CASE 838: Amendment of NSP-40 to reduce
size of Jalmat gas proration unit, Westz
Natural Gas Company
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OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

March 11, 1955

Jestern Natural Gas Company
dational Standard Bullding
Houston 2 - Toxas

Attention; Mr., Paul S. Wright

Centlemen:

de attach coples of Order .£-601, -060< and =603 issucd oy
thiz Commission under date of February 23, 1955, in Cases
836, 837 and 838, respectiveiy.

Very truly yours,

Yacay

3.
retary - Jirector
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DUFOYE THE CIL CCHSERVATION COMMISSIUN
UE THE STATYE OF NEW W EXICC

IN THY MATTER CF¥F THE BEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICOU FUR THE PURPGSE OF

CONSIDERING:
CASE NO, 838
QOrder No, R«6063

THE APPLICATION OF THE COMMISSION
UPON ITS OWN MOTION, DIRECTED TO
WESTERN NATURAL GAS COMPANY, FOR
THE RECONSIDERATION OF ADMINISTRATIVE
ORDER NSP-60 WHICH CREATED A 320-ACRE
NON-STANDARD GAS PRORATION UNIT IN TRE
JALMAT GAS POOL CONSISTING OF THE S/2
SECTION 10, TOWNSHKIP 22 SOUTH, RANGE
36 EAST, NpiPM, LEA COUNTY, NEW MEXICO,

ORDER QF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.n, on February
16, 1955, at Santa Fe, New Mexico, before the Qil Conservativa Com-
mission, hereinafter referred to as the 'Commission’.

NOW, on this ,2.;{) —day of February, 1955, the Commissicn, a
quorum being present, having considered the records and testimony adduced,
aad being fully adviied in the premises,

FINDS:

(1) That due notice of the time and place of hearin; and the purpose
thereof having been given a8 required by law, the Commission has jurisdictioa
of this case and the subject matter thereof,

-

(2) That pursuant to prov1stons of Rule 5 {a) of the Spocial Rules
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mxslion uas power and authority to permit the formation of a yas proration
unit consisting of other than a legal section after notice and heating by ihe
Commission,

{ ’») Thni
of an 0il sud yas lease in Lea County, New iiexico the land congialing of
other than a legal section, and deecvibad ng dollows, Toowih

i applicant, etz Yoaodural doog Compaoy, 1soing ovney
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“2n
Crder No., K=6u3

(¢) That aoplicant, V. estern Natural Gus Company, has a producing
well on the aforesaid lease known as H., S. Record #1, located 990 feet from
the south and east lines of Section 16, Township 22 South, Range 36 Cast,
NMPM, Lea County, New Mexico,

(5) That the above-described 32C-acre non-standard gas proration
unit has been producing uader the provisions of administrative order NSP .50,
and that \Western Natural Gas Company was required to, and did, show cause
why this 320-acre proration unit should not be reduced in sixe.

(6) That it is impractical to pool applicant's said lease with adjoin~
ing acreage in the Jalmat Gas Fool, and that the owners of adjoining acreage
in said area have not objecied to the formation of the proposed proration unit
of 320-acres,

(7) That unless 2 proration unit consisting of applicant's aforesaid
acreage is permitted, applicant will be deprived ot the opportunity to recover
its just and equitable share of the natural gas in the Jalmat Gas Foel.

(8) That creation of a proration unit consisting of the aforesaid
acreage will not cause but will prevent waste, and will protect correlative
rights,

IT is THEREFCORE CRDERED:

(1) That the application of western Natural Gas Company for
approval of an unorthodox proration unit consisting of the foillowing described
acreage:

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM
5/2 of Section 10

oe and the same is héreby ApuToved, aad
sforesaid acreage is hereby created,

hH
e
"
Q

(2) That applicant's well, H. S. Kecord VWell No, 1, located in the
SE/4 SL /4 of Section 10, Tcewnship 22 South, Range 36 East, NM P, Lea
County, New Liexico, shall be granted an allowable in the proportion that
the above descrihed 52G-acre unit bears to the standard or orthodox proration
unit for said pool, all until further order oi the Lommission,

DONT at Santa £e, Mew blexico, oa the day and year nareinabove
designaied,
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BEFORE THE |

®i Conservation Commission

SANTA FeE, NEw MEexico

IN THE MATTER OF:

CASE NO. __

~

I

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
Rcors 105, 106, 107 Er CORTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERQUE. NEW MEXIiCO
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The bhasic considerations Por approval o all seplications
will be that thne formation of such unit will:
1. Prevent Waste
2. Protect Correlative Rirhts
2. Serve the Best Intcrests of Conservation
For an application to receive consideration {or administra-
tive approval, Lhe uniu for wnlich tno excoption is requested mush
in all respects meet the reguirements of Jdule >(a) varasraph 3 and
Rule 5{b) of the various pool rules contained in Order 4-320. Any
application which does not meet these requirements for administra-
tive approval must ve neard after notice at a hearings of the
Commission at which time the merits of the application can be con-
sidered.
Further, the Cormission 8taflf feels tnat Order 1-520 clearly

implies the radius of influence for one well in the various South-
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—— thatk 1is
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for exception to the provisions of Orider 2=520, Quite naturally,
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set, out in Ltnis statemen:, in so far as economics awd rood operat-
ing practice will permit.

We are certain that we can count on the full support of all
of the operators.)

PAUL . WRIGHT

’

d as a witness, havine been previously sworn, testiflied as
N
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DIRSCT EXAMINATION

. Y [ 2 RPN
l‘y Mite VICARY:

¢ Mr. wWrizht, Jdo vour records show when Westarn Hatural Gas
Company's lecord No. 1 Well was compieted?

A It was completed July 27, 1247.

¢ Was it drilled within the then existingz rezulations of the

Commission?

A Yes.
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n Matural Gas Company the operator in this area?
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%  Are they the operators of the unit we proposed?

0 Ts it held urder one lease?
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U Where is it located?

The unit
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A TYaos.

2 As dofined by the Commission.

vertical limits of the Jalmat Pool?

Ay

A Yes.

New Mexico.

located in the south half of Szsction 10, Townsh

it located within the geosraphical limits of the Jalmat

Is it producing witnin the

Has this Record No. 1l ever produced any oil?

A None te my knowledse.
Q@ Is there a separator set there
A No, sir.
~ ) 5 . : : :
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A Yes,
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4 where is tne well
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incorporate it ir
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L: Jack Russell, T would like to state in behalf
Coal ard 0i) Zompanv, we have no objeciion to the
»ocommend the approval of the it as requested.
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ability is 4,100,000 cabic fect oer Jday.

4 This 4,100,000, is it suftficient Lo moeob
proposed for the Jones?

A Yes, sir.

Q  What 1s the deliverability that you have
Jecord?

A 10,000,000 cubic feat per day arainst the

¢ That ls =1l Paso riveline, Lo wocn youl are
deliverability?

A Yes, sir.
Wells, that thre wells are capable of meeting the

quested?

A Yes, sir.

4 HNo, sir.

No {urther gquestions,

\

G You are of the opinion tnat on both the Jones and
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_ CLA% @ SERVICE }i i SYMBOLS
© Feis s e fullerate \ ¥ DL=Da yLm:

Tele cgram or Cable-

?um untess s de- |- 47 ). L =Night Letter
erred characterisin. . . ——
dicated by a sui rab!c g, T KT
symbo! above or pre-

ceding the addtess. g .

W. P. MARSHALL, Presiceny

FlLe filing time shown in the date in od day letters is STANDARD TIMEY at point of origin. Fime of receiptas SI‘A\DYRDTlMEalpomoldm nation

~ | DF1EA D SFEE § M 5 04
FWCT63 LOMG 126 COLLECT: FAX FORT WORTH TEX 8 424PMCs
WESTERN NATURAL GAS CO= 380
1006 MAIN ST HOU=

EINCLAIR OIL & GAS COMPANY WAIVES ANY OBJECTION TO THE
DESIGNATION OF 320 ACRE NON-STANDARD PRORATION UNITS ON
THE FOLLOWING LISTED TRACTS: STATE MCDONALD WELL 211 -
WELL LOCATION 990 FEET FROM NORTH AND WEST LINES. N/2
,sgc. % - 228--36€ (320 ACRES) LEA COUNTYs» NEW MEXICO»
RECORD WELL 41 - WELL LOCATION 990 FEET FROM SOUTH AND

. THE COMPANY WILL APPRECIATE SUGGESTIONS FROM I1T3 PATRONS CONCERNING ITS SERVICE




 CLAS9€F SERVICE SYMBOLS
This is 8 fullrate DL =Day Letter

Telegram ot Cable- SR
ranf unless frs de- FX.1201 NL=
erred character is in-
dicated by a suitable '!'I'"-’TTII et Telegram
symbol above or pre- B
,.A\:rx:‘l Victory Ler.
—_———

ceding the address.
W, P MARSHALL. Presioany

The filing time shown in the date Line on telegrams and day letters is STANDAKD TIME st paint of origin. Time of receipt is STANDARD TIME st point of destination

Fwe i BFB 8 m 5 04
EAST LINES., S/2 SEC. 10 - 225~~36EF {320 ACRES)s» LEA
COUNTY.» NEW MEXICO» JONES WELL #1 - WELL LOCATION 9930
FEET FROM NORTH AND EAST LINES, N/2 SEC. 34 - 29S--36E
( 320 ACRES) LEA COUNTY» NEW MEXIM. =

THIS 1S TO RE~CONFiRM LETTERS OF WAIVER OF NOTICE
OF HEARING DIRECTED TO THE NEW MEXICO CONSERVATION
COMMISSION BY SINCLAIR OIL & GAS COMPANY EACH DATED
NOVEMBER 22, 1954z

J T REEVES  DIVISION PRODUCTION SUPT

SINCLAIR OIL & GAS CO=

Sy

L. — - -
< .
C THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING [T5 3ERVICE




CLASS €0 SERVICE &\ N 7 E S I E RN SYMBOLS
Th is a full-rate
Telegram or Cable-

CL=Day Letter
?vam unless lis de-
er

EX-n0 NL=Night Letcer
red character is In-
1:3 bgou suitable ) lT Tae'd Letcer Telegram
symbo! above or pre-
ceding the address.

\ LT =lae’l Victory Ler.
W.P. MARSHALL. Pagsiogny

The Rling time shown in the dailg Lna an tslagrams and day letters is STANDARD TIME at point of ongin. Time of rec«ip®s STANDARD TIME at poant of destination

} DE363

DeMDAIST 63 COLLECT 3 EXTRASMIDLAND TEX 4 14 6PMC=
PAGKC WRIGHT=WESTERN NATURAL GAS €O "~ TE8 4 pi 2 33
825 1006 MAIN ST HOUs
WE WAVE O OBJECTION TO THE FORMATION OF A NON-STANDARD
320 ACRE GAS UNIT FOR YOU ucuoum.n 'NO 11, LOCATED 990
FROM THE NORTH AND WEST ! LINES OF SECTIOM 14, OR FOR YOUR
RECORD O 1, LOCATED 990" FROM THE SOUTH AND EAST LINES
OF SECTION 10, BOTH IN T-22-S, R-35-E, JALMAT GAS POOL.
|1LEA COUNTY, NEW MEXICO=

=,

HE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS 3ERVICE
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OlIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 21, 1955

Western Natural Gas Company
National Standard Building
Houston 2, Texas

Attention: Mr, Paul C. Wright

Re: Administrative Order N5°-60

Gentiemen:

Cn December 27, 1954, by virtue of the provisions of Adminis-
trative Order NSP-60, I approved the formation of a non-standard gas pro-
ration unit consisting of the following described acreage in the Jalmat Gas

Pool:

Seciton 18, Townshin 22 South, Range 30 Fast

S/2
Informaticon available to me at this time indicates that I exceeded
the authority granted to me by the provisions of Rule 5~b of Order R-520,
WJelmat ool Ruoles) due to the fact that the third varagraph of Rule 5-a
specifically limits the maximum amount of acreage that may be zssigned to
a yas well, the adicunt being governed by the well location.

Vhe forimation of a 320-acre non-standard proration unit with your.

. 5. Recowd Leane, Vell Wo, L, located 990 fee? from the South line and 9%

feet {ror the Fast line is contrarvy to the provizions of this rale,

On Febvuary 16, 1955, this Commission will hold hearings divected
te you as operator for you to show cause why the acreage assigned your H, 5.
Record Well No, 1, Sii/4 3:/4, Section 10, Township 22 South, Range 36 Last,
NMEPM, Jalmat Gas L-ocol, stould not be reduced to 160 acres in accordance
5-a of Urder R-520, The description

with the provisions of paragraph 3 of Rule 5

of this 160 acre unit is as follows:



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Section 10, Township 22 South, Range 36 E

SE/4

This proposed reduction would be effective March 1, 1955. You will of

course be afforded the opportunity to present any testimony or evidence
to support the formation of the proration unit as it now exists.

This letter {s being directed to you so that you can prepare your

case, if you so desire. A copy of the advertisement will be mailed to you
whern available.

Very truly yours,

W, B, MACEY,
Secretary-Director

WBM/ir




OlL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

Tecember 27, 1954

Western Natural Gas Company
National Standard Building
Houston 2, Texas

Attention: Mr. Paul C. Wright

Administrative Order N3P-6U

Gentlemen:

Reference i» made o your application for approval of a 320-acre non-
standard gas proration uait in the Jalmat Cas Fool consisting of the
following acreage:

Twp. 22 South, Pge. 36 Fast, NMIM
§/2 Section 19

It is understood that this unit is to be ascribed to vour H., 8. Record wWell
No. 1, located 990' from the South and East lines of Saction 10, Township
22 South, Range 36 ast, NMPM, lLea County, Devw Mexico,

Inasmuch as you enclosed walvers frova ihe offsef uvpevators agreeing o
the formation of ho wrososod unit, 11 1s pogaible foy braadiaia avprovnl
to be gramed, Yherelore, by anithority pranted me under urovieinas ol
Rule 5. Section (L}-5 of the Special (tolex and legadatinns of the Jalinat Gas
Papl, ag set forth In Order N320, yvon nve hereby authorized to onevate
the above dagevibed povease oo o noa Ginvdevd gng srvogation unit, with

- DR A G ey o m o H v ozy e, ) oy
Tt i e sedi e vkt aand .-“‘:]-’:‘:::5, VRSO AN

reE poil size of 320 aceon,

Moy pyaly youvs,
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Attention:

Gentlemen: Administrative Order NSP -
Reference is made to your application for approval of a . -acre
non-standard gas proration unit in the Gas Pool

consisting of the following acreage:

r

It is understood that this unit is to be ascribed to your'

Inasmuch as you enclosed waivers from the offset operators agreeing

to the formation of the proposed unit, it is possible for immediate approval
to be granted. Therefore, by authority granted me under provisions of
Rule 5, Section {b)-5 of the Special Rules and Regulations of the '

Gas Pcel, as set forth in Order R~ ~ 7 ,you are hereby aum
operate the above described acreage as a nun-~siandard gas proration unit,
with allowable to be assigned thereto in accordance with pool rules, based
upon the unit size of ¢ acres,

Very truly yours,

W. B. Macey
Secretary - Director



W. K. DAVLES
VICE-PRESIDENT
1N CHARGE OF
OPERATIONS

\(l/eétcf(n c)(atw‘(a[’ (jaé ompanﬂ

NATIONAL STANDARD BUILDING

[ Fa r'¢ - i !
Howston 2, Sexas

November 26, 1954

New Mexico 0il Conservation Commission
P.0. Eox 871
Santa Fe, New Mexico

Gentlemen:

PR

o e
4

We herewith make application for a 320 acre wiorthodox

gas proration unit for our Record No, 1 well, located 990" from

the south and east lines of Section 10, T22S, R36E, Jalmat Gas

Pool, Lea County, New Mexico.

Attached is a plat of

and waivers from Texas<Pacific Coal and 0il Coupany,

Company,
support this application. We

fulfiliment of the conditions outlined in Rule 5

ihis wnit

Ohic 0id

Sinclair 0il and Gas Company, and R. Olscn 0il Company to

request that these be considered as a

(b) Order R-520,

and that this proraticn unit be approved without a hearing.

iy

o

.
Youx

/"m] Ca

Lar

1
h
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i
~ NEW MEXICO Gas Well Plat
OIL CONSERVATION COMMISSION
Date December 6, 1954
Western Natural Gas Company Record 1
Operator Lease Well No.
Name of Producing Formation Yates Pool_ J2lmat
. 320
No. Acres Dedicated to the Well
SECTION —o TOWNSHIP___220 __RANGE_° B

Western Nat. Gas

Harrington

{}n

R. Olsen

‘I:?l

[ hereby certify that the information given pbpve is true andscomplete
to the best of my knowledge, 2

Name. LA\ ,44_7/11/‘/7/%
Positién Chiefl Enginecr
RepresentingWeshern Natural (,a( Company;
Address 1000 Main SL. - Houston, Texas

(over)




INSTRUCTIONS

Is this gas well a dual completion? Yes No. X

If the answer to Question 1 is Yes, are there any other

dually completed wells within the dedicated acreage?
Yes No.

A separate plat must be filed for each gas well, outlining the
area dedicated to such well and showing the location of all
other wells {o0il and gas) within the outlined area.

Mail in duplicate to the district office for the district in which
the well is located.
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New Mexico Qi: Corservatior Commisgsiorn
Fost COriice zox 87%

3anta Fe, Yew Mexico

Centlemen

Westdr:. saturel Cas Compary ras irformed we =rat they have reguested

the approvai of an unorthodox gas proratior unit wider thne provisions of

Rule 5, Order ho. k-520, covering rreir Record No. 1 We:l, located
] Pl
990" from S & E, 10-22-36 , iea (ourty, ‘ew Mexico. We have been

advised tnat this writ corsists of 320 ac:es situated ir. the S 1/2

Section 10, T225, R35E o: Lea County, New Mexico.

Please acceps uitls as our wailver of rotice and reariog on this appli-

cation since we npave o objection ¢o tre formatiorn of tne specified urit.

Very TIuLY yours,

Texas Pacific Coal & 0il Co.

RN J/ o o zved
Wiy ~-

&/ Manager of rroduction




SINCLAIR O11, & Gas Coperany

Farfil 8BuiltDING

FormWortH , TExAs
November 22, 1954

New Mexico Oil Conservation Commission,
Box 871,
Santa Fe, New Mexico

Re: Westem Natural Gas Company
#1 Record
Lea County, New Mexico

Gentlemen:

We are advised that the Western Natural Gas Company has
requasted approval of a 320 acre non-standard gas proration unit
under the provisions of Rule 5. This unit described as the S/2
of section 10=225-36E, Lea County, is to be assigned their #1
Record well, located as follows:

990t from the South line and 990' fram the East
line of Jection 1T _.$-358, Lea County, New Mexico.

Sinclair 011 & Gas Company, as an of fset operator, waives
any objections to the designation of this ..on-standard gas proration
unit above described amd to the usual waiting period after filing of
application.,

Yours truly,

P. ., Brooks
Yice~Fresident
}MH:ECH
c¢: Western Natural Gas Company P
1006 Main Street, L
Houston 2, Texas /




CIL COUSERVATIC CCTIS3ION

BCX 20L5

HORES, NEW i EXICO
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MR. W. B, VACEY

OIL CCUNSERVATION COMMISSICN
20X 871 FL:
SANTA FE, NEW MEXICC

Dear lir. Yacey:

T have examined ths application dated rere

PECFUSED NSP

co

for the wesltern Laturel Geos Co. e se Itcord ;1

Operator Lease and Vell tlo.

and my recommendations are as follows:

S TOoVeQ

I - s
L /f'C//L'f) /(/4/




