CASE 830: Amendment of NSP-48 to reduce
" mwwmuow cmHBWﬁ gas ororation unit, Gulf
Cil Cornoration
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

¥arch 11, 1955

o ¥r. Ross Malone, Attorney
AN ATWOOD AND MALONE
Roswell, New Mexico

Dear Sir:
Por your information and tiat of your client, Gulf 0il
Corporation we attach copies of Orders R-595 and R~5%6

N’ issued by this Commission in Cases 830 snd 831 under date
of February 28, 1955.

Very truly yours,

“e Ba }{acey
no WBM:nr Secretary - Director




BEFOKE THE CIL CONSERVATION COMMISSION
GF THE STATE OF NEW MEXICG

IN THE MATTER UF THE HEARING

CALLED BY THE CIL CUNSERVATIUN

COMMISSIUN OF THE STATE OF NEW

MEXICO FCR THE PURPOSE OF CON-

SIDERING:
CASE NO, 830
Crder No. R-595

THE APPLICATION OF THE CUMMISSION

UPON ITS OWN MOTION, DIRECTED TO

GULF OIL CURPORATION, FOR RECONSIDER-
ATION UF ADMINISTRATIVE GRDER NSF-68
WHICH CRIATED A NON-STANDARD GAS
PRORATION UNIT IN THE JALMAT GAS PCOL
CONSISTING OF THE S/2 AND NE/4 OF SECTION
3, TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM,
LEA COUNTY, NEW MEXICOC,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m, on February
16, 1955, at Santa Fe, New Mexico, before the Oil Conservation Commaisaion,
kereinafter veferzred to as the "Commission''.

LA
NOW, on this </ day of February, 1955, the Commission, a
quorum being present, having considered the records and testimony adduced,
and being fully advised in the premises,
FINDS:
(1) That due notice of the time and place of hearing and the

thorent havino hoen niven ae rennired h)r lnw; the C.ammiiceinm hac
theraot having n ) DIVen At TAANIT Iav Fone : "

{£) That puvrsuant to srovisions of Buls § {a) of the {pacial Rulss

and Regulations for the Jalmat Gas ool of Crder Mo, Ee520, the Comvigsinn
Lo power ovd authorily o perealt the fovaniion of & gos prorvation vail conaini-
tng of other than a legal seciion afier notice and hearing by the Commission,

(3) "ival applicavt, Guli Cil Conjeraiion s fhe ownay of an oil
ond van loase n Len Couoty, wiow Lioxico ihe lnood conaisiing of other than

ades2) coctlon, and desovibod o dollows, to-will

Ll NBHTR 22 SCUWRE, RANGE 306 100, i
S/2, W of Geckinn 3

coatzinury idu=acses, move o lass,

(4} Vhat apolionsd, Gulf GO Laruoralion, BAS 2 protecing voezll

- i 1 ! s 7 .y b 2 PR AP 1. U s o
b the aforesaid lanse kinown 23 the Harry Leonard Jiatz 'L Yall #lo, 3,




“Zw
Urder No, R-595%

located 1980 feet from the west and south lines of Section 3, 1 »wonship
2 South, Range 36 Last, NMPM, i.es County, New Mexico,

(5) That the above-described 480-acre non-standard yas pro-
ration unit has been producing under the provisions of Administrative
OUrder NSP-68, and that the Gulf Oil Corporation was required to, and did,
show cause why this 480«acre proration unit should not be reduced in size,

(6) That it is impractical to pool applicant's said lease with adjoin-
ing acreage in the Jalmat Gas Pool, and that the owners of adjoining acreaye
in said ares have not objected to the formation of the proposed proration unit
of 480 acres.

(7) That unless a proration unit consisting of applicant's aforesaid
acreage {s permitted, applicant will be deprived of the opportunity to recover
its just and equitable share of the natural gas in the Jalmat Gas Pool,

{8) That creation of a proration urit consisting of the aforesaid
acreage will not cause but will prevent waste, and will protect correlative

rights,

IT IS THEREFORE CRDERED:

{1) That the application of Gulf (il Corcoration for approval of an
unorthodox proration unit consisting of the following described acreage:

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM
5/2, Nit/4 of Section 3 "

be and the same is hereby approved, and a proration unit consisting of
aforesaid screage is hereby created,

{2} That aplicant's Harry Leorard Ciate DY, Well No, 3,
located in the NE/4 SW /4 of Section 3, Township 22 South, Range 3¢ Ya=zr,
NMPM, Lea County, New kiexico, shall be granted an allowable in the
progportion that the above described 480 acre unit bears to the standard o=
orthodox proration unit for said pool, all until further order of the Com-~
mission,

LoNT at Santa ¥

designeted.

e, New Mexico, an the day and yanr bareinabove
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BEFORE THE
OIL CONSERVATION CC3MHTRSION
STATR °T NEW MIXITO
Santa Fe, New Mexico

Feobruary 17, 1955
¥ K ¥ ¥ ¢

TRANSCRIPT OF PROCEEDINGS

CASE NOS._830 & 831
Consolidated
Regular Hearing



BnFOie Tz
OIL CONSLZRVATION COMISSION
Santa Fe, lew .exico
February 17, 1955

THE MATTsR OF:

The application of the 0il Conservation
Commission for revision of an administrative
ovder in c¢reation of a non-standard gas pro-
ration urnit.

Applicant, in the above-styled cause, sScoks
an order amending Administrative Order NSP-68
and directinz Gulf Oil Corporation to reduce
the size of the non-standard gas proration
unit permitted therein to conform to provi-
sions of Paracraph 3 of Rule 5(a) of the
Special Rules and Regulations ror tne Jalmat
Gas Pool, as set forth in Order R-520; the
resulting proration unit to consist of 3/2 of
Section 3, Township 22 South, Range 36 rast,
Lea County, New iexico.

(3o,

The application of tne 01l Conservat
Commission for revision of an admin
order in creaation of a non-standard
ration unit.

Applicant, in the above=-styled causeg, see
an order amending Administrative Order S
and directing Gulf 0il Corporation te reduc
the size of bhe non-standard gas proration
unit permitted therein to conform to provi-
sions of Paragraph 3 of Rule 5(a} of the
Special Rules and Regulations for the Jalmat
Gas Pool, as set ferth in Order R-S?O fhn
resulting proration unit to consist N/2 of)
Section 34, Township 21 3cuth, lanz: 36 ast,%
=)
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(Statement of Policy on the Formation of ilon-Standarl Gas Pro-
ration Units (Presented at February 16 Hearing by W. . {itts,
Attorney).

Considerable confusion has developed in recent weeks regardd

ing the rormation of non-standard gas proration units in Lea Countv
gas pools, and the following statement is presented in an sffort te
eliminate this confusion and to clarify the requirements in Filing
applications for approval of non-standard gas proration units in
the Southeast gas pools.
The basic considerations Ffor approval of all applications
will be that the formation of such unit will:
1. Prevent Waste
2. Protect Correlative Rizhts
3. Serve the Best Interests of Censervation
For an application to receive consideration for administra-
tive approval, the unit for which the exception is requested must
in all respects meet the requirements of Hule 5(a) paragraph 3 and
Rule 5(b) of the various pool rules contaired in Order 1~520. Any
application which does not meet these requirements for administra-
tive approval must be heard after notice at a hearing of the
Commission at which time the merits of the application can be con-
sidered.
Further, the Jowmission Staff feels the
irvlizs the raiins of irfluence for onza well in the various South~
eaat «as pocls, covarad by Urder (-520, no e 27257 . hat s,

the radtius of & circle whiech will cotally anclose a 640-arcre

scetion, And that suen ralius shonld be applied o 21l applicatiopn

for excepticn Lo the provisions of Uitler "~-520, - udioo naburally,

, Order 2-520 clearly

U

Lhnig radias of 1o Tluencae _cannol be the oxly cousideravion and fachors

ADA DEARNLEY & ASSOCIATES
STEMOTYPE REFORTERS
ALBUQUERQUE, NEW MEXICO
TeLzPHONE 3-6591
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r;f economics, oyfset counter-drainase ,ani so0d operating practice

muat be considereds The Commission gralff is aware that each re-
quest for approval of a non=-standard gas proration anit wust stand
on its own merits, and be treated individually = and we take note
of tnis fact.

Ve have briefly outlined our position in an e¢ffort to assist
thg operators in making application for and securing non-standard
proration units, and with the nope that the operators can assist

the Commission staff by keeping their units within the limits as

set out in this statement, in SO rar as economics and good operating

practice will permit

we are certain that we can count on rhe full suppord of all

of the operators. )

"R, MALOHET Hay it please tnhe Commission, Ross ifalone,
representing gulf 0Oil Corporation. ;e would like to move that
Casee 830 and €31 we congolidated for hearing in view of the fact

they relate to adjacent units and the problems presented are cormol

=
)

we believe. The testimony which would Dbe Jirected to one would

likewise be directed to the other, to a large extente. The hearing

111 e avnedited {£ wa can conso olidate theme

i

m, JAACHY:  Is tnere ocbjection O consolidation ol Lases

230 and 831, solely for the Durpose ol testimony.
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yesterday, without reopenins the discussion "uli woldi like vo

state 4 position wicvi. rei'srvence tHo the statemert se maie.  The

Commisuion has spent some two yoars of caretnl constderation of

testinmony and of proposed rules as a basis {or the promulgation

of Order H#~520. ‘he statement made by the Staff yesterday, as it

is construed by us, as it 1is understood by us, actually constitutes

an amendment of Order {-520 without going through the procedure

which tne Commission nas establishned Tor the amendiment of its

orders. If that is corrcct, Gulf views with some concern any
anmendment which does not follow the orderly processes by which the

order was originally promulgated.

Wie feel that is particularly true with reference to the requir%-

ment in the statement that for an application to receive consideras
tion for administrative approval, the urit for which the exception
1s requested must in &ll respects meet the requirsments of Rule

5{a) pararraph (b} and the various pool rules contained '

i Orler H-520. Orider =520 does not so provide. Ocvder 520, in

Paracraph 5(b) states the requirements which must be met in order

to entitic application to aaministrative approval. e are

gxpressing ne opinion as Lo the wisdom of considerins an aopliecanl

rans

oni by the director,

(S8

bion, or as Lo the sxercise of the discrot
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it may be granted under the provision of Paragsraph (b) of this
rule,”

wWe would suprgest to the Commission the desirability, if that
amendment is to be made, of making it after the procedure for
amending the rules that have been followed, and not by a statement
of Staff policy.

With reference to Cases Number 830 and 831, Gulf 0il Zorpora-
tion is appearing in response to communications frowm the Secretary
Director of the Comunission, dated January 21, 1955, stating in par
as follows: M"Information available to me at this time indicates t
I exceed the authority granted to me by the provisions of Rule 5{b
of Order R-520, Jalmat Pool Rules, due to the fact that the third
paragraph of Rule 5(a) specifically»limits the maximum amount of
acreage that may be assigned to a gas well, the amcunt being

governed by the well location.”

It is the position of Gulf that the order issued by the Direct

R}

was proparly issued, that it conformcd to the requirsasments of Hule

R«520 and was a valid order. In view of the facc, however, that
the Commission does not concur in that view, we are glad to presen

testimony in support of the continuation of that order in effect.

Our first witnees will Lo IMr. Juss.
Jo Lk L. O35,
called as z witness, having bezon Tlrst duly sworn, Lesnifizd as
follows:
20T LXAGT LAY ICT
By ille
Sbate your noarae, pleaso,
Vodetin L. 085,

ADA DEARNLEY & ASSOCIATES )
STENDIYPE PEPORTENRS
ALBUGUERSUE, NEW MEXICO
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year and one day ago, relating to the unit formed aronnd the W. A.

Commission ir connecticon with the zerlication now under considera-

tion?

[&aY

QY By whom are you employed, /ir. itoss?
A Gulf Qil Corporation.

In vhat capacity?

Reservolr ingineer.

How long so employed?

> L = O

Approximately four years.
2 You have testified previously before this Commission, as an
“neineer?
A Yes, sir.
MR. MALONE: Are the witness's quzalifications acceptable?
MH. MACEY: They are.

Q Did you testify in Case Nec. 506, heard by the Commission ong

Ramsay No. 17
A I did.

) Have you preparasd an exhibit for presentation te the

(“arked Culf Qil Corgporation's
sxhibit Yo. 1 for identificationi)

(. Will you refor to Gulit's ixaibit To. 1 and state what it

corbrays, pleasa?
i owting
A0 qulfie xnivit To. 1 ois o2 omap showing preration uniits for

tlf 031 Corvoration fas woells located dn the Jalmaw Gas

cerlLain

Pocl, of Lea County, Jew lcxico. Outlined in yellow oa nnis

. EE R : 1. 7 o O T . e 4 - B A i ! ?,
axaitin 1g the ohD~aces nrocation undd assivned Lo tha Twli G0 Al

Bamsay a2l No. 1, located iv Bait oL, Section 34, Vowasnip 21 Soubh,

GUEPIL O e e b
AlguQUERQUE . 3
Teizertone 2000
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Range 36 hast. Outlined in green is the 4#O-acre proration unit
assigned to the Culf ¥W. A. Ramsay to. 17, located ir Unit F,

Section 34, Township 21 South, 2ange 36 2ast. Outlined in red is

the 480-acre proration unit assignad te Harry Leonard D No. 3 located

in Unit K, Section 3, Township 22 South, Range 36 East.
& Can you state the completion dates of the Ramsay No. 17 and

the Leonard D No. 3 wells?

A Gulf's W. A, famsay to. 17 was completed June 25, 1954, as
a gas well in the Yates, Seven Rivers formations in the Jalwmat Gas
Pool.

Q What is the location of that well?

A The location of that well is 1980 feet from the north line
of Section 34, and 1980 feet {rom the west line of Section 34,

Township 21 South, Range 36 East.

Q How many acres were attributed to that well in the unit

which was approved by the Commission?

A

A 480 acres were agsigned to tie proration unitc for Well ilo.

17 on the Ramsay Lease.

0y
%)

Will you give the same information, please, for the Harry
Leonard lo, "D" 37

A Harry Leonard D No., 3 was completed Julv 22. 195L as a gas
well, vproducing from the Yates and 3even Zivers formation of the
Jalwan Gas Pool. This well is located 19879 fect lrom the soubln
line ard 1980 feoo Trom btne woesh line of 3eciion Z, Zownship 22

2L )

)

Range 36 Zast. This well was assigned L#0 acras as the vroration

unic. It consists of the soubn half of Zachtion 3 ant the northeas

3

quarter of JSocuion 3,

I

i iy 3 ) PRUREES O 3 v he aspenoe PR
By whow i the leaseholid estane and the acreare. atoributed |

ADA DEARNLEY & ASSQUIATES
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to the Harry Leonard D Ho. 3 well ouly?

A Gulf is the working interest owner of all acreage and the

State of New ilexicc is the royalty owner of the 4&0 acres. The safe

is true for the 480 acres assigned to the W. A, ltamsay 17.

¢ Referring to the 640-acre unit shown in Exhibit 1 in yellow
who is the working interest owner and the mineral owner under that
lease?

A The Gulf 0il Jorporation is tne working interest owner and
the State of ilew !fexico 1is the royalty owner Tor all of the &40
acres assigned to proration wunit for . A. Ramsay Well No. 1.

G If I correctly understand your testimony tnen, the working
interest and the royalty ownersnip is comren and uniform to all
acreage attrivuted to the w. A. Jamsay Lo. 17 F?

A Yes, sir.

Q3 The game statement 1s true with reference to the Harry
Leonard D No. 3 Vell?

A Yes, sir.

S And the unit which has beern approved for that well?

A Yes, sir.

i axulbit 1 shows, does 1%t rnot, that the proration units hsre
under consideration =zach lie whelly within a single governmental

saction’

“ e oo o 1 e ianes man s et aa sy el e '
B And consiat of conblijuous QUASTED 320LL0NG Y
Al Py T
I J,;‘U’,‘y Qi
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frow an enginacrig peint ol vicw, oo dstarmics wihelhzr or not bhc

B LTy

acmeaza abtieiabed Lo cach ¢f the wells under consideration may
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A Yes, T

gaid wells is reasonably assumned
No you nave in;orxa~ion as U

No. 17°?
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A On 3 tesb
as a joint test conductei by ©

1654, ghis ¥
jpelin tvhe

an Rasin Pi
24 2,5/0,000

and perml e Company,

hour period,
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a back pressure

deliverabiliby for that well 18
Q w11l yoxt aive tne same

Harry Laonard D Noe. 3%
A On a gest conductad Trom.
. 3 orod

1954,

day,
a

inch absolute.

feet DET day.
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not?

& 1 did.
+ Has the information disclosecd by the sabsequent drilling of

<
tlhie We A. Ramsay 17 and !larry Leonard D MNo. 3 causel you to change
your opinieon in any raspect in that regard?

A No, sir, on the ceantrary, the information obtalned by the

drillivg of swo alditicn ot wells 1o Unis lmmellate arsa fariner

verified the facts that wolls losated in iz pariicular arca will

7 ¥Will eacht of the yells drain the acreasze that is allocated
t

A In my opinion, Harry Leonarl D No. 3 ani w. d. Ramsay ilo. 17

will afficiently and efractively drain thz 490 acres assigned Lo the
proration units.
DWW the vrolucsion of zas Troaw bthose units through tiese

- L P J T e JOR- . . Y ~
»3alv affect i corvelative rizghts ot

[§9]

wells, in 2ny rospace ady

the owners in Lhs araa?

A Tt is my opinioan th r1bs will be pro=-

-0

t
fio
or
'(_
-
s
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if we would cut down the size of the exlisting proration unit for
We A, Ramsay No. 1, simply reducing the size of it and increasing
the size then of the othe: two units would accomplish the same

thing, and would make the proration units assigned to Ramsay Ho. 17
and Harry Leonard O #Ho. 3 then, in the Comalssion's viewpoint, the

wells would be located then correctly.

to the deliverability of the two vwells concerning wnich you are
testifying?
A The ¥W. A, Ramsay lic. 1 has a greater deliverability than
the two wells in question.
3 And a reduction in the size of the unit atitributed t¢ that
well , therefore, would not be efficient, would it?
A MNo, sir.
MR, MALONH: I believe that is all.
IR. MACEY: Any questions of the witness? I not the

(Witness excused.)

¢ How does the deliverability of the ¥W. A. Ramsay No. 1 compaﬁe

witness may be excused.
Py FIF

Jumber 1, and the rile of the Commission

[ U N I T PN U RN B I gAY A
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strative apvproval of

[9)

. L s . s s
ad din Cases 830 and €721,

1

SY: Xg bthers oujection to the invrolucuion of ~XiviD

Vs

1 in Sases &30 and 8217 (7 nesw it will be received in evidencs.
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of the land ani ownership of the land, this is a eass where no
inequity would be inveolved anid we woull support Gult's application,
Tv regarl to Yr. llalonet's statement on tule 5(al)y like lir. lalone
T dontt like to reoven an arsument, however, I do feel that the
interpretation which has been placed on the rule by the Commission,
at the present time 1s the corresct one, but upon reading the order
itself, there is clearlv language in there in the way the order is
set up for an internretation susch 2s Mr. halons stated. And, undex
those circumstances we feel, 1f the Commissionts Lepal 3Staff arrived
at the same conclusion the matter should be set down for hearing
by this Commission, and the order chansed to the present interpre=
tation placed on it by the Commission.

MR. MACEYY For the purpose of the record, I think possibly
that the Commission's Staff acted in writing their statement, baseq
upon my 3statement., That, of course, was to discretion as to whether
T should approve a non=-standard unit or not. I informed them that

Y

T would not approve anv avplication which did not conform to the

footage requirements of the Paragrapvh (a). 1 believe that is wher%
they got the interpretation., Ther=2 i3 no question in my mind but
what there 1s a vary serious guestior of what the interpretaticn
safe way was ©o call

o the rule is., wo book hhe stand tnas

ine ratner tnan 2o by the aiaministrative rule.

A anr

ve will take Lo gaso unaer advisSeBaitt.

ADA DEARNILEY & ASSOCIATES
STENGIYSE HEPO2TE £l
ALBUQUERQUE. NEW MEXNICO
TELEPHTNE 26601




STATE OF NEW MEXICQ )
: 8S.
COUNTY OF BERNALILLO )

1, ADA DEARNLEY , Court Reporter, do hereby

certify that the foregoing and attached transcript of proceedings
before the New Mexico 0il Conservation Commission at Santa Fe,
New Mexico, is a true and correct record to the btest of my
knowledge, skill and ability,

IN WITNESS WHEREOF ¥ have affixed my hand and notarial

seal this 24th day of _February, s 1955,

/@4) N A

Notry Public, Court Reporte(a/j’

My Conmission Expires:

June 19, 1955
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OIL CONSERVATION COMMISSION
P. ©. BOX 871

SANTA FE. NEW MEXICO

December 31, 1954

Gulf Ofl Corporation
P, O. Drawer 1290
Fort Werth, Texas

Attention: Mr. Gordon B. Fisher

Administrative Order NSP.6K
Gentlemen:

Reference is made to your application for approval of a 48G-acre non-
standard gas proretion unit in the Jalmat Gas Pool consisting of the
following acresge:

Twp. 22 South, Rge. 36 East, NMPM
8/2 and NE/4 of Section 3

it is understood thut this unit is to be ascribed to your Harry Leocnard State
DT Well WS, 3, lozsted 1080 fram the West and South line, Section 3,
Townehip 22 Sauth, Range 36 East, NMPM, Lea County, New Mexico.

inasmuch 28 you offset yourself and are the only interested party to the
formation of the proposed unit, it iz possible {ur frnmediate anproval to he
vyvanted, therefore, by authority granted me under provisicns of ule 5,
section {b)-5 of the Speclal Rules and legulations of the Jalmat Gas ool
a8 szt forth in Order X-520, you are hereby authorized to operate the above
described acreage as a non-siandard pas orovation urdt, with allowable in
e assigned theveto in accordance with pool vules, Losed uson the vnlt sive
{40 acres.

i Yery truly youro,

T 1 L
DI SO uce']

Leoretary o Ojvector

coy Gl Consexvation Lormoiosion, 4o un

N, M., Gil & Gas Tinpineering Covan, Linhhs




Attention: : 7

Gentlemen: Administrative Order NSP-__ = ~
Reference is made to your application for approval of a - -acre
ron-standard gas proration unit in the o Gas Pool
consisting of the following acreage:

‘ ' i S ~‘ »‘(i 7 /l « ¥ S - R ’ » PN " ) v

s

D

It is understood that this unit is to be ascribed to your

- . 5 R S . S N N A A A

DT S A S 4
~ 7
7_./
Inasmuch as you enclosed waivers from the offset operators agreeing /

to the formation of the proposed unit, it is possible for immediate approval
to be granted. Therefore, by authority granted me under provisions of
Rule 5, Section (b)-5 of the Special Rules and Regulations of the ' | -
Gas Pool, as set forth in Order R- .voun are herchy authorized to
cpcrate ine above described acreage as a non-standard gas proration unit,
with allowable to be assigned thereto in accordance with pool rules, based
upon the unit size of } -, acres,

Very truly yours,

W. B. Macey
Secretary -~ Director



GORDON H. FISHER

DIVISION PRODUCTION MANAGER

f )

+ . PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P.O. DRAWER ill‘()'(‘) -FORT WORTH 1, TEXAS

FORT WORTH
PRODUCTION DIVISION
December 14, 1954

Re: Application for 480-Acre Non-Standard
Gas Proration Unit, Jalmat Gas Pool
Comprising S/2 and NE/4 Section 3,
T23S, R36E, Lea County, New Mexico

01l Congervation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

Gulf 0il Corporation hereby makes application for approval

of a non-standard gas proration unit comprising the S/2 and NE/4 Section
3, T22S, R36E, Lea County, New Mexico, and in support thereof states the
following facts:

(1) Gulf Jil Corparation is the owner and operator of an oil and

(2)

o
‘o
N

gas lease known as the Herry Leonard "D" State Lease which
camprises tha 480 acres sbove deseribed.

The Harry Leonard "D" #3 located 1930 feet from the West line
and 1780 feet from the South line, Section 3, T22S, R36E,

Lea County, New Mexico, was completed July 25, 1954, at a
depth 3550 feet as a gas well in the Jalmat Gas Pool. The
applicant proposes to use this well as the umit well.

The proposed non-standard gas proration unit will mest the
requirements ol Rulie j(b) of tha 011 Conservsation Commission
Order No. R~520 as follows:

(&) Contiguous guarter-quarter sections will comprise the
unit.

(b) The proposed unit lies wnolly vithin a single govern-
mentsl gection.

() All acreage within the proposed unit may reasonably be

presuied productive of gas.



12/14/54

0il Cmserntim Coamission -2 -

(a) The Jength or width of the proposed unit does not
axceed 5280 feet.

gee of the entire gection

jn the unit that

(¢) Gulf Oil Gorpor
descrived and the well 18 8o loca
the only operaltor within 1500 feet of the well 18
another Gulf 0il Gorporation Gas Unit.
ce of the facts herein stated and compliance
tg Order

In view of the existen

with the provisions of Rule 5(b) of the 0il Conservation Cogmission

No. R-520, Gulf Oil Gorporation requests that the Secretar
ribed non-8 oration unit.

sion approve the above desc tandard gas PT

Respectfully submitted,

GULF O1L CORPORATION

Az) Feabir

By: : :
Division Production ManrageT

cc: New Mexico 0il GonserVa.tion Coamission

P. O. Box 2045

Hobbs, New Mexico
Attn: . As Lo Porter
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480~Acre Non-Standard Gas Unit
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OIL CONSERVATION COMMISSION
P. C. BOX B71

SANTA FE, NEW MEXICO

January 21, 1955

Gulf Oil Corporation
P, G, Drawer 1290
Fort Worth, Texas

Re: Administrative Order NSP-68

Attention: Mr, Gordom H., Fisher

Gentlemen;

OUn December 31, 1954, by virtue of the provisions of
Administrative Order NSP-68, I approved the formation of & non-
standard gas proration unit consisting of the following described acreage
in the Jalmat Gas Pool:

Section 3, Township 22 South, Range 36 East
§/2 and NE/4

Information available to me at this time tndicaics that 1 exceed-
ed the authorily granted o me by the provisions of Rule 5-b of Urder R-520
{Jalmat Pool Rules) due to the fact that the third paragraph of Rule 5-a
specifically limits the maximum amount of acreage that may be assigned to
a gas well, the awnount beinp sovernad hy the well lncation,

The formation of a 480~acre non~standard proration unit with
your Harry f.copard State "0 lease, Well No. 3, located 1980 feet {rom the
South line and 1950 {eet from tha west line {n contrary to the provisions of
thio rvolo,

Cn February 16, 1955, this Commiszion will bold hearings
direcied (o you as opereter {or you to show canse why the acreage assicnad
your flarry i.eonard State ‘D, well tlo, 3, Ny /454 /4 Seetion 3, Towaship
22 Gouth, Daage 36 Yast, NMPM, Jalmat Gas Uool, should aot be seduced io
320 acres in accavdance with the provisions of Paragraph 3 of Rule 5-2 of
Crder R-520, The description of this 340 acve vuit is as {ollows:



! I

C

]

OlL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

Section 3, Township 22 South, Range 36 East
s/2 )

this proposed reduction would be effective March 1, 1955. You will of
course be afforded the opportunity to present any testimony or evidence
to support the formation of the praration unit as it now exists.

This letter is being directed to you so that you can prepare
your case, if you so desire. A copy of the advertisement will be mailed

to you when available,

Very truly yours,

w. B, MACEY,
Secretary-Director

WBM/ir



