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HUMBLE OI1L & REFINING CoMpPANY
MIDLAND.TEXAS
December 7, 1955

J. W. HOUSE

Mr. W. B, Macey, Secretary
New Mexico 0il Conservation Commisgsion
Santa Fe, New Mexico

Dear Sir:

Reference is mage to letter dateqg Novenber 25, 1955, in which Humble 013

& Refining Company petitions the New Mexico 011 Conservation Commi ssion

for an order granting rermigsion to produce their dually completed Blinebry-
Tubb Gas Unit No, 1, Well No. 1 ag & gas well in the Blinebry Gas Pool and

€as proration unit lying wholly within the limits of the Blinebry ang Tubb
Cas Pools, Lea County, New Mexico.

By this letter, Ve wish to ameng above referred to application and to
request permission to dually complete Blinebry-Tubb Gas Unit No. 1, Well
No. 1, as a gas well from the Blinebry and Tubb Gas Pools, under the
provisions of Rule 112, Paragraph (a).

Yours very truly,
HUMBLE 011, & REFINING COMPANY

J. W, HOUSE,
Division Superintendent

By_ﬂd&bvub;\n.

R.”5. Dewey J

APPROVED:
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Asst.‘Div. Superfﬁtendenf'\




November 25, 1955

Mr. W. B. Macey, Secretary
New Mexico 0Oil Conservation Commission CASE 989
Santa Fe, New Mexico

Dear Sir:

Humble 0il & Refining Company hereby petitions the New Mexico 0il Conservation
Commission for an order granting permission to produce their dually completed
Blinebry-Tubb Ges Unit No. 1, Well No. 1 as a gas well in the Blinebry Gas Pool and
as a gas well in the Tubb Gas Pool, and to establish a 320-acre non-standard gas
proration unit lying wholly within the limits of the Blinebry and Tubb Gas Pcol, Lea
County, New Mexico, and in support thereof does state:

1. Humble 0il & Refining Company and Tide Water Associated 0il Company have
entered into a commnitization agreement creating a 320-acre Blinebry-Tubb Gas Unit.
This unit consists of 320 acres described as the S/2 of Section 10, T-21-S, R-37-E,
Lea County, New liexico., This unit is completely situated within the horizontal
limits established for the Blinebry and Tubb Gas Pools.

2. Well No, 1 is located 1980 feet from the East line and 990 feet from the
South line of Section 10, T-21-S, R~37-E. Application to drill this well was made
M2y 9, 1955. Using a radius of influence of 3735 feet and the location of the well,
the entire 320-acre unit is within the drainage area attributal to this well.

3. By Registered Mail, with return receipt attached, Continental 0il Company,
Cities Service 0il Company, Stenolind 0il & Gas Compary, Gulf 0il Corporation, Shell
0il Company, Aztec 0il & Gas Compsny, Tide Vater Associated 0il Company, E. F. Moran,
and the Atlantic Refining Company were notified of Humble 0il & Refining Company‘s
intentions to complete a dual gas-gas well from the Blinebry and Tubb Gas Pools, and
to assign 320 acres units in each pool.

L. Well No. 1 was completed with 5-1/2-inch casing at 6300 feet. The'caéing

was perforated from 5576 to 5672; from 5698 to 5744 and from 5764 to 5804 feet in

the Blinebry pay horizon and from 6280 to 6298 feet in the Tubb pay formation. The
above perforated intervals are within the vertical limits of the Blinebry Gas Poonl
and the Tubb Gas Pcol,

5. By appropriate conventional dual completion equipment, the gas from the
Blinebry Gas Pool and the gas from the Tubb Gas Pool can be separately produced, one
through the tubing and the other through the tubing-casing annulus in conformance
with the New Mexico Conservation Commission policies and specifications pertaining
to dual completions of dual gas and gas wells in the State of Mew Mexico.

6. In order to prevent adverse drainage affecting this communitized lease
without incurring the cost of additional drilling, a non-standard gas proration unit
of 320 acres is requested for both the Blinebry and Tubb Gas Pools, The 320 acres

is contignous acreage completely sitvated in the S/2 of Section 10, T-21-S, R-37-E, -

!
7. Due to the gas wells producing on adjacent gas proration units, it is /
reasonable to assume that the entire 320 acres is productive of gas and that Well /
No. 1 is so located as to reasonably recover the gas reserves underlying the 320 acres)
!
8. VWhile initial tests of short duration may not reflect exactly the producing {
characteristics of sustained production, they are indicative of the producing \
characteristics. On a 24-hour test of the Blinebry formation, Well No. 1 produced
from the tubing-casing annulus with a casing pressure of 1350 pounds, 118 barrels of




CAST 989 - Contfd,

01l of 58.3 gravity and h,lSS;OOO cubic feet of gas for a calculated gas-oil ratio
of 32,460. On a 24~hour test of the Tubb formation, this well produced through the
tubing with a tubing pressure of 1250 pounds at the rate of 92 barrels of oil per

day and 6,153,000 cubic feet of gas per day. The gravity of the oil was 62 degrees
API at 60 degrees Fahrenheit,

Wherefore, the petitioner requests that in the interest of conservation and
protection of correlative rights, the Commission grant an order either administra-
tively or after proper notice and hearing, by which the petitioner may dually pro-
duce their Blinebry-Tubb Gas Unit No. 1, Well No. 1 and operate the above described
lands as a single unit. In the event a hearing is required, the Conservation

Commission is requested to set it for an early date either before the Conservation
Commission in Santa Fe or before an examiner at Hobbs, New Mexico.

Yours very truly,
HUMBLE OIL & REFINING COMPANY

J. W. House,
Division Superintendent

By R. S. Dewey

THE ABOVE HEARING TO BE HELD AT 10:30 a.m, ON JANUARY 4, 1956, AT THE AUDITORIUM
LOCATED IN THE OFFICE CF THE NEW MEXICO OIL CONSERVATION COMMISSION, HOBBS,NEW MEXICO,

BEFORE WARREN W. MANKIN, EXAMINER, DULY APPOINTED FOR SAID HEARIKG AS PROVIDED BY
LAY,

A Y

NEW MEXICO OIL & GAS ENGINEERING COSIITTEE
HOBRS, NEW WEXICO
December 12, 1955
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THIS APPICATION FOR WELL NO.

BLINEBRY- TUBB GAS UNIT NO. | 745555 ©
SY% SEC. 10, T-2I-S R-37-E NEW MEX.NO.

LEA GO., NEW MEXIGCO 8935
HUMBLE OIL & REFINING COMPANY

CIVIL ENGINEERING DIVISION

MIDLAND, TEXAS

pRAWN D.L MCKIBBIN
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’ HUMBLE OIL & REFINING COMPANY
MIDLAND, TEXAS
. W. HOUSE January 17, 1956

File: 6-1 XNew Mexico

2 Mr. Warren Mankin
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Dear Sir:

At the hearing at Hobbs, New Mexico, in Case No. 989, Mr. Elvis Utz requested that
the Conservation Commission be furnished the following data:

1. Shut-In Pressure. On the tubing, the Blinebry shut-in pressure was
1850 pounds and the Tubbs was 1800 pounds. :

i 2. Length of Shut-in. We are unable to furnish this data.

3. Length of test flow. The test was for 24 hours on each of the
Blinebry and Tubbs tests.

4. Choke Size. The choke on the Blinebry was 3/8-inch, on the Tubbs
1/2-inch. :

5. Tubing or Casing Flow. The Blinebry flowed through the casing and
the Tubbs through the tubing.

6. Flowing pressures at intervals during test. This information not
i available.

7. Working pressures if available. The working pressure was 600 pounds;\‘>a
per square inch. o

8. Type Choke. The choke was adjustable.
Yours very truly,

HUMBLE OIL & REFINING COMPANY

J. W. HOUSE

| /28 Q-
l; BY: R. S. DEWEY
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HUMBLE OIL & REFINING COMPANY

. MIDLAND, TEXAS N
» {ﬁﬁ'? November 25, 1955

J. W. HOUSE L.

.....

Mr. W. B. Macey, Secretary
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Dear Sir:

Humble 0il & Refining Company hereby petitions the New Mexlico 0il Conser-
vetion Commission for an order granting permission to produce their dually completed
Blinebry-Tubb Gas Unit No. 1, Well No. 1 as a gas well in the Blinebry Gas Pool and
as a gas well in the Tubb Gas Pool, and to establish a 320-acre non-standard gas
proration unit lying wholly within the limits of the Blinebry and Tubb Gas Pool, lLea
County, New Mexico, and in support thereof does state:

1. Humble 0il & Refining Company and Tide Water Associated 0il Company
have entered into a communitization agreement creating a 320-acre Blinebry-Tubb Gas
Unit. This unit consists of 320 acres described as the 8/2 of Section 10, T-21-S,
R-37-E, lea County, New Mexico. This unit is completely situated within the
horizontal limits established for the Blinebry and Tubb Gas Pools.

2. Well No, 1 is located 1980 feet from the East line and 990 feet from
the South line of Section 10, T-21-S, R-37-E. Application to drill this well was
made May 9, 1955. Using a radius of influence of 3735 feet and the location of the
well, the entire 320-acre unit 1is within the drainage area attributal to this well.

3. By Registered Mail, with return receipt attached, Continental 0il
Company, Cities Service 0il Company, Stanolind 0il & Gas Company, Gulf 0il Corpo-~
ration, Shell Oil Company, Aztec 0il & Gas Company, Tide Water Associated 0il Company,
E. F. Moran, and The Atlantic Refining Company were notified of Humble 0il & Refining

Company's intentions to complete a dual gas-gas well from the Blinebry and Tubb Gas
Pools, and to assign 320 acres units in each pool.

4. Well No. 1 was completed with 5-1/2-inch casing at 6311 feet. The
casing was perforated from 5576 to 5672; from 5698 to 5744 and from 5764 to 5804 feet
in the Blinebry pay horizon end from 6280 to 6298 feet in the Tubb pay formation.

The above perforated intervals are within the vertical limits of the Blinebry Gas
Pool and the Tubb Gas Pool.

5. By appropriate conventional dusl completion equipment, the gas from
the Blinebry Gas Pool and the gas from the Tubb Gas Pool can be separately produced, -
one through the tubing and the other through the tubing-casing annulus in con-
formance with the New Mexico Conservation Commission policies and specifications
pertaining to duasl completions of dual gas and gas wells in the State of New Mexico.
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Mr. W. B. Macey, Secretary

New Mexico Oil Conservation Commission
November 25, 1955

Page 2

6. In order to prevent adverse drainage affecting this communitized
lease without incurring the cost of additional drilling, a non-standard gas proration
unit of 320 acres is requested for both the Blinebry and Tubb Gas Pools. The 320

acres is contiguous acreage completely situated in the S/2 of Section 10, T-21-8,
R-37-E. '

7. Due to the gas wells producing on adjacent gas proration units, it
is reasonable to assume that the entire 320 acres 1§ productive of gas and that Well
No. 1 is so located as to reasonably recover the gas reserves underlying the 320 acres.

_ 8. While initial tests of short duration may not reflect exactly the pro-
ducing characteristics of sustained production, they are indicative of the producing
characteristics. On a 24-hour test of the Blinebry formation, Well No. 1 produced
from the tubing-casing annulus with a casing pressure of 1350 pounds, 118 barrels of
oil of 58.3 gravity and 4,155,000 cubic feet of gas for a calculated gas-oil ratio of
32,460. On a 24-howr test of the Tubb formation, this well produced through the
tubing with a tubing pressure of 1250 pounds at the rate of 92 barrels of oll per

day and 6,153,000 cubic feet of gas per day. The gravity of the oil was 62 degrees
API at 60 degrees Fahrenheit.

Wherefore, the petitloner requests that in the interest of conservation
and protection of correlative rights, the Commission grant an order either adminis-~
tratively or after proper notice and hearing, by which the petitioner may dually
produce their Blinebry-Tubb Gas Unit No. 1, Well No. 1 and operate the above described
lands as a single unit. In the event a hearing is required, the Conservation
Commission is requested to set it for an early date either before the Conservation
Commission in Santa Fe or before an examiner at Hobbs, New Mexico.

Yours very truly,
HUMBLE OIL & REFINING COMPANY

J. W. HOUSE,
Division Superintendent

By /2*1 (Q&L**”“”g//

R. S. Dewey

APPROVED:

4’0’1?-¢W¢@/ruﬂ.44a(

Asst. Div. Superintendeht




FORM B 020

COPY

HuMBLE O1L & RErFINING COMPANY

May 2, 1955
Continental Oil Company Oulf 01l Corporation Tide Water Assoo. 01l Co.
Boxt 427 - Box 2167 J. B. Holloway
Hobbe, New Mexico Hobbs, New Mexico Box 1404
Houston, Texas
Cities Bervioe 011 Company Shell 011 Company R. F. Motun
Box 97 Box 1987 Box 1718
Hodhs, Nev Mexico Hodbs, Nev Mexico BHobbe, Nev Mexico
Standlind 011 & Gas Company  Axtee Oil & Oas Company The Atlantic Refining Co.
Box 999 Box 847 Box 871
Roswell, Nev Mexico Hobbe, New Maxico Midliend, Teuns

Bwble 011 & Refining Company and Tide Water Associated Oil Company have entered into
s oommmitization agreement creating a 320-acre Blinedry-Tuhd Oas Unit. The wnit
8/2 of Section 10, T-21-8, R-37-E, lLea Cowumty,

HUMBIE OIL & REFINING COMPANY

J. W, BUBE,
Division Superintendent
AXT/ne
A
e¢et R. M. Richardson, Roswell, N. M. Hobbs Distriet (2)
Hervey, Dow & Hinkel, Roswell, N.M. H. L. Hensley (1)
W. E.(m)xbbard, Houston, Texas Mr. R. 8. Dewey, Midland, Texas
File (2

D532 (11-54)
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ATLANTI( i THE ATLANTIC REFINING COMPANY

INCORPORATED ~ 1810
PETROLEUM PRODUCTS

e y A

S , May 13, 195{5,.

/
L

DOMESTIC PRODUCING DEPARTMENT

PETROLEUM LIFE BLDG.
WEST TEXAS-NEW MEXICO REGION

MAILING ADDRESS
P. 0. BOX 871
MIDLAND, TEXAS

Huomble 0il and Refining Company
Midland, Texas

Attention: Mre Je We House

Re: Blinebry-Tubb Gas Unit Noe 1
Blinebry & Tubb Cas Pools
Lea County, New Mexico

Dear Sir:

This is in reply to your cerrespondence of May 2, 1955, whioh
requested that The Atlantic Refining Company waive all objections to the
formation of the subject non-~standard gas unit,

Cur interpretation of the Conservetion Commissiont's newly established
Order No. R=610, Blinebry Gas Pool rules, is that gas proration units in excess
of 160 scres will be created only after proper notice and hearing, Since an
open hearing befere the Commission precludes the necessity of obtaining waivers
from offset operaters, we are returning yowr waivers unsigneds However, The

Atlantic Refining Company dees not plan to oppose this case when it is presented
to the Commission for hearing,

Yours very truly,

THE ATLANTIC REFINING COMPANY

///W

Re E. Howard
Regional Patralaim Engineer

WPT/em
Lttach,
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SHELL OIL COMPANY

Box '1957 - -
Hobbs, lew Mexico

June 7, 1955

/ S

/7 Subject: Non-Standard Gas Proration Unit
~i4 Tubb and Blinebry Figlds

2a Lea County, New Mexico

i

Humble O0il & Refining Company
Box 1600
Midland, Texas

Gentlemen:

Reference is made to your letter of May 2, 1955, requesting
that Shell waive objection to your forming a 320-acre non-standard gas
proration unit in the captioned fields, 7fe have given your request
careful consideration and in view of the position we took in Consolidated
Cases 727 and 728 (Shell recommended that gas proration units in the
Blinebry Field be limited to 160 acres), we do not feel that we can
execute the reguested waivers. At the hearing, however, we do not plan
to voice an objection to your application.

Yours very truly,

B. Hevill
For: W. E. Owen
Division Manager
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H. E. Berc

~Y N

TIDE WATER ASSOCIATED OIL COMPANY

POST OFFICE BOX 731
TULSA 2, OKLAHOMA

MANAGER OF PRODUCTION

CENTRAL DIVISION

May 17, 1955

Eumble 0il & Refining Company
Box 1600
Midland, Texas

Attention: Mr. J. V. House

Gentlemen:

As you recently requested, we are attaching
two approved copies of a Waiver of Objections to the
agsignment of a 320-acre gas unit for the Blinedbry-Tubdb

formation, covering the 3/2 of Section 10-215-37E, Lea
County, New Mexico.

Very truly yours,

P

H. Eo Berg

HEB:hm
Attach,




Form 302 238

STANOLIND O1L. AND GAS COMPANY

OIL AND GAS BUILDING
FORT WORTH, TEXAS
May 18, 1955
File: RGH-U262-986.510,1

Subject: Waiver of Objection
Humble 0il and Refining Company
Non-Standard Gas Proration Unit
Tubb and Blinebry Fields

0il Conservation Gommission
State of New Mexico

: . P. 0. Box 871

i : Santa Fe, New Mexico

£ ; Gentlemen:

; The undersigned, being an authorized representative of the

offset operator, has been duly informed by Humble 0il and Refining
Company of their intention to form a non-standard proration unit
comprising the S/2 of Section 10, T-21-5, R-37-E, Lea County, New
Mexico, and hereby waives all objections to the formation of this

¢
: A well is to be dually completed at a location $90' from
| the south line and 1980' from the east line of Section 10, T~21-5,
HEtel
|
& | Yours very truly,
g ALEX CLARKE, JR.
Division Engineer
DwWMscp

5
£
=
%
£
&




Foren 302 2.38
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STANOLIND OIL AND GAS COMPANY

4

g
F"'

OIL AND GAS BUILDING

- 'ORT WORTH, TEXAS

A May 18’ 1955 )
F‘ile: RGH-&261-986.510-1

Subject: Waiver of Objection
Humble 0il and Refining- Company
Non-Standard Gas Proration Unit
Tubb and Blinebry Fields

Humble 0il and Refining Company
Midland
Texas

Attention: Mr. J. W. House
Gentlemen:

We are pleased to furnish the attached waivers requested
in your letter of May 2, 1955, for the formation of a 320-acre
non-standard gas proration unit in the Tubb and Blinebry Gas Fields,
Lea County;; New Mexico. It is our understanding that this unit will
consist of the S§/2 of Section 10, T-21-3, R-37-E, Lea County,

New Mexico, with the dually completed well to be located 990!
from the south line and 1980' from the east line of the section.

Yours very truly, ;
| v -
i Cear—Fa

ALEX CLARKE, JR.
Division Engineer

DWM:ep
Attachments




; AzZTEC O1. & GAs GCOMPANY

920 MERCANTILE SECURITIES BuiLoinG

Darvras 1, TEXAS

QuILMAN B.Davis
SECRETARY AND GENERAL ATTORNEY

o | : May 17, 1955

i Mr. J. W. House

f Division Superintendent
Humble 0Oil & Refining Company
Midland, Texas

Dear Mr. House:

Enclosed are two copies of a weiver signed by

the Company with respect to the proposed 320-acre

: Blinebry Tubb gas unit in Section 10, Township 21
; South, Range 37 East.

We sincerely hope the delay in returning these
waivers has not inconvenienced you.

s very truly, - .

_' ‘ 4) th\/b{/“l»ﬂ\

QBD : N1,
Enc.

o
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TULSA, OXLAHOMA
Place

MAY 17, 1955
Date L

The undersigned, being an authorized representative of the offget operator,

- has been duly informed by Humble 0il & Refining Company of their intention

to form a 320-acre Blinebry-Tubb gas unit by communitization of their
280 acres described as the SW/4 and N/2 of the SE/4 and SW/4 of the SE/4
of Section 10, T-21-5, R-37-E, Lea County, New Mexico, with Tide Water
Associated 0i) Company's 40 acres described as the SE/4 of the SE/4 of
Section 10, T-21-5, R-37-E, Lea County, New Mexico, with the proposed
dually completed well to be located 990 feet from the South line and 1980
feet from the East line of Section 10, T-21-S, R-37-E, Lea Couﬁiy, New
Mexico, hereby waives all objections to the assignment of the 320-acre
unit to the Blinebry and Tubb formation, with the understanding that in
order for the unit to be formed, it ﬁill be necessary that a hearing be
held before the New Mexico Oil Conservation Commission and a permit issued

for a non-standard unit of this size.

TIDE WATER ASSOCTATED OIL COMPANY
Name of Company




Hobbs, New Mexico
Place

May 9, 1955
Date

The undersigned, being an authorized repreéentative of the offset operator,
has been duly informed by Humble 0il & Refining Company of their intention
to form a 320-acre Blinebry-Tubb gas unit by communitization of their

280 acres described as the SW/4 and N/2 of the SE/4 and SW/4 of the SE/4
of Section 10, T-21-S, R-37-E, Lea County, New Mexico, with Tide Water
Associated 01l Company's 40 acres described as the SE/4 of the SE/4 of
rSection 10, T-21-S, R-37-E, Lea County, New Mexico, with the proposed
dually completed well to be located 990 feet from the South line and 1980
feet from the Fast line of Section 10, T-21-S, R-37-E, Lea County, New
Mexico, hereby waives all objections to the assignment of the 320-acre
unit to the Blinebry and Tubb formation, with the understanding that in
order for the unit to be formed, it will be necessary that a hearing be
held before the New Mexico 0il Conservation Commission and a permit issued

for a non-standard unit of this size.

CITIES SERVICE CIL COMPANY

eprdséntatiy¥e of Company

Division\suﬁérintendent

N
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Place

May 16, 1955
Date

The undersigned, 5e1ng an authorized representative of the offset operator,
has been duly informed by Humble 0il & Refining Company of their intention
to form a 320-acre Blinebry-Tubb gas unit by communitization of their

280 acres described as the SW/4 and Nf2 of the SE/4 and SW/4 of the SE/4
of Section 10, T-21-S, R-37-E, Lea County, New Mexico, with Tide Water
Associated 01l Company's 40 acres described as the SEf4 of the SEf4 of
Section 10, T-21-S, R-37-E, Lea County, New Mexico, with the proposed
dually completed well to be located 990 feet from the'South line and 1980
feet from the East line of Section 10, T-21-S, R-37-E, Lea County, New
Mexico, hereby waives all objections to the assignment of the 320-acre
unit to the Blinebry and Tubb formation, with the understanding that in
order for the unit to be formed, it will be necessary that a hearing bve

held before the New Mexico 01l Conservation Commission and a permit issued
for & non-standard unit of this size.

E.F. Morgn, Inc,
Name of Company

Representative of Company
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Dallas, Texas
Place

Date

The undersigned, being an authorized representative of the offset operator,
has been duly informed by Humble 01l & Refining Company of their intention
to form a 320-acre Blinebry-Tubb gas unit by communitization of their

280 acres described as the SW/4 and N/2 of the SE/4 and SW/4 of the SE/4
of Section 10, T-21-5, R-37-E, Lea County, New Mexico, with Tide Water
Associated 0il Company's 40 acres described as the SE/4 of the SE/4 of
Section 10, T-21-S, R-37-E, Lea County, New Mexico, with the proposed
dually completed well to be located 990 feet from the South line and 1980
feet from the East line of Section 10, T-21-S, R-37-E, Lea County, New
Mexico, hereby waives all objections to the assignment of the 320-acre
unit to the Blinebry and Tubb formation, with the understanding that in
order for the unit to be formed, it will be necessary that a hearing be
held before the New Mexico Oil Conservation Commission and a permit issued

for a non-standard unit of this size.

%My&ncg
N of Company
Cos Hosropae

Representative of Company




HUMBLE OIL & REFINING COMPANY

MIDLAND, TEXAS

J. W. HOUSE Jsnuary 12, 1956

\:' File: 6-1 New Mexico

Mr. Warren Mankin
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Dear Sir:

N P

Enclosed herewith is a photostatic copy of Communitization Agreement together
with Certificate of Approval by Commissioner of Public Lands. Kindly enter
these photostatic copies as Exhibit No. 1 in Case No., 989.

Yours very truly,
E ‘ . HUMBLE OIL & REFINING COMPANY
J. W. HOUSE

L4 (R,

BY: R. S. DEWEY

APPROVED:

RSD/rs
Attachment

cc: Mr., Clareénce E. Hinkle
First National Bank Building
Roswell, New Mexico
wo/attachment
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CUMMUNLTIZATION AGREEMEHT

4
_ THLS AGREEMENT, wade and entercd into this the 7. duy of

P ]

4{}74r1—4' » 1955, by and between Tide wWater Associated 01l Company

o /;/_s«, , O/{"/Ez//gmfp , party of the first part, und
the Hwable .1 &« Refining Company. a4 borporation with offices at llous-
ton, Texad, pavrty of the second poart, heveivafter refarred to as 'Oper;
ator ,

% ITHESSKTH:

VHEREAS, the puartles hereto own working, royalty or other leuge-~
noid interesto or oporating righte under the o1l and gas leusos cover-
ing the lunds herdinafter desoribed, which sald interests are more par-
ticularly described by tho gohedulo attached hereto, made a burt herecf
snd Tor purposes of identificution marked Kxhibit A; and

WHITREAS, the partlies hereto dasire to comnunitize or pool their
respective leaschold intorests to form a proration unit in accordance -
with the sules =nd remulatisns of the New !llexlco 0il Conservation Come-
wission for the Blinebry puol fur the purpose of devdloping and pro-
ducing Ary gas and apsoclated liguid hydrooarbons therefrom in acaord~ |
ance with the toras ard oonditions herelinaftor set forth; and

WHEREAS, the Corxuissionoar of Pubilc Lands of tha 3tate of Mew
iie<ico 18 authorlzed by luw to consent to and appreve communitization
S puoling agresments or the purpose of pooling separate tracts Lo
forw apacing or proration units in conformity wiih the rulea and regu-
iations of the New Mexico 011 Conservation Comaission.

ROV THEREFORK, in consideration of the promises and ths wutual
advantagas of the part.gs hereto, L is wutuilly agreed between the -
psrtiss hareto as followe:

1. The following descrlbed land situated in Lea County, New
Mexico, herzinafter referred to 46 the ‘communitized area’, shall be
the linds covered by thlas agreemant, to-wit:

3} seation 10, T. 21 8., R. 37 £., K., P.H,,
containing 320 acres, more or less.

. 2. This agreement shall onlj extend to and include the dry gas -
ard assocoiated liquid hydrooarbons which may be produced from 75 feet




abave the top of the Blinsbry formation to 300 feet below the top

of the Tubb formuation underlying said lands, which are horoinartervro-
farred to as “communitized substances”. PFor the purposes of thls
atraement, a gas woll 18 defined as a well producing with a gas-oil
ratio in excess of 100,000 ocubic feot of gas psr barrel of oil.

3. That Humble 011 & Refining Company, sorporation, of Hous~
tion, Texas, le. hereby designated as ths operator of tho‘coanunitited
ares for the purpose of operating and deve;oping'thn pame in aocooxd-
ancs With ﬁhe terwn of this ugreémanb and the operating agresméent
Rarglaafter referred to.

. ALl eatters of oparxation shall be under the exclusive con-
2l of and governed ty the opscutor in accordance with the terms of
tiils agresment; subject, however, to such liimitations as may b3 pro-
vided tn the operating agresmont sntered into simultansously horawitﬁ
by and bolween the working intsreast ownaora in the oil and gas leases

gublect hareta, which sald oberatlng agraowant shall goverm ths allo-

cation batwgen tha purtics herete of all espenzes inoursed by ths

sparator in the development and operation of the couagnitlztd Area
ikt aball govern L wocounting procedura Lo be followed in connec-
tion therewitih,

e Tha gowmmunitlzed arvea ghall o doveloped and opsrated as an
entiratly amd all comaundiized swbstunces produged therelxrom shall be
@allocated awong the léaaaholds compxlsing =aid ar9a in the propoption
thatl tne screlge inlerest of sach leasehold cowaitted hwreto bears to
the entire leszsehsld interests on an uoreage Laslie oomsiitted to this
agracwant .

s, The royalties payadble under the rﬁopootivn loasahwid inter~
gote connlttad to this agrogment and overriding royalties or obliga-
tione payable out of produotion, if any, shall be paid by the indivi-
duil lease ownars out of the comuunitlzad substances alloonted to the
respactive leasennld intereats as provided in the preceding Se¢otion 5,

7. IEach of the respsotive leéase owners of the leassses gommitted
to this agreement shall bs responslble for ths paywent of ary rentals
which way becoms due and payable under the torws of the respective

~g -




leases und except a8 expressly »xdifind by thls sgreewent, sald loasus
shall raemain in full foree arxl affeet according to their terms and
‘gonditions.

8. Thora ghill be no »tils .t om of the operater 3 of ny of

-

the owners of the laisoh>ld Interedts coaa.ttad 12> this agroesen

offset any dry Sas well or wells cazapleted oo th. waono Pormaetion us
~govered by this agreomsgnt on sceparute comporent tracty inty uhien he
communitized area is oW or may hereaftor be divided, nor shall any

of the loase owners h¢ roquired to measure separately conaunitized
substanges dy reason of the dlverse owngrship thereof. but nothing
herein sontained ahill medify the Hbli gations of the respsctive leasd
ownars to protect the communitized area fiom dralnige of cammunitlzoed
substanees by a well or wells which nay be drilled offsetting cald areas.

9. The commencement, ccmpletion, continued operatisn or produce-
tion of & well or wells f'or communitized sabstancezs on tha communi-
timed area shall e consbrucd and consideraed os the cooaeticerent, con-
Pletion, continued operation opr production cn esch of tiw lcaseh»ld
inteyests cormitted to this agreement and comprising the cenmunitizoed
area,  ard operutions or production purswwunt to this agivement ahall
be deoemed to be opera.t.loria upon ard production frow cach leabehnid
imerest comittod hereto.

10. Progustion of comannitized substances and diasposal thersof
shall ®e in conformity with allocation, allotmonts wnd quotas wsde v
fixed LY wy duly authorized porson or regulatory bvody under applicable
state stututen. This azreoment shall te subject to ull upplicanle
laws, orders, rules sid repgulul’ ons, and no party hereio snail sufler
& forfeiture or be liable in dsuiges for fallure Lo comply with uny
of the provisions of this agreewsni .f such corpliance .» prevented by,
or if such fatlure results {row, complilance with any s:uch lavws, orders,
rules or regulutions.

11. In the event the conmunitirzed area referied Lo noerein i
not approved by the New Mexico 011 Conservation Comwission as 1 prora-~
tion unit und it 18 necessury because thareof to consider the SE{
end 3W{ Of suid Seotion 10 as separute proration units, this agreewmunt
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of its Board of Direotors, and sald -
acknowledged said instrument to be the free ¢ct ¢nd’dbod £Yy aald’oov—

poration,

IN WITNK3S WHFREOF, I have hereunto set my hand and affixed my
official seal on this, the day and yewr last above written.

.\‘ f ! :\r //ﬁ/( /\.A_(L b te Ly Q
mtdw _Publlc £ ’4"f~ AND FOR
My Cowmlgelon dxpires: PUNS LLUnTY, (exAs

S

STATE OF CKILAHCMA
COUNTY OF -ui

On this _ |ty day of March » 1955 _, before me personally

appeared J, B, 20TH ' ; to me poraonally known, wha,
being by e duly sworn, did say that he 1s the President of

Tide Water Assoclated 041 Company, and that the aoa afrlxed to sald
instrument {s tha corporate seal of said corporation, and that said

instrusent was signed and sealed in behalf of said corpordtion by

authority of its Board of Direotors, and sald ROT

acknowledged said instrument to be free act and 33%3 hf*adId corporatlion.
IN WITRESS WHEREOP, I have harsuntc set my hand and affixed my

official seal on this, the day and year laat above written.

s
&

: S AN
Notary Fublic

Hy Comission Expires:

— 'nu‘:u_-st 11, .19%6




HIBAT A

SCHEDULE SHOwINg AHERSHIE O
LEASEHOLD AND 4INARAL LNTERESTS

JF COMMUNITLIZED ARKA

1. Eﬁﬁ&ﬁwéguﬂim?lgﬁQ;k_?.Eﬁf?ﬂﬂﬂg_giﬂﬁéﬂl1 “iloand Gus louage
dated June 4, 1932, ueart; G N> H-035. issued by the State of liow
vextes actin~ by and through ttg Commingisner Hf Publle Lands. o tie

Humble 031 3 Refinin- Conpuny , enoricin: tae Sid 0 Nino QUASEY Leo-

i Foi g Yo

tion 10, . 21 5 , R BB NG F L Tantadning 230 acres. aore oo

less .

Overriding Royalties: Nong
2 &9&29«9£~I£§§~E§£§£mﬁéﬁﬁﬁéﬁEﬁgvﬂii_Qﬂﬂaéﬁx‘ Vil and Qus
Lease dated June 10, 1941, bearinz No. B-3135. issued by the State of
New Mexico acting by and through its Conmaissioner of 1 .blle Lands, ©.
F. J. Danglade, coveriny the setsi! section 19, 7. o S..R. 3/ &
N.M.P.Y4,, containing 40 acrew, mors o less

Overriding Royaltiesg: /Ve#c




CERTIFICATE OF APPROVAL BY
COMMISSIONER OF PUBLIC LANDS
OF THE STATE OF NEW MEXICO
OF COMMUNITIZATION AGREEMENT COVERING
S4 Section 10, T. 21 8., R. 37 E., N.M,PM,,
LEA COUNTY, NEW MEXICO

That I, E. S. Walker, Comnisaloner of Public Lands of tha State
of New Mexico, certify that the forezoing Communitization Agreement
was filed in my office on the e day of April, 1955, and 1 have

carefully considered the same and find:

(&) That said Communitization Agreement covers the Si
Section 10, T, 21 8., R. 37 E., containing 320 aores, more or
less, situated in Lea County, New Mexico, whioh lands are lo-
cated within the defined limits of the Blinebry gas pool and
that under the rules of the New Mexico 01l Conservation Commis-
alon which have been promulgated subsequent to the execution
of sald Communitization Agreement, the standard proration unit
consists of 160 acres, inatead of 320 acres, and each quarter-
section of the said S% 8ecotion 10 would normally constitute
separate proration units and in order for the entire 8% of
said Section 10 to be conasldered as a proration unit, 1t will
be necessary that the asame be approved by the New Mexioco 0%l
Congervation Commission; that Oparator 1s desirous of drilling
a well in accordance with the terms of aaild Communitization
Agreement upon the SE} of said Section 10 and the parties to
8ald Communitization Agreement have provided, in the operating
agreement entered into in connection therewith, that in the
avens Lhe New Mexico 011 Conservation Commiassion does not ap-
prove the entire S84 of said Seotlon 10 as the proration unit
in connection with sald well, that the SEt thereof shall con-
atitute the proration unit and in such event, that the Comnuni-
tization Agreement shall be limited to sald 8E{ of Section 10,

() That under the operations proposed, tha 8tate will
raecelive its fair share of the recoverable gas and assoolated
liquid nydrocarbons in place under its lands in the area af-

facted,

(¢) That the agreement 18 in other respects for the
_best interest of the State,.

e i ime st giostr A i

NOW THEREFORE, by virtue of the authority conferred upon me by
the laws of the State of New Mexico, I, the undersignad Commissioner
of Public Lands of the 8tate of New Mexico, do heraeby consent to and

approve the above referred to Communitization Agresment as to such

S I N
PR, R A g

lands as may constitute the proration unit in conneotion with the well

to be drilled upon the 8E{ of 8eotion 10, T. 21 3,, R, 37 E., as may

be approved by the New Mexico 01l Conservation Commigslion, and the 4

0il and gas leases embracing lands of the State of New Mexico commit>

i 35S QU o

ted tb 8aid agreement govering such proration uni$ shali ve Sy
B

-
%

524

znggif Q

3

236 ONV 350




same are hereby amendaed so that the provisions thereof will oconform

with the provisions of said Communitization Agreement and 80 that the

terms of said leases will conform to the provisions of aald agreoumsnt.

IN WITNESS WHEREQF, this Certificate of Approval 1s executed

as of this the;ngt‘ day of ,gbh,g , 1955,
Subject to’like approval by the 0il Conservation Commission.

Tommissionsr ol Publlic lande
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SHELL OIL COMPANY

bz

Box 1957
Hobbs, Hew Hexico

Janvary 9, 1956

Subject: Tran

Wew Mexico 0il Conservation Conmission
P. 0. Box 871
Santa Fe, liew Mexico

Attention: Ifr. V. B. Macey
Gentlemen:

We are interested in securing a transcripl of the proceedings
at the examiner hearing of Case No. 939 held in Hobbs, Hew Mexico on
January 4, 1956. The local H. M. 0. C. C. staff was uncertain as to
whether the regular method of obtaining transerivts would apply to
examiner hearings held in Hobbs; accordingly, we would appreciabe your

advice on this matter. b’//e/(uj

V. E. Owen
Division Manager







OlL CONSERVATION COMMISSION
P. 0. BOX 371

SANTA FE. NEW MEXICO

February 24, 1956

Mr. Clarence Hinkle
Hervey, Dow & Hinkle
P.0. Box 547

Roswell, New Mexico

Dear Sipr;

In behalf of your client, Humble 01l & Refining Company,
w8 enclose two copies of Order R~754 issued February 20, 1956,
by the 011 Conservation Commission in Case 989, which vas heard
on January 4, 1956, in Hobbs, New Mexico,

Very truly yours,

W. B. Macey
Secretary - Director

WBM:brp
Encls,




BEFORE THEYE Ol CONSERVATION COMMISSION
CF THE STATE OF NEW MEXICO

N THE MATTER OF THE HEARING
CALLED BY THE Ol CONSERVATION
COMMISSION GF THE STATE OF NEW :
MEXICC ¥OR THE RPURPUSE OF ;
CONSID ERING
CASE NG. 989
Order No. R-T754

THE APPLICATION OF HUMBLE OIL &
REFINING COMPANY FOR AN ORDER ;’
GRANTING PERMISSION TO DUALLY ;
COMPLETE A WELL UNDER RULE 112 A(a) |
ARD TO PRODUCE SAME FROM THE

| BLINEBRY GAS PCOL AND THE TUBB GAS

! POOL, AND FURTHER TO ESTABLISH A

i 320 ACRE NON-STANDARD GAS PRORATION

1 UNIT IN FXCEFPTION TC RULE 5 (a) OF THE

. SPECIAL RULKS AND REGULATIONS OF THE

i BLINEBRY GAS POOL AS SET FORTH IN CRDER

i R-610 AND RULE 5 (a) AND IN COMPLIANCE

. WITH RULY 5 (c) OF THE SPECJAL RULES ,

AND REGULATIONS FOR THE TUBB GAS PCOL :

| AS SET FORTH IN ORDER R-556, SAID UNIT

L TO CONSIST OF THE FOLLOWING DESCRIBED

ACREAGE IN LEA COUNTY, NEW MEXICO,

SOUTH HALF OF SECTION 10, TOWNSHIP 21

SOUTH, RANGE 37 £AST, NMPM,

|
ORDER CFf THE COMMMISSION

t

; |
i }
|

{

H

{

: BY THE COMMISSION;

This cause came on for hearing at 10 o'clock a. m. on January i
4th, 1956, at Hobbs, New Mexnico before Warren ¥, Mankin, Examiner duly.
i appointed by the Oil Conservation Coramission of New Mexico, in accordancas
with Rule 1214 of Order Wo, R-681, ;

NOW, on this__J o* day of February 1956, the Oil Conserva-
tion Comraission of New Mexico, hereinafier referred to as the 'Com-
mission”, a quorum being present, having considered said applicatien and
1 the transcript of testimnony and recerd, and the recommendations of the
1 Exawminer, Vrarren W, Mankin, and being fully advised in the premises,

F_LNDS:

1, That dus notice of the titne and place of hearing and the
purpose thercof having been given as required by law, the Commission
hee jurisdiction of this cage and the subject matier thereof,

2. That the evidence indicates that the dual completion of
applicant's Blinebry~Tubb Gas Unit No. 3} Well No, 1 would be in the best
interest of conservation and that the mechanics of the dual cormnpletion as
outlived by the applicant are feasible and practical,




Y

Order No £-754

3. That applicant and Tide Water issociated Oil Company j

~are ownere of oil and gas leases consisting of other than & legal quarter
! section and described as {ollows, to-wit:

TOWNSHIP 21 SCUTH, RANGE 37 EAST, NMPM
Section 10: 5/2 ?

4, That applicant and Tide V/ater Associated Oil Company
have entered into a communitization agreement covering the above-deacribed ‘

| acreage; however, in the event this application for a 320 non-standard pro~ |
| ration unit is denied by the Commission, the communitization agreement will

then apply only to the SE/4 of said Section 10 consisting of 160 acres.

5, That applicant failed by the avidence submitted to prove
that subject well will drain the above described 320 acres in either the |
Blinebry or Tubb Gas Poole,

6. That the standard proration unit for both the Blinebry and
Tubb Gas Pools is 160 acres.

7. That Continental Ol Company, an offset operator, made |
an appearance and gentered its objectiorn to the granting of the 320 acre gas !
proration unit, !

1T IS THEREFORE ORDERED:

That the application of Humble Oil & Refining Company for
an order granting & non-standaxd proration unit in the Blinebry and Tubb Gas
Pools consisting of the following described acreage in Lea County, New
Mexico:

TOWNSHIP 21 SOUTH, RANGE 37 RAST, NHMPM
Section 10: 572

be and the same is hereby denied,

IT IS FURTHER GRDERED:

That the applicant herein, Humble il & Refining Company,
be, and it hereby is authorized to dually coraplete and produce its Blinebry-
Tubb Gas Unit No, 1 Well No. 1, located in the SW /4 SE/4 of Section 10,
Township 21 South, Range 37 East, NMPXM, lea County, New Mexico, in ;
such a manner that the gas from the Tubb formation of the Tubb Gas Paool by -
suitzble perforations of the casing may be produced through the tubing and '
the gas from the Blinebry formation of the Blinebry Gas FPool may be pro-
duced through the casing-tubing snnulus from yroper perforation of the casm,j,
and the insiallation of & suitable packer aud suitable surface wellhead equip- ‘:
ment for separating, snd maintaiaing the separation of the gas from the
Plinebry zone and the gas frorn the Tubb zon,




«3a
Order INo, R-754

PROVIDED, HOWEVER, That subject well shall be produce
{in such a manueér that there will be no commingling within the well bore,
.elther within or outside the casing of gas and related hydrocarbons produced
~from either or both of the separate strata, and

PROVIDED FURTHER, That sald subject well for dual
~completion and production shall be equipped in such a way that reservoir
i presgures may be determined separately for each of the two specified strata,
: and further, be equipped with all necessary connections required {o permit
i recording meters to be installed and used, at any time, as may be required
' by the Commission or its representatives, in order that natural gas, oil, or
. oil and gas from each separate stratum may be accurately measured and the .
' gas-oil ratio thereof determined, and !

: PROVIDED FURTHER, That the operator ~applicant shall makej
any and all tests, including segregation tests, but not excluding other tests
! and/or determinationg at any convenient time and in such manner as deemed
. necessary by the Commisgsion; the original and all subsequent teste shall be
i witnessed by tepresentatives of offset operators, if any there be, at thelr
election, and the resulis of each test properly attested to by the applicant
I | herein and 21l witnessez, aud shall be filed with the Commission within ten
" (10) days after the completion of such test, and,

l
j IT IS FURTHER ORDERYD: That jurisdiction of this cause
. is hereby retaived by the Commisgion for such further order or orders as

‘ may seem necessary or conveunient for the prevention of waste and/or pro-
! tection of correlative rights; upon fallure of applicant to comply with any :
| requirement of this order after proper notice and hearing, the Commission
E may terminate the authority hereby granted and require applicant or its ,
i successors and assigns to limit its activities to regular single-xone production
I in the interests of conservation, i

DONE at Santa ¥Fe, New Mexico, on the day and year herein-
s‘ above designated. |

STATE OF NEW MEXICO
OIL, CONSERVATION COMMISSION

HN F, SIM#S, Chairman

3
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0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Attn; Bobby Postlewaite
Dear Bobby,

Py of Case No. 989, hearing
held on January 4, 1956, and would apprectate it Veéry much if
you would send us your copy,

Thank you.

Sincerely,,




BEFORE THE
OIL CONSERVATION COMMISSION
Hobbs, New Mexico
Januvary 4, 1956

IN THE MATTER OF:

Case No. 989

TRANSCRIPT OF PROCEEDINGS
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OIL CONSERVATION COMMISSION
Hobbs, New Mexico
January 4, 1956
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? IN THE MATTER OF:

Application of Humble Oil and Refining
Company for an order granting permission
to dually complete a well under Rule 112-A
(a) and to produce same from the Blinebry
Gas Pool and the Tubb Gas Pool, and further
to establish a 320-acre non-standard gas
4 : proration unit in exception to Rule 5 (a) of
U : ‘ the Special Rules and Regulations of the
Blinebry Gas Pool as set forth in Order R-610
and Rule 5 (a) of the Special Rules and Regula-
tions for the Tubb Gas Pool as set forth in
Order R-586.

Applicant, in the above-styled cause, seeks an

order granting permission to dually complete

; and produce their Blinebry-Tubb Unit No. 1,

£ Well No. 1 from the Blinebry and Tubb Gas

i Pools; said well located 1980 feet from the East

i line and 990 feet from the South line of Section

- ; 10, Township 21 South, Range 37 East., Applicant

2o f further seeks an order establishing a 320-acre
Blinebry Gas Unit and 320-acre Tubb Gas Unit;

said units consisting of the S/2 of Section 10,

o Township 21 South, Range 37 East, Lea County,

: ‘ New Mexico; said acreage to be dedicated to

applicant's Blinebry-Tubb Gas Unit No. 1, Well

Case No. 989
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: BEFORE:

Warren W. Mankin, Examiner

TRANSCRIPT OF HEARING

HEARING EXAMINER MANKIN: The hearing will come to order.

The next case that we have is Case No. 989, the application of Humble for
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a non-standard proration unit in the Blinebry and Tui)b Gas Pools.

MR, HINKLE: Clarence Hinkle, Hervey, Do§v and Hinkle, Roswell,
New Mexico, appearing on behalf of the Humble. This is the application of
the Humble Oil and Refining Company for an order granting permission to
dually complete its Unit No. 1, Well No. 1 Well, located on the SE/4 of Section
10, Township 21 South, Range 37 East, L.ea County. And also for approval
of a gas unit consisting of 320 acres in both the Tubb and Blinebry reservoirs.
The unit consisting of the S/2 of Section 10, Township 21 South, Range 37 East,
Lea County. We have one witness, Mr. Bob Dewey, I would like to have him

sSworn.

BOB DEWEY

called as a witness, having been first duly sworn, testified as follows:

DIRECT EXAMINATION

By MR, HINKLE:
Q. Repeat your name.
A, RobertS. Dewey,

Do you now work with Humble Oil and Refining Company ?

Yes Sir.

In what capacity ?

Division Petroleum Engineer.

How.long have you been employed by Humble Oil and Refining ?
Twenty-~nine years.

Your area or jurisdiction includes Liea County?

> P » p » DO > D

It does.



v ) . Q. Have you previously testified before the Oil Conservation
Commission?

A. I have.

Q. As an expert?

A. That is right,

Q. Are the witness! qualifications acceptable ?

MR, MANKIN: Yes, the qualiﬁcations are acceptable.
Q. Mr. Dewey, are you familiar with the communitization agreement
3 which has been ertered into between the Humble and the Tide Water Associated

Oil Company, covering the S/2 of Section 10, Township 21 South, Range 37

East?

« A. To a certain extent, I haven't reviewed it recently, but I have
; : knowledge of it.

g : Q. Do you know when that agreement was entered into?

3:; i A. The agreement was entered into on August 4, 1955,

g

Q. In substance, what does that unit cover and what does it provide~~--
the communitization agreement, that is.
A. The agreement provides that Humble and Tide Water would

communitize their interests in the S/2 of Section 10, Township 21 South, Range
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37 East. They--~Tide Water Associated Oil Company contributed the SE/4
of the SE/{} of this section and the Humble Oil and Refining Company contributed
the balance of the S/2 of this section.

Q. Do you know whether or not that communitization agreement has

been approved by the Commissioner of Public Lands ?

s




A. The communitization agreement was submitted to the Commissioner

of Public Lands and on April 29, 1955, approval was obtained.

Q. Do you have a copy or an executed copy of the communitization
agreement with you?

A. Unfortunately, I do not.

Q. Mr. Examiner, we would like to have permission to introduce
at a later date, by sending to you by mail, as Exhibit No. 1, a photostatic
copy of the communitization agreement. Unfortunately, we fail to have it
with us at the moment,

MR, GURLEY: Is there any way that you can lay the fouﬁdation for
that by testifying as to what it amounts to?

MR, HINKLE: Well, he has already testified that the date it was
entered into has been approved by the Commissioner of Public Lands and
is between the Humble and the Tide Water Associated Oil Company.

MR. GURLEY: 1Is that a standard coimmunitization agreement~---
that are usually approved in such cases?

MR, HINKIL:E: Substantially so. It is all State l.ands.

MR, MANKIN: That will be acceptable. Would it be possible that
we receive that within two weeks ?

MR, HINKLE: Within the next few days.

MR, MANKIN: Airight, that will be acceptable.

MR, HINKLE At this time, before the record I would like to offer
that exhibit in evidence,

MR, MANKIN: Without objection it will be accepted.

Q. Now the communitization agreement which you have referred to

covers the entire S/2 of Section 10, Township 21 South, Range 37 East?
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A. Thats right.

Q. Now.I hand you Humble's Exhibit No. 2, which is the first”
exhibit shown on the wall, and ask you to explain to the Commission what
that shows. -

A. Exhibit No. 2 is an ownership plat of the area surrounding the
S/2 of Section 10, Township 21 South, Range 37 East. Being an ownership
plat, it showé the lease ownership of operators owning leases adjacent
contiguous to the S/2 Section 10, 21 South, Range 37 East., It also shows the
location of the Blinebry~Tubb Gas Unit No. 1, Well No. 1. This well is
located $90 feet from the South line and 1980 feet from the East line of said
section. The location of this well at this point was made in order that--~--

so that it could support a 320 acre unit with a radius of influence of 3, 735 feet.

That is that all parts of the S/2 of Section 10, 21 South, Range 37 East, would

be within the radius of influence of 3, 735 feet. This plat also shows the

location of wells which have been drilled by other operators in either the

o T
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Blinebry Gas Pool or in the Tubb Gas Pool or in some instances dual completions,
which have been made to both pools.

2. In that connection, can you indicate to the Commission the wells
which have been completed to the Blinebry and those that have been completed

in the Tubb and those that have been dually completed ?

A. Yes, on this plat the wells that have been completed to the Blinebry

are identified by the letter B, and the wells that have been completed to the
Tubh are identified by the letter T, and wells that are dually completed in both

the Tubb and the Blinebry are identified by the letters B-T. Starting in the
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northwest corner of the plat, the Stanolind Southland Royalty "A" Well No. 6
is a single completion to the Blinebry. Coming south, Continental et al, W.
C. Hawks B-9 Well Né. 7, completed to the Tubb, a single completioh.
Continuing south you have Gulf's E. H. Leonard Well No. 4 in Section 16,
completed to both the Tubb and the Blinebry, a dual completion. Following
around to the south, the direct offset in Section 15, Tide Water State ''SY

lease Well No. 2, completed to~-~~~as a dual completion in both the Blinebry
and the Tubb. Further south, you find the Cities Service Well No. 1, com-
pleted to the Blinebry and Well No. 2 completed to the Tubb, single completions

Offsetting those two wells to the east is the Shell lease, which--~Well No. 1
is completed to the Tubb as a single completion, and Well No. 2 is completed
to the Blinebry as a single completion. Offsetting the Tide Water ''S" lease

to the east in Section 14, Moran, Inc. on their D. C. Ham lease Well No. 2

completed to the Tubb. Continuing to the north we show no additional wells

on this plat, and then we do have a well on the north part of the plat in Section
10, which is Aztec Oil Company’s Well No. 2 completed to the Blinebry. As
far as I know the wells are properly located and the-~--as far as the location
on the plat and relative to a completion interval, and if there is any discrepancy
or any additional wells I would like the record to stand corrected.

Q. Was this Exhibit No. 2 prepared by you or under your direction?

A. It was prepared under my direction.

Q. We would like to offer this as evidence.

MR, MANKIN: Is there any objection to the entering of Exhibit No.

2 in evidence? If not; it will be so entered.



Q. Now, Mr. Dewey, you have already testified as to the location
of the Unit Well. I believe you testified that it was located 990 feet north
of the south line and 1980 feet east---from the east line. That would be in
the SE/4 of Section 10, would it not?

A. Thats right.

Q. How is that well désignated on the Conservafion records ?

A. You mean the name of the well.

MR, HINKLE: Yes.

A. It is designated as the Blinebry—Tﬁbb Gas Unit No. 1, Well
No. 1.

Has that well already been drilled?
It has.
When were drilling operations commenced?

Drilling operations commenced on this well May 20, 1955,

.

And when was it completed ?

It was completed June 23, 1955,

At what depth?

> P » P » P > P

Slightly below 6,298 feet.

Q. Has the well been completed in the vertical limits of both the
Blinebry and the TubB Gas Pools ?

A. In our opinion, it has,.

Q. Explain to t}ifa Commission, how the well has been dually
completed,

A. The well was completed with 5 1/2" casing set on bottom and

the interval to the Blinebry horizon was perforated with three sets of perforations




and interval to the Tubb gas horizon with three sets of perforations.

Q. Now, Mr. Dewey, if you will refer to Humble Exhibit No. 3,
which is the second exhibit on the board and explain to the Commission what
that shows,

>A. This is purely a diagrammatic sketch of a well completion.
Beginning at the top, it is identified as perforated ipter\}als, Humble Oil and
Refining Company Blinebry-Tubb Gas Unit No. 1. Beginning at the top of
the sketch, the well was pérfor’ated from 5576 to 5672, with four shots per foot.
Then the blank interval was left, and another interval 5692 to 5744 was per-
forated with four shots per foot. Then a blank interval was left and the third
interval was perforated from 5764 to 5804. These three perforated intervals
are all in the Blinebry--~the horizontal limits of the Blinebry Gas Pool.

MR. MANKIN: Mr. Dewey, didn't you say 5692, didn't you mean
5698 as the top of the second batch of perforations ?

A. Yes.

MR, MANKIN: 5698 it should be,

A. 5698 to 5744 is the middle perforations. In the Tubb zone the
well was perforated from 6105 to 6142 with four shots per foot and a blank
interval was left and the middle interval was perforated from 6228 to 6250
with four shots per foot and the lower interval was perforated from 6280 to
6298. These three intervals in the Tubb are in the horizontal limits of the
Tubb Gas Pool--~-horizontal limits and vertical limits both were all perforated

with four shots per foot. On final completion a separation packer was set at




6,073. This packer was placed in the well to segregate the production of
gas from the Tubb and Blinebry formations. There is a formation packer
set in the Tubb zone at 6270, which excludes the upper two center perforations
in the Tubb zone and permits the well to produce from the lower set of per-
forations from 6280 to 6298. The Tubb zone is completed so that the prod-
uction from the lower zone may be produced through the tubing.

MR, GURLEY: Did I uﬁderstand you to say that that top packer that
separated the Tubb from the Blinebry was at 60---

A, 6,073, that is the blank area between the Blinebry and Tubb
zones,

MR. MANKIN: Mr, Dewey, you indicated that you had a formation
packer in the Tubb.

A. Yes.

MR, MANKIN: You actually have three sets of perforations.

A. Well two of them are not open to production.

MR, MANKIN: What do you mean by formation packer? I thought
there were perforations through the casing.

A. Well, this packer is set on tubing, actually.

MR, MANKIN: I see.

A. And the lower packer is set on the tubing. To exclude the upper
two perforated intervals in the Tubb zone.

MR, MANKIN: So it is actually producing from only one of the three
perforated zones.

A. From only the lower,
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MR, MANKIN: Only the lower zone, from the Tubb.
A. Thats right.
Q. Mr. Dewey, does this method of completion, in your opinion,

effectively prevent any communication between the Blinebry and the Tubb

" horizons ?

A. I think it does, yes sir.

Q. 1 would like to offer in evidence Humble's Exhibit No. 3.

MR, MANKIN: Is there objection to the entering of Exhibit No. 3
in evidence? If not, it will be so entered.

Q. I would like for you to, Mr. Dewey, refer to Humblefs Exhibit
No. 4 and ask you to explain to the Commaission what that is and what it

shows,

A. Humble's Exhibit No. 4 is a cross-section through the Blinebry

Tubb Gas Fields. It was prepared by Humblets geological department.

Q. At your request, under your direction?
A. Yes Sir----- the cross-section has of course, extending from
the southwest and going toward the north northeast and north to certain wells

in the Blinebry and Tubb Gas Pool, and is identified of course by the AA on

on the plat.

Q. The cross-section area covers, as shown by the insert on the

plat itself?

A. Thats right, it is indicated by the plat itself, It starts with
the Mid~-Continent No. 3 Well in Section 16 and extends through the Amerada
"DA" No. 4 Well in the same section. It extends through the Tide Water---it

extends through the Cities Service '"S'" No. 1 in Section 15, and it comes to the
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Humble's Blinebry-Tubb Gas Unit No. 1 in Section 10 and to Humble's State

HBY No. 8 in the same section, and northward to the Aztec Dauron No. 2 in

‘Section 10. These wells are 21l in Township 21 South, Range 37 East. This

exhibit was prepared from the electrical logs that were available to us and
was prepé.red to depict the vertical limits of the Blinebry das Pool and the
vertical limits of the 'i;ubb Gas Pool. The vertical limits of the Blinebr} Gas
Pool have been indicated by the interval between the two red lines that extend
across the plat and the vertical limits of the Tubb Gas Pool are deline.ated
by the blue lines that extend across the plat. The vertical limits are----
have been determined from the reference points depicted on the plat, top of
the Blinebry and top of the Tubb. It is rather a misnomer, I think, calling
it a top. In both cases I think it should mean the Blinebry marker and the
Tubb marker. The cross-section just indicates that in this particular area
the structure is relatively flat and that the producing intervals in the Blinebry-
Tubb Gas Unit No. 1 lie within the vertical limits of both the Blinebry and
Tubb Gas Pools as defined by the Commission.

Q. We would like to offer Exhibit 4 in evidence.

MR, MANKIN: Is there objection to the entering of Exhibit 4 iﬁ
evidence ? If not, it will be so entered.

Q. Mr. Dewey, have any tests been made of the Unit No. 1 Well,
since its completi_on?

A. Idon't think the well has been tested recently~--not since~-~«~
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Q. Do you have any evidence to show the potential producing capacity
of the well in both the Blinebry and Tubb zones ?

A. Yes, I do.

Q. What is that?

A. The well was originally drilled and completed and was given a
3,000 gallon acid treatment at intervals 5576 to 5672 in the Blinebry. A
subsequent test from this interval in the Blinebry indicated that it had an initial
daily production of 2, 052, 000.

Q. Is that in the Blinebry?

A. That is in the Blinebry. And then on the initial completion in the
three intervals in the Tubb zone, that is from 6105 to 6142, 6224 to 6250,
6280 to 6298 in the Tubb horizon, each were treated with 3,000 gallons of acid
and a subsequent test out of the Tubb zone we have an indicated daily production
of 1,082,000 cubic feet of gas per day, 30 barrels of oil and 19 barrels of
salt water. That initial completion was rather peculiar to us that we did not
anticipate that we were going to get an oil well in the Tubb zone, and the
situation wasn't adequately covered in the communitization agreement, and it
was decided that we work the well over and on March~-~or September 22, 1955
the work-over unit was moved in. The intention was at that time to test the
three perforated intervals of the Tubb zone to determine if there was communica-
tion between them and we were about to sandfrac each interval with 6,000 gallons
of 0il and 6,000 pounds of sand. The well was killed and tests were made for
communication between the various intervals in the Tubb section. It was found

that there was cormmunication between the lower section and the middle section.
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The communication was cemented off and a second test made for communication
and no communication was determined on the second test. So the lower zone,
that is from 6280 to 6298, was given fracture treatment of 6,000 gallons of

oil and 6,000 pounds of sand. On a subséquent-’test to test this lower section
over a 24-hour period, through a half inch choke, the well produced with a
tubing pressure of 1250 pounds and made 92,55 barrels of fluid, which had a
shake~out of 1 percent and produced 6, 152,000 cubic feet of gas. The gravity
of the oil was 62° API. This-~-~- plans changed somewhat at that time and

we did not go ahead and sandfrac the upper two perforated intervals but we
came back to make a well in the Blinebry with the idea of trying to make a

dual completion. At that time this segregation packer was set at 6270 which
wag previously testified to. Now, that left the Tubb zone completed in just

the lower perforations. We came back to try and clean up the Blinebry section
that had previously been killed with salt water. We first washed all the per-
forations with a 1,000 gallons of acid, and we took a test on the whole Blinebry
gection over a 24~hour period and it indicated a gas production of only 1, 305, 000
cubic feet per day, with tubing pressure of 170 pounds. Oil production of 93,52
barrels, six tenths of wlich was BS&W and the corrected gravity of the oil was
38.7. Apparently in working the well over we had lost some of our gas--=~-

in working the Tubb over, so we decided to fest between the perforated intervals
in the Blinebry part of the well to determine communication. Communication
was found between the middle and lower sets of perforations, that is the middle

perforations are 5698 to 5744 and the lower perforations are 5764 to 5804. As
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to the indication between those, we ran a test--~-a swab test to determine the
production from those two sets of perforations. That indicated that we had
62 barrels of 40.6 corrected gravity oil with a shake-out of 2 percent, with
445,000 cubic feet of gas per day. We thought that our best opportunity to
obtain a gas well, probably, was from the upper set of perforations. So we
tried an experimental water~frac from 5576 to 5672. This water-frac was
unguccessful. It built up a very high pressure with a Water-frac without
obtaining commensurate results. So we went back again and gave it a sand
and oil fracture treatment using 10,000 gallons of refined oil, 7,500 pouunds
of sand. On the subsequent test over 24 hours through only the upper perforations,
that is from 5576 to 5672, the well produced with a tubing pressure of 1420
pounds, 165 barrels of oil through a 7/16 inch choke, with 5,880,000 cubic
feet of gas per day. We then went back and threw all three zones together in
the Blinebry and made the test, it was a short test, it was only five hours,
through 1/2 inch choke. The well produced 23 barrels 45,7 corrected gravity
oil, with 4,980,000 cubic feet of gas. So apparently, the Blinebry has a
capacity of producing somewhere near five million cubic feet of gas per day.
The Tubb has capacity of producing somewhere necar 8ix million cubic feet of
gas per day.

Q. Now, Mr. Dewey, taking into considcration the oil that is being
produced or capable of being produced, does that bring this well within the
definition of the Conservation Commission Special Rules that are adopted for

both the Tubb and the Blinebry Gas Pool, as being a gas well?




w15

A. The definition, I believe, of a gas well in the Blinebry Pool is
that it is producing a gas-~oil ratio irn excess of 32,000. All of our tests,
except one, has indicated that the gas production in the Blinebry would be in
excess of 32,000-1. Now, based:on these tests that we have, we think that it
will perform as a gas well in the Blinebry zone.

MR, MANKIN: What again was the gravity of that Blinebxy-~~~-~that
final gravity ?

A. The gravity was 45.7, corrected gravity.

MR, MANKIN: Which is less than 51 gravity as indicated for the
Blinebry gas wells?

A. Thats .right, it is a less gravity.

Q. Now, Mr. Dewey, in your opinion, is the entire 320 acres
included in this proposed unit reascnably productive of gas in both the Blinebry
and Tubb horizons or reservoirs ?

A. 1Ithink so. As indicated on the whole exhibit the whole S/2 of
Section 10, Township 21 South, Range 37 East, is surrounded by wells that
are producing from the Blinebry and Tubb Gas Pools,

Q. Mr. Dewey, state whether or not in your opinion, this well is
capable of effectively and efficiently and economically draining the entire 320
acres.

A. In my opinion, I think that it will, based on the bulk of the capacity
of these tests, being in the range of five to six million each are adequate

capacity in itself to drain the area.
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Q. Have you made a study of the allowables for the past year in
both the Blinebry and Tubb Pools, with a view to ascertaining whether or not
this well is capable of making the gas allowable which has prevailed during the
last year in both of these areas?

A. I made a tabulation of---«===

Q. Will you refer to Humble!s Exhibit No. 5, is that the tabulation
which you speak of?

A. Yes Sir---the tabulation beginning January, 1955 and extending
through December, 1955, being the twelve months of last year, of the current
allowable assigned on a monthly basis to wells producing from a 160-acre
unit, and that tabulation indicates that, if the mathematics are correct, that
the monthly nominations and the monthly current allowable average 20,862,000
for the Blinebry and 20, 735,000 for the Tubb, for each 160-acre unit. Reducing
that to a daily average by dividing by 30.4 it indicates that a well with a prod-
uctive capacity in excess of 700,000 cubic feet per day, if it were allowed to
produce daily would have sufficient capacity to support a 160-acre unit. Now,
I know that production is not taken daily but erratically--but we had to figure
that~-~-to see how much it would take for a 320-acre unit on a daily production
basis, and multiply that by two and arrive at an average of 1,400, OFOO per day

which is well within the lircits of 5 to 6 million cubic feet per day that we have

i A i s i emar s i -

indicated that is possible productive capacity from the Humble Blinebry~Tubb

Gas Unit Well No. 1.

A P Q. Now from what source were these figures taken?
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A. These were taken fro;n the proration schedules-~~gas proration
schedules issued by the Conservation Commission of New Mexico.

Q. We offer in evidence, Humblels Exhibit No. 5.

MR, MANKIN: Is there objection to the entering of Humble's
Exhibit No. 57

MR. bEWEY: If there are any errors in this we will stand corrected.

MR. MANKIN: It will be entered in evidence.

Q. Mr., Dewey, what are the reasons of the Humble for desiring
the establishment of a 320-acre gas unit in this particular case?

A, To start with the negotiations were enfered into with the Tide
Water Associated Oil Company to form a communitization agreement and at
the time the negotiations started it was vizﬁalized that it was sufficiently
large capacity well to obtain~~-that it would be possible to obtain 320-~acre
gas proration units in both the Blinebry and Tubb horizons. As.a consequence
that agreement contemplated that, depending of course on the capacity of a
well which hadn't been drilled, that if it had sufficient capacity, an application
would be made for 320 acre gas proration units. The cost of the well was in
excess of $100,000 and as long as the well has been completed and it has
sufficient capacity to effectively and efficiently drain 320 acres, I made the
necessary request for this hearing to determine the size of the unit. The
communitization agreement also affects the distribution of properlty between
the Tide Water and the Humble. In fact there is 160 acre proration unit that
the terms of the communitization agreement are one thing and if they are 320

acres, they are another thing and in order to settle that point we need to know
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the size of the gas proration unit. We think that the drilling of a well in the
SW/4 of Section 10 to both the Tubb and Blinebry formations would be an
unnecessary expense and it would not add greatly to the total gas from the
S5/2 of Section 10.

| Q. Would the drilling of that additicnal well in the SW/4 of Section
10 effect----- be an economic waste, in your opinion?

A, It would be an economic burden, at least. Possibly it would be

,

an economic waste.

2. Mr. Dewey, state whether or not, in your opinion, the dual
completion of this well and the assignment of 320-acre allowable in both the
Blinebry and Tubb Pools or formations would be in the interest of conservation
and prevention of waste.

A. I think it would.

MR, MANKIN: Mr. Dewey, I want to get back again, if I might, to
the Tubb recompletion. You indicated that you had communication~-~--was
between all three perforated zones when the«=m-w

A. There was no communication between the top of the middle per-
forated zones and the lower part of the upper perforated zone, but there was
communication between the middle perforated interval and the lower perforated
interval, and that communication was repaired by squeeze cementing of the-~--
and reperforating and opening up of the perforations in the lower zone.

MR, MANKIN: In other words, it was only squeezed through the lower
perforations ?

A. That is right,

e
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MR, MANKIN: The two upper zones were not squeezed?

A. No Sir.

MR, MANKIN: - And therefore, they are still open back of the tubing
between the casing and the tubing, and they are still there?

A, —' Yes Sir. |

MR. MANKIN: But only producing from the lower perforation, the
bottom most perforation in the Tubb zone?

A. That is right,

MR. MANKIN: To get back to the Blinebry zone, you indicated there
was communication, I believe, between the middle and lower zone.

A. There was.

MR, MANKIN: And it was squeezed-~--- in the lower—----w=-

A. No.
MR, MANKIN: There was no squeeze?
A. There was no squeeze at all. |
MR, MANKIN: There was no squeeze so there was strictly fracture
jobs on the thing?
A. Stric.izly fracture job on the upper perforations, no fracture on
the lower perforation because there was not any communication.
, MR, MANKIN: And all three zones are now open?
A. That is right. Of course, we don't know whet.her that--~-fracture

that upper zone whether it might of fracced down and communicated with the

middle zone. We don‘t\know that.
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MR, MANKm: Your application, date(; November 25, 1955, indicated
a test in the Blinebry of 1>18 barrels of oil and 58. 3 gravity and 4, 155, 000 of
gas, with a gas-oil ratio of 32,460. Was that work that you spoke of awhile
ago performed after this application? In other words, you indicated the
gravity was, I believe 47 or 45, and instead of being about 4 million was about
4 million nine hundred, and considerably lesg~-mmwmunn . Was that work
performed after your application?

A. Our apélication, dated November @5, ~-~r-===

MR, MANKIN: The latest work on the Blinebry, was that performed
after November 25th. The reason I am asking this is there is apparently
considerably lower gravity as a result of later work.

A. Lets see, did I give you the test of---~- I think I did~~~-of the
perforations from 5576 to 5672 and produced 165 barrels of oil through a 7/16
inch choke, tubing pressure of 1420 pounds, gas rate of 5,880,000~---~Now
that test was made on the 25th -~~on October-~~-No~---~ that test was made on
October 25th so it was filed on November 25th.

MR, MANKIN: Well, the latest test that you gave us was a much lower
gravity, it was different from the one in your application. I wondered which
took precedence, because there is considerable difference in gravity.

A. This is on just that one zone.

MR, MANKIN: I meant your completion as you finally made it, in

which you are basing your tests upon the Blinebry at the present time. I was

also wondering if all of this work that was done is covered by Form C-1062 and C-103.




The latest information that I could find did not cover ali of these. I wonder
if it is now up to date.

A. Idon't know if it is’ up to date or not.

MR. HINKLE: You will see that it is brought up to date.

A. Yes, I will.

MR, MANKIN: I would appreciate it if you would bring it up to date
and I also want to see what your final tests were on this zone, as to gravity.

A. The last tegt--~rmuas

MR, MANKIN: Do you have the date of that test?

A. November 11th is the last date I have here, when we swabbed in
the total Blinebry zone, we swabbed in~~-a five hour test was made.

MR, MANKIN: That was all three zones together?

A. That was all three zones together, during which it produced 23
barrels of 45. 7 corrected gravity oil and gas rate of 4,980,000 MCF per day.
That is the last test that I have on all three zones together.

MR, MANKIN: Which, apparently, a 1a£er test than what your
application of Noverr;ber 25th shows ?

A. There is a later test than I have in that application, I am sure
of that.

MR, MANKIN: What kind of a packer~---you said a formation packer
what kind of packer separates this lower zone from the other two open zones.
Do you have any knowledge of what that packer i5?

A. Well, it was reported to me-~-~-and if I am wrong I wish you would

correct me here-----~ the Baker Mddel D-5.
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MR. GURLEY: Would You repeat that, please,

MR. MANKIN: That was the Baker Model D-5 2

A. That was the Baker Model D-5, that is the one that is set at 6270,
MR, MANKIN: Set in the casing?

A, Yes Sir. Set on tubing in the casing,

MR. MANKIN: Are there any other questions of the witness ?

Mr. Rieder.

MR, RIEDER: Mr. Dewey, do You subscribe to the Commission
staffs? radius of influence ?

A. Well, not whole heartedly, no sir, We use it bécause the
Commission does, but I don't----.55 a yardsticke~w-. the Commission pPersonnells

views and as long as they do why we use it too.

A. Well, we did to the extent that we located our well so that we
conformed with it,
MR. RIEDER;: Well, that was my question, sir. You made reference

to a radius of influence of 3,720 feet, I believe, that is approximately what it

is.

A. Yes, the well was located purposely to conform with that

MR, RIEDER: However, as you are no doubt familiar, the 3,720 feet
is for 640-acre spacing----that is for the Eumont. And referring to- ~memeen.

A. We just adapted it here because it has been used in the other gas
pools that did have larger spacing,

MR, RIEDER: Referring to Order 610, Finding 11, this would apply

pPartly to a number of questions I have, That one well in a gas pool will effect-

ively and efficiently drain an area of 160 acres, Due to the complex nature of
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the Blinebry gas and associated reservoirs, gas proration units in excess of
160 acres should not be permitted pending further reservoir information. 1
point that out for two purposes. The first, there is 160-acre spacing, and
applying the Commission Staffs' radius of influence, I have done it hurriedly
here----and I---~~ subject to more complete éalcu_lations--- and I get a radius
of inﬂueﬁce of 1,866 feet, which I point out that it might ber more applicable than
the 3, 720 feet that you applied. This is not as a point of argument but just as
a point of information, which would leave considerable portions of your unit
out of the radius of influence for 160-acre drainage. Further, I would like
to ask you, Mr. Dewey, do you have any reason, reservoir wise or any
reseruvoir facts or information that would make this particular area different
than the remaining pbrtion of the pool, in which we feel that 160 acres is about
the most efficient and economic drainage ?

A. I don't think there is anything unique about this particular part
of the pool--that it is different from the offsets in the surrounding area.

MR, RIEDER: Essentially it is a low permeability reservoir through-
out the pool?

A. I think it is probably the better part of the two reservoirs, but
I don't think it is anything outstanding=-=-~=-

MR. RIEDER: But from the permeability and the porosity it would
not be ?

A. No.

MR. RIEDER: Now, on your numerous tests that were performed in

both the Tubb and the Blinebry, it is---well particularly the Blinebry, depending
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on the flow procedure of the efficiency of lifts and one thing and another,
your fluid will vary considerably, would it not?

A, 1 thir;k it would. Of course, there have been z;, lot of advances
made in perfecting the-~-=~=wu-w- we don't know what the producing character-~
istics eventually will be.

MR, RIEDER: It is quite possible, is it not, that the well may even
become a true oil well under the terms of the orderxr ?

A. That possibility is open that it might be either more of a gas well
or less than a gas well.

MR. RIEDER: It could be éither way?

A. Either way, I don't think---w-- I would not want to hazard a guess
as to what it is going to be.

MR, RIEDER: Correct me, if I am wrong. There is in no way-----

your acreage is being affected in no way by undue drainage by a larger unit

or there is no real undue drainage, lets say, taking place. In other words,

your acreage is not in any extensive danger?

A. Well, it is surrounded all around by wells that are---~- unless we
protect ourselves by either having this 320-acre unit or by drilling additional
wells to protect ourselves~--~-----~

MR, RIEDER: Well, let me put it this way. There is nothing peculiar
about the SW/4 particularly, the northwest or the southwest that would make it
impossible to make it a commercial well ?

A. Oh, Idon't think that. I think we could get a commercial well

in the SW/4 the same as we can get a commercial well in the SE/4.

MR, RIEDER: And essentially the units around you are of 160 acres

or less?
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A. 1 think that is correct, yes sir.

MR. RIEDER: I would, if the Examiner please, I would like the
record to take note of Finding 11 of Order R~610, in which the drainage and
even a statement limiting or suggesting limitations for proration units in the
Blinebry to 160 acres. I---=-=if it please the Examiner----~ I would like that

to be entered into the record. I do not feel that there is any evidence to

;
|

demonstrate that this Finding is in error nor to show that the suggested limit-

’ ations shouldn't be enforced. |

! MR, MANKIN: Anything further?

MR. RIEDER: I would like to state further that not only the size

; of the unit but the characteristics of the Blinebry well in particular should be~--
due to- the possibility that it could be an oil well or gas well should certainly

be considered in view of the fact that the well if assigned an extremely large

unit might even further aggravate the situation. I seriously think that the oil

is present in the Tubb zone.

s v s

MR. MANKIN: Any further questions of the witness? Mr. Lyon.

i MR, LYON: V, T. Lyon for Continental Oil Company. Mr. Dewey,

!

in regard to the communitization of the S/2 of Section 10, is this communitization

effective as to all formations ?

i
Tpeer A T,

A %ﬁmﬁf}'{;ﬁi”*‘iﬂ* TR,

A. No, it is limited to the Tubb and Blinebry.

MR. LYON: I see, now in regard to offset wells, you are familiar
with the offset wells and proration units assigned to those wells are you not?

A. Well, lets say to the extent that I think that all of the offset

wells have 160 acres assigned to them if that is what you meant.
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MR, LYON: Yes sir, and I have a list of the wells which we have
compiled from our records and the Commission's records showing that
Tide Water State "S''--wun-

MR. GURLEY: Just a minute, Mr. Mankin, this man is not under
oath, and if he is going to enter evidence~~~~unless you want---

MR, LYON: I w.ant to ask him if he has any reason to doubt the
accuracy of-~-~==n-

MR. GURLEY: You are just going to use that----basing your question
to him on it, Is that correct?

MR, LYON: Yes Sir.

MR, MANKIN: Proceed.

MR. LYON: The Tide Water State "S! 2, in Section 15, has a 160-
acre unit, which is a Blinebry Tubb dual, the Moran Owen No. 2 has a 160~
acre unit, in Section 14, which is a Blinebry Drinkard dual, the Continental
0il Compan;y State 10 No. 2, has a 160~-acre unit in Section 10, and is a Blinebry
Drinkard dual, Aztec!s Dauron No. 2, which has a 40-acre unit in Section 10,
is a Blinebry Drinkard dual, Stanolind’s Southland Royalty A" 6, has a 160~
acre unit in Section 9, which is a' single completion to the Blinebry. Continental
Hawk B-9 No. 2 has a 160-acre unit in the Blinebry and Drinkard, dual com-
pletion and Gulf Leonard "E'" 4 has a 160~;1cre unit in Section 16, which is a
Blinebry Tubb dual. Do you have any reason to doubt the accuracy of those
figures for that?

A. This Continental well, I did not have a record on this Continental

in Section 10---I did not show that on this plat. If I understand your question,
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it is relative to the size of the gas proration units surrounding the S/2 of
Section 10, Township 21 South, Range 37 East.

MR, LYON: Yes.

A. 1 think, as far as I know all the gas proraticn units so far
established in the Bliliebry Pool are 160 acres or less. Now I am not certain
relative to all the gas proration units in the Tubb Gas Pool. I think there is
one exception is there not, that 240-acre gas proration unit operated by Skelly
Oil and Gas Company, and with that one lone exception, all other gas proration
units in the Tubb Gas Pool are 160 acres or less,

MR, LYON: But you would say the majority of the proration units in
both Blinebry and Tubb Pools are 160 acres or less, is that not true?

A. That is correct.

MR, LYON: Also, a large majority of those wells are dual completions,
are they not?

A. Ihave not made any investigation relative to the number of dual
completions,

MR, LYON: There are a large number though, are there not?

A, There are a number I would say that are dual completions, yes,

I think probably the proration schedule would answer that question.

MR, LYON: You are aware of the fact, are you not, that Stanolind has
drilled at least one well in this immediate vicinity which is a single completion.

A. I am not aware of that except that you have reference to this number
six well, This one well ﬁp here, Southland ""A' No. 6 in Section 9 is indicated to

be a single completion. Why they did that, I do not know.
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MR, LYON: Mr. Dewey, there are several formations deeper than
both the Blinebry and Tubb in which Humble has wells completed, which are
available for dual completion, are there not?

A. There are other wells on the lease and some of them are éompieﬁed
to the Ellenberger.

MR, LYON: As a matter of fact, isn't it true that in the SW/4 of this
Section, that is the W/2 of Humble!s lease, is it not true there are at least
eight wells which are completed in the Drinkardvor Ellenberger which can be
dually completed for the production of Tubb and Blinebry gas.

A. I cannot answer that question because I have not examined the
completions on those wells in the SW/4 of Section 10 recently. I am of the
opinion that éome are, Whether all are, I do not know.

MR, LYON: Of course, the Commission!s records will indicate that
fact. Our records that we have compiled to indicate there are eight wells on
the W/2 of the lease which are completed in formations deeper than the Tubb.
If those wells are dually cqmpleted, it isn't very probable, is it, that the cost
would be $100,000 or more.

A. No.

MR, L'YON: It would be economical, would it not, to dually complete
those wells for 160-acre units ?

A. It could be done. There would be considerably less cost than
drilling a new well, but it would still be an additional expense that is perhaps
unnecessary.

MR, LYON: You are aware of the fact, of course, that the Cormmaission

has made a finding that the well will effectively and efficiently drain 160 acres
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. . . in the Tubb and Blinebry Pool.
1 A. Yes, I am.

MR. LYON: It would not be an undue economical burden on the part
of Humble to dually complete existing wells to take care of the 160 acres con-
stituting the SW/4 of Section 10. Tide Water does npt have an interest currently
in those wells in the SW/4 of Section 10, that is in the oil production.

A. I do not know just what effect it. might have on our current com-

munitization agreement if forced to do that.

TGP S L LY L N R T e
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MR, LYON: At the time that agreement was made, wasnlt it true

that the rules in effect at that time provide for 160-acre units ?

A. No, Ido not think that was so. The first date that the agreement

AN v
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became effective, on March 4, 1955, and as you probably realize, Mr. Lyon,
a lot of these communitization agreements require six months of time to put
together before it is finalized.

MR, ‘LYON: Are you familiar with Order R-372-A?

A, Yes.

MR, LYON: The Commission had hearings prior to March 4, 1955,
but the Commission did not issue their order in final form, as we understand
it, until April 11, 1955, and that was Order R~610 covering the Blinebry Pool
and Order R—558~covering the Tubb, Byers-Queen and Justis Pools. At the

time those orders were issued, we understood, however, it would be in effect

and reviewed as of October 1955. Before they were in final form, subject to

change, the Commission did call those things back for review last October,

is that correct?
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A. It was reviewed. They had prior orders up to April 7, 1955,
but as testimony relative to these pools prior to that time;-but we do not feel
that things were finalized until this order was issued on April 11, and we
felt that those should be reviewed in October, 1955, The Commission did call
the Biinebry for review at that time, but no additional testimony was offered.

MR. LYON: That is all the questions I have.

MR, MANKIN: Anything further? Mr. Rieder.

MR, RIEDER: For the record, R~372-A dated November, 1953,
established 160~acre spacing as the standard gas proration unit in the Blinebry.
My question is back to your reasons for requesting this unit. You state that
drilling a well in the SW/4 would contribute to waste.

A. Well, it would be waste except to the extent that it would entail
additional expense to drilling a well in the SW/4 of Section 10. I do not
think it a question of underground waste.

MR, RIEDER: In other words, the only waste that it would incur
would be the waste incurred by any well ?

A. It would be more of that nature. It would be an economic waste.

MR, RIEDER: Is it not possible, in view of the reservoir finding‘s
to date, as were held in the hearings and meetings prior to the issuance of
R-610 in which all the findings and investigations tend toward 160~acre spacing--
is it not possible that completing a well would contribute to underground waste
due to the leaving of liquid and gaseous hydrocarbons in the ground?

A. No, I do not think that the failure ultimately to drill a well in

there might leave some liquid in the ground. I believe that there is sufficient
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permeability and porosity in the area, that practically all gas could be
recovered by the surrounding wells.

MR, RIEDER: But in other words, the failure to complete a well
in the SW/4 actually might contribute to underground waste.

A. If it was drilled in a reasonable time, I would think the drainage
would recover ever&thing’ that would reasonably be expected to be obtained.

MR, MANKIN: Anything further of the witness? Mr. Utz.

MR, UTZ: Mr. Dewey, do you have a shut-in pressure for the
Blinebry zone ?

A. 1Ido not think I have Mr., Utz. The 1725 pounds seems to have
been the shut-in pressure at the end of one test,

MR, UTZ: Just a minute. Do you have this available in your
office files ?

7 A. Yes, we can furnish the Commission with the shut-in pressure.

MR. UTZ: Why don't I just state what I would like for you to furnish,
I would like the shut-in pressure and the time of the shut-in on the Blinebry
zone. At any rate, &ou can furnish this information. I would also like the size
choke that the well was tested through on November 11, and as to whether the
well was tested through the casing or tubing. It was apparently tested through
the casing, and the same information for the Tubb zone on the test. I do not
know the date of the test. You stated it was 6,152,000~~~~~-

MR, MANKIN: Mr. Dewey, could you possibly furnish this information
to us in a letter so that we can incorporate it in this case. I think that would

guffice,

A. I believe so.
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MR. UTZ: That would be satisfactory with me. If you can now,
and you have an opinion as-to whether the test you made on the Blinebry was

stablized.

A. I would have to borrow the man who took the test personally. I
do not know.

MR, UTZ: Any information you have in regard to these tests--~-rate
of flow, as to whether stablized or not. The reason I was asking the questions,
Mr. Dewey, I doubt it was a stablized test.

MR. MANKIN: Anything further.

MR. LYON: I would like to make a statement.

MR, MANKIN: Any further questions of the witness? Anyone else.
This is the only witness that you have ?

MR, HINKLE: That is all.

MR, MANKIN: Mr. Lyon wishes to make a statement for Continental.

MR, LYON: First I would like to state that Continental has no
objection to the dual completion of this well so long as the Blinebry zone is
classified by the Comumission as gas producing. In regard to the size of the
units, I should like to poirtout that the order, of course, restricts size to 160
acres, and further, that the offset operators have developed on the basis of
160 acres or less, and also that it is economically feasible to develop this lease
on the basis of 160 acres, either through the drilling of an additional well or the
dual completion of the present existing well, I would like to point out that the

evidence indicates that the liquids produced from the well are of such type and




LA T e o

-33-

gravity that there may be some question as to the probable classification of the
well, either now or in the future. In bearing these points in mind, we respect-
fully request that the Commission limit the gas proration units of this well to
160 acres.

MR, MANKIN: Any further statements to be made in this case? If

not we will take the case under advisement. The hearing is adjourned.
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