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BEFORE THE
®il Tonserpation Conunission

SANTA FE, M
Novenber ,‘f@%h

CASE NO.

IN THE MATTER OF:

795 - Rezular Hearing

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
RooMs 105, 106, 107 EL CORTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERQUE, NEW MEXICO




BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
November 17, 1954
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IN THE MATTER OF:

Application of Continental Oil Company for
approval of the Williams Ranch Unit Agree-
ment embracing 1920 acres of land, more or
less, comprising all of Sections 26 and 27,
N/2 Section 34 and N/2 Section 35 in Town-
ship 16 South, Range 32 East, NMPM, Lea
County, New Msxico.

Case No. 795

- N G W AP @ W W aB W Ws W G EF R A @ W W @ W W W = W

BEFORE?

Honorable Edwin L. Mechem

Mr. E. S. (Johnny) Walker

Mr. William B. Macey

TRANSCRIPT OF HEARING

MR. MACEY: The next case on the docket is Case 795.

MR. HINKLE: If the Commission please, Clarence Hinkle,
- representing Continsntal 0il Company. Thie i3 the application of
the Continental 0il Company for approval of the Williams Ranch
Unit Agreement which embraces 1920 acres in Lea County, Township

16 South, Range 32 Easi. Wc have two witnesses.

J. H. GALNY,

called as a witness; having been first duly sworn, testified as
followst

DIRECT EXAMINATION

By MR. HINKLE:
Q¢ Svate your name, please.

A J. H. Galny.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




Are you employed by the Continental 0il Company?

Yes, 3ir, I am,

Have you ever testified before the Commission?
Mo, sir, I have not.

o o0 O PO

" Are you a graduate geologist?

A Yes, sir, University of Texas, Bachelor of Science in
geology in 1948.

Q Are you employed by the Continental 0il Company?

Yes, sir.

A

Q

A Six years.
Q What is your official position with the Continental?

A Division Geologist, Roswell Division.

Q Are you familiar with the proposed area to be known as the
wWilliams Ranch Unit Area?

A Yes, sir.

Q Have you had occasion to make a geological study and survey
of this area?

A Tes, sir, I have.

Q Have you prepared a geological report covering this area?

A Yes, sir.

(Marked Exhibit No. 1, for identi=-
fication.)

Q I hand you Exhibit 1 and ask you to explain to the
Commission what that shows.

i Iz is a geophysical survey which was conducted the early part
of thie year, under the direction of Mr. Swenumson, an anomaly on tl

Devonian horizon was detected, and encompasses the entire Sectlons

How long have you been employed by the Continental 0il Guqn#y?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TeLEPHONMNE 3-6691
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26 and 27, North half of 34 and 35, of Township 16 South, Range 32

East. The unit encloses the area of the lower-most closed contour

on the Devonian korison.
Q As shown by the plat which is attached to the report?

Yes, sir. »
How is that plat prepared, from what information?

From seismic data.
Was the seismograph survey made under your direction or

ol .-

under the direstion of the Continental?

A Yas, sir, it was, under Continental.

Q Are yeu familiar with the application which has been filed
by the Continental for approval of this unit?

A Yes, air, I am.

Q Describe to the Commission the land which the proposed uni*'

covers.
A All of Sections 26 and 27,and the north half of 34 and 35

of Township 16 South, Range 12 East.
Are all of these lands State lands?
Yes, sir, they are, 100 percent.

All under oil and gas leases?

> O » O

Yes, sir.
Q Do you know whether or not all of_the oparators or owners

of the leases have committed their leases to this proposed unit

agreement?
4 Yes, sir, they have, all of them.

Q They have all executed the form which has been filed with

this applicatiovn?

A Yes, sir.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6651




Q Do you know whether or not the form is substantially the
same form as the Anderson Ranch Unit approved by the Commission?
A Yes, sir, substantially the same. However, it does inelud

a segregation clause.
Q In the form provided by the Commissioner of Public Lands?

A Yes.
Q Does the Unit Agreement provide for the drilling of a test
well?
Yes, sir, it does.
When is that to be commenced?
Within 60 days after approval.
What depth is it to be drilled?
13,500.
Q In your opinion, is that sufficlient to test the Devonian

- 0O » O »

formation?

A Yes, sir, it is.

Q In the event this agreement is approved and production is
ebtained, state whether or not, in ﬁour opinien, this agreement
would}be in the interest of conservation and prevention of waste?

A Yes, sir it is.

MR. HINKLE: That is all.
MR. MACEY: Any questions of the witness? If not the
witness may be excused. |
(Witness excused.)

H, H., SWENUMSON,

called as a witness, having been first duly sworii, U85
follows:

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHOMNE 3-6691 .
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DIRECT EXAMINATION
By MR. HINKLE:

Q State your name, pPlease.

A H. H. Swenumson.

Q Have you, heretofore, teatified before this Commission?
A Yes, I have.

MR. HINKLE: Mr. Swenumson has told me that in his former
testimony vhere was an error in the transcript as to the school
which he graduated from. I would like to correct that.

Mr. Swenumson, what school are you a graduate of?
From Ohio Wesleyan University.

Are you employed by the Continehtal 0il Coapany?
Yo, I am.

What capacity?

Division geophysicist for Roswell.

o » O » £ P DO

You are in charge of the geophysical work in Southeastern
New Mexico for Continental?

A Yes, air.

Q Have you had occasion to have a survey, or cause a survey
to be made under your direction, of the area in the proposed
Williams Ranch Unit?

A Yes, sir.
Q There is attached to the geological report which has been

introduced as bwhibit 1

P

a plat which is described as Exhibit TA%,
which I would like for you to refer to and explain to the
Commission what that shows.

A This plat shows a geophysical structure map as wWas re=

vealed by the geaphysical survey in this area and the immediately

ADA DEARNLEY & ASSEOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




witness may be excused.

introduced in evidence.

this unit has been fully signed by all of the operators. It is
100 percent, all of the operators have commit

the unit.

immediately on this well.

Commigsion taking sarly consideration of this matter so that the

order may be entered as quickly as possible.

surrounding area.

Q What do the contours represent? Do they represent, what
particular sone?

A They repressnt a horison in the Devonian formation.

Q Would you care to state to the Commission the manner in
which this survey was made, the character of the survey with
respect to the closeness of your shot hole, or anything of that kind9

A This is the result of a detailed seismic survey, rather
close control and utilizes the data immediately around the unit

arsa and on the unit area.

Q The plat does reflect the result of your geophysical studyﬂ
A That is right.

Q Does the proposed unit area cover all, or substantially all
of the geophysical anomaly?
A TYes, it does.

MR, HINKLE: That is all.

MR. MACEY: Any questionsAof the witness? If not the

(Witness excused.)

Mie HINKLY! T would like to have the Exhibit, as marked,
I would like to state to the Commission,
ed their luiverest to
The Continental would like to commence operations

For that reason we would appreciate the

MR, MACEY: TIs there objection to the introduction of

ADA DEARNLEY & ASSOCIATES
STENDTYPE REPORTERS
ALAUQUERQUE, NEW MEX(CO
TELEPHONE 3-6691




Continental sSxhibit Kumber 1 in Case 7957 If not the Exhibit will

be received. Deoes anyons have anything further iz this case? If

not we will take the case under adviseaent and take a shert recess.
(Recess. )

STATS OF NEv IO )
COWRTY €2 BRMALLLLO |

I, ADA DRARNLEY, Cewrt Reporter, do haredy certify that the
foreging and attached transeript of proceedings before the Hew
Mexice 0Ll Comservation Commisasion at Santa Fe, New Mexico, is a
trus and ceorreet recerd te the dest of my knowlsdge, skill and
abilivy.

IX VITERSS WHEREQF I have affixed wy hand and notarial seal
shis 19%h dxy of Nevember, 1954.

Conzission Expirest
Juns 19, 1955

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHOME 3-669
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BEFORE THE OLL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COMBERVATION
COMMIMSION OF NXW MEXICO FOR
THE PURPOSE OF CONSIDERING:

. CASE NO. 795
Order No. R-551

THE APPLICATION OF CONTINENTAL QIL
COMPANY FOR APPRCVAL OF THE WILLIAMS
RANCH UNIT AGREEMENT EMBRACING 1,920. 00
ACRKS OF LAND, MOKK OR LESS, IN LEA
COUNTY, NEW MEXICO, WITHIN TOWNBHIP 16

. SOUTH, RANGE 32 EAST, NMPM.

GRDER OF THE COMMISSION

- -3Y THE COMMIBSION:

This cause came en for hearing at 9 o'clock 8. m. on Nevember
17, 1954, at Samte Fe, New Mexnice, before the Oil Conservation Cem-
missien of New diexice, heresinaficry reforved to as the "Commission".

>4

NOW, eathis 22 — day of Nevember, 1954, the Commission,
& guerum being present, Laviag considered ssid application and the
svidence introduced in support thereol, and being fully advised in the
premises,

FINDS:

(1) That dus public astice baving been given s required by law,
the Commission has jurisdiction of this cause and the subject :asiter thereof

{2) That the preposed unit plan will in principle tend to premote
the conservation of ¢il and gas and the prevanilicn of waste,

1T 33 THEREFORE ORDERED:

SECTION 1. Thsat this order shall be known as the

Williaks RANCH UNIT AGREEMENT ORDER

SECTION 2. (2) That the project herein referred to shall be
knowr as the Williams Ranch Unit Agreement, and shall hereafter be

reiesTsd to 2a the "Project’'.

(b} That the plan by which the Project shall be

e R

|

operatsd shall be embraced in the form of & unit agreement for the develop-

ment and cperation of the Willlams Ranch Unit Ares referred to in the
Petitioner's petition and filed with said petition, and such plan shall be
known as the Williams Ranch Unit Agreement Plan.

SECTION 3. That the Williams Ranch Unit Agreement Plan shall

be, and hereby is, approved in principle as a proper conservation measure;:

provided, however, tbat notwithstanding any of the provisions contained in
said unit agreemani, this epproval shall not be considered as waiving or
relinquishing in any manner any right, duties or obligaitions which are now,




-z-
Order No. R.551

or may hereaftey, be vested in the New Mexico Oil Conservation
- Commission by law relative to the supervision and centrol of sperations

. {for euploration and devalopment of any lands commitied te said Williams
lanh Unit Agreement, or relative to the preduction of oil or gas there-

‘ frem.

SECTION 4. (a) That the Unit Ares shall be:

! NEW MEXICO PRINCIPAL MERIDIAN

TOWNSMIP 16 SOUTH, RANGE 32 EAST, LEA COUNTY, N. M.

; Seatiens 26 and 27: All
: Section 3G N/2
Seetien 35: N/2

) c“ﬁ‘w l’ ’”.“ acres, more or h”o

1 (b} The wnit area may be enlargsd sr conivactsd
' as provided in said Plan,

’u or execuied counterpart of the Williams Ranch Unit
| Agreement within 36 days after the effective date thareel.

, SECTION 6. That any party eowning rights in the unitined sub-
| stances whe dess net commit such rights te sald unit agreement before
the effsctive daic theree! may thersefiar bacome a party therets by sub-
seribing to vuch sgreement oF sounderpart thoree!, or by ratifying the

| same. The unit eperater shall file with the Commission within 38 days
| an evigingl of any such counterpart or ratification

;

SECTION 7. Thst this erder shall becoms sffective wpon appreval
| of said unit agreement by the Commissionsr of Public Lande of the Biste

| of New Mexice and shall terminate ipse facte upen the terminstion of said

| unit agreement. The last anit epe immediatsly notify the Com-~
. missioner in writing of suech termination.

DONE at Santa Fe, New Mexice, the dsy and year hereinabove
| desigmated.

i STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

!74_0 By

Enwm L. MECHEM, Chairman

/
- AT N 15

E, S WALKER Member

) 62 M racea
W. B, MACEY, Member and Secretary

3 8KEC S. That the unit operater shall file with the Commission
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OlIL CONSERVATION COMMISSION
P. O. BOX 874

SANTA FE. NEW MEXICO

Ny 2, 1956

B Contingntal Of1 Cempany
Mtrelawm Ballding
Roswell, New Nexies

1 ) nm-mumm—-:?

.hu“

Aiiandions. v, Re lu Adene

D Gentlomen:

Thds is to adviss that the New Mexico Ofl Cocservation Commission
has this date approved the termimation of the Willisms Ramch Unit Agree-
meat, subjeet d¢ 1iks yroroval =f =il tersineflion YW e Cormissiconer of
Pebiic 1amds of the State of New Hexioo,

nvn Yery truly yours

A, L, PORTER, Jr,
Secretary ~ Director
e

cc Commissioner of Public lands
Santa Pe, lew Mexico
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REQUESTING TERMINATION
OF UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERATION OF
THE WILLIAMS RANCH UNIT,
LEA COUNTY, NEW MEXICO

To the 01l Conservation Commission of the
State of New Mexico, and The

Commissioner of Public Lands for the
State of New Mexico,

Santa Fe, New Mexico

Gentlemen: SUBJECT: Requesting Termination
of Williams Ranch Unit Agreement,
Approved November 18, 1954, cover-
ing all Secs. 26 and 27, N/2 34
. and N/2 35, all in Twp. 16S, R-32E,
Lea County, New Mexico

The undersigned, the present owners of all oil and
gas leases or operating rights thereundsr on the acreage

presently committed to the above unit, hereby respectfully

request that said Williams Ranch Unit Agreement be terminated,
effective as of the first day of the month following the date
é of your approval hereof, and in support of this request, a
1 brief history of the conly test well drilled on such unit is
set forth below.
On December 27, 1954, Continental 0il Company, as
, Spudded well No., 1 Williams Ranch Unit, located

1980 feet from the south line and 660 feet from the west line

of Section 26, Twp. 16 South, Range 32 BEast, Lea County, New
Mexico, and drilled said well to a total depth of 13,754 feet,
at which depth said well was plugged and abandoned on June 29,
1955.

No commercially productive ocil or gas 2zones were en-
countered in the drilling of said well and it is not believed
that o0il or gas in paying quantities can be developed on the

Williams Ranch Unit, Therefore, termination of said Williams
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Ranch Unit Agreement is respectfully requested,

Respectfully submitted,

ATTEST: CONTINENTAL OIL COMPANY
By:
Assistant Secretary
Date:
1710 Falr Bullding 3
Fort Worth 2, Texas k.
ATTEST: TIDE WATER ASSOCIATED OIL COMPANY '2
By: B J g%

‘ Secretary i - ‘
Date: FA?(/‘ ’ J/D)Vwr

Thompson Building

Tulsa, Oklahoma A

. };* . p s 4
ATTEST: SINCLAI OI],V}: GAS COMPANYV \A J
; A ) ’ - Il‘_z ,\
/?¢ \ e 3
Secretary B 1
Date: : g ¥ 2, {
901 Falr Building P 1
Fort Worth, Texas P 3
ATTEST:
4
Secretary ;

Date:

P. 0. Box 1309
Midland, Texas

ATTEST:

»

/_ oAbt Ceney
t6>5718ecretary

Daéél ha. > 8 195

P. 0. Drawer 1290

Fort Worth, Texas

ATTEST: MAGNOLIA PETROLEUM COMPAN™"
By:
Secretary
Date:
Box 900

Dallas, Texas

ATTEST: ’ HUMBLE OIL & REFINING COMPANY

By:_

Secretary
Date:
P. 0. Box 2180
Houston, Texas

Date: M. A, Machris
1500 Statler Center
900 Wilshire Boulevard

Los Angeles, California Paquita L. Nacnris
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REQUESTING TERMINATION
OF UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERATION OF
THE WILLIAMS RANCH UNIT,
LEA COUNTY, NEW MEXICO

To the 0il Conservation Commission of the
State of New Mexico, and The

Commissioner of Public Lands for the
State of New Mexico,

Santa Fe, New Mexico

Gentlemen: SUBJECT: Requesting Termination
of Williams Ranch Unit Agreement,
Approved November 18, 1954, cover-
ing all Secs. 26 and 27, N/2 34
and N/2 35, all in Twp. 16S, R-32E,
Lea County, New Mexico

The undersigned, the present owners of all oil and
gas leases or operating rights thereunder on the acreage
presently committed to the above unit, hereby respectfully
request that said Williams Ranch Unit Agreement be terminated,
effective as of the first day of the month following the date
of your approval hereof, and in support of this request, a
brief history of the only test well drilled on such unit is

set forth below.
On December 27, 1954, Continental 0il Company, as

unit operator, spudded wcll Ne. 1, Williams Ranch Unit, located
1980 feet from the south line and 660 feet from the west line
of Section 26, Twp. 16 South, Range 32 East, Lea County, New
Mexico, and drilled said well to a total depth of 13,754 feet,
at which depth said well was plugged and abandoned on June 29,
1955.

No commercially productive oil or gas zones were en-
countered in the drilling of said well and it is not believed
that 0il or gas in paying quantities can be developed on the

Williams Ranch Unit. Therefore, termination of said Williams




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Novewber 2, 1954

Mr. Clarence Hinkls
Hervey, Dow and Himkle
First National Bank Building
ROSWILL n

Dear Mr. Himkle:s

!hrough your application and leiter received yesterday,
the fellowing ocuses have been added to the docket for the
November 17 hearing, and advertisements have been issued
for publicaticn in the Santa Fe and Hobbs papers:

Case 94: Swnrsy Oil Corporation's East
Bagley Wit Agreement

Case 795t Contineatal (i1 Company's Williams
Ranch Thit Agreement

A copy of the notice of publication is attached.

Very truly yours,

OIL CONSERVATION COMMISSION

&

WBM:nr For ¥W. B. Macey, Secretary-Dirsctor
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Ol CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

November 23, 1954

In bahalf of your clisnts, we enclose the following orxders:
Order R-541 in Case 719 (E. G. Rodman)

Order R-550 in Case 794 (3unray Cil Corporstiom's
Bast Bagley Unit Agreement)

Order R-551 in Case 795 (Continental Oil Company's
Willtams Ranch Unit Agreemsnt)

You will note that we have given you signed copies of the
two unit agreement orders for completion of the records in
these ocases.

I also want to thank you for submitting the propcsed orders

in eacn of the casas you handled. Ar you know, whan these follow
our style and intention closely, as yours always do, it speeds

up the signing procedurs considerably.

Sincerely,

He Bo mey
WBMinr

Encl. (3)
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Ranch Unit Agreement is respectfully requested.

Respectfully submitted,
ATTEST: CONTINENTAL OIL COMPANY
By:

Asslistant Secretary
Date:

1710 Fair Building

Fort Worth 2, Texas

ATTEST: : TIDE WATER ASSOCIATED OIL COMPANY
By:

g g Secretary
‘ - Date:
Thompson Building
Tulsa, Oklahcma

? ; ATTEST: SINCLAIR OIL & GAS COMPANY
By:

Secretary
: Date:
i 901 Fair Bullding
: Fort Worth, Texas

ATTEST: SHELL OIL COMPANY
: By:
: ; Secretary
L { Date:
f i P. 0. Box 1509
| i Midland, Texas /

ATTEST:

GULF LlCO ORATION
| e

By:
s Secretary o2/

plle: Mo NapA s che-Pre+dent .
. ~
P, 0. Drawer 1290
Fort Worth, Texas

e v ——— R

ATTEST: MAGNOLIA PETROLEUM COMPANY
By:

Secretary
Date:
Box 900

Dallas, Texas

ATTEST: HUMBLE OIL & REFINING COMPANY
By:

Secretary
Date:
P. 0. Box R18C
Houston, Texas

Date: M. A. Machris
1500 Statler Center
900 Wilshire Boulevard
Los Angeles, California Paquita L. Macnris
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REQUESTING TERMINATION
OF UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERATION OF
THE WILLIAMS RANCH UNIT,
LEA COUNTY, NEW MEXICOC

To the 0il Conservation Commission of the
State of New Mexico, and The

Commissioner of Public Lands for the
State of New Mexico,

Santa Fe, New Mexico

Gentlemen: SUBJECT: Requesting Termination
of Williams Ranch Unit Agreement,
Approved November 18, 1954, cover-
ing all Secs. 26 and 27, N/2 34
and N/2 35, all in Twp. 16S, R-32E,
Lea County, New Mexico

The undersigned, the present owners of all oil and
gas leases or operating rights thereunder on the acreage
presently committed to the above unit, hereby respectfully
request that said Williams Ranch Unit Agreement be terminated,
effective as of the first day of the month following the date
of your approval hereof, and in support of this request, a
brief history of the only test well drilled on such unit is
set forth below.

On December 27, 1954, Continental 0il Company, as
unit operator, spudded well No, 1, Williams Ranch Unit, located
1980 feet from the south line and 660 feet from the west line
of Section 26, Twp, 16 South, Range 32 East, Lea County, New
liexico, and drilled said well to a total depth of 13,754 feet,
at which depth said well was plugged and abandoned on June 29,
1955.

No commercially productive oil or gas zones were en-
countered in the drilling of said well and it is not believed
that oil or gas in paying quantities can be developed on the

Williams Ranch Unit. Therefore, termination of said Williams

AT X
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Ranch Unit Agreement is respectfully requested.

ATTEST:

Assistant Secretary
Date:

1710 Fair Bullding
Fort Worth 2, Texas

ATTEST:

Secretary
Date:

Thompson Building
Tulsa, Oklahoma

ATTEST:

Secretary
Date:

901 Fair Building
Fort Worth, Texas

ATTEST:

Secretary
Date:

P. Q. Box 1509
Midland, Texas

ATTEST:
zi”w»

J - Mg Secretary
Date: 2e., >¥ /94 6

P. O. Drawer 1290
Fort Worth, Texas

ATTEST:

Secretary
Date:
Box 900
Dallas, Texas
ATTEST:
Secretary
Date:

P. O, Box 2180
Houston, Texas

Date:

Respectfully submitted,
CONTINENTAL OIL COMPANY
By:

TIDE WATER ASSOCIATED OIL COMPANY
By:

SINCLAIR OIL & GAS COMPANY
By:

SHELL OIL COMPANY

MAGNOLIA PETROLEUM COMPANY
By:

HUMBLE OIL & REFINING COMPANY
By:

1500 Statier Center
900 Wilshire Boulevard
Los Angeles, California

M. A. Machris

Paquita L. Macnris




BEFORE THE
®il Gonservation Commission

NTA FE, NEw MEXIcO
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November 17, 1954

IN THE MATTER OF:

| case No. (25 = Rerular Hearing

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
} COURT REPORTERS
RooMs 105, 106, 107 EL CoRrTez BUILDING
TELEPHONE 7-95486
ALBUQUERQUE, NEwW MEeXIco




BEFORE THy
OIL CONSERVATION COMMISSION
Santa re, New slexico
November 17, 1954
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IN THE MATTER OF:

Application of Continental 0il Company for
approval of the Williams Ranch Unit Agree-
ment embracing 1920 acres of land, more or
less, comprising all of Sections 26 and 27,
N/2 Section 34 and N/2 Section 35 in Town-
ship 16 South, Range 32 Bast, NiwPM, Lea
County, New exico.

Case No. 795

e P Vgt ™ e N Nt Vol i s gl N
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Honorable idwin L. Mechem
Mr. 8. S. (Johnny) Walker
Mr. William B. Macey

TRANSCRIPT OF HEARING

MR. MACEX: The next case on the docket is Case 795.

MR. HINKLE: If the Commission please, Clarence Hinkle,
representing Continenval Uil Company. This is the application of
the Continental 0il Company for approval of the Williams Ranch
Unit Agreement which embraces 1920 acres in Lea County, Township

14 South, Range 32 Eust. We have twd witnesses.

Jo H, G AL UNY,

called as a witness, having been {irst duly sworn, testilied as
o
follows:

DIRSCT sXALIHATION

By k. HINKLE:

4 State your nane, vloasa.

A J. . Galny.

ADA DEARNLEY & ASSOCIATES
STENDTIYPE REFORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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o
: Q Are you cumployed by the Continental 0il Company?
o A Yes, sir, 1 am.
Q Have you ever testified before the Commission?
A No, sir, I have not.
Q Are you a graduate geologist?
: A Yes, sir, University of Texas, Bachelor of Science in
geology in 194L8.
Q Are you employed by the Continental Oil Company?
v
A Yes, sir.
Q How long have you been azmployed by the Continental 0il Compa%y? f
A Six years.
Q Wnat is your official position with the Continental?
A Division Geologist, Roswell Division.
' Q Are you familiar with the proposed area to be known as the
;) Williams Ranch Unit Area?
A Yes, sir.
§ Have you nad occasion to make a geological study and survey ‘
of this area?
A Yes, sir, I have.
Q Have you prepared a geological report covering this area?
A Yes, sir.
{(iiarked Exhibit No. 1, for identi-
fication.)
% T hand you »xhibit 1 and ask you to explain to the
Commission wnat that shows.
v i It isa geophysical survey wnich was coniucted the early part
of this year, under the directlon of L. Swemunson, an anomaly on the
| Devonian horizon was detected, and oncompasses the entire Scctilons
ADA DEARNLEY & ASSOCIATES
STENOTYPE REFORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691
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26 and 27, North half of 34 and 35, of Township 16 Southn, Hange 32
#ast. The unit encloses the area of the lower-most closed contour
on the Devonian horizon.

Q As shown by the plat which is attached to the report?

A _Yes, sir.

Q How is that plat prepared, from what information?

A From seismic data.

Q Was the seismograph survey made under your direction or
under the direction of the Continental?

A Yes, sir, it was, under Continental.

Q Are you familiar with the application which has been filed
by the Continental for approval or this unit?

A Yes, sir, I am.

Q Describe to the Commission the land which the proposed unit
covers. |

A All «? Sections 20 and 27,and the north half of 34 and 35
of Township 16 South, Range 32 Kast.

Q Are all of these lands State lands?

A Yes, sir, tiaey are, L00 percent.

G  All under oil and zas leases?

A Yes, sir.

& Do you know whatbher or not all of tne operators or owners
of the leases have committed thelr leases to this proposed unit
agreement?

A Yes, sir, they have, all ol Lnem,

£, They have all exsccuted the form which hias been filed with
this application?

A Tes, sir.

ADA DEARNLEY & ASSOCIATES
SYENOTYPE REFORTERS
ALBUQUERQUE, NEW MEXICO
TELEFHOYNE 3-6691




Q Do you know whether or not the form is substantially the 1

same form as the Anderson Ranch Unit approved by the Commission?

A Yes, sir, substantially the same. However, it does includf
a segregation clause.

Q@ In the form provided by the Commissioner of Public Lands?

A Yes.

Q Does the Unit Agreement provide for the drilling of a test

well?
-A Yes, sir, it does.
Q VWhen is that to be commenced?
A Within 60 days after approval.
Q@ What depth is it to be drilled?
A 13,500.

Q In your opinion, is that sufficient to test the Devonian
formation?

A Yes, sir, it 1is.

Q@ In the event this agreement is approved and production is
obtained, state whether or not, in your opinion, this agreement
would be in the interest of conservation and prevention of waste?

A Yes, sir it is.

MR. HINKL£: That is all.
M. MACBY: Any questions of tne witness? If not the

witness may be excused.

He He S w5 @ UMM 3 0L

called as a witness, having been first duly sworn, testified as
follows:

ADA DEARNLEY & ASSOCIATES
STYENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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surrounding area.

Q What do the contours represent? Do they represent what
particular zone?

A They represent a horizon in the Devonian formation.

Q Would you care to state to the Commission the manner in
which this survey was made, the character of the sﬁrvey with
respect to the closeness of your shot hole, or anything of that kind?j

A This is the result of a detailed seismic survey, rather
close control and utilizes the data immediately around the unit
area and on the unit area.

Q The plat does reflect the result of your geophysical study?

A That is right.

Q Does the proposed unit area cover all, or substantially all
of the geophysical anomaly?

A Yes, it does. |

MR. HINKLE: That is all.

MR. MACEY: Any questions of the witness? If not the
witness may be excused. o

(Witness excused.)

MR. HINKLE: I would like to have the Exhibit, as marked,
introduced in evidencc. I would like to state to thne Commission,
this unit has been fully signed by all of the operators. It is
100 percent, all of the operators have conmitted their interest to
the unit. The Continental would like to commence operations
immediately on this well. [Ior thau reason ve would appreclate the
Commissior taking early consideration of this matter so that the
order may ve entered as guickly as possible.

Ma. MACAY: Ts there objeschion to the Introductlion of

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORIERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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Continental Exhibit Number 1 in Case 795? If not the Exhibit will
be received. Does anyone have anything further in this case? If
not we will take the case under advisement and take a short recess.d

(Recess.)

STATE OF NEW MEXICO )
s SS.
COUNTY OF BERNALILLO )}
I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico Oil Conservation Commission at Santa Fe, New Mexico, is a

true and correct record to the best of my knowledge, skill and

ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal
this 19th day of November, 1954.

My Commission Expires:
June 19, 1955

B O R S TN S

ADA DEZEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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Mre. V. B. Macey

Executive Secretary

New lexico 011 Conservation Commission
Santa Fe, New BMexico

Re: Wiliiams Ranch Unit Azrsement
Lea County, New Mexico

Dear bir. Hacey:

We hand you herewith in triplicate application of the
Continental 0il Cowmpany for approval of the Williams Ranch
Unit Agreement embracing 1920 acres in Sections 25, 27, 34
and 35, T. 16 S., R. 32 E., N.IM.P.M. Wec also enclose three
copies of the form of proposed unit agrcement.

A1l of the lands involved in this unit are state lands
and we are filing an application with the Commissioner of
Public Lands for approval of the unit. The Continental is
dcsignated as operator and is anxious to commence operations
on the projected tTest well as guickly as possible and we would
therefore appreciate your setting this wmatter down to be heard
by the Commission at the regular November hearing. ‘e would
2130 appreciate your sending us a copy or the notice to ove
publisned in connecticon with this wmatter.

Yours very truly,

DOW & HIWKLE

-/

CEH:uwp

Encl.

cc - dr. Havrry C. Dippel
Generzl Counsel

Continental Cil Comovany

Port Vorth, Toxas

o ", [} Ire

¢ - ur. . RLOHZLY
~y . 2. R I I -
Continental 071 Conpany
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Sov Mexioo Oil Conservation Cammission
Oommissioner of Public Lamds
Senta Pe, Eev Mexioo

Continertal Qi1 Company, a corporation, {s the owner of certain
leases in the proposed Williams Ranch Unit area, as shown on Exhibit ®A%,
attashed to the Apl.la‘tion for \pprovel of Willisms Ranch Uhit Agreement,
The proposed unit is based primarily on the resilts of a geophysical survey
and 80 dafinite geolegieal information of a strustural nature is available.
The seimmegraph survey reveals a closed struoture, with a minfwmm of 200
feet of closure in 3)) directions. This structure is on trend with the
Anderecn Rangh strusture looated 3 miles north and is separated from the
Anderson Ransh strusture by a definits saddle. This seismograph survey
wvas acoomplished in the sarly part of 1954. Contours as mapped on the
Devonian horison by the geophysieal survey are shown sn enclosed Fxhibit
A", An index map is attached hereto and made a part hereof and for
purpoees of identifioation marked Fxhibit 1, which shows the pesition
of the preposed unit in relation to nearby producing fields,

Produstion mey be expected under conditions similar to tha* of
the apderscn Nansh Tield apd from equivzlent genlogical units. Therefore,
the Devonian, whish produges in the above mentioned field, is the primary
objective and should be encountered at a predicted depth of 132,300 feet.

A 13,500 foot Tevonian test is contemplated sontingent upon
the approval of the proposed supjeci uniy.

Develoment in the subject area tendas to be retarded due to the
wide diversity of owvnership and should dsvslopment bs undertaken by the
individual lesascs, it wyuld not bs done in an omlevrly an’ scientifis a
nanner as 13 Jesirable, The Williama Raneh aras ss outlined on Fxhibit
"A" i3 a single domal structure an? is there?ors; smbmitted as a vroposed
unit in order to brirs this diversificd ovnership tnagether so that
development might be ecarried out in an orlorly wanner and in the heat
interests of conservation,

Tospechtidiy,
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EXHIBIT A

MAP OF

WILLIAMS RANCH UNIT

LEA COUNTY. NEWMEXICO
TI6S R 32t.

SEISMIC STRUCTURE
MAP

HORIZON: DEVONIAN
CONTOUR INTERVAL:80 FEET

UNIT CUTLINE s
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under the terms thereof to carry on all coperations necessary for the
developuent and operation of the unit area for oil and gas, subject
to all applicable laws and regulations. That said unit agx-eement
provides for the commencement of a test well for oil and gas upon
some part of the lands embraced in the unit area within 60 days

from the effective date of said unit agreement and for the driliing
thereof with due diligence, to a depth sufficient to test the Devonian
formation or to such a depth as unitigzed substances shall be dis-
covered in paying quantities if at a lesser depth; provided, however,
operator is not required in any event to drill said well to a depth
in excess of 13,500 feet.

5. 7That sald unit agreement is in substantially the same form
as unit agreements heretofore approved by the Commissioner of Public
Lands of the State of New Mexico and by the New Mexico 0il Conserva-
tion Commission, and it is believed that in the event o0il or gas in
paying quantities is discovered on the lands within the unit area,
that the field or area can be devesloped more economically and effi-
ciently under the terms of sald agreement, to the end that the maximum
recovery will be obtained, and that said unit agreement is in the in-
terest of the conservation of oil and gas and the prevention of waste
as contemplated by the New Mexico 01l Conservation Commission statutes.

6. That appiication is being made for the approval of said
unit agreement by thy Commissioner of Public Lands of the State of
New Mexico.

T. That upon an order being entered by the New Mexico 0il
Conservation Commisaion approving said unit agreement and after ap-
proval thereof by the Commissioner of Public Lands of the 3tate of ‘
New Mexico, an speraved copy thereof will be filed with the New
Mexice 011 Conservation Commission.

WHEREFQORE, the undersigned applicant respectfully requests
that a public hearing be held on the matter of the approval of said
unit agreement and that upon maid hearing, said unit agreement be

approved by the New Mexico 0il Conservation Commisslon as being in



the interest of conservation and prevention of waste.
DATRD this the 27y, day of QOotvle, , 1954,

Respectfully submitted,
CONTINENTAL OIL COMPANY

w i LA
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CONTINENTAL OIL COMPANY ©: o

Box 749
Roswell, New Mexico
December 9, 1954

REGISTERED MATIL Loa

Mr, W, B. Macey, Secretary and Director
011 Conservation Commission

Santa Fe,

New Mexico

Dear Mr. llacey: Re: Williems Ranch Unit Agreement
Lea County, New IMexico

Reference is made to the captioned Unit Agreement
on which Certificate of Approval was executed by Mr, ., S,
Valker, Comissioner of Public Lands of the State of New
Mexico, under date of November 18, 1954, and on which the
Order of the Commission, State of iiew lMexico, 0il Conserva-
tion Commission, was execﬁted on November 22, 195i.

In this connecticn, we attach Unit Agreement for
the development and cpereticn of the Williams Ranch Unit,
Lea County, New liexico, which has been executed by 100}
of the working interest owners, committing their respective
rignts to the Williams fanch Unit, All of fThese companies
have also executed the Uperating Agreement coﬁering this

iinit,

A Unit Agreement idsntical to the one being furnished

P 1 ONEERI NG I N P ETROLEUM P ROGRESS ST N CE 't 87 5
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Mr. W. B, Macey
Page 2

you was retained by Mr., E. S. Walkerts office at the time
he executed the Certificate of Approval on November 18,
1954.

An invitation has been extended Mr. George H,
Williams and wife, Lois ¥, Williams, and [r., Woodrow
Williams and wife, Julia M, Williams, to join the Unit.
Messrs, George H, Williams and Woodrow Williams each own
a8 1/32 of 7/8 overriding royalty under a L0 acre tract
in the Unit, To date these pariies have declined to join,
and at present it appears they do not propose to do so,

Should additional material or information be needed
in connection with this Unit Agreement, it is kindly re-
quested we be so advised,

Yours very truly,

W Hls

We He Hall
Land Superinﬁendent
Roswell Division

WRH-3l

Att

CG: Mr., =. S, Walker,
Commissioner of Public Lands,
Santa Fe, llew liexico
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WNIT AGREEMENT el e
FOR THE DEVELOPMENT AND OPERATION OF TH
WILLIAMS RANCH WNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the~£££g?day of(fi;s?5V¥“]f_ 1954,
by and between the parties subscribing, ratifying or consenting hereto, and
herein referred to as the "parties hereto®,

WITNESSETH

WHERFAS, the parties hereto are the owners of working, royalty or
other oil or gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as
amended by Sec. 1 of Chapter 162, Laws of 1951, to consent to and approve the
development or operation of State lands under agreements made by lessees of
State land jointly or severally with other lessees where such agreements
provide for the unit operaticn or development of part of or all of any oil
or gas pool, field or areay and

WHEREAS  the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 1, Chapter 162, Laws of 1951)
to amend with the approval of the lessee, any oil and gas lease embracing State
lands so that the length of the term of said lease may coincide with the term
of such agreements for the unit operation and development of part of or all of
any oil or gas pool, field or area; and

WHEREAS, the Cil Conservation Commission of the State of New Mexico
(hereinafter referred to as the "Commission") is authorized by an Act of the
Legislature (Chap. 72, Laws 1935) to approve this agreement and the conserve~
tion provisions hereof; and

WHERE£S, the parties hereto hold sufficient interests in the Williams
Ranch Unit Area covering the land hereinafter cescribed to give reasonably

effective control of operations therein; and

3 !



WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through devel-
opment and operation of the area subject to this agreement under the terms,
conditions, and limitations herein set forthg

NCW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below defined unit area, and agree severally among themselves
as follows:

1. WNIT AREA. The following described land is hereby designated and

recognized as constituting the unit area:

NEW_MEXICO PRINCIPAL MERIDIAN, NEW MEXIOO

T. 16 S., R. 32 £., Lea County, New Mexico

Secs., 26 and 27: All
Sec, 34: %
Sec. 35:
containing 1,920.00 acres, more or less,

Exhibit "A" attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to
the extent known to the Unit Cperator the acreage, percentage, and kind of
ownership of oil and gas interests in all land in the unit area. However,
nothing herein or in said schedule or map shall be construed as a representa-
tion by any party hereto as to the ownership of any interest other than such
interest or interests as are shown in said map or schedule as owned by such
party, Exhibits "A" and "B" shall be revised by the Unit Operator whencver
changes in the unit area render such revision necessary, or when requested
by the Commissioner of Public Landg hereinafter referred to as 'Commissioner!

The above described unit area shall when practicable be expanded to
include therein any additinnal tract or tracts regarded as reasonably neces~
sary or advisable for the purposes of this agreement. Such expansion shall

be effected in the following manner:




{a) Unit Cperator, on its own motion or on demand of the Commissioner

shall prepare a notice of proposed expansion describing the contemplated changes
in the boundaries of the unit area, the reasons therefor, and the proposed
effective date thereof.

(b} Said notice shall be delivered to the Commissioner and copies
thereof mailed to the last known address of each working interest owner, lessee,
and lessor whose interests are affected, advising that 30 days will be allowad
for submission to the Unit (perator of any objections.

(¢} Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Commissioner evidence of
mailing of the notice of expansion and a copy of any objections thereto which
have been filed with the Unit Operztor.

(d) After due consideration of all pertinent information, the
expansion shall, upon approval by the Commissioner, become effective as of the
date prescribed in the notice thereof, provided, however, if more than 25% on
an acreage basis object to such expansion, the same shall not be approved;
provided, however, that should the interest of any objecting working interest
owner equal or exceed 254 on an acreage basis, then and in that event in order
to make such objection effective hereunder one additional working interest owner
must join in such objection.

All land committed to this agreement shall constitute land referred to
herein as "unitized land" or "land subject to this agreement",

2. UNITIZED SUBSTAHCES. All oil, gas, natural gasoline and associated
fluid hydrocarbons in any and all formations of the unitized land are unitized
under the terms of this agreement and herein are called "unitized substances”.

3, WNIT OPERATOR., Continental 0il Company, a Delaware eorporation,
is hereby designated as Unit Cperator and by signature hereto commits to this
agreement all interests in unitized substances vested in it as set forth in
Exhibit "B", and agrees and consents to accept the duties and obligations
of Unit Cperator for the discovery, development, and production of unitized
substances as herein provided. Uhenever reference ic made herein to the

Unit Cperator, such reference means the Unit Cperator acting in that capacity

and not as an owner of interests in unitized substances, and the term

w3



"working interest owner" when used herein shall include or refer to Unit Ogerator
as the owner of a working interest when such an interest is owngd»by it.

4, RESIGNATICN CR REMOVAL OF UNIT OPERATCR. Unit Operator shall have
the right to resign at any time but such resignation shall not become effective
until a successor Unit Operator has been selected and zpproved in the manner
provided for in Article 5 of this agreement. The resignation of the Unhit
Operator shall not release the Unit Ogerator from any liability or any default
by it hereunder occurring prior to the effective date of its resignation.

Unit Operator may, upon default or failure in the gerformance of its
duties or obligations hereunder, be subject to removal by the same percentage
vote of the owners of working interests determined in like manner as herein
provided for the selection of a new Unit Operator. Such removal shall be
effective upon notice thereof to the Commissioner.,

The resignation or removal of the Unit Operator under this agreement
shall not terminate his right, title or interest as the owner of a working
interest or other interest in unitized substances, but upon the resignation
or removal of Unit Operator becoming effective, such Unit Operator shall deliver
possession of all equipment, materials and eppurtenances used in conducting the
unit operations and owned by the working interest owners to the new duly qualified
successor Unit Operator or to the owners thereof if no such new Unit “perator
is elected, to be used for the purpose of conducting unit operations herseunder.
Nothing herein shall be construed as authorizing removal of any material, equip-
ment and appurtenances needed for the preservation of any wells.

5. SUCCESSCR UNIT OPERATOR. Whenever the Unit Operator shall resign
as Unit Operator or shall be removed as hereinabove provided, the owners of
the working interests according to their respective acreage interests in all
unitized land shall by a majority vote select a successor Unit Qperator; provided
that, if a majority but less than 65 per cent of the working interests qualified
to vote is owned by one party to this agreement, a concurring vote of sufficient
additional parties, so as to constitute in the aggregate not less than 65 per
cent of the total wcrking interests, shall be required tc select a new operator.,
Such selection shall not become effective until (aj a Unit Operator so selected

I, P
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A

shall accept in writing the duties and responsibilities of Unit Operator,
If no

and (b) the selection shall have been approved by the Commissioner.
successor Unit Cperator is selected and qualified as herein provided, the Com=

missioner at his election may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS. The Unit Cperator shall pay in the first

instance all costs and expenses incurred in conducting unit operations hereunder
and such costs and expenses and the working interest benefits accruing hereunder
shall be apportioned among the owners of the unitized working interests in
accordance with an operating agreement by and between the Unit Operator and

the other owners of such interests, whether one or more, separately or collec-
tively. Any agreement or agreements entered into between the working interest
owners and the Unit Operator as provided in this article, whether one or more,

are herein referred to as the "Cperating Agreement”. No such agreement shall

be deemed either to modify any of the terms and conditions of this Unit 2Agreement
or to relieve the Unit Operator of any right or obligation established under
this Unit Agreement, and in case of any inconsistencies or conflict between

this Unit Agreement and the Cperating Agreement this Unit Agreement shall prevail.

7. RIGHTS AND OBLIGATIONS CF WNIT OPERATOR. Except as otherwise speci-

fically provided herein, the exclusive right, privilege and duty of exercising
any and all rights of the parties hereto which are necessary or convenient for

, broducing, s*toring, allocating, and distributing the unitized

prospecting for
substances are hereby delegated to and shall be exercised by the Unit Operator

as herein provided. Acceptable evidence of title to said rights shall be

deposited with said Unit Operator and, together with this agreement, shall
constitute and define the rights, privileges and obligations of Unit Cverator.
Nothing herein, however, shall be construed to transfer title to any land or

to any lease or operating agreement, it being understood that under this agree-
ment the Unit Operator, in its capacity as thit Cperator, shall exercise the
rights of possession and use vested in the parties hereto only for the vurposes

herein specified.

8. TRILLING TC DISCCVERY. Within 60 days after the effective date

hereof, the Unit Cperator shall commence operations upon an adegquate test well

S




for oil and gas upon some part of the lands embraced within the unit area and

shall drill said well with due diligence to a depth sufficient to test the
Devonian formation or to such a depth as unitized substances shall be discovered
in paying quantities at a lesser depth or until it shall, in the opinion of the
Unit Operator, be determined that the further drilling of said well shall be
unwarranted or impracticable; provided, however, that Unit Operator shall not,

in any event, be required to drill szid well to a depth in excess of 13,500

feet. Until a discovery of a deposit of unitized substances capable of being

produced in paying quantities, Unit Operator shall continue drilling diligently,
cne well at a time, allowing not more than six months between the completion

of one well and the beginning of the next well, until a well capable of pro-
ducing unitized substances in paying quantities is completed to the satisfaction
of the Commissioner, or until it is reasonably proven to the satisfaction of

the Unit QOperator that the unitized land is incapable of producing vnitized
substances in paying quantities in the formations drilled hereunder.

Any well commenced prior to the effective cdate of this agreement upon
the unit area and drilled to the depth provided herein for the drilling of an
initial test well shall be considered as complying with the drilling requirements
hereof with respect to the initial well. The Commissioner may modify the drili-
ing requirements of this saction by granting reasonable extensions of time when
in his opinion such action is warranted. Failur2 to comply with the crilling
provisions of this article shall automalically terminate this ayreement as to
all its terms, conditions and provisions and all rights, privileges and obliga=-
tions granted by this Unit Agreement shall cease and terminate as of the date
of any such default.

9. PARTICIPATICN AFTER TISCOVERY. Upon completion of a well capable
of producing unitized substances in paying quantities, the owners of working
interests shall participate in the production therefrom and in all other pro-
ducing wells which may be drilled pursuant hereto in the proportions that their
respective leasehold interests covered hereby on an acreage basis bears to the
total number of acres committed to this Unit Agreement, and such unitized sub-

stances shall be deemed to have been produced from the respective leasehold
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For the purpose of determining any benefits

interests participating therein,

accruing under this agreement and the distribution of the royaltigs-pSQable
to the State of New Mexico each separate lease shall have allocated to it
such percentage of said production as the number of acres in each lease
respectively committed to this agreement bears to the total number of acres
committed hereto.

Notwithstanding any provision contained herein to the contrary, each
working interest owner shall have the right to take such owner's proportionate
share of the unitized substances in kind or to personally sell or dispose of
the same, and nothing herein contained shall be construed as giving or granting
to the Unit Cperator the right to sell or otherwise dispose of the proportionate
share of any working interest owner without specific authorization from time
to time so to do.

10. ALIOCATION OF PRCDUCTICN. All unitized substances produced from
each tract in the unitized area established under this agreement, except any
part thereof used for production or development purposes hereunder, or unavoidably
lost, shall be cdeemed to be produced equally on an acreage basis from the several
tracts of the unitized land, and for the purpose of determining any benefits
that accrue on an acreage basis, each such tract shall have allocated to it
such percentage of said production as its area bears to the entire unitized
area, It is hereby agread that production of unitized substances from the
unitized area shall be allocated as provided herein, regardless of whether
any wells are drilled on any particular tract of said unitized area.

11, PAYMENT CF RENTALS, ROYALTIES AND OVERRICING ROYALTIES.  All
rentals cue the State of New Mexico shall be paid by the resgective lease
owners in accordance with the terms of their leases.

All royalties due the State of New liexico under the terms of the lesses
committed to this agreement shall be computed and paid on the basis of all
unitized substances sllocated to the respective leases committed hereto; pro-
vided, however, the State shall be entitled to itzke in kind its share of the
unitized substances allocated to the respective leases, and in such case the
Unit Cperator shsll make deliveries of such royalty oil in accordance with the

terms of the respective leases,

-



If the Unit Operator introduces gas obtained from sources other than
the unitized substances into any producing formation for the purpose of represe
suring, stimulating or increasing the ultimate recovery of unitized substances
therefrom, a iike amount of gas, if available, with due allowance for loss or
depletion from any cause may be withdrawn from the formation into which the
gas was introduced royalty free as to dry gas but not as to the products
extracted therefrom; provided, that such withdrawal shall be at such time
as may be provided in a plan of operations consented to by the Commissioner
and approved by the Commission as conforming to good petroleum engineering
practice; and provided further, that such right of withdrawal shall terminate
on the termination of this Unit Agreement.

If any lease committed hereto is burdened with an overriding royalty,
payment out of production or other charge in addition to the usual royalty,
the owner of each such lease shall bear and assume the same out of the unitized
substances allocated to the lands embraced in each such lease as provided herein.

12, LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY
TO LANT'S WITHIN THE UNITIZED AREA. The terms, conditions and provisions of
all leases, sub-leases, operating agreements and other contracts relating to
the exploration, drilling development or operation for oil or gas of the lands
committed to this agreement, shall, upon approval hereof by the Commissioner
be and the same are hereby expressly modified and amended insofar as they apply
to lands within the unitized area to the extent necessary to make the same
conform to the provisions hereof and so that the liength cf the secondary term
as to lands within such area will be extended insofar as necessary to coincide
with the term of this agreement and the approval of this agreement by the Com~
missioner and the lessee shall, without further action of the Commissioner or
the lessee, be effective to conform the provisions and extend the term of each
such lease as to lancds within the unitized area to the provisions and terms of
this agreement; but otherwise to remain in full force and effect., Each lease
committed to this agreement insofar as it applies to lands within the unitized
area, shall continue in force beyond the term provided therein so long as this

agreement remains in effect, provided, drilling operations upon the initial test
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well provided for herein shall have been comnenced or said well is in the
process of being drilled by the Unit Operator prior to the expiration of the
shortest term lease committed to this agreement, Termination of this agree-
ment shall not affect any lease which pursuant to the terms thereof or any
apclicable laws shall continue in full force and effect thereafter. The
commencement, completion, operation or production of a well on any part of
the unit area shall be respectively construed and considered as the commence-
ment or completion or operation or preduction of a well within the terms and
provisions of each of the oil and gas leazses to the same extent as thcugh such
commencement, completion, operation or production was carried on, congducted
and/or obtained from any such leased tract.

Any lease having only a portion of its lands committed hereto shall be
segregated as to the portion committed and the portion not committed, and the
terms of such lease shall apply separately to such seg¥egated portions commencing
as of the effective date hereof. WNotwithstanding any of the provisions of this
agreement to the contrary, any lease embracing lands of the State of New Mexico
having only a portion of its lands committed hereto shall continue in full force
and effect beyond the term provided therein as to all lands embraced in such
lease, if unitized substences are discovered and are capable of being produced
in paying quantities from some part of the lands embraced in such lease comnmitted
to this agreement at the expira*ion of the secondary term of such lease; or if,
at the expiration of the secondary term, the lessee or the Unit Ogerator is then
engaged in bona fide drilling or reworking operations on some part of the lands
embraced in such lease, the same as to all lands embraced therein shall. remain
in full force and effect so long as such operations are being diligently prose-
cuted, and if they result in the production of unitized substances, said lease
shall continue in full force and effect as to all of the lands embraced therein,
s0 long thereafter as unitizecd substances in paying quantities are being pro-
duced from ahy portion of said lands.

13, CONSERVATICN. Cperations hereunder and production of unitized
substances shall be conducted to provide for the most economical ancd efficient

recovery of said substances withcut waste, as defined by or pursuant to State

laws or regulation.
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14, TRAINAGE. The Unit Cperator shall take appropriate and adequate

measures to prevent drzinage of unitized substances from unitized lands by
wells on land not subject to this agreement.

15. COVENANTS RUN WITH LAND. The covenants herein sh:ull be construed
to be covenants running with the land with respect to the interests of the
parties hereto and their successors in interest until this agreement erminates,
and any grant, transfer or conveyance, of interest in land or leases subject
hereto shall be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the grantee, transferee, or other successor in
interest. No assignment or transfer of any working, royalty or other interest
subject hereto shall be binding upon tnit Operator until the first day of the
calendar month after Unit Operator is furnished with the original, photostatic
or certified copy of the instrument of transfer,

16, EFFECTIVE DiTE AND TERM. This agreement shall become effective
upon épproval by the Commissioner and shall terminate in two years after such
date unless (a) such date of exgiration is extended by the Commissioner, or
(b) a valuable discovery of unitized substances has been made on unitized land
during said initial term or any extension thereof in which case this agreement
shall remain in effect <o long as unitized substances can be produced from the
unitized land in paying quantities, and, should production cease, so long there-
after as diligent operations are in progress for the restoration of production
or discovery of new production and so long thereafter as the unitized subsstancs
so discovered can be producec as aforesaid. This agreemeni may be terminated
at any time by not less than 6% per cent on an acreage basis of the owners of
the working interests signatory hereto with the approval of the Commissioner.
Likewise, as provided in Article 8 hereof, the failure to comply with the dril) .
ing provisions of this Unit ‘greement shall as of the date of any such default,
automatically terminate this Unit Agreement.

17. RATE OF PRODUCTICN, All production and the disposal thereof shall
be in conformity with allocations, allotments and quotas made or fixed by the

Commission and in conformity with all applicable laws and lawful reguiations,

«]lQw



18, APPE/ARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any 2nd all interests
affected hereby before the Commissioner of Public Lands and the New Mexico Oil
Conservation Commission and to appeal from orders issued under the regulations
of the Commissicner or Commission or to apply for relief from any of said
regulations or in any proceedings relative to operations pending before the
Commissioner or Commission; provided, however, that any other interested party
shall also have the right at his own expense to gppear and to participate in
any such proceeding.

19. NOTICES., All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given if
given in writing and personally delivered to the party or sent by postpaid
registered mail, addressed to such party or parties at their respective addresses
set forth in connection with the signatures hereto or to the ratification or
consent hereof or to such other address as any such party may have furnished
in writing to party sending the notice, demand or statement.

20. WAVOIDABLE DELAY. All obligations under this agreement requiring
the Unit Operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be
suspended while, but only so long as, the Unit Operator, despite the exercise
of due care and diligence, is prevented from complying with such obligations,
in whole or in part, by strikes, war, acts of God, Federal, State,or municipal
law or agencies, unavoidawvie accidente, uncontrollable delays in transportation,
inability to obtain necessary materials in open market, or other matters beyond
the reasonable control of the Unit Cperator whether similar to matters herein
enumerated or not.

21. LOSS OF TITLE. 1In the event title to any tract of unitized land
or substantial interest therein shall fail and the true owner cannoct be induced
to join the Unit Agreement so that such tract is not committed to this agrezment
or the operation thereof hereunder becomes impracticable as a result thereof,
such tract may be eliminated from the unitized area, and the interest of the
parties readjusted as a result of such tract being eliminated from the unitized







if all such parties had signed the same dozument and regardless of whether
or not it is executed by all other parties owning or claiming an interest in
the lands within the above described unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused
this agreement to be executed as of the respective dates set ocpposite their

signatures.
ATTEST:
Sélmﬂi“Secretary

1710 Faln no; { K
@744,&5&4&?4_ Address_rauy womiie e

UNIT OPERATOR AND WORKING INTEREST OWNER

e

ATTEST: TIDE WATER ASSOCIATED OIL COMPANY

C oW \tea v
4M{§ecretary

Cate ZZ}‘» 7 /7;)4

At 4

ATTEST. X SINCLAIR OIL & GAS COMPANY
P
.,/‘é‘/" .;, /(f”,"". ', S i - 2
; A Sy Dy A-
ASSIST. u’* Secretary A DI . President
Date A C;L/ffd q. Address. G2/ P, g, ke e
S D LA ) e
AXXXIXX SHELL OIL COMPANY
V)
_ By s Y% //?"/
Swaxakaryx Brxmsictend  Aptorney-in-Fact
Date___November 4, 1951 Address P. 0, Box 1509
Midland, Texas
=13~




GuLF O1h TION
By LD -
=%t presidept tig’
pddressPa . (/ D
D : Vi
b

Fort Worth, TeXRd

MAGNOLIA PETROLEUM COMPANY

Vo= President

HUMBLE OIL & REFINING COMPANY

L
N hd
, /
(/ i
/r 1200 STIYLFF\ mENTER
[ele] ‘.'.i'..f'\:f.—‘: USU',A"_\'ARD
o

Address__
105 XY oroos V7. CALIFORNIA
’_‘____...__________’____...__—--_________
Date—.—-——’-———‘_————‘”——.———-—'-— —— = " —‘:—_—_-..——.—“-4__‘———-—-_“—-’
George He williams
-—1"———7'—:"-—-"“—-——""“-:—-——‘
Tois M, Williams {(wife)
Address .
'.-(-—Aﬂu_—'-————-—-.—-‘-..’-‘—-'_ et .--‘-
- e

T
Woodrow wWilliams

Date’“-—._—-_.‘_—-—‘—_'_—_’__--.___

M—_——’a——-_’-—‘._—
Julia M. williams

Address____—

g ™
w i
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STATE OF \Joxrie/ )
)ss

COUNTY OF OO(X/UM%{

2
On this LS < day of ( LLL 1&4.[ 1954, before me personally appeared
R to me )zrsonally known, who being by me duly sworn did say that
he is the President of CJMW CQbé &w‘f

and that the seal affixed to said instrument is the corporate seal of said corpora-
tion, and that saic¢ instrument was signed and sealed in behalf of said corporation
by authority of its Board of Directors, and acknowledged
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal on this the day and year last above wr1tten.

My Commission Expires: ,L) Npelps M«M

//W ) /9L 7 Notary Public

STATE OF oo )

)SS
COUNTY OF £dn&brer )
a * r es
Cn this 24 ~day of 57"! 1954, before me personally appeared ' i CFFIIER
to me personally known, who bemg by me duly sworn did say
: L arTs PEIROLED CQUPANY
that he is the viee- President of R

and that the seal affixed to said instrument is the corporate seal of said corpora-
tion, and that said instrument was signed and sealed in behalf of said corporation

by authority of its Board of Directors, and L L CLLEER
acknowledged said instirument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal on this the day and year last above written.

. . < /
M}/ Commission Expires: I -/
My commission expire: Notaxy Public

®_o_ . “ R OTIRY
T 1, 1955 GLADYS \bsv,«t,ﬂ:!zs. Notary PubMe
In and for Dallas County, Texas

STATE OF TEXAS )
- e PR
COUNTY CF  TARRAN )

Cn this ret dayE?%fv }cué welien 1954, before me personally appeared
. BA ‘ .
H. M. to me personally known, who being by me duly sworn did

say that he is the Vil% president of GULF Oil CORPCRATION

and that the seal affixed to said instrument is the corporate seal of said corpora-
tion, and that said instrument was signed and sealed in behalf of said corporacion

by authority of its Board of Directors, and CRORE TevED
acknowledged seid instrument to be the free act and deed of said corporation.
IN WITNESS WHERECF, I have hereunto set my hand and affixed my official
seal on this the day and year last above written.
.
o . ; ) {/ s
Wy Commnission Expires: v ///Md opded

JUN 11955 Notary Publig/




STATE Oﬁ)—wmd )

¢ . S5
COUNTY OF 7 -ec&o < )

On this><y day of% oo 1954, before me personally appeared
<, #«Zw to me personally known, who being by me duly sworn did say that
E/QC—L

~“he is t President of Yide Water Assvoiaved Qil Company

I
and that the seal affixed to said instrumgnt -is’ the corporate seal of said corpora-
tion, and that said instrumeq;lwaSvsigned and sealed in behalf of said corporation
by authority of its Board of Directors, and acknowledged
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal on this the day and year last above wri;ﬁ . .
o~

;2.
My Commission Expires: p /f;/,ééa-—a{/ ’% \%,‘4
Notary Public =

4//2( A2 '{, / ?, /74 —/(' —
STATE OF 7Tixas )
)ss
COUNTY OF HARRIS )

On this % day of #zi»=/. 1954, before me personally appeared
J. A. nEaty tO me personally known, who being by me duly sworn did say

that he is the ¢4 cec - President of HUMBLE OIL & REFINING CUMPANY

and that the seal affixed to said instrument is the corporate sesl of said corpora-
tion, and that said instrument was signed and sealed in behalf of said corporation

by authority of its Board of Directors, and - & iHl.%
acknowledged said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal on this the day and year last above written.

TTE Legey

Ny Commission Expires: 4./ ¢

STATE P TEXAS )
\
COUNTY CF MIDLAND )

Before me, the undersigned authorit
¥, on this day personally appeared M. S
::t:%tknown :o me to be the person whose neme is subscribed to the foréglo)fl)ng instrumént
orney in Fact for Shell 011 Corpany and acknowledged to me that be expputed the
Ee W A g '

same for the purposes ang consideraticn ther ‘ act
3 ein expressed, and as tHé Pris Bt
of said Shell 0il Company in the capacity thereinxiizted'. i e "“'m deed

" Given under my hand and eoal of office this N ﬂ;;o:tyﬁovember ‘ , 195 4,

irang.

Notary Publié in and for Midland
fewns AKXy County, Texas

Neduos Fadnie i ad ot

Midbad Codindy, fesas

My Commission Exp;res:
June 1, 1955




CORPORATION ACKNOWLEDGMENT

THE: STATE OF TEXAS,
countY oF Tarraamt
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared
Hr‘ P, C. Brooke , known to me to be the person and officer

whose name is subscribed to the foregoing instrument and acknowledged to me that the same was the act of the said
Sinclair 011 & Gas w. . & corporation,
angd that he executed the same as the act of such corporation for the purposes and consideration therein expressed, and in the

capacity therein stated.
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the 9th day ot November AD,19 Sh.

My Comission Bxpires June 1, 1955,

. 4 SEET vt ot 4 ’ ou~nty. Texas
FEOISE 1wl Iafy\)t arv Pubhc : )
m oond for J Siont o Texas

’ T 0?7 Ci this /d‘ day ot """a' 7w;€% peiovially dppeareu

to me known to be the persons describgd in and who executed the foregoing instru-
ment and acknowledged that they executed the same as their free act and deed.

WIINESS my hand and official sesl the day and year last above written,

My Commission Expires: _ Al £ ELen

My Commissiop Expircs Auguct 20, 1956 Notary Public

], Helen T. Edwrards, Motory Puiic 14 ard for
! Lo Fugclis Counly, livein

‘; STATE OF )
)ss
COUNTY CF )
Cn taois cay of 1954, before me personally appeared

to me known to be the person described in and who executed the foregoing instru-
ment and acknowledged that he executed the same as free act and cdeed.

WITNESS my hand and official seal the day and year last above written.

My Commission Exvires: . -
Notary Public

STATE OF )
)5S
COUNTY OF )

On this “day of 1954, before me personally apgeared

to me known to be the person  described in and who executed the foregoing instrwu .
ment and acknowlecaed that he  executed the same as free act and dead.

WITNESS my hand and official seal the day and year last above written.

My Commnission Expires: ——— e e
Notary Public




STATE OF )
COUNTY OF }

On this day of 1954, before me personally appeared

to me known to be the person described in and who executed the foregoing instrument,
and acknowledged that he executed the same as free act and deed.

WITNESS my hand and official seal the day and year last above written.

My Commission Expires:

Notary Public

STATE OF ) ;
Ss
CCUNTY OF fo.,

-
Cn this /O day of Novambra ) 1954, before me personally appeared
P G ey Oad =t 5{9"771auu&4°,
to me known to be the persons describgd in and who executed the foregoing instru-

ment and acknowledged that they executed the same as therr free act and deed.

WITNESS my hand and official seal the day and year last above written.

My Commission Expires: Ma= Z W

My Commission Explocs Aurzact 20,1956 Notary Public
Helon T. B, rI:»fr:*:' e in and fyr
Jog Fugoics County, Jlhuini
STATE CF )
}SS
COUNTY OF i
Cn this cay of 1954, before me personally appeared
to me known to be the persen described in and who executed the foregeing instru-
ment and acknowledged that thie cxecuted the same as free act and ceed.

WITNESS my hand and official seal the day and year last above written,

My Commission Expires:

Notary Public

STATE OF )
}SS
COUNTY OF )
On this day of , 1954, before me personally apgeared

to me known to be the person described in and who executed the foregoing instru.
ment and acknowledged that he  executed the same as free act anc dead.

WITNESS my hend and official seal the cay and year last above written.

My Commission Expires:

Notary Public
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EXHIBIT A

OWNERSHIP PLAT

LEA COUNTY. NEW MEXICO
TI6E S.R3I2E
’ STATE LAND ___________ 1.920 ACRES
TOTAL AC. INUNIT 1920 ACRES

~—= UNIT OQUTLINE
O TRACT NUMBERS




EXHIBIT "3"

WILLIAMS RANCH UNIT AREA

LEA COUNTY, NEW MEXICO
TOWNSHIP 16 SOUTH, RANGE 32 EAST

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS
INTERESTS IN ALL LANDS IN THE UNIT AREA

Lease No. and Basic
Tract Description " No.of Expiration Royalty & Ovdrriding Royalty Working Interest Cwner
No. of land Acres _Date of Lease Percentage and_Perc.atage
All in T. 16 S., R, 32 E,
1. Sec. 273 NEiSEz 40 B-6672 State of New None Tide Water Association Oil
H.B.P. Mexico  All Company
2. Sec. 27: NWiSEi 40 B~11214 State of New None Magnolia fetroleum Company
H.B.P. Mexico  All
3. Sec, 263 SWINEi, NEINW, 80 E-2590 State of New None Gulf 0il Corporation
4-11-59 Mexico All
4, Sec. 263 NEINE3 4C E-~4394 State of New George H, Williams Continental 0il Company
10-10-60 Mexico  All and wife, Lois M.
Williams  1/32 of 7/8
Woodrow Williams a~4
wife, Julia M.
Williams 1/32 of 7/8
5. Sec. 273 NWiNWi 40 E~6944 State of New None Sinclair Oil & Gas Company
2-10.63 Mexico All
6. Sec. 27: mwmmw 80 E-7074 Stiote of New None Shell 0il Company
4-~10-63 Mexico All
7. Sec. 353 N3NEi, SEsNEZ 12¢ E-7081 State of New None Sinclair Oil & Gas Company

4-10~63




8. Sec. 27: Ehow] 80
9. Sec. 341 NINE{, 200
SEINE{, EiNw
10. sec. 35; NylNw{ 40
11. sec. 35: swiNE{ 40

12. sec. 26: Nw{NE{, SEINEZ, 920
WANWL, i _
Sec. 27; NEz, mwzzu* ﬁ
SWANWL, Niwysw]
Sec. 34: SWiNE;
Sec. 35: ENW{

B.m%.»? w.mz 80
Sec., 35; Nwz

14, Sec, 27; SWiSsw 120
Sec. 34, Winw]

E-7082
4-10-63

E-7128
5-11-63

E=7177
6-10-63

E-7253
7=21-63

E-8179
S-18-64

'E-8263

6-15-64

E-~8336
7-20-64

State of New
Mexico A1)

State of New
Mexico  Ali

State of New
Mexico Al)}

State of New
Mexico All

State of New
Mexico All

State of ZQS.

Mexico All

State of New
Mexico All

None

None

None

None

None

None

None

Sinclair 0i1 g§ Gas Company

Tide Water Associated 0il
Company

Humble 0i] g Refining
Company
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CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXIQO
OF WNIT AGREEMENT FOR DEVELOPMENT AND OPERATION
OF WILLIAMS RANCH UNIT AREA, LEA CCUNTY, NEW MEXIQD

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, an agreement
for the development and operation of the Williams Ranch Unit Area, Lea
County, New Mexico, dated the 25’2 day of _Auswus* , 1954,
in which the Continental 0il Company, a corporation, is designated as
Operator, and which has been executed by various parties owning and
holding 0il and gas leases embracing lands within the unit area, and
upon examination of said Agreement, the Commissioner finds:

(a) That such Agreement will tend to promote the conservation
of oil and gas and the better utilization of reservoir
energy in said field;

{(b) That under the operations proposed, the State will receive
its fair share of the recoverable oil or gas in place under
its land in the area affected;

{c) That the Agreement is in other respects for the best interest
of the State;

(d) That the Agreement provides for the unit operation of the
field, for the allocation of production, and the sharing
of proceeds from a part of the area covered by the Agree-
ment on an acreage basis as specified in the Agreement.

NOW, THEREFORE, by virtue of the authority conferred upon me by
the Laws of the State of New Mexico, I, the undersigned Commissioner of
Public Lands of the State of New Mexico, for the purpose of more properly
conserving the o0il and gas resources of the State, do hereby consent to
and approve the above referred to Williams Ranch Unit Agreement as to
the lands of the State of New Mexico committed thereto, and all oil and
gas leases embracing lands of the State of New Mexico committed to said
Agreement shall be and the same are hereby smended so that the provisions
thereof will conform to the provisions of said Unit Agreement and so that
the length of the secondary term of each such lease as to the lands within
the unit ates will be extended, insofar as necessary, to coincide with the
term of said Unit Agreement, and in the event the term of said Unit Agree-
ment shall be extended as provided therein such extension shall also be
effective to extend the term of each oil and gas lease embracing lands
of the State of New Mexico committed to said Unit Agreement which would
otherwise expire, so as to coincide with the extended term of such Unit
Agreement,

IN WITNE tjy}{EREOF, i certificate\of approval ig executed as
of this the _\p_ day of __ y 1954,

Commissioner 6f Publi
the State of New Mexico
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