


CAS: 821: Application of The Texas Company
for nmon-standard gas proration unit,
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OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Marsh 2, 1955

¥r. L. C. White, Attorney
Santa Pe, New Mexico

Dear Sir:

In behalf of your client, The Texas Company, we attach a
zegwlt;gsor«r R-591 issued by the Commission on February
[ *

Very truly yours,

WBM:nr W. B. Macey, Secretary-Director




BEFORE THE OIlL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THEX MATTER OF THE HEARING

CALLED BY THE QIL CONSERVATICON

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPCSE OF

CONSIDERING:
CASE NO, 821
Crder No. R-591

THE APPLICATION OF THE TEXAS
COMPANY FOR AN ORDER GRANTING
APPROVAL OF AN EXCEPTICN PURSUANT
TO RULE 5 (a) OF THE SPECIAL RULES
AND REGULATIONS FOR THE EUMONT

GAS POOL OF ORDER NO, R-520 IN
ESTABLBHMENT OF AN UNORTHODOX

GAS PRORATION UNIT OF 160 CONTIGUOUS
ACRES CONSISTING OF £/2 SE/4 OF SECTION
24, TOWNSHIP 19 8OUTH, RANGE 36 KAST,
AND 8/2 8W/4 OF SECTION 19, TOWNSHIP 19
SOUTH, RANGE 37 EAST, NMPM, LEA
COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSICON:

This cause came on for hearing at 9 o'clock a.m. on February
16, 1955, before the Oil Conservation Commission, hereinafter referred
to as the ''Commission’.

74
NOW, on this <2 J ~ day of February, 1955, the Commission,
2 quorum being present, having consideresd the records and iestimony
adduced, and being fully advised in the premises,

FINDS:

{1} That due notice of the time and place of hearing and the
purpose thereof having been ziven as required by law, the Commission
has jurisdiction of this case and the subject inatter thereof.

{2} That pursuant to provisions of Rule 5 {a) of the Special
Rules and Regulations for Fumont Gas Pool of Crder No, R-520, the Com-
mission has power and authority to permit the forrnation of a gas proratiou
unit counsisting of othesr than 2 legal section aiter notice and hearing by the
Commission,

{3) That applicant, The Texas Coinpany, is the owner of an
oil and gas lease in Lea County, New liexico the land coansistiay of viher
the: 2 legal section, and described as follows, to-wii:

TOWNSHIP 19 SOUTH, RANGE 36 FAST, NMPJ
E/2 SE/4 of Secticn 24

TOWNSHLEY 19 SOUTH, RANGE 37 EASYL, Nbtihil
S/2 51/ /4 of Section 19




nz-
OUrder No. R-591

containing 160 acres, more or less.

(4) That applicant, The Texas Company, has a producing well
on the aforesaid lease known as the State ''G"’ Well No. 2, located 660 feet
from the south and west lines of Section 19, Township 19 South, Range 37
East, NMPM, Lea County, New Mexico.

(5) That the aforesaid well has been dually completed within the
vertical and horisontal limits of the Eumont Gas Poel as delineated and
designated in said Order No. R-520.

(6) That it is impractical to pool applicant's said lease with
adjoining acreange in the Eumont Gas Pool, and that the owners of adjoining
acreage in said ares have not objected to the formation of the proposed
proration unit of 160 acres.

{7) That unless a proration unit consisting of applicant's aforesaid
acreags is permitted, applicant will be deprived of the opportunity to recover
its just and equitable share of the natural gas in the Eumaent Gas Pool.

(8) Tbat creation of a proration unit consisting of the aforesaid
- acreage will not cause but will preveat waste, and will protect correlative
!‘i'htl.

IT IS THERXEFORE ORDERED:

(1) That the spplication of The Texas Company for approval of an
unorthedex proration unit consiating of the following described acreags:

TOWNSHIP 19 SOUTH, RANGE 36 EAST, NMPM
E/2 SE/4 of Section 24

TCWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
S/2 SW/4 of Section 19

be and the same is hereby approved, and a proration unit consisting of
aforesaid acreage is hereby created.

{2} That applizant’e well, State "G" Well No. 2 located in the
SW/4 SW/4 of Section 19, Township 19 South, Range 37 East, NMPi4, Lea
County, New Mexico, shall be granted an allowable in the proportion that the
above described 160-acre unit bears to the standard or orthodox proration unit
for said pool, all until further order of the Commission.

DONE at Santa Fe, New Mexico, the day and year hereinabove
designated,

STATE OF NEVW MEXICC
OIL CONSERVATION CONMMISSICGN

%Lw—sﬂ

OxN £, 5138, Chairman

% V."ALC.'E( ‘ e 'emh%f

Vi, B, MACEY, Member and Secretary

-







BEFORE THE

®il Conseruation Commission
SANTA FE, NEW MEXiICO

IN THE MATTER OF:

! case No. 821

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
RooMs 105, 106, 107 EvL CORTeEZz BUILDING
TELEPRONE 7-9546
ALBUQUERQUE, NEW MEXICO




BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 16, 1955

)
IN THE MATTER OF: g
Application of the Texas Company for )
approval of a non-standard gas proration ) Case No. 821
unit. )
)
BEFORE:

Honorable John F. Simms
Mr. E. S. (Johnny) Walker
Mr. W. B. Macey

TRANSCRIPT OF HEARING

MR. MACEY: The next case on the docket is Case 821.
MR. WHITE: Charles White appearing on behalf of the Texas
Company.
WARREN W. MANKIN

called as a witness, having been previously duly sworn, testified

as follows:

DIRECT EXAWMINATION

Mr. Mankin, will you state your full name, please?
Yarren ¥. Mankin.

By whom are you employed, and in what capacity?
The Texas Company, Petroleum fnglnesr,

Have you previously testified before this Commission?

- e o O o O

I have, as an engineering witness.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TeELEFPRONE 3-6691
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half of Section 19, of Township 19 South, and of Range 37 East,
and also the east half of Section 24, Township 19 South, Range 36
East. In that particular plat as shown there has been units pre-
viously approved by the Commission as non-standard proration units
or by Orders of the Commlssion.

Q Would the granting of this applicatlion result in waste or
pre judice any correlative rights?

A It will not.

MR. WHITE: We offer Exhibit A in evidence.

MR. MACEY: 1Is there objection to the introduction of Exhiblt
A in Case 821? 1If not, the Exhibit will be received in evidence.

MR. WHITE: We have made application to the Land Commissioner
to consolidate thess two leases as to the production in the Eumont
Gas Pool. We have talked with Mr. Jordan, thelr attorney, and we
have every reason to believe that we will obtain thelr approval.
That 1s all we have, Your Honor.

MR. MACEY: Anyone have any questions of the witness, Mr.
Rhodes?

Mﬁ! RHODES: I have one. Why is it not feasible to communitizp
that tract. particularly to the south?

MR. MACEY: Which tract are you talking about?

MR. RHODES: Talking about your 3tate G Lesse.

A You ars speaking of Continentalis lsase in the section to
the- south?

MR. RHODES: Why would it not be feaslible to communitize 1%,
any tract to the south, or to the sast?

A Well, of course there nave beesrn unlts formed all around

ADA DEARNLEY & ASSOCIATES
STENOTYPE HEPOMTFARS
ALBUQUERGUE, NEW MEXICO
TeLerHoNe 3-6691




this particular well. The Continental's State "A-19" has been
formed as a dual completion non-standard proration unit, and their
No. 1 well, the Phillipts State Land Office Well No. 1, and also
forty acre unit and dual completion; also around it has been formed
the Shell State "C" Well No. 2. There have been no particular
units formed south which you speak of, of the Continental Lease
which would get my map here to reflect what your question is in
regard to, that is the Continental C 30 lease you are speaking of
in the northwest quarter of Section 30.

Q Yes.

A We didn't feel it was feasible to form more than one hundre
sixty acre unlt. That particular lease in itself 1s one hundred
sixty acre unit which they can develop on their own.

MR, RHODES: That is all.
MR. REIDER: You feel that formation of tnis unit will not
contribute to waste?

A It will not,

MR. REIDER: That is all.
‘A The well as completed will more than adequately drain the
acreage proposed of one hundred sixty acres as recently completed
of January.

It will protect the correlative rights of the off
setting owners and working interest?

A Ve feel that 1t will.

MR. MACEY: Anyone else? If not, we will take the case under

advisement.

a

ADA DEARNLEY & ASSOCIATES
STENQTYPE REPODRYERS
ALBUQUERQUE, NEW MEXICO
TELEROLE 3-6691




STATE OF NEW MEXICO ;
SS.
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached traanscript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
ability.

IN ¥ITNESS WHEREOF I have afflxed my hand and notarial seal

this 29 day of February, 1955.

NOTARY PUBLIC, Court Repbrter

My Commission Expires:
June 19, 1955

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TeLepHONE 3-6691







BEFORE THE, OIL.GONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF )

THE TEXAS COMPANY FOR AN EXCEPTION TO )

ORDER NO. R~520 TO PERMIT APPLICANT ) .

TO ASSIGN A NON-STANDARD 160-ACRE GAS ; CASE NO. §2/
PRORATION UNIT TO ITS STATE “G" LEASE, I
LOCATED IN THE E/2 SE/L OF SECTION 24 )

AND S/2 SW/L OF SECTION 19, TOWNSHIP 19)

SOUTH, RANGZS 36 & 37 EAST, LEA COUNTY,)

NEW MEXICO )

PETITION

Comes now The Texas Company, Petitioner herein, and respect=
fully shows to the Honorable 0il Conservation Commission of the State

of New Mexico, as follows:

I,
That the Petitioner is the owner and operator of oil and
gas leases known as its State "F" and "G" Leases, covering respectively
the E/2 SE/4 of Section 24, Township 195, Range 36E, and S/2 SW/Lof
Section 19, Township 19S5, Range 37E, Lea County, New Mexico., Order
No. R=520 requires standard proration units to be in the form of a
square, which is within and covers a governmental section. This
Petitioner desires to form a 160-acre non-standard gas proratisn unit
consisting of the E/2 SE/L of Section 24, Township 19S, Range 36E,
and the S/2, SW/L of Saction 19, Township 195, Range 37E.
i1,
That the Petitioner has applied for permission to recomplete
as a dual its State "G" No, 2 well, located 660 feet from the south
and 660 feet frow the west lines of Section 19, Township 193, Range 37E,
on the aforesaid lease as a gas well to produce from the Bumont Gas Pcol,
111,
The Comrission has heretofore granted permission by Order
No. H=497 to Continental 0il Company in Case [o. 734 to form a non-
standard gas unit for its State MA-19" VWell No. 1 in the HE/4 SU/L of
Section 19, Township 195, Range 373, wherein a LO-acre proration unit
consisting of the NE/L S¥/L of said Section is the acreage assigned to
said well; that permission has herstofore been requested by Phillips

Petroleum Company to form a non-standard gas unit for its State Land



Office Well No. 1 in the NE/4 SW/L of Section 19, Township 19S,
Range 37E, wherein a LO-acre proration unit consisting of the NE/L
SW/L of said section is the acreage to be assigned to said well;
and that permission has heretofore been granted for dual completion
by Order R-216 to Shell 0il Company which is in a non-standard gas
unit for its State "C"™ Well No. 2 in the SE/4 NE/L of Section 24,
Township 19S, Range 36E, wherein an 80-acre proration unit consisting
of the E/2 NE/4 of said section is the acreage assigned to said well
and cannot be communitized.

Iv.

That the granting of this application is necessary to protect
correlative rights and will not interfere with the establishment of
six 160-acre proration units and six reasonably spaced gas wells within
Sections 24 and 19.

Ve

Attached hereto and incorporated herein by reference is a
plat showing the location of the unit well, the outline of the pro-
posed 160-acre gas proration unit, and other leasesg in the two half
sections and other wells located thereon.

WHEREFORE, Petitioner prays that this matter be set for the
February 1955 Hearing, that notice be given thereof as required by
law, and that upon final hearing, the 0il Conservation Commission of
the State of New Mexico enter its order; authorizing Petitioner to
assign a 160-acre non-standard gas proration unit to its State "G"
Well No. 2 in accordance with this Petition, and the rules and regu-
lations of the 0il Conservation Commission,

Respectfully submitted,
THE TEXAS CCLPANY

By WW,

Warren #. Mankin
Petroleum Zngineer

ce=-210CC
Box 2045
Hobbs, N.il,
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Operator

Name of Producin

*This well was

Pool. It is to be dually
dicated to the Wel

No. Acres De

ECTION lQ__&_ZB———TOW

NEW MEXICO Gas Well Plat
OIL CONSERVATION COMMISSION

The Texas Company State of New Mexico ng" 2
Lease Well No.

originally

g F ormation___Queen * __— Pool_Eumont Gas . —
completed as an oil well in the Monument 0il
completed as a gas well in the Eumont Gas Pool.

E = Eumont Gas Pool !

M = Monument 0il Pool ,

Phillips
Culp

19

&he Téxas Co;

Phillips
(40)

& EAM &' BaM
nA-19" Land Office
State

Conoco (40)

I hereby ce rtify that the informati

to the be

st of my knowledge.

Positj’gﬁ Y18
Representing The Texas Company

Address P.0.Box 1720, Ft. Worth, Tex.

(over)
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INSTRUCTIONS

1. 1ls this gas well a dual completion? Yes I No

2. 1f the answer to Question 1 is Yes, are there any
other dually completed wells within the dedicated
acreage? Yes No Y

A separate plat must be filed for each gas well, outlining
the area dedicated to such well and showing the location of
all other wells (oil and gas)} within the outlined area.

Mail in duplicate to the district office for the district in
which the well is located
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The Texas Company

Operator Lease

Name of Producing Formation_Queen *

Gas Well Plat

OIL CONSERVATION COMMISSION ‘

Date_12=29-5h

*This well was originally completed as an oil well in the Monument 0il

State of New Mexico "G" 2

Well No.

Pool _ERumont (Gaa

. ——

Pool. It is to be dually completed as a gas well in the Eumont Gas Hool..
No. Acres Dedicated to the Well _15&. 624 E =
M = Monument Oil Pool

ECTION.J19 & 24  ____TOWNSHIP

195

Eumont Gas Pool

RANGE_37E & 368

Phillips
Culp

Graham- 5// o' :
State " x/ y

Conoco (40)

& EAM
ﬂA_lg"

lr

16Q, Acrq Ur

I hereby certify that the information given above is ttue and complete

to the best of my knowledge.

;

Name +

e

a

Posn}’oﬁ

Représenting The Texas Compaqu

(over)

Address P,0.Box 1720, Ft. Wopgh, Tex.
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INSTRUCTIONS

Is this gas well a dual completion? Yes X No
If the answer to Question 1 is Yes, are there any
other dually completed wells within the dedicated
acreage? Yes No Y

U

A separate plat must be filed for each gas well, outlining
the area dedicated to such well and showing the location of
all other wells (oil and gas) withn the outlined area

Mail in duplicate to the district office for the districtin
which the well is located.




CASE NO: 822

e a——

subject: Application for Exception to Rule 5 (a),
R-520, Jalmat Ges pool, le2 county,

New Mexdco o1l conservation Commission (3)

It 1s requested that & hearing be set on the a.pplication of the stanolind 0il
and Gas Comparny for an evecption tO Rule 5 (a) of that parh of New Mexdco oil Con—
servation Commission orice No» R-520 pertai_ning o the Joamat Ges pool, led county,
Neow MexicOe Exception o thts rule will be sought for stenclindts C. hyers ugn No.
t .

prod‘lced from 1@ wderty 203 h‘,tag;iié Mattix oil Ponle This duat covplobion was
accomplished under authority grared in Cormission Order NO«- R-130, gated March 6,

unit compris tne 160 acres 1 NE/l of Section 6, T-21=Ss B~ _%. Under the
provd sions of order No. R- ctandard prorabicn unit consis s of 640 scres. 1e

’

should 1ike to point out that ctanelind 0il and Las Company is the operator of the
160 acre tract in the /b of Section, 2 T-24=5, R-37-B and the corbined 320 acres
represent a single pasic 1ease with common working interest and royalty ownership
throughout.

In our opinion, the most practica.l marnner Lo assign this acreage for proration
ses 1s 1o form & non-standard proration unit of 320 acres comprisi_ng the

All of the acreage in the propoeed non—standard unit lies within the norizontal
1imits of the Jalmat B33 pool Aas defined 11 order NO. R-520, and we are of the
opinion that all of the acreage 1S raasonably proven productive of gase Necessary
ini‘ormation in support of this contention will be presented at the hearinge

A copy of this appLication js beling 't-ransmitted to all of £set operaborse

Yyours very LTuly s
STAL-LOLIIID oIL & CAS COLPANY

New Mexlico oil & Gas Engr. Corte
pox 127

January 31, 1955

Hobbs, New Mexico




