CASE 836: Amendment of NSP--47 %o reduce
size of Jalmat gas proration unit, Western
Natural Gas Company
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OlL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

rarch 11, 1955

Western Natural Gas Company
National Standard Bullding
Houston 2 ~ Texas

Attention: Mr. Paul C. Wright

Gentlemen:

We attach coples of Urdsr R-A01, R-602 and R-403 issued by
this Commission under date of February 28, 1955, in Osases
836, 837 and 838, respectively.

Very tvuly yours,

'.';. 80 :‘mcay
Secretary - Director
WBM:nr
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IN THE MATTE&'\ CF THE LAEARING

CALLED oY THE Gl CUNSERVATIUN

COMMISSION OF THE STATE CF NEW

MEK!CO FOR THY PURPC}SE OF

CONSIDERING'.
CASE . 830
urder MNo. rR-6U1

THE A’PPL-ICAT UN OF THE COMMISSION
ypruN I1TS GWN MOTION, DlRECTED TCO
¢ ESTERN NATURAL GAS cOMPANY, FOR

RDER OF THE CUN‘-MISSI()NA

GRDER OF —2— ——
BY THE COMMISSICN:

This cause came on fof hearing at g o'clock 2.7 on Februafty
16, 1955, st Santa F €& New Mexic0s pefore the Uil Conservation Com-=
migsion, bcreinaftcr referred 1o as the " Commission" .
A
NGW, oa this-_;.:?;/f day of ¥ ebhrudly, 1955, the Commission, 2

hY

R
quorurn heing pz‘esent, baving consigexyed e records and testimony adduced,
and being fully advised in the preicises:

{1y Fust sue notice of the time 20¢ piace of heating and the
PUTPOBE mereof paving been gven 29 rr}-;’ll‘.".?‘!f'l by 2w, ithe Commission has

j\,‘.msc‘z;«;tion of this sao® and tne sukject wmatiey heveoi.
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Grder No., h«b0l

{4) That applicant, ' estern Natural Gas Company, has a
producing well on the aforesaid lease known as State McDonald #14,
located 990 feet irom the north and west lines of Section 14, Township
22 South, Range 36 Fast, NMM, Lea County, New Mexico,

(5) That the above-described 320-acre non-standard gas
proration unit{ bas been producing under the srovisions of Administrative
Order NSi°-67, and that the W estern Natural Gas Company was required
to, and did, show cause why this 320 -acre vroration unit should not be

reduced in sise.

(6) That it is irapractical to pool applicant's said lease with
adjoining acreage in the Jalmat Gas ~ool, and that the owners of adjoining
acreage in said area have not objected to the formation of the proposed pro-

ration unit of 320 acres,

¢ (7) Thatl unless 2 proraiion unit consisting of applicant's aforesaid
acreage ie sermitted, applicant will be deprived of the opportunity to recover
its just and equitable share of the ratural gas in the Jalmat Gas Fool.

{8) That creation of a proration unit consisting of the aforesaid
acreage will not cause but will prevent waste, and will protect correlative

rigots,

IT IS THEREFORE ORDERED:

(1) That the application of Western Natural Gas Company for
approval of an unorthedox proration unit consisting of the following described

acreage:

TOWNSHIF 22 SCUTH, RANGE 36 £AST, NMPM

N/Z of Section 14

be and the same is hereby approved, and a proration unit consisting of aforc-

said acreage is hereby created.

(2) That applicant’s well, Gtate kicDonald Vrell No, 11, located in
the N /4 NW/4 of Section 14, Township 22 South, Range 36 East, NMPM, Lea
County, New Liexico, shall be granted an allowable in the proportion toat the
above described 320-acre unit bears o the siandard :

£ty o

unit for gaid vool, all until fucithe

~rthadox nproration

¢ ovder of the Coron

. oy . . A - . . : . eyt M
DUNIY gt danta o, cow Miexico, on the day and year hereinnbove

Qainnnead,

ir
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Prevent Waste
Protect Correlative Rights
Serve the Best Interests of Conservation.

1'
2.
3.

For an application to receive consideration for administra-

tive approval, the unit for which the exception is requested must

N
Yo

LU

in all respects meet the quirements of Rule 5(a) parasrach

a0

and Rule 5{bt) of the various pool rules contained in Order R-520.

Any application which does not meel these requirements for admini-
strative approval must be heard after notice at a hearing of the
Commission at which time the merits of the application can be con-
sidered.

Further, the Commission Staff {eels that Order R-520 clearl
implies the radius of influence for one well in the various South-

east gas pools, covered by Order 2-520, to be 3735' -- that is,

the radius of a circle which will totallv enclose a HL0-acre

3

ection. 4And that suen radius snould be applied to all applica-
- P

tions for exception Lo the provisions of Order R-520.

ouite

naturally, this radius of influence cannot b only considera-
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We are cerbain that we can count on the full

of Lhe operators.)

MR. VICART: The the Western nab

case concerrns

Company. We would like to introduce evidernce in supp

request for 320 - acre non-standard proration unit.

PAaliL . WRITIGHT,

called as a witness,
follows:

having been first duly swern, e

SIRECT SXAMINATION

VICARY:

oy
>

=
.

Would you state your name, please?

Paul C. Wright.

With whom are you associatsd in business?

. o = o |

Western Natural Gas Company.

What 1s vour position with ¥Western Natural Gas

&2

A  Chief fngincer.
<D

Chief insineer?

@ What are your duties a

2

A4 General enzineering and supervision of the ang

production and other opeoration of

]

and zas rredacnion?

A OiY nnd cas producilion,
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MR, MACKY: They are.
Q@ Are you familiar with Western Natural Gas Jcompany's State
McDonald No. 117

A  Yes, sir.

Do you know the date it was completed?

PO

Q
A August 12, 1953.
3

tion of the Commission?
A Yes, sir.

Q Is Westerrn Natural Gas Conpany tihe operator of the well?
A Yes.

Q Is the entire proposed non-standard proration unit held 1
one lease?

A Yes, sir.

Q And has a common ownership?

A Yes.

Q Both royalty and working interest?

A Yes, sir.

(Harked Western Natural Gas Compa
Exhiblt Moo 1, for identificatio

3

3 Do vou have vour oxaivis 1othzl shows Lheo cecoravnic loc
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South, Range 36 past, Lea County, New Mexico.

Q The yellow area represents the proration unit that you are
requesting from the Commission?

A Yes, sir.

Q@ Is it located within the geographical boundary of the Jalmay
Gas Pool?

A Yes, sir.

¢ Is this well producing within the vertical Yimits of Lhe
Jalmat Gas Pool?

A Yes, sir.
Does this State McDonald No. 11 ever produce any o0il?

No, sir.

O &

Any separator on the well?

X

No, sir.
Q Does this unit consist of contiguous quarter ssctions?
A es, sir.
G Where is the well loceted within the vroposed unit?
A The well is located 990 feet from the nortn line and
from the west line of the section,
Q Does the proposed unit lie whelly within a sinzle govern-

menital section?

&
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MAEL AT SY D AL richt.

¢ Did von obtain wiivers ffrom all of rhe

A1 did.

W Do you nhave those hore witn you?

g

A Coples of them. | have copies of them,

copies of the oriminal waivers in the
Commission.

¢ You had those re-confivmed,
order was served?

A 1 had them re~confirmed by teleiram.

Q& Are they marked ixhibit 37

A 3-A, telegram Iroim Ohio; =zxhibits

Sinclair.

MR, VICARY: We offer thess

4 Texas Pacific Coal and (il is the othnar 07fsav operztor,
are btitey not?
& That is right.
& Tney will anrnounce thelir corseant Lo tho unit?
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approval of the unit requested.

Q
unit?

A

A

or 1is

A

Have any dry holes =ver beon

No, sir.

Have any 4dry holes been drillaed
So far as 1 know Lnere are nono

Is this well vroducing from -he

Yes, sir.

Garil

ir this immediate

Lo lnmaediate

R el

Yates Formation?

Is it generally productive of sas, the Yales Forma

Yes, sir.
Where is the productior loca

ad jacent to it?

Well, tnis unit is offset by zas production from the Jalmat

Pool, it is offset on tnree sides an

by the Arrcwhead Pool, wnich produces

Q

You have coffset wells on the

m

Phat is right.
Has vour company had any
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Forpation?
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effectively drain this 120-acrs

A Yes, sir.

would the grauting of this proposad it rosult inoany

&0

waste of any kind?
A No waste.

Q In your opirion, would it be in the benciit o conservation

to grant this unit?
A Yes, sir.
) Would the granting of
tive rights?
A It would scrve Lo protect the correlative rightse.
Q Have you calculated tne deliverability of this well into
the line?
A Yes, Sir.
W wWhat line is it delivering into?
Paso Natural's nish vressure £as

A Iu is delivering into DRk

catherin? system.

]

ioliveranility based on the pressur

G

) Have you calenlatad nhe
o that line?

A Yes, sir. The well is capable ©OF jeljvering 2,050,000 cubi

5

t'e

(

., per day asainst L cureant pipsline Oressure,

O In vour opinion is b owoll rapable of producing the allow-
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pipeline to take the allowable that wam

9

aranted,

Q You are sure that the well will make Lhe allowable if it is
granted?

A Yes, sir.

Q Do you have any further statement vou wish to make in conned

ion with this case?

1

A WNo, sir.

4R+ MACEY: Does anyone have a question of the witness? If

not the witness may be excused.
(Witness excused.)

MR, MACEY: Does anyone nave a statement to make in this

case? If not we will take the case under advisement.

STATE OF NEW MEXICO
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foregoing and attached transcript of proceedings before the New
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OlIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 21, 1955

\r estern Natural Gas Company
National Standard Building
Houston 2, Texas
Re: Administrative Order NSP-67

Atteation: Mr., Paul <, Wright

Gentlemen:

On December 27, 1954, by virtus of the nrovisions of Administra-
tive Urder N3i°-87, | approved tue formation of 2 avn-standard gas proration
unit coasisting of the following described acreage in the Jalmat Gas > ool:

Section 14, Township 22 South, Kange 35 Last

N/Z

Information available to me at this ti:ne indicates that I exceeded
the authority gracted to me by the provisivns of HKuie S.b o9t Urder K-340,
(J2lmst Pool Rules) due tu the fact that the third paragraph of Rule 5-a specif-
ically Hmits the maximura amcunt of acresge that may be assijned to a gas well,
the amount being governed by the well location,

o

k4
State hacllensld Lesse, ol Tio, 11, locaizd 150 foes from the North ling and
390 feek from the Voest hine is cundvavy to the provisions of this rule,

The fuvination ol « 24uoners noa-siuadngd oroevaiion uoid with yooy

VA STy . e SRR N - . [ . N L0 N M T
Cn Februarvy W, 1955, this Covooiznion il hold hearings divecizd

E5 you 28U LprRey A0y you Lo Zhonw connl ocnory P v noaipeerd yore niain

N o . e Ak oo, » ) s . N . iy - Yo
AtacDonald vell No, i, I‘en/é LA e maction b, Dunmship 24 Louth, Range 30
Kast, NMEPM, Jalmat Gac . 00i, chouid ol b wioduced £ 160 acresn in accord-

P S T . P T D NI S TN [SVR S S P O S e Piyea
AVCT WL TG DVOUVLID IO UEk AR rRnan ol e bes o b apsioy Llendn,  Vhaoe

description of this 160 acre wuit is as folluws:




B
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

-l.

Section 14, Township 22 South, Range 36 East
NW/4

This proposed reduction would be effective March 1, 1955, Yom will of
course be afforded the opportunity to present any testimony or evidence
to support the fermation of the proration unit as it now exists.

This letter is being directed to you so that you can prepare your
case, if you so desire. A copy of the sdvertisement will be mailed to you
when available.

Very truly yours,

w. B, MACEY,
SecretaryeDirector

WBM/ir
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OlL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

tigcemuer 27, 1954

¥ estern Natural Gas Company
National Standard Building
Houston 2, Texas

Attention: Mr. Paul C. VWright
Adruinlstrative <> rder NSP-¢7

Centiemen:

Refersnce i# made to your application for approval of a 320-acre non-

slandard gas proration unit in the Jalmat Gas “oel consisting of the
following acreage:

Twp, 22 Souik, iige. 36 Last, NMEPM
N/2 of Sectior 14

it is understood that this unit is to be sscribed to your State hiclionald
v eall No. 11, located 395" fron, the Narth znd & ast Vi

- - Y N a2 @
Jmw Wi wTLIWH 1R,
wr

Township 22 South, Range 36 East, NA LI, :.ea County, New Mexico.

Inzsinuch as you enclosed waives
it the forn ation of the proposed upi

v e proptes, Bhayeiowo,
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i
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Attention:

Gentlemen: Administrative Order NSP-
Reference is made to your application for approval ofa .. . -acre
non-standard gas proration unit in the ./ , . . Gas Pool

consisting of the following acreage:

It is understood that this unit is to be ascribed to your

’ A

o,

a . /

2
/

Inasmuch as you enclosed waivers from the offset operators agrecing

to the formation of the proposed unit, it is possible for immediate approval
to be granted. Therefore, by authority granted me under provisions of
Rule 5, Section (b)-5 of the Special Rules and Regulations of the

Gas Pool, as set forth in Order R- .~ ,you are hereby authorized to
operate the above described acreage as a non-standard gas proration unit,
with allowable to be assigred thereto in accordance with pool rules, based
upon the unii siec of | acres.

Very truly yours,

W. B. Macey
Secretary - Dirvector



W. K. DAVIS
ViCE-PRESIDENT

u‘(ﬁcé’(cmn @Iatunaf gaé GO!NP;UQJ :

NATIONAL STANDARD BUILDING
Sy C -t
J'(ouéfon R, J:*xaA v

pDecember Y, 1554

jeco 0Oil Conservation Comupission
p.0. Box 871
nta Fe, Nevw Mexico

Gentlemens

We nerewith make application for a 320 acre unoritnodox

gas proration unit for our State MeDonald NO- 11 well, 1ocated

ron the north and west lines of Section 1k, T225, R30E,

Jalmat Ga

this it

s Pool, Lea county, New MexicOo. Attacned is & plat of

and walvers o Texas-Pac ific Coal and 0il Compaiy,

Onio .0il Caompany and Sinclalf 0il and Gas Campany ©o support this

a‘pplicamioxl. We request that these DE considered as @ Fulfiilment

e conditions outlined in Kule 5 () Order R-520; and that thils

A unit be approved witheut a hearing.

voufq truly,

o

Pa) C. W




e
NEW MEXICO Gas Well Plat
OIL CONSERVATION COMMISSION
Date December 6, 195k
Western Natural Gas Company  State McDora 1d 11
Operator Lease Well No.

Name of Producing Formation 2tes-5even Rivers pgq  Jalmat

No. Acres Dedicated to the Well 320

1k Toees 30E
SECTION TOWNSHIP RANGE

Western Nat. Gas

o
State McDonald

I hereby certify that the information given abbve is true a; complete

to the best of my knowledge. / ’ (/
Name f-_ﬂ_{(_j/(/ -

Position Cn: v -

Representing Weoiorn Ualural Gog Compony
Address 1006 M. n f—lt. - }{ou\..uon, Texos

(over)



INSTRUCTIONS

l. Is this gas well a dual completion? Yes No.

2. If the answer to Questionl is Yes, are there any other
dually completed wells within the dedicated acreage?
Yes No.

A separate plat must be filed for each gas well, outlining the
area dedicated to such well and showing the location of all
other wells (o0il and gas) within the outlined area.

Mail in duplicate to the district office for the district in which
the well is located.




INSTRUCTIONS

1. Is this gas well a dual completion? Yes No.

2. Ifthe answer to Question 1l 18 Yes, are there any other
dually completed wells within the dedicated acreage?
Yes No.

A separate plat must be filed for each gas well, outlining the
area dedicated to such well and showing the location of all
other wells {oil and gas) within the outlined area.

Mail in duplicate to the district office for the district in which
the well is located.

A
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Santa 1€, Ve Hewlcd

Gentlenen
R - S nave requested

Wesi8l 1o ~&TLUS 2l
+ne provisions of

Lot under

the approva- At 8LV R
..»i. State McDonald #11 veil, tocated

990 from N & W, W-22-36 o T Cpaby, oW Yexico: ive have been
’ es sizuated in tne N 1/2

advised losb Thiis ! MLETE
o7 tew LOountY, New Mexico.

a:d neariog on this appli-

Piease acceR RS R
F s ion. 0D Lne specii‘ied unit.

Jery tIasy yours;

_Onio 0il Ccmpany

, ’//":.“ 5 ‘ '/‘/”/:. Zf/‘A




SINCLAIR O11, & Gas Coeaxy

FALROBUILOING

FormWorem, Tixas
November 22, 1954

New Mexico 0il Conservation Commission,
Box 871
Santa Fe, New Mexico.

Re: Western Natural Gas Company
#11 State McDonald
Lea County, New Mexico

Gentlamen:

We are advised that the Western Natural Gas Company has
requested approval of a 320 acre non-standard gas proration unit
under provisions of Rule 5. This unit described as the N/2 of

Section 14-225-36E covers their No, 11 State McDonald well located
as follows:

9901 frorz the North and West lines of Section
14~225-36E, Lea County, New Mexico.

Sinelair 0il & Gas Company, as an offset operator, waives
any objections to the designation of this non-standard proration
unit above described and to the usual waiting period after filing
of application.

Yours truly,

?,dz’C?SL»;,,ezn—~5773§*4”

P. (. Rraoke
Vice~President
MH :E0R
cc Western Natural Gas Company
1006 Main Street,
Houston 2, Texas.

i



New Mexico QJi. {onse:rvartiol. Zommissiotn
Post Orfiice Box 87:
Santa I'e, New Mexico
Gentlemen
Westdr: satural (as lompany &s informed us woat they nave requested

the appravei of aa unorrnaddox gas prorvatio:. rurit usder the provieions of

Rule 5, Order “o. i-520, cove:ing irei:r State McDornald #11  Well, located

990 from N & W, 14-22-36 , ez Uounty, ew Mexico. We have been

advised that this wit eo:sists oF 320 acres situated in the N 1l/2

Section 1k, T225, R36E o1 Lea County, New Mexico.

Please accept tnls as our waiver of noticeg ard nearing on this appli-

cation since we have «o objectius o tze formzlion of tne specified unitt.
Very truiy yours,

Texas Pacific Coal & 0il Co.

N
EANN : i(‘/L /,1 o stia X, }&ij((:)
e :

/




CIL COISERVATICU (CCNIIs3I0
BCX 2045

HORES, HEW [EXICO

DATD Dec, 24, 1494

:\"R . ‘IN" . R . tTACEY
OIL CONMSERVATION COM/ISSIGH
ROX €71 Lo

SAUTA FE, MM ¥EXIZO Proposzp wsp 7

PROPCSED 1SL

——rerene .

Dear lir. lacey:

I have examined the application dated

for the weatsrn lal, Gas Herri gicn 71- 1. -,-36

€
L%
Cperator Lease and Uell fo. S-T-R

and my recorrendations ars as fellows:

T o~ R I P e hval)
T d 'vl(/.‘-u,,-;_.‘,-“ 0V CCL ISzl
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|
|

|
|
\

DeMDA AT 63 COLLECT 3 EXTRA=MID
i PAULC WR 1 GHT=WESTERN NATUR

825 1006 MAIN ST HOU=

WE HAVE NO OBJECTION TO

FROM THE NORTH AND WEST

A1

Of SECTION 10, BOTH 1K T-22-5,

LEA COUNTY, NEX MEXICO=

L

THE FORM

320 ACRE GAS UNIT FOR YOU MCDONALD KO 11. LOCATED 990"

LAND TEX 4 14 6PMC=

AL GAS CO TObEH 4 Py o2 3% |

ATION OF A RON-STANDARD

_INES OF SECTION 14. OR FOR YOUR
AECORD NG 1, LOCATED 3907 FROM THE SOUTH AND EAST LINES

3’56'E' JALMAT GAS ?7‘:,&_‘ \i
yu%lzyv./wgalwAi»/%%ilgf

Loty 3

Cpo §36
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