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OIL CONSERVATION COMMISSION
: P. O. BOX 871

SANTA FE. NEW MEXICO

Jume 15, 1955

Br. Befl B, Vetoen

P.0. Bex 56

Dear 3ir:

In bebalf of your clisat, Texas Treding Cowmpany, Inc., we enclose
Order R-648 issued by the Commission in Case 909, heard on May 18th.

The Soder wes signsd and emtered in our records as of Jume 13, 1955.
very truly yeurs,

We B Kaoey
Secretary -~ Director

. WEMzbrp
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i BEFORE THE
®il Yonsernation ommission

SANTA Fi, Nsw MExico

- May 19, 1955

'IN THE MATTER OF:

CASE No_g_%___

ADA DEARNLEY AN ASSOCIATES
COURT REPORTERR
808 SiMMs BUILDING
TELEPKONE 3-8691
ALBUQUERQUE, New MEXICO
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BEFORE THE
OIL CONSERVATION COMMISSION

o Santa e, New llexico
May 19, 1955
' )
IN THE MATTSR OF: g

Application of Texas Trading Company, Inc., for)

approval of its projected Grier Well No. 5 as a) ;

"five-spot" location at a site 1345' from Southg ACase No. 909

‘and West lines of Section 29, Twp. 16 South,
Rge. 31 Bast, Eddy County, Mew iexico, in the )
‘Square Lake Pool. )
B A‘- - - - ":-v; ;; V“ -V b- e e = e e e = e e = A e )
BAFORL:
Honorable John Simms, Jr.
Mr. . S. (Johnny), Walker
Mr. William B. HMacey
TRANSCRIPT OF HEARING
. MR. MACEY: The next case on the docket is Case 909.
g MR. WATSON: Neal B. Watson, Artesia, New Mexico, represent-
ing'thE'a*plicant, Texas Tradiﬁg Company. T have as my witness,
Mr.  H. B. Thomas, Superintendent of the Texas Trading Company.
~ In the beginning, if the Commission please, I would like to
amend the application, which is for a "five-spot" locatiocn on the
Texas Tréding Company's Grier chernment lease, to change the well
location from a site 1345 feet from the south and west lines of
Section 29, to a site 1412 feet from the south and west lines.

The reason for that change, as will te brought out by Mr. Thomap,
on the act&al.éurvey of the location in preparation for the hearingl
it develdped that the site requested was almost directly under the
electric transmission line in the field, and it would be a haszard
to drill the well at that particular locatio.

ADA DEARNLEY & ASSOCIATES
STENOTYPK REFPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
: i .
_’ : R ~

)
~are T




1V

Also, at this time I would like to file with the Commission, l
consent of the offset owners, the first one being by Carper Drillipg

Company, operator of the offset leases te¢ the north and east, and t

consent of Mr. John Fidel, ‘ner of the offset lease to the west.

H, v. THOMAS,

called as a witness, having been first duly sworn, testified as
follows:

DIRECT EXAMINATION

By MR. WATSON:
Q Will you étate yohr name, please?
A H. V. Thomas.
Q . Af?ﬁivihgﬁ official 6f the Texas Trading Compény, Inc., the
appiicane in this case? »
I am.

What position do_you hold? -

.
Q
A General Superintendent.
Q qu‘long hﬁve you held: that position?
‘4  Twenty-seven yéars. /
Q. You are familiar with the Texés Trading Company Governmenﬁ
'Leaée, Las Cruces 0607237

AT am.

" @ That covers the southwest quarter of Section 29, Township 16

sl

South, Range'3l mast, NBPH, Zddy County, Hew Mexico?
A Yes.
Qg In what field is that in?
A  Square Lake.
Q Will you state just briefly the wells, giving tne location

of the wells and the well nusbers op Lhat lease, pleage?

e

-~ ,f,-“j

ADA DEARNLEY & ASSOCIATES
SYINOTYPE REPORTERS
ALBUICQUIRSUE, NEW MEXICO
TELEPHONE 3-66891




A Well, that is, Grier No. 1 would be in the southwest of the
southwest, and Grier No. 2 would be in the southeast ot the south-
west. Grier No. 4 would be in the northeast of the southwest, and
Grier No. 3 would be in the northwest of the southwest.

About what time were those wells drilled?
About November '4Z2.

That is when the No. 1 was completed?
Yes.

The rest of them were drilled thereafter in '42 and '43?

O O O O O

Yes.

Q What is the production from those holes at the present time,
the approximate daily prodﬁction?

-A I would say they would average around four barreis, possibly
ten ﬁafrels for Grier No. L, which would be in the northeast<of tﬁe
southwest. v

Q@ From what Sormatior are those wells producing, Mr. Thomas?

A I would say San Andres sand. .

Q Would you state whether or not that formation is a tight
fdrmation or ==

A (Interrupting) ’Relativélyvtight.

- Q@ The Texas Trading Company has filed its application to drill
a five=spot location at 1412 feet from the south line and 1412 feet
from the west line of Section 29. What are the reasons of the Texa
Trading Company for this application to driil this well?
4 Relatively speaking we have been makins some gercsral in-
quiries throushout the Square Lake field, and we have found out

from various conmpanrizs such as Sinclair  tne Burnham 0il Com

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORT.'XS
ALSUQUERQUE, NEW {EXICO
TELEPHONE 3.86v 1

2,
-
~alF e



—
e

PR 7
R

Faan N

t-—- Q As I understand it, Mr. Thomas, from your testimony there,

the Carper Drilline Company and Zuppy and Zuppy, Tulsa, Oklahoma,
ﬁhat they have been sand frackinz some new wells, and old wells and
new wells, and have had somé good results on some wells, and some
wells they have had poor results. It seems that the ensineers arce
advising them to drill through these various formations in the

San Andres's pay, which would be known as 5, 6, 7 and 8, and 8 is
commonly called the Lovington sand. We propose to drill a well and
complete, run piﬁe through and shoot out with land wells. and
according to our engineefs, sand frac these wells as to a kind of a

trial test.

it is your information, from an engineering standpoint, that it
would not be practical to try to sand frac these existing wells?

A Thaﬁ is right.

Q  And .vour resuits would be better if vou would 4drill a new.
well and sénd frac that new well?

A That is right.

Q You'are'not asking the Commission for any additional’éllow—
able on account of the dfilling of this well?

A No.

G At the time the eopplication was filed, the location was 1345

feet from the south and wast lines of Section 29. You desii’e now

¥

T2 L9 €t
C LGk 1CTTCo

4
4]

to amend thai application to show the lgcaticon to
from the south and west lines, for what reason, kr. Thomas?

A ¥Well, when we made that location, as T understand, the
Commission requires you to move a five-spot and favor one or the

other particular LO's that is involved in 160. We propose to drill

a T

25 feet on the northeast, on the northeast of the southwest, in
ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALHUQUERQUE, NEW MEXICO
TELerd” Ve 8-6691
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‘in 32,.16, 31, it would be the northwest of the northwest, No. 1

order to establish this location, particularly for one reason, to
charge the amount of recoverable oil on that particular 40.

When we made the survey we got out there and immediately found
out it came right underneath a high line. We have been very
fortunate in trying to get elecbriciﬁy itito the Square Lake Field.
We didnt't feel that we wanted to put the high line out. any trouble
to come over there and move a big high tensicn line - caus~ of
100 feet northeast. We thought it would be all right with the:
Commission, in order that we might move that location rather than
have those pedple go to all that trouble to move that line, when
there was only 100 feet inveolved. A |

'Q Mr. Thomas, do you know the offset lease owner, oil and gas
lease owner to the south, having this 160 acres?

A That is the Texas Trading Company, that would be the State,

the northeast of the nortnwest No. 2.
Q Thét is the Texas Trading Company!s State of New Mexico oil
and gas lease?

A That is right.

Q The offset owner to the west of vour Grier Lease
A (Interrupting) Is the northwest --

Q (Interrupting) No, the offset owner to the west of the Grier

A John Fidel.
@ On the nortn and east side of the Grier Lease, who 1s the
offset owner?

A  Carper Drilling Company.

ADA DEARNLEY & ASSOCIATES
STENOTYPK REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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in this area?

31. I am rot sure what the description of' the well is, but it would

‘be the Burnham 0il Company, yes.

Q Mr. Thomas, have you made application to the United States
Ceological Survey for permission to drill this well?

? A Yes.

Q Do you have tnat permission from the United States Geologica
Survey, éubject to obtaining the permission of the 0il Conservation
Commission of New Mexico?

A Yes.

Does the Commission have any questions?

MR. WATSON:
MR. RHODES:

A In the same pool, there is a well in, I believe it'is'l6;-30

MR. WATSON: That is all.

MR. MACEY: Anyone else have a question of the witness? If
no further questions the witness may be excused.

. A (Witness excused.)

Just one. Are there any other five-spot loQatibns

’ NLR..

“|'cation,

I

i"iR .

this case?

COVERKOR STiiS:

MACEY 2

WATSON: Apparently there is no opposition to the appli=

have prepared a tentative form of order.

Thank you. Does anycone have anything further in

Let the record snow the trial amendment was

allowed and tne two exhibits were accepted.

.“H{ -

MACEY ¢ We will take the case under advisement.

£

ADA DEARNLEY & ASSOCIATES
STENOTYPL REPORTERS
ALBUQUERQUE, NEW MEXICO
TeELEPHONE 3-6691




STAYE OF NEW MEXICO )
H 83,

COUNTY OF BERNALILLO )

1, _ADA DEARNLEY , Court Reporter, do hereby

ceTtify that the forsgoing and attached transcript of proceedings

-before the New Mexico 0il Conservation Commission at Santa Fe,

New Mexico, is a true and correct record to the best of my
knovledge, skill and ability,

IN WITNESS WHEREOF I have affixed my hand and notarial
seal this 1St day of __ June , 1954,

Notary Public, Court Reper

My Commission Expires:

June 19, 1955




b . NEIL B. WATSON D RO
ATTORNKY AT LAW . ) PR
ARTESIA, NEW MEXICO

April 25, 1955 ST

B

AP ST Mr. W. B. Macey, Secretary,

~ - New Mexico 0Oil Conservation Commission,
Box 871,

Santa Fe, New Mexico. j
Dear Mr. Macey:

As attorhey for Texas Trading Co., Inc., I am enclosing .
an Application, in triplicate, for an unorthodox well
location on the Texas Trading Co., Irnc. Government Grier :
Jeage.. You will note this application is to drill the o
Texas Trading Co., Inc. Grier Ko. 5 Well, which will be 25 '
feet north and 25 feet east of the center of the SW: of
Section 29, Township 16 South, Range 31 East, N.M.P.M., or,
as shown, 1345 feet from the west line and 1345 north of the
southk line of said Section 29, Township 16 Sovth, Range 31
East, N.M.P.M.

I trust you find the Application in order and that this
reguest may be granted for the reasons noted; but, if you
need any additional informatior, please let me know as
soon as possible.

’Ilionld‘appreciéte it if I could have your reply and decision !
by May 2, 1955, as the representative of Texas Trading Co., ?

A Inc. will be back here in Artesia on the following day to
b make arrangements for the drilling of the well, if approval
: can be granted by that time.

Yours very trW
b Neil'B. Watson.

L : NEW:lve

enc.

cc :U.S.G.S, Office,
Post Office Building,

Reswell, New Mexico.

cc :U.S5.G.S. Office,
Ward Building,
Artesis, New Mexico.
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

. SANTA FE, NEW MEXICO

Application of Texas Trading Co,, : ~ CASE NO, 909,
‘ Inc,, for approval of its pro jected
; ‘ Grier Well No. 5 as a "five-spot
! , location at a sfte 1345' from South and
i West lines of Section 29, Twp. 16 South,
' Rge, 31 East, Eddy County,N. M,,
in the Square Lake Pool,

CONSENT OF OFFSET OWNER

‘g - COMES NOW John Fidel,.aﬁd acknowledges raceipt of a
copy-of the avplication of Texas Trading Co,, Ine,, to drill
& well on it's Government Oii and Gas Lease Las Cruces 060723,

with said well to be located 1345 feet from the South line and

1345 feet from the West line of Section 29, Township 16 Scutb,

v—

Range 31 East; N,M.PM,, and John Fidel states that he is the

owner and operator of an oil and gas lease ihich offsets the
SWi of Section 29 Township 16 Scuth, Range 31 East, N\MPM,,
on the west side thereof. The undersigned, John Fidel; states
that he is the owner c¢f Government 0il and Gas ﬂease Las Cruces

060971 which covers the EiSEX of Sectiorn 30, Township 16 South,

Range 31 East, N M,PM,

John Fidel does hereby waive service of a copy of

application of Texas Trading Co,, to drill at said unocrthodox

on said application and does hereby consent and agrec that the
011l Conservation Commission of the State of New Mexico may grant
the application of the Texas Trading Co,, iInc,, for an approval

[ " location, and does hereby waive service of the notice of hearing
|
! of its projected Grier Well No, 5 as a "five-spot™ location at




Page No, 2

the site 1345 feet from tne South and West lines of Section 29,

Township 16 South, Range 31 East, Eddy County, New Mexico, in
* the Square Lake Pool, | e

Dated this f—”? day of May, 1955,

\9(‘ Sy ) L

!’”ﬂ .
WG
SNy

John Fidel,

STATE OF N3W MEXICO

S8s.
COUNTY OF BERNILLO

SUBSCRIBED AND SWORN to before me this _/Z7-

day of May, 1955,
Notary PuZic. 4 S A

My—Commission _Expires:

My Commiesion s .
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S S - BEFORE THE NEW MEXICO OIL CCNSERVATION COMMISSION

SANTA FE, NEW MEXICO

o ‘ Application of Texas Trading Qa, CASE NO, 909
’ Ine,, for approval of its projected :

Grier Well No, 5 as a "five-spot"

lecation at a site 1345' from South

and West lines of Section 29, Twp,

16 South, Rge, 31 East, Eddy County,

N, M,, in the Square Lake Pool,

v M ey vt e g

CONSENT OF OFFSET OWNERS

g
.*.?'

S B COME NOW Carper Drilling Co., Inc., M. S. Bruning, and
Rex Wheatley, and acknowlsdge receipt of a copy of the application

" ol
¥

of Texas Trading Co,, Inc., to drill a well on it's Government

011 and Gas Lease Las Cruces 060723, with said well to be located
1345 feet from the South line and 1345 feet from the West line of - |
Seection 29, Township 16 South, Range 31 East, N, M. P, M., aund |

state that the urdersigned are the offset owners‘ of the o0il and

gas lease to the North and East of the SWi of Section 29, Township
16 South, Range 31 East, N.M,P M, as follows:

Carper Drilling Co., Inec,, and M, S, Bruning are
the owrers o~ iease Las Cruces 0600543 covering

' SWiNWE of Section 29, Township 16 South, Range
31 East N.M,P M, ‘

Carper Drilling Co,, Inc,, is the owner and
operator of lease Las “ruces 060544 covering
SE4NW# of Section 29, Township 16 South, Range
31 East N,N,P.M,, and is the owner and operator
of lease N, M. 016803 covering NWiSEZ of Section
29, Township 16 South, Range 31 East, N ,M.PM,

Carper Drilling Co,, Inc,, and Rex Wheatley are
the owners of lease Las Cruces 061379 covering
SWiSE: of Section 29, Township 16 South, Range
31 East, N.M,P.M,

The undersigned offset owners to the North and East
of said SW% of Section 29, Township 16 South, Range 31 East,

K.M.P.M,, do hereby waive service of a copy of the application
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of the Texas Trading Co.,Jnc,, to drill its Grier Well Nb. 5

at sald unorthodox location, and do hereby waive service of the
notice of hearing on said application, and de hereby consent and
agree that the 0il Conservation Commission of the State of Now
Mexico may grant the application of the Texas Trading Co., Inc,,
for approval of its projected Grier Well No, 5 as a "five-spot”
location at a site 1345 feet from the South and West lines of

‘Section 29, Township 16 South, Range 31 East, Eddy County, New
~ Mexico, in the Square Lake Pool, '

Dated this 1V day of May, 1955,

. CARPER DRILLING CO., INC.,

-
o

ﬁ’”@ecrgparyr

M, S. Bruning,

Rex Wheatley,




NEIL B. WATSON
AN OFFFICE 0CC ATTORNRY AT LAW

ARTESIA, NEW MEXICO

May 10, 1955

EERNAY o o220

Mr. W. B. Macey, Secretary,

New Mexico 0il Conservation Commission, !
Box 871, . %
Santa Fe, New Mexico,-" \

Dear Mr. Macezzﬁj,,r/* i . ]

/
et Case No. 909, Application of
Texas Trading €o., Inc. for 5
; S . _

I have the docket for the May 18th hearing, and note the
above Application has been numbered 909 and is set for

May 18th. , B
If the hearing set at this time will last over to the 19th, : :
it would certainly suit my convenience better to appear on -

the 19th, if that can be arranged. I wish you would please

advise me if it would be satisfactory for me to appear on the

19th of May and whether or not I should plan to be there in

o the morning or will it be satisfactory to be there in the :
5 B afternoon of May 19th. ;

Yours very truly,

//;jZ%k§7/i;tsonl

NBW:lve
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO FOR THL PURPOSE OF
CONSIDERING: :

Case No. 909
Order No.

THE APPLICATION OF TEXAS TRADING CO.,
INC. FOR APPROVAL OF ITS PROJECTED
GRIER WELL NO. 5, AS A "FIVE-SPOT®
LOCATION, AT A SITE 1412 FEET (AMENDED
AT HEARING FROM 1345 FEET) FROM SOUTH
AND WEST LINE OF SECTION 29, TOWNSHIP
16 SOUTH, RANGE 31 EAST, N.M.P.M., EDDY
ggggTI, NEW MEXICO, IN THE SQUARE LAKE

ORDER OF 'THE COMMISSION

BY THE COMMISSION:.

S This cause came on for hearing at 1:00 P.M., May 19,

1955, at Santa Fe, New Mexico, having been continued from May 18,
1955 at 9:00 A.M., before the 0il Conservation Commission of the
State of New Mexico, hereinafter referred to as the "Commission®.

NOW, on this ‘day of _» 1955, the
Commission, a quorum being present, having considered the records

-and testimony adduced , and being fully advised in the premises,

FINDS:

1. That due notice of the time and place of héaring;
and the purpose thereof, having been given as required by law, the
Cgmmission has jurisdiction in this case and the subject matter
thereof.

2. That the acreage involved is public domain lands of
the United States of America, leased to the Texas Trading Co., Inc.
under Government 0il and Gas Lease Las Cruces 060723, and covering
the SW of Section 29, Township 16 South, Range 31 East, N.M.P.M.,
in Eddy County, New Mexico, and in the Square Lake Field.

3. That the Texas Trading Co., Inc. is the owner of the
entire working interest in said oil and gas lease and has Iour
wells located on said 160 acre tract, with the location and the

> ~
names of the wells being as follows:

VAT I e s s aa

Texas Trading Co., Inc. No. 1 Well, SWiSWi Section
29, Township 16 South, Range 31 East, N.M.P.M.

Texas Trading Co., Inc. No. 2 Well, SE:SW: Section
29, Township 16 South, Range 31 East, N.M.P.M.
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Page No. 2

Texas Trading Co., Inc. No. 3 Well, NWiSWi Section
29, Township 16 South, Range 31 East, N.M.P.l.

Texas Trading Go., Inc. No. 4 Well, NE2SW4 Section
29, Township 16 South, Range 31 East, N.M.P.M.

4. That said wells at this time savre producing, and- the
approximate daily production of oil from said wells is as follows:

“Well No. 1, SWiSWE Section 29
well No. 2, SE%SW; Section 29

- 3 barrels per day
2% barrels per day
5 barrels per day

Well No. 3, NW£SW% Section 29
10 barrels per day.

Well No. 4, NExSWz Section 29

5. That Texas Trading Co., Inc. filed its Application to
drill a "five-spot™ well at a location 1345 feet from the south and
west lines of said Section 29, Township 16 South, Range 31 East,
N.M.P.M., and, at the hearing, by and with the consent of the
Commission, amended its said Application to apply for approval to
drill said well 1412 feet from the south and west lines of said
Section 29, Township 16 South, Range 31 East, N.M.P.M., by reasorn
of the fact that the proposed location of 1345 feet would be near
enough to the electric transmission line of the Rural Electrification
Cooperative to cause a hazard in drilling at such location.

- 6., That Texas Trading Co., Inc. desires to drill said
Grier No. 5 Well as a ™five-spot®™ location, for the following
reasons, to wit:

(a) That it considers said well necessary to
adequately drain the 160 acre tract, by rezason
of the tightness of the formation; and

(b) That said well is to be drilled to the bottomi
of the San Andreas Formation and, in drilling said
well, sandfracting or other methods will be used

on an experimental cr test basis, to test methods

of coapletion not in use in the industry at the time
the original four wells were drilled.

7. That applicant is not requesting any additional allowable
for the forty acre tract on which said well will be drilled.

8. That said proposed Grier No. £ Well will not be located
near enough to the boundary line of any adjoining lease owner so as
to require notice or consent of any adjoining lease cwner, bul the
cperators of the adjoining leases and owners of offset acreage have
offered no objection to petitionerts Application and have, in fact,
filed their written consent thereto.

9. That the irregular location of Texas Trading Co., Inc.
proposed Grier No. 5 Well, at a site 1412 feet from the south and
west lines of Section 29, Townsghip 16 South, Range 31 East, N.M.P.M.,
in the Square Lake Field, is not prejudicial to any adjoining lease
owner or detrimental to any lease interests in said Field, and should
be granted by the Commission.

Y
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IT IS, THEREFORE, ORDERED:

b ; That the Application of Texas Trading Co., Inc., as

: amended, for an order approving its projected Grier Well No. 5
as a "five-spot™ location, at a site 1412 feet from the south and
west lines of Section 29, Township 16 South, Range 31 East, N.M.P.M.,
in the Square Lake Field, be, and it hereby is, granted, and the
location of said well is hereby approved.

i IT IS FURTHLR ORDERED:

That said well, by itself or in conjunction with other
wells in said NESWi of Section 29, Township 16 South, Range 31
East, N.M.P.M., shall not be produced in excess of the allowable 7 -7
production for the Square Lake Pool. : ;

» DONE at Santa Fe, New Mexico, cvne day and year above
mentioned.

STATE OF NEW MEXICO,
OIL CONSERVATION COMMISSION.

Chairman

{ i ) H e

Member

NN
Wy

o

i Secretary




. NEIL B. WATSON ! N S
R gL ATTORNEY AT LAW
BT P ARTESIA, NEW MEXICO

CSnE May 23, 1955 UW —

Mr. W. B. Macey, Secretary, ' 3
New Mexico 0il Conservation Commission, '
Box 371,

Santa Fe, New Mexico. -

i el e e

Dear Mr. Macey:

Re: Texas Trading Co., Inc.

In my haste to get this uncont:sted matter before the
Commission, as speedily and concisely as possible, I forgot
to advise you that, on the Consent of Offset Owners,

Carper Nrilling Company is the operator of the three leases
mentioned but, on one 40 acre lease, M. S. Bruning has an
interest and, on the other 40 acre lease, Rex Wheatley has
an ianterest. :

el ot oA K B e b v m s e e

Mr. Wheatley did not sign, but it was only because he was
not here at the time, but was visiting somewhere up in the . e
northwest, and I did not have an opportunity to contact him g
about it. Since Carper Drilling Company is the operator,
: I presume you may grant the Application without the consent
B of Mr. Wheatley, since I doubt if the consents are required
; in this case. I did not want you to think, in going through
the file, that Rex Wheatley had an opportunity to sign it
‘and refused to do so. He does not know anything about it, ;
and I am sure he would follow the recommendation of Carper
Drilling Company and sign, if requested.

e L N S TS N N R R Y PRt

Yours very truly,

L NBW:lve
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A r~ Seetlon 29, Township 16 South, Range 31 East, N.M.P.M., and

~ lease are as follows:

(\j (5 (/) (. ;/

BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

* % %k &k & Xk

RE: APPLICATION OF TEXAS TRADING CO., INC. FOR
ADMINISTRATIVE APPROVAL TO DRILL A WELL AT 4 NON-
STANDARD LOCATION,

.COMES WOW Texas Trading Co., Inc., by Neil B. Watson,
its attorney, and makes application to the New Mexico Oil
Conservation Commission for administrative approval of a non-
standard well location, and makes the following statements: -

1. That the complete legal description of the acreage
involved is the SW: of Section 29, Township 16 South, Range 31

East, N.M.P.M., in Eddy County, New Mexico, which is Governnent

0il and Gas Lease Las Cruces 060723,
2. That the location and names of the wells on said

Texas Trading Co., Inc. Ho. 1 Well, SWisSwi
%eﬁt%oa 29, Township 16 South, Range 31 East,

Texas Trading Co., Inc. No. 2 Well, SEiSWi
ge;fgéﬁ 29, Township 16 South, Range 31 East,

Texas Trading Co., Inc. No. 3 Well, Nwiswi
%c;ﬁ%og 29, Township 16 South, Range 31 East,

Texas Trading Co., Inc. No. 4 Well, NE}SW} o
gegp%oﬁ 29, Township 16 South, Range 31 Bast, |
e ek oflle

3. That Texaslzfﬁgina Co., Tne., owner of said lease,
desires to drill a well .13&5 feet from the south line of said

/A

7ﬁk7 [7,1955 13ki’feet from the west line of said Secticn 29, Townskip 16

South, Range 31 East, N.M.P.M., which said well will be located
in the NEZSW: of said Section 29, Township 16 South,. Range 31
East, N.M.P.M., where the No. 4 Well is presently producing.



e e ———

Page No. 2

That said No. 4 Well is now producing approximately ten (10) barrels
per day, and this Appliéition is not made for any additional
allowable, but Texas Trading Co., Inc. desires to drill said addition-
al well in order to wmore adeqnatel§ drain‘the 160 acre lease
descrited as the SW& of Section 29, Township 16 South, Range 31
East, N.M.P.M., by drilling a well near the center of said 160
acre tract; and the information received by Texas Trading Co.,
Inc. is thﬁt, due to the tightness of the formation, such
additional well would be a véntégecus in order to obtain a greater
production of oil from said lease. That Texas Trading Co., Inc.
intends to drill said well to the bottom of the San Andreas
Fornation found in the area and, in drilling said well, Texas _
frading co., Inc. also desires to drill said well to test methods
of completion which were not in use in the industry at the time
the original‘four wells were drilled, such as séndfracting or
other methods to increase productiop.

4. For all of the foregoing reasons, Texas Trading
Co., Inc; requests the consideration by the Commission of its

request for this non-standard location, and requésts ad-

ministrative approval be granted as soon as pbsaible.

5. That said well will not be located within the
distance from the boundary line of any adjoining lease owner so
as to require notice or consent of any adjoining lease owner,

inasmuch as Texas Trading Co., Inc. is the owner of the entire

lease interest under the said SWi of Section 29, Township 16

South, Range 31 Fast, N.M.P.M.

6. That the owners of the oil and gas leases offsetting

said 1060 acres are as follows:
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Carper Drilii

is the owner

n% Company, Ariesia, New Mexico,
of the

lease lying to the north

and to the east, of the 160 acres involved.

Texas Trading Co., Inc., applicant herein, is -
the owner of a State 0il and Gas Lease lying
immediately south of the 160 acres involved.

John Fidel, of Albuquerque, New Mexico, is the
owner of lease to the west of the 160 acres

involved.

HI*PNRE, Tel s Trading Co., Inc. respectfully requests

approval of such non-standard location.

STATE OF

NEW MEXICO )

COUNTY OF EDDY j

SUBSCRIBED AND

1955.

My Commis
Oct.

sion ires:
3 1ohasaT

TEXAS TRADING CO., INC.
by

3 fatran,

el . - tson, )
Attorney for Texas Trading Co., Inc.,
Box 56,

Artesia, New Mexico.

SWORN to before me this 25th day of April,

2T e




BEFOREK THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASX NO. 909
Order Ne. R-648

' THE APPLICATION OF TEXAS TRADING

. COMPANY, INC., FOR APPROVAL OF THE
| DRILLING OF ITS GRIER WRLL NC, 5 AS
B i A "FIVE-SPOT" LOCATION WITHIN THE
- :' DOUNDARIES OF THNE SQUARK LAKEK OIL

. o POOL A3 AN EXCEPTION TO RULFK 104 OF

v THE RULES AND AXGULATIONS OF THE ;
- ; COMMISSION; SAID LOCATION TO BE AT A

, SITE K12 FEET FROM THE BOUTH AND WEST
: LINES OF SECTION 19, TOWNSMIP 16 SOUTH,
RANGE 8 KAST, NMPM, EDRY COUNTY,
NEW MEXICO,

ORDER OF THI‘ COMMIBIION

BY THE COMMISSION:

P Thic cause came on for hesring at 9 o'clock a. m. on May 18,
- ; 1958, at Santa Fe, New Moxico, before the Oil Conservation Commission,

SR || nereissfter referred io as the "Commission’.

NOW, oathis /3% day of Juue, 1955, the Commission, a
quoerum being preseat, having considered tte record and the testimony

addused at said hearing, and being fully advised in the premises,

FIRDS:

(1) That due notice of the timo and place of hearing and the purpose
thersef having been given as veguired by law, the Commission has jurisdictipn
of this cause and the subject matier there:f,

(2) That petiticnsr is the owner of a Federal oil and gas lease
covering the 5W/4 of Ssction 29, Township 16 South, Rarge 31 Kast, NMPM,
Eddy County, New Mexico, which lease is known as the Texas Trading
Company Grier Lease,

(3) That there are four producing oil wells at standard locations 04 I
aforesaid lease, which wells are producing from the Grayburg sand/cr 2;p=1 |

San Andres formations of the Square Lake Oil Puol.

| {4) Thet the four existing walls on aforesaid lease are not sufficie
| to recover all the recoverable oil under this tract, and that the drilling of ¢
"fiveaspot'' location as proposed in applicant's petition would be in the

interests of conservation, would prevent waste and would enable applicant ta
recover substantial quantities of oil which wonld otherwise not be produced.

(5) That adjacent leasehold interests have uct objected to the
drilling of such additional locatior, and will not be gdveruly affected by the

provisions of this order.

i
{
~. I 1
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Order No. R-648

IT 18 THEREFORE ORDERED:

(1) That the appilication of Texas Trading Company, Inc., be and
the same horeby is approved, and that applicant is hereby granted permission
te drill an unorthodox five-spet'’' location at & site 14i2 feet from the South
and West lines of Section 29, Township }6 S8cuth, Range 31 East, NMPM,
Eddy County, New Mexicd in the Square Lake Pool.
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(2) That applicant shall not receive additional allowable by virtue

‘ ‘ of the drilling of said "'five-spot" lecation, and that applicant shall preduce
S c ealy that sllowable granted the 40-acre wnit described as the NX/4 W /4 of
' - said Boetien 29 as ordered by the Commission under the provisions of Com-
- ! mission Rule 508. |
s ’ ' l PONE st Sants Fa, Noew Mexico on the day sud year hereinabove
i STATE OF NEW MEXICO
. o NSERVATION COMMISSION

HN F. SIMMS, Chairman

K. 8. ;ALKIR, éerkr

Ww. . MACEY, * and Secretary
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