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BEFORE THE OIL CONSERVATION COMMISSION
OF THE S§TATE OF NEW MEXICO

IIN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

4 | THE PURPOSE OF CONSIDERING:

. . CASE NO. 787

- A , ORDER NO. R-564

THE APPLICATION OF STANOLIND OIL
AND GAS COMPANY FOR APPROVAL OF
NONSTANDARD GAS PRORATION UNITS

IN CERTAIN NARROW SECTIONS IN THE
BLANGO-MESAVERDE GAS POOL, AND FOR
APPROVAL OF UNORTHODOX LOCATIONS

FOR TWO WELLS IN SAID SECTIONS:

i
e

APPLICANT IN THIB CASK SE!KS EXCEPTION

P - o TO PROVEBIONS OF COMMISSION ORDERS R-110

S , AND R-397 TO PERMIT FYORMATION OF THREX
NON-STANDARD GAS DRILLING AND PRORATICN
"UNITS IN TAZE BLARCG-MESAVERDE GAS POOL,
SAN JUAN COUNTY, NEW MEXICO, THESE BEING
NECESSITATED BY THE PHYSICAL IRREGULARITY
OF TOWNSHIP 29 NORTH, umx 9 WEST, ON ITS
WESTERN BOUNDARY. :

|
% ORDER ({F THE COMMISSION

BY THE COMMISSION:

_ This canse come en for hearing at 9 o'clock 8. m. on November
17, 1934, at Santa Fe, New Mexico, before the Oil Conservation Commission
of New Mexice, hereinafier n’!crm to as the “Commission."

NOW, on this 20 ~ dsy of December, 1954, the Commission,
a qunm being present, having Telly considered the application and the testi-
i mony adduced at the hearing, and being fully advised in the premises,

FINDS:

i (1) That due notice of the time and place of hearing and the
| purpose thereof having been given as required by law, ihe Commission has
i jurisdiction of this case and the subject matier thereof.

| (2) That Sections 6 and 7 of Township 29 North, Range 9 West,
are of less than normal size, containing approximately 540 acres each.

: (3) That in order to provide a uniform spacing pattern in line
. with the 320-acre pattern previcusly established by the Commission, |
unorthodox drilling and proration units should be established {n said sections |
as to wells drilled or hereafter drilled in the Blanco-Mesaverde Poel in this |

aAreas.

(4) That unorthodox locations should be approved due to the
{rregularity of Sections 6 and 7, Township 29 North, Rangs 9 West,
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Order No. R564

1T IS THEREFORE ORDERED;

Thet the application of Stanclind ou and Gas Compaay. bo.
;nl the same hereby is, approved as follows:

‘;‘ (1) That the following described lands centaining the urcnc as
ouﬁiud shall censtitute drilling and pnntion uvnits for the puduﬁu of gas
from the Blance-Mesaverde Gas Pool:

{(a) TOWNSHIP 29 North, mar 9 West, NMPM
. cctiou [

contalning 263 acres, mere or less, to be known as the Houck Gas Unit;

(b) TOWNSHIP 29 North, RANGE 9 West, NMPM

877 of Sectien §; N2 N/2 ﬁ?i of Section 7

contalning 342 acres, mere or less, to be hm as the Jagues Gas Uanit "'C".

{¢) - TOWNSHIP 29 North, mc.x‘ 9 Weet, wu
/T NJZ N/1 Se cﬁoaf—'
8/2 N/z Section 7;
N/28/2 Section 7

containing 351 scres, mere or less, to be known as the Nye Gas Unit.

IT IS FURTHER CROERKD:

That unerthoden locatisns for twe of he M-“tlaai“ nor&o‘pu
| deilling snd proratien units be and the same heredy are appreved as follows: «

b

L (s) Jacques Gas Unit “C"': The prejected well to be located
$56' from the seuth line and 1750 feet from the east line of Section §, Town-
ship 29 North, Rangs 9 West, NMPM; and

(b) Mys Gas Unit: The projuhd well to be located 1756
frem the north line and 790’ from the sast lm of Section 7, Tombip 29
| North, Range 9 West, NMPM.

DONE at Santa ¥Fe¢, New Mexico, 'n the day and year h@iimbon

STATE OF NI‘W MEXICO
OIL CONSERVATION COMMISSION

T ot

EDWIN L, MECHEM, Chairman

SNy #

(0. B

W. B. ‘SXACEY. Member and Secretary
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OIL. CONSERVATION COMMISSION
P. O. BOX 871%

SANTA FE, NEW MEXICO

December 22, 1954

Stanolind Oil and Gas Company
Box 1410
Fort Worth, Texas

Attention: Mr. R. Q. Hil@!_.

’.Gentl.onen t

We enclose copy of the order issued in Csse 787, this
being Order R-564 dated December 20, 1954.

c Very truly yours,
) W. B. Macey
Secretary - Director
WBM:nr .
Encl.
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DIvisiON PRrODUCTION SUPBINTENDENT October 18 Ky 1951& ’

STANOLIND O1L AND GAS COMPANY

OIL AND GAS BUILDING I Ah! ' ..:, I

Lo
ForT WorTH, TEXAS
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 File: ROH-LSL9-175

Subject: Unorthodox Gas Drilling
and Proration Unmits, and
Unorthodox Gas Well Locations
Blanco Mesaverde Gas Pool
‘San Juan Cownty, New Mexico

New Mexico 0il Conservation Commission (3)
P. 0. Box 871
Santa Fe, New Mexico

Gent.leuans

Certain sections along the western boundary of Township 29 North,
Range 9 West, are "narrow" sectmns of approximately 530 acres each.
Specific rererence in this application will be made to Sections 6 and 7,
which lie nthin the currently defined boundaries of the Blanco Mesaverde
Gas Pool in San Juan County. Existing rules governing the spacing of
wells and establlstment of drilling and proration units in this gas
pool were developed primarily on the basis of normal governmental sub-
divisions of ‘approximately acres. In these narrow sections, therefore,
it is not possible to comply completely with the referenced rules, and
the fomation" of unorthodox units is mandatory.

It is respu.ctfully requested that a hearing be set on the appli-

-cation of the Stamolind 0il and Gas Company for exceptions to 0il Conser-

vation Commission Order No. R<110 as amended by Order No. R-397, so as
to permit the formation of three unorthodox gas drilling and proration

‘"units as follows

Approximate
Name of Umt ’ Location Acreage
 Howk Gas Unit N/2 6-29N-9W 263 &
Jaquez Gas Un%it LIeL B S/2 6-29N-9W 342
' N/2 N/2 Nf2 7=-29N-9W
Nye Gas Unit S/2 N/2 N/2 7-29N-9W 351
S/2 N/2 7-29N-9W
N/2 S72 7-29N-94 7 G

A plat of the referenced area outlining the above three units
is attached hereto ard made a part of this application. :




New Mexico Oil Conservation Commission
October 18, 195
Page 2

In conjunction with the above unorthodox units, Stanolind also
requests that this hearing include our application for exceptions to
Rule R-110 as amended by Order No. R-397, to permit the drilling of wells
in the Blanco (Mesaverde) Gas Pool at the following locations:

Name of Unit Location
Jaquez Cas Unit "G 850! from south line and

1750 from east line,
Section 6«29N-9W

Nye Gas Unit 1750' from north line and
' 790¢ from east line,
Section 7-29N-9W

The requirement for approval of the above unorthodox locations
is occagioned by the necessity of forming unorthodox drilling and pro-
ration units.

. T4t.will be noted that Stanolind is the owner of all working
interest involved in the three proposed unorthodox units, except for one
tract of approximately 56 acres in the N/2 of Section 7. This latter
tract is jointly owned by Stamolind and Beamon & Johnson. We should
also like to point out that formation of the above referred to Houck
Ges Unit has been concluded by the execution of Communitization Agreements
by appropriate interest owners. A well was drilled and completed on
this unit on February 17, 1953, in the NE/} Section 6, T-29-N, R-9-W.

) In our opinion, all of the acreage involved in these proposed

" units is reasonably proven productive of gas, and formation of these -
units and drilling of wells at the proposed locations is necessary to
protect correlative rights and prevent confiscation .of property.

‘Yours very truly,

®

RGH:cp
Attachment




BEFCRE THE

®il Counservation Commission
SANTA FE, NEW MEXico

November 17, 1954 ‘

- IN THE MATTER OF:

79" - ¥ 1 1
case no. 187 - Regular Hearing

TRANSCRlP'l" OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
Rooms 105, 106, 107 Et CORTEZ BUILDING
TELEPHONRE 7-9546
ALBUQUERQUE, NEW MEXICO
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) BLFORZ THE

OIl. CONSERVATION COMMISSION
Santa Pe, New iexico
November 17, 1954

IN THE MATTER OF:

Tie application of Stanolind Oil and Gas
Company for approval of non=standard gas
proration units in certain "narrow" )
sections in the Blanco-Mesaverde Gas
Pool, and for approval of unortho dox
locations for two wells in said sections

J
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Applicant, in the above-styled cause,
seeks exception to provisions of Commis
sion Orders R=-110 and R-397 to permit
formation of three non~standard gas
drilling and proration units in the 7~
Blanco-Mesaverde Gas Pool, San Juan
County, New Mexico, these being necessi-

. tated by the physical irregularity of
Township 29 North, Range 9 VWest, on its
western boundary; applicant contemplates
formation of (1) the Houck Gas Unit of
263 acres. consisting of N/2 Section 63
and - (2) the Jaquez Gas Unit "“C" of 342
acres consisting of S/2 Section 6 and
N/2 N/2 N/2 Section 7; and (3) the Nye
Gas Unit of 351 acres consisting of S/2
N/2 N/2, and S/2 N/2, and N/2 S/2 of
Section 7, all in the aforementioned
Township 29 North, Range 9 West; and
further, applicant seeks approval of the
following locations in deviation: from
normal spacing requirements: (1) Jaquez
Gas Unit "C" location 850 feet from the
south line and 1750 feet from the east
line of Section 6; and (2) HNye Gas Unit
location 1750 feet from the north line
and 790 feet from the east line of
Section 7.
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BEFORE 3
Honordble BEdwin L. Kechem
Mr. 2. S. (Johnny) Walker
Mr. William B. Macey

Case No.

787

ADA DEARNLEY & ASSOCIATES
) STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO

TELEPHONE 3-6691 -




2
' TRANSCRIPT OF HEARING
- MR. MACEY: The next case on the docket is Case 787.
R, L. HENSEN,
célled as a witness, having been first dui& sworn, testified as
follows: v
DIRECT EXAMINATION
- By MR. SMITH:
@ Will you state your'name, please?
A R. L. Hensen.
Q By whom are you employed?
) A Stanolind 0il and Gas Company.
Q I .don't believe you:have~t;5tiﬂied;before the COhW?S?i?QE?ﬁh“ »
prior'occasioﬁs, have you, Mr. Hensen? | '
A That is correct.
- Q Wwhat degreeé do you hold?
A I hold a Bachgior_of Science in Petroleum Engineering. '
- @ What school?
A Tulsa University.
Q By whom have you been employed since you left Tulsa Univéreity?
) A By the Stanolind Oil and Gas Company. | J
@ How long has that employment lasted?
A I have been with Stanolind ten years. I have been employeqd
as petroleum engineer for the pést five years.
Q@ Have you had occasion to handle profation matters before .
various administrative bodies?
A I have. | _
i? MR.?SMITH: I will ask if the Commission will acceét Mr.
i y Hensen's gualifications as vetroleum engineer? .
ADA DEARNLEY & ASSOCIATES




MR. MACEY: They will.

(Marked Stanolindt's Exhibit No. 1
for identification.)

Q Mr. Hensen, we have for consideration by the Commission,
an application for three unorthodox unit locations for wells-in th
Blanco Field: Will you please indicate the first unit for con-
sideration? I believe it is Houck. |

‘A Yeé, it:is located in the north half of Section 6.

Q These are shdrt sections, are they not?

A Yes. All the sections on the westérn part of this town-

"ship are considered narrow sections, in that they do not contain

the full 640 acres.
Q What do they contain;ﬂapproximately 5L0 acres?
A Yes, that is correct. | o
Q In referring to the Houck Unit, I will ask if the unit has

been -formed and the well drilled?

A Yes,

Q@ ‘When_ was the well created?

A  February 6, 1953.

QiTHow many aéres in the Héuck Unit?
A Approximately 263 acres.‘

VQ Will you explain why the unit is somewhat smaller than tha
usuaily preécribed for spacing and proration units in that area?
A It is smaller by virtue of the narrow sections.
< Is there any varticular reason why the line was drawn at
the south end of the section?

A Well, we just formed the unit out of the north half.

¢ It could have been extended further south, was there any

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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"proration‘unit of the east half of the Section 6.

*iﬁéiﬁéﬁ‘é”ﬁéilvbé;ftb be ‘commenced by February lst of 1953.

reason it wasntt extended further south?
A Yes, sir, it was contenplated at the first to form a full
320-acre unit out of the east half of the Section 6. However,

that wasn't possible in this case inasmuch as there was this H. S.

Royce Lease, the tract was unleased at the time and Stanolind's vigll-

.pando Lease had no pooling clause which precluded our forming a

Q Vas there any particular reason why the well was drilled
and completed when it was? '

A ‘Yes, sir. We had our Bertha M. Houck lease, an expiration

date Was‘eminént. - Under the terms of the lease, it is mY>understa$d-

Q That is a Federal Lease, is it not?
Yes, sir.
On a known geological structure?

Yes.

o H >

Unable to extend the lease and it was necessary to drill
prior to July 1lst? o

‘A- Yes.! |

@ The unit was formed rather hufriédly for that reason?

A Yes,'sif.

e I ask you to state why it is at this late date we are
coming in for application for exception?

A  We are somewhat red-faced in that respect. The unit was

put together in haste and inadvertently, it was inadvertent that

W
w«

we did not come to the Commission for it. =~ It was an honest mistak
we are now trying to rectify the situation now.

Q We now have leases on the Roycz lease and the Vialpando

ADA DEARNLEY & ASSOCIATES
SYENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEFKONE 3.6691%
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lease. jmmediately south?

A Yes. :

Q Cén-you state the approximate date we obtained the léase'
on the Royce tract of land? :

A It was obtained on the Royce on November @th of 1953.

Q And»were pooling élauses'obtained from the mineral owners
under the Viaipando tract of land so it could be included into a
pooling unit?

4 Yes.

- Q- Thgtzpripgs us to the next unit lying immediéﬁely south” of
the Houck Unit. What is the name of that wnit?
A That is the Jaquez “C" Cas Unit.
How many acres does it consist of that?
That is comprised of appreximately 342 -acres.

Has the unit been formed?

Q

A

Q

4 Yes.
Q " Has the well been drilled?

A No, sir. ’

Q@ Will you state to the Commission the reason for asking for
an unorthodox location for that particuiar well?

A 1In this particular"unip there is'a‘quéstibhable ﬁitle on
all of thé tracts within that unit with the exception of the
Jaquez tract at this location. I would like to point out that
there is production on all sides éf these units, and there is a
need for development. We feel that it is necessary to cémmence
operations as quickly as possible.

Q If we foilow the normal pattern of development where would

o

w3

the well normally be developed in the Jaquez Unit?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




A It is not possible to place a regular location on the
Jaquez tract. By commencing, the field rules in the Blanco field
provide that wells should be located 990 feet from thé outer
boundaries of the northeast quarter or the sdu%hwest quarter of a
section. In this case, if we are to utilize ail of’the distance
tolerance provided in the fules, the absolute &aximum distance
from the west line would fall 1850 feet from the west line. That
will not get us on the Jaquez tract. |

Q It would place it in the Fidel MontOyé tract?

A" Yes. A |

Q It is my undersﬁandiné that the titleéto that is question-
‘able and there is some possibility that someone ﬁight'attack the
.| title and get the well at a later date? =

A. Yes, that is.

f Q_ That is our reason for;asking for it"én the ‘Alex Jaquesz
tract? : g

A Yes.

Q@ I will ask you whether or not'the areﬁ surrounding it is
proven préductive of gas?

A Yes. |
Q Ih the Kesaverde formation?

A Yes.

@ Do we have proven production lying to the west, the no?th,

the east?
A Yes, sir, we do.
Q There is no production in the south as yet?

s ar e .
A No, sir, not directly south.

= 0 From vour previous testimony it is obvious that the Stanoling

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6681
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is the operator of the unit lying immediately north?

A Yes.

Q_‘Who owns the acreage to the east, immediately?

A  Stanolind ovns tne bulk of that acreage élso.

Q  Also to the south? .

A Yes, sir. |

Q Péésing'on‘tb the next unit lying immediately south of the

Jaquez unit, will you explain the reason for making the applicatio
for an exception in that instance?

A In the Nye Urit,

Q Nye Unit?

A Yes. The Jaquez Unit has set the patberh for this sub-
sequent uniﬁ by forming into the north half in Section 6. We have
had to Stick to the pattern on these units to the south. Now then
we felt compelled to assign a full 320 acres to each of thesé unib

vQ Each of the last two that you have been testifying about?

A Yes, sir.-

Q Does the proposed location of the well in the Nye Unit con-
form to the normal épacing pattern?

A Yes, sir, it does. The location of that well is 790 feet
from the east 1ine of the northeast guarter of Section 7. The
Blanco rules provide‘for, as I stated before, 990 feet from the
outer boundary wit h é tolerance of 260 feet.

@ Under normal circumstances it wouldn't be necessary to

"make application for an exception except for the fact that we do

not conform to the usual alignment of units because of these short
sections over here?

A Yes, sir, that is right.

-

Ul
L

ADA DEARNLEY & ASSOCIATES
SYENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHOKE 3-6691




acres, at least 326 acres to these units, it has been necessary to

‘half of Section 6.

Q Do you have any further testimony you care to add?

A No, sir. -- Yes, excuse me. There is one more thing: You
will note that these units do cross section lines.
Q Yes.

4 As I stated previously, in order to assign a full 320 acreg

cross section lines. Again'thét was necessitated by the irregular
shape of the sections along the western boundary of that township,

and further necéssitated by the original Houck Gas Unit in the norf

Q The shortage of acreage in each of the sections?
A Yes. |
MR. SMITH: I believe that is all.
MR. MACEY: Any questions of the witness?
MR. SMITH;T'I would like to coffer in evidence, Stanolind's
Exnibit 1. |
MR. MACEY: Any objection to the introduction of Exhibit 1
If not it will be received. Hr. Hensen,whén you add up all the
acreage that you are going to dedicate to your ﬁhree wells, it
approkimates 320 écres per well, a2bout 319 per well?
A Yes, is is about four acres shy, 203 in the first, 342 the
second and 351, which adds up to four acres off 320 acres per well
MR. MACEY: That is all I have. Do you have anything furt
If not the witness may be excused and we will take the case under

advisement.

{(¥itness excused.)

ey ?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTYERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




STATE OF HEW MEXICO )
: 88,
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certifyAthat the
forégoing‘aﬁd"at%achgx;transcriptﬂof proceedings before the New
Mexico Oil Conservation Commission ét Santa Fe, New Mexico, is a
true and correc¢t record to the bestéof my knéwiédge, skill and

ability.

'IN WITNESS WHEREOF I have affixed my hand and notarial seal
this 23rd day of November, 1954.

ﬂ)@w&l‘

Notary Public, Court ’Reporter
My Commission Expires:

“June 19, 1955:

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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BEFORE THE OIL CONSERVATION GOMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: CASE NO, 6l
' - Order No. R-401

THE APPLICATION OF EL PASO NATURAL
GAS COMPANY FOR AN ORDER PERMITTING
THE UNORTHODOX SPACING OF WELLS IN
SECTIONS 7 THROUGH 12, INCL., OF TOWN-
SHIP 28 NORTH, RANGE 8 WEST, NMPM, SAN
JUAN COUNTY, NEW MEXICO, THIS BEING AN

o INCOMPLETE TOWNSHIP IN WHICH REGULAR

. SPACING CANNOT BE MAINTAINED, ©

~ORDER OF THE COMMISSION

‘BY THE COMMISSIONé

This cause camé on for hearlng at 9 o clock a.m. on December 17, 1953 at

Santa 'E"e New MEXICO before the Qil Conservation Commission of New Mexico,

hereinafter referred to as the "Commission."

NQOW, on this 20th day of January, 1954, the Commission, a quorum being

present, having considered the application and the testimony adduced at the hearing,

and being fully advised in the premises,
FINDS:

(1) That due pubhc notxce ‘having been given as required by law, the Com-
mission has Jur1sd1ct10n of this cause and the subject matter thereof.

(2) That Sections 7,-8, 9, 10, 11 and 12 in Township 28 North, Range 8 West,
NMPM, are less than normal in size, containing acreage as follows:

Section 7: 298,76 acres
Section8: 302,00 acres
Section 9: 297.80 acres
Section'10: 293.84 acres
Section 11: 291. 96 acres
Section 12: 294,72 acres

(3) That in order to provide a uniform drilling pattern in line with the 320-
acre pattern previously established by the Commission and by operators in the area,
spedial drilling units should be established in said sections as to all wells now drilling
or hereafter drilled to the Mesaverde gas horizon.
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Case No. 611 .
Order No. R-401

(4) That in order to prevent waste and protect correlative rights, it is
necessary that each of the irregular sections considered herein be classified as
a drilling unit, and that all lands within each unit be pooled as to production of

Mesaverde gas.

IT IS‘THEREFORE ORDERED:

(1) That the following lands shall constxtute drlllmg units for the productlon
of gas from the Mesaverde horizon:

Township 28 North Range 8: West NMPM
All of Section 7, containing 298, 76 acres
All of Section 8, containing 302.00 acres
‘All of Section 9; ‘containing 297.80 acres o :
All of Section 10, containing 293.84 acres .
All of Section 11, containing 291. 96 acres
All of Section 12, containing 294.72 acres
(2) That all larids within‘each of the above drilling units’ shall be pooled as
to produchon”of gas from the Mesaverde horizon, and only one well shall be dnlled

on each drilling unit.

o (3) fI‘h'at'wélls shall be located not closer than 660 feet from the outer
boundary ‘of any of the above-designated drilling units. .

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
E. S. WALKER, Member

.R. R, SPUI?;R:IEAR, Member and Secretary

SEAL
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