to conserve

natural resources, prevent waste, and secure other benefits cobtainable




through Aevelopment and operatioﬁ of' the area subject to this agrecment
under the terms, conditions, and limitations herein set forth;

| NOW, THEREFCRE, in consideration of the premises and the promises
herein contained, the parties hevreto commit to this agreement their éespec- .
tive interests in the below defined unit area and agree severally amohg

themselves as Follows:

1. UNIT AREA, The following described land is hereby designated
and recognized as constituting the unit area:

All of Sections 23, 2k, 25, 26, 35 and 36, Twp. 17
South, Range 36 East, Lea County, New Mexico, con-
taining 3840 acres, more or less.

Exhibit "A" attached hereto is a map showing the unit area and
the boundaries and identity of tracts and leases in said area to the extent
known to the Unit Operator. Exhibit "B" éttached hereto is a schedule
showing to the extent known to the Unit Operator the acreage, percentage,
and kind of ownership of o0il and gas interests in all land in the unit
area, Howevef, nothing heréin or in said schedule or map shall be con-
strued as a representation by any party hereto as to the ownership of any
interest other than such interest or interests @s are shown in said map or
schedule as owned by such party, Exhibits "A" and "B" shall be revised by
the Unit Operator whenever changes in the unit afea render sucﬂ revision
necessary, or when requested by the Commissioner of Fublic Lands, herein-
after referred to as "Commissioner".

The above described unit area shéll when practicable £e expanded’
to include therein any additional tracf>or tracts regarded as reasonably
necessary or advisable for the purroses of this agreement. Such expansion
shall be effected in the following manner,

(a) Unit Orerator, on its own motion or on demand of the
Commissioner shall prepare a notice of proposed expansion describing the
contemplated changes in the boundaries of the unit area, the reasons
therefor, and the prorosed éffective date thereof,

(b) Said notice shall be delivered to the Commissioner and
copies thereof mailed to the last known address of each working interest

owner, lessee, and lessor whose interests are affected, advising that 30
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days will be allowed for submission to the Unit Operator of any objections,

(c¢) Uron expiration of the 30-day period provided in the preced-
ing item (b) hereof, Unit Operator shall file with the Commissioner evidence
of mailing of the notice of exparsion and a copy of any cbjections thereto
which have been filed with the Unit Orerator,

(8) After due consideration of all pertinent information, the
expansion shall, uron approval by the Ccmmissioner, become effective as
of the date prescribed in thHe notice thereof, prbvided, however; if more
than 25% on an acreage basis object to such expansion, the same shall not
be approved; provided, however, that should the interest of any objecting
working interest owner equal or exceed 25% on an acreage basis, then and
in that event in order to make such objection effective hereunder one
additional working interest owner must join in such objection,

A1l land committed to this agreement shall constitute land referred
to herein as "unitized land” or "land subject to this agreement”,

2, UNITIZED SUBSTANCES. All oil, gas, natural gasoline and
associated fluid hydrocarbons in any and all formations of the unitized
iand_are unitized under the terms of this agreement and hérein are called
"unitized substances,"

. 3; ;UNIT OFERATOR. Shell 0il Company, a Delaware Corroration,
is hereby designhated as Unit Orerator and by signature hereto commits to
this agreement all interests in unitized substances vested in it as set
forth in Exhibit "B", and agrees and consents to accept the duties and
obligations of Unit Operator for the discovery, develorment, and production
of unitized substances as herein provided. Whenever reference is made
herein to the Unit Operator, such reference means the Unit Orerator acting
in that capacity and not as an owner of interests in unitized substances,
and the term “working interest owner" when usgd nerein shall include or
refer to Unit Operator as the owner of a working interest when such an
interest- is owned by it.

4. RESIGNATION OR REMOVAL OF UNIT OEERATOR, Unit Ogerator shall
have the right to resign at any time but such resignation shall not become
effective until a successor Unit Operator has been selected and approved

in the manmer provided for in Article 5 of this agreement, The resigna-
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tion of the Unit COperator shall not release the Unit Ogerator from any
liability or any default by it hereunder occurring prior to the effective
date of its resignation,

Unit Orerator may, uron default or failure in the performance
of its duties or obligations hereunder, be subject to removal by the same
rercentage vote of the ouwners of working interests de'terminea in 11ke
rmanner as herein provided for the selection of a new Unit Operator. Such
removal shall be effective uron notice thereof to the Commissioner,

/The resignation or removal of the Unit Operator under this agree-
ment shall not<terminate his right, title or interest as the owner of a
working interest or other interest in unitized substances, but uron t?e
resignation or removal of Unit Orerator becoming effective, such UnitA-
Orerator shall deliver rossession of all equirment, materials and appurten-
ances used in conducting the unit orerations and owned by the working
“interest owners to the new duly qualified successor Unit Orperator or to
the owners thereof if no such new Unit Operator is elected, to be used
for the purrose of conducting unit operations hereunder, Nothing herein
shall be construed as authorizing removal of any material, equirment and
appurtenances needed for the preservation of any wells,

95« SUCCESSOR UNIT OPERATOR. ¥Whenever the Unit Operator shall
resign as Unit Operator or shall be removed as hereinabove provided, the
owners of the working interests according to their resrective acreage
interests in all unitized land shall by a majority vote select a successor
Unit Ogerator; provided that, if a majority but less than 65 per cent of
the working interests qualified to vote is owned by one party to this
agreement, a concurring vote of sufficient additional parties, éo as to
constitute in the aggregate not less than 65 per cent of ﬁhe total working
interests, shall be required to select a new operator, Such selection shall
not become effective until (a) a Unit Operator so selected shall accept in
writing the duties and»responsibilities of Unit Operator, and (b) the
selection shall have been approved by the Commissioner, If no successor
Unit Crerator is selected and qualified as herein provided, the Commissioner
at his election way declare this unit agreement terminated,

6. ACCCUNTING FROVISIONS, he Unit Operator shall pay in the

.




first instance all costs and exrenses incurred in conducting unit opera-~
tions hercunder and such costs and expenses and the working interest benefits
accruing hereunder shall be aprortioned among the owners of the unitized
working interests in accordance with an operating agreement by and between
the Unit Operator and the other owners of such interests, whether one or
more, separately or collectively. ’Any agreement or agreements entered
into between the working interest owners and the Unit Ogperator as provided
in this article, fhethér one or more, are herein referred'to\as the "Oper-
ating-agreement”, llo such agreement shall be deemed either to modify aﬂy
of the terms and conditions of this Unit Agreement or to relieve the Unit
Crerator of any right or obligation established under this Unit Agreement,
and in case of any inconsistencies or conflict between this Unit Agreement
and the Operating Agreement this Unit Agfeement shall prevail,

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as other-
wise specifically provided herein, the exclusive right, privilege, and
duty of exercising any and all rights of the parties hereto which are
necessary or convenient for prospecting for, precducing, storing, allocating,
and distributing‘the unitized substances are hereby delegated to and shall
be excrcised by the Unit Orerator as herein provided, Acceptable evidence
of title to said rights shall be derosited with said Unit Ogperator and,
together with this agreement, shall constitute and define the rights,
privileges, and obligations of Unit Cperator. Nothing herein, however,

- shall be construed to transfer title to any land or to any lease or operat-
ing agreement, it being understood that under this agreement the Unit
Orerator, in its capacity as Unit Operator, shall exercise the rights of
possession and use vested in the parties hereto only for the purposes herein
srecified,

8. DRILLING TO DISCOVERY. After the effective date hereof and
on or before June 9, 1954, the Unit Orerator shall coﬁmence operations
upon a test well for oil and gas located in the approximate center of the
S/ of the sW/l of Section 25, Township 17 South, Range 36 East, and shall
drill said well with due diligence>to a depth of 12,300 feet, or to a depth
sufficient in the opinion of Unit Operator, to test the Devonian, whichever

is the shallower, or until at a lesser depth, unitized substances shall be




discovered vhich can te produced in paying quantities, or until it shall
in the opinion of the Uﬁit Orerator be determined that the further 3drilling
of said well shall be unwarranted or impracticable, Until a discovery of
a deposit of unitized substances capable of being produced in paying
qpanﬁities; Unit Orerator shall continue drilling diligently one well af
a time allowing not more than six months between the completion of one
well and the veginning of the nex§>well/unti1 & well capable of producing
"unitized substances in paying quantities is completed to the satisfaction
of the Commissioner, or until it is reasonably proven to the satisfaction
of:the Unit Orerator that the unitized land is incapable of producing
unitized substances in paying quantities in the formations drilled here-
under,

Any well commenced prior to the effective date of this agreement
uponr the unit area and drilled to the depth provided herein for the drilling
of an initial test well shall be considered as complying with the drilling
requirements hereof with respect to the initial well, The Commissioner
may modify the drilling requirements of this section by granting reasonable
extensions of time when in his opinion such action is warranted, Failure“__
to comply with the drilling provisions of this article shall automatically
terminate this agreement as to all its terms, conditions and provisions and
all rights, privileges and obligations granted by this Unit Agreement shall
cease and terminate as of the date of any such default.

9. PARTICIPATION AND SLLCCATION AFTER DISCOVERY, All unitized
substénces prcduced from the unit area, except any part thereof used within
the unit area for preduction or develépment purroses, or unavoidably lost,
shall be deemed to be produced equally on an acreage basis from the several
tracts of unitized land, and for the purpose of determining any benefits
accruing under this agreement in such unitized substances and the distri-
bution of the royalty prayable to the State of New Mexico each such tract
shall have allocated to it such rercentage of éuch production as its area
bears to the entire unitized area, Production of unitized substances
from the unit area shall be so allocated regardless of whether or not any

particular tract has a well thereon,
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Notwithstanding any provision contained herein to the contrary,

each working interest ouner shall have the right to take such owner's
proyortionate share of the unitized substances in kind or to personally
sell or dispose of the same, and nothing herein contained shall be con-

strued as giving or granting to the Unit Opérator the right to sell or

“otherwise dispose of the proportionate share of any working interest owner

without specific authorization from time to time so to do.

10.,- ROYALTY AND RENTAL’PAXMENT. All royalties due the State
of New Mexico under the terms of the leases committed to this agreement
shall be computed and paid on the basis of all unitized substances allo-
cated to the resrective leases committed hereto; provided, however, the
State shall be entitled to take in kind its share of the unitized sub-
stances allocated to the respective leases, and in such case the Unit
Operator shall make deliveries of such royalty oil in accordance with the
terms of the respective leases,

If the Unit Operator introduces gas obtained from sources other
than the unitized substances into any producing formation for the purpose
of repressuring, stimulating or increasing the ultimate recovery of unitized
substances therefrom, a like amount of gas, if available, with due allowance
for loss or depletion from any cause may be withdrawn from the formation into
which the gas was introduced royalty free as to dry gas but not as to the
products extracted therefrom; provided, that, such withdrawal shall be at
such time as may be provided in a plan of orerations consented to by the
Commissioner and approved by the-Commission as conforming to good petroleum
engineering practice; and provided further, that such right of withdrawal
shall terminate on the termination of this unit agreement,

A1l rentals due the State of New Mexico shall be paid by the
resrective lease owners in accordance with the terms of their leases,

11, CONSERVATION. Orerations hereunder.and production of
unitized substances shall be conducted to provide for the most economical
and efficient recovery of said substances without waste, as defined by or
pursuvant to State laws or régulations.

12. DRAINAGE. The Unit Ogperator shall take appropriate and
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adeguate measures to prevent drainage>ofAﬁnitized substances from unitized
land by wells on land not subject to this’agreement.
13. LEASES AND CONTRACTS CONFORMED AND EXTENDED IN SO FAR AS THEY
APPLY TO IANDS WITHIN THE UNITIZED AREA. The terms, conditions and provi-
sions of all leases, sub-leases, 6perating agreenments and other contracts
relating to the exploration, drilling, development or operation for oillor
gas of the lands committed to this agreement, shall, upon approval hereof
by the Commissioner be and the same'are‘hereby expressly mcdified and amended
in so far as they apply to lands within the unitized area to the extent neces-
gary to wmake the same conform to the provisions hereof and so that the length
of the secondary term as to lahds within such area will be extended in so far
as necessary to coincide with thé term of this agreement and the approval of
this agreement by the Commissioner and the lessee, shall, without further
action of the Commissioner or the lessee, be effective to conform the provi-
sions and extend the term of such lease as to lands within the unitized area
to the provisions and terms of this agreement; but otherwise to remain in full
force and effect. Each lease committed to this agreement in so far as it ap-
plies to lands within the unitized area, shall continue in force beyénd the
term provided therein so 1ong as tkis agreement remains in effect, proﬁided
drilling operations upon the initial test well provided for herein shall have
%S been commenced or said well is in the process of being drilled by the Unit
5 | Operator prior to the expiration of the shqrﬁest term lease committed to this
agreement. Termination of this agreement shall not affect any lease which
pursuant to the terms thereof or any applicable laws shall continue in full
force and effect thereafter. The cbmmencement, completion, operation or
prqduction of a well on any part of unitized land shall be respectively con-
stfued and considered as the commencement or completion or operation or pro-
duction of a well within the terms and provisions of each of the oil and gas
leases to the same extent as though such commencement, completion, operation
or production was carried on, conducted and/or obtained from any such leased
tract; provided, however, that any lease having only a portion of its lands
committed hereto shall be segregated as to the portion committed and the
portion not committed, and the terms of such lease shall apply separately
to such segregated portions commencing as of the effective date hereof.
1k, COVENANTS RUN WITH IAND. The covenants herein shall be
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construed to be covenants running with the land with respect to the

interests of the parties hereto and their successors in interest until

this agreement termirates, and any grant, transfer, or conveyance, of
interest in land or leases subject hereto shall be and hereby is conditioned
upon the assunption of all privileges and obligations hereunder by the
grantee, transferee, or other successor in interest. No assigrment or
transfer of any working; royalty or other interest subject hereto snall be
binding upon Unit Operator until the first day of the calendér month after
Unit Operator is furnishéd with the original, photostatic or certified copy
of the instrument of transfer.,

15. EFFECTIVE DATE AND TERM. This agreement shall become effec-
tive uron approval by the Commissioner and shall terminate in two years
after such date unleéss (a) such date of expiration is extended by the Com-
missioner, or (b) a valuable discovery of unitized substances has been made
on unitized land during said initial term or any extension thereof in which
case this agreement shall remain in effect so long as unitized substances
can pe produced from the unitized land in paying quantities, and, should
production cease so long thereafter as diligent orerations are in progress
for the restoratidn of production or discovery of new production and so
long thereafter as the unitized substances so discovered can be produced
as aforesaid, This agreement may be terminated ‘at any time by not less
than 65 per cent on an acreage basis of the owners of the working interests
signatory hereto with the approval of the Commissioner, Likewise, as pro-
vided in Article 8 herecof, the failure to comply with the drilling provisions
of this Unit Agreenment shall as of the date of any such default automatically
terminate this Unit Agreement.

16, RATE OF FRODUCTION. All production and the disposal thereof
shall be in conformity with allocations, allotments and guotas made or
fixed by the Commission and in conformity with all applicable laws and
lawful regulations. |

17, APPEARAﬁCES. Unit Operator shall, after notice to other
parties affected, have the right to appear for and on behalf of any and

all interests affected hereby before the Commissioner of Fublic lands and
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the New Mexico 0il Conservation Commission and to apreal from orders

issued under the fegulations of the Commissioner or Commission or to apply
for relief frecm any of said regulation or in an& proceedings relative to
operations pending before the Commissioner or Commission; provided, however,
that any othgr interested party shall also have the right at his own exrense
to appear and to participate in any such proceeding,

18. NOTICES. All notices, demands or statements required here-
under to be given or renderéd to the parties hereto shall be deemed fully
given if given in writing and rersonally delivered to the party or sent
by postpaid registered mail, addressed to such party or parties at their
'respéctive gddresses set forth in connection with the signatures hereto or
to the ratification or consent hereof or to such other address as any such
party may have furnished in writing to party sending the ﬁotice, demand
or statement,

19. UNAVCIDABLE DEIAY, All obligations under this agreement
requiring the Unit Orerator to commence or continue drilling or to operéte
on or produce unitized substances from any of the lands covered by this
agreement shall be susrended while, but only so long as, the Unit Operator
despite the exercise of due care and diligence is prevented from complying
with sucﬁ ovligations, in whole or in party, by strikes, war, acts of God,
Federal, State, or municipal law or agencies, unavoidable accidents, un-
controllable délays in transportation, inability to obtain necessary
materials in open market, or other matters beyond the reasonable control
of the Unit Oprerator whether similar to matters herein enumerated or not.

20, 10SS OF TITLE. 1In the event title to any tract of unitized
land or substantial interest therein shall fail and the true owner cannot
be induced to join the unit agreement so that such tract is not comﬁitted
to this agreement or the oreration thereof hereunder becomes impracticable
as a result thereof, such tract may be eliminated from the unitized area,
‘and the interest of the parties readjusted as a result of such tract being
eliminated from the unitized area; In the event of a dispute as to the
title to any royalty, working or other interest subject hereto, the Unit

Orerator may withhold payment or delivery of the allocated portion of the
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unitized substances involved -on account thereof without liability for
intérest until the dispute is finally seitled, provided that no payments
of funds due the State of New Mexico shall be withheld. Unit Operator as
such is relieved from any responsibility for any defect or failure of any
title hereunder.

21, BSUBSEQUERT JOINbER. Any éil or gas interestkin lands within
the unit area not committed hereto prior to the submission of this agreement
forAfinal approval either by the Commission or Ccmmissioner may be committed
hereto by the ownér or owners of su¢h rights subscribing or consenting to
this agreement or executing a ratification thereof, and if such owner is
also é working interest owner, by subscribing to any operating agreement
affecting the allocation of costs of exoloration, development and operation.
After operations are commenced hereunder, the right of subsequent joinder
by a working"interest owner shall be subject to all of the requirementsA
of any applicable operating agreement between the working interest owners
relative to the allocation of costs of exploration, development and opera-
tion. A subsequent joinder shall be effective as of the first day of the
month following the filing with the Coﬁmissioﬁer and the Commission of duly
executed counterparts of the instrument or instruments committing the
interest of such owner to this agreement, but such joining party or parties
before participating in any benefits hereunder shall be required to assume
and pay to Unit Operator their proportionate share of the unit expense

incurred pricr to such party's or parties' joinder in the unit agreement,

and the Unit Operator shall make appropriate adjustments caused by such
joinder, without any retroactive adjustment of revenue.
22. COUNTERPARTS. This agreement may be executed in any number

of counterparts no one of which needs to be executed by all parties or may

be ratified or consented to by separate instrument in writing specifically
referring hereto and shall be binding upon all those parties who have exe-
cuted such a counterpart, ratification, or consent hereto with the same

force and effect as if all such parties had signed the same document and

regardless of whether or not it is executed by all other parties owning
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or c¢luiming an interest in the lands within the ahove descrited unit area.
TN WITHE S HPEPRICE the undersicned varties hereto have caused

this arrcerent to ke cxecuted zs of the respective dates scw opposite

their signaturcs.

SIGNATURE AND ADDREGSLS
SHELL OIL CCMPANY -

By quizjijg)&k4<kzvaav~

DESCRIFTION CF INTERESTS
COMMITIED TO SPENCER UNIT
LGREEMENT BY REFERENCE TO
TRACT NUMBERS IN EXHIBIT "B"
ATTACHED TO UWIT AGREEMENT

Tracts: l 2) 33 h: 7; 9) and
11,

(Xﬁce President
ATTEST:

SEA

Assidtant Secretary

Address: Petroleum Building
Midland Texas

Date_@%é«j\ 2N 3 1554

UNIT OPERATCR

WORKING INTEREST CWNERS 5

GULF OTL CORFORATION Tract.8

By

Vice President

ATTEST:
SEAL

Assistant Secretary

Address: Life of America Building
Fort Worth, Texas
Date 1954 .

S5TANOLIND OIL AND GAS COMPANY Tracts: 12 and 14

By

Vice President

ATTEST:
SEAL

"TAssisiant Secretary

Address:

Date 1554

MCALESTER ¥FUEL CCMPANY Tract: 6

By

T President

ATTELT:
SEAL

Assistant Secretary
Address:

Date




DESCRIFTION CF INTERESTS
COMMITTED TO SPENCER UNIT
/GRERMENT BY REFFRENCE TO
TRACT NUMBERS IN EXHIBIT "B"
SIGNATIRE AND ADDRIGSES ATTACHER TO UNIT AGREEMENT

WORKING INTEREST CWINERS (Cent'd)

PHILLIFS PETROLEUM COMPANY ' Tractg: 10 and 15
By
' President
ATTEST :
"SFAL

Assistant Secretary

Address:_pvn
Date L 195k,
SOUTHERN UNICN GAS CCMPANY Tract: 5
By__ L : <

President
ATTEST:

SEAL )

T Assistant Secretary
Address:__
Date . ‘ 1654 .
THE ATLANTIC REFINING COMPANY ‘ Tract: 13
By

President
ATTEST:

SEAL
Assistant Sécretary ‘
Address: _
Date - 1654 ,
‘ ‘ % % %
STATE CF TEXAS )
)
COUNTY OF MIDLAND ) ,
Pefore mre the undersigned authority, cn this the g/ day of E%é;ézpt;xz,/,

165h, apreared Jce T. Dickerson, to me perscnally known, wvho, teing by duly

sworn, did say that he is Vice President of SHELL OIL COMPANY, that the seal
affixed to said instrurment is the corporate seal of said corporaticn, that same
vas signed and sealed in behalf of said corporaticn by authority of its Beard of
Directors, ard he ackncwledged said instrument to te the free act and deed of said
corporation. same laving been executed by him for the purposes ard ccnsideraticn
therein expressed and in the capacity therein stated.

WWitness my hand and official seal the day and year last above written.

My Comnission expires: f;%g;zo1////2222£;7;&p)

| - B otary Publi€¢ in and for Midland
g@&é&gqu / 4:42515’ Jean Akius County, Texas.
T Notary Public in and f
{/ i otary eblce i an or

Midland Coysty, Texgy




DESCRITTION CF INTERESTS
COMMITTED TG SPENCER UNIT
FGREEMENT BY REFIRENCE TO
TRACT NUMBERS IN FXHIBIT "B"

SIGNATIRE AND ADDRESZES - ATTACHED TO0 WIT AGREEMENT
WORKIEG INTEREST CWNERS (Cent'd)
- PHILLIPS PETROIEUD CCMPANY Tracts: 10 and 15
By .
President
ATTEST :
SFAL
Lssistant Secretary
Address: L
Date < 1G5k .
* :
; SOUTEERN UNICN GAS CCMPANY Tract: 5
By
: President
’ ATTEST:
SEAL
" hssistant Secretary
Address:
" Date ) ' 1954 ¢
THE ATLANTIC REFINING COMPAT Tract: 13
By A ‘4
. ice President
ATTEST:
l SEAL ‘-, > —
{ 777, //7 /,7/27 (i,
! : Assistant Secretary
fddress: kaﬁ;/ o P/ 7
f ' Avyﬁﬂgtcfe {2;Z{L4V
bate [ fs L Gl 5.
‘ ! 4 % F ¥
a
: STATE CF TEXAS }
)
COUNTY OF MIDLAND )
4 _
Pefore me +the urdersigned authority, ¢n this the day of R
1654, apreared Jce T. Dickerson to me pversonally known, who, teing by me duly
sworn, did say that he is Vice President of SHELL OIL COMPANY, that the seal
affixed to said instrwrent is the corporate seal of said corporaticn, that same
was signed ard sealed in behalf of said corporaticn by authority of its Beard of
Directors. arnd he ackncwledged said instrument to te the free act and deed of said
corporation same raving been executed by him for the purposes ard ccnsideraticn
therein expressed and in the capacity therein stated.
Jitness my lrand and official seal the day and year last above written.
+ My Ccmmission expires:
. ' Notary Public in and for Mldland
. County, Texas.




STATE (F

i
'
LN RN

COUNTY CF

Cn this day of , 1654, tefore me epreared

T fo nme rerscnally kncwn who, being
by me duly swvorn, did c2y that he is President of PHILLIPS PETROLEUM

COMPANY . ard that the seal affixed to said instrument is the corporate
seal of said corporaticn arnd that esaid instrument was signed arnd sealed
in tehalf of said corporaticn by authority of its Board of Directors, and
said . ackncwledged said Instrument to be
the free act ard deed of sald corporation,

IN WITNESS WHEREC(F, I have herewnto set my hand and affixed my
notarlal seal the day and year first above written.

(SEAL)
My Ccmmissicn Expires:

ﬁatar& Public in and for -

County,
" e

STATE CF )

)
COUNTY COF ) . ‘

Cn this day of , 195h, tefore me apreared
T - . to me perscnally kncwn, who, teing

by me duly sworn, did say that he is President of SOUTHERN UNION GAS

COMPANY , and that the seal affixed to said instrument is the corporate

seal of said corporaticn ard that said instrument was signed and seal in

tetalf of said corporatlcn by authority of its Bcard of Direcgters, erd said |

ackncwledged said instrument to be the ‘
|

free act and deed of said corporation.

IN WITNESS WHERECF, I have hereunto set my hand and affixed my
netarial seal the day and year first eabove written. -
(SEAL)
MY CCMMIZSICN EXPIRES:

i, s MBS aaie

Notary Public in and for.

Comﬂy,__ﬁ_ﬁ_ .
STATE CF  TEXAS ) '
N COUNTY OF DALLAS ) |
’ Cn this jh? Iay o1 MApril , 1654, tefore me appeared
Sunkel , Lo me rersonally kncwn, who, teing by me

duly sworn did say that he 1s Vice President of THE ATLANWIC REFINING
COMPANY , and that the seal affixed to said instrument is the corporate

seal of said corporaticn ard trat said instrument was signed ard sealed

in behalf of said corporaticn by authority of its Bcard of Directors, and
said L. A. Sunkel acknowledged said instrument to be the
free act arnd deed of said corporaticn.

. TN WITNESS WHERECF, I have hereunto set my hand and affixed my
notarial seal the day and year first above written.

13 4
(o) e&/ﬁw T fe fo b L8
- My Ccmmissic expires:

Iic In and for /DPgllas
_dune 1, 1955 Texas / /

HOLLY MAL TIPPETT




DESCRIFTICON CF INTFRESTS
CCMMITTED TO SPENCER UNIT
LOREEMENT BY RIFFRENCE TO
TRACT NUMBERS IN EXHIBIT “B"
SIGNAT{RE AND ADDRESSES ATTACHFD TO UNIT AGREEMENT

v e ——— —

WORKING INTFREST CWNERS (Cent'd)

FHILIIFS PRTROLFL COMPARY Traects: 10 and 15

By o
President
ATTEST:
SFAL

Assistant Secretary

Address:

Date - ‘ 195h.

T

SOUTHERN UNICN GAS CCNPANY (/T:fffﬂ./}~y Tract: 5

[N
By PO
‘?Eéident S

Assistant Secretary

Address: ,64,91 Vet a

g ' fggégggztg W Ve
Date , 2L 3n ~ 193k,
THE ATIANTIC RIFINING COMPANY Tract: 13
By

) President
ATTEST:
SEAL
Assistant Secretary

Lddress:
Date 1654,

STATE OF TEXAS )
_ )
COUNTY OF MIDLAND )
Pefore me the urdersigned authority, cn this the day of

165k , appeared Jce T. Dickerson, to me perscnally known, who, Teing by me duly
sworn, did say that he is Vice President of SHELL OIL CCMPANY, that the seal
affixed to said instrument is the corporate seal of said cbrporaticn, that same
was signed ard sealed in behalf of said corporaticn by authority of its Beard of
Directors, ard he ackncwledged said instrument to te the free act and deed of said
corporation, same having been executed by him for the purposes and ccnsideraticn
therein expressed and in the capacity therein stated .

Witness my hand and official seal the day and year last above written.

My Ccmmissicn expires:

Notary Public in and for Midland
County, Texas.




o

Ty

STATE, (F )

e e

COWTY CF

in this dvy ot , 168k, vefore me apreared
T ' T to me rverscnally kncwn who, lLeing
by me duly sworn. did ony Tral hoe is President of PHILLIPS PETROLEUM

COMPANY . ard that thc seal affixed to said instrument is the corporate
seal of said corporatien and trat said instrument was signed and sealed
in behalf of said corporaticn by authority of its Beard of Directors, and
said , ~ acknewledged said instruwent to be
the free act ard deed of said corporation.

: IN WITNESS WHERECF, 1 have hereunto set my hand and affix=d my
notarial seal the day end year first above written.

(SEAL)
My Ccmmissicn Fxpires:

ﬁatary Public in and for

County,

STATE CF  oF o fnca”

COUNTY OF 4&1&%&4/

Cn this 3 day of , 1654, tefore me appeared
FZ 2. .0 - i?,itETEé perscrally kncwn, who, teing
by m Iy sworn, did say that he is :i :-IPresident of SOUTHERN UNION GAS
COMPANY , ard that the seal affixed to said instrument is the corporate

seal of said corporaticn ard that said instrument was signed and seal in

)
)
)

teralf of said cor oratlcn by authority of its Bcard of Directors, and said
Z. (. acknowledged said instrument to be the
free ard deed of sazid corporatiocn.

IN WITNESS WHEKECF . 1 héve hereurito set my hand and affixed my
notarial seal the day and year first above written.
(SEAL)
MY CCMMIZSION EXPIRES:

P 55 *  Notary ublic in and for 42% y /

County, g Z;ezééﬁi

STATE CF )
)
COUNTY OF )
Cn this day of , 165k, tefore me appeared
) ", to me rerscnally known, who, teing by me
duly sworn, did sey that he is President of THE ATIANTIC REFINING

COMPANY . ard that the seal affixed to said instrument is the corporate

seal of said corporaticn ard that said instrument was signed and sealed

in behalf of Vd1d corpoxatlcn by authority of its Bcard of Directors, and
said acknowledged said instrument to be the
free act and decd of said corporalichn.

I WITNESS WHERECF, T kave hereunto set my hand and affixed my
notarial seal the day and jeax first above written.

(SEAL)

My Ccmmissicn expires:

“Yiotary public in and for

County




or c¢laiming an interest in the lands within the ahove descrited unit area.
IN WITHRS WIDRECF . the undersigned parties hereto have caused
this agreement to te cxecuted as of the respective dates set opposite

their signatwres. -
DESCRIFTION CF INTERESTS
COMMITTED TO SPENCER UNIT
fGREEMENT BY REFERENCE TO
i TRACT NUMBERS IN EXHIBIT "B"
SIGNATURE AND ADDRESSES ' ATTACHID TO UNIT AGREEMENT

SHELL OTL COMPANY : Tracts: 1, 2, 3, 4, 7, 9, and
) . 11.
By ——
Vice President
ATTEST:
SEAL

Assistant Secretary

Address: Petroleum Building
Midland Texas

pDate 1654

UNIT OPERATCR
HQBKING INTEREST CUWNERS

GUIF OIL CORFCRATION Tract.8

By

Vice President

o DYTEST:
CBEAL

Assistant Secretary

Address: Life of America Building
Fort Worth, Texas
Date 1654 .

ST ND OIL AND 5 COMPANY Tracts: 12 and 14
J/’ —_ W
Vice Pfebident VED
ATTEST: / A

SEAL L.
dr= %%«.{_
Assiglant Secretary

fddress:  2c [Fox Jyre

e Woryd, TExpgs

Date -;c&cf;? 3 16k
V, 7
McALESTER FUEL CCMPANY Tract: 6
By
_President

ATTEST:

SEAL
Assistant Secretary -
Addreas:
Date o 1550

(v



STATE (F

N e st

COUNTY OF

n this day of . 1954% . tefore me apreared
- T 7777710 me perscnally known  who, being by
e duly sworn, did say trhat he is Vice President of GULF OIL CORFORATICN,
and that thke scal affixed to said instrwrent is the corporate seal of said
corporation and that said instrurent was signed and sealed in tekalf of
said corporaticn by authority of its Bcard of Directcors. and said
acknowledged said instrument to te the free act

and deed of said corporaticn.

IN WITNESS WHERECF, I have hereunto set my hand and affixed my
notarial seal the day and year first above written.

My Ccmmissicr expires:

Notary Public in and for

SEAL County, _ -

)
COWNTY OF KQZNQM, )
/ , to ne personally kncwn WwWho, teing
seal of said corporation ard thrat said instrument was signed and sealed in
notarial seal the day and year first above written.

%;'/ me duly sworn  did sdy that he is Vice President of STANOTIND OIL AND
behalf of sapid corporaticn by authority of its Bcard of Directors and said
(éiﬂg g:,521!£‘ . éb_ackncwledged gaid instrument to bte the free act and
eed of said corpordticn
SEAL
. —/ LAl L
My Commission Expires October 4, 1955 Notary PublCQlcglzn gand for ‘ﬂ&&-g—--

srare @ _(0 0 Do, )
:g this}x&d&y of M , 1654, vefore me appeared : ' \
GAS COMPANY, ard that the seal affixed to said instrumént is thke corporate
wEIT 7o ‘ IN WITNEGS WHERECF, T have hereunto set my hand and affixed my
., My Ccmmission expires: 7QAJ0AD ) /%h ¢
Lounty ,

Maxine McAdams

STATE CF )
)
COUNTY CF )

Cn this day of . 1654, befeore me appeared

- to me rerscnally known, who, being by me
duly sworn did say that he is President of McALESTER FUEL CCMPANY,
and that the seal affixed to said instrument is the corporate seal of said
corporation and that said instrurent was signed and sealed in telalf of said
corporaticn by authority of its Bcard of Directors, and said

acknowledged said instrument to te the Tree act ard

deed of said corporaticn. ‘

SEAL . T
IN WITNESS WHERE(F, I have hereunto set my hand and affixed my
notarial seal the day and year first above written.

My Ccrmission expires:

Notary Public in and for
County . -




R et T P,
DI

K-
FE

SEAL "

or claiming an intercet in the lands within the above descrited unit area.

IN WITHRY, WIRRECE  the undersigned parties hereto have caused
this agreement to te exccuted as of the respective dates set opposite

their signetures.
DESCRIFTICN CF INTERESTS
COMMITTED TC SPENCER UNIT
EGREEMENT BY REFERENCE TO
TRACT NUMBERS IN EXHIBIT "B"

SIGNATURE AND ADDRESSES ATTACHID TO UNIT AGREEMENT -
SHELL OTI, COMPANY "~ Tracts: 1,2, 3,4, 7, 9, and
. 11.
By E

Vice President
ATTEST:

SEAL

Assistant Secretary

iddress: Petrolewn Building
Midland Texas

Date"_ ) 1654

UNIT OPERATCR
YVORKING INTEREST CWNERS

GULF OIL CCRFORATION Tract.8

By

Vice President

ATTEST:

SEAL

Assistant Secretary

Address: Life of America Building
Fort Worth, Texas

SEAL

Date. 1954 .
STANOLIND OIL AND GAS COMPANY Tracts: 12 and 14
By
Vice President

ATTEST:

Assistant Secretary
Address: ~ - '
DBate ) 165k

McALESTER FUEL CCMPANY Tract: 6
By L

VICE Fresident

ATIES

W‘
ssistant Secretary _

Address:

Date 1554,




SEAL

SEAL

SEAL

notarial seal the day and year first above written.

STATE (F

e M N

COUNTY CF

n this day of . 1954, tefore wme apreared
- T 777710 me perscnally known  who, teing by
e duly sworn, did say trat he is YVice President of GULF OIL CCRFORATICN,
and that the scal a2ffixed 1o seid instrurment is the corporate seal of said
corporaticn and that said instrument was signed and sealed in behalf of
said corporaticn by euthoriiy of its Bcard of Directcrs, and said
ackncwledged said instrument to te the free act

and deed of said corporaticn.

IN WITNESS WHERECF, I have hereunto set my hand and affixed my
notarial seal the day and year first above written.

My Ccmemissicn exzpires:

Notary Puﬁlic in and for

County .
STATE CF )
)
COomNTY CF )
Cn this day of , 1954, tefore me apreared
‘ T . to me personally kncwn who, teing
by me duly sworn,6K did say that he is President of STANOLIND OIL AND

GAS COMPANY, ard that the seal affixed to sald instrument is the corporate
seal of S&ld corporaticn ard thrat caid 1nstru’ At was signed and sealed in
tehalf of said corporaticn by auvthority of 1t}>Bcard”of Directors and said

ackncwledged said instrument to be the free act and
deed of said corporaticn

IN WITNESS WHERECF, I have hereunto set my hand and affixed my
notarial seal the day and year first above written.

My Ccmmission expires:

Notary Public in and for
County,

STATE CF A@&ams 5
COUNTY OFLID/UM bia

thlo&_day of Atge// , 1654, vefore me appeared
JéQ Z? me rerscnally known, who, being by me
dﬁly sworn d]d say that he is [/,ge President of McALESTER FUEL CCMPANY,
and that the seal affixed to said instrument is the corporate seal of said
corporation ard that said instrurent was signed and cealed in tehalf of said
corporgticpg.by authority of its Bcard of Directors, and said

dl? @ O/e acknowledged said instrument to be the free act and
deed of said corporaticn.

)
)
)

IN WITNESS WHERECF, I rave hereunto set my hand and affixed my

My Ccmmission expires: | ; 2 !;Eg
. Notary lic in and

Naovember 24, 1957 : ’ County, 672 KM SO S




CERTIFICATE CF APIRCVAL
BY CCMMISSIONER CF PUBLIC LANDS, STATE OF NEW
MEXICO OF UNIT AGREREMENT FCR DEVELOPMENT . AND
OPERATION (F SFERCIR UNIT AREA, LEA COUNTY,
NEW MEXICO

There having been presented to the undersigned Ccmmissicner of
Public lLands of the State of New Mexico for examinaticn, an agreement
for the develorment and operaticn of thke Spencer Unit Area, lea County,
New Mexico, dated the Gth dey of April, 1954, in which Shell 0il Ccmrany
is designated as Operator and which has teen executed by various parties
cwning and holding oil and gas leases embracing lands within the Unit Area
and upcn examinaticn of said Agreement, the Commissicner finds:

(a) Treat such Agreerent will terd to prcmote the
ccnservaticn of oil and gas and the better
utilizaticn of reservoir energy in said field;

(b) That under the operations proposed, the State
will receive its fair share of the recoverable
0il or gas in place under its land in the area
affected;

(c) That the agreement is in other respects for the
best interest of the State;

(d) "Trat the agreement provides for the unit dperation
of the field, for the allccation of prcducticn, and
the skaring of proceeds from a part of the area
covered by the agreement cn an acreage tasis as
specified in the agreement.

NOW, THBEREFORE, by virtue of the authority ccnferred upcon me by
Section 3, Chapter 88 of the laws of the State of New Mexico, 1943, approved
April 14, 1943, as amerded by Sec. 1 of Chapter 162, Laws of 1651, I, the
undersigned, Commissicner of Public Iards of the State of New Mexico, for
the purpose of more properly ccnserving the o0il and gas resources of the
State, do hereby ccnsent to and approve the said Agreement. as to the lands
of the State of New Mexico included in said Spencer Tnit Agreement, and all
leases embracing lands of the State of New Mexico ccrmitted to said Unit
Agreement shall te and the same are hereby amended to conform with the terms
thereof, and shall remain in full force and effect according to the terms
and conditions of said Agreement. This approval is subject to all of the
provisions of the aforesaid Section 3, Chapter 88 of the New Mexico Session
Laws of 1943, as amended by Sec. 1 of Chapter 162, lLaws of 151,

EXECUTED THIS day of , 165k,

Ccmmissicner of Public lands of the
State of New Mexico
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EXHIBIT "B"

SCHEDUIE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS IN ALL IAND IN TEE
SPENCER UNIT ACREEMENT

TRACT DESCRIPTION NO. OF LEASE NO. AND LAND RECORD OWNER
¥O. ACRES EXPIRATION DATE  OWNER OF ILEASE
OF LEASE
1 All of Section 23, T-17-S, R-36-E 640 B-11281 State of New Mexico Shell 0il Company
’ " 6-10-5k
2 SW/h of WW/L of Section 24 and N/2 of 120 E-2313 State of New Mexico Shell 0il Company
SE/4 of Section 25, T-17-S, R-36-E 12-10-58
3 SW/4, N/2 of W/4, SE/% of NW/4 and SE/b 320 B-11284 State of New Mexico Shell 0il Company
of SE/k of Section 24, T-17-S, R-36-E 6~10-54
L W/2 of E/2 of Section 24, T-17-S, R-36-E 160 E-835 State of New Mexico Shell 0il Company
, . 4~10-56
5 Ef2 of NE/4% end NE/4 of SE/b of Section 120 E~-5766 State of New Mexico Southern Union Ges Company
24k, T-17-S, R-36-E ‘ 11-10-61
é MW/4% of ™W/4 of Section 26, T-17-S, 4o E-5822 State of New Mexico McAlester Fuel Company
R-36-% 12-10-61
7 N/2 of Section 25, NE/4, B/2 of NW/k, 760 B-11282 State of New Mexico Shell 0il Company
SW/h of /4 and SW/4 of Section 26, 6-10-54
T-17-S, R-36-E |
8 SE/4 of Section 26, T-17-S, R~36-E 160 E-1630 State of New Mexico Gulf 01l Corporation
12-10-57
9 SW/4 of Section 25, T-17-S, R-36-E 160 E~2805 State of New Mexico Shell 01l Compeny
T7-10-59
10 m\m of mM\r of Section 25, T-17-S, 80 wamus, State of New Mexico Phillips Petroleum Company
R-36-E E.B.P.
11 MW/4% of W/4 ard SE/4 of W/4 of Section 80 E-1775 State of New Mexico Shell 0il Compeny
35, T-17-S, R-36-E , 3-10-58

SN




12 NE/4, NE/4 of W/4, SW/4 of WW/k, Nf2 - 480 B~11286 ~ State of New Mexico Stanolind 0il and Ges Company

of SW/k, SE/% of sW/h, WW/h of SE/k& . 6-10-54
and S/2 of SE/b of Section 35, T-17-S,
R-36-E .

13 . SW/k of SW/4 and NE/4 of SE/4 of Section 120 E-1252 : State of New Mexico The Atlentic Refining Company
35 and SE/b of SE/U4 of Section 36, 3~10-57
T-17-S, R-36-E

1k NE/4%, NE/4 of WW/4, 8/2 of W/L4, sw/k, 560 B-11287 State of New Mexico m,ﬁnoﬁ% 0il and Gas Compeny
N/2 of SE/4 and SW/L of SE/4 of Section 6-10-5k
36, T-17-8, R-36-E

15 zs\w of NW/k of Section 36, T-17-S, Lo B-1861 . State of New Mexico Phillips Petroleum Company
R-36-E H.B.P . :




NAME

SEELL OLL COMPANY
STANOLIND OIL AND GAS COMPANY
GULF OIL CORPORATION
PEILLIPS PETROLEUM COMPANY
SOUTHERN UNION OIL COMPANY

_ TEE ATLANTIC REFINING COMPANY
McALESTER FUEL COMPANY

RECAPITULATION OF OWNERSHIP

ACRES

2,240

1,040

. 160
120
120
120
40

———

3,80

PERCENTAGE QWNED

58.3333333
27.0833333
L. 1666667
3.1250000
3.1250000
3.1250000
1.0416667

100.0000000%
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NEW MEXICO OIL OONSERVATION COMAISSION
SANTA FBE, NEJ MEXICO

APPLICATION FOR APPROVAL OF UHTT AGRERMENT IFOR DEVELOPMENT
AND OPERATION OF THE SPENCER UNIT AREA
LEA COUNTY, NEW MEXICO

New Héxico 0il Conservation Commission
Santa Fe, New Mexico

COMES the undersigned, Shell 0il Company, a corporation, with offices
at Midland, Texas, and files herewith a copy of a proposed Unit Agreement for
the development and operation of the Spencer Unit Area embracing land situated
in Lea County, New Mexico, and hereby makes application for an order approving
said Unit Agreement, and in support thereof shows:

1.

That the unit area designated in said agreement and the source of
supply to be affected by the order hereby sought comprises 3840 acres,
more or less, situated in Lea County, New Mexico, more particularly described
as follows:

Sections 23, 24, 25, 26, 35 and 36, in Township 17-
South, Range 36-East, N.M.P.H,

That all of the above described lands are lands owned by the State of New Mexico
upon which the applicant and others are owners of 0il and Gas Leases issued by
the Commissioner of Public Lands of the State of New Mexico.
24
That there is attached to said copy of the proposed Unit Agreement,
as Exhibit "AM" thereto, a plat of the proposed Unit Area, and because of the
geological and geophysical information available applicant believes that the
above said area is an area suitable and proper for unitization.
3.
That the undersigned, Shell 0il Company, is designated as the Unit
Operator in said agreement, and the Unit Operator is given the authority under
the terms thereof to carry on all operations which are necessary for the

development and operation‘of the Unit Area for oil and gas subject to all
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applicable laws and regulations. That said Unit Agreement provides for the

commencement of a test well.for oil and gas upon some part of the lands

comnitted to the Unit Agreement on or before June 9, 195L, and for the

drilling of a said well to a depth of 12,300 feet, or a depth sufficient to

test the Devonian Formation expected to be encountered at about said depth.
L.

That said Unit Agreement is in substantially the same form as unit
agireements heretofbre approved by;the Commissioner of Public Lands of the
State of Néw Mexico, and by the New Mexico 0il Conservation Commission; and
that under the terms of the proposed Unit Agreement, the rights of the royalty
owner, the State of New Mexico, are fairly protected and said royalty owner
will receive its fair share of recoverable oil and gas in place under its
lands embraced in the Unit Area.

Se

That operations to be carried on under the terms of said’Unit
Agreement will tend to promote the conservation of oil and gas in plaqe
under the lands in the proposed unit area and to prevent waste in that if
production in payir ; quantities is obtained from such unit area (1) the pro-
duction may be controlled without regard to interior lease lines to the end
that reservoir energy will be utilized to the greatest advantage, (2) recovery
methods that mighf not be practicable on a small area will be feasible
and 90?9 efficient on the area of the proposed unit, and (3) the drilling:of
unneéihéa:y wells with attendant fire and other hazards conducive to waste
may be avoideds That said Unit Agreement is believed in all respects fér the

best interest of the State of New Mexico with respect to the lands embraced
. 7
ab °

That. approximately ber cent of the owners of oil and gas leases

therein.

6.

embracing lands within said area have agreed to join in said Unit Agreement,
and it is believed that all such owners will have joined therein by the time

this application is heard.




Te
That an application is being filed for approval of said Unit Agree-
ment by the Commissioner of Public Lands, and it is believed‘that his approval
will be had if this Commission enters the order of approval hereby requested.
Wherefore applicant prays for an order permitting the unit operation
of said lands and adopting the plan set forth in the said Unit Agreement and
approving the said Unit Agreement for development and operation of said lands.

. Respectfully submitted,

SHELL OIL COMPANY

Agent
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APPLICATION Fud A2 HOVIL UF URIT AGREMIENT 10X oV LOSEkD
AND OPSAATION OV 0 SOENCHA UHIL AREA
LER COUNEY, NI HENICO

New liexico 041 Consexvation Cormission
Soxbe I's, New Hexico

COMES the undersigned, Shell 0il Company, a corporation, with offices
et Midland, Texas, and f1les herewith a copy of a proposed Unit Agresaent for
‘the davelopment and operation of the Spencer Unit Ares embracing land situated
in l.ea County, Hew Mexico, end horeby nakes application for an order epproving
pald Unit Agreoment, end in support thersof showsi

1,

That the unit arcs desirneted in ?a:w. agrament and the source of
supply t» bo stfected Ly the order horeby sought comprises 30L0 sores,
more or less, situatsed in Lea County, Now Hexico, more particularly desoribod
&s follows | |

Seotions 23, 24, 25, 26, 35 and 36, in iownship 17-
South, Range 3'6"1‘-:89'5, Hel14Pyils

That a1l of thie above described lards ere lands owned by the State of New Hexico
upon which the applicant snd othors are owners of 0il and Cas Loases issued by
the Commissloner of Public Lands of the State of Hew Mexico.

2.

That there is atteched to said copy of the proposed Unit Agreenent,
ap bxnibit "A® thoreto, a plat of the proposed Unit Arce, and becauce of the
geological and geopliysical information aveilable applicant believes that the
above sald area is an arca sultable and proper for unitization,

3.

That the undersigned, Shell 011 Company, is dosiznated a8 tae Unit
Jperator in said asgressient, and the Unit Jperator is given the sulhiority under
the Loras thercof to carry on 81l operations wileh are necessery for the

dovslop:ient and operation of ire nit Area for oil and gas subject to all




applicable lews ond rogulations. That seld Unit Agrecnent provides for the

cormencerent of é vest wall for ¢il end paz won swme pavt of the loands

comidbbed Lo the Unlt Azreg.ent on or before Junte 9, 195’1}, end for tho.

drilling of a sadd well to n depth of 12,300 feob, or a depth sufficient to

teat the Dﬁvoniaﬁ Farmation eXpected 4o be encountored abt about said dupthe
) L.

Thet ecadd Unit Aprreenent is in substantially the same foim as unit
agreaerents herotofore spproved by the Commissioner of Public Lands of the
State of Nuw Hexleo, and by the New Hexloeo 01l Tonservation Commissiong and
that under the tenes 2¢ the propogsd Unit Agreement, She rights of the royalty
ouner, the Siabe of lew Haxlceo, arve falrly piotectod and sdid royalty ouner
will recoive its fair snere of rocoversaille oll and gas in place‘under its
londs embraced in tae Unit Arsae.

Se

That operetions to be cavried on under the temis of s&dd Unit
Agreenont will tend %9 pronote the congervetion of oil end gas in place
under the lands in the proposed unit asreg and to prevont waste 3n that if
production in paying quentities is obieined from such unit srea (1) the pro-
dustion may be controlled without regzard to interior leese lines to the ead
that reservoir cnergy will be ubilized to the greatest advantége, (2) recovery
nethods that night not Lo practiceble on & small area will be feasible
end more officicnt on the arca of the proposed unit, and (3) the drilling of
unnecessary wells with attendant fire and other hazards conducive to vaste
may be avoldeds That sald Unit Apracniont is believeé in 8l respects for the
best intarest of the State of Hew Mexico with regpect o the lands embraced
therein,

G,

That approximately 85 por cont of the owners of oil and gas lcases
ambracing lands uithin said aren have agread to Jjoin in gald Unit Agzroeaent,
ard it is Lolleved that all such suners will have joinud therein by the time

thic epplication 18 heeards
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A That an application iy being £ilod ror approvel of ssid uUnit Agreee
ment by the Commissioner of ~ublic Lands, and it is velieved thet nis approval
w1l be had i ihis Cornission cnlers the order of spprovel hereby requested,

. Vherefore epplioant prays for an order permilbing the unit operation
of said lends and sdopting the plen set forth in the ssid Unlv Agvesrasant and
epproving the datd Wald Aovesnent {or development and operation of ssid landa,

Respectfully sulxnit:.ted,
SOLL OIL COHMPARY




