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3 You have nreviously testified before Lhe dew lexico Commission, have
Jou not?

A Yes, sir.
» Are _ou familiar with Gulyi's application in the nendins case?
A Yes, sir.
%2 ‘hat is sought by Gulf's apvlication?

A Gulf is secking an exception to ule 309. Gulf is vroducing more than
eight wells into a single tank battery.

% vhat is the lease on which the wells are located?

A4 This is Gulf's Chaves State BM Lease located in Township - - Sections
23 and 26, Tovmship 13 South, Range 31 Gast. That is a portion of the Gulf Chaves
State Bl Lease. There are some other acreage in the lease not included in this
application.

Q3 Do you have an exnioit which you have caused to be prepared which shows
the wells unich it is proposed to ne vroduced into the common pattery?

A Yes, sir,

¥

< I feanc you an exhioit which has been marked Gulf 0il Corporationts Exhibit

o]
]
(o
$9
ct
D

A and ask you & ¢ vhelhier or not that is the exiibit to whicn you refer.

A Yes, sir, it is.
3 The area that is ¢rees hatched in ved on that exhibit indicates what ¥r. Yslker?®
& That is the portion of the Thaves State BX Lease on which wells have been
drilled and on which we wish to commingle a maximum of eleven wells into one central
tank battery w=hich is located approximately 1315' tc the southeast of iell io. 1,
which well is in the T./4 of the I77/4 and 410! west of Well No. 4, all in Section
23, Townmship 13 Soutn, hange 31 Zast.
S How is i location of the tank battery designated on your exnibit?

A On tre exnioit we indicate there tiic senarate - - well, actually it should

ae four. Lie nave four 500 varrel stock tanks there nouv.




[

S
e
9 o
.
"
M) I
Y )
s

e
‘
e
&

i v
o .
e B f,
[ i
. r
i 4
b
o~ ' .
‘ e
St
ot
. %)
“) -
) ] .
AR [ .
o -y
‘
¢ v : B .
.
1




—~i
2 oy
-2 ] Y
Lo - - -1
O - “n !
ot +* ] .
e i ' .
any " XY o
e . 5
-, "1 g '
- . (@8] oy ‘
*ret ITaN ) o
WL v
o) "
= 0 ) K >
= i + o
N -t e i .
42 e g ' ‘.
ligy R & ‘o b
“ G %) m, < - o
jahd Ka) +2 I ~ 2
. e e o .
: 3 & =
[ i v
o
el
] QO o
. o o (]
t +2 e

& o . o

| -\H Ao
¢ <X i &

w0 B 1 "

Y n o }

.ﬂJ rm,k 4 A

F oA

.

- A . . .
I
i ) . )
P
7 © ) .
m, [ .
w2 o I N n
P N Yo
: « NP
{ Sa .o R
© ) £
2 b o A
I s o ‘
v -+ ~ - L { -
Nl . o) s .
) ) - ' .
. Q LAl N
v .: 4 ) - ¢
I . 7 ¢ o
e o w = <.
[ oo ¢ -
o i " ¢ £ '
o . £
: . - .
- 5 o = e . ;
1 £: i) . e ot . ;
.o o = b ; v :
n e -~ T . " ’
S ¢ g
.u v ! ,l
) R <) * L B
i o = . ) :
,.\ (<) - .
+ Id . -
¢ . . ¢ 1% .
. i { . e N ! :
R W 7
. 4
o ;
- .
. -







STATE OF M8 MEXICO

COUNTY OF SANTA TE

T, Boboy postlewaite, do hereby certify ohat tie foregoing
and attached g ranserint of nroceedinsgs sefore tne New texico Oil
Comnission axaminer at Hobos, New Jexico, is & true and correct
record, toO the best of M knowledse, skiil and ability.

wis 5th day of Larch, 19%6.

Z Tt b

Dated at Santa Fe, Hew rexico T
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OIL CONSERVATION COMMISSION
”. Q. BOX 871

SANTA FE. NEW MEXICO

¥r, Ross Malone
200 Weest FPirst St.
Roswell, New Mexico

Dear Sir;

In bshalf of your client, Gulf 0il Corporation, we enclose
two coples of Order R-773 issued March 29, 1956, by the 0il Con-
servation Commission in Case 1012, which was heard on Fsbruary Sth
in Hobbe, MNaw Mexico.

Very truly yours,

A+ L. Porter, Jr.
Aeting Secretary - Director

ALP:brp
Encls,




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING
. CALLED BY THE OIL CONSERVATION i
: COMMISSION OF THE STATE OF NEW

" MEXICO FOR TFE PURPOEE OF

i CONSIDERING:

; CASE WO, 1012

i Ordexr Mo, R-773

' THE APPLICATION OF GULF OIL

. CORPORATION FOR AN EXCEPTION 5

© 70 RULE 309 (a) OF THE STATEWIDE

! RULES AXD REGULATIONS OF THE NEW

| MEXICO OIL CONSERVATION COMMISBION
. TO PERMIT THE PRODUCTION OF A

:iﬁ&XIEUE OF 11l WaiiS INIU A TOMEOR

. TANK BATTERY ON APPLICANT'S CHAVES-
| STATE "BNM" LEASE, CONSBISTING OF THE
| N/2 Wu/4, W/2 XB/4, BE/4 BW/4, BV/4,
i AND TME SE/4 8E/4, SECTION 23, AWD
| THE NW/4 NE/4 OF SECTION 26, ALL IN
| TOWNEHIP 13 SOUTE, RANGE 31 EAST,
| NMPM, CAPROCK-QUEEN POOL, CHAVES

| COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

| BY THE COMMISSION:

‘ This cause came on for hearing at 16:00 a.m. on February
"8 1856 at Bobbs, New Mexico, before Warren W. Mankin, Examiner,
duly appointed by the Oil Conservetion Commission of New Hexilco,
in gocordance with Rule 1214 of Order No. rn—-681.

NO¥, on this ﬁe‘/ ' day of March 1856, the 0il Conserva-
: tion Commission of New CcOo, reinafter referred to as the "Com-

e d e d e B oo A o A 3 4 b
HMAGSIOG , B (UG ~MeAllg FIiSSTh T, LGRViLg Consamersd said applicatich,
n

© the evidence sdduced and the recommendations of the Examiner, Warre
+ W. Mankin, and being fully advised in the premises,

FIRDS:

: (i) That due notice of the time and place of hearing

" and the purpose thereof, bhaving been given as required by law, the

. Commisgion has jurisdiction of this case and the subject matter
thereof.

: {2) That applicant, Guif 011 Corporation, is the owner |
' and operatoxr of the Chaves-State "BYM'" Lease in the Caprock-Queen 3
- Pool, Chaves County, New Mexico, 2 portion of which comprises the
. N/2 Nw/4 W/2 NB/4, SE/4 NW/4, 8%/4 and the BE/4 SE/4 of Section 23,
. and the ﬁ?/4 NE/4 of Section &6 211l in Township 13 South, Range 31
" East, KMPH, Chaves County, New Hexico ‘

: {3) At present, there are eieven wells producing from
the Crprock-(ueen Pool into an existing tank battery located on
the applicaat's Chaves~State "BM" Lease.




B

‘Order No. R~773
: {4) That for reasoms of efficiency and economy, i
‘applicant desires to use the existing tank battery for the storage i
and measurement of oil produced from a maximm of the aforeaentioned
releven (11) oil wells ir the Caprock-Queen Pool, underlying the |
;ahOVe describe” lease. ;
i i

(5) That the central tank battery has suitable and
adequate facilities for the storage and hsndiing of the production
.fron a maximun 0of eleven o0il wells in the above-described acreage
!and that suitable equipment has been ilpnstalled whereby the pro~
xductxon from each well on the above-described land may be adequately
,d:tcrninod as prescribed by the Rules and Regulationa of the Com-

,n asion,.

: {(é) That the above-described acreage is one of commxon
royalty interest, ihe sawe Heiag the Statc of Naw Mexico. i
j (7) That by reason of practical convenience and economy
Iand in the absence of objection by the Commissioner of Public Lands
‘of the 8tate of Mew Mexioco, application for an order granting excep-
;tion to Rule 309 (a) should be granted.

" (8) That no objection by the Coxmissioner of Public Lands
has been entered.

IT IS THEREFORE ORDERED:

: That the application of Gulf Oil Corporation for an order
granting an exception to Rule 308 (a) of the Oil Cemservation Com-
‘tisaion 8 Statewide Rules and Regulations, be, and the same is, berepy
‘srunted and approved.

g That Gulf? Gil Corporaiion be and the same is hersby
;authorized to maintain and operate its existing tank battery located
ion its Chaves-State "BM" Lease, s portion of said lease comprising
ithe N/2 WW/4, /2 K!/d, BE/4 !'/4, SW/4 and the SE/4 SE/4 Section
’23 and the NW/4 ME/4 Seciioia 28, all in Towmasbin 1R fSouth. Range 31
ﬂlast. HMPM, Chaves County, New Mexico, said huttory to receive pro- |
dGaction from & maximum of eleven (11) presently producing oil wells,
gin the Caprock~Queei Pool on the ahove described lease.

DONE at Santa Fe, New Mexico onr the day and year hereinabove
designated.

STATE OF NEW MEXICO
NSERVATION COMMISSION

?—/A-.M
JOHN ¥, SIMMS, Chairman

e pard i
o // ~,,/,.,-f S t

E. 5. qﬁiikER’ Momber™
(/1\/ { O e AL Ly
¥. B. HACEY, hemn# pud Secretary
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PETROLEUM AND ITS PRODUCTS ‘"}Q/Ag?‘7"'

GULF OIL CORPORATION ', %}/éz

P. 0. DRAWER 1290 - FORT WORTH 1, TEXAS
FORT WORTH
B. E. THOMPSON December 30, 1955 PRODUCTION DIVISION

DIVISION PRODUCTION MANAGER

e
State of New Mexico A/f—-[ "/_)
Santa Fe, New Mexico -

) /
Attentions Mr. W. B. Macey, Secretary-Director W

Res Application of Gulf Oil Corporation for an g/ﬂ& y e
Exception to Rule 309 to Apply to their {A}v L
Chaves=State "BM" ILease, Caprock=Queen Pool,

Chaves Countv, New Mexico

New Mexico 0il Conservation Commission y’

Gentlemens

Gulf 0il Corporation herewith makes application for an
exception to Rule 309 of the Rules and Regulations of the New Mexico
0il Conservation Commission requesting permission to produce more
than eight wells into the existing tank battery on Gulf's Chaves=~
State "BM" Lease, Caprock=Queen Oil Pool, Chaves County, New Mexico.
The portion of the Chaves~State "BM" Lease covered in this applica-
tion is composed of the y2 of the NW/4, the W/2 of the NE/4, the
SE/4 of the NW/4, the SW/4, the SE/4 of the SE/4, all in Section 23;
the NW/4 of the NE/4 of Section 26, all in T=13-S, R=31-E. In
support of this request, Gulf 0il Corporation states the followings

P (1) That all of the Chaves~State "BM" Lease
described above has the same royaliy in=-
terest.,

{2) That the existing battery, located in the
SE/4 of the NW/4 of Section 23, now handles
production for eight Caprock=Queen Pool

~ wells. The ninth well was completed Decenr
ber 22, 1955, Two more wells are presently
being drilled, making a maximum of eleven
wells that will be handled by this battexry,

(3) That the central tank battery will have
v adequate facilities to permit taking of
all required testse

(4) That the granting of this application will
result in substantial savings in steel,
reduce the cosis of operation and main=
tenance, prevent waste, and protect correla-
tive rights.



New Mexico Oil
Conservation Commission -2 December 30, 1955

Therefore, Gulf 0il Corporation respectfully requests
that the New Mexico Oil Conservation Commission set a certain day
upon which this matter may be heard, and after said hearing grant
permission for applicant to utilize the existing battery for storage
of production from the ninth well, completed December 22, 1955,
and wells that are presently being drilled, the maximum to be

eleven wells,
Respectfully submitted,

GUIF OIL CORP(RAT ION

o 2
By L é #W\{w

Division Production Manager

ccs New Mexico 0il Conservation Commission
P. O. Box 2045
Hobbs, New Mexico
Att'ns Mr. A, L. Porter, Jr.




PROPOSED EXCEPTION TO RULE 309
FOR Tank BATTERY INSTALLAT!ON
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