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BEFORE THE
OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
June 28, 1955

)
IN THE MATTER OF: : , g

Application of Gulf 0il Corporation for approval)
of a 320-acre non-standard gas proration unit
in the Jalmat Gas Pool, Lea County, New Mexico,)
to consist of the W/2 of Section 32, Township )} case No. 920
25 South, Range 37 East, to be dedicated to )

applicant?s Arnott Ramsay "B" Well No. 1 located)

- 990' FSL and 330' FWL of Section 32. ;

BEFORE:
’ : Honorable John F. Simms -
Mr. E. S. (Johnny) Walker
Mr. William B. Macey

TRANSCRIPT OF HEARING

MR. MALONE: We will proceed with the testimony in Case 920.
GUY S TNCLAIR, JR.,

called as a witness, having been previously duly sworn, testified
as follows:

DIRECT EXAMINATION

By MR. MALONZ:

Q Your name is Guy Sinclair, Jr.?

A Yes, sir.

Q You testified in Case 917 and were sworn in both cases at
tht time?

A That is correct.

Q Are you familiar with Gulf's application in Case No. 920,

Mr. Sinclair?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




» Exhibit 1 and ask you to state what that is.

A Yes, sir, I'am.

Q What is the purpose of that application?

A VThis is a request for a 320-acre non-:.z.udard gas proration
unit comprising that portion of the Arnott Ramsay "B" Lease, which
covers the west half of Section 32, Township 25 South, Range 37
East, Lea County, New Mexico.

Q From what well is it proposed to produce the unit allowable?

A -From Gulf's Arnott Ramsay "B" Well No. 1.

(Marked Gulf's Exhibits No. 1, 2, 3 and
4, for identification.)

Q I hand you an instrument which has been identified as Gulf'g

A Gulf's Exhibit No. 1 is a plat showing the acreage enclosed

by the proposed proration unit.

Q I hand'you Gulft's Exhibit 2 and ask you to state what that ils.

A Gulf's Exhibit No. 2 is a plat indicating the ownership of
all wells drilled in the.acreage enclased in our;proposed unit.
Q I hand you Gulf's Exhibit No. 3 and ask you to state what
that is. |
A Gulfts Exhibit 3 is a structure map contoured on top of the
Yates Horizon, using a contour interval of 25 feet.
0 Examine Gulf's Exhibit 4 and state what it is.
A Gulf's iExhibit No. 4 is a sample log of the Arnott Ramsay
"B" Well, No. 1.
Q - Were these exhibits prepared by you or under your direction?

A Yes, sir, they were.

o

will you give the Commission the information which you have

ADA DEARNLEY & ASSOCIATES
STEROTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-8691
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as to the drillirg and completion of the Arnott Ramsay "B" wyell No.

1?

A This well was completed on August 2, 1953 at a depth of
3,240 feet; plugged back from 3,400 feet. As a gas well in the
Jalmat Gas Pool, it is producing through five and a half inch

casing, perforated from 2,815 feet to 3,150 rfeet, which is from

within the vertical limits of the Jalmat Gas Pool, as defined by the

0il Conservation Commission Order No. -R=-520.

Q Does the well produce any fluid of.any kind?

A No, sir, it does not produce any fluid.

Q Is there ary o0il well included within the exterior boundarie
of the proposed unit?

A No, sir, there are not.

Q What is the present disposition being made of the gas from
this well?

A ‘The gas is being connected at the present time, to El Paso
Natural Gas Company's system. It has been; up to the present time,
conﬁected to Permiaﬁ Basin.

Q Do you have any pressure data on the well?

A We have a shut-in ‘wellhead pressure at the time of completid
which was 576 PSIG.

Q Vhat other information do you have bearing on the ability of]
the well to produce the increased allowable, if granted?

A The well is/?resently assigned on the basis of 160 acres,
an allowable offl8l‘MCF per day. If the 320-acre unit is assigned,
as proposed, this well may be assigned an allowable of approximatel]

1,326 MCF per day. The well has a deliverabilivy of 1,447 MCF per

11,

v
day

ADA DEARNLEY & ASSOCIATES
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st L&0 PSI. The calculated openflow potential is 3,880 MCF per days

Q Do you have an opinion as to whether or not all of the acreage
included in the proposed unit can reasonably be presumed to be pro=-
ductive of gas?
A Yes, sir, 1 do.
Q What is your opinion.
A In my opinion, the entire 320 acres being included in this
|proposed non-standard unit can reasonably be presumed to be pro=~
iductive of gas.
Q - On what do you bése that opinion?
A The‘opinion is based on the fact as shown on Gulft's Exhibit
No. 2, this unit is completely surrounded by other wells completed
in and producing from the Jalmat Gés Pool, in conjunction with
Gulf's Exhibit No. 3, which is the structure map on top of the'Yate$.‘

Q Is Gulf the owner of all the operating rights and the acreagF
incl.ded in the,proposéd unit?

A Yes, sir, they are.

Q Who is the owner of the royalty?

A State of New Mexico.

Q@ In your opinion, would the approval of the proposed unit
prevent waste and protect correlative rights?

A Yes, sir, it would.

Q@ Is there anything further to which you wish to testify?

A I don't believe I have anything further.

MR. MALON3: We offer Guif's Exhibits 1, 2, 3 and 4.
i, MACEY: Without objection they will be received. Any-

thing further?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
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MR. MALONE: Nothing further.
N MR. MACEY: Any questions of the witness? Mr. Rieder?
‘ CROSS EXAMINATION

5 By MR. RIEDER:
| This area adjoins the Rhodes storage area, does it not?
Yes, sir, that is correct.

Have you contacted the E1 Paso?

S s T Y »)

No, sir, we have not contacted El1 Paso in this matter at all,
‘MR." RIEDER: That is all.
MR. MACEY: The area actually borders the Rhodes unit area, jut

|the storage area is considerably further south, is it not?

A That may be correct., Mr. Macey. I knew it was the unit area |
}, ' i hether or not it is an actual storage area or not, I am not familigr
t;ough with that unit to know. I do know that the unit area does s

st o along the south edge of Section 32.

RE=-DIRECT EXAMINATION
by MB. MALONE:
} | Q  ‘What is your information as to the testimony that was given
Lt the time thét.unit area was approved for storage purposes, with
reference to the geology here?

r , ] A This is strictly an understanding

el 4

but it is my understand-
’» \ ing that at that time there was some evidence which was presented

in conjunction with this unit which seemed to indicate the possi=-

bility of perhaps a local porosity or permeability, lack of porosity
pr permeability development, which seemed to almost parallel that
section line.

; MR. MACEY: Doec anyone else have anything further in this

ADA DEARNLEY & ASSOCIATES
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case? Any further questions of the witness? If not the witness
- E o may be excused. : » ‘
'MR. MALONE: That is all. |
g : | | - {Witness excused.) , 4
: C f MR. MACEY: Anyone have anything further in this case? If _

not we will take the case under advisement.

STATE OF NEW MEXIQO
COUNTY OF BERNALILLO

SS

el LR
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gyt e o
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Ei f j | _ I, ADA DEARNLEY, Court Reporter, do hereby certify that the j
foregoing and attached transcript of proceedings before the New !

Mexico Oil Conservation Commission at Santa Fe, New Mexico, is a

2 e
-t
e

E ; true and correct record to the.best of my knowledge,‘skill and
bi ability. ' ,

IN WITNESS WHEREOF I have affixed my hand and notarial seal
‘this 7th day of July, 1955. A

_<j7 Y

oary Public, Court RepOrter

My Commission Expires:
June 19, 1959

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6891
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OIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE. NEW MEXICO

Qctober 19'_ 1955

'

ot Street
v Maxico

,E

Dear Sirs _

In bebalf of your cliemt, Gulf Qil Corporstion, we emclose
‘motMu!R-“,.cuoau; R-693, Case 930; i-‘,s.‘mn 937
issued Ostoder 13, 1955, by the 011 Conservation Commission.

Yery truly yeurs,

‘We B. Macey
Sscretary - Direetor

WBM3brp

BN
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PETROLEUM AND ITS PRODUCTS

ST N CRIRITI N )N
" GULF OIL CORPORATION
Jowvabs? il 2 P.OIDRAWER 1290 - FORT WORTH 1, TEXAS
B E. THOM

DIVISION PRODUCTION MANAGER FORT WORTH

PRODUCTION DIVISION
My 4, 1955

Res Application for 320-acre Non-Standard
Gas Proration Unit, Jalmat Gas Pool,
Comprising W/2 of Section 32, T~25-5,

011 Conservation Commission
State of New Mexice
Santa Fe, New Mexico

Gentlemens

On December 14, 1954, Gulf 0il Corpoxation mede written
applicatien for an exception to the New Mexico Oil Conservation
Commission®s Order No, R=520 in regard to the creation of a 640~acre
non=standard gas proration unit in the Jalmat Gas Pool to be located
in Sectlion 32, T=28+5, R=37-E, Lea County, New Maxico. By your
letter of Jamuary 10, 1955, we were advised that according to Rule
5(a), Paragraph 3, of Order No. R~520, 160 acres is the maximm acre-
age that ceuld be assigned administratively to our Arnott Ramsay "B"
Well No- 1 because of the well’s location in respect to the south and
west boundaries. :

Therefore, Gulf 0il Corperation hereby resubaits an amended
applicatien for a 320~acre nom—standard gas proration unit, comprising
the W/2 of Sectien 32, T=25~S, R=37~E, Lea County, New Mexico, to be
assigned to its Arnott Ramsay "B" Well No. 1 in the Jalmat Gas Pool,
It is respectfully requested that the Commission place this matter
on its Docket for the next regular Statewide Hearing.

The following facts are offered in support of this appli-
cations

(1) Gulf 0il Corporation is the owner and eperator
of the 640~acre oil and gas lease knowmn as the
Arnott Ramsay “B™ S$Zate Leass, Les County, New
Mexico, as shown on the attached plat.

(2) Gulf 0il Corporation proposes that the above-
described acreage be established as a non-
standard 320~acre gas proration unit in
exception to Rule 5(a) of Order No. R=520,

(3) The Arnott Ramsay "B" Well No. 1, located
990 feet frown the sowth line and 330 fest

L

ol




011 Conservation Commission -2~ May 4, 1955

from the west line, Section 32, T-25-S, R-37-E,
Lea County, New Mexico, was completed:on August
2, 1935, at a depth of 3240 feet as a gas well
in the Jalmat Gas Pool, and is producing from
within the vertical limit of said gas pool as
defined in New Mexico 0il Conservation Commis-
sion's Order No. R-520. The applicant proposes
to use this well as the unit well.

(4) No other Jalmat Gas well is completed on the
320-acre proration unit pu:oposed under this
application.

Respectfully submitted, -
| . » GULF OIL CORPORATION

@Z@ﬁfw/

¢ Division Production’Manager : e

ccs New Mexico Oil Conservation Commission
P. O. Box 2045
Hobbs, New Mexico
Att'ns Mr. A. L. Porter, Jr.
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BEFQORE THE OllL. CONSERVATION COMMISSION
GF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MIXICO FOR THE PURPGSE OF

CONSIDERING!
CASE NO, 920
Order No, R-69)

THE APPLICATION OF GULF OIL
CORPORATION FOR AN ORDER

GRANTING AFFROVAL OF AN

EXCEPTION PURSUANT TO RULE 5 (=)

OF THE SPECIAL RULXES AND

REGULATIONS FOR THE JALMAT GAS

POOL OF CRDER NO, R-520 IN ESTABLISH-
MENT OF A NON-STANDARD GAS PRORATION
UNIT OF 326 CONTIGUOUS ACRES CONSISTING
OF THE W/2 SECTION 32, TOWNSHIP 25 SOUTH,
RANGE 37 EA8T, NMPM, LEA COUNTY, NEW
MEXICO,

CRDER OF THE COMMISSION

BY THE COMMISBION:

This cause came om for hearing at 9 o'clock 2. m, or June 28,
1958, at Santa Fe, New Mexico, before the Gil Conservation Commission,
vereinsfter referred to as the "Commission’,

"NOW, cathis__/ 32 day of October, 1955, the Commission,

2 quorum being preseat, having considered the recerds and testimony adduceg,

and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing 2ud the
purpose thereof baving been given as required by law, the Commission has
jarisdiction of this case and the subject matter thersof,

(2) That pursuant to provisions of Rule 5 (2) of the Special Rules
sad Regulations for the Jalmat Gas Pool of Order No, R-520, the Commissio
has powsr and authority to permit the formation of a gas proration unit consi
ing of vther than a legal section after notice and hearing by the Commission.

{3) That applicant, Gulf Oil Corporation is the owner of an oil
and gas lease in Les County, New Mexico the land consisting of other than
> legai section, and described as foliows, to-wit: i

TOWNSHIP 25 SOUTH, RANGE 37 EAST, WIMPM i
VW /72 Section 32 !

te

containing 320 wcres, m:ore or less.




~————

b d

ale
Crder NOQ R«693

(¢) That applicant, Gulf Oil Corporation has 2 producing well
on the aforesaid state lease known as Arnott Ramsay B Well Ne. 3,
located 990 feet from the South line and 33 feet from the West line of Section
32, Townahip 25 South, Range 37 Xust.

{5) That the aforesaid well war completed and in production
prior to the effective data of Order No. R-520, and is lecated within the
horizsontsl limits of the poel heretofore delineated and designated us the
Jalmat Gas Pooel.

{6) That it is impractical to poal applicant's said lesse with
adjoining sereage in the Jelmat Gas Poel, and that the owners of adjeining
acreage in said area have not ebjected to the formation of the proposed
prorativa unit of 320 acres.

(7T) That unless a proration unit consisting of ipylle’ut'l afore-
said acreage is permitted, applicant will be deprived of the opportunity to
recover its just and squinble share of the natural gas in the Jalmat Gas Poel.

(8) That creation of a proratien unit consisting of the aferesaid
acresage will not cause but wili prevent waste, and will protset correlative
vights., .

iT IS THEREFORE OCRDERED:;

- (1) That the application of Gulf Oil Corporation for approval of
a aoa-standard proratiea unit emhtiu of the following described acreage:

TOWN&HIP 25 SOUTH, RANGE 37 EAST, NMPM
W/Z Section 32

be aud the same is hereby approved, and a proration unit consisting of
aforesaid acreage is hereby created,

(2) That applicant's well Arnott Ramsay “B" Well Ne. 1 located
in the 8W/4 3W/4 Section 32, Township 25 Seuth, Range 37 East, NMPM,

Lea County, New Mexico, Jaimat Gas Poel, shall be granted an allowable irn
‘s propeviion that the above described 320 acre unit bsars tothe standard or L

orthodox proration unit for said pool, all until further order of the Commissipn.

L s at Santa Fe, Nﬁr Meaxico on the day and year hereinzbove
designated,

STATE OF NEW MEXICC
OIL NSERVATION COMMISSION

,L,,?'W

JOHN F. SIMMS, Chalrman

ém

A 65 177 uugp\
V. B, MACEY, Megober and Secretary
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