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: BEFORE THE OIL CONSERVATION COMMISSION
: OF THE STATE OF NEW MEXICO

N THE MATTER OF THE HEARING
CALLED BY THE OIL, CONSERVATION
b OMMISS8ION OF THE STATE OF NEW

EXICO FOR THE PURPOSE OF
FONSIDERING:

i

ME APPLICATION OF THE TEXAS COMPANY
OR AN ORDER GRANTING APPROVAL OF AN
XCEPTION TO RULE § (b) (EUMONT) OF
RDER NO, R-520 IN ESTABLISHMENT OF AN
NORTHODOX GAS PRORATION UNIT OF 160
ONTIGUOUSB ACRES CONSISTING OF E/2 mr/4.
ECTION 26 AND W /2 NW/4, SECTION 28, BOTH

TOWNSMIP 19 SOUTH, RANGE 3 EAST, LEA
OUNTY, NEW MEXICO, IN THE EWONT GAS
OOL,

TE T AR

ORDER OF THE COMMISSION

Y THE COMMIBSION:

This cause came on for hearing at 9 o'clock a.m, on October
0, 1954 at Hobbs, New Mexico, before the Oil Conservatien Commiuiou.
ereinafter referred to as the "Commiul«m”

2 :
NOW, oa this g day dNonmbcr. 1954, the Commission, a
uerum baing preseat, having censidered the rccord; and tutimny sdduced,
d bch; fully ldvlscd in the premises;

rnmsx |

()} That due aotlce of the time and phce of hearing and the
urpou thereof having been given as required by law, the Commiuion has
Tjnrisdictlu of this case and the subject matter ﬂund.

(2) That pursuant to previsions ef Rule 5 (») (Eumont) of Order
0. R«520, the Commission has power and authority to permit the formation
of a gas proration unit consisting of other than s 1.;;1 section after notice
and hcaring by the Commissien.

(3) That applicant, The Texas Company, is the owner of an oil
and gas lease in Lea County, New Mexico the l;ad consisting of other than
a legal section, and described as follows, to-wit:

TOWNSHIP 19 SOUTH, RANGE 36 EAST, NMPM
E/2NE/4 of Section 26 and W/2 NW/4 of Section 25

_containing 160 acres, more or less.

i {(4) That applicant, The Texas Company, has a producing well
on the aforesaid lease known as Wm, Weir #1, located 1980 feet from the ;
iNorth line and 660' from the West line of Section 25, Township 19 South,

{Range 36 East.
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: {5) That the aforesald well was completed and in production as

. an oil well producisg from the Lunice-Monument Oil Pool prior to August
12, 1954, the effective date of Order No. R-520, and is lecated within the
horisontal limits of the pool heretofore delineated and designated as the
Eumont Gas Poel; that the applicant has received autherization in Com-
mission Order No. DC-163 to dually complete the said well so as to
produce gas from the Queen formation of the Eumoat Gas Pool.

(6) That it is impractical to poel applicant's said lease with adjoin-
ing acreage in the azea, due to the prior grasting by the Commission of
-other unorthodox gas preration units to other eperators in the said avea;
that the owners of adjoining acreage in said area have not ebjected to the
formation of the proposed proration unit of 160 acres,

(7) That waless a proration wait consisting of applicant's afere-
said acreage is permitted, spplicant will be daprived of the epportunity
to recover its just and squitable sharve of the aatural gas in the Cumont
Gas Poel. :

(8) That crnhn of a proratien unit consisting of the aferesaid
sereage will aot cause but will prevesnt waste, will pretect correlative

rights.
~ IT I8 THEREFORK ORDERED:

(1) That the spplicatien of The Texns Company for approval of
| an waoFthodox preration unit conaisting of the following dcacribcd acreage

TOWNSHIP 19 SOUTH, RANGE 36 EAST, NMPM
EJZ 'ﬁ?? of Section 20 and W/2 Nﬁ?i élccﬂu 25

be and the same is hereby mercd. and a proration ult 6mi-tin; of
aforesaid acreage is hereby created.

(2) That applicant's well, Wm, Weir #1, located in the W/2 NW/4
of Bection 25, Township 19 Soutk, Range 36 East, NMPM, shall be granted
an sllewable in the preportica that the above described 160 acre unit bears
te the stamdavd oF orthodox proratioa unit fer said poel, all until further
order of the Commission.

DONE at Santa Fe, New Mexico. the duy and ycu' hereinabove
dcsimtcd

STATE OF NEW MEXICO

OlL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

8. WALKER, Mefnber

.

W. B. MACEY, Sec

etary and Member

SEAL







BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO. 673

Order No. R-520

\

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION UPON ITS OWN MOTION FOR AN
ORDER AMENDING, REVISING OR ABROGATING

A EXISTING RULES AND REGULATIONS OF THE

OIL CONSERVATION COMMISSION AND/OR
PROMULGATING RULES AND REGULATIONS
RELATING TO GAS POOL DELINEATION, GAS
PRORATION AND OTHER RELATED MATTERS,

" AFFECTING OR CONCERNING THE JALCO,
. LANGMAT, EUMONT, AND ARROW GAS POOLS,

LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m., on March 17, 1954, _
April 15, 1954, May 10, 1954, and May 11, 1954, at Santa Fe, New Mexico, before
the Oil Conservation Commission, hereinafter referred to as the "Commission".

- NOW, on thisl2th. ,day of August, 1954, the Commission, a Quorum being
present, having considered the records and testimony adduced and being fuIly advised

in the premises,
FINDS:

(1) That due notice of the time and place of hearing and the p:irpose thereof
having been given-as required by law, the Commission has jurisdiction of thlS case

and the sub_]ect matter thereof.

(2) That under date of February 17, 1953, the Commission issued its Order
No. R-264 creating the Jalco, Langmat, Arrow, and Eumont Gas Pools. That Order
R-264 defined the vertical and horizontal limits of the Langmat, Jalco, Eumont and
Arrow gas pools and that by subsequent orders the Commission extended the horizontal
limits of the Jalco and Eumont Gas Pools and extended the’ vertlcal limits of the
Eumont Gas Pool.

(3) That under date of September 28, 1953, the Commission issued its
Orders Nos. R-368, R-369, R-370 and R-371 and under date of November 10, 1953,
the Commission issued its Orders Nos. R-368-A, R-369-A, R-370-A and R-371-A,
providing rules, definitions and procedures to be followed in prorating gas in the Jalco,
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’“ Langmat, Eumont and Arrow gas pools; and by subsequent orders issued after due
notice and hearmg, the Comrmssxon allocated production of gas in said pools )
commenc¢ing January 1, 1954.

(4) That the Eumont and Arrow Gas Pools are separate gas reservoirs
and should be defined vertically and horizontally as set forth in this order; that the .
Jalco and Langmat Gas Pools are in fact one common gas reservoir, and said
‘reservoir should be designated the "Jalmat Gas Pool' and delineated as set forth
in this order.

_ (5) That the producing capacity of the gas wells in the Jalmat, Eumont and
Arrow Gas Pools is greater than the market demand for gas from each of such pools.

{6) That for the prevention of waste it is necessary to allocate and prorate
the gas production among the gas wells in the Jalmat, Eumont aid Arrow Gas Pools
in accordance with provisions of this order.

) (7) That the protection and proper recognition of correlative rights as
o such rights are defined by Section 26 (h) Chapter 168, New Mexico Session Laws
5 of 1949, require that the gas production from the Jalmat, Eumont and Arrow gas
pools be prorated in accordance with the terms and provisions of this order.

- (8) That the Rules and Régulations hereinafter set forth in this order are
in all respects in the interests of conservation and provide for the allocation of the
allowable production among the gas wells in the Jalmat, Eumont and Arrow gas
pools upon a reasonable basis and give appropriate recognition to correlative rights.

~ (9) That one gas well in the Jalmat, Eumont and Arrow Gas Pools can
efficiently drain 640 acres.

(10) That for the prevention of waste, a limiting gas- -oil ratio of 10,000-to-1
should be ass1gned to the units in the follownng pools, namely: Cooper- -Jal Qil Pool,.
Langlie-Mattix Oil Pool, South Eunice Oil Pool, Penrose- Skelly Qil Pool, Leonard '»
Oil Pool, South Leonard Oil Pool, Hardy Oil Pool, Rhodes Oil Pool, Jalmat Gas Pool,
Arrow Gas Pool and Eumont Gas Pool.

(11) To prevent waste, the vertical limits of the following oil pools namely:
Eunice-Monument Qil Pool, Arrowhead Oil Pool, South Eunice Oil Pool, Langlie-
Mattix Oil Pool, Cooper-Jal Oil Pool, Rhodes Oil Pool, Eaves Oil Pool, Hardy Oil

"Pool, Penrose-Skelly Oil Pool, Leonard Oil Pool, South Leonard Oil Pool, should be
redefined as provided hereinafter in this order so that the vertical limits of the said
oil pools will not conflict with the vertical limits of overlying gas pools.

(12) That the horizontal limits of the oil pools named in Finding No. 11 should
be defined as hereinafter set forth in this order. '
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(13) That the Falby-Yates Oil Pobl should be abolished.

(14) That in the interests of cons%ervation, the special rules hereinafter
set forth governing the production of oil from wells completed within the vertical
and horizontal limits of the Jalmat, Euméﬁt and Arrow gas pools should be adopted.

(15) That for the prevention of waste and the protectlon of correlatlve
rights, the special rules contained in this brder should be adopted to govern the
production of oil from wells completed or, recompleted in such a manner that the
bore hole of the well is open in both the upper gas pools and the underlying oil pools.

(16) That for the prevention of W%Ete a "no-flare" rule should be adopted
to prohibit the flaring, venting, or wastingiof casinghead gas of any other‘type of

gas in any of the gas or oil pools referred to and affected by this order.

IT IS THEREFORE ORDERED:

(1) That the Jalmat Gas Pool be and the same hereby is created The
vertical limits of the Jalmat Gas Pool shall éxtend from the top of the Tansill
formation to a point 100 feet above the base of the Seven Rivers formation, thereby
including all of the Yates formation. The! honzontal 11m1ts of the Jalmat Gas Pool
shall be the area as descrlbed in Exhibit "A" attached hereto and made a part hereof.

(2) That the vertical limits of the Eurnont Gas Pool, heretofore created,
shall extend from the top of the Yates formatlon to the base of the Queen formation,
thereby 1nc1ud1ng all of the Yates, Seven R1vers and Queen formations. The horizontal
limits of the Eumont Gas Pool shall be the*area as described in Exhibit "B" attached
hereto and made a part hereof. ‘

{(3) That the vertical limits of the‘Arrow Gas Pool, heretofore i::‘eated,
shall extend from the top of the Yates'fdrmatlon to the base of the Queen formation,
thereby including-all of the Yates, Seven R1vers and Queen formations. The horizontal
limits of the Arrow Gas Pool shall be the area as described in Exhibit ""C'" attached
hereto and made a part hereof —

(4) That the- vertical limits of the iﬁunice Monument: Oil Pool, ‘heretofore
created, shall include all-of the Grayburg anid San Andres formations. The horizontal
limits of the Eunice-Monument Oil Pool shall be the area as described in Exhibit "D"

‘attached hereto and made a part hereof.

{5) That the vertical limits of the Arrowhead Oil Pool shall include all of
the Grayburg formation.

{6) That the vertical limits of the follow1ng oil pools, heretofore created,
defined and described shall extend from a point 100 feet above the base of the Seven
Rivers formation to the base of the Queen formation.
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Cooper-Jal Oil Pool
South Eunice 0il Pool
Langlie-Mattix Qil Pool

(7) That the horizontal limits of the Cooper-Jal Oil Pool shall be the area
as described in Exh1b1t "E" attached hereto and rnade a part hereof.

"~ {8) That the horizontal limits of the Langhe Mattlx Oil Pool shall be the
area as descnbed in Exh1b1t NEFY attached hereto and.made a part hereof.

- (9) That the hdrizbntal limits of the South Eunice Oil Pool shall be the

‘area as described in Exhibit "G" attached hereto and made a part hereof.

(10) That no gas, either dry gas or casinghead gas, shall be flared or
vented in the following. pools unless specxﬁcally authorized by order of the Com-
m1ssxon after notice and hearing:

Eunice-Monumernt Qil Pool
South Eunice Oil Pool
"Hardy Oil Pool
Penrose-Skelly Oil Pool
Cooper-Jal 0il Pool
Arrowhead Qil Pool
Langlie-Mattix Oil Pool
. Rhodes Oil Pool
Leonard Qil Pool
South Leonard Oil Pool
Eaves 0il Pool
Arrow Gas Pool
Eumont Gas Pool
Jalmat Gas Pool

This rule shall become effective November 1, 1954. Any operator desiring
to obtain exception from the provisions of this rule shall apply for hearing prior to
Séptember 15, 1954. All operators shall file Form C-110, in duplicate, designating
thereon the disposition of all dry gas or casinghead gas from each well in each pool
listed above. Within 15 days after completion of any oil or gas well within the
boundaries of the above listed pools, the operator shall file Form C-110 designating
the disposition of gas from the well.

Failure to comply with the provisions of this rule within the prescribed
time limits will result in the suspension of any further allowable. Extraction plants
procecessing any gas from any of the above designated pools shall comply with the
‘'no-flare' provisions of this rule, provided however, that the restriction may be
lifted when mechanical difficulties arise or when the gas flared is of no commercial
value.
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(11) That oil wells producing from the following named pools shall be
allowed to produce a volume of gas each day not exceedmg the daily normal unit
oil allowable multiplied by 10,000; provided however, that such well shall not be

' ka}.lowed to produce oil in excess of the normal unit allowable as ordered by the

Commission under the provisions of Rule 505: Cooper-Jal Oil Pool, Langhe -Mattix
Qil Pool, South Eunice Qil Pool, Penrose-Skelly Oil Pool, Leonard Oil Pool, South
Leonard Oil Pool, Hardy Oil Pool and Rhodes Oil Pool. :

(12) That the ‘Falby- .Yates Oil Pool as heretofore created defined and
described shall be abolished and all oil wells presently producing from the Falby-
Yates Qil Pool shall be governed by the applicable rules of the Jalmat Gas Pool

(13) That that portion of the Rhodes Storage Area lying within the defined
limits of the Jalmat Gas Pool shall be exempted from the applicable provisions of

" the Jalmat Gas Pool Rules. The Rhoaes Storage Area shall 1nclude the following

described area:

TOWNSHIP 26 South, R_ANGE 37 East, 'NMPM

Sec. 4:  W/2 NW/4, SE/4 SE/4 W/2 SE/4 SW/4
Sec. 5: All

Sec. 6: NE/4 NW/4, NE/4, SE/4SE/4 N/z. SE/4
Sec. T: NE/4 NE/4

Sec. 8: ‘N/2, N/2s/2, SE/4 SW/4, S/ZSE/4
Sec. 9: All

Sec. 10: W/Z NwW/4, SE/4 NW/4 S/Z

Secs. 15 & 16: All

Sec, 17: E/Z NW/4, E/2
Sec. 20: E/2

Secs. 21:

and 22: All

Sec. 23: SW/4 NW/4, SW/4"
Secs. 26, 27, & 28: All

Sec. 29: E/2 NE/4

That special pool rules applicable to the Jalmat Gas Pool be, and the same
hereby are promulgated as follows:

SPECIAL RULES AND R_E‘GULATIONS FOR
THE JALMAT GAS POOL

Well Spacing and Acreage Requirements for Drilling Tracts.

RULE 1. Any well drilled a distance of one mile or more outside the
boundary of the Jalmat Gas Pool shall be classified as a wildcat well. Any well
drilled less than one mile outside the boundary of the Jalmat Gas Pool shall be
spaced, drilled, operated and prorated in accordance with the regulations in effect
in the Jalmat Gas Pool.
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RULE 2. Each well drilled or recompleted within the Jalmat Gas. Pool on
‘a standara proratton unit after the effective date of thls rule ‘shall be drilled not
closer than 1980 feet to any boundary line of the tract nor closer than 330 feet to
a quarfer-quarter section line or subdivision inner boundary line. Any well drilled
" to and producing from the Jalmat Gas Pool prior to the effective date of this order
at a location conforming to the spacing requirements. effectwe at the time said well
was drilled shall be considered to be located in conformance with this rule.

. RULE 3. The Secretary of the Commission shall have authonty to grant
exceplion to the requirements of Rule 2 without notice and hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topograph1ca1 conditions or is occasioned by the recompletion of a well pr ev1ously
drilled to another horizon.

’Ap'pli'cants shall furnish all operators within a 1980-foof radius of the subject
well a copy of the application to.the Commissioua, and applicant shall include with
his application a list of names and addresses of all operators within such radius,
together with a stipulation that proper notice has been given said operators at the
addresses given. The Secretary of the Comrmsswn shall wait at least 20 days before
approving any such unorthodox location, and shall approve such unorthodox location
only in the absence of objection of any offset operators. In the event an operator
objects to the unorthodox location the Commission shall consider the matter only
after proper notice and hearing. -

RULE 4. The provisions of Statewide Rule 104, Paragraph (k), shall not
apply to the Jalmat Gas Pool located in Lea County, New Mexico.

GAS PRORATION

RULE 5. (a) The acreage allocated to a gas well for proration purposes .
shall be known as the gas proration unit for that well. For the purpose of gas
allocaticn in the Jalmat Gas Pool, a standard proratwn unit shall consist of between
632 and 648 contiguous surface acres substantially in the form of a square which "
shall be a legal subdivision (section) of the U. S. Public Land Surveys with a well
located at least 1980 feet from the nearest property lines; provided, however, that
a non-standard gas proration unit may be formed after notice and hearing by the
Commission, or under the provision of Paragraph (b) of this Rule,

The allowable production from any non-standard gas proration unit as
compared with the allowable production therefrom if such tract were a standard
unit shall be in the ratio of the area of such non-standard proration unit expressed
in acres to 640 acres. Any gas proration unit containing beiween 632 and 648 acres
shall be considered to contain 640 acres for the purpose of computing allowables.

In establishing a non-standard gas proration unit the location of the well
with respect to the two nearest boundary lines thereof shall govern the maximum
ammount of acreage that may be assigned to the well for the purposes of gas proration;
provided, however, that any well drilled to and producing from the Jalmat Gas Pool,
as defined herein, prior to the effective date of this order at a location conforming
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with the spacing requirements effective at the time said well was drilled shall be
granted a tolerance not exceeding 330 feet with respect to the required distances
from the boundary lines. The maximum acreage which shall be assigned with
respect to the well's location shall be as follows:

Liocation Maximum Acreage
660! - 660! 160 acres
660' - 1980" 320 acres

(b) The Secretary of the Commission shall have authority to grant an
exception to Rule 5 (a) without Notice and Hearing where application has been filed
in due form and where the following facts exist and the following provisions are

complied with;

1. The non-standard gas proration unit consists of contiguous quarter-
quarter sections and/or lots.

2. The non-standard gas proration unit lies wholly within a single
governmental section.

3. The entire non-standard gas proration unit may reasonably be
presumed to be productive of gas.

4. The length or width of the non-standard gas proration unit does not
exceed 5280 feet. '

5. The applicant presents written consent in the form of waivers from
(a) all operators owning interests in the quarter sections in which any part of the
non-standard gas proration unit is situated and which acreage is not included in said
non-standard gas proration unit, and (b) all operators owning interests within 1500
feet of the well to which such gas proration unit is proposed to be allocated.

6. In lieu of paragraph 5 of this rule, the applicant may furﬁiéh proof
of the fact that said offset operators were notified by registered mail of his intent

to form such non-standard gas proration unit. The Secrefary of the Commission

may approve the application if, -after a period of 30 days following the mailing of
said notice, no operator has made obJechon to formation of such non-standard gas
proration unit.

RULE 6. (a) The Commission after notice and hearing, shall consider
the nominations of gas purchasers from the Jalmat Gas Pool and otherrelevant data
and shall fix the allowable production of the Jalmat Gas Pool.

(b) The allowable assigned to any well capable of producing
its normal gas allowable in the Jalmat Gas Pool shall be the same proportion of the
total remaining allowable allocated to.said pool after deducting allowables of marginal
wells that the number of acres contained in the gas proration unit for that well bears
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with the spacing requirements effective at the time said well was drilled shall be.
granted a tolerance not exceeding 330 feet with respect to the required distances
from the boundary lines. The maximum acreage which shall be assigned with
respect to the well's location shall be as follows:

Location Maximum Acreage
660' - 660 160 acres

660' - 1980 320 acres

{b) The Secretary of the Commission shall have authority to grant an
exception to Rale 5 (a) without Notice and Hearing where ~“pplication has been filed
in due form and where the following facts exist and the following provisions are
complied with;

1, The non-standard gas proration unit consists of contxguous quarter-
quarter sections and/or lots.

2. The non-standard gas proration unit lies wholly within a single
governmental section.

3. The entire non-standard gas proration unit may reasonably be
presumed to be productive of gas.

4, The length or width of the non-standard gas proratlon unit does not"
exceed 5280 feet.

5. The applicant presents written consent in the form of waivers from
(a) all operators owning interests in the quarter sections in which any part of the
- non-standard gas proration unit is situated and which acredge is not included” in said
, non-standard gas proration unit, and (b) all operators: owning interests within 1500
i ‘ i feet of the well to which such-gas proration unit is proposed to be allocated

6. In heu of paragraph 5 of this rule, the apphcant may furnish proof
of the fact that said offset operators were notified by registered mail of his intent
, g : to form such non-standard gas proration unit. The Secretary of the Commission
- may approve the application if, after a period of 30 days following the mailing of
( said notice, no operator has made objection to formation of such non-standard gas
proration unit,

RULE 6. ga) The Commission after notice and hearing, shall consider
the nominations of gas purchasers from the Jalmat Gas Pool and otherrelevant data
and shall fix the allowable production of the Jalmat Gas Pool.

(b) The allowable assigned to any well capable of producing
its normal gas allowable in the Jalmat Gas Pool shall be the same proportion of the
total remaining allowable allocated to.said pool after deducting allowables of marginal
wells that the number of acres contained in the gas proration unit for that well bears
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to the acreage contained in all gas proration units assigned to non-marginal wells
in the Jalmat Gas Pool.

RULE 7. At least 30 days prior to the beginning of each gas proration period
the Commission shall hold a hearing after due notice has been given. The Commission
shall cause to be submitted by each gas purchaser its "Preliminary Nominations" of
the amount of gas which each in good faith actually desires to purchase within the
ensuing proration period, by months, from the Jalmat Gas Pool. 'The Commission
shall consider the "Preliminary Nominations' of purchasers, actual production, and
such other factors as may be deemed applicable in determining the amount of gas that
may be produced without waste within the ensuing proration period. "Prehm1nary
Nothinations'" shall be submitted on a form prescr1bed by the Commission,

RULE 8. In the event a gas purchaser's market s»hall have increased or.
decreased, he may file with the Commission prior to the 10th day of the month a
*supplemental” nomination, "showing the amount of gas he actually in .good faith desires
to purchase during the ensuing proration month from'the Jalmat Gas'Pool. The Com-
mission shall hold a public hearing between the 15th and 20th days of each month to
determine -the Teasonable market demand for gas for the ensuing proration month,
and shall issue a proration schedule setting out the amount of gas- which each well may.
produce durmg the ensuing proration month.

Includéd in the monthly proration schedule shall be (a) a summary of the

total pool allocation for that month showing nominations, and adjustments made for

underage or overage applied from a previous month,: (b) a tabulation of the net allow-
able, and production for the second preceding month together with a cumulative over-
age or underage computation, (c) a tabulation of the current and net allowables for the
preceding month, (d) a tabulation of current monthly allowables for the ensuing pro-

“ration-month, .and (e) a tabulation of the acreage assigned each. well together with a

tabulation_ of the acreage factor assigned each well. . For the purpose of allocation
a proration unit of 640 acres shall be assigned an.acreage factor of 4. 00;-a proration
unit of 160 acres a factor of l. 00, etc. o :

"Supplemental Nominations' shall be submxtfed on a form prescribed by
the Commission. '

The Commission shall include in the proration schedule the gas wells in
the Jalmat Gas Pool delivering to a gas transportation facility, or lease gathering
system, and shall include in the proration schedule of the Jalmat Gas Pool any
well which it finds is being unreasonably discriminated against through denial of

“access to a gas transportation facility, which is reasonably capable of -handling the

type of gas produced by such well. The total allowable to be allccated to the pool
each month shall be equal to the sum of the prelimirary or supplemental nominations
(whichever is applicable), together with any adjustment which the Commission deems
advisable. :

It dufing a proration month the acreage assigned a well is increased the
operator shall notify the Proration Manager in writing (Box 2045, Hobbs, New Mexico)
of such increase. The increased allowable assigned the gas proration unit for the
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well shall be effective on the first day of the month followmg receipt of the notifica-
tion by the Proration Manager.

BALANCING OF PRODUCTION

RULE 9. Underproduction: The dates 7:00 a. m., January l, and 7:00 a. m.,
July 1, shall be known as balancing dates and the periods of time bounded by these
dates shall be known as gas proration periods. The amoﬁni: of current gas allowable
remaining unproduced at the end of each proration period shall be carried forward to
“and may be produced during the next succeeding proration period in addition to the
normal gas allowable for such succeeding period; but whatever amount thereof is not
made up within the first succeeding proration period shall be cancelled.

If it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal well and its
allowable reduced to the well's ability to produce..

If at the end of a proration period a rr;é,rginal,wéll has produced more than
the total allowable assigned a non-marginal unit of corresponding size, the marginal
well shall be reclassified as a non-marginal well and its allowable adjusted accordingly.

If during a proration period a marginal well is reworked or recompleted in
such a manner that its productlve capacity is increased to the extent that it should be
reclassified as a non- -marginal well, the reclassification shall be effective on the fu-st
day of the proration month following the date of recompletion.

‘The Proration Manager may reclassify a well at any time if produchon data
or deliverability tests reflect the need for such a reclassification. '

RULE -10. Overproductibn: A well which has produced a greater amount
of gas than was allowed during a given proration period shall have its allowable for
the first succeeding proration period reduced by the amount of such overproduction
and such overproduction shall be made up within the first succeeding proration period.
If, -at the end of the first succeeding proration period, the well is still overproduced,
and has not been in balance since the end of the preceding proration period, then it
shall be shut in and its current monthly allowable charged against said overproduct1on
until the well is in balance. If, at any time, a well is overproduced an amount equaling
six times its current monthly allowable, it shall be shut in until it is in balance.

The Commission may allow overproduction to be made up at a lesser rate
than would be the case if the well were completely shut in upon a showing at public
hearing after due notice that complete shut in of the well would result in material
damage to the well.

GRANTING OF ALLOWABLES

RULE 1l. No gas well shall be given an allowable until Form C-104 and
Form C-110 have been filed together with a plat showing acreage attributed to said
well and the locations of all wells on the lezse.
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RULE 12. Allowables to newly completed gas wells shall commence on the

'date of connection to a gas transportatton facility;. as determined from an afﬁdavxt

furnished to the Commission (Box 2045, Hobbs, New Mex1co) by the purchaser, or
the date of filing of Form C-104 and Form C- 110 and the plat described above, which-

ever date is the later.

REPORTING OF PRODUCTION

RULE 13. The monthly gas production from each well shall be metered
separately and the gas production therefrom shall be reported to the Commission on
Form.C-115 so as to reach the Commission on or before the 20th day of the month
next succeeding the month in which the gas was produced. The operator shall show
on such report what disposition has been made of the gas produced.

Each purchaser or taker of gas in the Jalmat Gas Pool shall submit a report
to the Commission so as to reach the Commission on or before the 20th day of the
month next succeeding the month in which the gas was purchased or taken.

Such report shall be filed on either Form .C-111 or Form C-114 (whichever is
applicablé) with the wells being listed in approximately the same order as-they are
listed on the proration schedule.

Forms C-111 and C-114 referred to herein shall be submitted in duplicate,
the original being sent to the Commission at Box 871, Santa Fe, New Mexico, the
other»copy being sent to Box 2045, Hobbs, New Mexico.

" Form C-115 shall be submitted in accordance with Rule 1114 of the Com-
mission'’s Rules and Regulations. : .

The full production of gas from each well shall be charged against the
well's allowable regardless of what disposition has been made of the gas; provided,
however, that gas used on the lease for consumption in lease houses, treaters,
compressors, combustion engines and other similar lease equipment shall not be
charged against the well's allowable. :

DEFINITIONS

RULE 14. A gas well shall mean a well producing with a gas- 011 ratio in
excess of 100,000 cubic feet of gas perbarrel of oil, .

-~ RULE 15. A well producing from the Jalmat Gas Pool and not classified
as a gas well as defined in Rule 14 shall be classified as an oil well.

RULE 16. The term ''gas purchaser'" as used in these rules, shall mean any
“taker" of gas either at the wellhead or at any point on the lease where connection is
made for gas transportation or utilization. It shall be the responsibility of said "taker"
to submit a nomination.
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v RULE 17. No gas, either dry gas or casinghead gas, produced froxin the
Jalmat Gas Pool shall be flared or vented unless specifically authortzed by order of-
the Commission after notice and’ hearing. - f,

- RULE 18. Oil wells producing from the Jalmat Gas Pool shall be ahowed
to produce a volume of gas each day not exceeding the daily normal unit oil allowable
multiplied by 10, 000; prov1ded however, that such well shall not be allowed§to produce
oil in excess of the normal unit allowable as ordered by the Commission under the
provisions of Rule 505. k 5

. PROVIDED FURTHER After the effective date of this order no well shall be -
completed or recompleted in such a manner that the producing zone of the ovier1y1ng
gas pool and the producmg zone of the underlying oil pool are both open in the same.
well bore unless specifically authorized by order of the Commission after, notlce and
hearing. Dual completions may be effected in accordance with the prov1s1ons of
Rule 112-A of the Commission's Rules and Regulations.

Any well presently completed in such a manner that the well bore' i 1s open
to both the over1y1ng gas pool and the underlying oil pool shall be assigned- to either
the gas pool or the oil pool by the Commission staff. Any operator of any well
completed in such a manner shall submit to the Commission office at Hobbe New
Mexico, all pertinent well completion data on Form C-105, together with electric logs,
sample logs, drill stem test records, etc. All data shall be submitted. in dx iplicate
on or before September 15, 1954. Failure of any operator to submit the requlred data
will result in cancellation of Form C-110 and subsequent cancellation of allowables

If the operator is not satisfied with the well's assignment he may apply for
a hearing on the matter in accordance with Commission Rule 1203. !

PROVIDED FUR'I‘HER Gas-0il Ratio Tests shall be taken in accordance
with the provisions of Rule 301 of the Commission's Rules and Regulations. |

Gas-Oil Ratio Tests shall be taken in all oil or gas pools in accordance

with the attached schedule, (Exhibit H) This schedule supersedes the annua.l Gas-0il .
Ratio test schedule previously issued only where applicable. : 3

The operator of any oil or gas well who has submitted Form C- llﬁgto the
Commission during 1954 in compliance with the 1954 Annual Gas- Qil Ratio test
schedule previously adopted is exempted from the requirement of taking another
Gas-0Oil Ratio test during 1954. If the test previously submitted is not complete the
Proration Manager shall so advise the operator and the operator shall subrmt the
required test in conformance with the Gas-0Qil Ratio test schedule as outhned in

‘Exhibit "H'' attached hereto and made a part hereof.

PROVIDED FURTHER, That for gas allocation purposes and ass1gnment
of allowables the combination of the Jalco and Langmat gas pools to the Jalmat Gas
Pool shall be effective September 1, 1954. ‘
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i It is recognized that a great many wells will be reclassified and reassigned

' as a result of the provisions of this order and that the time involved in the reclassifica-
tion may cause certain inequities; therefore, the Proration Manager is hereby directed
S . to take such action as he deems advisable to prevent inequitable withdrawals.

L ) PROVIDED FURTHER That in filing Form C-101 "Notice of Intention to
= Drill or Recomplete" all operators shall strictly comply with the provisions of Rule
104, paragraph (e).

PROVIDED FURTHER, That failure to comply with the prowsmns of this
order or the rules contained herein shall result in the cancellation of allowable
assigned to the affected well. No further allowable shall be assigned to the affected

_well until all rules and regulations are complied with. The Proration Manager shall
notify the operator of the well and the purchaser in wr1tmg of the date of allowable
cancellation and the reason therefor.

PROVIDEDFURTHER, That special pool rules applicible to the Eumont
Gas Pool be, and the same hereby are promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE EUMONT GAS POOL

Well éégcing and Acreage Requirerhenté for Drilling Tracts.

RULE 1. Any well drilled a distance of one mile or more outside the ’
boundary of the Eumont Gas Pool shall be classified as a wildcat well. Any well
drilled less than one mile outside the boundary of the Eumont Gas Pool shall be spaced
drilled, operated and prorated in accordance with the’ regulatlons in effect in the
Eumont Gas Pool.

, "RULE 2. Each well drilled or recompleted within the Eumont Gas Pool on a
standard proration unit after the effective date of this rule shall be drilled not closer

"“ o than 1980 feet to any boundary line of the tract nor closer than 330 feet to a quarter-
B quarter section line or subdivision inher boundary line. Any well-drilled to and
5 producing from the Eumont Gas Pool prior to the effective date of this order at a

location conforming to the spacing requirements effective at the time said well was
drilled shall be considered to be located in conformance with this rule.

RULE 3. The Secretary of the Commission shall have authority to grant
exception to the requirements of Rule 2 without notice and hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or is occasioned by the recompletion of a well previously
drilled to another horizon. :

Applicants shall furnish all operators within a 1980 foot radius of the subject
well a copy of the application to the Commission, and applicant shall include with his
application a list of names and addresses of all operators within such radius, together
with a stipulation that proper notice has been given said operators at the addresses
given. The Secretary of the Commission shall wait at least 20 days before approving
any such unorthodox location, and shall approve such unorthodox location only in the
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absence of objection of any offset operators. In the event an operator obJects to
the unofthodox location the Commission shall consider the matter only after proper

notice and hearing.

RULE 4, The provision of Statewide Rule 104, Paragraph (k), shall not
apply to the FEumont Gas Pool located in Lea County, New Mexico.

GAS P‘RORATION .

: RULE 5. (a) The acreage allocated to a gas well for proratlon purposes
shall bems the gas proration unit for that well. For the purpose of gas alloca-
tion in the Eumont Gas Pool, a standard proration unit shall consist of between 632
and 648 contiguous surface acres substantially in the form of a’ square which shall be-
a legal.subdivision (section) of the U. S. ‘Public Land Surveys with a well located.at

~ least 1980 feet from the nearest property lines; provided, however, that anon-
.standard gas proratton unit’'may be formed after notice and hearing by the Commission,

or under the provisions of Paragraph (b) of this Rule.

The allowable productlon from any non-standard gas proratlon unit as compared

~ with the allowable production therefrom if such tract were a standard unit shall be in

the ratio of the area of such non-standard proration unit expressed in acres to 640
acres. Any gas proration unit containing between 632 and 648 acres shall be considered
to contain 640 acres for the purpose cf computing allowables.

In estabhshmg a non-standard gas proration umt the location of the well with
respect to the two nearest boundary lines thereof shall govern the maximum amount
of acreage that may be assigned to the well for the purposes of gas prora’non,,pror\nde_d,
however, that any well drilled to and producing from the Eumont Gas Pool, ‘as defined
herein, prior to the effective date of this order at a location conforming with the
spacing requirements effectlve at the time said well was drilled shall be granted a
tolerance not exceeding 330 feet with respect to the required distances from the
boundary lines. The maximum acreage which shall be assngned with respect to the
well's loca’uon shall be as follows: :

Location - Maximum Acreage
660' - 660" o © 160 acres
660' - 1980" : 320 acres

(b) The Secretary of the Commmission shall have authority to grant

- an exception to Rule 5 (a) without Notice and Hearing where application has been .

filed in due form and where the following facts exist and the followmg prov151ons are
combplied with;

. 1. The non-standard gas proration unit'consists of contiguous
quarter-quarter sections and/or lots. :

4. The non-standard gas proration unit lies wholly within a
single governmental section.



<
<

St e 5§ e

-

~14 -
Order No. R-520

3. The entu-e non-.;tanua;d gas. proratton unit may reasonably be
presumed to be productwe of gas.

4. The length or width of the non-standard gas proratlon unit does
not exceed 5280 feet. :

» 5. The applicant presents written consent in the form of waivers
from (a) all operators owning interests in the quarter sections in which any part of
the non-standard gas proration unit is situated and which acreage is not included in
said non-standard gas proration unit, and (b) all operators owning interests within

1500 feet of the well to which such gas proratlon unit is proposed to be allocated.

6. In heu of paragraph 5 of this rule, the applicant ‘may"furhish proof
of the fact that said offset operators were notified by registered mail of his intent
to'form such non-standard gas proration umt The Secretary-of the Commission may

approve the apphcatton if, after a‘period of 30 days follow1ng the mailing of said

notice, no operator has made obJectton to formation of such non-standard gas pro-
-ration unit. :

_ RULE 6. (a) The Comrmsswn after notice and hearing, shall consider
the nominations of gas purchasers from the Eumont Gas’ Pool and other relevant data
and shall fix the allowable productlon of the Eumont Gas Pool. :

(b) The allowable assigned to any well capable of producing
its normal gas allowable in the Eumont Gas Pool shall be the same proportion of
the total remaining allowable allocated to said pool after deducting allowables of
marginal wells that the: number of acres contained in the gas proration unit for that
well bears to the acreage contained in all gas proration units assigned to non-

‘marginal wells in the Eumont Gas Pool.

RULE 7. At least 30. days prior to the beginning of each gas proration
period the Commission shall hold a hearing after due notice has been given. The
Commission shall cause to be submitted by each gas purchaser its '"Preliminary
Nominations'' of the amount of gas which each in good faith actually desires to pur-
chase within the ensuing proration period, by months from the Eumont Gas Pool.
The Commission shall consider the "Preliminary Nominations" of purchasers,
actual production, and such other factors as may be deemed applicable :n deter-
mining the amount of gas that may be produced without waste within the ensuing

proration period. "Preliminary Nominations'" shall be submitted on a form prescribed

by the Commission.

RULE 8. In the event a gas purchaser's market shall have increased
or decreased, he may file with the Commission prior to the 10th day of the month
a "supplemental' nomination, showing the amount of gas he actually in good faith
desires to purchase during the ensuing proration month from the Eumont Gas Pool.
The Commission shall hold a public hearing between the 15th and 20th days of each
month to determine the reasonable market demand for gas for the ensuing proration
month, and shall issue a proration schedule setting out the amount of gas which each
well may produce during the ensuing proration month.
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z : Included in the monthly proration schedule shall be (a) a summary of

' : the total pool allocation for that month showmg nominations, and adjustments made
for underage or overage applied from a previous month (b) a tabulation of the net
allowable, and production for the second preceding month together with a cumulative

_overage or underage computation, (c) a tabulation of the current and net allowables
for the preceding month, (d} a tabulation of current monthly allowables for the
ensuing proration month, and (e) a tabulation of the acreage assigned each well ‘
together with a tabulation of the acreage factor assigned each well. For the purpose
of allocation a proration ‘unit of 640 acres shall be assigned an acreage factor of 4. 00;

..a proration unit of 160 acres a factor cf 1. 00, etc. :

"Supplemental Nominations! shall be submitted on a form prescribed by
the Commission. :

The Commission shall include in the proration schedule the gas wells in
i the Eumont Gas Pool delivering to a gas transportation facility, or lease gathering
system and shall include in the proratlon schedule of the Eumont Gas Pool any well
_which it finds is being unreasonably discriminated against through" denial of access
to a gas transportation facility, which is reasonably capable of handling the type of
gas produced by such well. The total allowable to be allocated to the pool each month
shall be equal to the sum of the preliminary or supplemental nominations (whichever
is applicable) together with any adjustment which the Commission deems advisable.

If during a proration month the acreage assigned a well is increased
the operator shall notify the Proration Manager in writing (Box 2045, Hobbs New
Mexico) of such increase. ' The increased allowable assigned the gas proration unit
for the well shall be effective on the first day of the month follomng rece1pt of the
notification by the Proration Manager :

-BALANCING OF PRODUGTION

RULE 9. Underproduction: The dates 7:00 2. m., January 1, and 7:00
a.m., July I, shall be known as balancing dates and the periods of time bounded by
these dates shall be known as gas proration periods. The amount of current gas
allowable remaining unproduced at the end of each proration period shall be carried
forward to and may be produced during the next succeeding proration period in addition
to the normal gas allowable for such succeeding period; but whatever amount thereof
is not made up within the first succeeding proration period shall be cancelled.

If it appears that such continued underproduction has resulted from v
inability of the well to produce its allowable, it may be classified as a margina'l
well and its allowable reduced to the well's ability to produce.

If at the end of a proration period a marginal well has produced more
than the total allowable assigned a non-marginal unit of corresponding size, the )
marginal well shall be reclassified as a non-marginal well and its allowable adjusted
accordingly.
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If during a proration period a margmalxwell is reworked or recompleted
in such a manner that its productive capacity 1s increased to the extent that it
should be reclassified as a non- -marginal well i the reclassification shall be
effective on the first day of the proration month following the date of recompletion.

The Proratmn Manager may re classlfy a well at any time if production data
or dehverablhty tests reflect the need for such a reclass1f1catlon »

RULE 10. Overproduction: A well which has produced a greater amount of
gas than was allowed during a given proratxofxiperlod shall have its allowable for
the first succeedtng proration period reduced ! by the amount of such overproduction
and such overproduction shall be made up wzéhm the first succeeding proration period
If, at the end of the first succeeding proratto;n period, the well is still overproduced,
and has not been in balance since the end of the preceding proration period, then it
shall be shut in and its current monthly allowable charged against said overproduction
until the well is in balance. If, ‘at any time, fa well is overproduced an amount equal-
ing six times its current monthly allowable, _1{', shall be shut in until it is in balance.

The Commission may allow overproductton to be made up at a lesser rate
than would be the case if the well were complgétely shut in upon a showing at public
hearmg after due notice that complete shut m of the well would result in material
damage to the well. B

GRANTING OF ALLOWABLES. -

RULE 1l. No gas well shall be give"n} an allowable until Form C-104 and
Form C-110 have been filed together with a plat showing acreage attributed to said
well and the locations of all wells on the leasé

RULE 12. Allowables to newly completed gas wells shall commence on
the date of connection to a gas trans;mrtatwn facnhty, as determined from an affidavit
furnished to the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or
the date of filing of Form C- 104, and Forme 110 ‘and the plat described above, which-
ever date is the later. , '

REPORTING OF PRODUCTION

RULE 13. The monthly gas producﬁon from each gas well shall be metered
separately and the gas production therefrom shall be reported to the Commission on
Form C-115 so as to reach the Commlssnon ‘on or before the 20th day of the month
next succeeding the month in which the gas was produced. The operator shall show .
on such report what disposition has been made of the gas produced.

Each purchaser or taker of gas in the Eumont Gas Pool shall submit a report
to the Commission so as to reach the Comm1551on on or before the 20th day of the
month next succeeding the month in which the gas was purchased or taken.
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v Such report shall be filed on either Form C-l1ll or Form C-114 (whichever
is applicable) with the wells being listed in approximately the same order as they
are listed on the proration schedule.

Forms C-11l and C-114 referred to herein shall be submitted in duplicate,
the or1g1na1 being sent to the Commission at Box 871, Santa Fe, New Mexico, "the
other copy being sent to Box 2045, Hobbs, New Mexico.

F’-oi'm C -115 shall be submitted in accordance with Rule 1114 of the Com -
mission's Rules and Regulations.

The full production of gas from each well shall be charged against the well's
allowable regardless of what disposition has been made of the gas; provided, however,
that gas used on the lease for consumption in lease houses, treaters, compressors,
combustion engines and other similar lease equlpment shall not be charged against

the well's allowable

DEFINITIONS

RULE 14. A gas well shall mean a well producing‘with a gas-oil ratio in
excess of 100,000 cubic feet of gas per barrel of oil.

RULE 15. A well producing from the Eumont Gas Pool and not classified
as a gas well as defined in Rule 14 shall be classified as-an oil well. ’

RULE 16. The term ' gas purchaser" as used in these rules, shall mean
any "taker'" of gas either at the wellhead or at any point on the lease where connection
is made for gas transportation or utilization. It shall be the responsibility of said
"taker" to submit a nomination. '

RULE 17. No gas, either dry gas or casinghead gas, producéd from the
Eumont Gas Pool shall be flared or vented unless specifically authorized by order
of the Commission after notice and hearing.

RULE 18. Oil wells producing from the Eumont Gas Pool shall be allowed
to prodmme of gas each day not exceeding the daily normal unit oil allowable
multiplied by 10, 000; provided, however, that such well shall not be allowed to produce
otl in excess of the normal unit allowable as ordered by the Commission under the

provisions of Rule 505,

PROVIDED FURTHER, That special pool rules applicable to the Arrow Gas
Pool be, and the same hereby are promulgated as follows:
SPECIAL RULES AND REGULATIONS
FOR THE ARROW GAS POOL

Well Spacing and Acreage Requirements for Drilling Tracts.
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RULE 1. Any well‘drilled a distance of one mile or more outside the
boundary of the Arrow Gas Pool shall be classified as a wildcat well. Any well
drilled less than one mile outside the boundary of the Arrow Gas Pool shall be
spaced, drilled, operated and prorated in accordance with the regulatwns m effect
in the Arrow Gas Pool.

RULE 2. Each well drilled or recompleted within the Arrow Gas Pool on a
standard proration unit 2i::r the effective date of this rule shall be drilled not closer
than 1980 feet to.any boundary line of the tract nor closer than 330 feet to a quarter-
quarter section line or subdivision inner boundary line. Any well drilled to and
producing from the Arrow Gas Pool prior tothe effective date of this order at a
location conforming to the spacing requirements effective at the time said well was
drilled shall be considered to be located in conformance with this rule. <
. RULE 3 The Secretary of the Commlssmn shall have authorxty to grant
exception to the requirements of Rule 2 without notice and hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or is occasioned by the recompletion of a well previously
drilled to another horizon.

_Applicants shall furnish all operators w1th1n a 1980 foot rachus -of the subJect '

well a copy of the application io“the Commission, and applicant shall include with his

application a list of names and addresses of all operators within such radius, together
with a stipulation that proper notice has been given said. operators at the addresses

given. The Secretary of the Commission shall wait at least 20 days before approving

any such unorthodox location, and shall approve such unorthodox location only in the
absence of objection of any offset.operators. In the event an operator objects to the
unorthodox location the Commission shall consider the matter only after proper notice
and hearing.

RULE 4. The'prqvisidns of Statewide Rule 104, P'ar_a_grkaph (k), shall not
apply to the Arrow Gas Pool located in Lea County, New Mexico.

GAS PRORATION

'RULE 5. (a) The acre age allocated to a gas well for proration purposes shall
be known as the gas proration unit for that well. For the purpose of gas allocation in
the Arrow Gas Pool, a standard proration unit shall consist of between 632 and 648
contiguous surface acres substantially in the form of a square which shall bke‘a'legal
subdivision (section) of the U. S. Public Land Surveys with a well located at least
1980 feet from the nearest property lines; provided, however, that a non-standard
proration unit may be formed after notice and hearing by the Commission, or under
the provisions of Paragraph (b) of this Rule.

The allowable production from any non-standard gas proration unit as
compared with the allowable production therefrom if such tract were a standard
unit shall be in the ratio of the area of such non-standard proration unit expressed
in acres to 640 acres. Any gas proration unit containing between 632 and 648 acres
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shall be considered to contain 640 acres for the purpose of computing allowables.

In establishing a non-standard gas proration unit the location of the well

_with respect to the two nearest boundary lines thereof shall govern the maximum

amount of acreage that may be assigned to the well for the purposes of gas proration;

- provided, however, that any well drilled to and producing from the Arrow Gas Pool,

as defined herein, prior to the effective date of this order at a location conforming
with the spacing requirements effective at the time said well was drilled shall be’
granted a tolerance not exceeding 330 feet with respect to the required.distances from
the boundary lifies. The maximum acdreage which shall be assigned with respect to
the well's location shall be as follows: ‘

Location _ Maximum Acreage
660' - 660" . 160 acres
660' -1980' ) 320 acres

(b) The Secretary of the Commission shall have authonty to grant an
exception to Rule 5 (a) without notice and hearing where apphcahon }- . been filed in
due form and where the following facts exist and the following provis )ns are comphed
with;

1. The non-standard gas proratlon unit cons1sts of contiguous
quarter -quarter sections and/or lots.

2. ‘The non-standard gas proration unit lies wholly within a single
governmental section.

: 3. The entire non-standard gas proration unit may reasonably
be presumed to be productive of gas.

- ‘ 4. The leﬁgth or width of the non-standard gas proration unit does
not exceed 5280 feet. _ ‘ - :

5. The apphcant presents written consent in ‘the form of waivers
from (a) all operators owning interests in the quarter sections in which any part of
the non-standard gas proratlon unit is situated and which acreage is not included in
said non-standard gas proration unit, and (b) all operators owning interests within-
1500 feet of the well to which such gas proration unit is proposed to be allocated.

6. In lieu of paragraph 5 of this rule, the applicant may furnish proof
of the fact that said offset operators were notified by registered mail of his intent to
form such non-standard gas proration unit. The Secretary of the Commission may
approve the application if, after a period of 30 days following the mailing of said
notice, no operator has made objection to formation of such non-standard gas proration
unit,
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RULE 6. (a) The Commission afternotice and hearing, shall conéid'er the’
nominations of gas purchasers from the Arrow Gas Pool and other relevant data and

~ shall fix the allowable production of the Arrow Gas Pool.

~(b) The allowable assigned toany well capable of producing its
normal gas allowable in the Arrow Gas Pool shall be the same proportion of the total
remaining allowable allocated to said pool after deducting allowables of marginal wells
that the number of acres contained in the gas proration unit for that well bears to the
acreage contained in all gas proration units assigned to non-marginal wells in the
Arrow Gas Pool. :

RULE 7. At least 30 days prior to the beginning of each gas proration
period the Commission shall hold a hearing after due notice has beén given. The
Commission shall cause to be submitted by each gas purchaser its "Prehmma.ry

. Nominations' of the amount of gas which each in good faith actually desires to purchase .

within the ensuing proration period, by moriths from the Arrow Gas Pool. The Com-

mission shall consider the "Preliminary Nominations" of purchasers, actual’ produch\m, B

and such other factors as may be deemed apphcable in determining the amount of gas
that may be produced without waste within the ensiuing prorat1on period. "Preliminary
Nominations" shall be submitted on'a form' prescribed by the Commission.

RULE 8. In the event a gas purchaser's market shall have increased or
decreased, he may file with the Commission prior to the 10th day of the month a
"supplemental' nomination, showing the amount of gas he actually in good faith desires
to purchase during the ensuing proration month from the Arrow Gas Pool. The Com-
mission shall hold a public hearing between the 15th and 20th days of each month to
determine the reasonable market demand for gas for the ensuing proration month, and

- shall {ssue a proration schedule setting out the amount of gas which each well ‘may"

produce during the ensuing proratton month.

Included in the monthly proration schedule shall be (a) a summary of the
total pool allocation for that month showing nominations, and adjustmerits made for
underage or overage applied from a previous month, (b) a tabulation of the net allow-
able, ‘and production for the second preceding month together with a cumulative over-
age or underage computation, (c) a tabulation of the current and net allowables for.
the preceding month, (d) a tabulation of current monthly allowables for the ensuing
proration month, and (e) a tabulation of the acreage assigned each well together with
a tabulation of the acreage factor assigned each well. For the purpose of allocation
a proration unit of 640 acres shall be assigned an acreage factor of 4.00; a proration

‘unit of 160 acres a factor of 1. 00, etc.

""Supplemental Nominations' shall be submitted on a form prescribed by
the Commission.

The Commission shall include in the proration schedule the gas wells in
the Arrow Gas Pool delivering to a gas transportation facility, or lease gathering
system, and shall include in the proration schedule of the Arrow Gas Pool any well
which it finds it being unreasonably discriminated against through denial of access
to a gas transportation facility, which is reasonably capable of handling the type of
gas produced by such well, The total allowable to be allocated to the pool each month
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shall-be equal to the sum of the preliminary or supplemental nominations ?whichever
is applicable) together with any adjustment which the Commission deems fadvisable.

If during a proration month the acreage asslgned a well is mcreas;ed the
operator shall notify the Proration Manager in writing (Box 2045, Hobbs,’ New Mexico}
of such increase. The increased allowable assigned the gas proration unit for the
well shall be effective on the first day of the month following receipt of the notification
by the Proration Manager. ) ) »

BALANCING OF PROD UCTION

RULE 9. Underproduction: The dates 7:00 a.m., January 1, and 7 00 a.m.,
July 1, shall be known as balancing dates and the periods of time bounded by these
dates shall be known as gas proration periods. The amount of current gas allowable

.remaining unproduced at the end of each proration period shall be carrted forward to

and may be produced during the next succeeding proration period in addtl'aon to the
normal gas allowable for such succeeding period; but whatever amount thereof is not
made up within the first succeedmg proration period shall be cancelled.! i

If it appears that such continued underproduction has resulted from 1nab1hty
of the well to produce its allowable, it may be classified as a marginal well and its
allowable reduced to the well's ability to- produce i

If at the end of a proration period a marginal well has produced i more than the

| total allowable assigned a non-marginal unit of correspondxng size, the ;margmal well

shall be reclassified as a non-marginal well and 1ts allowable adjusted accordmgly

1if during a proratlon period a marginal well is reworked or recompleted in
such a manner that its productive capacity is increased to the extent that it should be
reclassified as a non-marginal well, the reclassification shall be effectwe on the
first day of the proration month following the date of recompletion.

The Proration Manager may réclassify a well at a.ny time if pr;o‘jjductio'_ri data
or deliverability tests reflect the need for such a reclassification. .

RULE 10. Overproduction: A well which has produced a greaiér amount

of gas than was.allowed during a given proration period shall have its allowable for
the first succeeding proration period reduced by the amount of such overproductton
and such overproduction shall be made up within the first succeeding proratlon period.
If, at the end of the first succeeding proration period, the well is still; foverproduced,
and has not been in balance since the end of the preceding proration pertod then it
shall be shut in and its current monthly allowable charged against sald overproduction
until the well is in balance. If, at any time, a well is overproduced an amount equal-
ing six times its current monthly allowable, it shall be shut in until 1t 1s in balance.

The Commission may allow overproduction to be made vp at a lesser rate
than would be the case if the well were completely shut in upon a shomng at public
hearing after due notice that complete shut in of the well would result in material
damage to the well.
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GRANTING OF ALLOWABLES,

RULE 11. No gas well shall be given an allowable until Form C-104 and
Form C-110 have been filed together with a plat showing acreage attributed to said
well ‘and the locations of all wells on the lease.

RULE 12. ‘Allowables to newly completed gas wells shall commence on the
" date of connection to a gas transportation facility, as determined from an affidavit
furnished to the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or
 the date of filing of Form C-104, and Form C-110 and the plat described above, which-
ever date is the later.

REPORTING OF PRODUCTION

i RULE 13. The monthly gas production from each gas well shall be metered
separately ana the gas production therefrom shall-be reported to the Commission on

Form C-115 so as toreach the Commission on or before the 20th day of the month

~ next succeeding the month in which the gas was produced. The operator shall show

on such report what disposition has been made of the gas produced.

- Each purchaser or taker of gas in the Arrow Gas Pool shall submit a
report to the Commission so as to reach the Commicsion on or before the 20th
day of the month next succeeding the month’ in which fhé gas was purchased or taken.

‘Such report shall be filed on either Form C-111 or Form C- 114 (whichever is
' _a,pphcable) with the wells being listed m approxxmately the same order as they are
" listed on the proration schedule.

. Forms C-l11 and C-114 referred to ‘herein shall be submitted in duplicate,
the ortglnal being sent to the Commission at Box 871, Santa Fe, New Mexico, the
other copy being sent to Box 2045, Hobbs New Mex1co

Form C-115 shall be submitted 1n accordance with Rule 1114 of the Com -~
‘mission's Rules and Regulatmns

The full production of gas from each well shall be charged against the well's
allowable regardless of what dlsposﬂnon has 'been made of the gas; provided, however,
: that gas used on the lease for consumption in lease houses, treaters, compressors,
‘combustion engines and other similar lease ‘equipment shall not be charged against

. the well's allowable.

DEFINITIONS

RULE 14. A gas well shall mean a well producing with a gas-oil ratio in
excess of 100,000 cubic feet of gas per barrel of oil.

_ RULE 15. A well producing from the Arrow Gas Pool and not classified as a
gas well as defined in Rule 14 shall be classified as an oil well.



Order No. R-520

RULE 16. The term ''gas purchaser" as used in these rules, shall mean
any "taker" of gas either at the wellhead or at any point on the lease where connection
is made for gas transportatxon or utilization. It shall be the responsﬂuhty of said
"taker' to submit a nommahon.

RULE 17. No gas, either dry gas or casmghead gas, produced from the
Arrow Gas Pool shall be flared or vented unless spectﬁcally authorized by order of
the Commission after notice and hearing.

RULE 18. Oil wells ;pi'bducxhg from the Artow Gas Pool shall be allowed to
produce a volume of gas each day not exceeding the daily normal unit oil allowable
multiplied by 10, 000; provxded however. that -uch ‘well shall not be allowed to

~produce oil in excess of the normal unit allowable as ordered by the Commission under

the provisions of Rule 505
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, 'EXHIBIT "A"
‘+{Horizontal limits of thé Jalmat Gas Pool: o' /1iw 1 i

PN . a4
e T2 R SRS DA S

O S T e

Township 21 South, Range 36 East
ATl of S Sectton 3T _ ; .

Lo T ‘SW/4 of Sectton 32

ST Al bf Sees. 33 and 34

PN
i DR

vyt

~Township 22 South Rangg 35 East

' ffﬂ Section 13 e

‘I‘ownshtp_ 22 Sou{h Range 36 East
: Al 'of Secs. Ttﬂtough 10, chuswe
W/2Sec. 11
W/2 Section 14
All of Secs. 15 through 18, mcluswe
NE/4 Sec. 19
All of Secs. 20 'throﬁgh 23, inclusive
; W/2 Sec. 24
. All of Secs. 25 through 29, inclusive
L All of Secs. 32 through 36, inclusive
b Township 22 South, Range 37 East
Lo SW/4Sec. 31
é Township 23 South, Range 36 East
PG All of Secs. 1 through 4, inclusive
‘ N/2 and SE/4 Sec. 5
ol ' E/f2 Sec. 8
S All Secs. 9 through 16, inclusive
NE /4 Sec. 17
All Secs. 21 through 27, inclusive
E/2 Sec. 28
E/2 Sec.: 33

All Secs. 34, 35 and 36

Township 23 South, Range 37 East
All Secs. 6, 7, 572——§ec. 8

All Secs. 17 throgh 21, inclusive

All of Secs. 28 through 33, inclusive

Township 24 South, Range 36 East
All of Secs. 1, 2, and 3

E/2 Sec. 4

NE /4 Sec. 9

N/2, SE/4 Sec. 10

All of Secs. 11 through 14, inclusive

Jn R e
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Exhibit "A" (Cont'd)

Township 24 South, Range 36 East (cont'd)
E7z Sec. 15 '
All Secs. 22 through 26, inclusive

E/2 Sec. 27

E/2 Sec. 34

All Secs. 35 and 36

Township 24 South, Range 37 East
All of Secs. 5, 6,7 and 8

‘W/2 Sec.9

W/2 Sec. 16
All of Secs. 17 through 23, inclusive

“ All of Secs. 26 through 35, inclusive

Township 25 South, Range 36 East

All of Sec. |

N/2 Sec. 2
All of Secs. 12, 13, 24 and 25

‘NE /4 Sec. 36

Townéhip 25 South, Range 37 East -
All Sec. 2 through 33, inclusive
W/2 Sec. 34 ~

Township 26 South, Range 37 East
W/2Sec. 3 B '
Al Secs. 4 through 9, inclusive
W/2 Sec. 10

"~ All of Secs. 15 through 22, inclusive

All Secs. 27, 28 and 29
N/2, SE/4 Séc. 30

E/2 Sec. 31

All of Secs. 32, 33 and 34
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EXHIBIT “B"

Horizontal limits of 'the ‘Eumdﬁt Gas Pool

T ownship 19 South Range 36 East
A1l of Secs. 12, 13, 14, 23 24 25,
26,

E/2 Sec. 27

E/2 Sec. 34 o

All. of Secs. .35 .and 36

Township 19 South, Rahge 37 East
_W/Z Sec. 4 . ‘ ] :
:E/ZSec 5 T : ' g
‘All of Secs. T, '8, 17, 18, 19, 20 ;
“W/Z Sec. 9 o
W /2sec. 21 i
w/2Sec. 27 L "
All of Secs. 28, 29, 30, 3L, 32, 33 and 34

e e e - RSB T

Township 20 South, Range 36 East

) AllofSecsl 2 L .
"E/f2 Sec. 3~ L . .
E/2 Sec. 10 L
All of Secs. 1, 12, 13 and 14

- NE/4 Sec. 15
N/2 and SE/4 Sec. 23
All of Secs. 24 and 25
E/2 Sec. 26
E/2 Sec. 35
All Sec. 36

Township 20 South, Range 37 East
W/2Sec. 2~ _ B
All of Secs. 3 through 10, inclusive
wW/2Sec. I ,
All of Secs. 15 through 22, inclusive ‘
s/2 Sec. 23 ,
All of Secs. 26 through 35, inclusive .
W/2 Sec. 36

‘Township 21 South, Range 35 East
All of Sec. 1 —
SE/4 Sec. 2

NE/4 Sec. 11
All of Sec. 12
All of Secs. 13 and 24
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EXHIBIT "B" (cont'd)

Township 21 Scuth, Range 36 East
All of Secs. 1 through:2l, mc!us’i_ve

N/2.and SW/4 sec. 22 -
W/2Sec. 27 -

All of Secs. 28, 29 and 30

'N/2 and SE/4 Sec. 32

g

Township 21 South, Range 37 East

;AII of Secs _7 and 18 ,
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EXHIBIT "'C"

Township 21 South, Range 36 East
SE?Z Sec. 24

All Sec. 25

E/2 Sec. 26

NE/4 and S/2 Sec. 35

All Sec. 36

Township 22 South, Range 36 East

Al ecs. | and 2
NE/4 Sec. 11
All of Sec. 12

N/2 and SE /4 Sec. 13

" Township 22 South, Range 37 East

W/2 Sec. 1
All Sec. 18
N/2 Sec. 19
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EXHIBIT "D"

Horizontal limits of the Eunice-Monument Qil Pool

Township 19 South, Range 36 East
E/Z Sec. 12

All of Sec. 13

All Secs. 23 through 27, inclusive
All Secs. 34, 35 and 36

Township 19 South, Range 37 East
SW/4 Sec. 3

S/2 Sec. 4

All of Secs. 7 and 8

W/2 Sec. 9

W/2 Sec. 16

All Secs. 17 through 21, inclusive
S/2 sec. 27 ,

All Secs. 28 through 34, inclusive

Township 20 South, Range 36 East
All Secs. 1, 2 and 3

All Secs. 10 through 14, inclusive
E/2 Sec. 15 ;

All Secs. 23 through 26, inclusive
E/2 Sec. 27

All Secs. 35 and 36

Township 20 South, Range 37 East
All Secs. 3 through 10, inclusive
All Secs. 15 through 21, inclusive
W/2 Sec. 22

All Secs. 29 through 33, inclusive

Township 21 South, Range 35 East
All Secs. 1, 12, 13, 24
E/2 Sec. 25

Township 21 South, Range 36 East
SW/4 Sec. 1 .

All of Secs. 2 through 11, inclusive
W/2 Sec. 12

W/2 Sec. 13

All Sec. 14 through 22, inclusive
NW/4 Sec. 23

W/2 Sec. 27

All Secs. 28, 29 and 30

N/2 and SE/4 Sec. 32

All Sec. 33

W/2 sec. 34
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EXHIBIT " E"

Horizoéntal limits of the Cooper -Jal Oil Pool

wanshii) 23 South, R—a'n'g'e 36 East
All of Secs.. 4, 5, 8, 9, 15,16, 17,
20, 21, 22, 27, 28, 33 and 34

-~ Township 24 South, Range 36 East

. W/2Sec. 2

All of Secs. 3 and 4

N/2 Sec. 9

All Sec. 10

W/2 Sec. 11

SW/4 Sec. 13

Al Secs. 14 and 15

All'Secs. 22, 23 ,
NW/4 and w/z sw/4 Sec. 24
W/2 Sec. 25

All Secs. 26, 27, 34 and 35
W/2 Sec. 36

qunsliip 25 South, Range 36 East
Al Secs. 1, 2, 3, 11, 12, 13, 14, 23,
24, 25, 26 and 36

Township 25 South, Range 37 East
SW/4 Sec. 6
W/2 Sec. 7
W/2 Sec. 18 :
W/2 and W/2 E/2 Sec. 19
W/2 Sec, 30

"All Sec. 31

SW/4 sec. 32
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E XHIBIT "F"

Horizontal limits of the Langlie-Maftix Oil Pool

| i Township 23 South, Range 36 East .
‘ All of Secs. 1, 2, 3, 10, 11, 12, 13, 14
23, 24, 25, 26, 35 and 36

Township 23 South Range 37 East
' W/2'Sec. b
‘ : ) All of Secs. 7, 18, 19
é' : W/2 W/2 Sec. 26
‘ - All Sec. 27
S/2 Sec. 28
b All Secs. 29 through 35, inclusive

Township 24 South, Range 36 East -
All Sec. 1 V
E/2Sec. 2

E/2 Sec. 11

All Sec. 12 :

] N/2 and SE/4 Sec. 13

' : E/2 and E/2 SW/4 Sec. 24

: E/2 Sec. 25

E/2 Sec. 36

Township 24 South, Range 37 East °

"AIl of Secs. 2 through 11, inclusive °
All ' of Secs. 14 through 23, 1nc1uswe
SW/4 Sec. 25 :
All Secs. 26 through 35, inclusive
W/2 Sec. 36

Township 25 South, Range 37- East 3

All of Secs. 2 through 5, mcluswe
N/2 and SE/4 Sec. 6

E/2 Sec. 7 ~

All of Secs. 8 through 11, mcluswe

W/2 Sec. 13

All Secs. 14 through 17, inclusive | f

E/2 Sec. 18

E/2 E/2 Sec. 19 ;

All Secs. 20 through 23, inclusive -

"W/2 Sec. 24 ~

All Sec. 25 ‘

All Secs. 26 through 29, 1nc1u51ve :

E/2 Sec. 30 ~

N/2, SE/4 Sec. 32

All Secs. 33, :34 and 35

W/2 Sec. 36

1

i
A VAN 1
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E XHIBIT "F" (Cont'd)

Township 26 South, Range 37 East
NW?Z Sec. 1
NE /4 Sec. 2

P
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E XHIBIT "G

Horizontal limits of the South Eunice Oil Poo]

Township 21 South, Range 35 East
E/ZSec. 36

Township 21 South, Range 36 East
A ‘Sec, 31
SW/4 Sec. 32

Township 22 South, Range 35 East

E/ZSec. 1

Township 22 South, Range 36 East
W/2'Sec. 3 T

All Secs, 4 through 10, inclusive
SW/4 Sec. 11

W/2 Sec. 14

All Secs. 15 through 23, inclusive
All Secs. 25 through 29, inclusive
E/2Sec. 30 i

NE/4 Sec. 31

All Secs. 32 through 36, inclusive
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EXHIBIT nyn

GAS-OIL RATIO TEST SCHEDULE ol ]
S o GOR - | DEADLINE |
NAME OF POOL LM TEST PERIOD FOR FILING FORM 5
. 0il Pools LRI e L
P Arrowhead 3500  Nov.  pec, ~ Jan. 15, 1955 f
i Cooper-Jal 10000-".. -Sept,” | .. . . ‘ October 15, 1954 !
; . Eunice 6000 Oct, Nov. ‘Dec.’ January 15, 1955 j
; Monument " 3000 July Aug.” ‘Sept’ October 15, 1954 !
South Eunice 10000 - Sept. Oct. . November 15, 1954 J
Hardy ) 10000 " ‘gept . Oct. . November'15, 1954 |
Lo Langlie -Mattix 10000 Sept. October 15, 1954 :
Leonard 10000 . sept, S October 15, 1954 f
§ “South Leonard . 10000 - -Sept.. .. R SR October 15, 1954 !
FE Penrose-skelly 10000  sept. Oct. - Nov. - December 15, 1954
S Rhodes 10000~ “sept, Oct. o November 15, 1954 i
4 . !
- | ’
i Gas Pools :
- — i
! Arrow 10099 . Oct, Noy. December 15, 1954 i
o Eumont , 10000 Oct, Nov, Dec. January 15, 1955
Lo Jalmat 10000 Sept. Oct; Nov.. December 15, 1954 i
1 ’

‘ . DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.
STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Ghairman

A,

: ' . E, s, WALKER, Member
i@

W. B, MACEY, Member and Secretary
S E AL
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

“

‘IN THE MATTER OF THE APPLICATION OF

)
THE TEXAS COMPANY FOR AN EXCEPTION TO )
ORDER NO, R-520 TO PERMIT APPLICANT )
TO ASSIGN A NON~STANDARD 160-ACRE GAS )
PRORATION UNIT TO ITS WM. WEIR LEASE, ) CASE NO. & &
LQCATED IN E/2 NE/4 OF SECTION 26 AND ) )
W/2 NW/L, OF SECTION 25, TOWNSHIP 19 )
SOUTH, RANGE 36 EAST, LEA COUNTY, NEW ;
MEXICO.
PETITION

Comes now The Texas Company, Petitioner herein, and respectfully

shows to the ﬁonorable 0il Conservation Commission of the State of New

Mexico, as follows:

1.
That the Petitioner is the owner and operator of an oil and gas

lease known as its Wm. Weir Lease, covering the E/2 NE/L of Section 26
and W/2 NW/L of Section 25, Township 19 Souéh,'Range 36 East, Lea County,
New Mexico. Order No. R-520 requires standard'proratioﬁ units to be in
the form of a square, which is within and covers a governmental section,
This Petitioner desires to form a non-standard gas proration unit con- x
sisting of the E/2 NFl, of Sectlon 26 and W/2 NWZ of Section 25, Township
19 South RangeNEEQEQ;;:'

1I.

That the Petitioner proposeé to recomplete as a dual its No. 1 well -

"located 1980 feet from the North and 660 feet from the West lines of

Section 25 on the aforesaid lease as a gas well to produce from the
Eumont‘éas-Pool. |
‘ 111,

Unitization of portions of'ﬁhis tract with 6£her tracts within Section
25 so as to form a standard 640-acre gas proration unit is impracticable;
that permission has heretofore been granted by Order No. 437 to Amerada
Petroleum Corporation in Case No. 645 before this Commission to form a
non-standard gas unit for its State "T"™ Well No. 3 in the SE/L NW/L of
Section 25, Township 19 South, Range 36 East, wherein a 160-acre proration
unit consisting of the EiW3 of said Section is the acreage assigned to

said well; that permission has heretofore been granted by Order R-432 to




Skelly 0il Company in Case 637 before the Commission to form a non=
standard gas unit for its Christmas Well No. 1 in the SW/L SW/L of
Section 25, Township 1943, Range 36~E, wherein an 80-acre proration
unit consisting of the W/2 SW/4 of said section is the acreage assigned
to said well; and that permission has heretofore been granted by Order
R-h39 to Amerada Petroleum Corporation in Case 650 before the Commission
to form a non-standard gas unit for its Weir "B® Well No. 1 in the
SW/4 NE/4 of Section 26, Township 19-S, Range 36-E, wherein a 160-acre
prbration unit consisting of the W/2 NE/med E/Zrﬁw/h of said section
is the acreage assigned to said well, A

Iv.

That the granting of this appiication is necessary to protect
correlative rights and will not interfere with the establishment of é\

eight 160-acre profation units with eight reasonably spaced gas wells

within Sections 25 and 26 as pointed out to the Commission by The
Texas Company in_éomﬁined Cases No, 637, 645 and 650(6n February 17,
1954 | |
Ve
Attached heretc and incorporated herein by reference is a plat
! . showing the location of the unit‘well, the outline of the proposed

160-acre gas proration unit, and other tracts.in the four sections

X " and other wells located thereon.

WHEREFORE, Petitioner prays that this matter be set for the October

1954 Hearing, that notice be given thereof as required by law, and

that'upon final hearing, the 0Oil Conservation Commission of the State

of New Mexico enter its order, authorizing Petitioner to assign a non-
standard gas proration unit to its Well Noe 1 in accordance with this

Petition, and the rules and regulations of the 0il Conservation

Commissions |
’ E i
Respectfully submitted, E\
THE TEXAS COMPANY
By_\\'\“'\___.w_'\‘_'\_f\_)\__w&&&a;—‘
- arren Wo Mankin
Petroleum Engineer .
CC-'NoMoOQCoCo ‘ z
Box 2045 :
Hobbs, N.M. -




9 NEW MEXICO Gas Well Plat’
IL CONSERVATION COMMISS -

Date 8-31-94

The Texas Cdmparm Yim, Weir - 1
Operator Lease Well No.
Eumont Gas Pool &

Name of Producing Formation_______* Pool Monument 011 Pool
*This well was originally completed as oil well in Monument Pay.
It is to be dually compléted as gas well from Eumont (Queen) gas pay.

No. Acres Dedicated to the Well 160

SECTION 25 & 26 _TOwNsHmp_ 19 South _ pangp_36 East
»( [ Shetl Lee ;
Gu/it Lse i i tc E
RR Best it : ’ Srate !
. Sc¢n iLse ;, - i
IO : |
Le- rr i
, = e - ‘cpt E
Sec| 23 7 e 3 24 . i
SR TheTexss | !
l‘ Co. Lse ‘ i
|
2 1 H
| . #_5 Jf’ale J ‘ ;
. IR S § !
; e Texas Co Lse : i ] ;
- . . 3
o, Tors/ - 320 Ac. ! i ; 3
worn Werr | : i ; i ,
i i _ N o H i ~ ?‘ K
H &: ” H
% Amerada Lse 8" e Teaas 603!';11 . : : !
ok W I
i ; Am iVerr ’ A Werr g -
; 50 f¢ Praraf/"r‘a s i
i ] ’ _,.’ ) y."rn T/“ . ! i
J ! CA A g 3 !
j i Sec 26 ; I S e Sect 25
i - . [ nssoad. s vt ol AT CrAOS
} . ! - |~ mrersca ;) Lse. i
1 Mo Lse F.’iu/f Lse | Dven poLse i Ty ;
. ‘Mcsrg A : | ‘s Stafe .
I t : I an Lo
! - Sirre '.5' ; Sesse ‘ Srere - é B 4
i PRSI E SE = : .
) : rakci/y ise ﬁ : K
Xer S o o :
. B = i .
I ‘ J_cm&rm.'uijm i : o
& Dusl wels .r'—, . . 3
- SHonument & Eumonr Scale /= 2000' - . i
e e e e i &

1 hereby certxfy that the information gw trpe apd complete

to the best of my knowledge

Nam —
Positic . in
Repredenting The Texas Company
Address P. 0. Box 1720

' Tort Worth, Texas

-(over)
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INSTRUCTIONS

[ ORI ORI S ——
. N (

1. 18 this gas well a dual completion? YesX No. . ;

2, If the answer to Question 1 is Yes, are there any
" other dually completed wells within the dedicated
‘acreage? = Yes ' No X

A.sépara@e plat must be filed for each gas well, outlining '
the area dedicated to such well and showing the location of
all other wells (oil and gas) within the outlined-area.

" Mail in dhpliéaté to the district office for the district in
which the well is located.

.
-.. -
b
A
h =
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3
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i
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GUBJECDs  DUAL COMPLETICN  (UAS-7IL) SEPTENBER 21, 1954

r———

APPLICATION OF THE TEXAS COMPANY ORDER NO, 1C-263
FOK PERMISSION TO KFFECT DUAL COMPIE-

TION OF ITS WM. HEIR WELL N'. 1, SW/4

NW/4 SECTION 25, TOWNSHIP 19 SOUTH,

RANGE 36 EAST, NitPM, LEA COUNTY, NEW

HEX ICO. :

ADMINISTRATIVE ORDER
OF THR OIL CONSERVATION COMMISS ICN

Under the provisions of Order No. R-316, Rule 112-A, The Texas
Company mede application to the New Mexico 01l Conservation Commisaion on
September 10, 1954, for pormission to duslly complete its Wm. Weir Well
No. 1, SW/4 Wi/4 Section 25, Township 19 South, Range 36 East, NMPM, Lea
County, New Mexico, and B

The Secretary-Director Finds:

(1) That application has besn duly filed under the provisions of
Sub-section 'c! of the Comaimsion's Rules and Regulations;

(2) That sstisfactory information has been provided that all operators
of offset acreages have been duly notified; amd '

(3) That no cbjections have been received within the waiting
period as prescribed by said ruls.

IT IS THEREFORE ORDERED:

That the applicant herein, The Texas Company, be mnd it hereby is
authorised to dually complete its Wm. Weir No. 1 Well, 3W/4 NW/4 Section 25,
Township 19 South, Range 36 East, MMPM, Lea County, New Mexico, in such
mner that gas from the Quesn formation of the Eumont Gas Fool may be pro-
duced through the casing-tubing mnulus, and oil from the Grayburg-San Andres
sone of the Bunice-lomument 01l Pool through the tubing, by proper perfora-
tions and the installation of a suitabla packer;

PROVIDED, HOWEVER, That subject well shall be completed and there-
after prodused in such &4 manmer that there will be no commingling within the
well-bore, either within or outside the casing, of gas, oil and gas, or
oil produced from eaither or both of the separate strata;

PROVIDED,” HMWEVER, That prior to ths actual dual completion the .
opsrator shall make pressure tests of the casing to prove that no casing
lsaks have developed since the well was originad ly completed. In the
event a cazing leak is apparent, the opsrstor shall take appropriate steps
to sdequately repsir the leak. The results of theee tests shall be reported
to the Commission on Fora C-103.

PROVIDED FURTHER, That upon the actuil dual completion of such
aubject well applicant shall submit to the District Offfce of the Commission
at Hobbs, New Nexioco, copies of Oil Conservation Commission Form ¢-103, i
Form C-104, Form C-110 and Form C-122 ocutlining the inforwmation required
on those forms by existing Rules and Repulations, md two copies of the
elactric log of the well, if available.

PROVIDED FURTHER, That said subject well for dual completion and

. production shall be equipped in such a way that reservoir pressures may

be determined separately foreach of the two specified strata, and further,
- be equipped with dl 1 necessary connactions required to permit recording
maters to be installed and used, at any time, as migy be required by the
Commission or its representatives, in order that natural gas, odl, or oil
and gas from each separate stratum may be accurately measured and the gas-oil
ratio thereof determined; and
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PROVIDED FURTHER, That the operator-spplicant shall make any
and all tests, inocluding segrezation tssts, but not excluding other tests
and/or determinations adt my convenient time and in such manner as deemed
necessary by the Commission}; the original and all subsequent tests shall
be witnessod by representatives of ths Comnission and by represenatives
of offset cperators, if siy there be, at their election, and the results of
each test properly attested to Ly the applicant herein and all witnosees,
and shall be filed with the Commission within ten days after completicu of
such test; and

PROVIDED FURTHER, That upon the actusl dual completion of such
subject well, applicant shall submit to the Commission a diagrammtic sketch
of the mechanical installation which was sctually used to complete and pro-
duce the seal between the strata, md a special rsport of produstion, gas-oil
ratio and reservolir pressure dohnmticn of each producing sone or strstum
imrediately following completiem.

IT IS FURTHER GEDERED: That jurisdiction of this cause is heredy
retained by the Joumission fOr such further ordsr or orders as msy seem
nmqorcmmrortm preveation of waste and/or protection of
-correlative rights; uptn failure of spplicant o comply with sny requiressmt
of this order after proper noties and hearing the Commission may terminate
the suthority hershy grmnted and require pplicant or its successors and
assigne $0 limit its activities to regular single-sone production in the
intervets of conservation .

APPROVED at Santa Fe, Nowi"cxico, en this 21st day of
September, 1954.

STATE OF NEW MBXICO
OIL CONS¥RVATI(N COOMISSION

W. B. Macey
Secretary - Director

SEAL
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g ,L - QIL CONSERVATION COMMISSION S
. ) ' Date  8-31-54
The Texas fompany Ym, Welr 1
Operator Lease Well No.

, ‘ Eumont Gas Pool &
Name of Producing Formation__ » Pool Monument 01l Pool
*'his well was originally completed as oil well in Monument Pay,

It is to be dually completed as gas well from Eumont (Queen) gas pay:

No. Acres Dedicated to the Well, 160 » .
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I hereby certify that the information givé boxe isytrue and complete
to the best of my knowledge. 7 =

Representing The Texas Company
Address P. O. Box 1720
rort VYorth, Mexas

(over)
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INSTRUCTIONS

1. Is this gas well a dual completion? Yes X No .

2. If the answer to Question 1 is Yes, are there any
other dually completed wells within the dedicated
acreage? Yes No X

A separate plat must be filed for each gas well, outlining
the area dedicated to such well and showing the location of
all other wells (oil and gas) within the outlined area.

Méﬁil in duplicate to the district office for the district in
which the well is located.
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BEFORE THE
®il Tonservation Tomuntission

Hobbs, New Mexieco
October 20, 1954

IN THE MATTER OF:

CASE NO. jéj__é_Regular Hearing

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
Rooms 105, 106, 107 Er CORTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERQUE, NEW MEXICO




.- : "‘BEFORE THE

OIL COVSERVATION COMMISSION
Hobbs, ' New Mexico
October 20, 1954

IN THE MATTER OF:

The applicatlon of ‘the Texas Company for
approval of an’ unorthodox gas proration
unit. ‘

seeks an order permlttlng the creation
‘of, a 160~acre unorthodox gas proration
aunit in exception jto' Rule 5 of the
-fSpeclal Rules" anngegulatlons for the
Eumont Gas Pool, das set forth in Order
?R»SéO’gsald proratloh unit ‘to con31st of

. BJ2] NE/L of Section 26 and W/2 NW/L of
*Secélon 25,,Townsh1p 19 South, Range 36
‘Bast, Lea County, New Mexico

-
)
)
| ")
prplacaht in the above-styled cause, )
i Case No. 763
)
|
)

-l oEe M e AR e m m mE s W ew ek e Aw ws s M M A = e

BEFORE'e

Honorable Edw1n L% Mechem
Mr. E. S. (Johnny) Walker
Mr. Wllllam B. Macey

TRANSCRIPT OF HEARING
;MR; MACEY: The next case on the docket is Case 763.

:MR. WHITE: . gChafleé,White from Santa Fe, representing The

vTexas Company. In regafd to Case 763 it is in reference to the

Texas Comnany's anpllcatlon for léO-acre non-standard proratlon

unlt coverlng its Wllllam Weir lease within the Eumont Gas Pool,

fand we' have one w1tness, Mr. Mankin.

WARREN MANKIN,

-called as a witness, haVLng been first duly sworn, testified as
followss:

ADA DEARNLEY & ASSOCIATES
BTEROTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




DIRECT EXAMINATION

L By MR. WHITE:

Q Will you please state your name and address?»

i

A Warren Mankin with the Texas Company, residing in Fort Worth,

Texas.

Q What is your capacity at the present time, with the Texas

Company? °

Petroleum Engineer.

A

Q Are you acquainted with the petition in Case Number 7637

A Yes, sir.

Q Have you had an occasion to study the pr&poéed non-standard
unit?

AA Yes, sir.

Q In regard to the well on the Wier Lease, is it the Texas

Company's intention to dually complete the well?

A -Yes, sir.
Q Do you know whether or not the Texas Company has made applil-
cation to and received approval from the 0il Conservation Commission?
A Yes, sir.

Q For the dual completion?

A Yes, it has received permission to complete the, dually

complete the well, as of September 21, 195L.

R RN
Sy e O

SEGY

Q I direct your attention to what is marked as Exhibit No. 1
and ask if that was prepared under your direction?

-~ A It was.

Q Will you state to the Gommission what it is designed to

portray?

A This particular gas well plat indicates the non-standard unit

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6681
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] Ohio Grail Number 1, as the 80-acre unit. Therefore, all units

which is located in Section 25 and Section 26, consisting of the
east half of the northeast quarter of Section 26, the west half of
the northwest quarter of Section 25,21 located in Township 19 South
Range 36 East.

Q Does it show the location of the proposed well?

A It does.

Q. Is it practical or possible to unitize this area with the
ad joining tracts in either section?

A No, sir, it is not.

Q Will you state why?

A PreviouSly,there has been units, non-standard units formed
has been the Amerada State "T" Well Number 3 that is directiy east
of this particular non-standard unit which was authofized; there is
a non-standard unit just south of the 80-acre unit which is Skellyf
and Amerada's Christmas Well Number 1. There is the Amerada's
Weir nB©" Weil Number 1 located Just west of the unit, which wés

authorized as a non-standard unit,'and was recently authorigzed, the

around have been authorized as non-standard units.
MR. WHITE: 1In that connection we would like the Commission
to take~jﬁdicial notice of the contents of the orders in-Consoliday
Cases 637, 645, 650. I would like to read the statement made by the
Texas Company in the record of those consolidated cases, wherein
we stated: "We have no protest to the granting of these applica-
tions, however, we would like to boint out to the Commission that
the Texas Company is the owner of the east half of the northeast,

and the west half of the northwest in 25 and 26. If these un-

e

eviries

P ¢, N

evscicnPure

gyt e et e 1

ccarmenr (o

orthodox units are approved on the west and the east, it will

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEX{(CO
TELEFHONE 3-6691
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COUNTY OF BERNALILLO

necessarily block the Texas Company in the position whereby, of
necessity, they will have to appear before the Commission for an
unorthodox unit which tranégressgs the sec¢tional line.

Q@ Mr. Mankin, in yo&% opinion, is this area productive comme
ciélly?

A Yes, it is, as shown by commércially proaucing wells withi
the defined vertical limits of the Eumont Gas Pool surrounding it.

Q Would the granting of this application effect the establis
ment of other proration units outéide these two sections; in any
manner whatsoever?

A No, sir, it would. not.

Q Would the grantiﬁg of this application, in your opinion,
résult in waste or prejudice any correlative rights?

A  No, sir. '

MR13WHITE: If the Commission please; we move the intro-
duction of Exhibit 1., and that concludes our case. '
MR. MACEY: Is there objection to the introduction of this
exhibit? If not it will be received in evidence. '
| Any'quéstions of the witness? ~If no further questions of the
withess he may be exCuéed and the case taken under advisement.
(Witness- excused.) |

STATE OF NEW MEXICO
Ss.

L X I

I, ADA DEARNLEY, Court Reporter, do hereby certify that the

foregoing and attached transcript of proceedings before the New

Mexico 0il Conservation Commission at Hobbs, New Mexico, is a true
and correct record to the best of my knowledge, skill and ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal

) et

" this 4th day of November, 1954.

[~

LYY Fal 2 2 I .
vly UVUIIMNIT O O L VIT  LUAPLITO .

June 19, 1955 Notary Publie, Court Réporter

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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