The Ohio 0i1 Company application
‘for permission to consolidate tank battery
for two leases (Hobbs Pool)
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New Maxico 0il Conservation Commission
P. 0. Box 87
Santa Fe, New Mexico

Attention: Mr. W. B. Macey

Gentlemen:

By letter of September 28, 1954, from our Midland, Texas
office, request was made for approval of the consolidation of tank
" batteries in the SE/4 of Section 32, Township 18 South, Range 38 East,
Lea County, New Mexico. Your reply of September 30, 19514 “to our
Mr. C. S. Mills at Midland pointed out the necessity of obtaining the
consent of Land Commissioner Walker and stated that the Commission
could approve the consolidation only after notice and hesring.

) This will confirm my verbal request that notice be given by
advertisement as provided by law and that the application be set for
hearing at the regular monthly meeting on November 17.

We have requested the consent of Land Commissioner Walker and
antlcipate that it will be granted.

Thaka you for-your cooperation in this matter.

Very truly yours,"

@11 Couch
TC: MK

VIA ATR MATL - SPECTAL DELIVERY

ce - Mr. D. K. Spellman
The Ohio 01l Company
Midland, Texas




OlIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

December 31, 1954

Mr. Je 04 Terrell :uch
The Chio 011 r
Box 3128

HOUSTON, TEIAS

Vear Terrells

Attached is the Commission's Order R-556-A issued nmunb pro
tunc in Case 785 to correct thearor in acreage dess pEIEn
as shown in the original order.

I want you to know that I greatly appreciate your letter

of Decegber 20, 1954, calling the mistake to our attention.
I suppose no organisation is infallidle, and we certainly
mke mistakes now and then. However, I regret that The Chio
hu beon on the receiving end of the last two errors.

'rhnnk you again for mentioning it to us, and best wishes for
& Happy New YTear to you and your stzff.

Sincerely,

W. B. Hacey
WBM:nr Secretary - Director
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Mr. W. B. Macey

New Mexico 0il Conservation Commission

P. 0. BOX 871 e B TR L RS s ST e 2
Santa Te, hew Mexico

Dear Bill: -

I have your letter of December 17 enclosing copies of Order R-556 in
Case 785, granting the exception which we sought to Rule 309 with
- regard to Hobbs Pool wells in the SE/4 32 - 185 - 38E.

In ’reading the Order I observe that finding No. I refers to the land
involved as containing "a total of 600 acres", which of course should
read "a total of 160 acres"”. I thought you would like for me to call
this to your attention so that you can correct it by a nunc pro tunc
order if you desire. In my Jjudgment, the validity of the Order is
unaffected and it applies only to the specifically described acreage.

I certainly did appreciate your msking it possible for our case to be
submitted before noon last Thursday. We ran into a little rough
weather on the way into Midland and for some distance on this side of
Midland, but with the early start you made possible we were able to
get to Houston without much night flying.

In our haste to get away, I did not find the opportunity to say
"Merry Christmas" to you and my other friends in your office. I wish
to you and your wife and my friends on the Commission staff a Most
Happy Holiday Season and a Prosperous and Enjoyable New Year.

Sincerely,




BEYORE THE OIL CONSERVATION COMMISSION
: OF THE STATE OF NEW MEXICO

'IN THE MATTER OF THE HEARING
'CALLED BY THE OIL CONSERVATION
' COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING;

f " ‘ CASE NO. 78S
' Order No. ;-su-A

i ,

! THE APPLICATION OF THE OHIO OIL

COMPANY FOR AUTHORIZATION TO

COMMINGLE IM A COMMON TANK

BATTERY OiL PRODUGED FROM CERTAIN

PORTIONS OF ITS STATE LEASES ALL IN

THE SE/4 OF SECTION 33, TOWNSHIP 18

SOUTH, RANGE 38 EAST, NMPM, LEA

| COUNTY, NEW MEXICO, IN THE HOBBS

_ {POOL, THIS TO BK IN EXGEPTION TO RULE
| 809 OF THE COMMISSION'S MULXS AND -

| REGULATIONS, Rt EE

NUNG PRO TUNG ORDER gr THE COMMBSION
| BY THE COMMISSION:

R appearing to the Commission that Orvder No. R-356, dated
December 16, 1954, does not ¢corvectly state the intended order of the Com-
missien in ene m. dwe to inadvertence amd a clerical errer,

IT I8 THEREFORE ORDERED:

1. That Ovder No. R-556, as the same appears in the records of
! the Commission, suth.orumnluuam:. be amended in the follow-
éiu»rﬁc-hr-

i

l

On:lisie 3 of Finding Ne. 4 of said order, the
words and figures 600 acres” are svdared

- stricken and the words and ﬁnru "160 acres”
substituted therefor.

; 2. That the correction and amendment set forth in thu order be
. entered nunc pro tunc as of December 16, 1954, the date of said Otdcr
No R=556.

DONE at Santa Fe, New Mexico, on this b,_ 37 day of December,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

‘ STENLE B
e B e

EDWIN L, MECHEM, Chairman

e S. WALKER, Member

(/() % )’)\.&QL’,L
Ww. B, MACEY, M?wﬁer and Secretary
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Mr. W. B. Macsey, Secretary-Director
New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Bill:

Thank you for your Adm*nia"":f,v*j'ﬁvders NFO‘ :'-f‘t,hrough R da.ted -
January 12. "I also appreciated recelving your ‘correction order
in our case for Rule 309 exception in the Hobbs Pool.

We with The Ohio are certainly graf.‘ceft’zl for the conscientious
attention given by you and your st;aff to the transaction of the
business before the Commission, and we want alwasys to cooperate
to the fullest extent possible 1n assisting you in carrying out
tha.t business.

I had become such a regular attend’;ant ‘at your monthly meetings
that it seems unusual not to have attended the meeting this
month. Perhaps I will be in Santa Fe for the February meeting.

Si:ncerely,

errell Couch




"MIBSION'S RULES AND REGULATIONS,

2 quorum being present, having considered the testimeny adduced and the

! Section 32.

common tankage for the storage and measurement of oil produced from
| the Hobbs Pool underlylng the contiguous porticno of said leuu.

/ for the storage of all oil produced from the Hobbs Poel underlying the
i described portions of the above leases, a total of 600 acres, and that equip-
' ment is to be installed whereby production from each well drilled on the
 described land may be accursately determined as prescribed by the Com-

mission,

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
GCALLED BY THE OlL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSICERING:

. CASE NO, 185
Qrder No. R~556

THE APPLICATION OF THE OHIO OIL
COMPANY FOR AUTHORIZATION TO
COMMINGLE IN A COMMON TANK

BATTERY OIL PRODUCED FROM CERTAIN
PORTIONS OF IT$ STATE LEASES ALL IN

THE SE/4 OF SECTION 32, TOWNSHIP 18
SOUTH, RANGE 38 EAST, NMPM, LEA COUNTY,
NEW MEXICO, IN THE HOBBS POOL, THIS TO
BEK IN EXCEPTION TO RULE 309 OF THE COM-

ORDER OF THE COMMISSION

BY THE COMMISSION:

“This cause came on for hearing at 9 o'clock a.m. on November
17, 1954, at Santa Fe, New Mexico, before the Oil Conservation Com-
mission of New Mexico, hercinafter referred to as the "Commission. "
NOW, on this 4(-( ,“", day of December, 1954, the Commission,
exhidits received at said hearing, and being fully advised in the premises,

FINDS:

1. That due pudblic notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject matter thereof,

2. That applicant, together with ’I‘lée Atlantic Refining Company,
is the owner of two New Mexico oil and gas leases covering in part the

following described acreage in Township 18 South, Range 38 East: ene lcase
being the W/2 SE/4 of Section 32 and the othei‘ lease being the E/2 sx:/4 of

3. That for reasons of efficiency, applicant desires to use

4, That applicant propotes to insiaii & comman tank battery

5. That by reason of practical convenience and economy, and

" in absence of objection by the Commissioner of Public Lands of New Mexico, i
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' Order No, R-586

exception to Rule 309 should be grinted,

é. That no objection by the Comminiour of Public Lands
hu been entsred,

1T 18 THEREFORE ORDERED:

That the application of The Ohio Oil Company for an exception
to Rule 369 be, and the same heredy is approved, and The Ohio Of}
Cempany be and it hereby is anthorised to sstablish, maiatain and operaie
a ceatral tank battery te receive production from wells completed in the
Mobbs Pool enly en the following described contiguous portieas o{ its State .
of New Mexico Oil and Gas Leases described as follows;

TOWNSHIP 18 SOUTH, RANGE 38 EAST, rr.u?u
‘THE%'TH 3 of Bection 32
W/2 8E/4 of Section 32

PROVIDED, HOWEVER, That sdequate tankage and preper
equipment are installed and maintained so as te permit apecific production
tests of ench comnecied well at rensenable intervals or wpen request of the
Commission, or of the Commissioner of Public Lands, and

PROVIDED FURTHER, That ne well now or hersafter connected
10 such tank battery be permitied ¢o produce at 3 rate in excess of top allow-
sble 35 new or hereafter may be fixed for the Hobbs Poal.

IT 15 FURTHER ORDERED: That jurisdiction of this case is
heredy retained for purpese of revecation and medification under changed

coaditions,

DONE at Santa Fe, New Mexico, on the day snd yoar hcrouubon
designatad.

STATE OF NEW MEXICO
OIL CONSERVATIOM COMMISSION

K Freee

EDWIN L. MECHEM, Chairman

y o |
E. 8. WALKXER, Membaer v

W (5 Maren

W, B, MACEY, Membgy and Secreinsy







OlL CONSERVATION COMMISSION
P. O. BOX 871

" SANTA FE, NEW MEXICO

Decembsr 17, 1951{ _

Legal Department
The Ohio 0il Company
Box 3128
b ~ HOUSTON, TEIAS
| . Dear $irs
M ~ We enclose order R-556 issued by the 01l Conservation
&, ' Commission in Case 785 mnder date of December 16, 1954.
o Very truly yours,
,;_\ ;:;’:
- g W. B. Macey
) Secretary - Director
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BEFORE THE

®il Conscrvation Commission

. SANTA FE, NEw Mexico
November 17, 1954

IN THE MATTER OF:

case no. 785 = Regular Hearing

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
RooMs 105, 106, 107 EL CORTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERQUE, NEw MEexico
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_BEFORE THE
OTL CONSERVATION COMMISSTON
ganta Fe, New Mexico
November 17, 195L

——--—-——--—-———d-~—-—---

)

_IN THE MATTER OF: %
The application of the Ohio Oil Company for )
permission to consolidate two presently %
existing tank patteries into a single new
»(replacement) tank battery for storage of
oil from twO separate leases.

Applicant, in the above-styled cause,
seeks exception to provisions of Rule 309 -

)
)
|
) Case No. 785
of the Commission's Rules and Regulations %
)
)
)
)
)

to permit storage of oil in a single tank
battery from two separate leases in the
SE/l, of Section 32, Township 18 South,
Range 38 East, lea county, New Mexico, in
the Hobbs Pool.

- - —--—--—- - o - - - o wm wm e = - - -

BEFORE:
Honorable Edwin L. Mechem
Mr. E. S. (Johnny) Walker
Mr. William B. Macey
TRANSCRIPT OF HEARING
MR. MACEY: The next case on the docket is Case 785.
MR. COUCH: Terrell Couch, for Ohio 0il Company .

D. K. SPELL M A N,.JR.,

called as a witness, naving been first duly sworn, testified as
follows: :

DIRECT EKBMINATION
BY MR. COUCH:
¢ Will you state jour name, please, and by whor you are
employed, énd the capacity of your employment?
‘ K D. X. Spellman, Jr., pistrict Pet.roleun Engineer for the

Ohio 0il Company in the Midland District, which comprises West

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEV MEXICO
TELEPHONE 3-6691
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~in the Hobbs Pool area.

Pool. .

Texas and,Southeastern New Mexico.
-Q Mr. Spellman, have you testified before the Commission
before?
A Yes, sir.
Q Have you stated your qualifications éé a Petroleum Engineer
A Yes, sir.
- MR. COUCH: Are the qualifications of the witness accepted:
MR. MACEY: They are.
Q Are you acquainted with\the operations of the Ohio 0il
Company on Section 32,”Townshf§?18 degh, Range 3é East, in Lea
County, New Mexico?

A Yes, sir. The Ohio 0il Company operates two 80-acre tractg

7 Q That is the east half, and the west half of the southwest
quarter? ' ' ~ -

A That is right, of Section 32, Township'la Sohth, Range 38
BEast. Both tracts are held under State leases with the Ohio owning
one-half working interest in each, and Atlantic Refining Company
the other half working interest. Each tract contains two wells

producing from the Bowers Pool and two producing from the Hobbs

Q At this hearing we are interested in the wells producing .
from the Hobbs Pool?

A That is corfectl At the present time separate tank batteri]
are provided for the production from each tract, and, of course,
for each pool.

Q This application seeks permiséioh, or sf.xs an exception

to Rule 309, to permit transporting of oil fre¢™ cach of those two

es

ADA DEARNLEY & ASSQOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEFPHONE 3-6681




& . leases to one common tank battery in the southeast quarter of this
™ Section 32, is that correct? |

A Yes, that is correct.

Q Have you cbnéidered the comparison of the cost of having
two separate tank batteries, and of having one tank ba£tery for thg
use of both leases, in reference to production from the Hobbs Pool?

) A Yes, the constructlon of one tank battery to serve four |
o - ‘wellé, as against two tank batterles Will fesulﬁaiﬁ'éygav1ﬁg uf*“”‘”’ “f;”’”:TT;i;'"
approximately &h,OO0.00.

Q Is the Ohio 0il Company the operator of both leases?

A Yes, the Ohio operates the two leases under a designation ¢f
State, Section 32 lease. '

Q That designation, you mean with reference to»alldwéble

) schedules, proration scheduies?
A Yes, sir. ' ‘
' Q Have you communicated your proposal to the Atlantic Réfin-
ing Company, Mr. Spellman? ‘ ' : N

A Yes.

Q 1Is chat’the letter that you received in reply?

A Yes,‘sir. This lettér, addressed to Ohio 0il Company,

Box 552 in Midland, Texas, D. K. Spellman, Jr. --
MR. COUCH: T will ask that be marked.
(Marked Ohio Oil Company's Exhibit
No. 1, for identification.)

A It states, in effect, that tﬁe Atlantic Refining Company
is in agreement with our proposal to combine the present two tank
batteries into one tank battery.

. MR. COUCH: I hand you a letter from Commissioner Walker,
| ApA EAmILEY 8 SesociTes
A evemone 30601




B RIS

addressed prme, which acknowledges the fact that this application
had been filed and withholds consent to the application, pending
the outcome of phis case with the Commission. I ask that be marke
Exhibit 2. | | |

(Marked Ohio 0il Company's Exhibit
No. 3, for identification.)

MR.‘COUCH: We offer in evidence applicant's Bxhibits
1l and 2.
MR. MACEY: Is there objection to the introduction of

these Exhibits? If not they will be received.

G Mr. Spellman, will you provide -- Il theéfé iz one nommor: |

tank battery¥there will be provisions so that tests can be held
on each of the four wells producing into that tank battery?

A Yes, two separators will be installed, as we normally in-
stall them Wwhere a tank battery serves more than one well, so that
wells may be tested individually at such timé as we feel; or are
required to test them.

MR. COUCH: We have no further testimony.

MR. MACEY: Any questions of thevwitness? If not the
witness may‘be excused. Do you have anything further?

MR. COUCH: No. |

| (vVitness excused.)

MR. MACEY: Does anyone have anything further in this case

If not we will take the case under advisement.

W

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




STATE OF NEW MEXICQ )
: 8s,

COUNTY OF BERNALILLO )

T, ADA DEABNLEY ___ _, Court Reporter, do hereby

certify that the foi-egoing and attached ti-anscript'of pr&é-éédiﬁ"g;s
before the New Mexicolbil Conservation Commission at Santa Fe,
New Mexico, is a true and correct record to the trest of my
knowledge, skill and ability,

IN WITNESS WHEREOF I have affixed my hand and notarial

seal this 22nd day of __November 'y >1954.

Yotsry Public, Court Reporter

My Commission Expires:

June 19; 1955







P. O. BOX 552 ’ rii e 33‘.
MIDLAND, TEXAS '
September 28, 1954

Re: Consolidation of Tank Batterijes Lo : "
" - SE/4 Section 32, T=I85, R-38E . | oY
Lea County, New Mexico : i

anm N R e

Qil Conservation Comniséion of New Mexico
P. 0. Box 87!
Santa Fe, New Mexico

e A s e R

i Altention: Mr. W. B. Macey, Secretary-Director

Gentlemen:

It is reSpecffully requesfed that The Ohio O} Company
be granted permission to consolidate into one battery the two tank
batteries presently used by Ohio for lease storage of crude oi
on its designated State Section 32 wells producing from the Hobbs
Pool .

P .
eebare

N

: The Ohio Oil Company operates jointly with Atlantic
Refining Company two tracts consisting of the W/2 and E/2, respective— L
ly, of the SE/4 Section 32, T-18S, R=-38E., These tracts are held under i
separate state leases which are contiguous and lie wholly w:fhfn a i
legal quarter section and have identical ‘ownership both of the! royalfy :
and working interest. , : b

aSe e AR Y £

ISR . s

The present two tank batteries have been constructed: and
operafed by Ohio for the fracts in quesflon by reason of the Com-
mission's Rule 309 which requires the receiving and measuring of
crude oil in tanks located on the leases producing the crude pGIOF
to transportation of the crude. These tank batteries now require
replacement and Ohio respectfully seeks exception to the Oawn;sS|on s
Rule ‘309 so that it may construct one baitery where two now exusf.

ere B Ao e b

v peined oA e s AL 1

PR T

Yours very truly,

DKS:CSM:rs C. S. Mills
: District Manager
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THE ATLANTIC REFINING COMPANY
PETROLEUM PRODUCTS
McC}JNTlC BUILDING

MIDLAND, TEXAS

EBEIVE|

N B-.E\_Eu..'.k ' -‘_ -""ON Qctober 28, 1954 G ADDRESS
' . L GONS b hoii™y Y b. BOX 871
,E . - BARTA kL e - o 00T 290 1954 ND. TEXAS
’ IR ] « * !

MIDLAND gn?;u;) Co.

CASE
The Ohio 0il Company
Post Office Box 552
Midland, Texas

ATTENTION: Mr. D. K. Spellman, Jr. -

Gentlemen:

i This is to advise that we are in agreement with your proposal
i to combine the tank batteries on the two Northrup leases in

! ' the Hobbs Pool which comprise the Yest 1/2 and East 1/2 of the
: SE 1/L of Section 32, T-18-S, R-38~E. Since both of these

; , tank batteries need replacing and the leases have common

b ‘ ' royalty and working interest, it is felt that there would not
only be an initial saving of some £5,000 on the installation
but subsequent savings in operating expense as well.

Yours very truly
PHE ATLANTIC REFINING GOMPANY

. e

R. E. Howard ]
Regional: Petroleum Engineer

W/

cc: Mr. P. E. Fletcher




- State of et Mexico

@nmmwmr nf %vdﬂtc ?Ianhs

Refer reply to
01l & Gas Royalty

E.S.WALKER
COMMISSIONER

November 10, 1954

f Bhr.,.\ THE
{ : OIL C(\ i r: peive
{ I xr ’
“ ' Si’i.f!f.-k F,: ,‘r_“b‘, i ._,;,SDN
: LIHIBIT
CASE _ 7

Mr. J. 0. Terrell Conch
Iegal‘ Department, - -
_ The Ohio 011 Co.

P. 0. Box 3128
Houston, Texas

Dear Mr. Couch:

: This ia inreply to your letter of Ootober 21, 195, regarding
: constmction of a common tank battery for two state leases.

R This case is on the docket for the next 0il Commission Bearing
: . which will be held on November 17, We shall take your request
under advisement pending the cutcome of this Hearing. _

Very sincerely yours,

E'o Souel' ;
Commissioner of Public Lands

cc: Mr. D, K. Spellman

The Ohio 0il Company
Midland, Texas ’




OIL CONSERVATION COMMISSION
! P. O. BOX 871

SANTA FE. NEW MEXICO

September 30, 1954

_ Mr. C. S. Mills

Ohio Oil Company
P. O. Box 552

. Midland, Te_xas

Dear Sir:

Reference is made to your letter of September 28, pertaining
to the comsolidation of tank batteries on two State leases located
in the SE/4 of Section 32, Towmlup 18 South, Range 38 East, Hobbs

Pool.

This Communon can only approve this consolidation after
notice and hearing. You must, of course, obtain consent to the con-
solidation from La.‘nd_ Commissioner Walker.

If you desire to have thu matter advertned for hearing on
November 17th, plea; > advise.

: h

o Very truly yours,

W. B. Macey
Secretary - Director

WBM:jh




