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December 28, 1954

Oreat Western Drilling G
» Jow lMextico :

Attenticn: ir.- Page
Gentlemen:

Reference is made to your Proposed location in Section 17,
Tormship 33 North, Range 11 Nest, said well to be located
660"frunthemt11n.and760' from the south line., .
The provisions of Order R-562 perxit the location of this

woll at the above described location dus to topographical
conditions. v

Very truly yours,

""o B- mq
Secretary - Director

cos (il Conservation Commission
Box &7

Asteo, N. M.




BEFORE THE OlL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

i -
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 786
Qrder No. R-562

THX APPLICATION OF GREAT WESTERN
RILLING COMPANY FOR APPROVAL OF
A NON-STANDARD GAS PRORATION UNIT
OF 327.80 ACRES IN THE BLANCO-MESAVERDE
GAS POOL, CONSISTING OF THE W/2 oF
FRACTIONAL SECTION 8, AND W/2 W/2 OF
(SECTION 17, TOWNSHIP 32 NORTH, RANGE 11
WEST, MMPM, SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cavse came om for hearing at 9 o'clock a.m. on November i?.
1954, at Santa Fe¢, New Mexico, befers tis Ofl Comservation Commission,
herveinafier referred to as the 'Commission’.

NOW, on this /5 _day of December, 1954, the Commissien, &
quorum being preseat, baving considered the records and testimony adduced
and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the purpose
thereof having been given as required by law, the Commission has jurisdiction
of this cause and the subject matier thereef.

(2) That Order R-110 of this Commission, coantaining rules govern-

ing the Blanco~-Mesaverde Gas Pool, requires that wells in said pool shall be

located on & designated drilling unit of not less than 320 acres of land, which
shall be in the shape of a rectangle and consist of a governmental half-section.

: (3) That said rules likewise require that a proration unit shall
i consist of 320 acres or a legal goveramental balf-section.

(4) That Rule 1 (b) of the Rules of this Commission providcs that

ot $ e A

i

Z exceptions may be granted to the Commission’s ruies, afiér noiice and hsas mli.
! when the granting of such exception will protect correlative rights or prevent |
' undue bardship, and will not result in waste; that section 9 of the conservation,
. (Ch, 168, Laws of 1949) provides that the Commission may promulgate such

;‘é ordars as will prevent waste and protect correlative rights.
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(5) That the applicant, Great Western Drilling Company is the
present owner and holder of gas rights under an oil and gas leasa on fee
lands comprising the W/2 of fractional Sectica 8, and is the preseat owner,
or proposed owner, and holder of gas rights under a Federal oll and gas
lease comprising W/2 W/2 Sectien 17, both said sections being in Township
32 Nerth, Rangs 1l West, NMPM, San Juan Counly, New Maxico.

(6) That said Section § is a fractional section and the W/2 of the
Section, comprising Lots 3 and 4 and §/2 SW/4, centains 167. 80 acres,
mere or 1¢7 3} that said section 17 is a regular section, and the W/2 W/2
of the soction comprises 160 acres; that the unorthedox prorstion uait sought
by the applicant therefore cmpriu- a total of 327. 80 aczes, more or less.

(7) Tuat the proposed unorthodox gas proration unit is cifset to
the East by the Cox Canyea Unit, said unit having been heretofors approved
by this Commission; that in the absence of joindsr or poeliag of applicant's
ieases with lands embraced in the Cox Canyon Unit Ares, the applicant is
mu: te form ertheiox drilling or proration units in either of said Section
8 or 7. :

(8) That the applicant has requested the operutor of the Cox
Canyon Uait to join in the formation of orthedex gas preratien units ia said
section 8 and 17, but that ¢ said operator has declined; that it is there-
fore impessibie to poel applicants said leases with adjoining acresge in the
area 50 as t» form orthodox units.

(9) That owners of acreage adjoining the proposed drilling and
preration units have not ebjected te the tormtion of the proposed unit of
327.8 acres.

(10) That the applicant propoces te drill a gas well to be completed
in the Mesaverde formation in the W/2 SW/4 50¢ﬁon 17, Towaship 32 Nerth,
Range i West, NMPM.

(11) That unless s proration unit censisting of applicant's aforesaid
acreage is parmitted, applicant will be deprived of the apportunity te ncovd
its just and equitable share of the natural gas in the Blanco-Mesaverde Gas
Posl.

(12) That the creation of a proration unit consisting of ihe afore-
sald acreage will not cause, but will tend to prevest waste, and will proteci
correlative rights.

IT IS THEREFORE ORDERED:

- (1) That the applicition of the Great Western Drilling Company

for approval of an unorthodox proration unit consisiting of iheé ivilewing
described acreage

TOWNSHIP 32 NORTH, RANGE 1l WEST, NMPM
W/Z Section 6 and W/2 W/Z Sectlon 17 i

be, and the same is hereby approved and a proration unit consltting of the
aforesaid acreage is hereby created,
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' Order No. R-562
1( ——
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: (2) That an unorthodox driniug unit consisting of the aforesaid
urmo be, and the same {s, also honby created,

; . (9 s ruRTHER ORDERED!

: That in evder to pretect the onnhﬁn ﬂghta of the oﬂut
qnntn. the well preposed te be drilled by applicant on said acreage and

| completed in the Mesaverds formation, be locsted 8s near to the geometric
| conter of the W/2 SW/4 of said Section 17 as topographic conditions will allew.

DONE at Santa Fe, New Mexico, on the day and year hareinabeve
desigaated. .

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

’ EDWIN L., MECHEM, Chairmaa
K. 8. jmx.xn, Member

w.G.

W, B. MACXY, M ber and Secretary

iy
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OIL CONSERVATION COMMISSION

P. O,
SANTA FE,

Mr, H. L. Pamnin, Jjr.

OX 871
NEW MEXICO

December 17, 1954

!
R

Great Vestern Driliing Company

Box 1659
MIDLAND, TEXIAS

 Dear 8irt

Enclosed is & copy of Ordes

» R=562 1ssued by the Commission
heard on your

on Decembar ¥, 1954, in Case 786, which was

company's application at th:e regular Jovember hearing. A
signed copy of this order was handed to

yesterday. -

WBM:nr

Very truly yours,

¥, B. Macey

Secraetary - Director

Ry, ¥oster Morrell
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OIlL CONSERVATION COMMISS[ON
" P.-O. BOX 871

SANTA FE, NEW MEXICO '

August 25, 1954

H. L. Famnin, Jr.
Great Western Drlg. Co.
P. O. Box 1659
Midland, Texas

Dear Mr. Fannin:

Reference is made to your letter of August 23, pertaining
to the unorthodox location for your Decker #3 to be located in
- Section 17, Township 32 North, Range 11 West and also to the
proposed umorthodox unit covering the SW/4 Section 8 and the
W/2 W/2 Section 17, Township 32 North, Range 11 West.

- |

S S—,

o

In order for this Commission to approve both the un-
orthodox location and the unorthodox unit it will be necessary for
“you to apply for a hearing. I this application is received by Sept-

ember 15, the hearing can be held in October.

.:\;

I

e

There is no provision in the Blanco Mesaverde Pool Rules
which allows this Commission or any membex of it to approve the
formation of a unorthodox drilling or proration unit. Unorthodox
locations can be approved administratively oﬁly when the question
of topography is involved. ‘

In making your application please rerrljgember to include the
exact location of the proposed well, together with a complete des-
‘cription of the acreage to be inclosed in the unit.

Very truly your’;.

W. B. Macey
Secretary - Director

WBM:jh




. R C. TYCKER, PRES August 23) 1951} A PHONE 2-324%

ADDRESS REPLY TO:
BOX 1859
MIDLAND, TEXAS

Re:- ‘San Juan County, New Mexlico
Decker #3

New Mexico 01l Conservation Commission
Santa Fe, New Mexico

Gentlemen:

'PleasAe,fuse~this letter as our application for your approval of an un-
orthodox location for the drilling of a gas well, with the proposed
location in the W/2 of the W/2 of Section 17, Township 32 North, Range
11 Vest.

As shown on the attached plat, Pubco Development, Inc. owns aa oil and
gas lease covéring the W/2 of the W/2 of Section 17, and Great Western
Driliing Company owns an oil and gas lease covering the SW/4 of Section
: 8, both in Township 32 North, Range 11 West. The enclosed plat also

= shows the outline of the Cox Canyon Unit which borders the East side

of a part of the above described tracts. The plat also indicates that
wells have been drilled on the East one-half and the West one-half of
Section 18, and that a well has been drilled on the SW/4 of Section 7,
Township 32 North, Range 11 West.

The Operators of the Cox Canyon Unit have been contacted by a repre-

sentative of ours, with regard to amending the.Unit'in order that part

of the acreage could be communitized with the acreage in the propos )
. un-orthodox location, which they have declined to Qo. .

Therefore, we hereby request your favorable consideration of our pro-
posed un-orthodox unit covering the SW/U of Section 8, and the W/2 of
W/2 Section 17, Township 32 North, Range 11 West, San Juan County,

New Mexico.
Yours very truly,
GREAT WESTERN DRILLING COMPANY -
B _ /‘//WW b /
H. L. Fannin, Jr. /
Land Manager
HILF:eg

cc: Pubco Development, Inc.




Septemder 23, 1954

Osumty, Nov Mexico

T-R-8, R-11-¥

Juan
Sestion 8,

~

Colewado 011 ami Gas Corporation
_.muuum..

! Nr. Charles B. Titws

A

3
4l mu~
it il

v .m”
ok

s I,

H. L.

CASE NO. 786 - EXHIBIT 2




COLORADO OIL AND GAS CORPORATION
311 EQUITABLE BUILDING
DENVER 2, COLORADO

Septesber 29, 195k

Great iluﬁrn Brilliag Compeny
Box 1659
Mdland, Texas

Attention: Mr. N. L. Fannin, Jr., Land Mamager

Re: Proposed Gas Usit, Sec. 8-32%-11VW
San Jwsa Comnty, New Mexico

Dear Mr. Panain:

Ve grestly sppreciste your letter of September 23, 1954, relstive
% our participation in a proposed unit to be formed in the above
captioned sectiom.

However, since we are presently negotiating for the possible
traasfer of our imterest in these laands, we are reluctant to
commit this acreags at this time.

The negotiations of vhich we speak should be comcluded dwring
the next qwarter, and if you have not madse other arrangsments
by that time, we may be Mappy to advise you then as to vhether
or not ve should be able to enter the wnits proposed by yowr
company .

Ve retura khereviih yowr AFE for this proposed well with the

thought in mind that you may wish to submit it to others.
Very truly yours,

: ' ‘ - CHARLES E. TITW3
: ' Manager, Land De t

- Ty A Yo
) : : , By
| | Douglas R. Jae
: ‘ DRI /s
e " ‘ enclosure GREAT WESTERN DRILLING CO,

C : CASE NO. 786 - EXHIBIT 2-A

oy
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P. O. BOX 9233
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PHONES: 3031 or 80O

e QGC
FOSTER MORRELL vl Qi o
PETROLEUM CONSULTANT ! .
NICcKsON HOTYEL BUILDING . .;33 1 . ?,1
RosweLL, NEwW MEXICO a Jh v

Cctober 27, 1954

Mr. V. B Macey, Director

01l Consérvation Commission of New MeXico
State Capitol Building

Santa Fe, New Mexico

Dear Mr. Macey:

I am forwardlng\ under separate cover, ‘an application, in
triplicate, -on behalf of Great Western Drilling Company for the
approval of an unorthodox gas proration unit consisting of the V/2 of.
fractional section & and the ¥/2 W/2 section 17, T. 32 N., R. 11 ¥.,
N.M.P.M., San Juan County, New Mexico.

Will you kindly iﬁélude this application on your notice for
the hearing to be held in Santa Fe on November 17, 1954.

Very truly yours,

Lol ¢

" Foster Morrell

FM/fop
ec: OGreat Western Drilling Company
Box 1659

Midland, Te xas



P. O, BOX 933 PHONES: 3031 or 800

FOSTER MORRELL
PETROLEUM CONSULTANT
NICKSON HOTEL BUILDING
ROSWELL, NEW MEXICO

November 2, 1954

Mr, Chag. E., Titus, Manager

land Department

Colorado 0il and Gas Corporation
311 Equitable Building

Denver 2, Colorado

Re: Proposed Unorthodox Gas
: Proration Unit
£ T. 32 N., R. 11 W,,
: San Juan County, New Mexico

Dear Mr. Titus:

On behalf of Great Western Drilling Company I have filed with
the 0il Conservation Commission of the State of New Mexico an application
dated October 27, 1954, for approval of an unorthodox gas proration unit
consisting of the W/2 of fractional section 8 and the W/2 W/2 section 17,
T. 32 N., R. 11 W,;, N.M.P.M., San Juan County, New Mexico, copy enclosed.

4 I have in my files a copy of letter dated September 23, 1954
from Great Westsrn Drilling Company to you, and your reply of September 29,
195,, advising that you were not in s position to join your interest
in a proposed gas unit covering the W/2 of fractional section 8. Great
Western desires to proceed immediately with development of its properties,
hence the enclosed application for an unorthodox unit.

This matter has been reviewed with the Regional 0il and Gas
Supervisor of the U. S. Geological Survey who offered no objection to the
application as filed with the Oil Conservation Commission. The Supervisor
is of the opinion that wells can be located within the Cox Canyon Unit,
of which you are the operator, so that the unit may obtain full acreage
credit for each gas well drilled so far as they effect lands in sectiomns
8and 17, T. 32 N., R. 11 W.

It is our understanding that the application of Great Western
Drilling Company will be considered at the hearing of the Commission in
Santa Fe on November 17, 1954. Will you kindly advise me of your position
in this matter as I would 1ike to be able to present to the Commission
your written concurrence in the application of Great Western Drilling

Company.
Very truly yours,
coPY {Original Signed) Foster # erreld
Foster Morrell

F)/fbp

GREAT WESTERN DRILLING CO.
cc: Mr, Sam Snoddy

Great Western Drilling Company CASE NO. 786 - EXHIBIT 3
Midland, Texas




P. O, BOX 933 PHONES: 3031 or 800

FOSTER MORRELL
PETROLEUM CONSULTANTYT
NicksoN HoveL BUILDING
RosweLL, NEw MEXico

November 2, 1954

Sinclair 0il and Gas Company
Box 4005
Albuquerque, New Mexico

Attention: Mr. larry Oles
Dear Mr. Oles:

. Attached, for your information and files, is a copy of my
application dated October 27, 1954, om behalf of Great Western Drilling
Company to the 0il Conservatfon Cormigaion of New Mexico, for the
approval of an unorthodox gas proration unit consisting of the W/2 of
fractional section 8 and the W/2 W/2 section 17, T. 32 N., R. 11 W.,
N M.P.M , San Juan County, New Mexico.

This application is being forwarded to you pursuant to rules
and regulations of the 0il Conservation Commission as the operator of
offset acreage in the NW/4 section 20, T. 32 N., R. 11 V., being the
south offset to the unorthodox gas proration unit.

This application has been reviewed with the Regional Oil and
Gas Supervisor of the U. S. Geological Survey who offers no objection
to the application as filed with the Oil Conservation Commission. The
Supervisor is of the opinion that wells can be located within the Cox
Canyon Unit so that the-unit maey obtain full acreage credit for each
gas well drilled so far as they effect lands in sections 8 and 17, T.
32 N., R.11 W, :

It is our understarding that the application of Great Western
Drilling Company will be considered at the hearing of the Commission in
Santa Fe on November 17, 1954. Will you kindly advise me of your position
in this matter as I would like to be able to present to the Commission
your written comcurrence in the application of Great Western Drilling

Company.

Very truly yours,

COPY(Origina! Signad} Foster &errell
Foster Morrell

FM/fbp
Attachment

GREAT WESTERN DRILLING CO.
ce: Mr. Sam Snoddy

Great Western Drilling Company CASE NO, 786 - EXHIBIT 4
Midland, Te x 8 8
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BEFORE THE

®il Gousernation Commission

a1 SANTA FE, New Mexico
Hovember C

’ Si

IN THE MATTER OF:

case no. 786 = Regular Hearing

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
RooMs 105, 106, 107 EL CORTEZ BUILDING
‘TELEPHONE 7-9546
ALBUQUERQUE, New MEXICo
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
November 17, 1954

- we s e M e e MR mn ME M ms en wm e e dm e em W e - e

IN THE MATTER OF:

The application of Great Western Drill-
ing Company for approval of a non-
standard gas proration unit.

Applicant, in the above~styled cause,
seeks an order approving the creation of
a non-standard gas proration unit in the
Blanco-Mesaverde Gas Pool, San Juan
County, New Mexico, as an exception to
provisions of Order R-110, said unit to
consist of W/2 of fractional Section &
{approximately 167.80 acres, being Lots
3 and 4 and the S/2 8W/L of said Section),
and the W/2 W/2 of Section 17 (approxi~-

case No. 786

e N N N P Vg it P et e Nera? Vet Vet Vgt g Sl o ™

:———mately 327.80 acres), all in Townshin 32} ... .

‘North, Range 11 West.

S N’

BEFORE
Honorable Zdwin L. Mechem

Mr. BE. S. (Johnny) Walker
Mr. William B. Macey

TRANSCRIPT OF HEARING

MR. MACEY: The next case on the docket is Case 786.
FOSTER MORRELL,

having been first duly sworn, testified as follows:

/ DIRECT EXAMINATION
MR. MORRELL: My ﬁame is Foster Mofrell, Petroleum
Consﬁltant, Roswell, New Mexico, appearing on behalf of Great
Western brilling Company in Case 786, for the consideration of
the application of Great Western Drilling Company for approvai of

an unorthodox gas proration unit in the Blanco-Mesaverde Pool,

ADA DEARNLEY & ASSOCIATES
. SYEROTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




,‘/‘\>

{gas proration unit to the west. The Great Western Drilling Company

embracing the west half of fractional Section & and the west half,
west half of Section 17, Township 32 orth, Range 11 VWest, San Juan
County, New Mexico, consisting of 327.80 acres, more or less. .

Marked Great Westernt's Exhibit No.
1, for identification.)

I have here a map marked Exhibit 1 in CaSei786, on which is
shown in red, the proposed unorthodox gas prora%ion unit; in yellow
Ehe boundary of the adjoining Cox Canyon Unit t§ the east and the
location to the west of gas wells compléted’td‘the Mesaverde forma-
tion. |

‘Seciion &, Township 32 North, Range 11 West is.a fractional
section, the proposed unorthodox gas,prorétionéunit includes Lot 3,
or 43.95 acres, and Lot L, k3.85 acres, and the south half of the
southwest quarter, or £0 écres, or a total of 167.$0>a§feé‘§f sé{dk
Section 8. This acreage, together with the 160 acres described as
thé west half of the west half of Section 17, comprises 327.80 acres

embraced in the unorthodox gas proration unit. -

There are three gas wells offsettihg the proposed unorthodox

No. 1 Decker, located 1850 feet from the soutﬁ and west lines of
Section 7, Township 32‘Noith, Range 11 West. ‘This well was
completed for production on Harch.}8, 1954 at a total depth of 5500

feet. Gas is produced from the Mexaverde formation at depths from

[l

1915 to 5591 feet; The iritital potential after sand-oil-frac was
2,863,000 cubic feet of gas per day with a shﬁﬁin pressure of 1015
pounds. Gas is currently being sold from this well to =1 Paso
Natural Gas Cowmpany. Acreage attributed to the Decker #ell No. 1

o~ - Lo ~ - il .

includes all of fractional Section 7, or 2 total of 332.27 acres,

ADA DEARNLEY & ASSOCIJIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




Nl

Ibuted to the Johns Well No. 2 includés the south hélf Section 18,

and is covered by & communitization agreement 1&-08—00%;1201
approved by the U. 5. Geological Survey.

The Pubco Development, Inc. Well No. 1 Johns, 1océted 1650 feet
from the north and easﬁ lines. of Section 18, Township 32 HNorth,

Range 11 West. This well was completed for production September 25J

11953, at a total depth of 5885 feet. Gas is being produced from thq

Mesaverde formation from depths of 5082 to 5885 feet. The initial

potential after shooting was 3,590,000 cubic feet of gas per day

with a shutin pressure of ¢85 3¢

from this well to El Paso Natural Gas Company. The akreage abtri;
buted to the Johns Well No. 1 is the rorth half of Séction 18.
ThéiPuBCO Development, Inc. Wéli'Nb;'Q“thﬁé;‘lébatéd 1,650

feet from the south.and west lines of Section 18, Toﬁnship 32 Northj
Range 11 West. This well was completed for prcductiﬁn QOctober 31,
1953, at a total depth of 5724 feet. Gas is being produced from thg
Mesaverde formation from deéths of 5038 to 5724 feeﬁ. The initial
pOtential after shooting was 4,450,000 cubic feet of gas per day
with a sHutin pressure of 1032 pounds. Gas iSVEUFréntly being sold

from this well to El Paso Natural Gas Company. The acreage attri-

or 316.10 acres, which is covered by a communitization agreemeﬁﬁ
1&408-001—1161 approved by the U. S. Geological Survey.

As stated heretofore, the Cox Canyon Unit inciudes all land
immediately to ﬁhe east of the yroposed unorthodox‘gas proration

1it.  Colorado 0il and Gas Corperation, Denver, Colorado, is the

vresent unit operator of the Cex Canyon unit. By letter of Septemogr

23, 1954 to Colorade 0il and Gas Corporation, Great Western Drilling

Company requested said Colorado Cil and Cas Corporation to consider

s. Gag 3¢ 2urrentlv being sold

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691%
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‘terms and provisions of Order R-110, entered by the 0il Conservatiol

forming, an orthodox gas proration unit covering all of fractional
Section 8. Such unit would have included the west half of Section
8 held by Great Western and the east half of Section & located withi

the Cox Canyon Unit. By letter of September 29, 1954, Colorado 0il

and Gas Corporation advised that they were presently negotiating foi

the possible transfer of their interest in these lands and were
reluctant to commit the east half of said section at that time. I
wish to enter as Exhibit 2, the letter of September 23rd, and as

Bxhibit 2-~A the letter of September 29th.

sf;,iG;gatﬁWeStern,Drilling Company is aware that pursuant to the

iCommission of New Mexico, 320 acres has been established for drillir

gas wells to the Mesaverde formation in San Juan County, New Mexico
that said 320 acre spacing units shall comprise governmental half
sections; and that in the absence of joinder of lands embraced in

the Cox Camyon Unit area, Great Western Drilling Company is unable

~

to form orthodox proration units.

Great Western Drilling'Company is thé present owner and helder
of gas rights under 2n oil and gas lease for fee lands comprising
tﬁe west half of fractional Section &, and is the present owner or
oroposed owner and holder of gas rights under Federal 0il and Gas.
Lease S. F. 078118 insofar as said lease covers the west half of th§
west hzlf of Section 17.

In order to protéct its intarest and equity in the properties
involved, Great Western Drilling Company proposes to form the un-
orthodox gas proration unit consisting of said west half of said

3

fractional Section &, and the west half, west half of said Section

o)

17, Tovmship 32 North, Range 11 West, and to drill a gas well on

N

o

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXI{CO
TELEPHONRE 3-6691




said unorthodox gas proration unit to ve completed in the Mesaverde
formation ai a location apperimatély Q20 feet from the south and
west lines Bf Section 17, unless topographical conditions would
prevent, in which case the location would be'made approximately
1,650 feet from the south line and 990 feet from the west line of
Section 17. )

ﬁfeat;ﬁéétérn Drilling Company has mailed to each of the offset
operators a notice of the application to‘thié Commission. In suppor]
of this statement, I wish to present as Lxhibits 3 and 4, copies of
my letters dated November -2, 195L4; on behalf of Great Western Drilli
Company, to Colorado 0il and Gas Corporation, the east offset
operator, apd to Sinclair 0il and Gas Company, the south offset
operator. Pubco Development, Inc., the offset operator to the west,
is Pully informed of the application of Great Western and offers no
objection to said application. Pubco will either be a paftner in
the drilling of the well with Great Western Drilling Company or will
farm out to:Great Western the west half, west half of Section 17.

Your abplicgnt represants that it is prepared to proceed with
the drilliné of a gas well to the Hesaverde formation, as heretofors
described -in this: testimony, and that said épplicant will be deprive
of 'its oppoftunipy to recover its just and equitable share of gas |
in the gas pool underlying its lands, and waste will occur, unless
an unorthodéx gas proration unit be approved. ‘

This application has been reviewed with the Regional 0il and

Gas Supervisor of the U. S. Geologiéal Survey, who offers no object4

ijon to the application as filed with the 0il Conservation Commission

The Supervisor is of the opinion that wells can be located within

the Cox Canvon Unit so that the unit may obtain full acreage credit

ng

ADA DEARNLEY & ASSOCIATES
STEROTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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for each gas wvell drilied so far as they cffect lands in Sections &
and 17, Township 32 North, Range 11 West. |

Great Wéstern Drilling Company respectfully requests that an
appropriate order be~enﬁ§?éd‘allowing the establishment of the west
half of fractipnal-Section 8 and the west half;-west half of Section
17, Township 32 North, Range 11 West, N. M. P, M., New Mexico, as
an unorthodox gas prbration unit in the Blanco-Mesaverde Pool, and
approval of the unorthodox well location.

T wish to.enteér ir the record of Case 786, Exhibits 1 through
b

-k, inclusive.

MR. MACEY: TIs there objection to the introduction of
Exhibits 2, 2-A, 3 and 4, by Great Western? If not they will be
received.

| Mr. Morrell, how much acreage is in the west half of the
fractional Section 8? |

MR. MORRELL: 1In the west half there is 167.80 acres.

MR, MACEY: .807

MR. MORRELL: That is right.

MR. MACEY: Is tﬂe west half of 17 160 acres?

MR. MORRELL: That is correct.

MR. MACEY: iny questidns of the witness? It not the
witness may be excused. ‘

(Witness excused.)
MR. MACEY: -Does anyone have anything further in this case?

If not we will take the case under advisement.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




STATE OF NEW MEXICO
‘ i : 3S.
COUNTY OF BERNALILLO

— e St

I, ADA DFARNLEY, .Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the-ﬁéw
Mexico Oil Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and

ability.

IN.WITNESS WHEREOF I have affixed my hand and notarial seal

“this 26th day of HNovember, 1954.

7 Totary Public, Court EZporter

My Commission Expires:
June 19, 1955

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICG
TELEPHONE 3-6691
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BEFORE THE OIL COMSERVATION COMMISSION OF TiE STATE OF NEW MEXICO

~ ¥’ - . WA OFFICE CCC
IN THE MATTER QF APPLIC@TION OF GREAT WESTERN
DRILLING COMPANY FOR THE APPROVAL OF AN om0t 17
UNomH_ODox GAS PRORATION UNIT CONSISTING OF gy 001 €3 K
THE V/2 OF FRACTIONAL SECTION 8 AND THE W/2 /2
ohCTICN 17, TOWNSHIP 32 NORTH, RANGE 11 WE3T,
N. li}’}i., SAN JUAN LOUNTY, NEW LHL(IPO

Your applicant, Great Western Drilling Company, represents that it is a
corporation with offices in Midland, Texas, with a permit to do business in the State
of MNew Mexico; that it 1s the present owner and holder of gas rights under an oil-and
gas 1ease orﬂgg a% ds : “2mgglslng the W/2 of fractional section 8, and that it is the
present ow1énAand Jer of gas rights under Federal 0il and Gas lease S.F. 078118,
dated September I, 1948 and extended by production, insofar as said ledse covers the ;
W2 w2 sect10n17 . 32 N., R, 11 W., San Juan Courity, New Mexico, consisting of 327.80
acres, more or less.

Your appllcant represents that section 8 in T. 32 N., R. 11 ¥, is a frac-
tional section containing approximately 336.00 acres, and that the W/2 of said section
8 comprises Lots 3 and 4 and the S/2 SW/. contains 167.80 acres, more or less.

Your applicant would show that the proposed unorthodox gas proratlon unit
is offset to the west by gas wells completed to the Mesaverde formation in the NE/Z
and SW¥/4 section 18 by Pubco Development Inec., and a well completed to the Mesaverde
formation in the SW/4 section{? oy Great Western Drilling Company.

Your appllcant would show that the proposed unorthodox gas proration unit is
offset to the east by the Cox Canyon Unit approved by the Oil Conservation Commission
of New Mexico and the U. S. Geological Survey, and designated Contract I-Sec. No. 946.

Ydur,applicantﬂwould show that it has réquested the operator of the Cox
.Canyon Unit, namely Colorado (il and Gas Corporation, for its joinder to form orthodox
gas proration units but %hat said corporation has declined. ,

Your appllcant represents thau it has mailed to each of the offset Operators
a notice of thls application.

_ Your applicant represents that pursuant to the terms and provisions of
Order R~11€ entered by the Commission, 320 acres has been established for drilling
gas wells to the Mesaverde forma*ion, San Juan County, New Mexico; that said 320 acre
spacing units shall comprise governmental half sections, and that in the absence of"
joinder of lands embraced in the Cox Canyon Unit area your applicant is unable to
form orthodox spacing units.

Your applicant desires to drill a gas well to be completed in the Mesaverde
formation at a location approximately 990' from the south and west lines of section 17;
and represents that, unless an unorthodox gas proration unit be approved, your appllcant
will be deprived of its opportunity to recover its just and equitable share of gas in

the O':ZIQ ‘nr\n'l nnﬂa‘n'\\ﬁﬂg }ino above doserihed +-»nn+ ,\{‘ TanA
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Your applicant vespectfully requests that a hearing be held and an ap-
propriate order be entered allowing the establishment of the W/2 of fractional section
8 and the /2 W/2 section 17, T. 32 N., R. 11 ¥., N.M.P.M., as an unorthodox gas
proration unit in the Blanco-Mesaverde Pool.

Respectfully submitted,

GREAT VASTERN DRILLING COMPANY

Its Agent

FosterMorrell/fbp

- October 27, 1954
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WEFORE GE IS MEXICO GLL CONGERVATICH COM4ISsION, BANTA TE,
;Euu ."L&Klo(fb
HEARIHG OF (OVEMBBR 17, 12754

APFLICATIOGH OF GREAT WESTSHW DRILLING CUMPANY

FCR THE APPROVAL CF Al UNORTHODOX GAS PRORATIOH

UNIT CONSISTING GF THE %W/2 UF FRACTIGHAL SEGTICN o

:‘\ND l;m 77./2 ‘Y/g &‘?C?ICT! l?, L. 32 kJ-’ !u 11 ,‘?t,

N.MOPJOM, 38N JUad CCUNTY, NEW 2EXICO.

N oname is Foater orrell, Polrolawn Consuliiant, & swoll, How Hexies,
appearing on behalf of Great vestera Drllling Coampany in Case Mo, ‘786 for the congid-
oration of the epplication of Gieat testern Drilling Company for approval of an un~
oriticdox gas proration unit in the Blanco-lesaverde Fuol, embiacing the /2 of frse~
tional section 8 and the W2 ¥/2 geedion 17, T. 32 H., 4. 11 W., San Juan County,
Bow Mdexicn, congisting of 327.50 acres, more ov ?e-ss. E have here o mop, moaricd

Exhivit 1 in Cese Me. '?80, on wiich is ghown, in red, the proposcd unorihodox gas pro-

ravion wnit) in yellow, iue ‘cmu:daz‘y of the sdjoining Cox Canmyon Unit Lo the cast, and

the location to the west of pas wells compleied to the Mssaverde formaation,
Seotion 8, . 32 M., 8. 11 ¥,, is a fractional scciion, the proposcd ure
orthodoz gag proration unit includes lot 3, or 43,95 aocres, axd lot 4, 43.35 acres,

7,

.
ais

peet

and the 5/2 Si/d, or 80,0 acres, oz a total of 167,80 weres of said saction £,
agcreagle, toget.ner with the 160,00 zores cieééribed ag the W2 &2 section 17, comprises
the 327.80 aores cmbraced in the wsortacdox fas proecation unid,

there ere three ias wells offseiting the proposed unortacdox’ gug proration

.

unit to tha wesd, - he Great Vestorn Drd 11ing Company 0. 1 Deaker, loeaved 1452 fron
the southr and west lines of seetion 7, 4. 32, d. 11 4. Tiis well was coeppicted for
production on Haseh 18, 1954 at a total depth of 5500%.  Gas ig produeed foom the

Mesaverde formaiice ot # depiglves 4910 W DL, e iaillal poloatial aftor sande-

silefrac was 2,563,000 cubic fged - & gas pes doy with a shuvin pressuve of 1uidy, {us

: . 2 ¥ ~F Y e e 2y} T o B . Ioolnacy
is eurrently Lelng su1d from als woll o L Paso Haluvel Goo Company.  Aexange




atiriouted 20 the &ekt*r well #1 includes all of Cractionol sestion 7, or g iatal of
332,27 sorvon, ard 18 coveved b.j a comainitization agreement 14«03-~01-1201 azpvovoed
by the U; S. Geological Survey.

The Pubco Developmeut, Inc, weil Mo, 1 Joimig, loeated 1U5Q* {ron the north
and cast linco of section 18, . 32 H., 3 1L K. Thais woll wea copletot fon paoduc
tion Soptesber 2§, 1953, at a total Qopth of 53857, Gus iy being preduccd free the
Ugsaverde formmtion from dopthas of 5u82 w 5305°, Toe initisl potentiol after sucote
ing was 3,590,000 cubic fcet of ges per day with a chutin pressuve of 9854, Qas is
eurrently being sold from this well w0 X1 Pago MNatural Ges Company. ‘he acreage ate
tributed to the Johne well 71 is W I1Y2 of seclion 13,

| Tae Pubeo Dovelopment, In¢, well No. 2 Johng, located 1650! frem tho south
avd west lines of section 18, ¥, 32 ., R. 11 % This well wao completed for produce
tlen Cotcbar 31, 1953, at a total depth of 5;1’2"';“' ‘Gas 18 boing produced from the
¥esaverde formation frem depths of 5033 %o /?2./',‘ the initial potential afier shooie
ing wos 4,450,000 ‘cublc fool of gus per day with e shutin pressure of 10324, Ges is
currently being oold fron this well o El Faso Netural Gas Cogpany, The acreage 'at-
trivuted to the Johns woll #2 includes the 572 section 12, or 316,10 ecros, which is
coverod by & communitization agreement W-ul+01-1161 approved ©y the U, S.' Geological
Suvey. |

As stated herotofoxe, the Soxx Cayon ‘Jnitv includes all lard rpediatel
10 the cast of the proposed unorinedex gas provaticn unit,  Colcrado il and Cos
Corporaticn, Denver, Colorado, is the preosent unit operetor of the Cox Cenyon Luit.
By lotter of Jeprember 23, 1954 1o Colovado Cil end Gas Covporation, Greal Losiern
Drilling dusgany roquested said Coloveds Git and Ges wrso*&mcn W egngider fomalng

an orthodo gas provation wnit covering all of fractionmal seehica &, Sach unit waild

S PEOPS Y s T P e ’r . - . PN Vienreds (2, SRy
have included the /2 of sectlon J lweld by Great vesters and tho 52 of seotlon &
G erary o VRIS ST e g al Oy S0 104 R
KX nter: R0 &1 VL u’—) E31 t-‘ie L"; LANLON UL U v‘.i‘;" Ay '/3..‘ (834 (}.. 'i'w wG) Zi, L ),z)x PR VA3 SOk N T4 v-'w).

for
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aixd Cas Corporabion adyized hwi FSe N WEF ¢ BRI WL /L M ST P VR AR o - HEE T B ¥ 1¢ 2o
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. gaid zootion 6 at that t.ime. L‘c‘ea“c erS"le‘!! Drillin;, C\»;;.'any .to awara that pursuant
to the torms and provisions of fGrder 2114, entered by the Ol Casgorvation Commission
of Mow Moexleo, 320,00 scres bas i boon establisned fov Arilling gas violly 1o the isaverde

formation in San Juan County, New dexico; that sald 321,00 core spaeing undts shell

(ccmgriao goevortvantal halfl geetiong; and inat in the avsenco of joinder of Lanis ome

S~

N/ braced in tiw Cox Canyom Unit erea, Goeat testora Drilling Goopany (s unable to form

(u\-‘m :Gox provotion wits,

Gmat Yestorn Drilling Compauny is ﬁhe present gmer ad holdor of gas rights
under an oll and gas leass for fce I.ardﬂ ecapriging the W2 of fracticnal gection 3,
and is the_pregent cwner or proposed ower a3 holder of ges ': ~: \“’ 'y “*deml Qil

axl Gag lume S. F. 078118 insofar as said leasc covera ihe /2 ﬁ/c?. seedion 17.

ln Qrder o protect its interest and cquidy in the pwgm~€xi.as fnvolved,

_ /Grmt foatern n;'il,ling Company propeces w0 form the wnorthodox gas proraticst uplt - o

consiating of eald %2 of said fracticnal ccedlon $ and the /2 W2 of seid zsation i,
Te 32 Hey R 11 %, and 40 ¢rill 2 gas well en sald unorthodos gas provation unit W
e cazplcw in the Mesavorde formation st a locatica ag;mazzimtel‘y FX' fram e soutln
and west lines of section 17, wnless tooony aéhica‘l eanditions would ys*e’;ventfl in wiieh
cas¢e wWie lccation would be made approximately 1650 from the south line and 990 from
the west line of section 17.

a notice of the epplication & thie fcamxdssion, In sugport of Wis ctatement, I wish

(\ Croat Voglern Drilling Corpany hes mailed 1o cach of the offset opereiorsg

to preseat as Echibids ,2/ 3; anad 4, coples of wy letiers dated Hovember 2, 1904, on
behalfl of (peat ieslern Prilling Coupany, o Coloxudo GLl and Gas Corposation, the =ast

offeet speratoyr, exd m sineloir (11 ord {as Cosypsny, e soulnt offect cperaitoy,  RAbBLO

.l g g P . TN Pl VR N S Py tmrgary st . Ny % 2 .- 2
Davelopment, InC., ou offeei osperaior W the wosl, 1o full; u.i’ vmed of the application
5 i £ JONDE, SR L X JrQn IS PN I ey ot 2 TN I IEY SR Y AN it sy
of Great fosiorn ond offers o ohjoeiion 0 uid epplicativn,  Mubeo will elilwer bo &

- o E— Y : T R Pt T i i e TR Aaemes SMamas L ol TES SNl w
sartaer in the drilling of fhn woll with Grosy festorn Dplilldng Compsny ov will fsom oug
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il an'a Gag Corporation to me ucxnowlaedging recelpt of my lettor of lvembor 2 advige

ng o the agplieat*on now ﬁ*szzL vefave the mx ‘Gongervation Comisuion for tho |
crcation of an urm‘modo;/gaa preration uzgit, which is the subjact of ﬁ!ﬁ ] Cqse Ho. f86
(blorado Gil auf Gss }Orporatioz
tumiahed to the othor working fntor

x‘
advisog that thay havg mlai;ed ,the i}ummt}oa

i
" uoldo*'s Ei’ 7'9 Cox Cavy ftl/U‘_\iC ond /{nef

s if eny, bte taken in opposition ox in

are Jointly compidering what act
gupport of the applicatdon of Great eotern Drllling Company. ..

T fiur appiicant reprosents that it is prepared to proceed Wil the dnilling | (o
of a gns well to the Musavende formation, aa heretoiore dasoribed in this {estimony,
and that said applicant will e deprived of‘ its opporvmity o recover 1to Just ad
equitable abaro of gas in tho gas pool uxlorijing its mms, and wasto will oseuy,

CuBless an worthoiox ges proration unit be agproved,

This application bas been reviewed with ¢the Reglonal Cil and Gaps Supervisor
of the U, S, Geological survey, vho offers uno objection o the application as filed
vith the Gil Conseration Ccéniasim. The Supexvieor is of the opinion that wolls
can be located within the Cox Canyon Unit oo that the undit mey ovbilain i\n aGraags
oredit for each gas woll drilled so far as they effect lends in sections 8 axd 17,
T. 328, B, 11 ¥, v

Creat Yoaotern Deilling Coampany sesgecifully reguests ilat en appm;ﬁriaﬁe
ovder be entercd allowing the establishmont of the /2 of frocticnal section 8 and
the ¥/2 #/2 sectiom 17, T. 32 Nu, 5. 11 W, WM.P.BL, Hew lexjco, a3 on unerthod s

gag proration unit in the Blanco-iiasaverde Peol, f{,.;i AP y Ho ol Moy, o
g K;’L"‘/Jl,; A )
I wigh 1o enter in the rocord of Case lo. 736 ixhiy 2 t.u\r%u / Inglve i7"
sive, et
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