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‘re-completed wells. Applicant desires te amend

BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NENW MEXICO
S>nto Fe, Mew Hexl .o

Jamwary 19, 1956
IN THE MATTER OF:

g‘plication of the 0il Comservation Commission at )
e request of Pubco Development, Imcerperated, )
foer am order revising Rule 9 of Order R -128-D
‘:itmi.f“ the Blance-Nesaverde Cas Poel rules,
¢ 14 of Order R-565-C partainimg te the Astec-
Pictured Cliffs Cas Peesl rules, Rule 14 of Order ' ‘
R-565-C pertaining to the South Blance-Pictured
Cliffs €es Poel rules, Rule 14 of Ordex R-565-C
z:.rt&ining, te the Fulcher Kutz-Pictured Cliffs Case ¥Yo. 997
_Peel rules, and Rule 14 of Order R-566-D
;::'luilil‘ te the West Kuts-Pictured Cliffs Cas
rpel rules. Applicant, ia the abeve-styled ,
cause, seeks am erder revisiag the existing rules
ning te the assigmment of allewables on 2

of allewables om re-cempleted wells shall be
effective wpom the date of the completion of

the existing rales ¢to provids that the assignment
the work over. {

Before Homorable johm F. Simms, K. S. (Jehmny) Walker,
and Villiam B, Macey

TRAMSCRIPT. OF HEARING
MR. MACEY: Next case on the decket is case 997.
ELVIS A. UTZ
Raving first beem duly swern, testified as fellews:
| DIRECT EXAMINATION

BY: MR. KITTS:

Q Will you state your name and position, please.

You are familiar with Case 9972

Yes, I am,

o oo b

First of all, as a preliminary matter, it is true, is it

Elvis A. Utz, engineer with the 0il Comservation CenissioT.

ADA DEARNLEY & ASSOCIATES
. STENOTYPE REFHRTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




.,

‘ ‘substitinte. your recommendation?

_identical im all three orders. I would substitute in place of
“that paraguph the follewing:

1after recmletina or workover shall become effective:

not, that Rule 9 of Order 128-D and Rule 14 of R-565-C covering
the jools embraced in that order, and Rule 14 ‘of R-566-D, that
all those rules are identical in language, are they mot?

A That is correct.

in this matter? A Yes, I have.
Q Mr. Utz, will you tell the Commission what your recommend
is, and turning te the order, what you propose te amend and te ch

A Under Rule 9 of 128-C, the fourth paragraph which mow re
Q 128-»7 | |

Qf_ That is the only paragrapk that you would delete and

A’ That is correct, and the wording im that paragraph is

"A change in a wells deliverability due to retest or test

(a) Om tke date of reconnection™ -- and that is-a change
over mt was pnnted on this Rule. Rather than *completiea?, I
vonld recoaend *recennection'be used there--¥after the workover,
auch dat_e to be determined from Form C-104 as filea by the

operator; or

(h‘);‘ A date 45 days prior to the date upon which a welltg

Q Mavs you prepared anm exhibit imcorporatimg your roco-e-thin

A 128-D. " chasge in the wells deliverability dwe to retesit,
" er tc&t after recempletion or workover shall be effective en the
: lst of the month foellowing the receipt and approval of form c-122+

for m:h test. Such ‘test shall be takea inm accordance with Order
R-333-C.®

e?

ADA DEARNLEY & ASSOCIATES
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_ initial deliverability and shut-in pressure test is reported te
~ the Commission on Form C-122-A in conformance with the provisions
of R~-333-C amd D; or,
(¢} A date A% dave priqé to the receipt and approval of

Porm C-104 by the Commission's ‘office (Box 697, Astec, New Mexice),
Form C-104 shall specify the exact nafnre ef the workever or remedial
. work; whichever date is later.
| Q Will yon state the basis for your recommendation or changj
in this Rule, or reasen for it?

A The initial rule was written as a matter of convenience

"to the Commission in not having to calculate and mail seme swppl ts
2 since: the change in the well's deliverability weuld awtematicall
%g , become effective the 1st of the following month a supplemeat was
£ net mecessary. HNowever, we have found thit that rule is somewhat
3 S discriminatory im that it causes am operator te lase: a certaim
; ameuat of allewable even after he has worked his well ever, so I
recommend the change as stated for that reason.

Q Mr. Utz, I would like to call your attelti;n te Paragraph
C of iour recommendation. You provide there that Form C-104,
which weuld be the form whereby aa additiomal or a mew allewable
will be requested, isn't that correct?
3 A That is cerrect, yes. _
E’ | Q You previded there that on that form shall Be specified
= the exact nature of the werkover or the remedial work. You are
awvare, are you mot, that Form C-103, required by our rules, that
any 30 days after any workover for remedial work, that should be
reported. Would that be in addition to that? ‘ '

A It was my original intention that they--it act be necessany

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXiCO
TELEPHONE 3-6691




te file C=-103. '.However, the wording, and Rule 1106 does require
™ it. 1 would not be adverse to changing C to» require 103 or the
equivalent form of the USGS.

Q Wudll it be agreeable t2 you recommending or attachbinmg
to the C-104 the copy of the C-103 the full amaturs of the remsdial
werk?

A I would be agreeable to that. I wouldn't he sure that
the supervisor of the Astec office weuld be.

MR. ARNOLD: It seems to me that the impertant thiang is
that you get the inforl'atiu. I think its better te leave them
a little flexible if yeu can, so you demn't get om it. It seems
a little arbitraryts make them re-file. .

Q The rule itself requiring the C-103 te bé filed maybe

bw itsalf im the hoaks. Be wan feel that C-104 .

- F ~J — i - o -

| semowhae arbitrs
is set up for the purpese of, or that the inférmation report
of the complete remedial work could be placed om C-1043 |
7 A I think in some cases it could, yes. C-104 doeﬁ contain
| the infﬁmtion necessary for us to revise the allewable.

MR. KITTS: That is all. .

MR. MACEY: Anyome -else have a question of the witmess?

' CROSS EXAMINATION
BY: MR, Ma¥wTN. ’ '
Q Was the only change that you made to the propesed recesmenfied

chn?e that was passed out, that the word changed ir the paragraph
today was 'completion of' to 'recommection after?®?

A That is right.

Q In other werds, you would put the wording, *reconnection a‘fter' ’

L rather than fcompletion of?'? A That is correct.

ADA DEARNLEY & ASSOCIATES
STENCTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
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_ te show his workever again om the C-104?
A I thisk as lomg a3 you have a record of what the werkever

mecessary.

cemceviable that the pipe lime could mot commect. My reasoa feor

Q That is the only change in the slip passed out?
A Yes. | ' |
MR. MANKIN: That is all.
MR. MACEY: Anmyone else? Mr. 2.mold.
CROSS EXAMINATION
BY: MR. ARNOLD:

Q Mr. Uti,'regarding C-104 and C-103's again, what do yom

nk

of having the operator specify on the C-104 whether he has previeuply

filed! C~103 covering the"orkovei;in that case he wonlda't have

or the remedial work, or whatever cemsists of is all that is

MR. ARNOLD: 1 thisk so to. That is all.

_ CROSS EXAMIRATION
BY: MR. CORHAM: (

Q I have a qnestﬁona In substituting 'reconnectiei aftet’
for 'completion of', is it cemceivable that : a2 marketimg ec.pilﬂ
for reasons of its own could mot recommect a weikover fer a peri;k
of time thus imcsrrimg a hardship om the eperster?

- A It isconceivable that the operator would met waamt to

commect a well for at least 30 days after workever. It is also

changing that is that I deoubt that an eperater is eamtitled te
allowable during that period.

Q VWhat period did you have im mind?

A Durimg the period of testing or whatever you might be

doing to the well between the completion date of the workover and

4
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: ‘ _ the recommection to the pip'eiiie.
As a matter of fact, it is a

Kt

Q I have ome more question.

question for the Commizzion, if I could ask it. If the Commissien|.

} - » 1psse Pubce peveloping would like to request that the Commissie

comsider the ;ubstitntiol of sixty days for ferty-five days where

§ f ; ased ia the recesmended change for the following reasons?

1. A three week period of cnditio-iu plus ome week of

prodection is requircd forthe: act&l deliverability test, or &

total of 28 days.
‘2. fhe charts must be 1ntegrated by the urketm COmMpaRyY

im the case of K1 Pase lhtural Cas Company jn E1 Pase, Texas,

which appamtly, sccording te owr experiences require a mininwn

} R fmto twelve days wpen the retura of thmmument:j.
'ﬂlc deliverability is calculated and then forwarded to the ©

it is possible that werk cam be

R ’ ‘ : P b
s 4 «f gas ceuervation cemmission.
ve feel that & hardship could be

cempleted in a 45 day period.

jmcurred and would like to reco-end that that peried be changed

b T N R

, frol 45 to 60 days.
8 - :
: j | . MR. MACEY: Is that all yomn have’

Yes.

o s A o
s ade ot eE RS

; : - MR. CORHAN
: P ~ : MR. MACEY: Anyone else have a guestion of the witmess, or

statement?

: ‘ MR. ARNOLD: 1 would like to ask ome mere question. What

would yeou recommend as being the effective date of the ordar‘?

i ?, : A The effective date of the change.

. ARNOLD: 0f the change?

A The date the oder was written.

= MR, MACEY: What you are talking about is whether or mot it

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TewrpHONE 9-6691




would be retreactive?

- MR. ARNOLD: fThat is what I had in mind.
MR. MACEY: Doﬁs anyone else have a thought em that subject?

Mr. Gerham. » ‘
MR. CORHAM: Well, as a matter of fact, we have censiderabje

thought on that shbject. The point was met really brewght ewt, I

de not klieve, that net only would an eperator suffer a reduced

allewable during the perioed which under the old rule frem the

time the workover was completed te the ome menth after the receipt

of the delive,nb‘ility by the Cemmizsion, but tht the operater

A L g R Al

would, in testing the new wrkorgr veil", incur am everage based
on the old deliverability. This overage has required the shutting]
3 in of several of eur reconpléted wells because of the fact it was
| i | preduced umder the old allonble sltntioa. As a cemsequence, shﬁo
C : we have conpleted appreximately eight pictured-eliff wells, the
A last sixty days, we of ceurse, would like to have a retreactive
date on this particelar order. |

MR. MACEY: Does anyone else have anything further in th.i.s
case? ‘

FO have semothing else I would like to put im, in regard
E te the 45 day period. ;lctully, tlie wvay the order reads now, we
- have 60 days, the last 15 dJays hy request. In the first month afte#
3 the revision of the orders in question, 128-D, 565-C, and 566-D,
: there were 41 cempletion or comnectien. Out of the 41, 14 were ‘ 1
’ received in the Astec office between 34 and 45 days, 26 were received
between 45 and 60 days. There was only one that went beyond 60 dal
and it was 62 days. Of the 42 conpletiou or recomnection, 17 of

o these wer~ amnual tests, which requires considera.bly.lon_gfer time

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS .
ALBUQUERQUE, NEW MEXICO
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24, of course, were production tests.

™ | in checking with El Paso, they tell me that if the operator will
e jntergrated cha+

b ' " have his request im at the E1 Psso office for th

Bl | |
data ou his cest vhart, +hat that data can be ret

E | less than a week. Inm viev of this,
S » got four productien tests back in 35 to 40 days.
{ N T doubt the feasiblity of exteading che cime. I believe that 60

urned to them in

as a matter of Yac%, Publo
in view of this,

ufficient.
be sufficient?
¢t another 15 by merely

if : days in most of the cases will be 8
3 S | \@. CORHAM: That 60 days will
¢ | A Tes, you have 45 days and you E€

; ,,roqustm it.
| R, CORHAN: Inm regard te that eme PO
sien, I would like te request that the

int of retroactive

%dceitions of the Commis

ossiblity of removimg all everages imcur

i?ce-luion censider the p
r te the date of!

e | during the period of the completion of the workeve

erhaps not necessarily glve am imcre

‘the mew deliverability, and P

,dehverability retreactively.

MR. MACEY: You are talking about 2 mammeth beokkeeping

t | j problem. I am sure ¢they will work it out.
s | Anyonme else bave 2 statement or questienm of Mr. Utz?
WOODRUFF: 1 have 2 statement. |

MR. llctlz " The witness may be excused if there is mo

further questions.
(Witness exc_-sed.)
El Fase Natural Gas c.qa+y.

: - MR. WOODRUFF: Norman Woedruff,.

We concur in the recommendation of fered by the Commission here.
Ve think it is raasonable to consider a 60 day peried rather than

8 days to test 2 well. The operator}

n L s
- e bR b e e

a 45. As you know, it takes 2

e

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS

ALBUQUERQUE
TELEPHONE 3- 6691

e 1




must obtain from the pipeline_ company the volume of gas measured
— during the test period. We do co-operate closely irith the oper&t+s
; in getting back to them the volumes of gas measuwred. However, it
is conceivable that due to the time of the month during which the
well was tested, that the operator may mot get his data back
" promptly emeugh to repert in 45 days. I understand ‘that there is
a 15 day extention if requested. However, I think it wowld be
reasomable te establish a 60 day peried imitially. :
MR. MACEY: Anyone else? If nothing further, we will take thL
case wader advisemsut. | ' ‘
MR, KITT5: “!y the way, Nr. Utz, this exhibit was prepared

e P L

[
5 o AL

_ by youw?
; . ; ;. ¥TZ: That is right. g
A MR, XITYS: We offer the Commissiom staff Exaibit 1 ia %
7Y evidence.

MR, MACKY: Without eobjectien, the exhibit will be received |- i

and we will take the case umder advisement. | g

* skl oKk

CERTIIFICATE

I, ABPA DEARNLEY, Court Reperter, do hereby certify that the
- : ferege n‘(‘ud attached tramscript of proceedi-.%a in the matter

- sf Case 927 was takes by =c om jamuary 19, 1956, that the same :
is a true amd cerrect record te the best of my kmewledge, sill 2
and abilicy.

ADA DEARNLEY & ASSOCIATES
STENOTYFPE REPORTERS
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' BEFORE THE
S0 COMMISSION N
O O ¥, NEW MEXICO
EAHIBIT No
o997 —

CASE NO. 997

PROPOSED RECOMMENDED CHANGES IN PARAGRAPH 4 OF RULE 9
OF R-128-D AND RULE 14 OF R-565-C AND RULE 14 OF R-566-D:
A change in a wells deliverability due to retest or test after
recompletion or workover shall become effective:
(a) On the date of completion of the workover, such
date to be determined from Form C-104 as filed by the
operator; or
(b) A date 45 days prior to the date upon which a well's
initial deliverability and shut-in pressure test is reported
to the Commi;ssion on Form C-122-A in conformance with
the proﬁsions of R-333-C and D; or,
(c) A date 45 days prior to the receipt and approval of
Form C-104 by the Commission's office (Box 697, Aztec,
Ne;v Mexico), Form C-104 shall specify the exact nature

of the workover or remedial work;

Whichever date is later.
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CASE NO. 997

PROPOSED RECOMMENDED CHANGES IN PARAGRAPH 4 OF RULE}V 9
OF R-128-D AND RULE 14 OF R-565-C AND RULE 14 OF R-566-D:

A change in a wells deliverability due to retest or test after

recompletion or workover shall become effective:

/\M’*‘

(a) On the date of compiletien of the workover, such
date to be determiﬁed from Form C-104 as filed by the
operator; or

(b) A date 45 days prior to the date upon which a well's

initial deliverability and shut-in pressure test is reported

to the Commission on Form C-122-A in conformance with

the provisions of R-333.C and D; or,

(c) A date 45 days prior to the receipt and approval of

. Form C-104 by the Commission's office (Box 697, Astee,

New Mexico)g Form C-104 shall specify the exact nature
of the workover or remedial work;

Whichever date is later.

BB A 18 Ay




ey 2

| PUBGO BEVEL&PMENT. ING. / v

B”A‘ .4.“
TELEPHONE. 7-8836

ALBUQUERQUE, NEW MEXI(Q 7-8837 S
December 8, 1955

New Mexico 0il Conservation Commission
125 Mabry Hsall

Capitol Building :
Santa Fe, New Mexico i

Attention: Mr. W. B. Macey, Director
Gentlemen:

Pubco Development, Ine,, respectfully requests that the Commission !
reconsider the published rules relative to gas proration in the San Juan 1

S Basin of New Mexico, and specifically to Orders Nos. 128-D and 565-C, in i
- regard to the following specific matter: - ;

E

Our company recently- worked over four Pictured [1ifPf Zas pro-=

'ducing wells during the months of July and August of 1955. These wells were
placed on deliverability tests immediately upon the campletion of the work
overs. Upon the physical completion of these tests it was necessary for El
Paso Natural Gas Company to integrate the gas charts in their El Paso, Texas
office, and return the campleted information to our Aztec, New Mexico office
for final deliverability calculation. The new deliverabilities were then
transmitted to the 0il Conservation Cémmission. During the period of approxi-
mately ninety (90) days fram the completion of the work overs to the final
receipt of the calculated deliverabilities by the Commission, the wells were
operating under their former allowables, based on their old deliverabilities,
.. and a5 a consequence were over-produced. This over-production is now being

. reflected in currently reduced allowsbles., Our company takes the position
that an operator should not be penalized for working over and recompleting a
producing gas well and should receive an allowable reflecting the increased
or decreased deliverability immediately upon the completion of the work over.
Under the existing conditions an cperator will in almcst all cases suffer an
overage in alloweble during the period fram the completion of the work over
until such final data can possibly be received by the Coemission. It is
believed that this inequity can be corrected by the Commission by granting
an operator a new allowable based on the new deliverability beginning with _
| '~ the completion date of the work over.

A P A Y A NN S S XA D61 a3 R 5 A B 8B S04 PR

nr 4n gt 1 y1e

Your consideration of the above matter will be sincerely appreciated.
k. Yours very Y,

Frank D. Gorham, Jr

Vice President

FD&WJr/h
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DENVER CLUB BUILDING

SH-AMERIGAY Om BPronuerye Goym vy

Yoy

DENVER 1, COLORAOO

PRODUCTION & ENGINEERING DEPT. . . mcemr 31’ 1*955 ADDRESS ALL CORRESPONDENCE TO

POST OFFICE BOX 180

New Mexieo 011 Conservation Commission
+ 0. Bax 871
Santa Fe, New Mexico

Res January ), 1956
Hearing: ’Caso 997

Gentlemen:

This is to advise You that The British-American 0il Producing
Company 18 in agreement with Pubeo Development Company's
recommendstion to amend th existing rules to provide that
the assignment of allowables on recompleted wells shall be
effective upon the date of the completion of the workover,

Very truly yours >
THE BRITISH-AMERICAN OII, PRODUCING COMPANY

John B, Stein
District Engineer

JES:vs
ccs: D, W, Conawa&
Pubco Development, Inc,

P, O. Box 1360
Albequerque, N, M,
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OIL CONSERVATION COMMISSION
p. O. BOX 871 -

SANTA FE. NEW MEXICO

dpril 11, 1956 |

Vo cnilese & oopy amum.n-ﬁs—bmn.ssu
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menl.ymi,

A« Lo Forter, Jr.
Seoretary




/ BEFORE TRX OIL CONBERVATION QOMMISSION
v "~ OF THE BTATE OF NEW MEXICO

CASE MO. 907
Order B. A-306-D

IBY YR CONMESSION:

mmmammun:m;.u.

m nma.nmmamm
Wumm,m toxr vofewred to ss the

Wun"

WU, on this _J5% day of Neveh 1988, the Conmisaion,
ammmt. shEmidered the evidencs adduced and
woing fully sdvised i the premises, v

1) That due notice of the time and place of hearing

‘mmmmzqumnmumwnr,m

em-:m Jurisdiction of this case and the sudject matter
thersot.

(2) That the revision of paragraph 4 of 2ule 9 of
R-128-D, pertainiag to the Blanco-liesaverds (as Pocl Bules and o~
visiop of paragraph 4 of Rule 14 of Order R-£88-D psxtaining to the
Veet Dutzs-PFictured Cliffs Gas Pool Pules sre being covered by other
ordexs of this Commission.

(3) That sufficient svidence has been adduceil to
indicare the advisability of revising paragraph 4 of Rule 14 of
Order R-385-C pertaining to the Astec-Pictured Cliffs Gas Mool
Rules; paragrsph 4 of Rule 14 of Order R-585-C pertatning to the




e s )

'Oxder No. R-365-D

S8outh Blanco~Piotured Cliffs Gas Pool and paragraph 4 of Rule
14 of Ordexr A-388-C pertaizing to the Fulcher Kuts-Pictured Cliffs
Gas Pool Rules, and that said rules should he revised hereina.

" and the sane is hereby ap and 4 of 2o ot
HMM&MMBW“!“&%‘:-}

' ‘ 11's delivworadility Qu % resant o
M“ﬂm«mwhczom":

E
g

wichover datas i3 later.

st the request of Pubeo  Bovelagmeunt, Incerporated, for an

in 2 well's deliverability dus to retest or
test after recomplation or workover shall become effective:

te of reconmection after work-
be detarmined from ¥Yorm
C-104 a8 filed by the operator; or

57 18 THRAENFOAR QEDREED:

That ¢ apolicatien of the O tion Conmission
at the rexwest ox "vhee ‘ » Incerpuzeted, ah owdowr -
revising paregroph 4 of imie 14 of Owvder R-063-C, powoal - e

mza-mmumeumzme—s-q
’ L oxvdow
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Oreer ¥o. R~-B8S-D

(b) A date 45 days prior to the dasts wWpea
: ; which a well's inisial deliveradiiity and
_ shwi-ia pressure <8t a8 repucicd te *he

- , Comniguion on Fosm C-lR3-4 AR confarmance
with the provisions of A-330-C aml O; or,

3 remtfial vork; If W Wature of
mm':dunui'um
awee with hade 1308 of WUe S~
nisiion's Bales ans N ,

: the aci: g dedicuted o said will);

i
;

A change in & weil's delivershility @ne 0 retsst or

ii) Oun the date of vecemwsatiss sfter werk-
over, such dnts to be dsternined fren
Forn C-104 as Itled by She spevater; or,

of C~104 by ths Commission's
office (Box 897, Axtec, ¥aw Mexioco);

{Form C-104 shall specify the exact
nature of the workover eor

work: If the aature of the work can-
not be explainmed on Yorm C-104, in

that event, Form C-103 shall also be
filed in accordance with Rule 1106 of
the Commission's Btatevide Rules and
Regulations. PNorm C-138 (Gas Well Plat)
‘shall he sulmitted hy the operator at any
time there is a change in the acreage
dedicated to aaid well);

whichever date is later.
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EEYORX TEE OIL CONSERVATION COMMISSION
OF THR STATE OF NEW MEXICO

CASE XO. 907
Ordes Ho. R-888-8

E

is oanze csme on for hear st § o'cleck a.8. On
January 19, 1006, at Santa Po, Bow Nexico, Defars he Oil Com-
mwunw.mmnu
the "“Commissten”.

%, ea é;f‘mumu«.mm..
boing fully advised in the premises,

(1) Thet due motica of the time and place of heariag &

the purposs thereof haviag been given as required by lavw, the
mission has jurisdiction of this case and ths subject matter

(2) That revision of paragraph 4 of Rule » of Order
Neaaveride

2~128-D of the 3pecial Rules aud Regulations of the Blance

Gas Pool, the revision of 4 of Mule 14 of Oxder R-848-C
portaining to the Specisl Rules and Begulations of the Amtec-
Pictured Cl1i2fu Gas Peol, revision o paragraph 4 of Rule 14 of
Order R-8685-C pertaining to the Bpecial Rules snd Regulations of
South Blanco-Pictured Cliffs Gas Pool, and the revisicn of paragr
4 of Rule 14 of Order R-565-~C pertaining to the Special Rules and
Regulations of the Fulcher Kuts-Pictured Cliffs Gas Pool, are bei
covered in other orders of this Commission,

h
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above desigasted,

whichever date im later.
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