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Blilrurs THE
OIL COGHSERVATION COMMISSION
Santa Fe, New Mexico
September 15, 1955

IN THE MATTER COF:

Application of Shell Oil Company for an
exception toc Rule 309 (a) to permit the
commingling of oil from two separate state
0oil and gas leases in the Townsend-¥clfcam
into one central tank battery.
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Case No. 938
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BEFORE:
Honorable Jonn . Simms
Mr. B, S. (Johnny)] Walker
Mr. wWilliam B. Maczay

fEeen
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TRANSCRIPT GF

@

MR. IMACEY: The next case on the docket is Case G38.

MR. CAMPBELL: Jack Campbell, representing M. A. McCress.

A

it the time this application for administrative approval of common

¥

tankage was made by Shell 0il Company, McCress filed an objection,

et down for hearing.
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and the case wvas,
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BEFORE THE

®il Gonservation ommission

SANTA FE, NEW MEXicO

August 17, 1955

IN THE MATTER OF:

case no.__ 938
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COURT REPORTERS
€605 Si1MMSs BUILDING
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Memo .

To

This application was approved administratively
as an exception to Rule 309 (a).
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” BEFORE THE OIL CONSERVATION COMMISSION !
CF THE STATE OF NEWMEXICO

IN THE MATTER OF THE HEARING
'CALLED BY THE QOIL CONSERVATION
' COMMISSION OF THE STATE OF NEW
.MEXICO FOR THE PURPOSE OF

. CONSIDER ING: »»
i CASE NO, 935 ‘
l Order No, R<696
| THE APPLICATION OF SHFLL OIL

COMPANY FOR AN EXCEPTION TO

RULE 309 (a) TO PERMIT THE

| COMMINGLING OF OIL FROM TWO

SEPARATE STATE LEASES IN SECTION

2, TOWNSHIP 16 SOUTH, RANGE 35 EAST,

; NMPM, TOWNSEND WOLFCAMP POOL,

i LEA COUNTY, NEW MEXICO,

ORDER OF DISMISSAL

i BY THE COMMISSION:

It appearing to the Commission that 2 motion has been filed
by Shell Oil Company moving that the above-styled case be dismissed
! without prejudice,

1
’2

T 'mm' R im""’ — "

Tt 5y

IT IS THEREFORE ORDERED:

That the application of Shell Oil Cowpany for an exception to

o Rule 309 {a), to permit the commingling of oll from two separate state

o3 i leases in Section 2, Township 16 South, Range 35 East, NMPM, Townsend
- i Wolfcamp Foel, Lea County, New Mexico, be dismissed without prejudice.

| : DONE at Sauta Fe, New Mexico on this /3 day of Cctober,

1955,
STATE OF NEW MEXICO

| | OIL CONSERVATION COMMISSICN

K

OHN F, SIMMS, Chairman ]

L g5/

Y, B, MACEY, Merg and Secieiary

- o™
e v S RIS i e
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OIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE. NEW MEXICO

October 19, 1955

Shell 0il Compeny
P.0s Box 1957
Hobbs, New Maxico

Gentlemen:

We enclose a copy of Order R-696 issued October 13, 1955,
by the 0il Coneervation Commission in Case 938.

Very truly yours,

W Be )h.cey
Secretary - Director

WBMs brp
Enol,
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PLS ABVISE TEXAS- NEW MEX PIPE LINE TNAT WE WAVE GRANTED TEMPORARY
PERMISSION TO SRELL OIL CO TO COMMINGLE PRODUCTION FROM TOWNSEND- WOLF
CAMP IN COMMON TANK BATTEKY FOR TNEIR STATE ® TB® AND STATE * TD"

LEASES IN SEC 2-16-35. V¥ILL Sﬂﬂt A COPY OF THE LETTER
AUTHORIZING SAME. THIS REFERS T@ CASE 9 : '
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TLEGGETT BUILDING MIDLAND, TEXAS

August 9, 1955
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Mr. W. B. Macey
Secretary-Director
Qil Conservation Commission
P. O. Box 871
Santa Fe, New Mexico
Dear Sir:

I wish to acknowledge receipt of your letter of August 4 advising that
the commission would, in all probability, postpone Case No. 938 until the
regular hearing on September 15, provided, of course, that such date would
be agreeable to both Shell and us. e

Please be advised that this date is most agreeable to us, and I appre-
ciate your consideration in the matter.

Very truly yours,

WILSHIRE OIL. COMPANY OF TEXAS

CNS:bw

cc: Mr. Richard H. Hughston
Attorney
Shell Oil Company
P. O. Box 1509
Midiland, Texas
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Refer Reply to:
0il & Guas Royslty Div.

September 22, 195%

Shell 01l Company
P. O+ Box 1957
Hobbs, New Fexlco

Attontiont Mr, W, E. Owen, Division Manager

Dear 3Sir:

This letter .is for the purpose of c¢larifying aoreagse and lease
holdings us should have been included in our letter written
June 2, 1955 granting you permission to commingle oil from

two leases. 3

Permission is hereby granted to commingle oll p ed from
leases located in Ei of the SW3 of Section 2-1638-R5E, 3State

Lease B-8266 with oil produced from the SE} and Lots 1l, 15
and 16 of Section 2-16S-35E, State Lease E-7720.

Very sineerely yours,

g ek

E. S. WALKER
Commisaioner of Public Lands

ESW:LC:mb

cc: 01l Conservation Commission
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OllL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

August 4, 1955

3bhell Oil Company
Box 1957
Hobbs, New Mexico

Attention: Mr, W. £. Gwen

Gentlemen:

Reference (s made to your request for temporary
approval of au exception to Rule 309 (a) of the Commission's
Statewide Rules and Regulations for permission to commingle
production from the Wolfcamp formation of the Townsend-Wolf-
camp Poeol into a commen tunk battery. The leases from which
production is to be commingled are the State TB (E-8266) and
the State TD (E-7720), and comprise lots 14, 15, 16, E/2 SW/4
and the SKE/4 of Section 2, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico.

You are hereby granted temporary permiasion to
commingle the production of the above described leases in the
Townsend-Wolfcamp Pool into a common tank battery until such
time as Case 938 has been heard and a proper srder of the Com-
mission can be entered,

Very truly yours,

V. B, MACEY,
Secretary Director
CMR/ir
cc: Oll Conservatior Commisaion « Habbs
Tezas-New Mexico Pipeline Company
Wilshire Oil Company of Texas
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T SHELL.OIL COMPANY 3 ]
S e Box 1957

Hobbs, lew Mexico
July 14, 1955

Subject: Centralization of Tankage
State T2(E-8266) and State ID
(8~7720) Llots 14, 15, 16, E/2
S/l and SE/L Section 2-165-35E
Townsend Field, Lza County,
lew Mexico

New Mexico (0il Conssrvation Cormisssion
F. O, Box 871
Santa Fe, New Mexico

Attn: Ir. W. B. Macey
Gentlemen:

We refer to your letter of like caption, dated July 11, 1955,
concerning centralization of tankage for our State TB {(E-8266) and
State TD(E~7720) leases in the Townsend Field, Lea County, New Mexico,
Since your office is unable to grant administrative aporoval to our
request for exception to Rule 309(a), Ssction E, 0il Production
Operating Practices, of the Kew lexico 0il Conservation Commission's
Rules and Regulations due to tne objection of one of the offset operators,
e do hereby request that the subject aprlication be placed on the
August 17th docket for public hearing.

In suppert of the above application, the follousing data are
furnished:

(1) The separate state leases are contiguous and continuous,

(2) The separate state leases are dedicatea to a comen bereficiary.,

ool

{3) 411 wells on the tweo lesses zre preducing from a common source

(4) o more than eicht 1 A
tank battery, znd ade  uate facilities will be provided
accurately deternd ; iuet c 1 e
intervals,

5% i Qe T oA
Py LS DTALS LAana
> zerarate state
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How Mexico 01l Zonservation Conmissicn -2

(6) A1l offset operators are being furnished a copy of this
letter by registered mail as notification of this
application,

: We anticlpate that before a ruling has been made on the
above application, it will be necessary to store oil from the subject
leases, We request, therefore, that the Secretary-Director of the
Commission grant us iumediate temporary permission to commingle the
0il production in a common tank battery from Shell's State TB and TD
leases comprising Lots 14, 15, 16 E/2 SW/L and SE/L of Section 2-165-35E,
Townsend Field, lLea County, New Mexico, The temporary order should
remain into effect until permanent order has been issued by the
Commission disposing of this case, .

Yours very truly,

al€

W. E. Owen
Division Manager

co: Amerada Petroleum Corp, Simmons, Markham & Ucne
Attn: Mp. R. S. Christie ittn: Mr. L. O. Storm
Box 2040 209 Turner Drive
Tulsa, Oklahoma Hobbs, New Mexico

Cabot Carbon Company Southern Petroleum Exploration, Inc,
Box 2095 Box 192
Midland, Texas Sisterville, ‘lest Virginia

Mr, M, A, Machris Stanolind C1l & Gas Company
Attn: Wr, Paxton Box 1410
811 Midland Tower Fort vworth, Texas
Midland, Texas
Tide “ater Associated Cil Cempany

Magnolia Petroleum Company
Box 633
Midland, Texas

Rox 731

Midland, Texas




SHELL OlIL COMPANY

e gt

R "MIDLAND AREA
MAILING ADDRESS GENERAL OFFICES
P.O.BOX 1509 ., ‘] : O PETROLEUM BUILDING
MIDLAND, TEXAS MIDLAND, TEXAS

August 8, 1955

Mr. W, B. Macey
Secretary-Director

0il Conservation Commission
P, 0. Box 871

Santa Fe, New Mexico

Dear Sir:

Copy of your letter of August 4, 1955, to Mr. Clyde N. Stone,
has been received and we thank you therefor. Ut eeN

Shell 0il Company has no objection £ \Qase 938 being post-
poned to the reguler hearing in September, on\Septembst: 15, 1955.

Very truly yours,

dud ¢

Richard L. Hughston, ttorney

RLE: AW

cc: Mr. Clyde N. Stone
Wilshire 0il Company of Texas
Leggett Building
Midland, Texas.




=< "o =

OlIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

August 4, 1955

Mr. Cl,yde M. Stone

Wilshire 0il Company of Texas
Leggett Building

Midland, Texas

Dezar Sir:

, e is made to your letter of August 2 pertaining
t Care 938 which is on our August docket for hearing on
Augy .

This is to advise that at the time the case is called
the Commission will takes your letter into consideration and
in all probability will postpone the case to the regular
hearing in September, on September 15, If this date 1s not
agreeable to both you and Shell 0il Company, I would appreciate
your advising us, :

Very truly yours,

Ye Be Macey
Secretary - Diractor

WBM:brp

CC-¥r, Paxton Howard
General Counsel
Shell 0il Company
P.Qs Box 1509
Midland, Texas
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: LUEGGETT BUILDING MIDLAND, TEXAS

;

August 2, 1955

New Mexico Oil Conservation Commission
P. O. Box 871
Santa Fe, New Mexico

Attention Mr. W. B. Macey
Gentlemen:

Pursuant to our telephone conversation this date, we respectiully re-
quest that the hearing in Case No. 938 on application by Shell Oil Company
for an exception to Rule 309(a) to permit the commingling of oil from two
separate state oil and gas leases in the Townsend-Wolfcamp Pool into one
central tank battery, set for August 17, be set over until the week of August
29 for the reason that I will not be able to attend said hearing due to reasons
explained to you and Shell Oil Company.

This matter has been discussed with Shell and concurred in by Mr.
Paxton Howard, General Counsel for this area. Will you please advise us
of the date you set for the hearing.

Very truly yours,

WILSHIRE OIL, COMPANY OF TEXAS

CNS:bw

cc: Mr. Paxton Howard
General Counsel
Shell Oil Company
P. 0. Box 1509
Midland. Texas
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June 22, 1955

Shell Oil Company
P. O, Box 1957
Hobbs, New Mexico

Attention: Mr, W. E, Owen

Gentlemen:

Reference is made to your letter of June 10, 1955, in which you
have requested administrative relief to enable you to produce oil from two
separaie state oil and gas leases intoc one cormmon tank battery.

On April 20, 1955, Case No. 879 was heard by this Commission
and Order R-645 ha3s been entered which will make it possible to approve the
exception you requested. However, as outlined by said order, it will be
necessary for yon to notify all operators of adjoining oil and gas leases. For
your assistance I have enclosed an excerpt of Rule 309, as amended by Order
No. R-645,

~ 1 regret the delay this additional requirement will entail. However,
should you desire immediate temporary relief, you may request such relief from
the Secretary-Director of the Commission until such time as a permanent order
may be entered.

Your cooperation in this matter will be of great assistance to this
office and will be greatly appreciated.

Very truly yours,

C. M. Rieder
District Engineer
CMR:jh
encl.
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OlL CONSERVATION COMMISSIONM
P. 0. EOX 871

SANTA FE. NEW MEXICO

July 11, 1956

Shell Oil Company
P. O. Box 1957
Hobbs, New Mexico

Attention: Mr. W. E, Owen

Re: Centralization of Tankage
Shell Leases NM-1665 (E-8266)
and NM-1665 (E-7720), Townsend
Field, Sec. 2, T-168S-R-35E,
Lea County, New Mexico.

Gentlemen:

Reference is made to our letter to you dated June 22, 1955
in which we requested additional information in your application for admin-
istrative relief to enable you to produce oil from two separate state oil and

- gas leases into one common tank battery.

This is to inform you that this office has received an objection
to your application for exception to Rule 309 and therefore is unable to grant
administrative appraoval to it.

If you desire this application set for August 1 7th hearing, please
submit the additional information requested in our letter of June 22, 1955, on
or before July 20, 1955.

Very truly yours,

W. B, Macey
Secretary-Director

WBM:jh




CLYDE N.STONE
ATTORNEY AT LAWY
SEE R 301 LEGGETT BUILDING
TELEPHONE 2~-258I
MIDLAND, TEXAS

July 1, 1955
Shell Ofl Company Re: Centralization of Tankage
Bex 1957 State TB (E-8266) and State TD {(E-7720)
Hobbs, New Mexico Lots 14, 15, 16, E/2 SW/4 and SE/4 of
Section 2- 168-38E
CGentlemaen: Townsend Field, L.ea County, New Mexico

This will acknowledge receipt of your letter of July 1, 1955, addressed to Mr.
M. A, Machris, 811 Midland Tower Building, Midland, Texas, relative to your pro-
posed application to the New Mexico Ofl Conservation Commission to commingle in a
commen tank battery oil {rom two leases in the Townsend Field, Lea County, New
Mexico,

You are advised that Mr. Machris does not waive notice in hearing as to said
application, and further advises that he objects to such practice.

Very truly yours,

Cl . Stohe

CNSibw

cc: Amerada Petrolsum Corporation Southern Petroisum Exploration, Inc.
Attention: Mr. R. S. Christie Box 192
Box 2040 Sisterville, West Virginia

Tulsa, Oklahoma
Stanolind Oll and Gas Company
Cabot Carbon Company Box 1410
Box 2095 Fort Worth, Texas
Midland, Texas
Tide Water Associated Oil Company
Magnolia Petraleuwn Company Box 731
Bax 633 Midland, Texas
Midland, Texas
Mr, W, B, Macey— "

Sirnmons, Markham & Cone NewMexico Ol} Conservation Commission
Attention: My, L., O, Storm P. 0. Box 871
209 Turner Drive Santa Fe, New Maexico

Hobbs, New Mexico
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" SHELL.OIL COMPANY

[
L

Box 1957
Hobbs, New Mexico

June 10, 1955

Subject: Centrazlization of Tankage
Shell Leases Nl-1665 (E-8266)
and NM 1655 (¥~7720), Townsend
Field, Section 2, T-16-S,
R-35-E, NMPH, Lea County,

New Mexico

New Mexico 0il Conservation Commission
P. Q. Box 2045
llobbs, New kKexico

Gentlemen:

The Shell 0il Company has initiated development of a state
0il lease in the Townsend (Wolfcamp) Field with one well recently
completed and a second well currently drilling below 9000 feet in the
E/2 Si/h of Section 2, T-1(~S3, R-35-E, NMPH, Lea County, New Mexico,
These two wells are on Shelils State lease Nli=1665 (New Mexico State
E~8266), being an 80-acre tract in Secticn 2, Further development
was initiated recently of Shell's contiguous State lease NM-1655
(New lMexico State E=7720) with one well drilling in the Sﬁ/h of the
SE/L of Section 2, This lease consists of 280 acres covering the
SE/l, and Lots 14, 15, and 16 of Section 2, The lease holdings and wells
concerned are shown on an attached plat,

In view of the considerable saving of $15,000 in initial
investment cost and additional savings in operaticnal expense over the
life of centralized battery facili*ies as compared with a tank battery
on each lease, we propose to utilize centralized oil treating and
storage facilities for Shell wells drilled in Section 2 (NI4=1665- and
NK~1655), with the facilities to be located at a favorable location in
the NE/L of the Si/L of Section 2, The State Land Office recently was
constlted regarding the subject centralization of tankage by a letter
to Hr, E, 3, Walker, Commissicner of Public Lznds, Santa Fe, New Mexico
dated May 25, 1955, in which permission was reguested to commingle Iuture
production from Shell wells to be locatea on State leases Hl-1655 and
NF~1655 and completed in the same pay formation. 4 copy of the
affirmative reply by the State Land Office dated June 2, 1955, is
avtached, 1In this letter, permission was granted t¢ commingle future
production from the Shell State leases Ni=1665 andl¥=~1655 in Section 2,
subject to apuroval o the Hew lexico 0il Conserveiion Commission,

all Gil Conservation lommissicn rules and regulstions will be
complied with in the centralized nandiin: of oil, including dule 309
regarding central tank batieries. adeuste tankage and testiag fagilities




-2 June 10, 1955

will be installed sothat the production from each well can be accurately
determined at reasonable intervals,

If this plan meets with your approval, an affirmative reply at
your earliest convenience will be appreciated,

Yours very truly,

For: W. E. Owen
Division Manager

Attachments

3

T e VN




AR st

Magnolia
10-10-53

Tide Water
5-10-58

Machris

El_

Shell

RE Hilburn

H 2 L.) 10! 3
]
|
{
|
i
1
]
|
!
!
1
|
{

re 1
Tide Water Amerada
5-10-58 5-10-55

Shell Ont Company
Hobbs Production Division

TOWNSEND -WOLFCAMP  FIELD
Statc 'TB” Lease T-16-5 R-25-F Lea,Co
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AIR MAIL

T

Shell 0il Co. -
"~ Hobbs, New Mexico

Att:?» Mr. W. E. Owen
~Division Manager

Gentlemen:

Permission is hereby granted to co-mingle oil
produced from wells located in the EzSW}i Section
2-16-35, Lease E-9266 and Lots 14-15-16 of tne
SE} of Section 2-16-35, prévided, ‘however, that
approval will then be obtained from_tne Ccil
Conservation Conmmission.

On’ Production & Royalty Statements, Form SLC-111-4,
when reporting combined productlion, rlease use botb

1ease nnmbers.

Very'sincerely yours,
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CLYDE N.STONE b
" ATTORNEY AT LAW
i 301 LEGOETT BUILOING H()EBS, NoAT
TELEPHONE 2-2581 oo ——— :
MIDLAND, TEXAS ;_(/1:50 l
d
July 1, 1955 éii%_ SR
Repiy | Grons TP
Shell Oil Company Re: Centralization of Tankage
Box 1957 State TB (I£-8266) and State TD (E-7720)
Hobbs, New Mexico Lots 14, i5, 16, E/2 SW/4 and SE/4 of
: Section 2-165-35E
Gentlemen: =~ o Townsend Field, L.ea County, Ncw Mexico

. *This will acknowledge receipt of your letter of July 1, 1955, addressed to Mr.
M. A. Machris, 811 Midland Tower Building, Midland, Texas, relative to your pro-
posed application to the New Mexico Cil Conservation Commission to comuningle in a
common tank battery oil from two lecases in the Townsend Field, Lea County, New
Mexico.

You are advised that Mr. Machris does not wai e notice in hearing as to said
application, and further.-advises that he objects to such practice.

Vory truls vours,

CNS:bw

cc: Amerada Petrolewm Corporation Southern Petroleum Exploration, Inc.
Attention: Mr. R,.S. Christie . Box 192 L
Box 2040 Sisterville, West Virginia

Tulsa, Oklahoma
Stanolind Oil and Gas Company
Cabot Carbon Company Box 1410
Box 2095 For: Worth, Texas
Midland, Texas
Tide Water Associated Oil Comnany
Magnolia Petroleum Company Box 731
Box 633 Nidland, Texas
Midland, Texacs

Mr., W. B. Macey

Simmonsg, Markham & Cone New Mex:co Oil Conservation Commission
Attention: Mr. L, O. Storm P. O. Bo« 871
209 Turner Drive Sauta Fe, New Mexico

Hobbs, New Mexico




RETREE

Fom 302 2.3%

STANOLIND O1L AND GAS COMPANY

Q. AND GAS OUIILDING

FORT WORTH. TEXAS

July 13, 1955
File: 234-4353-986.€10.1

subiject: vialver of Objection
Commingling of Production
Shell 0il Company's
Stzte TR and State TD Leases
Townserd Jolfcamp Field
Lea County, lNew Mexice

Xew Mexico 0i) Conservation Comiission

P. 0. Box £71
.anta Fe, lew lexdco

Jentlemen:

The wwlersigned, being an authorized representativa of
tne offset operater, has been duly infermed by the shell 0i} Con-
pany of their intention to apply, in accordance with Crder ¥o.
B-~45, Lor approval to commingle in 2 common tank battery the oil
production from their Stste TP and Stzte TP Leases in tne Townsend
Wolfcamp Fisld, and hereby waives all cobjscticns to the graating
of a perrit for this purpose. These lcases are located in Section
2, I'~l6-u, R-35-%. The State T2 Lesase is comprised of the 5/Z2 of
the S¥/4 and the state T wease is com.rised of Lots 1L, 15 and

Yours very trdy,
, 7

ALEY CLAZKS, om0 =

Tivision .ngzineer

Cull:cp
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Date July 6, 1

o)
N1

Taea

New Mexico 0il Conservation Ccamission
Box 871
Santa Fe, New }Mexico

Gentlemen:

Wle have been informed that 3hell 011 Conpany hos made applicatios,
as provided in Order R-6/5, for administrative approval for comriingling
in a common tank battery the oil production from their State TB and TD
leases in the Townsend Field, lea County, MNew Mcexico,

You are respectively advised that we herehby waive notice and
hearing under Rule 309 (b), as revised by Order R-645, as to said application
for approval of the corron tankage for the a2bove leases,

Yours very truly,

Company AMERADA PETROLZUM CORPORATTON
Name A S Clounisa
Position Division Engineer




liew Mexico 0il Conservation Commission
Box 871

Santa Fe, New lexico
Gentlemen:

We have been informed that Shell Oll Company hos made applieation,
as provided in Order R-645, for administrative approval for ¢
in a common tank battery thc oil production from their State TB and TD
leases in the Townsend Field, Lea County, New Mexico,

A R N L T R e e

i B A

You are respectively advised that we hereby waive notice and
hearing under Rule 309 (b), as revised by Order R-645, as to said application
for approval of the corxon tankage for the above lsases,

Yours very truly,

AR,
1]
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Date SEATIRY)

- \‘.M-_-.sw-—-—‘u——u P

New Mexico 0il Conservation Commission
Box 871
Santa Fe, New Mexico

Centlemen:

We have been informed that Shell 011 Company o maae applicotlo:,
as mrovided in Order R-645, for administrative approval fur comminglinc,
in a common tank battery the oil production from their State TB aad T
leases in the Townsend Field, Lea County, Hew Mexico,

You are respectively advised that we hereby walve notice and
hearing under Rule 309 (b), as revised by Order R-6i5, as to said applicziion
for approval of the corvon tankage for the above leases.

Yours very truly,

chpany SAGLCLLG Poiiliaun Ny
Name ~p - Mé“f
Position sgsictant manager, Producinc Uidision

a2
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Bew Mexdco 0il Conservation Commission

Bax 871
Santa Fe, New Mexico

Gentlemen:

We have been informed that Shell 01l Company h3s izade application,
as provided in Order R-645, for administrative approval for comingling
in a common tank battery the oil production from their State 7B and Tu
lsases in thc Townsend Field, Lea County, New Hexico.

You are respectively advised that we hereby waive notice and

‘hearing under Rule 309 (b), as revised by Order 2645, as to said application

for spproval of the comon tankage for the above leases.

Yours very truly,

pra&vﬁ&@w M £lrp
Nams j—ﬂ-./’/ 1o
Position WJ -




pate July 6, 195%

New Mexico 0il Jonservation Commission
Box 871
Santa Fe, New lexico

Centlemen:

ife have been informed that Shell 011 Company has made application,
as provided in Order R-645, for administrative approval for comningling
in a common tank battery the cil production from their State TB and TD
leases in the Townsend Field, Lea Cowity, New Mexico,

You are respectively advised that we hereby waive notice and
hearing under Rule 309 (b}, as revised by Order R-645, as to said application
for approval of the corc:on tankage for the above leases,

Yours very truly,

c
NW_WM_—_—-_

. > e
Position rresident




Date Jaly 113, 1948

New Mexico 0Oil Conservation Commission
Box 871
Santa Fe, New liexico

Gentlemen:

We have been informed that Shell 01l Company has made application,
as provided in Order R-645, for administrative approval for comingling
in a common tank battery the oil production from their State TB and TD
leases in the Townsend Field, Lea County, New Mexico.

Tou are respectively advised that we hereby waive notice and
hearing under Rule 309 (b), as revised by Order B-645, as to said application
for approval of the corvion tankage for the above leases.,

Yours very truly,

Company TINE WAYER ASSOCIATID OIL CONPANY

Nmm

Position Manager of Production

mr-
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, DOMEGTIC SCAVICE i \ INTERNATIONAL SEAVICE
. | Check thaclass ot sarvioe desiced ] § ) Y Check the class of servicedesired;
otherwise this message willbe i ) otherwise the mesmge willbe
sentulfullmu_tdmm : ‘
FULL RATE TELEGRAM | | © 12081081 |y pate
| pAY LeTTER . LETTER TELEGRAM .

sentst the fullmis

ek Leren © | ( Wi P, MARSHALL, FPREeORNT NSHiP RADIOGRAM | A
NO, WDS.-CL.OFSVC. | . PD.OR COLL, - CASH _NO. CHARGE TO THE ACCOUNT OF TIME FILED
 Send Uha JeTlaing swmsege. sokject (ot lorma ovs back Merif, Whcch ao barely agroed o . '

SHELL OIL COMPANY

" P Os BOX 1957

HOBBS, NEW MZXICO
We B OWEN

PRNDING THE DISPOSITION QF JASE 938, WILL BE YOUR TEMPCRARY AUTHORITY TO

' c@m@:‘msm&mmm PACDUCTION FROM YOUR STATE "TBM AND STATE nwepe -LRASES

IN SECTION 2-T158-R35% IN A COMMON TANK BATTERY. LETTER TO FOLLOW.

We B. MACEY
SECRETARY~-DIRECTOR
'NEW MEXICO OIL GONSKRVATION corM..




' DAY LETTER (DL)

: AL;. MESSAGES TAKEN BY THIS CQMPANY ARE SUBJECT TO, THE FOLLOWING TERMS:

misiakes or drlays, the sender of o masmge should utder 1t pepeat thab 13, telsmphcd back w the arfzinatiny office for coxparisen. Fer thls, ona-half the
W ”“"fa in sdditlon. Unless otherwtse indigated on sh'ls a‘t teG message a'z': psld for as st'ed, in consideratidy wl::e:cul {4 13 agrovd between
the seeder ol the measa.q a.l\d "l’e egrath Company 8s follows; - - '
N The Tel a!l mt be Uable for mistakes or del s $n the tranemltssion m-dcllvtr; or for aon=lelivery, of apy message recelvel for transaisslon at the unrepeatad=
mon:e beyo:\d h-wnot Ve ollers ; nor for wistakes or defays ia the transmission or rlh’@ry or for noa-delivery, of any messize reecived for Immmhs{o'\ at the repeateds
ond tae sum of Ave mous.md dollars, unioss specially valied; ot ih any ease for delays Aristng from unavoldable tutetruption In the working of 413 lines.

!. In thé Telegraph Com «hau not be Hable far dama.zts or mlstaxes or delays in the transmission or deilvery, or for the pan-daltvery, of any message, whether
m of jts aen'zgt.» or om, ond the og {o ‘"{ cvent the sum of five mom":f dollsrs. at whlch amouns the scnder oi c;fe"h messsee

$used by the e 5
% 24 that the wmessage is unless a lfl’«ette'- vau.e 12 statu?c; wﬂtlug hy'ihe <..ndcr th et the time the miessage §s tendeted for transailssion, snd uniess the repealed-message
nze is p.ﬂd or agreed to be mld an additionsl charge cqual to one-tenth ol voe per cent of Lthe amount by whick such valustioa shall exoeed five v}ousand dellars.

‘The Telegraph Compnn:v is hereby mado tte ageat of the sender, without Mabllity, to forward this message over the lices of any ot!m‘ compeny when gocessary to rem:h its

destlnauon

4. Except as otha'ﬂse fndicated m connection with tho I'stln: of {ndividunl Pl:wes In the fled taniffs of the Telegraph Company, the airount pald fc2* tha transmissdon of & do=
mestle telegram or an Incominy cabie or radlo mse coves3 its delivery withia tbe followIng limits: In cillez or towns of 5. or tinte inhalitants where the Telezraph Company has an
office which, as shown by the fAled tariffs of the Telegraph Company, 13 Rot operated through the agency of 8 rallzoad company, within two miles of any open nuain of brauch oMce of the
Telegraph Company: In dtics or towns cof 5,000 of mone fnhabitants where, as shown by the filad turirrs of the ‘Pelegraph Conuy, the te.wng&- <cmee 13 perforined through the cy
of a‘rauroad company, within one mlile of the telegraph office: ia citles or towns of Iess than 5,000 fnbabitants in wlieh an ofce of the Teicgrp! ¥ 15 Jocated, within

Met. Beyond the Lmits sbove specifed the Teierraph Company docs not undertake jo raake delivery but will endeavor 1o srrange rrr delivery ss tho :gcm o!éhe sendec. .

o1 the telegraph o
with Qhe undeﬂtandlng that the sender avthorizes the colloctlon of any adm'lr\nal charge from the ;r'urtM and agrees to pay such additional cmme e 1t 85 not collect
Tnere will be po £ddlticna) chArge for deliveries made by telephone withia the corporate lmlts of any ¢lty or town {n which an o:Bes of tite Tolegraph Cowpany Is loca
5. No responsibllity sttaches to the Telegraph Company concerniog meswages untll the sama are accepted 2t one of Iits transmitting eMices; and if & message [s sent to such omca
by one cf zhe Te‘(grayh (,ompan) 3 Inessengers, he acts for that burpose as the s3ent of the sender,
The Telegra. 'I¥ r:m noc be l{able for dzmaves or statutery penaltles r'hen thc clalm fs not presented in writinz to the Te!evmr‘x C¢: 'nmr.y‘ (a) within nincty day3
ahc. the mc~‘ sage {s Al 1l.b the i (,omgemy for trznsntission in the case of m @ betwoen polnts within the United States fexcent n the eusa tato .'IL‘\\\KE n
'0148) or betwekn a point (n the Unlted \tazs on the on2 taniand a potut {2 Alsska, \lu!m or 8t, Plerre-Migueion 1dlands on the v mn r point {n the &
.States and a abip at sea or In the alr, (b) within @5 days affer the cause of actlon, i 12l have seerlel in the ¢ase of an fotrast.te m Y within Y80 days aftce
the masui%b with the Telegraph Company for tragemission In the case of & meSsage betwoen 3 point i the Urited States snd a >nt ¢ther than thé points
speciBed above in this paragraph; provided, however, that tbls coadition =hall nut ..lpp]y to clalms for d.&m.y’es or o\c:cb.mgcs within tL: usvie
Act 0f 1034, as amended. \
7. It I8 agreed that In .oy action by the Te!agnph company o recover m» tells for any messige o Teessages the prompt and corroct transalsston and de![very theceo! shall’ Lo

~

subject to rebattal by com,
all the 8. B terms governing the tr 1 ol ding to thelr classes, as caumerated below, shall apply to messages io cach sy t r&pcuh-n classes {n addition to
. @, No employee otthe Tclegrapb Comps.ny is autborized l.o vary the foregoing.
" 52 ‘
- CLASSES OF SERVICE
DOMESTIC SERVICES ' ' INTERNATIONAL SERVICES )
. - - 4
FULL RATE TELEGRAM . — FULL RATE (FR) K
A full rate expedited service. The standard fast service at fiull rates. May be written in 2ny lapzuige 4hat can ba
cxpressed in Roman letters, or In secret Isngaage. A minimam charge for 5 wonds appllics,

.

LETTER TELEGRAM (LT)

Overnight plain language messages. dMindmum charge for 22 words 2oplies

A delerred sezvico st lower than tho full rate

NIGHT LETTER -(NL) SHIP RADIOGRAM
© Accepted ul% to 2 A. M. Ior delivery not eariler than tke followiag morning at rates A serviee to and frem ships at sea. Pliin or seorel Dinguads may be used. Mivimum
substantially lower than the full rate telogram or day letter rates. charge for 5 words apptizs.

s
w of Jeeticn 415 of be Communleati;ng




/ INTERNATIONAL SERVICE \,

, N
DOMECGTIC SCRVIGE g . L
Check theclass of eervicedesired;| $ : . ‘ » Check the claanof servinedostred ;
otberwise this memsge willbe 3 otherwise the message will
seatara fullrate telegram s ‘ ) ; ; d sentat the fullrate
FULL RATE TELEGRAM ‘ . - 1208 1051 . | paut rATE
DAY LETTER E ’ . LETTER TELEGRAM
“HQHT LETTER Ve Wi M MARSHALL, PRESORNT \SHIP RADIOGRAM A
WO. WDS.-CL. OF 8VC. | PD. OR COLL, —_CASH NO, CHARGE TO THE ACCOUNT OF TIME_FILED
COLLECT

SHELL OIL GORMPANY
P. 0. BAX-1957
NOBES, NBI MEXICO

V. B. CWEM

wmfmm“nxmhwuqumuhnd.dua.wwb

' PRMDING THE DISPOSITION OF CASE 938, THIS WILL BE YOUR TEMPCRARY AIFTHORITY 70

COMMINGLE TOMMSEND-HOLFCAMP PRODUCTION FROM YOUR STATE *TB" AND STATE #TD® LEASES

IN SECTION 2-T168-K35E IN A COMYON TANK BATTERY, LETTER TO FOLLOW.

W. B. MACEY

SECRETARY-DIRECTCR
NI MEXICO OIL CONSERVATION COMM.




ALL MESSAGES TAKEN BY THiS COMPANY ARE SUBJECT TC THE FOLLOWING TERMS:

: To guard ays, the sender of A moskaze uld der !t ted. that is, nhxrap\ed back q the orlglnating oflice for comparison. Foz this, onehalf the
% mtgau n.g m&:ﬂ %n nddmon Unless otherwise u:m' f‘ m unrgpated mes«m and :ﬁd for as such, In consiceration waereo! it 15 agreed bawceu
of me!sue and ‘elegraph Company as follows?
- &, The Tel rha!l noi be liable for mistskos dr delayein the h'mmks!dn or delivery, ot M ron~d of any messaze received for teansmiaston ot the uncepen ted-
wm bey dollars; noy for mistakes or ddays in tha transmission of gégvc%s fer Lan—ddhcr , ©f any message roceived fod traramission at the repoated«
HVe mcusand doliars, uniess specialiy valued; not In any tise for s xr,? rétn unaveldsbie Iotecruption in the workfng of fis Lnes, .

™ aky th the Te!ef"rsb'i Company anill not be Hable Tor d.\meﬂ Tor talgtakes o de‘ays !n tre traxsmmm or de“vgry. &1 Tor the ron-dalvery, cf an; 3 messaze, whethet

ﬁg I.-n tn: :;m‘fmur v&qels g‘ﬁ'ecffn wﬁﬁ“ !‘\w‘t‘mse ef*t}mreo AT lrx:c;:ﬁtv 2 mes e A ered l’osrtrt}f'u Jmoigs Uhe Sondes of by menaks

'a;md unless the repeated-message
rate H Dﬂd or axrwd 1o be pald an on&mdz o: one per cent of the sraeynt by WMch u.!uman shail exoeed five thousand dol

llars,
3. The Tdegmph Company 13 beredy mads the agent ot the sender, without Liabllity, to forward this m&sﬁgo over the lines of any othicr company when hedessary to reach its

45&::;:. .

4. .tccpt as otherwfse tndmtzd la eonncctlon with the li:tlrc of indlvidunl ms.':e; lr- t ﬂs of the 're!egra Compauy 1bs \movmt pald fo\- the mm!ulou of 4 o
m(‘stlc tc-rcram or 5n Intming cable or radlo message covers its delivery within the fo inz it In o o> towns of 5, or 1nore B1Litants where the Teleztaph Company has an
office wiled, a3 thown by the fled urms of the Tt‘c*rspb Comnpany, s not operated lhruu, b the a rafiroad company, wiihia two wiles of any ¢pen Inaln or traoeh otﬂce of the

Telegraph Company: (n eltles or towns of 5,000 o 1rh:|blmnt where, as shiown by the filed
of & rFsftroad compaay, withia cne miio of the te!cgm ofac: in citles of towns of less than 5,0Xx) Ix;
¢ the telegraph office. Beyood the Umlits above specifed the Telegraph Company does hot undsetake to ¥
with the \mderszandl that the sender avihorlzes the coliaction of any additional charge from the addres A agrees to poy such additional eharce if it is rrt collected from theaddross-

ditional chargoe for deliveries made by teleplicne with!n the corpurate 1imits cf any City of 1ot in which an ofice of the Yelegraph Company is located.

No mponsxbrfty attaches to the Telegraph Company conoernlng messezes untll the ssmz are sceepted at one of Its trapsmittiag ofices; snd i s mz}mge 15 sent to such offica
by one ol the Telegraph Compsny's messengers, Lo acts for that PUrposs as the ageat oL the seeded.

8. The Tel 41!: pany wifl vot be Iiable for damages or sfatutory paoalties when the clalm i3 rot presented fn wmr £ 19 tho 'I'deg-aph Company, ¢s) within pinety days
2alter the messageo la with lLr. Telegraph Company for transmissicu o the cise of o nievare between points within tue Urdted 8§ xszes (exr&pt in the case of an ietaastata message in
Texas) orbetveen a point In the Unlted States on the on2Pand and a noipt In Aaska, Canaty, Moxien, or St Plecre-3MInuel 2 s ?,.md or temeen a polnk In the Pbited
Btates snd l’P at m or in the alr, (b) wlthln 95 days after the cause ot amon if any, shall Hove aceritad Ia the oo i () within 180 days uftce
the e ls ed with the Telegmph Company for tranamission o the tase of a thmsaze betwoen & polnt in the Uolted Statesa Fe Polut other than the polots
denf‘l’ss, dc%orsgrapn provided, bowuer, that this condition <h:.l not apply (o claims for damazges of oves ~L_\rgca \-x:"lh o puiview of b fon 415 of he Chrumunleations

et o u.samen

i8 agreed that 1n any sction by the Telegraph Compapy to recover tre to.ls for any Messige of [LEssa! ‘(;s the prompt and ocrroect transrelssion and detivery thercoo? shinllk do
ed, tub}ecz to rebuttal by cumpetent evidence.

14 th( ‘Triegraph ko“)pa'u the telecraph service 1S performed thretizh the agency
Tok an olfice ol the ‘Tetayrap! Cum;nr - 15 located, withia om‘—h’d mila
tut will etideavor to arranse foF delivery o5 the %’Jent of the sepdes,

all the
9. No exployee of the Telegraph Company ks authorized to vary the foregoing.
DOMESTIC SERVICES ) INTERNATIONAL SERVICES
. ) '

FULL RATE TELEGRAM . _ . FULL RATE (FR)

A fuil rate expedited service. The standand fast serviee ot full rates. May be writien in any laniusze that esn be

. cxpressed In Roman letters, ot In seerct langdage. A mnlmmucts charge for 5 werGs applios.

DAY LETTER (DL) - : LETTER TELEGRAM (LT}

A Qeferred service at lower than the fuil rate Overnlght plain fangunge messages. Minimnm ohioge for 22 words applies
NIGHT LETTER {NL) . . SHIP RAGICGRAM

Accrpted un to 2 A, M. lnr duhe'y not eacller than the Ioﬂo.ﬂng morninz at rates A serviee to and frowmn ships at sec. Plain or foseot language may be wied, Mindmom
substagtially lower “than tie full rate telegram of day leiter rates eharg? for 3 words applss. .

8. 8 terms governing the transmission of messages according Lo thelr ciasses, 83 enunserated balow, shall apply to messuzoes fo each of surk respadtive ¢lasses ia addition to




