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In the matter of the application of Southern
Uuion Gas Company for an order granting an
exception to Paragraph L of Order R-79L in
the Tapacito-Pictured Cliffs Gas Pool of Rio
Arriba County, New Mexico,

Applicant, in the above-styled cause, seeks
an order approving the drilling of two wells
in quarter sections other than the specified
NE/ly or Sii/li of each section in said special
pool rules which was occasioned by the two
other wells drilled prior to the rules which
were exceptions to the spacing rules, Ap-
plicant desires to drill its Jicarilla well
¥o. 5~E in the NW/L or 1650 feet from the )
North line and 1585 feet from the West line )
of Section 15, Township 26 North, Range L .
West, and its Jicarilla Well No. 3-D in the '
SE/L or 1550 feet from the South line and K
1090 feet from the East line of Section 32, "
Township 26 North, Range 3 West, all in Rio
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BEFCRE:

Warren ¥. Mankin, Examiner

TRANSCRIPT CF HEARING

EXAMINER MANKIN: The next and last case on the Tockct for today is Case
Ko. 1377, the application of Southern Union Gas Company for an order granting
an exception to Paragraph l of Order R-79L in the Tapicito-Fictured Cliffs Gas
Pool in Rio Arriba County, New Mexico,

MILLER CARR: My name is liiller Carr; I am an attorney for Soutiern Union,

The witness is Mr., Muennink,

LINACOD MUENITUK

called as a witness, having first been duly sworn, testified as follows:
BY MR, CAXR:

Q. What is your full name?




A. Linwood Stanley Muennink.

Q. What is your position and what are y ur duties with Southern Union
Cas Company?

A, v vosition is exploration engineer and my dJduties are involved with
the drilling and completion of wells and reservoir calculations in our various
gas pools.

',  How long have you been emploved in tnis capacity for Southern Unicn?

A. I have been employed for approximately 16 months.

Q. what are your educational qualifications for this job?

A. I graduated from Texas A & I College with a vachelor of Science degree
in Natural Gas Engineering.

Go Are you familiar with our company's operations in the Tapacito area?

A. Yes, I am. I have done some reservoir calculation on this area, as
well as deliverabilities and am generally familiar with the drilling operations.

MR, CARR: Are Mr, Muennink qualifications acceptable?

MR, MANKIY: They are.

C. IMr., Muennink, wnat is the purcose of Southern Tmion's application in
this case?

A. We are r-questing approval of two exceptions to the spacing pattern
as set up in paragraph L of Order R-79L in regard to the Tapacito-Pictured
Cliffs Pool,

Q. Well, in brief. would you give me the nurnoses and the effect of Crder
R-794?

A. Order R-79L set up the voundaries of the Tavacito-Pictured Cliffs Gas
Pool and established or granted temporary establishment of 320-acre drilling
units and a2lso s=t up the spacing pattern to be --- for wells to be drilled

in the Tapacito-Pictured Cliffs Pool plus wells witain any two mile limit of

that pool to be located in either the WE/L or the Si/l: of the Sectior.
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Q. Did Order R-79L make any specific exceptions to this NE/L &/l

pattern? |

A. Order R-79l made three exceptions, I believe, Two of these exceptions
were Southern Union Gas Company .ells. These two exceptions that we are requesting
are located in the same sedtions as the two existing sections that were granted
in Order R-79L.

Q. Do you have a plat or a map showing the relative locations of our
exceptions that we are requesting?

A, Yes, I do.

Q. Will you describe the information shown on this map?

A. Yes, I will, This map here covers the Tapacito-Pictured Cliffs area
and has the existing wells spotted on it., The area that is cutlined in red
snows the Tapacito-Pictured Cliffs Gas Pool. You will notice that two gas wells,
the first I will take the one up in Section 16, Township 26 North, Raige | wWest,
there is a well circled in green., 7That is Southern Uniont's 1-E Jicarilla located
in the SE/L. It is the one well that was granted an exception in Rule 79, or
in Order 79Li. The well circled in red wnich is a diagonal offset to that ex-
isting exception is one of the wells, Southern Union Cas Company's 5-E Jicarilla
Well located in the WW/L, which we are requesting exception on. Then alsc in
Township 26 North, Range 3 West in Section 32 you will find another gas well
circled in green which is the other existing exception wnich isSouthern Union's
Jicarilla 1-D well., Also in that same section as the diagonal offset is tne
proposed location which we are requesting excepiion on for Southern inion's
Jicarilla 3-D Well located in the SE/L of that section,

Q. Can you <ive me the history of these two locations which we are asking
exceptions for in this case and especially the status of the S5-E well on April

13, the date of Crder R-79L.




A. The intention to drill for Sonthern Union's 5-E Jicarilla well located
in the W/l of Section 16, Townrhip 26 ‘lorth, Ranse I West was approved by the
United States Geological Survey on April 2nd, which was prior to the issuance
of Order R-79L and Southern Union's Jicarilla 3-D well, which we are requesting
exception on, wac approved by the linited States (eological Survey on April 30th
subject to the Cil Conservation Commission's approval on the unorthodox location,

Q. r. Muennink, what in your opinion, is the effect of the existing ap-
proved exceptions that were stated in Crder R-79L?

A. I believe that, being that the existing exceptions have already caused
an unconformity in the spacing pattern which will also result in an unbalanced
distribution of wells when the field is fully developed.

Q. Again, what would be, in your opinion, the result of the exceptions
that we are requesting in this case?

A. Since the well that we are requesting exception on are in the same
sections and are diagonal offsets, I do not believe that it would cause any
appreciable additional unconformity in the Tapacito-Pictured Cliffs Cas Pool.

Q. Well do you feel that the granting of these exceptions will violate
the sovirit and purvose of Crder R-79L7?

A, Yo, I do not believe they will because of the existing exceptions,
when Order R-79L was issued, it would have to cause some unconformity or un-
even distribution of wells in that area.

MR, CARR: Tnose are all of the questions I have of thg witness,

MR. MANKIN: Mr. Muennink, on that well S-E in Section 16, w:ich is one
of the wells in question in this application, that was previously granted prior
to Crder R-79L by the U. S. G. S., approval was granted?

A. The Intention to Drill was granted on April 2nd, yes, sir.




"R. MANKUY: And therefcore that well has croceeded to drill in this

location, even though it is the subject of this particular hearing today.

A. Yes, that is correct,

“R, MANKIN: As a result of those excections approved in paragraph 6
of Order R-79L which included two Southern wells which now in this application
today you are asking for diagonal offsets to triose wells in the same section.
That particular exception granting those wells was all of the wells that
Southern Union had that were off-pattern at that tire, is that correct?

A. I believe that is correct, yes.

MR, MANKTY:; Will there be any other exceptions reguested by Southern
Union as an exception to tihis rule for off-pattern wells in the fuiure? Or
will this clean up the particular problem that you have at hand?

A, This should clean up the particular problem at the present time and I
do not telieve or at least not to my knowledge do I know of any exisiting wells
that we vould be requesting exception to at a future date. All of the wells
that we have in that area are located on this map and I am checking to see,
and 1 do not see any that do not conform to the ~--=

MR, MANKIN: I am thinking particularly of some of these wells that were
temporarily abandoned, such as in Section 18, the abandoned well there is the
to. 1-H. You have no particular plans then to recomplete those wells and would
therefore require further exception in the future,

A. Vot to my knowledge, Although, it may be possiole at a future date
that we may see fit tc go back in one or two of those temporarily atandoned
wells, but at the present time I do not know for sure,

MR, HANNKIN: I call your attention to yoﬁr Mo, 3-0U in Section 32, which
will be a direct offset to the two gunsight wells, the two Florence wells
there in Sections four and five, Is Southern Union's plans tc also drill a

well in Section 33, in the SiW/L?




A. That is in 26, Range 37

¥R, NANKIV: Yes.

A. We do not own a lease con that., rhillips Petroleumn holds that lease,

MR, MANKIK: So, if that particular well is drilled on pattern in the sw/h
that would occasion four wells clustered around a corner. 1s that correct?

A. That is correct,

MR, FAMKIN: And would therefore make a very uneven drainage pattern for
320-acre spacing?

A. Yes, sir, it would.

MR, MANKIN: And therefore might cail for further interference tests under
this Crder as granted to approve or disprove this 320-acre spacing?

A. That is possible., However, if the 3-D Jicarilla Jell was located in
the NE/lj, it would once again cause four wells to be bunched in a very near
area when the offset location is drilled in Section 28,

I'R. UTZ: Mr, Muennink, does your company have any objection to drilling
the 3-D in the Si/Li of Section 32, an arthodox location?

A. Ve would probably have no great opjection except that we have spent
money building our location and building roads into that SE/L .

R. UTZ: Have you spudded the well?

A. No, sir.

YR, UTZ: Can you tell me who ovns the acreage in Section 31, the E/2,

26 North and 3 West?

A. I am not sure. I believe that is Southern Union's acreage, but I
wld not say that for sure. 1Ido not have it marked on tuis map.

R, UTZ: Could you give the Commission that information after the hearing
or when you get home?

A. Yes, sir, T will,

¥R. UTZ: In reference to your well in question, the Southern "nion $-E,

can you tell me the ownership of the E/2 of Section 177



A. The E/2 of Section 17 is owned by Southern Union and Aztec.

}FR, UTZ: What is the status of the 5-E. Have you spudded that well?

A. Yes, sir. We have spudded and I believe we have set surface.

TR, UT?7: That is all I have,

MR. CARR: Mr. Muennink, I would like %o ask you. \hat, in your orinion,
would be the result of the moving of this location of the 3-D Jicarilla with
the === well let me phrase it this way; Don't you believe that with three
existing wells, asswning that the S.4/li location to the East is drilled, would
there not be an undue amount of drainage on open acreage of Southern Union Cas
Company's in that section?

A. It is very possible due ©o the fact that if we move that 3-D Jicarilla
well location over in the SW/li we would be suoject to those three wells draining
from the E/2 of our section on which we have no wells located.,

L. Again, don't you feel that the locations of these four wells, although
there would be four wells spaced very close together for 320-acre spacing, don't
you feelthat those wells would orobably together drain an equitavle area with
the other locations, assuming the other locations, undrilled locations around
them would all be standard?

A. I feel that they would and I do not velieve that if those four wells
would be located in that --- bunched together there, that they would cause any
unfair or adverse effect on correlative rignhts dus to the fact that these four
wells would be counteracting each other in that corner trere.

CARR: I have no further questions., I would like to ---

MR, MANKIN: I have another question. Section 33 to the Eust of the 3-D
Well, You mentioned that that was Phillips acreage?

A. Yes, sir,

MR, MANKIN: Has that been farmed out to another operator wiich is planning
operations in the area?

A. I am not familiar with that.




MR, CARR: I would like to ask that this Exhibit 1 be entered in evidence,

¥R, MAMKIN: Is there objection to entering Exhibit 1 in evidence in this
case? If not, it will be so entered.

MR, CARR: I would like to make a final statement in connection with the
temporarily abandened well that we have., That although we have no present plans
for going in and working those wells again, we again have made no definite aban-
donment of those locations and it is possible that at a future date we might want
to go back there, althouszh it is not within our planned range now.

MR, MANKIM: Then, Mr. Muennink, referring again to your testimony, you
have no vlans at the present for roing back into these old wells that are off-
pattern in the immediate area, say within two miles of the Tapacito Pool., At
the present time this will clean up all of the exceptions you have definitely
in mind as occasiocned by other previ-usly completed wells?

A, That is correct. But as Mr. Carr stated we have not permanently aban-~
doned those locations, but at the present time we have no intention of going into
those wells although it is very possible or very likely that we will at a later
date.

MR, MAYMKIN: Is there further question of the witness in this case? I(f
not, the witness may be excused. Is there any further statement to ve made in
this case?

MR. CARR: T would like in summation to, for the record, to ask that these
exceptions be granted and the testimony shows that there is no undue conflict
with the spirit and purgose of Order R-79L.

MR, MANKIN: 1If there is nothing elss we will take the case under advise-

ment.




STA'E OF NEW NMFXICO )
t sS85
UNTY ¢ SANTA FE
T, Nancy Chowning, do hereby certify that the foregoing and attached
transcript of proceedings before the lew Fexico 0il Commission Examiner at
Hoobs, New }Mexico, is a true and correct record, to the best of my knowledge,

skill and ability,

Dated at Santa Fe, Wew Mexico this 26th day of September, 1956,

oy, %7
C;f
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OIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE. NEW MEXICO

June 13, 1956

Mr. A. #. Wiederkehr
Southern Union Gas Company
Burt Bujlding

Dallas 1, Texas

Dear Sir:

We enclose a ¢opy of Order R-819 issued June 13, 1956, by
the Oil Conservation Commission in Case 1077, which was heard
on May 23, 1956, at Hobbs, New Mexico.

Very truly youwrs,

A. L. Porter, Jr.
Secretary - Director

Encl,




"-‘L'f,‘ SOUTHLR\ Ux1ox GAs GOMPANY L

{PLORATIO J"D‘E‘;Ag...“"{’" R BurT BUILDING
EXPLORATION TMENT .
DA, N - DAL1TAS 1, TEXAS

DGJ Mey 4, 1956

A M WIEDERKEHR
MANAGER

New Mexico 0il Conservation Commission ‘ ; \ R
Po 0. B& 871 . .\ :
Santa Fe, New Mexico

B, N

Attention: Mr. Warren Mankin
Gentlemen:

In our letter of April 26th regarding an application for an
unorthodox location for Southern Union Gas Company's No. 3-D Jicarilla
well which we propose to locate in the SW/h of Section 32, T-26N, R-3W,
Rio arriba County, New Mexico, I note that we imadvertently asked for
thig location to be in the NW/4 instead of the SW/h. Please correct
our letter in order that it might show that we intend to drill this
3-D well in the SW/k of Section 32,

Southern Union further requests that in the event you are
unable to grantadministrative approval that an examiner hearing be
set-up for our application.

If 1t 1s necessary to set-up an examiner hearing to cover the
3-D well, we would like to request that this same hearing also cover
the 5-E well which we propose to locate in the NW/4 of Section 16, T-26H,
R"W [

Your cooperation in this matter will be appreciated.

Yours very truly,

SOUTHERN UNION GAS C(MPAN!

7 //zyﬂ v




PO SoUTHERN UN1oN Gas GoMPANY
. o e BURT BUILDING
A M WILOERKEHR ‘ * EEAY
MANAGER ) oo June 7’ 1956

+

Rew Mexicc 0il Conservation Commissicn
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. Warren Mankin
Gentlemen:

We will appreciate very mmch having your approval of
our application for an unorthodox location on Southern Union Ges
Compeny's Jicarilla 3-D to be located in the SE/4 of Section 32,
T-26N, R-3W, Rio Arriba County, New Mexico.

We will be finishing up our drilling program in this
perticular area shortly and would liks to drill this well before
we move the rig out of the area.

Your assistance will be grestly appreciated,

Yours very truly,

SOUTHERN URION GAS COMPANY

(s

AMW:%




EXPLORATION DEPARTMENT

A M WIEDERKEHR ' , -~
MANAGER Am'il 26’ 1956

SoUTm«;x_m Union Gas GOMPANY
I BURT BUILDING

DALLAS &, TEXAS

fr Py:l 4
‘ff(‘jM, i,”qf

New Mexico 0il Conservation Commission
P. 0. Bex 3T1
Santa Fe, New Mexico

Attention: Mr. A. L. Porter
Gentlemen:

We have received today a copy of Order No. R-794 issued in
Cage No. 977 and note thet in the Order an exception to the normal
field epacing (wells to be located in the NE end SW quarters of each
section) was granted for Southern Union Gas Company's 1-D Jicarilla
well located in the NW/4 Section 32, T-26N, R-3W, Rio Arriba County,
New Mexico.

In order to conform to the new official specing pattern, the
second well to be drilled in said Section 32 would have to be located
either in the KRE/4 or SW/hk of the Section. Southern Union Gas
Company hereby requests administrative approwal for a further exception
to the spacing pattern established in Order No. R-791+,ﬁ:u\ order to
permit the drilling of its Jicarilla 3-D well in the WW/W) of the afore- . e
said Section 32, thereby meking its two wells in the Sedtion diagonal / b (0 ',fr's L

rather than direct offsets. ,
sefv JoFe ‘FEC
We have already cleared the location 2nd intend to start the

well in the early part of May.
Your comsideration of our request will be appreciated.
Yours very truly,

/7 //@Mw@// "

AMW:t

cc - Mr, P. T. McGrath - Fermington
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New Mexicn ™M1 Conservats~p Carmicadan
Hokha . Newr Maydan

tttentian: Mr, Vorpen W, Venlin
Gentlemen:

Tn snaver tn g onestian hroncht nn hy Mr TThe 3w
Coge 1077 2t the Fyemirer Hesrino yezterdsy the lerce Aunery
Af tre Foat Helf Af Spntinn 21, Traunakin 24 Noarth, Rence 2
Heet in Bin frwihe Coannty, Mouw Mexion, $e Santhern Tpian Oine
Cornany 50 Interect, Azten 0371 and fins Cermany 8N4 Tntareat,

Yonrae yorytenlvy,

SOTTHERN ITNTON GAS COMPANY

FE WM Sh

T.. S. Muepnink
Fxnloretion Fnoineer
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NWew Mexico 01l Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter
Gentlemen:

We have received today a copy of Order No. R-T94 issued in
Case No. 977 and note that in the Order an exception to the normal
field spacing (wells to be located in the NE and SW quarters of each
gsection) was granted for Southern Union Ges Company's 1-E Jicarille
well located in the SE/4 Section 16, T-26N, R-4W, Rio Arriba County,
New Mexico,

In order to conform to the new official spacing pattern, the
gecond well to be drilled in said Section 16 would have to be located
either in the NE/L or the SW/4 of the Section. Southern Union Ges
Compeny hereby requests administrative approval for a further exception
to the spacing pettern established in Order No. R-794, in order to ‘! JbJo ! FMNL
permit the drilling of its Jicarilla 5-E well in the NW/4 of the afore-  _ _,
said Section 16, thereby making its two wells in the Section diagonal (V€3 Fw [
rather than direct offgets,

The U.S.G.S. has already approved the NW/4 location, since it
wvas submitted to them before the issuance of Order Nc. R-794%. We have
elready cleared the location and let a contract for the well to be
spudded on or about May lst.

Your consideration of our request will be appreciated.

Yours very truly,

Wil

cc - Mr. P, T. McGrath - Farmington




BEFORE TRE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE NEARING
'CALLED BY TEE OiL CONBERVATION
‘COMMISBION OF THE STATE OF NEW
MEXICO FOR THR PURPCSE OF
CONSIDERING:

3; CASE XO. 1077
Ordexr ¥o. R-818

APPLICATION OF BOUTHERN UNION

'GAS COMPANY FOR AN OKDER GRANTING
'BXCEPTION TO PARAGRAPE 4 OF THE
‘SPECIAL RULES AND REGULATIONE OF
ITHE TAPACITO PICTURED CLIFFS GAS
POOL AS SET FORTH IN ORDER R-7964
fll PERMITTING TRE DRILLING OF TWO
‘WELLS ON UNORTNODOX LOCATIONS.
PBAID WELLES, TEX JICARILLA 5-X
'WELL TO BB x.ocu'm 1880 FEET FIOM
i,m NORTHR LIME AND 1885 FEET FROM
'THE WEST LIME OF SECTION 16,
'TOWNBNIP 26 NORTH, RANGE 4 WEST,
AND APPLICANT'S JICKIILLA 3~D WELL
TO BE LOCATED 1650 FEET FROM THEE
SOUTH LINE AND 1090 FEET FROM THE
EAST LINE OF SECTIOK 33, TOWNSHIP 28
NORTHN, RANGE 3 WEBT, MMPM, ALL IX
RIO ARRIBA COUNTY, MEV MEXICO.

ORDER OF THE OCOMMIESION

BY TRE COMMISBION:

§ This caume came on for hearing at 9 o‘clock a.m. on
iMay 23, 1968, at Nobbs, Nev Mexico, before ¥Warren W. Mankin,
Bxaminer duly appointed by the Oil Conservation Commission of New
iMexico in accordance with Rule 1214 ¢f the Bules and Regulations
iof the Mewy Nexico 0il Conservation Commission.

MW, on this t5 day of Juoe 1858, the Commission,
& querum beimg present, having considered the spplieation, the
evidence adduced, the recommendations of the Examiner, Warren W,
Mankin, and hcing fully advised in the premises,

FINDS:

i (1) That due notice of the time and piace of hearing
iand the pnrpm thereof having been given as required by iaw, the
Commission bas jurisdiction of this case and the subject matter
;tharool.

(2) That sufficient evidence was adduced t5 justify
granting of the two subject unorthodox locations.

l
l
(
l

| (5) That there were no objecticns entered at the
’hn.ring to the granting of this spplication.




g
! Order Mo. R-819

1T I8 TIEREFORE OADERED:

i That the application of Southera Union Gas Company
: for an order graanting an approval of two unsorthodox locations

! for applicsat's preposed Jicarilla 3-D Well te be located 1650
| fest from the Bowth line and 1090 feet from the Esst lime of

1 Bectioa 33, Towasbhip 36 North, Range 3 West, and its Jicarilla
. 3-E Well to be located 1650 feet from the MNorth line aad 1585

, fest from the Wost line of Section 16, Township 26 North, Range
' 4 Vest, Tapacito-Pictured Clifis Gaz Pool, Rio Arriba County,
|
|
j

New Mexico, be and the same hereby is granted.

; DOXE at Santa Fe, New Mexico, on the day and year
 hereinabove designated. |

STATE OF MEW MEXICO
OIL CONSERVATION COMKIBSION

i ?M f
i

HR F. SIMS, Chairman i
. i
is EL el |
’; E. 8. WALXER, x>
[} I
i AR ' }
! . ’\A',“ .) ) ) ,”

e A Vi
A. L. PORTER, Jr., Member & Secretary
ix/
r
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