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CAS® 0. 1097: Applicebtion of Humble 0il & Refining Com-
pany for an order granting a 320 acre non-
standard gass preoration unit in the “umont
Gas Pool in exception to Rule 5 (a) of the
Special Rules and Negulations of th=s Tu-
mont Geas Pool as set fortn in Order R-520,
snd further requests an order for forced
pooiing of all interssts refusing to join
therein in said 320 acres. Applicant, in
the above-styled cause, seeks an order
granting the establishment of a 320 acre
non-standard gsas proration unit comprising:
the S/2 of Section 29, Township 21 South,
Range 30 REast, Zumont Gas Pool, Lea County,:
New iexico, and the forced pooling of any
interests within =said 8/2 of Section 2¢
which have hesretofore refused to join said:
unit; said unit to be dedicated to appli-
cant'!s Fumont Gas Tmit No. 2 Well No. 1
which was formerly known as their Stzis
"t well No, 7 located 1980 feet from the
South line and 660 feet from the East line:
of said Section 29. :
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BEFORE:

¥arren W. dankin, Fxaminer.

MR, GURLEY: Application of Humble 0il & Refining Company
for an order granting a 320 acre non-standard gas proration unit in
the Tumont Gas Pool in exception to Rule 5 (a) of the Special Rules
and Kegulations of the Fumont Gas Pool as set forth in Order R-520,
and further requests an order for forced pooling of all interests
refusing to join therein in said 320 acres.

MR. HINKLE: If the ¥xaminer please, Clarence Hinkle, ap-
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pesring on behalf of Humble 01l % Refining Company. “e have three
exhibits in this case which T would like to have identified to starkt
out with.

(Vhersupon, Fxhibits 1,
2 and 3 were marked fpr
identification.)
¥R. HINKLE: We have two witnesses we would like to have
sSwern.
(Witnesses sworn.)

R. S. DEYW Y,

— ———— e e~ —

called as a witness on behalf of the applicant, having been first
duly sworn on oath, testified as follows:

DIRECT EXAMINATION

BY MR. HINKLE:

Q@ State your name, please. A R. 3. Dewey.
Q By whom are you employed, ifr. Dewey?

A Humble 0il & Refining Company.

¢ %“hat capscity?

4 Division petroleum engineer.

Q@ Have you previously testified before the Commigsion?
A 1 have.

Q@ As an expert? A  Yes.,

MR. HINKLE: Are his qualifications accepted?
MR. LANKIN: They are.
€ State to the Examiner, Mr. Dewey, the purpose of this applij
catlion in Case Ho. 1097.
| A  The purpose of the application in Case 1097 is to increase

from 150 acres to 320 acres a leasehold interest of the Humble 0411l
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% Refining Company to be dedicated to a well now entitled %umont Gaks
Vell No. 2, which was formerly Humble 011 % Refining Company State
"R" Wo. 7 Well located in the 9%/l of Section 29, Townshlp 21 South
Range 306 Tast.

@ Has notice been given to all of the offset owners of this
application?

A Accompanying the application to the Commission, we sent a
copy of the application, which was furnished to Shell 011 Company,
Standard of Texes, Gulf 01l Corporation, Stanclind 0il and Gas,
Skelly 011 Cormpany, Texas Company, “ontinental 0il Zompany, Pesr-
less 01l and Gas, The Atlantic Refining Company, Cities Service, ang
Cs C. Pollard, |

Q Mr. Dewey, 1 hand you Humble's Exnibit No., 1 and ask you to
state to the Commission what that is.

A Humble's Exhilbit Wo. 1 was prepared by me to show the loca-
tion of a 160 acre tract which has been dedicated to Fumble's State
"B" No. 7 Well in Section 29, Township 21 South, Range 35 Tast, saifl
160 acre tract is marked in red on tihe exhibit, and the exhibit furf

ther shows a 160 acre tract

[

n the =7/l of Section 29, Township 21
South, Range 36 East, which 160 acre tract we propose to, with the
Commission's approval, combine with the first mentioned 160 acre
trect to form a 320 acre unit in the S/2 of Section 29, Township 21

South, Range 36 ®mast. This latter tract is colored in yellow on th

[y

exhibit. On the exnibit indicated the locations of the Tumont WBIF
which I was able to find on the most recent gas proration schedule
for the Xumont Gas Pool, together with the amount of acresge that

is dedicated to eacn well,.
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A 11st of those wells is as follows:

Continental 0il Gompany, Lockhart B-28, Federal 3L, Located in
23-21-36, with 2L0 acres dedicated to it.

Atlantic Refining Company, State J, 1H, Tocated in 29-21-36, with
160 acres dedicated to it.

Continental 0il Company, State C-2C, S5M, Located in 20-21-36, with
160 acres dedlicated to it.

Continental 0il Company, Lockhart A-30, Federal 1H, Located in
30-21-36, with 160 acres dedicated to it.

Continental 0il Company, TLockhart A-30, Federal OF, Located in
30-21-36, with 160 acres dedicated to 1it.

Continental 0il Company, Lockhart A-30, Federal 5K, Located in
30-21-36, with 80 acres dedicated to it.

Texes (ompany, Rector, 2P, Located in 30-21-36, with Lo acres dedi-
cated to it.

Texas Company, Rector, 3J, Located in 30-21-36, with 80 acres dedif
cated to it.

Texas Company, =ector, Lo, located in 30-21-36, with 120 acres ded]
cated to it.

Drilling & Exploration, State F, 3-X, Located in 19-21-36, with 189
acres dedicated to it.

Gulf 0il Corporation, Janda B State, 1J, Located in 32-21-36, with
160 acres dedicated to it.

Humble 0il & Refining Company, State B, 1E, Located in 29-21-36,
with 50 acres cedicated to it.

cities Service 0il Company, State, 34, Located in 32-21-36, with

320 acres dedlcated to it.

ADA DEARNLEY & ASSOCIATES
STENCTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPKONE 3-6691%




Gulf 01l Corporation, Arnott Ramsey D, 37, Tocated in 33-21-36,
with 180 acres dedicated to it.
Sinclair 011 Company, State, 176, 3J, Located in 19-21-36, with
160 acres dedicated to it.

& Are all of those wells producing from the vertical limits
of the Zumont Gas Pool?

A To the best of my knowledge they are. They all appear in
the proration schedule for the Eumont Gas Pool, and I assume that

that is coerrect.

Q Does the proposed unit lie wholly within a single govern-
mental section?

A It does. It lies within the S/2 of Sesction 29, 21 South,
Range 35 East.

@ Do=s the length or width exceed 5,230 feet?

4 Tt does not exceed 5,280 feet.

Q. Mr. Dewew, you have testified with respsect to the location
of Humble's Well "B"™ 7, located in the SE/L, Section 29, and T would
like for you to give the Commligsion data with respect to the drill o
ing and completion of that well,

Humble 011 & Refining Company drilled New Mexico State "B" 7,
1980 feet north of the south line and 660 feet west of ths East linﬁ
of the NE/lL of SE/lL of Section 29, T-21-5, R-36-E, Lea County, New
Mexico, This well was completed February 1, 1956, at a depth of
3800 feet in ©he Tunice Fleld. Subsequently the well was plugged
back to 3866 feet to shut-off water. In December of 1947 the hole
was drilled to [j015 feet, a retainer set at 3791 feet and the formaL

tion below the retainer was squeezed with 100 sacks of cement. The
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5-1/2-inch casing from 3730 to 3775 feet was perforated and the per
forations were acidized with 1000 gallcens. The well flowed with an
estimated one milllon cubic feet of gas per day with spray of water
and no oil,

On May 1, 1953, the following work was completed to make this
well g duél gas~-gas completion.
Repaired 5-1/2-inch casing. 3-27-53 set Baker mocdel K bridging p1u$
on Perforating Guns Atlas wireline at 3700 feet. Tested 5-1/2-1nch
casing from 370C to O with 1000 pounds for 30 ninutes. Test NK. Né
drop in pressure. Shot 5-1/2-inch casing with 2 Perforating Guns
jet shots at 2850 feet. Pressured casing to 1000 pounds to break
circulstion behind 5-1/2-inch casing at very slow rate.
Li=-2-53 set Baker Xocdel DAB packer at 3692 feet on Perforating Guns
Line with PST standing valve in packer. Tested packer and standing
valve with 1600 pounds. Tested OK.
l~5-53 perforated 5-1/2-inch casing 3200 - 3310, 3340 - 3L25 and
3460 - 3555 feet with 2 Perforating CGuns Atlas Jet shots per foot,
total 580 shots.
11-9-53 treated 3200 to 3310 and 3340 to 34125 and 3160 to 3555 with
500 gallons Cardinal Mud Acid. ¥aximum and minimum tubing pressure$
1600 and 12GC pounds.
1-12-53 Hydrafraced from 3430 - 3555 feet with 2-batch treatment,

1500 gellorns. Maximum and minimum gel pressure 3150 and 2700 pounds.

Hydrafracsed 3340 - 3li25 with l-bastch treatment, 1500 gallons. WMaxi
mum end minimum gel pressure 3400 and 2800 pounds.

1-17-53 treated Yates from 3200 - 3310, 33L0 - 3L25 and 3460 - 3550
with 30C0 gallons Cardinal 15 % LT acid. Maximum and minimum tubing

pressure 1000 pounds.
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Camco mandrel set at 3569 feet.
lj-25-53 tested Yates section 2l hours through casing at rate of 332
vicf per day. (Perf. 3200 - 3310, 3340 - 3425 and 3460 - 3550 feet)
[1-29-53 scidized with 30C0 gallons Cardinal LT acid from 3730 to 37
feet. Maximum and minimum pressure 1800 and 1500 pounds.

5~1-53 tested lower Grayburg section 13 hours on 3/li-~inch tubing
choke, volume 655 Mcf per day. Tubing pressure 125 pounds. (O0.E.
3730 - 3775)

Dual gas-gas well,

As a resuvlt of the above recompletion, the upper perforations
produced gas from the Yates formation through the tubing casing
annulus and the lower perforations produced gas from the Grayburg
formation. As a result of better geological correlation the forma-
tlon open to the lower perforations was identified as Queen rather
than Grayburg.

With the creation of the RFumont Gas Pool the Conservation Com-
mission placed Fumble State B~7 in the Fumont Gas Pool as a dual ga
gas well., "hile the dual equipment is still in the well, effective
May 1, 1956, the status of the well has been changed to that of a
single completion in the Tumont Gas Pool with 160 acres attributed
to it. Gas produced from the weli comes from between the vertical

limits of the Tumont Gas Pool as defined by the Conservation Com-
migssion orders.

[a)

Q

ormission what that is, and what it shows.

Q HWMr. Dewey, referring to Humble's xhibit Fo. 2, state to the

4 Humble's Wxhibit No. 2 1s a radic active log on this well op

which, at my direction, our geological department has indicated thelr
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interpretations of the tops of the Yates formation 2nd top of the
Seven Kivers formation, and the top of the “ueen formation. fhis
log, on this log hass also been placed a location of the perforation
intervals as described above. This log is identified as Humble's
State “B" 7 well.

Q@ That log shows that this well is producing from the vertical
1imits of the *“umont Sas Pool? A That is correct,

N Now, in your opinicn, is the entire S/2 of Section 29, 21,
36, reasonably to be presumed to be productive of gas?

A Due ©to the gas wells which have been enumersz.ted surrounding
the Section 29, Township 21 South, Kange 30 ®ast, and more particularly
the §/2 of that section, it is my opinion that the whole S/2 of the
lease is reasonably productive of gas.

Q@ In your opinicn, will well "B" 7 effectively and efficientl

-

drain gas from the entire S/2 of Section 297

A TZonsidering drainage across leases, I consider it will.

€ It would tend to protect corrselative rights, taking into con-
sideration the other gas units which have been formed all around th#s
unitc? |

A That is correct. I might call attention here particularly to
the size of some of the other ges units. Gulf has one gas unit of
L4180 acres attributed to the ~Lrnot Ramsay D, 3 F, and Contineuntat
has one with 2LC acres attribute& to 1ty Cities Serviece has one with
320 acres attripbuted to ii, and this Cities Service unit is similiatly
sltuated to the proposed 320 acre unit of Humble in that the locati¢n
of the well with respect toc the unit size is practically identical

in size as that eoritained on Humble's lease.
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{unit which you have shown is in two sections, should be in two sec-

M. HINKL®: Ve wouid like to o fer in evidence Wxhibits 1
and 2.
YR. WAHKIN: TIs there any objection to Txhibits 1 and 2 in
this case? TIf not, they will be introduced.
(#hereupon, Txhibits 1

evidence.)

QUESTIONS BY “R. HANKTN:

Mr. Dewey, in your Uxnibit 1, it was indicated in there in
Sections 30 and 31, that the Texas Company on their Rsctor No.hO
had 120 scres assisned to that well. I believe if you will search
order ®-73l, you will find that that 120 acres is not as you have
indicated, tut is the N/2 of the NE/lL of Section 31, rathe» than thg

30 acres you show just west of the well, and the south east, I mean

the SW/l. of the SW/l of Section 30, being a 120 acre unit, so the

tlons, rather than the one section as you have shown.
A Vell, I stand corrected.
& That is Continental acreagse.

A The record should show T am corrected in that. T assumed thal

<7

their having 850 acres to the west of that particular well, that the
30 acres to the west was attributed to Well XNo. 110 rather than the
well to the south.
Q That to the south 1s Zontinental.
A On our map, it is an error. Continental has 30 to the north
trere., T see, Well, T would like %o have that correction made.
MR, MANKIN: “hat is strictly s minor error, still it 1is th?

same sized unit. T just vanted to correct thie reccrd on that. As

and 2 were admitted in
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you started your testimony, you indicated this well was designated

presently ss the Humble %ell State "B"™ No. 7, and would be designatled

as Humble's Fumont Gas Unlt VWell No. 2. T believe you mesnt to say
Rumont as Unit NWo, 2 Well No. 1.

A YWell YNo. 1.

£2

Y'ould you like to correct that? | A  Yes.

& Then, referring again, to your testimony, you indicated this
vell, even though it had been given dual completion permission, was
now, would now be produced as a single completion with the Yates and
Cueen loam together, and with one allowable only, is that correct?

A That is correct.

¥R, MANKIN: Any questions of the witness in this case? If
not, the witness may be excused. Next wiltness, please.
(¥*itness excused.)
E. X RICHARDSOU,

called as a witness on behalf of the applicant, having been first

duly sworn on oath, testified as follows:

DIRZCT ESXAMINATION

BY MR. HINKLE:
@ State your name, please. A R. M. Richardson,
o

Yihere do you live, Mr. Richardson? A Roswell, New Mexicol

&>

<

By whom zare you employed?

A Humble 0il & Refining Company.

¢ TIn what capacity?

A Land man in charge of pooling, joint operations and unitizap
tions.

b
hES
4
)

{

)]
-]
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Bumble 0il % Refining Company to unitize the S/2 of “ection 299

A Yes, s8ir, T am.

o That is the $/2 of Section 29, Township 21 South, Range 36
“ast, Bumont Gas Pool? , A Yes.

¢ 1 hand you Humble's =xhibit No. 3 and ask you to state to q
Commission what that is.

A 7Txhibit No. 3 is & set of three counter parts to one com-
munitizstion agreement which has been executed by Humble and sall
royalty owners with the exception of one owning an interest under
the S8/2 of Section 29, 21 South, 36 East.

Q@ Did you handle the metter of gettihg this unit signed up?

A Yes, I d8ig.

% Have all of the lease and royalty owners executed it?

A All of the lease and royalty owners have executed it with
the exception of one person.

& Who ls that?

A It is Robert L. Craig, Sr., from Indianapolis, Indiansa.
@ Vh=2t intsrest does he have?

A BHe has a one-third of one twenty-fourth under the NW/Q, .
se/ly, ., Section 29,

Q What is the nature of that interest?

4 It is an overriding royalty.

Q@ Are you familiar with the ownership of all of this land in
the 3/2 of 292 A Yes, I am,

Q@ ¥Yow is 1t held, that is, lease ownership?

£ The entire lease ownership is held by Humble, seven-sighths

working interest held by Humble.
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% That is all the c¢as rights from the Tumont Gas Pool?

A That 1s ridgnt.

¢ And the Humble has executed the communitization agrecment
witn all the royalty owners eXcept in the case of Ur. Craig?

A Thatts rizht.

2 Vhat effort did you make, if any, to obtain the signature o
¥r. Craig?

A ‘e wrote lir., Craig originally by regiastered mail on HNovembe
the S8th, 1955, and by return mail, it developed that there was an
estate problem, that one of the owners had died and the estate had
, 2nd later, we, through verious title efforts, did
streighten up the ownership through the wills and got the estate
sattled and it was developed that the ownershlp was in Robert L.
Craig, Sr., Robert L. Cralg, Jr., and David ¥Frecerick Craig. Then
later, we sent another set of instruments for slignature to the Cral
estate attorneys and, on April 9, 1956, the attorneys wrote back th
“r, Robert L. Craig, Sr., had refused to sign, and on April 11, 195
we called Vr. Craig by telephone.

& Did you ecall him personally?

4 I personally called Mr. Cralg by telephone and discussed th?

matter with him, and explained what v~ were trying to do and why we
ware trying to do it, pointed out the benefits of the unit and the
fact that 1t was a State Conservation Commission proration unit, an
he requested a letter setting up further detéils or further informa
tion concerning the unit, which we got off that day, and on April 1
we wrote him ezplaining in further detail the unit, and then we

didn't hesr from him any more, so about April 25th; we called him

=
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again by telephone --
Q You called?

A I personally called him by telephone, and he sald he was

sorry, that there was nothing wrong with the unit or nothing wrong

with the instrument, and trat he was in favor of it, but he couldn?
sign it because he was dissatisfied with the way his mother's will
had been drawn, and for a purely family reason, he refused to sign
it, and from then on, about three weeks later, I think we made ap-

plication for aoproval of the unit.

WR. HINXL®: I would like to offer in evidence Humble's Ex-

hikit Weo., 3. 1ow, this is tne communitizetion agreement, signed

coples, and the only ones we have, and its counterparts. We would

£

like to offer it with the understanding that it can be withdrawn and

photostatic copy substituted, because this has to go to thne Com-

missioner of Public IL.ands for approval.

MR. GURLEY: %e would like to-get that photostat as soon a

possibkle.

MR. MANKIN;:; TIs therse any objection to entering ¥xhibit 3
in this case with the provision that it can be withdrawn and sub-~
stitute photostatic copies of it? I not, it will be so entered.

(Vhereupon, Applicant!

Exhiblt No. 3.was ad-

mitted in evidence.)
¥R. HINKLE: That is all.
BY MR. LANKIN:
@ ¥r. Richsrdson, you indicated that Mr. Kobert L. Craig, Jr.

had refu=ed tn sign it? A Senior.

§ Sr. In the spplication, it was indicated that Yr. Robert Il

t

4]
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Craig, Jr., Mr. David ¥rederick Cralyz, and R. ¥. Cralg, were owners
of 1/2hth overriding royalty interest. ¥as that condition changed?
A Yo, they all own a 1/3 of a 1/2lith, or a net, 177.

@ Vas that Rovert Craig, Sr., instead of Jr.?

MR. BINKL®: The application you refer to In Section O, shoys

there that K., ®. Craig is the owner of 1/3 of a 1/2hith.

A That should be R. L. GCraig. This is R. L., that is an errop

Q You are relating to Section 62 A Yes, sir.

3 That is R. L. Cralg, Sr.? A Yes, sir.

MR. HTNKLi: e would like to have an amendment to the appli-

cation so as to vead K. L.

& That R. ®. in Paragraph 5 should also be changed to R. L.
Craige.

@ And that is R. L. Craig, Sr.? A Yes, sir.

¢ “Then, R. L. Craig, Sr., is the only person concsrned that
has not signed it? A That is right.

% And David Frederick Cralg, and Kobert lee Craig, Jr., have
gsigned? A Yes, sir.

§ And Pollard and Peerless 01l Company have signed?

Both Pollard and Peerlsss have signed.

D

Do gou have the address of Robert L. Cralg, Sr., " which we
may utllize?

/o

A It is Robert L. Craiz, Sr., o/

Craig Brokerage. Company,

¥arott Botel Building, Indianapolis, Indiana.

[¢]

¥R. GURLEY: Just for a matter of record, Mr. Richardson, d
you have other than gas rights in this particular acreage, or, you

inade the statement, as I rememoer it, that you had the gss rights 1p
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the "umont Pool in this acreage., Is that all you have?

A Ve have the full rights in the entire S/2 except the NW/SW
and 7. C. Pollard.owns the deep rights and the oll rights under thd
NW/SVW. Other than that, that is the full 7/8ths working interests.
BY ¥R. {ANKTIN:

@ r. Richardson, this is a State lease,is it not?

A Yes.

Q@ Is it one school fund or ons interest, as far as the State
is concerned, the entire S/2 of 297

A o, there is four different State leaszas on that tract,

¥r. HINKL®: But you don't know which ones, what iﬁstitu-
tionsg or whether it is conmon schools?

Q@ They are different leases, but as to whnether it is all the
same institution, you are not aware of that?

A Yo.

€ I teke it from “r. Hinkle's remark that he planned to with-
draw Txhibit 3 and submit a ochetostat, that you intend tu submit thils

to the Commissioner of Public Lands for his approval, based upon ap

proval in this case? A That is rizht.
MR. GURLEY: %ill you notify us as soon as you receive that
approval, Mr. Richardson? A Yes.

2  (By ¥r. iankin.) So, you are asking for forced pooling of

j3u]

et
]
[

nterests that have not joined up this time, which the only
one at this tine that has not joinsd is Robert L. Craig, Sr.?

¥R. HINAKLE: “/ho has only 1/3 of 1/2lith.
4 That's right,.

‘‘ave you had any indication from the State Land 0ffice that

&

1
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they would tentatively approve this unii®

A T don't balieve it has cver b

Q@ Rut thev have approved sirilar unitse

Comuission has seen fit to approve the unit?

A That's right,

vt Any furtherp aue s tinns

case? If not, the w

[us

tness may o axcused,

MR. MANKIN: Is thare any statemantg
If not, we will take the caca

minute break.

(Short recess., )

een submit ted

o

advicemant,

to them at all,

in the past where the

Lhvis witness in this

(.itness excused. )

Lo be wmade in this cags

e will t ake 8 fivee

[N
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CERTIFICATE

STATE OF NEW MEXICO )
. S8
COUNTY OF BERNALILLO )

I, THURMAN J. MOODY, Notary Public in and for the County of
Bernalillo, State of New lexico, do hereby certify that the foregolhg
and attached Transcript of Proceedings before the New Mexico 0Oil
Conservation Commisslon was reported by me in Stenotype, and reduced
to typewrltten transcript by me and/or under my personal supervision,
and that the same 1s a true and correct record to the best of my
knowledge, skill and ability.

WITNESS my Hand and Seal, this, the _24thday of July, 1956, in

the Clty of Albuquergue, County of Bernalillo, State of New Mexico.

P

/r

Notary Public.

My Commission Expires:

April 3, 1960.
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BEFORE THF OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MIEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPCSE OF
CONSIDERING:

CASE NOQ, 1097
Order No. R-854

THE APPLICATION OF HUMBLE OIL

AND REFINING COMPANY FOR AN

ORDER GRANTING APPROVAL OF AN
EXCEPTION PURSUANT TO RULE 5 (a)

OF THE SPECIAL RULES AND REGULA -
TIONS FOR THE EUMONT GAS POOL

AS SET FORTH IN ORDER R-520 IN
ESTABLISHMENT OF A NON-STANDARD
GAS PRORATION UNIT OF 320 CONTIGUQUS
ACRES CONSISTING OF §/2 SECTION 29,
TOWNSHIP 21 SOUTH, RANGE 36 EAST,
NMPM, LEA COUNTY, NEW MEXIGO, AND
FOR THE POOLING OF INTERESTS THEREIN
AS TO THE GAS RIGHTS WITHIN THE VER-
TICAL LIMITS OF THE EUMONT GAS POOL.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at § e'clocka.m, , om July 11,
1956, at Hobbhs, New Mexico, before Warren W. Mankin, Examiner duly
appointed by the Oil Conservation Commission of New Mexico, hereinafter
referred to as the ""Commission’, in accordance with Rule 1214 of the
Commission's Statewide Rules and Regulations.
NOW, on this .- day of August, 1956, the Commiss:on,
a quorura being present, having considered the application, the evidence
adduced, and the recommendations of the Examiner, Warrea W. Maxkin,
and being fully advised 1n the premises,

FINDS:

{1) That due notice of the time and place of hearing and the
purpose thereof having been given as required by law, the Commission
has jurisdiction of this case and the subject matter thereof.

{2} That pursuant to the provisions of Rule 5§ {8) of the Special
Rules and Regulations of the Eumont Gas Peol as set {orth in Order No.
R-520, the Commission has power and authority to permit the formaiion
of a gas proration unit consisting of other than a legal section after notice
and hearing by the Commission.

{3} That applicant, Humble il and Refining Company is the
owner of state o0il and gas leases in Lea Tounty, MNew Mexico, a partion
of which conzgists of other than a legal section and described as fcliows,
to wit:
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| Case No., 1697
| Order No. R-854

Township 21 South, Range 36 East, NMPM
§/2 of Sectionr. 24

containing 320 acres, more or less,

{#i Thai eppiicant, riumble Oj] and Refining Company, has
a producing well on the aforesaid acreage previously known as State "B
No. 7 and now known as the Eumont Gas Unit No. 2 Well No. 1, located
1980 feet from the South line and 660 feet from the East line of szid
Section 29,

{8) That applicant has in good faith unsuccessfully attempted
to volurtarily pool all royalty interests in aforesaid acreage,

_ {6} That denial by the Commission tc pool the propsarties
80 regquested in the application would deprive or tend to deprive the
owner of such tract of the opportunity toc recover its just and eguitadble
share of the crude petroleur: or natural gas or both in the pool.

() That creation of a proration unit consisting of the afore-
said acrenge and the pooling of all interests therein will nof cause bui

will prevent waste and will protect corrvelative rights,

IT IS THEREFORE ORDERED:

{1} That the application of the Humble Oil and Refining
Company for approval of a non-standard gas proratior unit in the Eumoni
Gas Pool consisting of the following described acreage, Lea County, New
Mexico:

Township 21 Scuth, Range 36 East, NMPM
§/2 of Section 29

be and the same is hereby approved, and a proration unit consisting of
the aforesaid acreage is hereby created.

(2) That applicant's well. Eun.ont Gas Unit No. 2 Well Nc. 1,
located in the NE/4 SE /4 of said Section 29, shall be granted an allowable
in the proportion that the above described 320 -acre unit bears to the
standard proration unit for the Eumont QGas Pool.

(3} That the following described properties are hereby pocled
to constitute a 320-acre drilling and proration unit for the gas and
associated hydrocarbons within the vertical limits of the Eumont QGas Fosl;

Townehip 21 South, Range 36 East, NMPM
S/2 of Section 29

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
0Ol CONSERVATION COMMISSION

P

John ¥. Simms, Chairman

A, L., i’orter, Jr., Member & Secretary
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In reply refer to:
Unit Division

&
fpa® 1077]

September 2l, 1956

Hervey, Dow and Hinkle
First National Bank Building
Roswell, New Mexlico

Attentiont Mr, Clarence E. Hinkle

Re: Humblie's Eumont Gas Unit No. 2
Well No. 1 Communitigation ~
S/2 of Section 29-2P5-36E,
Lea County, New Mexico

Gentlemen:

We gre enclosing four coples of the Humblets
Bumont Gss Unit No. 2 Well No., ! Communitization,
which was approved by the Commissioner of Public
Lands September 2, 1956.

Enclosed also is Official Recelpt No. 127802-D
in the amount of $5.00 covering your filing fee.

Very truly yours,

. S. WALKER
Commissioner of Public Lands

MMR /m
enc: 5

cct QOCC-Santa Fe
QCC=Hobbs
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Mr. R. L. Craig, Sr.,
Indianapolis, Indiana,

not sign the communitiza
order was sent to him on this date a

g/23/56

¢/o Craig Brokerage Co., Marott Hotel Bldg.,

was the only royalty interest owner who would

tion agreement in this case and a copy of the
t the above address.
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OIL CONSERVATION COMMI!SSION
P.O. BOX 871

Mr. Clarence Hinkle
Hervey, Dow & Hinkle
P.0. Box 547

Roswell, New Mexico

Dear Sir:.

SANTA FE, NEW MEXICO

On behalf of your client, Humble 011 & Refining Company, we
enclose two coples of Order R-854 issued August 10, 1956, in Case
1097, which was heard on July 1lth at Hobbs.

Encls.

Very truly yours,

A, L. Port‘r’ Jr.
Secretary - Director




BEFORE THE OIL CONSERVATION COMMISSION
il LET/QF ®HB STATE OF NEW MEXICO

APPLICATTION' OF THR| HOMBLB OIL &

REFINING COMPANY FOR APPROVAL OF

A NON-STANDARD GAS PRORATION UNIT

IN THE EUMONT GAS POOL COVERING

S4 SECTION 29, T. 21 S., R. 36 E., CASE NO.
N.M.P.M., LEA COUNTY, NEW MEXLCO,

CONTAINING 320 ACRES, MORE OR LESS,

IN ACCORDANCE WITH RULE 5(b) OF THE

SPECIAL RULES AND REGULATIONS FOR THE

EUMONT GAS POOL.

Comes the Humble 0il & Refining Company and hereby makes
application for approval of a non-standard gas proration unit con-
sisting of the S} Section 29, T. 21 S., R. 36 E., containing 320
acres, more or less, in the Eumont gas pool in accordance with Rule
5(b) of the special rules and regulations for the Eumont Gas Pool
heretofore adopted by the New Mexlco 0il Conservation Commission,
and as grounds therefor, respectfully shows:

1. That the proposed non-standard gas proration unit con-
slsts of contiguous quarter-sections, the same constituting the S3
Section 29, T. 21 S., R. 36 E., N.M.P,M.

2. That the proposed non-standard proration unit lies wholly
within a single governmental section.

3. That the entire proposed non-standard gas proration unit
is reasonably presumed to be productive of gas.

4., That the length or width of the proposed non-standard gas
proration unit does not exceed 5,280 feet.

5. That the proposed gas proratlon unit is all state land and
is covered by four separate oil and gas leases issued by the Commis-
sioner of Public Lands of the State of New Mexico, and the Humble 0il
& Refining Company is the owner of said leases as to all dry gas and
assocliated ligquid hydrocarbons which may be produced, saved and mar-
keted from said area. That C. C. Pollard and the Peerless 0il and
Gas Company are each the owners of a 1/8 of 7/8 overriding royalty
covering the NW%SWl of said Section 29, and Robert Leroy Craig, Jr.,
David Prederick Craig and R. E Cralg are the owners of a 1/24 over-

riding royalty covering the NWiSE{4 of said Section 29.
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6. That a Communitization Agreement has been entered into
by and between the applicant and the owners of said overriding royalty
interests subject to the appréval of the Commissioner of Public Lands
of the State of New Mexico clvering sald proposed gas proration unit,
with the exception of R. E. Craig, who has a 1/3 of 1/24 overriding
royalty interest in and to the NW%SE% of said Section 29, and the saild
R. E. Craig has refused to join 15 séid Communitization Agreement
purely for personal reasons.

T. That applicant has heretofore completed a gas well located
in the NE%SE& of said Section 29 which is producing from the vertical
limits of.thé Eumont Gas Pool as defined by the New Mexico 011l Conser-
vation Commission, and upon approval of the S% of said Section 29 as
a non-standard gas proration unit, all of the gas produced from said
well would be allocated to the respective leases covering said unit
on an acreage basls in accordance with the terms of said Communitiza-
tion Agreement.

8. That there is attached hereto, made a part hereof and for
purposes of identification marked Exhibit A, a plat showing the pro-
posed non-standard gas proration unit, the location of said gas well
and other gas wells completed in the imwmedlate vicinity thereof, and
also snowlng the owners of the adjoining leasehold interests.

Respectfully submitted,
HUMBLE OIL & REFINING COMPANY
BYif/;Z/Q—( o oz nnioaved

S Hervey, Bow & Rinn:

W“EY’DOW & Hp:c,m ;o . et sl

BY . o apwos e A AU
Roswell, New Mexido

Attorneys for Applicant
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Exby st 3

New Mexico 011 Conservation Commission
Capltol Building
Santa Fe, New Mexico

Attention: Warren Mankin
Gentlemen:

Mr. Mankin delivered to the writer Exhibit III
introduced by the Humble 0il & Refining Company in
connection with case 1097. This exnhibit consisted
of three counterparts of a Communitization Agreement
dated November 8, 1355 between the Humble and other
interested parties. The originals were introduced
with the understanding that they would be withdrawn
and pnotostatic copies submitted for substitution,
wnicn are enclosed herewith.

Yours very truly,

HERVEY, DOW & HINKLE

TN \

CEH: jy
Encls.
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Mr. A. L. Porter, v Ff “ []’[ o 4//\ﬁ/ﬂ%;
Executive Secretary -
New Mexico 0il Conservation Commlssion
Santa Fe, New Mexico éUgf?;hq” Li
;-
Re: Eumont Gas Unit 4¥uﬂ¢4ﬁr gn”q;i fort
S: Sec. 29, T. 21 5., R. 36 E., b Mo 2utstt®

Lea County, New Mexlco

Dear Mr., Porter:

We hand you herewith in triplicate application of the*}‘gﬁl I‘ 1 :
Humble 0Oil & Refining Company for approval of a non-
atandard gas proration unit in the Eumont Gas Pool con- }w‘%

sisting of the S% Section 29, T. 21 S., R. 36 E,

The proposed gas unit is all state land and the Humble W"
1s the owner of the worklng interest as to all dry gas
and associated liquld hydrocarbons as to the several
state leases covering the area. The Humble has entered i
into a communitization agreement subject to approval of
the Commissioner of Public Lands and the 0il Conservation’
Commission, which has been executed by all interested

parties including all royalty owners except one owner of &ZZL ¢é§

an overriding royalty amounting to 1/3 of 1/24 interest
in the NWiSEL Sec. 29, This application would be a
forced pooling as faras this interest is concerned and
we believe that perhaps the notice to be published in
connection with the hearing should so state.

We would appreclate your setting this matter down for
hearing before an examiner as soon as possible.

Yours very truly,

HERVEY, DOW & HINKLE

Tmp 5
Encl :
. Richardson
House
Dewey
Richardson

McMillan
. Bybee
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