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BEFORE THE

®il Conservation Tommission

SANTA FE, NEW MEXICO

IN THE MATTER OF:

case no.889,890,891,926,927 &93

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
605 SiMMs BUILDING
TELEPHONE 3-8691
ALBUQUERQUE, NEW MEXICO




BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

October 13, 1955,
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IN THE MATTER OF:

" [CASE 8891 Application of Southwest Potash Corporhtion
for extension of Area "A"™ of the potash-oil
area in Eddanounty, asg defined by Order R~
111 issued Case 278.

CASE 8901 :fplication of International Minerals and Che-~
eal Corporation for extension of Area "A*

of the potash-oil area in Eddy County, as de=-

fined by Order Relil issued in Case 278,

CASE 8913 Application of Duval Sulphur and Potash Company

for sxtesnsion of Area "AE of the potash~0il
area in Eddy County, as defined by Order R-1l1ll
issued in Case 278.

gggg_gggg Application of National Farmers Union Service

Corporation for extensieon of Area "B"™ and cre-
ation of a new Area "A" in the potashe«oil area
in Eddy and Lea County, New Mexico, as defined
by Order R-ll issued in Case 278.

CASE 9278 Application of U. S. Potash Company for extensin
of Area ™A™ in the potash-oll area in Eddy
gountgisau defined by Order R~1l1ll issued in
48¢ .

ICASE 933¢ Application of National Potash Company for
extension of Area "A" of the petasgtgil area

in Eddy and Lea Counties, New Mexico, as defined

by Order R-1ll issued in Case 278.

§
|
|

‘.00-..‘0...l.“.l“.‘....0'".0""’.““““‘“’.’”'.““””..““

{BEFORES  Honorable John F, Simms
Mr. E. 8. (JGhﬂﬂY) Walker
Mr. William B. Macey.

TRANSCRIPT OF HEARING

MR, MACEY: For the record, before going to the next case on
e Docket, which 1s 908, I would like for the racord to show in

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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Cases 889, 890, 891, 926, 927 and 935, that they will bs continued
uniil next month pending issuvance of the Revised Potash 041 Rulss
in Case 2?80

STATE OF NEW MEXICO )
L 1)
CcOUNTY OF BERNALILLO ;

I, THURMAN J, MOODY, Court Reporter, do hereby certify that th
fon&‘ st attashed Transeript of Proeesdings was taken before
the leo 011 Censervatiorn Commission at 3anta Fe, New Mexigo
n: .1:1;1:;“ and correset record to the best of my knowledge, akili
AR .

_ WITMESS MY HAND, this, the 7th day of November, 1955,

~ " Ceurt Reporter,

ADA DEARNLEY & ASSOCIATES
STENOTYPE REFPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




BEFORE THE

®il Congervation Gomumission

septembsr 15, 1955

IN THE MATTER OF:

CASE NOWO’ 891, 926, 927

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
805 SiMMs BUILDING
TELEPHONE 3-8691
ALBUQUERQUE, NEWwW MEXICO




BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexioo
SGptenGer 15, 1955

THE MATTER OF:

Application of Southwest Potash Corporation
for sxtension of Area “A" of the potash-oil
area in Bddy County, as defined by Qrder
R-111 issued in Case 278.

.ﬁ------’---‘----‘_‘---’.

IN THE MATTER OF:

egziicaticn of International Minerals and
cal Corporation for extension of Area
"p® of the potash-oil area in Eddy County,
S;Bdntinoa Order R-1ll issued 1n Case

IN THE MAYZER OFs

Application of Duval Sulphur and Potash

Company for extension of Area "A" of the
tash-oil area in Eddy County, as dsfined
Order R-111 issued in Case 278.

“-----ﬁ--------‘-‘~‘---‘

IN THE MATTER OF:

Application of Batlional Parmers Union
gervice Corporation for extension of Area
ng¥ and creation of a new Area “A™ in the
potash-oil area in Eddy and Lea County,
Now Mexico, as defined by Order R~1ll
issued in Case 278.

IN THE MATTER OF:

spplication of U. 8. Potush Compeny for
gxtension of aArsea "A" of the potash-oil
area in Eddy County, as defincd by Order
R~111 issued in Case 278,

N e S st S ot et Nanl? Nt Nt Saatt? ool Nl St Nt bl ot Nt "t Tt Nt Nt N Yool P Nt St Nt it S st Nt N Sl Nt Nt L "
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Case 889

Case 890

Case 891

Case 926

Case 927

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEFHONE 3-6691

~o7"
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IN THE KATTER OF: ;
Application of National Potash Company for )
extension of Area "A" of the potash-o0il )
ares in Bddy and les Ccuatlies, New Mexico, ) Cuse 935
as defined Order R~111 issued in Case )
2780 ‘ )
. )
BEFORE:

Honorahle John ¥, Simms
Mr. B. S. (:OW) Walker
Mr. William B. Macey

ZRANSCRIFT _OF HEARING
MR, MACEY: For the purpose of the record in Cases 889, 890,
891, 926, 927, and 935, we will continue those cases until the B
order is entersd in Case 278. At that time the potash companies may
reguest the dismissal of their case 1f they so desire. We don't
" {want to chop off the possibility that they may not be satisfied uitd
the present ordsr.

Does evsryons understand that? We will continue those cases

until thes next monthly hearing and attempt to get the order out in
time.

CEBILELCALL
STATE OF NEW MEXICO )
s 88,

COUNTY OF BERRALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
forego and attached transoript of proceedings before the Rew
Moxico 011 Conservation Commission at Santa Fe, New Mexico, 1s a
trus and corrsct record to the bost of By knowledgs, skill and

a Y o

IX WITHESS WHEKREOF I have affixed my hand and notarlal sesl
this 20th day of September, 1955.

My commission expires: Notsary Public - Court Reporter

Jure 19, 1959

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXI(CO
TELEPHONE 3-6691
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C. MELVIN NZAL
W. D. GIRAND, JR.

J. W. NEAL
/ NEAL & GIRAND
: B A I R \ a LAWYERS
[ NEAL BUILDING
HOBBS, NEW MEXICO

July 30, 1955.

01l Conservatlon Commission,
Mabree Hall,
Santa Fe, New Mexico.

Attention: Mr. W. B. Macey, Secretary.

Potash Company.

Q “N f

THLEPHONKES:
331 3-3172
P. O. BOX 1328

iy

In re: Case 935, Application of National

} Gentlemen:

while in Carilisbad.
With best personal regards, I am

NEAL & GIRAND,

BY:

7
//<?
cc: National Potash Company, o
Box 731,

Carlsbad, New Mexico. (Attention: Mr. Ferguson)

National Potash Company,
161 East 42nd Street,

New York 17, New York. (Attention: Mr. Pierson)

The National Potash Company respectfully requests
that Case No. 935 be continued until the Commission has
acted on the Report of the 0il and Potash Committees
recommending changes to Order R111l, It is our opinion from
the discussion held in Carlsbad on the 29th that in all
probabllity there will be no need for a hearing on our
Application or any of the other potash companys' applications.

Certainly enjoyed visiting with you and your staff

Very truly yours,

ey




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

August 22, 1955

National Potash Company
PsOs Box 731
Carlsbed, New Mexioo

Gentlemen:

Enclosed are six copies of the proposed rules for the
Potash - 011 Area as sst forth in Case 278. The case will be
beard at the regular September 15th hearing of this Commissicn.

Very truly yours,

W, Bs Macey
Secretary - Director

WEMibrp
Mho




BEFORE THE OIL CONSERVATION COMMISSION STATE OF
4 NEW HEXTCO
SANTA FE, NEW MEXICO

CASE NO:__935
IN THE MATTER OF THE APPLICATION OF
NATIONAL POTASH COMPANY FCR THE EXTENSION
OF AREA wA™ WITHIN THE AREA DESIGNATED BY
THE COMMISSION AS THE POTASH OIL AREA IN
IEA AND EDDY COUNTIES, NEW MEXICO, AS
DEFINED BY ORDER R~111 ENTERED IN CASE
NO, 278 DATED NOVEMBER 9, 1951, TO
INCLUDE THE FOLLOWING DELINEATED AREA,
TO-WIT: ALL OF SECTIONS 3, 4, 7, 8, 9,
AND THE WEST HALF OF SECTION 10 AND ALL
OF SECTIONS 17, 18, 19, 20 AND 30, .
TOWNSHIP 20 SOUTH, RANGE 32 EAST, LEA
COUNTY, NEW MEXICO.

COMES NOW National Petash Company, by and through its attorneys, Neal &
Girand, Hobbs, New Mexico, and files this its application for the extension of
Area A" within the area designated as the Potash Oil Area in lea and Eddy Counties,
New Mexico, as defined by Order R~11l entered in Case No, 278 and for cause would

show:

1, The National Potash Company is the Owner and holder of potassium
mining leases and permits issued by the United States and the State of New Mexico
covering the following described lands, to-wit:

A1l of Sections 3, 4, 7, 8, 9 and the West half of
Section 10 and all of Sections 17, 18, 19, 20 and 30,
all located in Township 20 South, Range 32 East,

lea County, New Mexdco.

That in addition to the lands above described the applicant is the owner of

valid potassium mining leases, permits and options from the Unites States and

the State of New Mexico covering other lands adjacent and contiguous to the lands
more partlicularly described above; in all having under its control as lessee,
permitee, or optionee approximately 19,000 acres of land located in lLea :-and
Eddy Countles, New Mexico all located within the area presently designated as

the "B" area of the Potash 0il Area of lea and Eddy Counties, New Mexico, as
defined by Order R~111,

1 RN g PO B 5 ML WA A St

AN T

2. Applicant, National Potash Company, would further show to ths
' Commission in Support of this application that at the present time it is en~

: gaged in sinking two shafts of approximately 1,800 feet in depth, said shafts
Lrcated in Section 18, Township 20 South, Range 32 East, lea County, New Mexico,
and nas at the present time spent and obligated itself to spend %172, 5(x3,000,00 in
tha davelopment of their mining properties; and in this connection it :s believed
thsy expenditures in excess of $20,000,000,00 will have been made Lefore actual
mining operations have been commenced. :

3. Applicant, National Potash Company, would further chow o the
Comnmission that in order to warrant the investment it has cormitted to this
project, th: area set out in Paragraph 1 hereof should be established "A” area
under Order R-11l so that the company can be protected in its investment costs.

L. Applicant, National Potash Company, would further show that all of
| the area set out in Paragraph 1 hereof has been proven to contain ore deposits
meeting the minimum requirements of the United States Geologlical Survey in that
the deposits underlying saids lands excesd the minimum of four feet of 4% ore,
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Page 2 of Case No. 935

5. Applicant, National Potash Company, would further show the Commd 8-
sion that it 4s anticipated that the actual production of ore from said mine
will commence in the early part of 1957 and that the area set out in Paragraph 1
hereof will be developed within five years from the actua.'l. commencement of miring
operations, , . ,

6. Applicant, National Potash Cm:paw, would mrther show this. Comniss:lon
that unless the area described in Paragraph 1 hereof is designated an A" area,
that applicant, the state of New Mexico and the United States will and can suffer
great and irreparable injury and loss by the tmregulated developments. of sald area-
as an oil and gas area. _

WHEREFORE applicant, National Potash Company, prays that this application
be set down for hearing and upon the hearing thereof, the Cammission enter its
order designating Sections 3, 4, 7, 8, 9 and the West Half of Section 10 and
all of Sections 17, 18, 19, 20 and 30 all located in Township 20 South, Range
32 East, lea County, New Mexico as an ™A" area under Order E~-111..

Reapectfully submitted,

" NATIONAL POTASH COMPANY

/8/ W. Do Girand, Jr., of the firm

. of Neal & ‘Girand, Hobbs, New Mexico, . -
Attorneys for Applicant

New Mexico 01l & Gas Engr. Comittee
July 28, 1955
Hobbs, New Mexico




C. MEILYIN NEmaAL

J. W. NgaL

W. D. GiRAMND, Jn.

TELEPHONES:

3-8171 3-8172

NEAL & GIRAND
LAWYERS

NgAL BUILOING
HOBBS. NEW MEXICO

BRI November 5, 1955,

/(9/&73

01l Conservation Commission,
Santa Fe, New Mexico.

Gentlemen:

Please advise if any exceptions have been
filed to Order No. R-111-A and in the event no
exceptions to this Order have been filed, please
consider this letter a request from the National
Potash Company that 1ts Case No. 935 be dlsmissed.

However, 1f exceptions have been filed to
the Order filed on October 13, 1955, being R-111-A,
we would appreciate a copy of the exceptions and
would like to have our case continued.

Respectfully submltted,
NEAL & GIRAND,
BY:

G/be
cc: National Potash Company,
P. 0. Box 731,
Carlsbad, New Mexico.
(Attention: Mr. 7. G. Ferguson)

P.O. BOX 1328

/
S
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OlL CONSERVATION COMMISSIOM
P. O. BOX 871

SANTA FE, NEW MEXICO

November 1, 1955

National Potash Company
P¢0» Bax 731
Carlsbad, New Mexico

Gentlemsns

Enclesed plesase find a copy of Order R-1ll-d which has
been written by the Commission in Case 278, 1f you desire any
further copies of this order, please contact thie office or the
Artesia Office of the Coumission.

Very truly yours,

W. Be Ha.cey
Secretary - Director

WBMsbrp
Baclosure
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‘Carlsbad, New Mexice

OlIL CONSERVATION COMMISSIONMN
P. O. BOX 871

SANTA FE. NEW MEXICO

January 9, 1956

National Potash Company
P.0O, Box 731
Gentlemsn:

~ We enclose a copy of Order R=-733 issued December 1)., 1955,
by the 011 Conservation Commission in Case 935,

Very truly yours,

W, B, Macey
Secietary - Director

HWBM sbrp
Encls.




BEPGRE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE N0, 935
ORIER NO, R.733

mmmummmwanmmnmﬂ

the Btate of Novw Mexiee, heveinafter referrvd te as the "Commissien”, en May

E, 1935, and vas centinmed sweesssively teo the following dates: Jume 28, 1955;
17, 19535; September 135, 1953; Octobar 13, 1955; ead Wovembder 16, 19535.

WU, on thts /uZ day ofTe 1955, the Cosmtsaien, &
boing preseat, having seasidered records and testimemy adduced,
F’:hg fully advised in the premises;

(1) That dws metice haviag besn given secording te law and all
terested parties having appeared, the Cemmissisn has jurisdiction of this
and the subject mattar thereef,

(2) That the sudject matier of the application herein is mov fully
by Order Rellld and that ns further s¢tion is deemed necessary on
L epplication,

That the application of the Natiomal Potash Campany for extsnsion of
AR of tie petash -~ oll area in Ridy and lee Ceuniiss, as presently
pd by Order R.111 isewed in Cese 278, be snd the same is heredy dimmissed,

DOXNE at Zemta Mo, Nev Mexico sn the day and year hereimabowe

fesignated,

STATE OF NEW MBXICO
OIL _CONSERVATION COMMISSION

[V EC o SIS

JOHX ¥, SIMMS, Chairman

CS' Rl ] m—

LJ 53

W. B, MACEY, Member Aud Secretary

) N
R PV, o

- . < e !
= 7T LT
""‘,‘./ﬁl s > / b

hy i




Ve T - R
gy . RARTEea v
AR LT

ey KN

boawa. B

ot R

L

AE A0 K,

APk ol

. . (‘/' * -
‘ ft-t( N ( ] S G
C. MELVIN NEAL TELSFHONES:
W. O, GIRAND, Jn. s.87 3.5172
J. W. Near P. O. BOX 1826
. NEAL & GIRAND
Voo Uy I0 fiaA LAWYERS

* ~":+ NEAL BulLDING
HOBBS, NEW MEXICO

St D gy 23, 1955
AIR MAIL
011 Conservation Commission,
Santa Fe, New Mexico
Attention: Mr. W. B. Macey, Secretary
In re: Application of National Potash Company
for extension of Area "A" under
Order R-111.
Gentlemen:

I am enclosing herewith, In triplicate, application
of he National Potash Company for an extension of
Area "A" under Order R-111 covering certain lands
located in Lea County, New Mexico,

We respectfully request that this application
be heard at the August hearing at the same time the
other potash applications are presented.

With best personal regards,

Very truly yours,
G/cl
Encls.
N N

o
e
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
SANTA FE, NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
NATIONAL POTASH COMPANY FOR THE EXTENSION
OF AREA "A" WITHIN THE AREA DESIGNATED BY
THE COMMISSION AS THE POTASH OIL AREA 1IN
LEA AND EDDY COUNTIES, NEW MEXICO, AS
DEFINED BY ORDER R-~111 ENTERED IN CASE
NO. 278 DATED NOVEMBER 9, 1951, TO
INCLUDE THE FOLLOWING DELINEATED AREA,
TO-WIT: ALL OF SECTIONS 3, 4, 7, 8, 9
AND THE WEST HALF OF SECTION 10 AND ALL
OF SECTIONS 17, 18, 19, 20 AND 30.
TOWNSHIP 20 SOUTH, RANGE 32 EAST, LEA
COUNTY, NEW MEXICO.

COMES NOW National Potash Company, by and through its
attorneys, Neal & Girand, Hobbs, New Mexico, and files this its
applicétion for the extension of Area "A" within the area designated
askthe Potash 01l Area in Lea and Eddy'Counties, New dMexico, as
defined by Order R~111 entered in Case No., 278 and for cause would
show:

1. The National Potash Company 1is the owner and holder of
potassium mining leases and permifts issued by the United States and
the State of New Mexico covering the following described lands, to-wit:

All of Sections 3, 4, 7, 8, & and the West Half of

Section 10 and all of Sections 17, 18, 19, 20 and 30,
all located in Township 20 South, Range 32 East,

Lea County, New Mexico.
That in addition to the lands above described the applicant is the
owner of valid potassium mlning leases, permits and options [from
the United States and the State of New Mexico covering cther lands

ad jacent and contizuous to the lands more partlicularly describved
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above; in all haying under its control as lessee, permitee, or
optionee approximately 19,000 acres of land located in Lea and
Eddy Counties, New Mexico, all located within the area presently
designated as the "B" area of the Potash 0il Area of Lea and Eddy
Counties, New Mexico, as defined by Order R-111. V

2. Applicant, Natlional Potash Company, would furthervshow
to the Commission in svpport of this application that at the present
time it is engaged in sinking two shafts of approximately 1,800 feet
in depth, said shafts located in Section 18, Township 20 South,
Range 32 East, Lea County, New Mexico, and has at the present time
spent and obligated itsel? to spend $13,500,000.00 in the
development of their mining properties; and in this connection it
is believed that expenditures in excess of $20,000,000.00 will
have been made before act@él mining operations have been commenced.

3. Applicant, National Potash Company, would further show
to the Commission that in order to warrant the investment 1t has
committed to this project, the area set out in Paragraph 1 hereof
should be established "A" area under Order R-111 so that the
company can be protected in its investment costs.

4, Applicant, National Potash Company, would further show
that all of the area set out in Paragraph i1 hereof has been proven
to contain ore deposits meeting the minimum requirements of the
United States Geological Survey in that the deposits underiying
said lands exceed the minimum of four feet of 14% ore.

5. Applicant, Natlional Potasn Conmpatiyy, would further
show the Commission that it is anticipated that the actual

production of ore from sald mine will commence in the early part
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of 1957 and that the area .2t out in Paragraphr 1 hereeof will be
developed within five years from the actual commencement of mining
operations.

6. Applicant, National Potash Company, would further show
this Commission that unless the area described in Paragraph 1
hereof is designated an "A" area, that applicant, the State of
New Mexico and the United States will and can suffer great and
irreparable injury and loss by fthe unregulated development of said

area g8 an oil and gas area.

WHEREFORE applicant, National Potash Company, prays that

this application be set down for hearing and upon the hearing thereof,

the Commission enter its order designating Sections 3, 4, 7, 8, ¢
and the West Half of Section 10 and all of Sections 17, 18, 19, 20
and 30, all located in Township 20 South, Range 32 East, Lea County,

New Mexico as an "A" area under Order R-111.

Respectfully submitted,

NATIONAL POTASH COMPANY

4 .
awwy

BY

W. . Girand, Jdr.,26f
of Neal &% Girand, Hobbs,

Mexico, Attorneys for Applicant

G/cl

the firm




