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October 69 , 1955

rell & Russell
J. P. Whlte Building
Roswell, New Mexico
ﬂnlfNS’atc Ramssy
3‘3- &5"213‘36f 4
, S -1 an
Attention: John F. Russsll A«-l T!'Jllz—'
Gentlemsn:

Ve irc enclosing two coples of application

for commaitisation and two copies of Order of Approval:

or Commnitizstion Agresmeat, which was spproved by
tha Cramissionsr of Public Lands October 19, 19S5,

' % ¥We call your stiteation to correction {n Leass
awmber A~73§. whic shuld be changed to B-1732-1
covering the W/, E/2 X2/4, and SW/4 NE/.

Fieass iransmit to us a five dollar $5.00)
Wi ling fee at your sarliest conveniencs.

Very truly yours,

“of Public Lands

Eacl.
CC3ECC-Sants Fe
MMR,/m
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BEFORE THE
OIL CONSERVATION COMMISSION
" STATE OF NEW MEXICO
Santa Fe, New llexico

May 18, 1955

IN THE MATTER OF:

Application of Gulf 0il Corporation for approval
of a 320-acre non-standard gas proration unit in
the Arrow Gas Pool, Lea County, New Mexico, to
consist of N/2 Section 25, Township 21 South,
Range 36 East, and to be dedicated to applicant's
William A, Ramsay "B" Well No. 2, located 1G80?
FNL and 660t FWL of said Section 25.

Case No., 910

L L Sl L L S WL N

Before: . Honorable John F. Simms, E. S. (Johnny) Walker, and

William B. Macey.
' 1 TRANSCRIPT CF HEARING
MR. MACEY: The next case on the docket is Case 910.
MR. MALONE: Ross Malone, appearing for Gul® 0il Corporatio
in Case No. 910,
N DON WALKER
hévingwfirst been duly sworn, testified as follows:

DIRECT EXAMINATION

By MR. MALONE:
Q@ Would you state your name to the Commission, please?
Don Walker,
You live in Fort Worth, Mr. Walker?
Yes, sir. : .
Employed by Gulf 0il Corvoration?

That is rignt.

Yo R S >R R > B

In what capacity?
A I am the Division Proration Engineer and have been so em-

ployed for the last three and a half years.

=)

ADA DEARNLEY & ASSOCIATES
STENOTYPE REFORTERS
ALBUQUERAQUE, NEW MEXICO
TELEPHONF 5-66351
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.proration field.

Q You have not previously testified before this Commission,
have you, Mr. Walker? A No, sir.

’ Q You have tes

W iy

¢t

ified before other Commissions?

>

That is right.

How long have you been with Gulf?

O

A I went to work for Gulf in 1935, and deducting four years
for Army service, it leaves a net of sixteen years. I worked about
seven years in the field and about three and a half years in the

reservoir and reserves and evaluation work before I got into this

MR. MALONE: Are the witnesst's qualifications satisfactory?
‘MR. MACEY: They are.

Q Are you familiar with the application filed by Gulf in
Case No. 9107 A Yes, sir.

Q The purpbse of that application is what?

A This is an application of Gulf 0il Corporation for approval
ofABZO non-stahdard, in the Arrow Gas Pool to consist of the morth
h&if of Section 25, T 2. south, R 36 east, to be dedicated to our
William A. Ramsay "BY No. 2, loéated 1980 feet from the north line!
and 660 from the west line of <~ction 25.

Q@ Have you caused a plat to be prepared showing the acreage
which it is proposed to include in the unit? |

| A Yes, sir, I have.

{Marked Gul{ 0il Corporalionis Ex-
hibit No. 1, for identification,)

Q Has that plat been marked as Gulfts Exhibit 17?

A Yes, sir.

L)

Q0 Have you caused a plat to be prepared showing the relation

]

shiv of the proposed unit to other approved units in the area?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQLUERQUE, NEW MEXICO
TELEPHONE X-6691
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what pcol is that oil well producing?

A T have.

(Marked Gulf's Exhibits Nos. 2,
3 and 4, for identification.)

Q Have you caused a plat tc be prepared showing the contouripg

of the area on top of the Yates? A Yes, sir.

Q Were these plats prepared under your supervision, [T
Walker? g A They were.

Q who is bﬁé_c fﬁr of the leasehold estate as to all of the
acreage included in the proposed unit? /

A Gulf 0il Corporation.

Q By whom are the royalty interests owned?

A State of New Mexico. .

Q What well is it proposed toAattribute'the acreage to?

A The William A. Ramsay "B" No. 2, located I believe as
stated before, 1980 feet from the mnorth 1line and 660 from the
west line of Section 25, T 21, R 36, | -

Q From what gas pool is that well producing?

A From the Arrow Gas Pool,

Q I invite your attention to the fact that a producing oil

well is shown on Gulfts Exhibit 1 which is the proposed unit. Fron

A Tt is producing Grayburg oil from the Arrowhead.

Q@ Can._you givé us a brief history of the William A. Ramsay
nB" State No. 2 well?

A  This well was pluggea back from 2n oid Arrowhead oil
producer to an Arrow Gas Pool produéer on June 18, 1971, It was
turned into the FEunice Gas System on December 2&, 1951, and is now
producing within the veriica. limits ol the Arrcw Gas Pool. The

perforated interval, it is perforating through casing from 3720 to

P
hés

ADA DEARNLEY & ASSOCIATES
ATENOTYPE REFORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3.6691




. 3630 and from 3580 to 3530,
{_; Q Do you have avai.able a sample log of this well?

the sample log as the top of the Queen formation, and the perforated

s interval.

gi,'_ S Q Has that Exhibit been marked Gulf's Exhibit 47

f" , : A Yes, sir.

gf . L @ What information do you have as té the ability of this well - -

to produce the proposed allowable in the event the unit is approved?

A This well is presently assigned a 160 acre allowable of

s | ‘ approximately 770 M.C,F. per day. If the 320 acre is assigned as
» proﬁOSéa, the allowable would be aporoximately twice that amount

of 1520 M.C.F. per.day. The well produced 3,190 M,C.F. at a pressﬁre

4 . of 638 P.S.I.A. during the test in May of 1953.
 :> : Q In your opinion is all of the acreage which would be in-

2luded in the propesed unit reasonably productive of gas?

st e e S s

A Yes, sir.

-

~ Q 'On what do you base that conclusion?

A Bascd‘on~offset wells in the immediate area as well as the

f_k ' : contours on top of the Yates, which would indicate the rest of our;

320 acre lease there to be productive. On the basis of this, I
believe the unit can be, the total unit can reasonably be assumed
'to be productive cf cas.
Q In connection with the ap
proval of this unit, was notice given to the adjoining operators?
A  Yes, sir. I was looking for the application, I don't see
it,.but I am sure it was. |

s Q Were any protests received? A  None,

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS

: . ALBUQUERQUE, NEW MEXICO
! TELEPHONE 3-6691t




Q@ In your opinion is it practical To combine the acreage Wil
you propose to add to the existing_unit,with any other existing
well in the area? |

A Wevdon't feel that it is, no, sir.

Q@ Would this unit permit Gulf to recover its just and equital
share »f the gas in the pbéi? '

A -Yes, sir. We feel that it would.

Q If the unit is not approved, what would be required for
Gulf to do so?

A Gulf would have to drill another gas well on the east 160
and we con51der this an unnecessary waste of expenditure.

Q In your opinion would the approval of Gulf's appllcatlon
prevent waste and protect correlative rights of owners in ‘the pool?

A Yes, sir. ”
MR. MALONE: We offer in evidence Gulft's Exhibits 1, 2, 3
and 4. | " “ |

MR. MACEY: Without objection they will be received.

Do you have anything further?

MR. MALONE: HNothing further on Case 910,
CROSS EXAMINATION

By MR. MONTGOMERY:

Q What is done with the,gas .afteér it is used for the gas 1if}

in the o0il?

ave that infarmation available., Just a

A I dont't belis
minute, maybe I can tell.

Q I was referring to Rule LO4 or 3 where it says ‘after com~
pletion of hatural zas well, no gas from such well shall be used

gas 1lift cil wells unless oil-gas produced is processed in gasolin

le

1e¥

BNy

—C
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ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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as we have been able to we have put wells on'pumps to eliminate the

. Qommissioner. I believe that it is our understanding that it is

plants and beneficial thereafter without waste".

A I assume it is being hahdled accordingly, buﬁ I will have
to get. a positive answer for you.

Q It is not being flared?

A So far as I know it isn't,

MR. MACEY: The well produces into your BEunice Ga System?

A Yes, sir. 7

Q Doésn't Gulf contemplate the eventual abandonment of that
system? | » |

‘A' We’have been wdfﬁing toward the elimination of the gas 1liff

Wé have reduced the system drastically because we had to, and as f4

gas lift system.

MR. MACEY: Does the approval of this unit, would you have
to do any‘communitization work in regard to the two- state leases
involved? ‘

A I believe we would. There is a 40 acre Graham State Iease

involved, which we would have to get the approval of the Land

the Laud Commissionerts office! desire that they are approved here
first before presented to them.
MR. MACEY: Anyone have anything further in this Case 910?

If not we will take the case under advisement.
C ER T IFPICATE

i, ADA ULAnuhmx, Court Reporter, do hercby certify that the
foregoing and attached transcript of proceedlncs in the matter of
Case No. 910, was taken by me on May 18, 1955, that the same is a
true and correct record to the best of my knowledge, skill and

ability,
__,/@é(i." ’:,—/"'/— L_/{ /L{,</ —

T Reporter 7

*>

r

ADA DE,ANLEY & ASSCCIATES
STENOTYFPE RE#+ORTERS
ALBUQUERQUE, NEW MEX.CO
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BEFORE THE OlL CONSERVATION COMMISSION
OF THK STATE OF NEW MEXICOQ

IN TRE MATTIR OF THE HEARING
CALLED BY THE OIL CONSERVATION
GCOMMBIBSION OF MEV¥ MEXICO FOR
THE PURPOSKE OF CONSIDERING:

, CASE NO, 910
Order No. R«659

THME ADPLICATION OF QULF OLI,

CORPORATION FOR AN CRDER ‘
GRANTING APPROVAL OF AN KEXCEPTION

TO RULE 5 (a) OF ORDER NO. R-520 IN

THE ESTABLEBHMENT OF A 320-AGRE NON-
STANDARD GAS PRORATION UNIT IN THE

ARROW GAS POOL COMBISTING OF THE WORXTH
HALY OF SECTION 25, TOWNSHIF 21 8OUTH,
RANGE 36 TAST, MMPM, LEA COUNTY, NEW
MEXICO, AND THE ASSIGHM ENY OF SADD
ACREAGE TO APPLICANT'S WILLIAM A. RAMSAY
"B WELL NO., 2, LOCATED 1980 FEET FROM THEK
NOATH LINE AND 660 FEET FROM THE WEST LINE
OF SAID SECTION 28,

ORDER OF THE COMMISSION

BY THE COMMESION:

This cause came on for hearing a8 9 o'clogk a. m. onuay 8, 1938,
at Sautp Ve, Mew Maxice, hofore the Oll Conservatisn (;eznmtuien, houia-
after reterved to ae the "Commissioa”,

MOW, on tais 24 = day of July 1955, the Commission, a quo
being present, haviag consi the records and the testimeny adduced, and
being fully advised in the premises,

FINDS:
(1) That dwe netice of the time and place of hearing and the purpose

thoreef haviag boen given as requirad by law, the Commission has jnticdictioT

of this cass and the subject matter thareef.

{2) That pursuant to the provisions of Rule 5 (a) of Order No. R-52
the Commission has power and authority to permit the formation of a gas
afbaor wmnbiom nmnd hanwineg

proration unit consisiing of oither than & légal ssctica afler notice and hearing
by the Com:nissica.

{3} That the applicant, Gvlf Oil Corporation, is the owner of an
oil and gas iease covering the NW /4, E/2 NE/4 and the SW/4 NE/4 of Section
z%, Township 21 South, Range 36 Xaast, NMPM, Lea County, New Mexico, whi
leass consists of approximately 289 acres.

0,

(4) That the applicant, Gulf Oil Corporation, is the owner of an
oil and gas lease covering the NW/4 NE/4 of Section 25, Townsuip 21 Soulh,
Range 36 East, NMPM, Lea County, New Mexico, which lease consists of
spproximately 40 acres,

ch

e
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Drder No, R«659

emmunitise the abeve-described leases Lo form a nen-standard proration

(3) That the applicant, Gulf Oil Corporation, proposes to
it consictling of 320 acres, more or less.

1l on the sforasaid lenss or leasds knewa as the William A, Ramsay "B"
ell Ne. 3, located 1980 feet frers the nerth ling and 660 foet from the west
ine of Section 25, Townskip 21 South, Range 36 East, NMPM, Les County,
c' Mexico. ‘ B

‘ 1€} TEaAL appiicani, Oulf Qil Corporation, has a producing gas

{7) That the aforesaid well was originally completed as an oil well
the Arvewhaad Pedl in Decomber, 1944, and was recomploted as & gas well
the Arvew Gas Peel in Juns, 1951, which date precedes the efflective date of

t“? "’ 3-533.

(8) That the aferessid wall is located within the horiseatal limits
the Arrow Gas Pool, snd is completed within the vertical limits of the

rrew Gos Peel.

{9) That all of the acreage to be included in the prepesed preration
o Madore or afier succossful conclusion of communitination negotiations,
u reasenably sssumed to be productive of gas frem the Azrow Gas Peol.

(19) That there have beer 2o ebjections to the formation of the
roposed 320-acre non-standard 5. ¢ preration uail,

(11) That wnless a piorhion unit consisting of applicant's above~
ribed acroage is permitied, spylicant will be deprived of the full use diad.
ivaine of the screnge and the gas well jecated thereen.

{12) That the creation of the gas provation unit harein described
is in the interests of conservation and the prosction of correlative rights.

1T 38 THEREFORE GRDERED:

Hlescribed acreags is herebry crested:

TOWNSHIP 31 Seuth, RANGY 36 Kast, NMPM
NW/4, 87-‘ NK/4, and 5W/4 NL/4 of Section 25

ontsining 280 acres, moreor less.

| (3) That applicant's weil, William A. Ramsay "B" Well No. 2,
}locatcd 1980 feet from the north line and 660 feat from the west line of Section
2§, Township 21 South, Range 36 Fast, NMP}M, Lea County, New Mexicc, shal]
@ granted an allowable in the proportion that the above-describad 280-acre
unit bears to the standard or crthodox unit for the Artow Gas Poel, all until

Fnrthor order of the Commission.

}
i

i (3) Tha$, upon succes=ful conclusion of communitization uegotlatloni
'a aon-standard gas proration unit consisting of the following described acreage;

ishall be crsated:

|
]
|
|
|

(1) That & non-standard ges preration unit conaisting of the fellowiung|




M J—
. 1
> -z-
Order No. R-6%9
[ S TOWNRSHIP 11 Seuth, RANGE 36 East, HMPM
' S : N/ZSection 28
containing 320 acres, more or less, that the creasiion of said prorsiien unit
shall bo ofisctive on the date said commanitination is approved by the Com-
missions¥ of Public Laads of the Stais of New Mexica,
F o {4) That, for tbc‘pupon; of gas praoration, the acresge included
i : in s3id nem-standard gas preration unit shall be sssigned to Guii Hi ToFpera-
; : tisn's William A. Ramsay "B" Well No. Z, which well is located as borein-~
sbove descrided. ' , ‘
{3) That said well shall be gramied an incrensed allewadle dating
: frem e firet day of the month next following that menth in which the Com-
mizsion is formaily netified in writing of the communitination of » 320-qare
E teact éoscrided sbeve, sud that the sllewabdle granted shall be in the preperiie
t Hhat 320 ssves boare {e the screags in o standard er srthodex gas prevation
¢ wail in the Arvaw CGas Pesl, all uniil fucther ovder of 1he Commission.
: DOME at Sants Fe, Mew Mexice on the day and year hereinabove
| ‘ STATE OF NEW MEXICO
3 OIL CONBERVATION COMMISSION
. W. B. MACKY, Mombgr and Becretary

7




OIll. CONSERVATION COMMISS!QN
: P.O.BOX 871
SANTA FE, NEW MEXICO

July 18, 1958

Pu0s Drawer 1290
Port Wersh, 1, Texas
- Gomtlemsa:
e snclese » of Order F-459 isswed om July 14, 1953,

Ly he 0il Osmsery Comission in Case 910, which was heard
at the wm hearing upon your company's xpplication,

Very truly yours,

W. B. my
Seoretary - Director

Wbrn
Enclosure M'_
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PETROLEUM AND ITS PRODUCTS -

GULF OIL CORPORATION

P. 0. DRAWER 1290 - FORT WORTH 1, TEXAS

FORT WORTH
Aoril 29. 1955 PRODUCTION DIVISION
- ApEll 49, v o '

Res Application for 320=acre Non=Standard
Gas Proration Unit, Arrow Gas Pool,
Comprising N/2 of Section 25, T-21-G,
R=36-E£, lea Coimiy, Ney.Maxdco .

‘ 0il Censervation Commission

State of New Mexico
Santa Fe, New Mexico

Gentlemens

On January 5, 1955, Gulf Oil Corporaticn made written
application for an exception to the New Mexico Oil Conservation
Commissien®s Order ko. R~520 in regard to the creation of a 320~
acre men~standard gas proration unit in the Arrow Gas Pevl to be
located im Sectien 25, T=21+6, R-36~E, Lea Cownty, New Mexico. By
your letter of Jummary 11. 1955, we were advised that according to
Rule 5(a), Paragraph 3, o7 Ocder No. R=520, 160 acres is the maxi~
mm acreage that could be assigned administratively to our William
As, Ramsay "B" Well No. 2 because of the well®s location in respect

‘to the south and west boundaries.

Therefore, Gulf Oil Corperation hereby resubmits the appli-
cation for a 320=acre ron—-standard gas proration umit, comprising
the ¥/2 of Section 25, T=21+5, R-36-E, Lea County, New Mexico, to
be assigned tc its Willism A, Ramsay "B" Well No. 2 in the Arrow Gas
Pooles It is respectfully requested -that the Commission place this
matter on its Docket foxr the next regular Statewide Hearing on
ey 18, 1955, .

The fellowing facts are offered in support of this appli~
cations

(1) The above~described 320 acres comprise the
William A. Ramsay "B" State Lease covering
the NW/4, E/2 NE/4, and the SW/4 NE/4 of
Section 25, T-21-S, R=-36~E and the Graham
State Lease covering the NM/4 NE/4 of Section
25, T-21-8, R=36=E, Lea County, New Mexico,
as shown on attached plat. Gulf 011 Cor-
poration is the owner and operator of these
two o0il and gas leasges,




011 Consexrvation Commission =2 April 29, 1935

(2) Gulf 0il Corporation proposes that the above-
deacribed acreage be estabiished as a non~
standard 320=eacre gas proration unit in
exception to Rule 5(a) of Order No. R~220,

(3) The William A. Ramesay "B" Well No. 2, locuted

- 1960 feet from the noxth line and 660 feet
from the west line, Section 25, T=21-§, R=36-E,
Lesa County, New Mexico, ms plugged back and
recompletédd on June 18, 1951, at a depth of
3729 feet as & gas well in the Arrow Gas Pool,
ond is producing from within the vertical
limit of said gas pool as defined in New
Mexico 011 Conservation Commission's Order
No. R=820. The applicant proposes tc use
this well as the unit well.

{4) Mo other Arrow Gas well is completed on the
320~acre proration unit proposed under this
application,

Respectfully submitted,
GUIF OIL CORPORAT ION

GGs mew Mexico Oil Conservation Commission
Ps O. Box 2040
Hobb3, Mew Mexico
Att'ns Mr. A. L. Porter, Jr.
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