ARy 5 rphw By 1 v

.

i et s e T A R Y S A S B PR N A B NEQU\L.G 9@ moop Ak gogwwoaoun H.OON.GHOH—V

. ‘ ;. CASE 721 Continental Oil Company appli-
' catdlon for unorthodox gas proration unit,
™

\

-

P P S




()]
w2
g < 3
‘B ' o 3
) o B,
£ g Z 9 & ¢
£ = o We ol
o u te] €& oNE
EGM A 3 TC%W
F 2 o De 93
-_.._.nm..m " a NmE7N
7] W
6 = ° - 5 Cgnzu
L E u ] . 203
s ¢k 3 = we FE
8 < ~ = Jgouy
[ o OOLU
= ZO0Qubo
g z g 3 g TF2
IS z < 08 3
.- -
S < 2
N 3 8
g 14
~
i [
0
14 L)
w [e]
E Z ,
< W
:
w
I Q
T
r4

S TN

B




BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
Santa Fe, New Mexico
June 16, 1964

- S e SR G We Ea N EA 4P B tm MR GE e S We W Bm

IN THE MATTER OF:

The application of Continental 0il Company for
approval of unorthodox location for its Britt
A-8 No. 4 VWell, 510 from W line and 2130% from
S lime of 6~20S-37E; and for 80-acre unortho-
dox gas proratien unit oonsisting of ¥/2 SW/4
of .Seciien 6, Township 20 South,Range 37 East
Lea County, ﬁpu Mexico, in the Eumont Gas Pooi.

The application of Continental 0il Company for
40-seore unorthodox gas proration unit in the
Eumont Gas Pool: NE/4 NW/4 Sectien 8, Township
20 South, Range 37 East, NMPM, Lea County, New
Mexico.

The application of Continental 0il Company for
approval of unorthodox locatiem for its Leck-
hart A-18 No, 1 Well, 336! frem S and E lines
of Section 18, Tewnship 21 South, Range 36 East;
and for 80-acre unorthedex gas proration unit
consisting of S/2 SE/4 Seetion 18, Township 21
South, Range 36 East, NMPM, in the Eumont Gas
Peool.

The application of Centinental 0il Cowmpany for

40-acre unorthodox gas proration unit in the

Eumont Gas Pool: WW/4 SW/4 Section 19, Tewnship

;: Seuth, Range 37 East, NMPM, Lea County, New
xico,. ,

The application of Continental 0il Company for
80-~acre unorthodoz gas proration unit in the
Jalco Gas Pool: W/2 NE/4 Section 24, Township
25 South, Range 36 East, NMPM, Lea County, Nevw
Mexico.

The application of Continental 0il Company for
80-aocre unorthodox gas proration unit in the
Jalco Gas Pool: W/2 SE/4 Section 24, Township
25 South, Range 36 East, NMPM, Lea County, New
Mexico.

The application of Continental 0il Company for
40-acre unorthodox gas proration unit in the
Langmat Gas Pool: SW/4 SW/4 of Section 21,

Case No.
731 '

Case No.
732

Case No.
733

Case No.
734

Case No.
735

Case No.
736

Case No.
737
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Township 24 South, Range 37 East, NMPM, Lea
County, New Mexico.

Case No.

The application of Continental 0il Company for
738

120-acre unorthodox gas proration unit in the
Langmat Gas Pool: W/2 SE/4 and SE/4 SE/4 of
Seotion 35, Township 23 South, Range 36 East,
NMPM, Lea County, New Mexico.

Case No,

The application of Continental 0i1 Company for
739

E
| )
approval of unorthodox location for its Stevens)
B-12 No. 1 VWell, 1650! from W line and 660! )
from N line of Section 12, Township 23 South, )
Range 36 East; and for 80-acre unorthodox gas )
proration unit consisting of N/2 NV/4 of Sec-~ )
tien 12, Township 23 South, Range 36 East, ;
NMPM, in the Langmat Gas Pool. - §

)

)

Case No,

The application of Continental 0il Company for
740

80-acre unorthodox s proration unit in the
Langmat Gas Pool: E/2 NE/4 of Sectien 12,
Township 24 South, Range 36 East, NMPM, Lea
County, New Mexico.

MR. SPURRIER: Letts take Case 731,

MR, KELLAHIN: If the Commission please, Jason Kellahin,
representing Continental 0il Company,the applicunt in 731. Cases
731 through 740, inclusive, are all applications for unorthodox
Zas proration units wvhiech are less than 160 acres lying wholly
vithin a legal subdivision, being a quarter section.

Ve will use the same witness for all of them and if agreeable
to the Commission we would just l1like to go right through one case
after another to facilitate the presentation.

MR, SPURRIER: Very well.

MR. KELLAHIN: Continental 0il Company is presenting the

cases for the purposes of complying with the present Commission
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rules issued in Southeastern New Mexico gas pools during the first
six months of the proration period. It is not 1ntended by the
presentation of these cases and the application rdr unorthodox
units’to forsclose the execution of cemmunitization agreements on
any of the acreages involved.

Continental will oconsider any reasonable proposal directed
towvard communitization with offsetting leases and has made an
effort in most of the cases to do so. I believe theye are two or
three in which it wenld be impractical to comunitize. However,
we will entertain any proposals in regard to the commnitization
and the purpese of this case is to cemply with the present orders
of the 0il Censervation Commission geverning the nine Southeastern
New Mexico Pools, I believe four of which are involved in this
hearing. Our witness will be Mr. Randolph.

WILLIAM RANDOLPH
called as a witnessz, having been first duly sworn, testified as

follows:
DIRECT SXAMINATION
By MR. KELLAHIN:
Q VWill you state your name, please?
William Randolph,
By whom are you employed, Mr.Randolph?
Continental 0il Company. '
In what position are you employed?

> o > o »

I am the District Engineer in the New Mexico Distriet.
Q@ Have you testified as an expert before this Commission in
past hearings and had your qualifications accepted?

A Yés, sir.
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MR. KELLAHIN: Are his qualifications acceptable to the
Commission? ’
MR, SPURRIER: They are.

Q Mr. Randolph, Case Number 731 covers the application of
Continental 01l Company for approval by the Commission of an
unorthedex location for its Britt A-6 No., 4 Vell, 510 feet from
the West line and 2130 feet from the South line of Section 6,
Tewnship 20 South, Range 37 East, Lea County, New Mexico, and for
an 80-acre unorthodox gas preration unit consisting of the west
half of the southwest quarter of Section 6, Township 20 South,
Range 37 East, N.M.P.M,, Lea County, Nev Mexice, in the Eument Poel.

Have you prepared a plat covering the asreage and showing the

lecation of that well, Mr. Randelph?

A I have, (Marked Continentalts Exhibit No. 1,
« Case Ne. 731, for identificatien).

Q Vas it prepared under your dirgctibn.and supervision?

A Yes, smir,

Q The information shown thereon is correct to the hest of
your knowledge and beliefr?

A To the best of my knowledge, yes, sir.

Q Tell the Cemmission vhen that well was drilled? Do you
have that infermation?

A No, sir, I do net,

Q VWhat type of cempletion is it?

A This is a dually completed well in the Paddock and in the
Eumont Gas Pools., Dual completion order under Case 281, Order R-82
granted as a duai completion of this well,

Q@ VWas that in June, 19517
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| this there are the wells circled in green which are, to the best of

A June 21, 1951,

Q Do you hav ¢ a log of that well?

A No, sir, the testimony, the logs and pertinent data on
the ocompletion of this well was introduced in this Case 281 and to
avoid repetition on this thing we introduce that as evidence.

MR, KELLAHIN: We ask the Commission to take notice of th
completion data und.the-lo;l which are in evidence in Case Number
281 in the files of the Commission at the present time.

MR. SPURRIER: VWithout ob jection, we will.

Q Do you have anything further to add te that?

A This Exhibit 1 is s plat showing the unit as you have des-
cribed it in your intré#tduction of this case. It is colodred in
yellow comprising the iiat half of the southwest gquarter of.socfioJ :
6, Township 20 Seuth, Range 37 East, The Britt A-8 well is ecire¢led
in red and also shown in that plat within the quarter section around

ny knowledge the offsetting gas completions there in the Eumont
Poel. _

Q Is there another gas well within thatsame quarter? ‘

A Yes, there is Anderson Pritchard-Britt Ne. 2-A. That is
in the northeast quarter of the southwest quarter of that seetioen.
Q For that reason it would be impractical to communitize
that quarter section,would it not, in your epinion?

A Yes, sir.

Q In Case 732 the application of Continental 0il Company for
a 40-acre unorthodox gas proration unit in the Eumont consisting of

the northeast quarter of the northwest guarter of Section 8, Town-

ship 20 South, Range 37 East, Lea County, New Mexico, is that correg¢t?
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3893 feet was subsequently plugged back in January of 1953 to 3364
feet, recompleted through perforation from 2900 to 2962 feet
opposite the Seven Rivers formation for open flow potential, 3690
MCF per day. That was from the Eumont Gas Pool. The production
during April was 14,205 MCF of gas.

MR. KELLAHIK: I offer the Exhibit Ne. 1 in Case 731 and
Exhibits Numbers 1 and 2 in Case 732.

MR. SPURRIER Hithoat ob jection they will be admitted.

Q Mr. Randelph, Case 733, is that the applicatien of Cen~

*e

tinental 0il Cempany for approval of an unorthodex loecation for

its Leckhart A-18 Ko. 1 well 330 feet from the south and east line
of Section 18, Tewnship 21 South, Range 36 East, and for an 80-acr1
unorthodox gas proration unit consisting of the south half of the
southeast quarter of Section 18, Township 21 South,Range 36 Bast,
in the Eument Gas Peel?

A Yes, sit, it is,

Q Have you prepared a plat of that?

A Yes, sir, it describes the acreage of the unit requested
as in the previous oczses and as you have so stated.

(Marked Continentalts Exhibits 1 and 2
in Case 733, for identification).

Q@ Do you have the schematic design and completion on that
well?

A Yes, I do.

Q Is that bradenhead or dual completion?

A The Lockhart A-18 No. 1 is a bradenhead gas well, The well
was completed February 4, 1931 for an initial potential of 404

barrels of oil and 43 barrels of water a day producing from open
hole interval base of the 534 oil string set at 3881 and the total |
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depth ef 3990 in the Grayburg. It is a bradcnhold gas well produc-
ing from the annulus between the 7" and 8 5/8" strings of casing.
High pressure gas has been used from this bradenhead since 1934 “or
gaslirt purposes. In May, 1954, the well produced 32,091 MCF of
gﬁl, which was used for gaslift purpeses,

This Exhibit 2 is a schematic plat showing the mechanical
condition of this well which chows a surface string of casing 12 4
inches, set at 275, and cemented with 150 sacks; 9 5/8 inch set at
2083 and cemented with 400 sacks; 7 inch set at 3825 and cemented
with 50 saoks; and 64 inoh string of casing set at 3881 und‘ccuoutop
wvith 26 sacks, : '

MR, KELIAHIN: Ve offer in evidence Exhibits 1 and 2 in
Case 733.

MR, SPURRIER: VWithout objeection they will be admitted.

MR. KELLAHIN: . In connection with this case Mr. Dailey
would like to make a statement,

MR, DAILEY: We noticed that in Section 18 the intsrsectionm
is under lease to the Continental 0il Company, this particular case;
And why we have not communitized, the north half of the southeast
quartor is a different permit than the aouih half of that quarter,
and they both happen to be 80 acres, which means that tho»original
permit has an override on the acreage and it happens to be two
different individuals.

Q In Case 734, State A-19-No. 1, Is that an application for
40-acre unorthodox gas proration unit in the northwest quarter of
the southwest quarter of Section 19, Township 19 Soﬁth,ﬂango 37
East in the Eumont Gas Pool?

A Yes, sir.
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Q Have you prepared a plat covering that unit?
A Yes, sir, I have. It shows the same information as in

the previous cases.

Q Have you a schematic diagram showing the completion data
on that well? | | |

A Yes, I have, It wonld be Exhibit 2, This is a dbraden-
head gas well #nd the schematic plat that I have shown thers shows
the mechanical eendition of this well. The string of 10 3/4
inch casing set at 258 feet and cemented with 200 sacks; 7 5/8
ineh casing set at 2599 with 900 sacks and 54 inech string set at
3834 cemented with 150 sacks.

This well was originally completed February 14, 1936 in the
Monument Pool for an initial petential of 1,200 dbarrels of oil per
day from the open hole interval, 3834 to 3977 feet the total depth
of the well., The brtdehhoad, or rather the high pressure sa= ig
produced from the annulus betw.en 7 5/8 and 54 inch strings of
casing, The gas hrodncod,fron this bradenhead has been used for
and is nev being used for gaslift purposes. The production during
the month of May, 1954 was 100 MCF of gas.

Also on this schematic plat, and I failed to mention that on

the other ones, why we have shown the sample tops of the formation

involved, to show that the production of these bradenhead is coninj
from the formations included in the Eumont Gas Pool.

Q@ That statement applies to each of the schematic diagrams?
A Yes, sir,

Q@ In Case 735, is that the application for 80-acre unortho-

dox gas proration unit in the Jalce Gas Pool, oconsisting of the

west half of the noriheast quarter of Section 24, Township 25 South)
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10

Range 36 East, Lea County, New Mexioco?

A Yes, sir.

Q Have you prepared a diagram of that?

A Yes, sir. Exhibit 1, and as in tke previous cases, it
shows the same information, |

(Marked Continsntal's Exhibit No. 1, for
Case 735, for identification).

Q Is this also a bradenhead well?
A No, sir, this well is a straight gas well.

(Marked Continentalts Exhibit No. 2,
Case 735, for identification),

A The Ascarate C-24, No. 1 was initially completed April 9,
1934 in theSeven Rivers formation at a total depth of 3290 feet,
produeing from the Cooper-Jal Pool. In December 1952 the well was
plugged baek to 3,020 feet and recompleted for 535 MCF of gas per
day, producing from perferation from 2810 to 2840 feet opposite the
Yates Fermation.
The Exhibit 2 is the radio-activity survey of this well and
has this information shown on the leg.
MR, KELLAHIN: I believe I overlooked offorihé in evidonoo
Kxhibits 1 and 2 in Case 734, I would like te make that at this
time, and also Exhibits 1 and 2 in Case 735.

MR. SPURRIER: VWithout objection they will be admitted/
Q Case 736, Mr. Randolph, is that the appliecation of Con-
tinental for an 80-acre unorthodox gas proration unit in the Jaleo
Gas Pool consisting of the west halfof the southesst quarter of
Section 24, Township 25 South, Range 36 East, Lea County, New Hoxicok

A Yes, sir.

Q Have you prepared a plat showing that location?
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A I have and the particular well is the Ascarate D-24 No. 1,
whieh is cireled in red on this plat.,
Q That is Exhibit 1.,

(Marked Continentalts Exhidit Nos. 1
and 2, Case 736, for identificatiom).

Q Have you a log prepared showing the completion data and
the formations producing for that well? ’

A Yes, I have, Exhidbit 2 is a Esdioactivity survey of'this
well whieh shows that the well was completed at a plug-back depth
of 3,008 feet, for initial petential of 2,070 MCF of gas per day
preducing from perforation from 2940 to 2990 oppesite the Yates
Fermatien., Production from this well during the month of April was
5,149 MCF, | '

MR. DAILEY: In conneciion with these two cases, the exntire
vest half of east half of Section 24 1s under lease to Continental
in both 735 and 736, Hewever, you have different royalty ownership
in there and different Federal permits and that is the reason why
we have not besn adble, so far, to co-nnitize the acreage.

Q Case 737, Mr. Randolph, is that ths application eof Con#'
tinental 0il Cempany for a 40-acre unorthedox gas preration unit in
the Langmat Pool,consisting 6f the southwest quarter of the seuth-
west quirtor of Section 21, Township 24 Seuth, Range 37 East, Lea
County, New Mexico?

A Yes, sir, it is,

Q lHave you prepared a plat showing that acreage?
A I have,
Q

(Marked Continental!s Exhibits 1 and
2, Case 737, for identification).

A  Exhibit 1 is the plat of the acoreage showing the same in-
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formation as before, and the well is Jack A-21 Ne, 1, oirelea in
red. |

Q Is there another gas well located within that same quarter
sectien?

A Yes, sir, the Texas Black No., 2 in the northeast quarter
of the southwest guarter of Section 21 Township 24 South, Range
37 East is a gas well in the la-o-quarter‘loction as our Jack A-21
No. 1.

Q@ De you have a log shewing the completion data and other
infersation en that well?

A Yes, sir, I have. Exhibit 2 is a radioactivity survey of

the subject well shewing the presemt condition of the well. The
Jack A-21 R‘. 1 was initially completed Neovember 18, 1937 in the
Langlie-Mattix 0il Pool total depth of 3,705 feet. In April of
1949 the well %3 plugged back to 3,255 feet, roeonplote@ for

4,400 MCF of gas per day, producing threugh perforation from 3,015 |

te 3,200 feet opposite the Yates Fermatioen.
During April 1954 the well produced 292 MCF of g s
Q Case 738,
MR, FEDERICI: I have a couple of quosfions. Should I ask
them mow er later?
M. Sm: On Case 7377
MR. FEDERICI: Mr, Federici of Seth and Montgomery, re-
presenting El Paso Natural Gas. I don't know whether your records
show it, Mr. Randolph, but El Paso Natural Gas is the owner of the
gas rights in the southeast gquarter of the southwest quarter of
Section 21, Township 24 South, Range 37 East. Do you know whether

12

Continental 0il Company had obtained the consent of, or a waiver
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from E1 Paso Natural Gas for this unorthodox prorati_.on unit?

A To the best of my knowledge they have not.

MR, FEDERICI: Do you know whether Continental 0Gil Company
haz made any effort to communitize the southeast quarter of the
southwest quarter? '

A I do not., At the outset of this, why we prefaced our
testimory with the fact that we are open to an’y agreements that we
oan come to a mutual agreement on.

MR. FEDERICI: Mr, Kellahin, do you ‘kn&v whether they havJ
made any agreements? '

MR, KRLLLIIH To the bdest of my knowledge they have not.
I do not kmew, I weuld like to pointout that El Paso Natural Gas
has a producing gas well in the southeast quarter of Section 21.

MR, SPURRIER: Southwest Southeast?

MR, KELLAHIN: Southwest, Southeast, There is another
producing gas well, as Mr. Randolph testified in the seuthwest
guarter of the northeast of the southwest.

MR. FEDERICI: That producing gas well is outside the
normal proration unit; |

MR. KELLAHIN: Yes, we have ~--

MR. DANIELS: (Interrupting) Lee Daniels, representing
El Paso Natural Gas. Just for the matter of the record, wve were
going to request of the Commission that we be able to make an
objection to the granting of the order for the unorthodox gas w.:-t,
We have No objection to the granting of any partial allowable order
from theparticular Continental Well. As Mr. Federici said, El1 Paso
has the natural gas rights on the southeast of the southwest

quarter of 21, We feel that is being drained jt_thia-_t.imfnoi_nnuL__,_
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by the Texas vell, dbut by the Contiﬁzgz:ih;;11:~ Ve have no gas

well on that pParticular section. What we woulq like to de in g0~

ing along with what Mr. Kellahin said there, would be to enter
Some negotiations fop Communitizing our 8ection with theirs, or
maybe communitizing the whole quarter section down there. We feel

that it definitely would be a great waste for us to £0 in there at
this time and drill another gZas well,

As has been sala beroro, we do have g ZAs well pProducing at

this time in the southeast quarter or Section 2], However, the
Commission, prior to this time has advised us that they do not ree]
that we could dedieate anything in the southwest quarter to any-

thing in the southeast quarter that we had around that well, S

F 4
We are left in the position or wanting to dedicate cupr aecreage in

the southwest quarter to other acreage Produeing in the southwest

MR. KELLAHIN: I would like to ask a Question ifr 1 could,

Has El Paso made &pplication to the Commission for &N unorthedox
unit ineluding that acreage?

MR, DAHIELS: It has not, ,
MR. KELLAHIN: 1r the Connissiop Please, us far ag the

Continental ig concerned, we are certainly not opposing any negot-
lations with E1 Paso Natural Gas., As I stated at the beginning, it

they will be Willing to do so,
Q~m“9§§9 738,
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—

MR. MANKIN: W.W. Mankin, from Texaco. We have indicated
we have a well in the same quarter section, 40 acres dedicated to
it. We gave Continental s waiver in this particular case. Ve foel
they had a well, andit was unlikely to make any further negotia-
tions,

Q Case 738. Is that the application of Contimental 0il
Company for a 120-acre unorthodox gas proration unit in the Lunglzﬂ
Gas Pool consisting of the west half of the southeast quarter and
the southeast quarter of the southwest quarter of Section 35,
Township 23 South,Range 36 East in Lea County, New Mexico?
| A Yes, sir;‘it is. |

Q Have you prepared a plat showing that acreage?

A 7 I have,

and 2, in Case 738, for identificatio

(Marked Continentalts Exhibits Nos. 1 F)

A Exhibit 1 is the plat and it shows the same information

as on the previous cases and as you have stated in this particular

CAS@.

Q Do you have a log showing the completion data on that well,

Mr. Randolph?

A  Yes, sir, I do. Exhibit 2 is a radioactivity survey on'..|

the Stevens A-35 No. 1 well. The Stevens A-35 No. 1 was drilléd to
3798 feet in March 1945, te-pbrarily abandoned after plugging back
with cement 2830 feet. In June 1948 the cement was drilled out to
3595 feet, the hole plugged back with cement to 3450 feet. 5% inch

casing was set at 2898 feet and cemented with 1,200 sacks_ of cement

The well was completed for an initial potential of 9150 MCF of gas

per day from the Yates and Seven Rivers Formations as this Exhibit
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2 shows,

MR. KELLAHIN: We offer Exhibits 1 and 2 in Case 738 and
I offer Exhibits 1 and 2 in Case 737.
MR, SPURRIER: Without objection they will be admitted.

Q@ Case 739. Is that the application of Continental 0il
Company for the approvalbot an unofthodox location for the Steveans
B-12 No. 1 Well, 1,650 feet from the west line and 660 feet from
the north line of Section 12, Township 23 South,Range 36 East, and
for an BO-acre unorthodox gas proration unit consisting of‘tho
nerth half of the northwest quarter of Section 12, Township 23
South, Range 36 East in the Langmat Gas Pool, Lea County, New
Mexico? ’

A Yes, sir, it is.

Q Have you a plat showing the location of that well and
ownership? |

A Yes, sir, I do.

(Marked Contjnentalts Exhibit Neo. 1,
Case No. 739, for identification).

A This Exhibit No. 1, as in previous cases, is a plat of
the unit we are asking for. The same infomation is showm.

Q Have you a log of that well, Mr. Randolph?

A I have no log on this particular well. -The well came in
on its own accord. Rather than kill the well to run a log we com~
pleted it there., I have a schematic plat of the mochanical
condition of the well, which is Exhibit No. 2.

(Marked Continental's Exhibit No. 2,
Case 739, for identification).

A It shows that 1356 feet of 7 5/8 surface pipu was set with

550 sacks of cement; 53 inch casing was set at 2979 and cemented

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ROOM 105:106-107 EL. CORTEZ BLDG.
PHONES 7-9645 AND 5-9548
ALBUQUERQUE, NEW MEX'ZO
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with 550 sacks. The well was drilled to a total depth of 3460 feet
On this I have shown the tops of the Yates and Seven Rivers Forma-
tions as reflected in our sample description of the well and the
well was completed on October 26, 1947 for an initial potential of
27,900 MCF of gas per day. As this plat shows, it is producing from
the formation that is attributed, or as are included in the Langmat
Gas Peol.

MR, KELLAHIN: I offer in evidence Exhibits 1 and 2 im
Case 739.

MR. SPURRIER: ¥Without objection they will be admitted.

Q@ Referring to Case 740, is that the application for the 80-
acre unorthedox gas proration unit in the Langmat Pool consisting
of the east half of the northeast quarter of Section 12, Township
24 South, Range 36 East, in Lea County, New Mexiceo?

A Yes, #ir, it is,

Q@ De you have a plat showing the acreage involved and the
location of the well?

A Yes, sir, I do. Exhibit 1 shows this information,

Q@ Do you have a log or schematic diagram of that well?

A Yes, I do.

(Marked Continentalts Exhibits Nos. 1
and 2, Case 740, for identification).

A Exhibit No. 2 shows the mechanical conditien of this well
and shows that 10 3/4 inch casing was set at 360 and cemented with
250 sacks, 7 5/8 inch casing was set at 2756 with 450 sacks of
cement and 55 inch casing was set at 3447 with 100 sacks.

Also shown on here are the sample tops of the Yates and Seven

Rivers Formations. This well is a bradenhead gas well producing

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORYENRS .
ROOM 105-106-107 EL CORTEZ BLDG.
PHONES 7-9645 AND B-9546
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from the annulus between the 7 5/8 and 5 1/2 inch oasing strings.
The well was originally completed on July 8, 1940 in the Langlis-
Mattix 0il Pool for the initial potential of 55 darrels of oil
from the interval, the base of the 53 inch casing to total depth
of 3560 feet.

Th§ "1171. presently producing from the packer as shown on
this diagram set at 3400 feet at the base of the 54 inch casing.
This plat shows clearly the production of this gas in the braden-
head is from the Yates and Seven Rivers Formations within the
limits as defined for ths Langmat Gas Pool, On May 5, 1953 the
open flow potential of this bradenhead was 12,000,000 cubdbic feet
per day with a shut-in pressure of 1,061 pounds. During May, 1954,
this well produced 3,078 MCF of gas.‘

MR, KELLLHIN: I offer in evidence Exhibits 1 and 2 in
Case 740,
MR, SPURRIER: Without objection they will be admitted.

Q Mr. Randolph, referring to Cases 731 through 740,
inclusive, is it difficult to reach a communitization agreemen* on
wells that have been dually completed? ’

A Yes,sir, the situation is complicated.

Q@ There are a number of these wells that have been so
completed?

A VWell, most of them are bradenhead wells which, in effeot,
are duals. ¥We have one so-called dual completion.

Q The same problem dxists as to a bradenhead as does to a
dual completion with regard to communitization agreements?

A I would think so, yes.

MR, KELLAHIN: That completes our presentation., In case

18
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I hnvé overloeked any ef these exhibits, I would like to offer in
evidence the exhibits offered in Cases 731 through 740, inclusive.

MR. SPURRIER: Is there objection? VWithout objection
they will all be admitted. Does anyone huv§ a question of the
witness 'on any of these cases? If not the witness may be excused.

(Witness excused).

MR, SPURHIER: Does that complete your case?

MR. KELLAHIN: That completes our cass, and as we stated
at the outset, it is being presetited for the purpose of complying
with thn~%ounialiohl orders governing the peools inveolved. Ve will
entertain any reasonable proposal to comsunitize., I think the re-
eord will show it is not practical or feasidble to communitize, but
in others perhaps it might be. V¥e weuld cooperate in every way
possible in trying to reach some agreement,

MR. SPURRIER: Does anyone have anything further in these
Continental cases? If not we will take thecases under advisement

and go on to Case 730,

ADA DEARNLEY & ASSOCIATES
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STATE OF NEW MEXICO )
: 88,

COUNTY OF BERNALILLO )

I, W, Court Reportex_', do hereby

certify that the foregoing and attached transcript of proceedings
before the New Mexico 0il Conservation Commission at Santa Fe,

New Mexico, is a true and correct record to the best of my

xnowledge, skill and ability,
IN WITNESS WHEREOF I have affixed my hand and notarial

peal this Q2 dayof __Jume . ., 1954,

et

Lot ry Fublie, Court Repory\

- My Commission Expires:

June 19, 1988
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPQSE OF CON-

SIDERING:
CASE NO, 731
ORDER NO, R-494

THE APPLICATION OF CONTINENTAL

OIL COMPANY FOR AN ORDER GRANTING
APPROVAL OF AN EXCEPTION PURSUANT
TO RULE 7 (a) OF ORDER NO. R-370-A IN
ESTABLISHMENT OF AN UNORTHODOX GASG
PRORATION UNIT OF 80 CONTIGUOUS ACRES.
CONSISTING OF THE W/2 SW/4 OF SECTION
6, TOWNSHIP 20 SOUTH, RANGE 37 EAST,
NMPM,, LEA COUNTY, NEW MEXICO IN
THE EUMONT GAS POOL,

ORDER OF THE COMMISSION

BY THE COMMISSION: .

This cause came on for hearing at 9 o'clock a. m., on June 16, 1954,
at Santa Fe, New Mexico, before the Oil Conservation Commission, herein-
after referred to as the "Commission''.

NOW, on this / . day of%- , 1954, the Commission, a
quorum being present, having consiétred the records and testimony adduced,

and being fully advised in the premises,
FINDS:

(1} That due notice of the time and place of hearing and the purpose
thereof having been given as required by law, the Commission has jurisdic-
tion of this case and the subject matter thereof.

(2) Tkat pursuant to provisions of Rule 7 (a) of Order No. R-370-A,
the Commission has power and authority to permit the formation of a gas pro¢{
ration unit consicting of other than a legal quarter section after notice and
hearing by the Commission.

(3) That applicant, Continental Oil Company, is the owner of an oil and
gas lease in Lea County, New Mexico the land consisting of other than a legal
quarter section, and described as foilows, to-wit:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM,
W/2 SW/4 of Section 6

containing 80 acres, more or less.

(4) That applicant, Continental Oil Company, has a producing well on
the aforesaid lease known as Britt A-6, No. 4 located 510' from the West
line and 2130' from the South line of Section 6, Township 20 South, Range 37
East.

(5) That the aforesaid well was completed and in production prior to
January 1, 1954, the effective date of OQrder No, R-370-A, and is located
within the limits of the pool heretofore delineated and designated as the
Eumont Gas Pool.
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{6) To date it has been impracticzi to pool applicant's said lease with
adjoining acreage in the SW/4 of Section 6, Township 20 South, Range 37
East and that the owners of adjoining acreage in said quarter section have
not objected to the formation of the proposed proration unit of 80 acres.

(7) That unless a proration unit consisting of applicant's aforesaid
acreage is permitted, applicant will be deprived of the opportunity to recover

its just and equitable share of the natural gas in the Eumont Gas Pool.

(8) That creation of a proration unit consisting of the aforesaid acreag
will not cause but will prevent waste and will protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the application of Continental Oil Company for approval of an
unorthodox proration unit consisting of the following described acreage

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM,
W/2 SW/4 of Section 6

be and the same is hereby approved, and a proration unit consisting of
aforesaid acreage is hereby created.

(2) That applicant's well, Britt A-6, No. 4, located in the NW/4 SW/4
of Section 6, Township 20 South, Range 37 East, NMPM., shall be granted
an allowable from January 1, 1954 in the proportion that the above described
80 acre unit bears to the standard or orthodox proration unit for said pool,
all until further order of the Commission.

DONE at Santa Fe, New Mexico, the day and year hereinabove desig-
nated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L., MECHEM, Chairman

SEAL
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CONTINENTAL OIL COMPANY

FAIR BUILDING
FORT WORTH 2, TEXAS

8. V. McCoLLuM
A8SISTANT REGIONAL MANAGER OF PRODUCTION May 28 ’ 195'4'

SOUTRWESTERN REGION

New Mexico 01l Conservation Commission
P.0. Box 871

Santa Fe, New Mexico

Attention of Mr. R. R. Spurrier

Gentlement

We are enclosing herewlith three copies each of appli-
catlons for approval of the unorthodox gas proration units
listed below:

Britt A-6 No., 4
Britt B-8 No, 1
Lockhart A-18 No. 1
State A-19 No. 1
Ascarate C~24 No. 1
Ascarate D-24 No, 1
Jack A-21 No, 1
Stevens A-35 No. 1

Stevens B-12 No. 1
Vaughan B-12 No. 1

It is respectfully requested that these applications
be placed on your docket for hearing at an early date in June.

Plats and forms C-10% and C-110 have been filed on
these wells in accordance with the appropriate orders which
established field rules for the gas pools in which these wells

are located.,

Yours very truly,

Enc

SVMe-1IG {j( S M\ —
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IN THE MATTER OF THE APPLICATION OF
CONTINENTAL OIL COMPANY FOR AN EXCEPTION

TO RULES 3 AND 7(A) OF ORDER NO. R-370-A
FOR THE UNORTHODOX LOCATION AND UNORTHODOX
GAS PRORATION UNIT CONSISTING OF APPROXI-
MATELY 80 ACRES DESCRIBED AS THE W/2 SwW/L,
SECTION 6, TOWNSHIP 20 SOUTH, RANGE 37 EAST,
N.M.P.M., LEA COUNTY, NEW MEXICO, FOR ITS
BRITT A-6 WELL NO. 4 IN THE EUMONT POOL

3 AWK 56T

S W €
330 321440 NivW

-
-
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APPLICATION

Comes now Continental 0il Company, hereinafter called
"applicant", and respectfully requests an exception to Rules 3
and 7(a) of Order No. R-370-A and approval by the Commission of
unorthodox location and an unorthodox gas proration unit for
applicant's Britt A-6 well No. 4 as described in the caption here-
of, and in support thereof would show the following:

1. "Applicant is joint owner and is the operator of a
lease known as the Britt "A" Lease, covering the W/2 SW/4, Section
6, Township 20 South, Range 37 Eas%, N.M.P.M., Lea County, New
Mexico, in addition to other lands outside this section.

2. Applicant drilled its Britt A-6 No. 4 well at a loca-
tion described as 510 feet from west and 2,130 feet from south
lines of Section 6 on said lease and completed said well on Novem-
ber 20, 1950, as a bradenhead gas well producing into the annular
space between 7 5/8" and § 1/2" casing strings from 2580 to 2650
feet,

3. Said well is located within the limits of the Eumont
Gas Pool as defined by the 0il Conservation Commission and is the
only well producing from said pool on the 80-acre unit described
above, The location of said well conforms to spacing requirements
in effect at the time said well was drilled.

4, Pooling of these lands with lands outside the above
described unit to form gas proration units consisting of govern-
mental quarter sections has not been accomplished to date. Opera-
tors owning interest within this quarter section have been con-
tacted for the purpose of investigating the feasibility of effecting
a communitization. The purpose of this application is to secure
an allowable to the above mentioned well, pending the formation of
a larger unit provided such a communitization is determined to be
practicable,

5. The above described unit consists of less acreage
than a standard proration unit, lies wholly within a regular
quarter section, and contains a well which was capable of producing
gas into a gas transportation facility prior to January 1, 1954%,

Wherefore, applicant respectfully requests the Commission
to place this matter on its docketf, for hearing at an early date in
June, 1954, cause due notice to be given thereof and upon hearing
enter an order approving an unorthodox gas proration unit and the
unorthodox location for applicant's Britt A-6 well No. & as
described atove,

CONTINENTAL OIL COMPANY
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