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BESORL TRE L. GUNSERVATICN CUNMMISSION
OF THY STATE OF NEY MEXICO

IN THE MATTER G¥ T#E BREARING

CALLED BY THE COIL CONSERVATIUN

COMMISSICN CF THE STATE CF NEY

MEXICO FOUR THE PURPOSY OF

CONSIDERING:
CASE NG, 829
Qrder No. R-594

THE APPLICATION OF THE COMMISSION

UPON ITS OWN MQTION, DIRECTED TO
DRILLING AND EXPLORATION COMPANY,

INC., FOR RECONSIDERATION OF ADMINIS -
TRATIVE ORDER NSP-49 WHICH CREATED A
NON-STANDARD GAS PRORATION UNIT IN THE
EUMONT GAS »(GCOL CONSISTING OF THE sw /4,
SW/4 Nw/4 CF SECTION 19, TOW NSHIP 21 SOUTH,
RANGE 36 LAST, NMPM, LEA COUNTY, NEW
MEXICC,

CRDER OF THE COMMISSIGN

BY THE COMMISSION:

Thie cause came on for hearing at 9 o'clock a. m. on Fzbruary
16, 1955, at Santa Fe, New Mexico, before the Cil Conservation Com~
mission, hereinafter referred to as the '"Commission'.
. oot . -
NUW, on this Zd day of February, 1955, the Commission, a
quorum being present, having cornsidered the records and testimony adduced,
and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the
purpose thereoi having been given as required by law, the Commission
has jurisdiction of this case and the subject matter thereof.

(2) That pursuani to provisious of Rule 5 {a} of the Special Rules
and Kegutations for the Tumont Gas ool of Order No, R-520, the Com-
mission has powes aud authority to wzxmil the fozmation of 2 gas proraiion
et consisting of othoy than » legal sa2ction ndter notice and hearing by e

Cormamission,

{3) ‘Chniaovelicani, Drillive and Jxplovaiion Company, inc., is ine

County, Tevw Mexice the land consisting

- o . M - p) - “ (LN e b v -
oy of 2n oil and ras leasz in L

S 3 ; R R - ~ ey W 1 e o airom B et
o othwre than o leoal soction, and doscribed se follows, to=wii

LR S N
A el

S o R AR R R e
D 21 BOUTEL, Lanaek 30 AR, NN
e & ey T o

N T /{ S /’f: O R CLLON l(;

contiaining 180 cowes, racre or less,
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2
Order No. R-594

(4) That applicant, Drilling and E xploration Company, Inc.,
has a producing well on the aforesaid lease known as State "' Well #3
located 1980 feet {rom the south line and 1815 feet {rom the west line of
Section 19, Township 21 South, Range 36 East, NMt'M, Lea County, New
Mexico.

(5) That the above-described 165-acre non-standard gas proration
unit has been producing under the provisions of Administrative Crder NS:‘ -49,
and that Drilling and i'xploration Company, Inc., was required to, and did, ‘
show cause why this 185-acre proration unit should not be reduced in size.

(6) That it is impractical to pool applicant's said lease with
adjoining acreage in the Fumont Gas Pool, and that the owners of adjoining
acreage in said area have not objected to the formation of the proposed pro-
ration unit of 185-acres.

{7) That unlesa a proration unii consisting of applicant’s aforesaid
acreage is permitted, applicant will be deprived of the opportunity to recover
its just and equitable share of the natural gas in the Eumont Gas Pool.

(8) That creation of a proration unit consisting of the aforesaid
acreage will not cause but will prevent waste, and will protect correlative
rights,

IT IS THEREFCRE CRDERED:

(1) That the application of Drilling and Zxploration Company, Inc.,
for approval of an unorthodox proration unit consisting of the following
described acresnge:

TOVWNSBIF 21 SOUTH, RANGE 36 EAST, Nu P
SW/4, SW/4 NW/4 of Section 19

be and the same is hereby 2pproved, and a proraticn unit consisting of
aforesaid acreage is hereby created,

{2) That applicant's well, State “¥" Well No, 3, louated in the
NE /4 5W /4 of Section 19, Tewnship 21 South, Range 36 Tast, NMPM, Lea
County, MNew Mexico, shall be gr a,med an allowable in the groouortion that
the above described 1&85-ncve viit bears to¢ the ztandard or orfnedon svovaiion

unit fo3 sald wosl, L ooiil Doviher ovdey of the Commission.
IOWE nt Dante U, Mew ciexico, oa the d2y aud year hereinabovs
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OlL CONSERVATION COMMISSION

P. O. BOX 871

SANTA FE, NEW MEXICO

¥arch 11, 1955

¥r. We Ds Girand, jr‘.
Box 1326
HCBBS N H

Dear Sir:
In behalf of your client, Drilling and Exploration Company,

Inc., we enclose a copy of Order R-594 issued by this Com=-
mission in Case 829 under date of February 28, 1955,

Very truly yours,

We Be Macey
Secretary-Director
WBM:inr



OlL CONSERVATION COMMISSION
p. O. BOX 871

SANTA FE, NEW MEXICO

November 29, 1554

Crillirg and Fxploration Co., Inc.
', . Box 2075
10835, NEW MEXICO

Centlemen: AGRNLZLIBLLVE dar K3r-4%

Roference is made W your ap clication sor appreval of a 135-acre
non-standard gas proration it in the rumcnt Gas yool consisting
»f the follcwipng acreagst

twp. 21 South, Byg, 36 Bast, NP
ﬁ- 72, Sd/4 7% of tection 19.

It is understcod that this unit is o ce ascrived teo your Stats i
well Ho. 3, located 1980 fost from the gouth line and 1815 faet
from the west line of Section 19, township 2 3outh, Range 35
tast, nfM. Les County, Yew exico.

nagsmuch as yon gnclosed waivors from of [set operevore agreeing to
the { ormation 01 wie propraud unit, it ix possibls for {azediste
g prowval b be ¢rarted. Thererors, by authority granted ms under
svovisions of vale 5, section (9)=5 of the Hpecial Hulas and Repu~
Laticns of ths -umonb Gas o), w3 gab forth {5 rday #=520, U
ams BIYMDY antnoriasd Lo oporato the auove-dascridel acrodre ad

] i - - oo e
adued pan prarsiio

3 g, wiin el poaable bo b azaionsd
Siopauh dn AUCHTARNs: wiah naokh Tukiod, Unsed ui e RS RIS A

Ly
PP e, o piTRIITS
yi  diih SLYEE

Vage brdly yOuTE,




DRILLING AND EXPLORATION COMPANY, INC.
e P. 0. Box X096 <075

Hasses, New Mexico

“Novembver 24, 195k

New Mexico 01l Conservation Commissaion
Box 871
Santa Fe, New Mexico

Gentlemen:

In accordance with Rule 5 (b) of Order R~520, Drilling & Exploration Company,
Inc, hereby submits applicztion for eatablishing a non--standard gas proration
unit in the Bumont Gas Pool, Sald non-standard gas proration unit to consist
of the SW/L and the SW/L WW/L of Section 19, Township 21 South, Range 36 East,
NMPM, Lea County, New Mexico known as Drilling & Exploration Company, Inc.
State "F" lease, contalning 185 acres more or less,

Application to dually complete State "F" well No, 3, located 1980 feet from the
South line and 1815 feet from the West line of said Section 19, was submitted
to the 0il Conservation Commission and was approved ay Administrative Order No,
DC=148 on August 13, 1954.

Electric logs were run in State "F" No. 3 and the data so obtained indicates
that such a non-standard proration unit is capable of producing gas from the
Yates and Seven Rivers formations, Copies of these electric logs have been
filed with the 0il Conservation Commission,

Attached hereto please find signed waivers from all operators owning interests
in Section 19, Township 21 South, Range 36 East, Lea County, New Mexico.

Very truly yours,

DRILLING & EXPLORATIO” COMPANY, INC.

/) (1/ g {i’, [~
D. C. Hebb
Division Production Superintendent

DY
nec,



SINCLAIR O1L & Gas COoeeany

FALIY BUILOING

FormWormn , Tyxas
November 22, 1954

New Mexico 0il Conservation Commission,
Box 871,
Santa Fe, New Mexico.

Re: Drilling and Exploration Co., Inc.,
#3 State "F!, Eumont Gas Field,
Lea County, New Mexico

Gentlemen:

We are advised that Drilling and Exploration Company, Inc.
has requested approval of a 185 acre non-standard gas proration
unit consisting of the SW/4 & SW/4 NW/L of Section 19-215-36E for
their No, 3 State "F* well, located as follows:

1980t from the South line and 1815' from the West
line of Section 19~215~36E, Lea County, New Mexico.

Sinclair 0il & Gas Company, as an offset operator, waives
any objections to the designation of this non-standard gas proration
unit above described and to the usual waiting period after filing of
application,

Yours truly,
S
P. €, Brooke
Vice~President
P EOH
cc: Drilling and Bezploracicn £0.: Inc,

Box 2075,
Hobbs, New Mexico



0il Conservation Conr.ission
State of New Mexico
Santa Fe, New Mexico
Re: Drilling and Exploration Company, Inc,
Application for Non-Standard Gas Fro-
ration Unit on their State "F" Well
No. 3, Section 19, T-21-S, R-36-E,
Buuont Gag Pool, Lea County, New Mexico,
Gentlement
We have been advised that Drilling and Exploration Company, Inc. has re-
quested approval of a non-standard gas proration unit to be allocated to
its State #F" well No, 3 located 1980' from the South line and 1815' frem
the West line of Section 19, Township 21 South, Range 36 East, N.M.P.H.,
Bumont Gas Pool, Lea County, New Mexico. It is our understanding that such
non-standard unit consists of Lhe following described lands: SW Quarter

and SW NW Quarter of Section 19, Township 21 South, Rlange 36 East, N.M.P.l.,

Lea County, MNew Mexico, containins 185 acres more or less.
J 3 ] s

You are respectfully advised that we hereby waive notice and hearing as to
said apvlicztion for approval of said above described non-standard gas pro-
ration unit.

A RTIN R ISEY AT SR Y JOTIMY A
OTALDARD O, CUHPADY R TUYWAS
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01l Conservation Commission
State of lNew Meoxico
Santa Fe, hew Mexico
Re: Drilling and kxploration Company, Inc.
Appiication for Non-Standard Gas Pro-
ration Unit on their State "F" Well
tlo, 3, Section 19, T-21-S, R-36-E,
Bumont Gas Pool, Lea County, New Hexico.
Gentlenen:
We have bzen advised that Drilling and ¥xploration Company, Inc, has re-
quested approval of a non-standard gas proration unit to be aliocated to
its State WF" well o, 3 located 1980!' from the South line and 1815' from
the West line of Section 19, Township 21 South, Range 36 East, N.4.P.M.,
Pumont Gas Pool, lLea County, ¥Mew i#exico. It is our understanding that such
non-standard unit consists of the following described lands: SW Cuarter

and SW NW Quarter of Section 19, Township 21 South, Range 36 Zast, N.M.P.M,,

Leza County, New Mexico, conbtaining 185 zacres more or leas.

You are respectfully advised that we hereby waive notice and hearing as to
said application for arproval of said above described non-standard gzs pro-

ration unit.

PACIFIC WS OIOL CCaPORATICN




BEFORE THE
OIL CONSERVATICN COMMISSION
STATE OF NEW MEXICO

Sente Baa 1o Megieo

% % ¥ X 3t

TRANSCRIPT OF PROCEEDINGS
CASE NO, _829

Regular Hearing



BEFORE THE
OLL CONSERVATION COMMISSION
Santa Fe, New ilexico
February 17, 1955

- m m e e m e e e . == . emem = ow = o o= - _)
IN THE MATTER OF: ;

The application of the 0il Conservation Comm-
ission for revision of an administrative order
in creation of a non-standard gas proration )
unit. g
Applicant, in the above=-styled cause, sseks )
an order amending Administrative Order NSP-4LG)
and directing Drilling and Exploration Company)
Inc., to reduce the size of the non-standard ) Case No. 829
gas proration unit permitted therein to con- )
form to provisions of Paragraph 3 of Rule )
5{a) of the Special Rules and Regulations for)
the Eumont Gas Pool, as set forth in Order )
R-520; the rﬁoul*lng proration unit to con- )}
sist of SW/L of Section 19, Township 21 Southg

)

Range 36 East, Lea County, New Mexico.

“m e s e W @ M ar W e @ e em em em W W W wm s W -

BEFORi
Honorable John Simms, Jr.
Mr. E. S. {Johnny) Walker
Mr. William B. Macey

TRANSCRIPT OF HWARING

MR. MACEY: The next case on the docket is Case 829
(Statement of Policy on the Formation of Non-Standard Gas
Proration Units (Presented at February 16 Hearing by W. F. Xitts,

Attorneyj.
Considerable confusion nas developed in recent weeks re-
ardins the formation of non-standarci as proration units in Lea

- . R ~ T s - ] Y . PO N e N 3 4y 3
Jounty £as vools, and the rollowing shaLement 1s preasented In

—
3

an

Afort Lo eliminate th's corfusicn ani to clarify the require-
ments in iling appiications dor arproval of non-standard 7as prow-
casion unins in L Jouthaast con noolo.

bagic consiicrations for approval of all applicablors

ACA DEARMUEY 40 ATLOCUIATED
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will be that the formation of such unit will:
1. Prevent Waste
2. Protect Correlative Rights
3. Serve the Best Interestsof Conservvation

For an application to receive consideration for administra-
tive approval, the unit for which the exception is requested must
in all respects meet the requirements of iule 5(a) paragraph 3 and
Rule 5(b) of the various pool rules contained in Order R-520. Any
application which does not meet these requirements for administra-
tive approval must be heard after notice at a hearing of the
Commission at which time the merits of the application can be con-
sidered.

Further, the Commission Staff feels that Order R-520 clearly
implies the radius of influence for one well in the various Southeast
gas pools, covered by Order R-520, to be 3735' -~ that is, the
radius of a circle which will totally enclose a 640~-acre section.
And that such radius should be applied to all applications for
exception to the provisions of Order R=-520. Quite naturally, this
radius of influence cannot be the only consideration and factors
of economics, offset counter-drainage, and good operating practice
must be considered. The Commission Staff is aware that each re-
quest f{or approval of a non-standard gas proration unit must stand

on ite own merits, and be treated individually - and we take note

Il
{
i
3

We have briefly ounlined our position in an effort to assis%

Liie operators in making

(Y

application for and securing non-staniard

proration units, and with thn nope thab Lhe operaLlors can assist

s 3 [ oy R I OO SRR S DU S by 3 - Y I ey oy e - -
Lhe Conmission Staff by keeping thelr units within the limits as spb

31

il

s shatenment, o so far as coconomics awl mood operabling

AGA DEARNLEY &

TEYFFE




practice will permit.
We are certain thnat we can count on the full support of all

of the operators.)

MR. GIRAND: W. D. Girand, representing Drilling and Explorg
tion Company. We are answering in response to a show-cause order
now in Case 829. We assumed that, by reason of the Commission
Administrative Order, that we had complied with everything other
than explaining to the Commission why our well was not an ortnodox
well.,

Unfortunately, we are in a position where we have drilled a
well on a range -=- correction -- line whereby we are 185 feet shorH
of a full section. It wasn't known until after we had had a surveﬁ
made at the time of drilling the well,

JERRY C. McCAINE,

called as a witness, having been first duly sworn, testified as
follows:

DikeCT SXAMINATION

By MR. GIRAND:
Q@ Will you state your name, please?
A Jerry C. H¥Mcfaine.

¢ Have vou ever testified befors ths Commission here?

4 HNo, sir, 1T haven't.

L By ownom are vou omploved?

A0 Driliine and vxploratlon Zompany,

o ¥Will you Lell the Comudission in what capacity?

A As an enoinsar,

WoowWill oyou give Lhe Cominisslon s ourial vacisromuwd ol your
sdueation?

A’\ D /'\




L

rroducing from the same norizon of your State "F" No. 3 well?

A
A

Well, 1 sraduated {rom the University of Houston in 1952,
worked for the Heserve Department Baylord Sales Division until

January, 1954, then went to work for Drilling and Exploration
Company.

Q

You are now so employed?

A Yes, sir.

MR. GIRAND:

Is the Commission satisfied with his qualifi=-
cations?

{Marked Exhibits Nos. 1 and 2, for
identification,)

Q@ Mr. McCaine, I hand you here,

Applicant's Exhibit 1 and ask

you to explain to the Commission what that represents and purports
to show?

A Exhibit 1 is a portion of the Euw.ont Pool, and it shows the
location of the Drilling and Exploration Company's State WF®

Lease, and the location of the State "F" No. 3 Well on that lease,
in relation to wells around it.

.
5]

delferrving to Exhibit 1, can you identify any other gas wells

A Approxirpately one mile to the south there is a Centinental

ockhart "A" No. 6 producing [rom the Seven 2ivers, Queen,
N rf\?{le "o J ¢

is a «as well in thno southesAast of the

nortneast ol

X ) r,o oLt isoa standard of Texas Ho. L Suabe.

Do vou wnow lrom what horizon thoy are producing that well?
4 om irforrmtion avieilable Lo usn, 1. s 7 Sovaen Biver:
.,

AOA DEARNLLEY & ACSOUIATE
STENOFYHY HEPD
SLBUQUERQUA . T
TElFERE




(St

The ras well immediately, being an cast offset, to your well

—~
s

(.

-~

Number 3, from where is that well producing?

A That is the Sinclair 176 Number 3, and it is a Queen ¢as
well.

Q Your well is producing from what zone?

A It is a Seven Rivers-Yates gas well.

Q Mr. McCaine, does the Drilling and Exploration Company own
all of the acreage outlined in yellow in Exhibit 27?

A Yes, sir, they do.

@ Is that all of the acreage they own in that section?

A Yes, sir, it is.

Q Do they have a common royalty owner under that lease?

A Yes, sir, they do.

Q@ Now, Mr., McCaine, is that a regular section, or is it a

large or small section?

A It is a small section in width, due to the range correction

between Range 36 Bast and 35 tast.

Q When was the Well Number 3 completed?

A The Number 3 State "F" was originally completed as an oil
well 7-19-54, dually completed as a gas well in the Seven Rivers-
Yates 1-11-55.

Q@ At the time of your dual completion, did you have a hearing
on that matter?

A Yes, did.

-~
e

50 Did the Ceormisslorn zrant you tLhe autrority to zo ahead and

dually complete the well?

A Yes, sir,
G Theraattoce, did von suowit an apnlication Por tho establish+

ADA DEARMLEY o ASTOCIATEDS

SEENTIISD R

i
i
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ing of a proration unit comprised of 185 acres, being the southwest
quarter of Sectiorn 19 and the southwest quarter of the northwest
quarter of Section 197

A Yes, sir.

Q Was that allowed?

A Yes, sir, it was.

Q Have you had occasion to cneck the well logs on the
surrounding wells offsetting the acreage?

A Yes.

Q Do you find that the same zone penetrated by Lhe Number 3
are penetratéd by those wells?

A Yes, sir.

Q In your opinion, as an engineer, do you believe that all of
the acreage is capable of producing gas?

A Yes, sir, it is.

Q@ Do you feel that one well will protect your rights if the
Commission allows the unit to stand as granted?

A Yes, it will,

MR, GIRAND: If the Comniission please, at this time we
wvonld like to introduce Exhibits 1 and 2.
Mk, MAGHRY:  Is thers oujiectior Lo tha introduction of the

pxiiibits 1 o and 27 If not they will ba reocoivad,

Mite GLANND:D  wWe would also like to introducse thne well vocor
Tiie and also tno record o Sasc Number LAE) being our dusl complo

~ocoed, and also the record 1o Jase Dumber NSPGLO.

L, JACHY s You wanlL to Gotvaldacs tho compleiion file on
theowell introduced in oevidencea?

M. GiuAdD:  Than is ri-nt,

ADA DEARNLEY & ASSQCIATES
STEROTYPE PEPORTEARS
ALBUQUERQUE, NEW MEXICO
Tateriahe 3-6691
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ffrom boe Yates on the sams land on whicn are located ol walls

MR, MACEY: What was the case number in the dual completion}
148, and also the record in NSP-49? Is there objection to intro-
duction of these in evidence? If not, they will be received. Any
questions of the witness? Mr. Rhodes?

CROSS EXAMINATION

By MR. RHODES:
Q@ This is in the Bumont Gas Pool, is it not?
A Yes, sir,
Q Those 0il wells are Queen Wells?
MR, MACEY: Which oil wells are you talking about?
Q The o0il wells within the boundaries of the proposed proratién
unit?
A The wells surrounding there are either Queen or Penrose, to
our knowledge.
Q@ Queen or Penrose?
A Well, I think some people differentiate the Penrose as Lower
Queen, some people call it Queen.
~Q They are definitely not Grayburg or San Andres?

4 The wells on our lease are not.

@]
-
{

@ Your gas well is a Yates Gas Well, Yates and ilpper S
Kivers?

A Tes, it 1s.

§ Tre vertical liniits o!f Libz FMuamont Gas Poel oconsist of the

Yates, Seven Rivers and yueen {ormation, is that nob correct?
Y = b
A Yesy, sir,
b

s FPYY. s oy £ o SN [P .o . PR e e R
B Thoreforn, | dowaore Lo allow you o LYoeanra sas gl lowable

or 160 mos allowavle, or any <as allewatlse for 4 well producing

Lt y

ADA DEARNLEY & ASSOCIATES
STENDIYFE REPDNTERS
ALBUQUERQUE, KhEW MEXIZO
TELEPHONE 3-6691




producing from the Queen, would we not be allowing Drilling and
Exploration Company to extract a considerably greater volumetric

allowable than perhaps it offsets?

MR. GIRAND: I believe the question is a little argumentative.

He answered it himself in his question.
MR. MACEY: You want to restate it?

Q 1 will put it this way. It looks to me like you are getting
two allowables on the same acreage.

A Well, it is somewhat of a common belief, like you say, you
are in the same vertical limits, but there seems to be also verti-
cal. limits to your gas, in that you can produce it without effect-
ing the oil as far as pressures. I mean, you have your impermeable
zones between, so I don't believe the Yates ~~ Are you saying that
our producticn of the Yates is going to effect the Queen oil, or
is it ==~

& (Interrupting) I am saying, r. McCaine, that you have a gas
well and one, two, three, four o0il wells all completed within the
vertical limits of the Humont 5Gas Pool, as presently defined by
the Commission, and that, therefore, you would be getting a gas
allowable and oil allowacle on thna2 same acrease,

A That 1s not a common practice?

7 Vo Eryv bto keep 1L down.

3

A - H N 3 - . S PP Yy v PN L . .
A i, 1s just tnat Lne ~as 1is bLnhare, ardl Lo 1y not ot Lo e

frained, 10 1s zoiny bto be wasto if 1L 1s nol Lo somebody's bensfigp
Lo iraln b, Wo Lhink owe acoo adeonately sitaated Lo o so,
Foerhaps we i cana noere Por Lrnn redodinicion ol Libe

sorvleal Limits of wmont 0as Yool in tiis area?
YL eyt L. . RUTE-Ih U BN
A That may e possinilao, Loo.

ADA DEARNILEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE., NEW MEXICO
Tevrrnons 3-6691




M. MACEY:  For the purpose of the record, the Commission
svalt” has veen looking at the Bumont situwation for quite sometime,
and we intend to have some hearings, possibly in April, involving
the very thing which came up just at this times There are a
number of wells which are producing exactly in the same circumstan
that Drilling and Exploration Company has, in fact, we have dual
completions within the vertical limits of the FBumont Gas Pool.

I am making the statement so that you can start thinking about it,
because it is inevitable that something is going to have to be
done within another two or three months. Do yocu have any further
questions?

MR. RHODES: That is all.

RE~DIRECT EXAMINATION

By MR. GIRAND:

Your gas production, do you produce any oil with that gas?

Q
A No, sir.
Q@ That is a dry gas?
A Yes, sir.
0 Do you nave any production reports on it, its petential?
A On the gas zone of this?
Q Yes.
A Yes, sir, we have the initial test on it, which gave a
deliverahility at 905 PSI. The absolute open-flow was 72,000 MCF
per day.

Do yvou feal tnat the well is capable of producing the allow
J IS >

able allested zo 1845 meres on the present droration schedule?

2 LA T

A Yes, 1 do.
[ o s o . TS - BN 3 ~ e 3 -
M, MACDY:  Anyoere a2lss?  If not tie witness may be excused
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and we will take the case under advisement.
{Witness excused.)

M. GIRAND: I would like to make this comment. If the
Commission please, your show-cause order said that you might cut
off our allowable on March the 1st. I guess we can assume that the
allowable will be continued until the Commission acts on these
hearings?

MR. MACHEY: I think we will act on them before March the
lst.

MR. GIRAND: Thank you.

STATE OF NEW MEXICO )
COUNTY OF BERNALTLLO )

I, ADA DEARNLYY, Court Reporter, do hereby certify that the
foresoins and attached transcript of proceedings before the New
Mexico 0il Conservation Commissionr at Santa Fe, New Mexico, is
a true and correct record %o the best of my knowledge, skill and
abilitgy.

IN WITNZSS WHEREOF I have affixed my hand and notarial seal

this 23rd day of February, 1955.

L
]

ADA DEARNLEY & ASSCIIATES
RIENDIYPE REEORIERG
ALBUQUERDVIE, WM EXICO
TELFPHOLNG 3.66501

»







OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 21, 1935335

Drilling & Exploration Company, Inc,
P, O, Box 20759
Hobbs, New Mexico

Atteation: Mr. O, C. Webb

Re: Administrative Grder NS -49

Gentlemen;

Un November 29, 1954, by virtue of the provisions of Adrainistrative
Crder NSPr-47, [ approved the formation of a noa-standard gas proration unit
consisting of the following described acreage in the Tumont Gas Pool:

SECTION 19, TOWNSHIP 21 S, RANGE 36 EAST
SW/4 and 5% /4 NW/4

Informasiion availabie to me at this time indicates that I exceeded the
authority yranted to me by ine piuviziszss of Role 5.b of Order R-520, (Eumont
ool Rules) due to toe fact that the third paragrapsh of Rule 5-a specifically
limits the maxissum smount of acreaye that may te assigned to a gas well, the
gmouat Geinyg goveragd by the well location,

whe roxioatton of o luboaoye noncctundasd aworation anit with your

Ntate CF Lease, vell Do, 5, located 1946 fzet {vont the voull Line and WG
fazt frovn the Vest Hine ts contrary to the provisions of this vule,

nod your

vy Lo ploovy conne Wy the ooprmege

. . [ Y LI < / LA

LI /‘i; GRLEI0: .\")' i DNJINT AL il "ltur,} A PERER I
PIviiend iy b Gas ’uol, ohould not ba veducsd Lo 19 gerss in aveordunos
LT, L hennone Oas = udl, HaegUlle oY O Yeaudega LW D ey os i aveardangy
Wy’ . o [P - . - ” g £, o - . [ b [ S §
vath the gvovicton. of tavapranh 3 of Wale San of Cveer 50520, Tha dagerin.

tion of this 15l-acre unil is as followe:




olL CONSERVATION COMMISSION
p. O. BOX 87}

SANTA FE. NEW MEXICO

-z-
Section 19, Townsbip 21 South, Range 36 East

XTL
1955. You will of course

uld be eifective march 1,
sent any testimony or evideance to support the

t now existis.

uction wo
ortuaity to pre
ation unit as i

/,,;:?‘ This proposed red
_ pe afforded the opp

formation of the pror¥
prepare your case,

i
N This letter is being directed to you 8¢ that you can

if you so desire. A copy of the advertisement will be mailed to you when avail-
N able.'

o Very truly yours,

N

S w. B, MACEY,

Secretary-l {rector

v BM/ir



BEFORE‘TQE}OIL CONSERVATION COMMISSION,
SANTA FE, NEUW MEXIZO,

IN THE MATTER OF THE APPLICATION OF )

011 CONSERVATION COMMISSION ON ITS )

OWN MOTION TO REQUIRE THE DRILLING

& EXPLORATION COMPANY, INC. TO CASE NO, 8 2 9
EDUCE A PREVIQUSLY APPROVED NON-

STANDARD GAS PRORATION UNIT PREVIOUSLY

APPROVED BY THE COMMISSION UNDER ORDER

NSP-Lg, )

RESPONSE OF DRILLING & EXPLORATION COMPANY, INC.

COMES NOW Drilling & Exploration Compiany, Inc. and files
this 1ts Response to the Order of the 01l Conservation Commission
seekling to reduce the proration unit heretofore created by
Commission Order NSP-4C and for cause would show:

1. That the general rule of the 0il Conservation Commission
covering the production of zas rrom the Bumont Pool recognizes
and authorizes that one gas well 1o capable of draining 640 acres.

2. That the 0il Conservatlon Commission nas previously
determined that wells having a spacing of ob0 feet by 600 feet
may be allocated to 160 acres as a proration unit and that wells
having a spacing of 1980 [coet hy 660 feet may be allocated to

g as a provabtion univ.

220 ac

139

That avplicanv's viell, desiznated Drilline & Txploration

34y by D N I B N Voov Yy S, PR NN S 3 gy e 3 =~ oyv e R W
Siote W, Yo, 3, i doecatea 1000 fecn DJron the Scucnh line and 1019
ol 4 e N Pl s LTy e S T . . 4eny P N [ B T M Tty DR,y e
ISRV ARAT O HYRNE VIS LS SNV S RO I DR SIS GTUINN O N SC‘CuJ.Oﬂ Ly, WML OLT A SO, o e
- ' P 2 RPN T - FL I o T T /R
Ry fevir, sassl well dn locabod ool fesb Jron Lho Norih



of said section, but due to a correction in the range line

cf the township, the Kast-VWest cdinensions of the section are
short. The acreage attributed to the well, as previously
approved by Commission Order NSP-4Q, z2llocated approximately
1sh acres as a proration unit which, had the section been a
normal section, would have covered the 8W} and the S¥Wi of the
hul of Section 19, Township 21 South, Range 30 fast.

L, Th2t the spacing of apolicant's well would have been
orthodox and in full compliance with cne Comunission rule nad
the section been a legal CUC acre section.

5. That the Comnission has on LHwo occasions had hefore it
the consideration of applicant's well in thac on august 13,

1

D

54, after nearing, the Commission entered its Order No. DC-148
auvhorizin >licant's well

R N T ol N Cmde - ‘o - . ~s el ot s s PR, oL
GoOLSNGCEG A8 oudve o, v nr e, Ligocd ol LDy LNy s O Tne Suis
& . [N i

of Seetbiilon 1%, Townshiip ~1 Soutn, Range 2o Zasye, and vhercaftier,
QUICO TG ac ative Crdcr nP-L ootoorlioninge une
Voo cw uni o wonlon Lne Jonniloslion now oo Do LW Jlovion desires
[V CAauoe

Tnounls conneculion, apulloany shows tne Commissl

on
javoa R"VC/"S Q‘ﬂ<f
Lhav 2pplicant la vroaueling zas rron ing /“abc: Cone and the only

ciner sas proaucer from tne Yales in Seotoorn 1Y Lo tne Stovdeord
of Toxoo Levedlivn Stace o, 1o locavsd o L cyouno Ei}'lv'; o
G40 d ISAVNESYa

J. ApLiieocny SuobLos Unn, Loove D00 oo olneT proogacors of




to the acreage allocated to thls proration unit,
8, 1In uhis connection, applicant alleges that all of
the acreage attributed Lo this proration unit is capable of
Seven Rivers axd
producing gas rrom thef&ate° Zone and that due to the shortage
o' acres existing in the seciion & reduction of the acreage
now assigned to this proration unit would be discriminatory
against the applicant herein and would result in a disregard
of applicant's rignt to economically produce his proportionate
share of the gas under the present proration regulatvions,
WMUEREFORE, applicant prays that it be allowed to introduce
proof in support of tnis Response and airter hearing, the

Cormiisslion enter 1ts Order convinuing the proration unit as

[
18]
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taviisned oy Order of tne Commission designated in

fespectiully submivved,

DRIL LIITC & ‘JyP/;ATWLOI\‘ CO., INC.,

2a éé;oJib%ﬁ Hoobo, Naw Tlexico

s Atuorneys

;'—I .rq

G/uc



