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UNIT AGREEMENT
FOR TH& DEVELOPMENT AND OPERATION

OF THE SOUTH CHACO UNIT AREA4
COUNTY OF SAN JUAN, STATE OF NEW MEXICC

NO. [4#-08-00/-295F

THIS AGREEMENT, made and entered into as of the ZQ‘*’) day of
M 1955, by and between the parties subseriding, ratifying or

consenting hereto and herein referred to' as the "parties hereto,"
YIIJESSEDLIR:
WHEHEAS, the parties hereto are the owners of working, royalty or
other ofl and gas interests in the unit area gm‘aject to thia Agreement; and .
| mnms, 'the Mineral Leasing Act of Februa.r‘y 25, 1920, 41 Stat. 437,
as amended, jO U.S.C. Sections 181 et seq., authorizes federal lessees and their
representatives to unite with each other or Joix;tly or sepsarately with others

in 'coliective}.y adopting and operating a cooperative or unit plan of development

~ or operation of any oil or gas pool, field or like area or any part thereof for

the purpose of more properly conserving the natural resources thereof whenever
determined and certified’ by the Secretary of the Interior to be neceasary cr
savissble in the public interest; and | ' |

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
1s authorized by an Act of the Legislature ( Chapter 88 Laws of 1943) to consent
to and approve the development or 0peratibn of lands of the State of New Mexizo.
uhder thie Agreement; and | ) ' | ,

- WHEREAS, the rules and regulations governing the leasing of restricted
allotted and tribal Indian lands for oil and gas except allotments made to the
members of the five civilized tribes and Osage Indians in Qklahoma, promulgated
by the Secretary of the Interior (25 C'.F,R. 189.24(c) )runder and pursuant to
the Act of March 3, 1909, 35 Stat. 783, 25 U.S.C. Sestion 396 and the Tribal
Land Mineral Leasing Act of May 11, 1938, 52 Stat. 347, 25 U.S.C. Section 396a
et seq., and the oil and gas leases covering said allotted and tribal Indian
].ends provide for the commitment of such leases to a cooperative or unit plan
of development or operation; and

WHEREAS, the Oil Conservation Commission of the State of New Mexico

is suthorized by an Act of the Legislature (Chapter 72 Laws of 1935, as amended

by Chapter 193, Laws of 1937, Chapter 166, Laws of 1941, and Chepter 168, Laws




of 1949) to approve this Agreement and the conservation rrovisions hereof;
and

WHEREAS, the parties hereto hold sufficient interest in the South
Chaco Unit Area coverirg the land hereinafter described to give reasonably
effective control of operations thereon;. and

WHEREAS, it is the purpose of the parties hereto to conserve netural
resources, prevent waste and secure other bemefits obtainabvie ithrough development
and operation of the area subject to this Agreement under the terms, conditions —
and limitations herein set forth; |

NOW, THEREFORE, in consideration of ﬁhe pre-ises and the prc‘.iseé
herein contained, the parties bereto commit to this Agreement their respective

interests in the below-defined unit area- a.nd agree’ severally among themselves as

The iet of February 25, 1920, as amended, suprs, and all valid -
pertinent regulations, including @eratiné and _unit plan regulations, heretofore
iséued hereunde“ or valid pertinent and Teascmabls regul uiations hereaiter 1ssueq
thereunder are accepted and made a part of this agreenent as to federal .Lands,
provided such reguiations are mot ineoasistént wiih the terms of this Agreement;
&s i1;.{>~Ina.um' lards, the Acts of March 3, 1909, and May 11, 1938, supra, ami all
valid pertinent regulations ineluding operating and unit plan regulations
heretofore issued thereunderlor valid pertinent and reasomable regulations
hereafter issued tm:-em:der are accepted and made a part of this Agree-snt
provided such regn:l.a.tions are not inconsistent with the terns of this Agreement;

and as to State of New Mexico lands, the oili and gas operating reguiations in

effect as of the effective date hereof governing drilling and producing operatioms

not inéonsistent with the terms hereof or the laws of New Mexico are hereby ac-
cepted and made a part of this Agreeneﬁtq B
2. UNIT AREA.
The following described land is hereby designated and recognized as

constituting the Unit Area: -
dew Mexico Prizcipal Meridian
Jownship 22 Morth, Range 8 West
- Sections 1 through 36: A411;
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as are shown in said map or schedule as owned by such party. Exhibits "A" and "B"

) Cormissioner," und not less than seven (7) copies of the revised exhibits shall

Iownghip 22 Nortih. Rapee O Wegt
Sections 1 through 363 All;
containing 46,123.08 acres, more or less.

Exhibit "A" attached hereto is a map showing the Unit Area and the
boundaries and identity of tracts and l,ease’s in said area to the extent known
to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to the
extent known to the Unit Operator the acreage, percentage, and kind of ownership
of oil and gas interests in all land in the unit area. However, nothing herein
or in sai¢ schedule or map shall be consirued as a representation by any party

hereto as to the ovnership of any interest other than such interest or interests

shall be revised by the Unit Operator whenever changes in the unit erea remder
such revision necessary or when requested by the Oil and Ges Supervisor, herein-
after referred to as “Supervisor, or when requested by the Commissioner of

Public Iands of the State of New Mexico, hereinafter referred to as "State

be filed with the Supervisor and one (1) copy thereof shall bes filed with the
State cohissiongr and one (1) copy with the New Mexico 0i1 Conservation _
Commission, hereimafter referred o as "State Commission.” The Commdssiomer
of Indian Affairs shall hereafter be referred to as the "Indian Commissioner."

The above described unit area shall, when practicable, be expanded
to include therein any additional iract or tracts regardéd as reasonably
necessary or advisable for ‘the Mes of this Agreement, or sha;l-ﬁe contracted
to exclude lands not within any participating area whenever such expansion or
coniraction is necessary or advisable to conform with the provisions of this
Agreement. Such expansion or éoﬁtract_ion shall be effected in the following
manner:

(a) Unit Operator, on its cwn motion or cn demand of the Director
of the Geological Survey, hereinafter referred to as "Director," or on demand
of the State Commissioner, after preliminsry ccncurrence by the Director, shall
prepare a notice of proposed expansion or contraction describing the cor-
templated changes in the boundaries of the unit area, the reasons therefor,
and the proposed effective date thereof, preferably the first day of a morth

subsequent to the date of notice.




(b) Said notlce shall be delivered to the Supervisor, the State
Commissioner and the State Commission, and copies thereof wmailed to the last
known address of each working interest owner, lessee, and lessor whose interests

are affected, advising that thiriy (30) days wii.‘l, be allowed for submission to

./the Unit Operator of any objections.

( c)ﬁ Upon expiration of the 30-day period provided in the precedi-.
item (b) hereof, Unit Operator shall file with the Supervisor, the State
Commissioner and the State Commission,evidence of milin‘j - the notice of
expansion or contraction and a copy of any objections thereto whieh have been
filed with the Unit Operator, together with an application, in sufficient number,
for approval of such expansion or contraction, and 'itl; avpropriate joinders.

(d) After due consideration of all pertinent information, the

eipansion or contregtion shall, upon approval by the Director, the State

‘Comms ssicner and the °+J=+ Commd sgion,; becaome effective as of the date prescribed

in the motice thereof.
| (e) A1l legal subdivisions of uni tized 1ands (i.e., 40 acres by

Government survey or its nearest lot or tract equ:.valent in instances oi'
irregular surveys, however, upusually large lotis or i_‘.rae*:.s shall be considered
$n mnltiples of 40 acres, or the mearest aliquot equivalent thereof, for the
pu.rpose of ellninatlon under this subsectlon), no parts of which are entitled
to be in a participatling aree within 5 years afier the first day of the month

foliowing the effective date of the first initial partielpatlng area established
under this Unit Agreement, shall be elimnated automtmally from thls Agree-
ment, effective as of the first day thereafter, and such lands shall no longer
be 2 part of the unit ares and shall no longer be subject to this Agreenent,
unless at the expiration of said 5-year period diligent drilling operations
are in progress on unitized lands not entitled to participationm, in which event
211 such lands shall. remain subject hereto for so long as such drilling opératio;s
are continued diligently, with not more ‘than 90 d&yé' time elapsing betveenv‘the
completion of one such well and the commencement of the mext such well, except
that the time allo'ed between such wells shall not expire earlier than 30 days
after the expiration of any period of time during which drilling operations are
prevented by a matter beyond the re‘asonabie control of Unit Operator as set

forth in the section hereof entitled, "Unavoidable Delay"; provided that all




legal subdivisions of lands not in a participating area ard not entitled to
become participating under the epplicable provisions o. this agreement within
10 years after said first day of the month following the éffeativs date of
said firs' "nitial participating area shall ‘e eliminated as above specified.
Determination of creditable "Unavoidable Deiay" time shall be made by Unit
Operator and subject to approval of the Director. The Unit Operator shall,
within 90 days after the effective date of any elimination hereundei, describe
the area so eliminated to the satisfaction of the Director and promptly notify
all parties in interest. |

If conditions warrant extension of the 10-year pefiod qucified in
this subsecéidn 2(e), a single extension of not to exceed 2 years may be ;
.accomplished by consent of the owners of 90% of the current unitized Io;kihg

‘interests and 60% of the current unitized besic royalty interests (exclusive

of the basie royalty interests of the United States), on a total-nonparticipating-
acresge tasis, respectively, with approvalpbf the Direétor, provided such exten-
sion application is submitted to the Director not: later than 60 days prior to
the expiration 6f said 10-year pericd.
| Any expansion of the unit ares pursuanf to this section which
embreces lands theretofore eliminated pursusnt to this subéeétion 2(e) shall
not be considercd Autouatic comr:i tment or reconnﬁtmenf of“suéh lands.
3. UNITIZED LAND AND UNITIZED SUBSTANCES.

All land committed to this. Agreement shall constitute land referred
to herein as "unitized land” or "land subject to this Agreemenmt." ALl ofl
and gas in any and all formetions of the uni_tize& jand dre unitized under the
terms of this Agreement and herein are called "unitized substances."

4. UNIT OPERATOR. |

Creat Western Drilling Company, a Texas corporatién with offices -at
lidland,‘Tgxas, is hereby designated as Unit Operator and by signature hereto
as Unit Operator counﬁts to this Agreemént all interests in unitized substances
. vested in it as set forth in Exhibit "E" hereto and agrees and consents to
acceptrfhe duties and obligations of Unit Operstor for the discovery, devél—
opmeni and production of unitized substances‘as herein provided. Whenever
reference is made herein to the Unit Operator, such refereuce means th. Unit

Operator acting in that capacity and not as an cwmner of interest in unitized
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substances, and the term "working interest owner" when used herein shall include
or refer to Unit Operator as the owner of a working interest when such an ‘

interest is owned by it.

Unit Operator shall have the right to resign at any time prior to the
eéstablishment of a participating area or areas hereunder, but such resignation
shall not become effective so as to release Unit Operator fron the duties and ‘
obligations of Unit Operator and terminate Unit Operator's rights as such for a
period of six (6) months after notice of intention to resign has been served by

Unit Operator on all working interest owners and the Director, the State

' Commissioner and the State Commission, and until all wells then drilled hereunder

are placed in a satisfactory condition for suspensieh ‘or abandonment, whichever

"is required by the Supervisor as to federal and Indian lands and by the State

Commission as e and privately-cwned 1 ands, unless a new Init ﬂne'mhw
shall have been selected and spproved and shall have taken cver and assumed the
duties and obl ...gations of Unit Operator prior to the expiration of said period
* Unit Operator shall have the right to resign in like manner and sub;ect

to like limitations as sbove provided at any time a partlcipating area estab-
“31.55\1 hersunder is in existence, but, at any time for any reason .'aatsoever
there is no Unit Operdtor, until a successor Unif Operator is selected and
approved as hereinafter provided, the working interest owners shall be jointly
resp‘msibie for performance of the duties of Unit Operator, and shall not later ‘
than thirty (30) days before resignation or removal becomes effective appoint
a common agent to represent them in any act:.on to be taken }azer’eum!ez"° \

The resignetion of Unit Cperator shall not release Unit Operator
from any 1i£bility for eny default by it hereunder occurringprior to the
effective date of its resignation.

The Unit Operstor may, upon default or failure in the performance
of its duties or obligaticus hereunder, be subject to removal by the same
percentage vote of the owners of working interests determined in nie mr
as herein provided for the selection of a new Unii Operator. Such removal
shall be effective upon notice thereof to the Director, the State Commissioner
and the State Commission. If removal because of default or failure occurs

during the existence of a participating area established hereunder, the 'orking




inter2st owners jointly shall be responsible‘for performance of the duties of the
Unit Operator until a successor Unit Operator is selected and approved as herein
provided and shall, not later than the effective dete of such removal, appoint a
common agent to represent them in any action to be taken hereunder.

The resignation or removal of Unit Operator under this Agreement shall
not terminate its right, title, or interest as the owner of a working interest or

other interest in unitized substances, but upon the resignation or removal of Unit

Operator becoming effeetive such Unit Operator shall deliver possession of all eguip-
ment, materials and appurtenances used in conducting the unit operations and owned
by the working interest owners td‘the new duly qualified succeséo; Uhit'bperstor or
to the owners thereof if no such new Unit Operator is eleetee, to be used for the
pﬁrpoée of conducting unit operations hereunder. Nothing herein shall be construed
esmauthorizing removal of any material, equipment and appurtenahces needed for the
preservaticon of any wells. | |

Whenever the Unit (perator shell tender his or its resignation as Unit
Operator or shall be rewoved as hereinabove provided, the owners of the working
interests\in the participating area or areas according to their respective acreage
‘interests in such pariticipating area or arees, or until a particlpating area shall
hafe been estabiished the owners of the working interests according to their
respective acreage interests in all unitlzed land, shall by majority vote select
a successor Unit Operator; provided that, if a nnjority but less than seventy-
five percent (75%) of tre working interests qualified to vote are cwned by one
party to this Agreement, a concurring vote of sufficient additionel"orking »
interest owners shall be required so ss to constitute in the aggregaté not less
tﬁan seventy-five percent (75%) of the total working interests in order to selecf
a new operator. Such selection shall not become effective until (a) a Unit Opera-
tor so selecled shall aeceﬁt in writing the duties and.responsibilities of Unit
Operator, and (b) the selection shall have been approved by the Director end State
Commissioner. If no successor Unitidperator is selected and qualified as herein
provided, the Director and State Commissioner at their election may declare this

Unit Agreement terminated.

If the Unit Operator is not the sole owner of working interests,

costs, and expenses incurred by Unit Qperator in conducting unit operations
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hereunder shall be paid Iin the first instance by Unit Operator and such costs
and expenses so paid by Unit Operator shall be apportioned among and borne by
the owners of working interests and the Unit Operator reimbursed, all in accord-
ance with the agreement or agreements entered into by and between the Unit

Operator and the owners of working interests, whether one or more, separately

~ or collectively, Any agreement or agreements, entered into between the working

interest owners and the Unit Operator as prdvided in this section, whether cne
or more, are herein referro.;d to as the "unit operating agreement." Saéh unit
operating agreement shall also provide the mammer in which the working interest
owners s&ll be entitled to receive their respective proportionate and allocated
share of the benefits aceruing hereto in conformity with their *.mdérlying
operating- ag:reenents,i ieaées , or other ix;dependent con'l.racté, and such other
rights and obligaticms as between Unit Operator and the working interest owners
as may be agre:ed upon bj Unit Operator and the working interest owners; however,

no such unit operating agreement shall be deemed either to modify any of the

_ terms and conditions of this Unit Agreement or to relieve the Unit Operator of

any right or obligation established under this Unit Agreement, and in case of
any inconsi-tency or confliqt- between the Unit Agreement and the unit operating
am-ee-ent, this Unit Agreement shall prevail. Three true copies of any unit -
operating agreement executed pursuant to this section should be filed with the
Supervisor prior to approval of this Agree-ent.r
~ Notwithsianding any provision contaiued herein to the contrary, each

working interest cumer shall have the vight to take such owner's proportionate
share of the unitized substances in kind or to persopally sell or dispose of
fhe same, and nothing herein contained shall be construed as giving or granting
to the Unit Operator the right to sell or otherwise dispose of the proportionate
share of any working intere_sﬁ owner without specific authorization from time to
time so to do. |

8.

Except as bthertise specifically provided herein, the exclusive right,
privilege, and duty of exercising any and all rights of the parties hereto whictk
are necessary or convenient.fcr prospecting for, producing, ‘storing; alléc#ting,
and distributing the unitized subStances are hereby delegated to and shall be
exercised by the Unit Operator as herein provided. Acceptable evidence ét title
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to said rights shall be deposited with sa’id Unit Operator and, together with
this Agreement, shall constitute and define the rights, privileges, and
obligations of Unit Operator. Nothing herein, however, s:hall be construed to
transfer title to any land or to any lease or operating agreenent, it being
understood that under this Agreement the Unit Operator, in its capacity as Unit
Operator, shall exercise the righis of possession and use vested in the part'es
hereto only for the purposes herein specified.
9. DRILLING TO RISCOVERY. “
Within six (6) menths after the effectiv; date hereof, Unit Operator

shall begin to drill two (2) initial test wells, i.e., ome in 7. 22 N., R. 8 V.,

and one in T, 22 N., R. 9 W., at locations spproved by the Supervisor if on

fedefal or Indian land, or.the State Commission if on state or privately-owned

land, unless on such effective date a well is being drilled conformably with the

terms hereof, and thereafter continue such drilling 2iligently until the base of
the Dakota formation has been tested in each of said two (2) wells or the Unit
Operator shall at any time establish to the satisfaction of the Supervisor if

on federal or Indian land, or the State Commissioner if on state land,or the

‘State Commission if on privately-owned land that the further drilling of any or

all of éaid wells would be unwarranted or impracticable; provided, hbtever, that
Unit Operator shall not in any event be required to drill said wells to a depth
in ex'ceés of five thousand seven hundred (5,700) feet. Not later than six (6)
months after the respective completion of each of said initial test wells , Unit
Operator shall begin to drill a second Dakota test well in each of said town-
ships, and continue gsuch drilling diligently to completion as aforesaid. The

four (4) exploratory test wells required herein shall be loceted not less than

one mile from sach other ahd shall be drilled without extensions of time for

- . commencement theroof, and regardless of whether discovery of unitized substances
_in paying qmntities (to wit: quantities sufficient to repay the costs of -

‘drilling, and producing operations, with a reasonable profit) is made in any

one or all of said wells.

After completion of the four (4) Ieils specified in the foregoing
paragraph and until the discovery of a depcsit of unitized substances capable
of being produced in paying quantities, Unit Operator shall continue driliing
diligently one well at a time, allowing not more tham six (6) months between




the complietion of one well and the beginning of the next well, until a well
capable of producing unitized substances in paying quentities is completed to
the satisfaction of the Supervisor, if on federsal or Indian land, the State
Commissioner, if on state land, or the State Commission, if on private land,
or until it is reascnably proved that the unitized land is incapable of
prod'ﬁcing unitized substances in paying quantities in the formations drilied
hereunder. Nothing in this section shall be deemed to limit the right of Unit
Operator to resign as provided in Section 5 hereof, or as reqﬁiring Unit
Operator to commence or to continue any drilling during the period pending such
resignation’ becoming effective in order to“coa‘ply with the requirements of this
section. After the completion of said four (4) required wells, the Director
and Stete Commissioner may modify the drilling requirenenté of this section by
‘granting ‘reasonable extensions cf tine when, in their opinion, such action is
Upon failure to comply with the drilling provisions of this section,
the Director and the State Commissioner may, after reasonshle motice to the
VUnit Operator. and each working interest owrer, iessee, and lessor at their

1ast kmown addresses, declare this Unit Agreement terminated.

Within six (6) months after ‘he ti':onpletion:of a well capable of -
producing unitized substances in paying quantities, the Unit Operator shall
submit for theépproval of the Superﬁ.sor, the State Commissioner and the
State Commission an acceptable plan of develcpment and operation for the
tinitized land 'hiéli, when approvéd by the Supervisor, the State Cowmissioner
and the State Commission shall constitute the further drilling and operating
obligations of the Unit Operator under this Agreement for the period specified
therein. Thereafter, from .ime to time before the expiration of any existing
plan, the Unit Operator shall submit for the approval of the Supervisor, the |
State Commissioner and the State Commission, a plan for an additional specified
period for the development and operation of the unitized land. Any plans
submitted pursuant to this section shall provide for the exploration of the
unitized area and for the diligent drilling necessary for determination of
the area or areas thereof capable of producing unitized substances in paying
quantities in each and every productive formation and shall be as complete
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- conditions or circumstences. After compléilon hereunder ol a well capable of

end adequate as the Supervisor and the State Commissioner and the State Ccmmission

may determine to be necessary for timely development and proper conservation of the
0il and gas resources of the unitized area and shall (a) specify the number and

locations of any wells to be drilled and the proposed order and time for such drill-

-ing; and (b) to the extent practicable specify the operating practices regarded as

necesszry and advisable for proper conservation of natural resources. Separate
plans may be submitted for seperate prodvative zones, subjeet to the approval of
the Supervisor, the State Commissioner and the State Commission. Said plan or

plans shall be modified or supplemented when necessary to meet changed conditions or

to protect the interests of all parties to this Agreement. Reasonable diligencz shall

be exercised in complying with the obligetions of the approved plan of development.
The Supervisor and State Commissioner are authorized to grant a reasonable
extension of the six (6) months period herein prescribed for submission of an

initial plan of development where such action is justified because of unusual

producing oil or gas in gaying quantities, no further wells, except such as may be
necessary to afford protection against operations not nnder this Agreement, or
such undrilled initial test wells specified in Section 9 above, 6r such as mey be
specifically approved by the Supervisor and the State Commissioner shall be drilled

except in accordance with a plan of development approved as herein provided. _

Upon completion of & well capable of prcducing j&‘.ﬁtiz&d substences in pay-
ing quantities, the Unit Operator shall, within the month of completion, if prac-

ticable, or as soon thereafter as requlred by the Supervisor or the State Commis-

sioner, submit for approvél by the Supervisor, the State Commissioner and the State

Commission, a schedule bssed on subdivisions of the public land survey or aliquot
paris thereof, of &il unitized Iand Then regarded ag réascnzbly proved to be produr—

i L eae

tive of unitized subsiances in paying quantities; all iand in said schedule, on

- approval of the Supervisor, the State Cov iissioner and the State Commission to con-

stitue a participating area, ef’féetive as of the date of completion o such well,
or the effective date of this Unit Agreement, whichever is later. Said schedule
shall set forth the percentage of unitized substances to be aliocated as herein
provided, to each unitized tract in the participating aree so established, and said
schedule shall govern the allocation from and after the date the participating area

becomes effective. A separate participating area shall be established in like manner

-11-
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for each separate pool or deposit of ﬁﬁitiéed substances, or for any group thereof
produced as a single zone or pool, and any two or mre;participating areas 8o
established way be combined into one with the consent :o-i. the owners of all work-
ing interest of the lands so to be combined and the approval of the Supervisor,

ihe State Commissioner and the State Commission. The participsting ares or

areas so estahlished and approvéd shall be revised from time to time, subject

to like approvél, whenever such action appears proper as a result of further
drilling operations or otnef'ise 10 include additional land th‘ex; regarded as
reasonably proved to be productive in paying quantities, or io exclude land
then regarde_ci as reascnably proved not to be productive, and the percentage

of allocation shall also be revised accor&ingly. The effective date of any
revision shall be the first of the month in which is obtained the knowledge or
information on which such revision is predicated, provided, however, that a

more appropriate effective date may be used if justified by the Unit Operator

~ and approved by the Director. No land shall be excluded from a pariicipating

area on account of depletion of the unitized substances.

It is the intent of this section that a perticipating area shall

. represert the area kmown or reasonably estimated to be produétivev in panng

quantities, but regardless of any revision of the participating avea, nothing
herein contained shall be construed as requiring any retroactive adJﬁétnent
for production obtained prior to the effective dat: of revision of the partic-
ipatiﬁg area.

In the absence of agreement tt uny time between the Unit Operator and
the Director, the State Commissioner and the State deissidh as to the proper

definition or redefinition of a participafing area, or until a participating

. area has, or areas have, been establisnhed as provided herein, the portion of

all payments affected thereby may be impounded in a menner mutually acceptable
to the owners of working interests, except royalties due the United States, .
Indians and the State of New Mexico, which shall be determined by the Supervisor

for federal or Indian lands aml the State Commissioner for state lands and the

T T S e




: snch a 'eli shall be made as provided in the ﬁnit opera‘ting agreement.

am'mt”therecf.depcsited as directed by the Supervisor cnd the Stete Jommissicner
resgpectively to be held és unearned money until a participating area is finally
approved and then applied as earned or returned in accordance with a determination
of the sum due as federal, Indian and state royalty on the basis of such approved
participating area.

" Whenever it is determ'ned , iiéilbjjeét to the apjsroval of the Stxpervisor

as to wells drilled on federal and Indien land and of the State Commissioner

as to wells drilled on state 1»nd, and the State Commission as to wells on
prfvately-omed lan;i , that a well drilled under this Agreement is not capable
of production in paying quantities and inclusion of the land on which it is
situated in a participating area is unwarranted, proéuction from such well
shall, for the purposes of settlenanf among royalty interest owners, be

allocated to the land on which the well is located 80 long as such land is

not within a participating area established for the pool or deposit from which

such production is obtained. Settlement for working interest benefits from

12. ALLOCATION QOF PRODUCTION.
Al]l unitized substances produced from each participating area estab-
lished under this Agreeﬁent, éxcept any parttherecf used in conformity with

good operating practices within the unitized area for drilling, operating,

camp and other production or development purposes, for repressuring or
reéycling in accordance with a plan of development approvedx by the Superﬁsor,
the State Comirissioner and the State Commission, or unavoidably lost, shail
be ‘deemed to be produced equally on an acreage basis from the seversl tracts
of unitized land cf the participating area established for such pr@ﬁction

and, for the purpose of determining any benefits accruing under this Agreement,

~each such tract of unitized land shall have allocated to it such percentage

of said production as the mumber of acres of such tract included in said

participating area bears to the total acres of unitized land in said

participating aresa, 'e’xcept that allocation of production hereunder for

purposes other than for settlement of the royalty, overriding royalty, or
payment. out of producﬁon obligations of the fespective working interest
owners, shall be on the basis prescribed in the unit operating agreement
whether in conformity with the basis of allocation herein set foi-tn or
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otherwise. Tt is herehy agreed that produection of unitized substances from a

participating area shall be allocated as provided herein regardless of whether

any vc'ls are drilled on any particular part or tract of said participating
area. If any gas produced from cne participating area is used for repressuring
or recycling purposes in another participating area, the first gas wi thdrawn
from such last mentioned participating area for sale during the life of this
Agreement shall be consideyed to be the gas so transferred until an amount
equal tc that fransferred shall be so produced for sale and such gas shall be
allocated to the participating area from which initially produced as constitutad
at the time of such final production. | | |

13.

Any perty or parties hereto owning or t;.omtrolling the working interests
or & majority of the working interests in any unitized land having thereon &
regular well location may, with the approval of the Supervisor as to-federal or
Indian land, and the State Commission as to state land and prlvately-o'ned land,
and subjeet to the provlsions of the unit operating agraenent, at suen pariy’s
sole risk, cost, and expense drill a well to test an,v fomtion for which a
particlpatmg area has not been established or to ,est any formtion for 'hlch
a participating area has been est_ablished if- such location is not within said
paz;ticipatii:g area, or drill any well not mu’ 1iy agreedto by all mterested
partieé, unless within ninety (90) days of receipt of notice from said party of
his intention to drill the well the Unit Operator elects and commences to drill
such well in like menmer s other wells are driiled by the Unit Operatcr under
this Agreement. |

If any well drilled as aforesaid by a working interest o'ner results
in production such that the land upon which it is situated may prOperly be
included in a participating area, such participating area shall be established
or enlarged as provided in this Agreement, and the party or parties paying
the cost of drilling such well shall be reimbursed as provided in the unit
operating agreement for the cost of drilling such well, ard the well shall
thereafter be transferred to and operated by Unit Operator in accordance with
the terms of this Agreement and the unit operating agree-ent;

If any well drilled as aforesaid by a working interest owner obtains

production in quantities insufficient to justify the inclusion in a participating

L=
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‘ area of the land ixpon which such well is situated, such well may be op2raied

and )roduced by the party drilling the same subject to the conservation require-
ments to this Agreement. The royalties in amount or value of production from
any éuch well shall be paid as sgpecified in the underlying lease and agreements
affected. - |
14. BOYALTY SETTLEMENT.

The United Siates, the Indians and the State of New Mexico and all
royalty owner: who, under existing contracts, are entitled to take in kind a
share of the substances now unitiged hereunder produced from any tract, shall
hereafter be entitled to the right to take in kind their share of ﬁhe unitized

substances allocated to such tract, and Unit Operator, or in case of the oper'ationl

of a well by a working interest owner as herein in special caser provided for,

- such working interest cwner, shall make deliveries of such royalty share taken

in kind in conformity with the applicable contracts, laws, and regulaticms.
Settlement for royalty interest not taken in kind shall be made by 'orking
inf.erest owners respéx}si‘ole _ therefor under azistigf centracts, lews, and
regulations, on drr'bétj‘bre the last day of each month for unitized substances
produced during the preceding calendar month; provided, however, that nothing
herein contained shall operate to reiieve the lessees of any land from their
respective lease obligations for the payment of any royalties due under their

leases.

v sad
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If gas obtained from iands not subject to this Agreement is
into any parficipating area of the lrlands being‘ operated hereunder, for use in
repressuring, stimulaticn ';f ?roduétion, or incréasing ultimate recovery, which
shall be in conformity with a plan first approved by the &meﬁisor, the‘ State
Commissioner and the State Commission, a like amount of gas, aftei' settlement
as herein provided for any gas transferred from any other participating area
and with due allowance for loss or depletion from any cause, may be withdram
from the formation into which the gas was introduced, royalty free as to_,:dfy
gas, but not as to the products extracted therefrom; provided that such nth-
drawal shall be at such time as mey be provided in the plan of operations or
as may otherwise be consented to by the Supervisor, the State Commissioner and

the State Commission as conforming to good petroleum ergineering practiée; and
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nrovided further, that such right of withdrawsl shall terminate on the termination
of this Uni{ Agreement,

Royalty due ;the United States and the Indians shall be computed as pro-
vided in the operating regulations and paid in value or delivered in kird as to
all unitized aubatances on the basis of the amounts thereof sllocated tb wiitized
federal or Indian land as provided herein at the rates specified in the respect_.ive

federal or Indian leases, or at such lower rate or rates as may be authorized by

v

o law or regulation; provided, tunat for leases on which the royalty rate depends on
the daily average production per well, said average production shall be determined

in accordance with the operating regulations as though each participating area

were a gingle consolidated lease. _
Royalty due on account of state and privately-owned lande shall be

_ computed and paid on the basis of all unitized substances allocated to such

lands,

15. RENTAL SETTLEMENT.
Rental or miniimm royelties due on leases commmitied ‘her:ei;o shall be

paid by working interest owners resporsible therefor under exiéting contracts,
laws, and regulations, provided that notﬂing‘ herein contained shalloperate to

relieire the lessees of any land from their respective iease obligations for the

n lien thereof due under their lesges,

Pl

payment of any rentel or minimum royaliy »
Reptal or aiﬁimm'royalty' for lands of the United States and Indian lands subject
to 1;.1_15.3 Agreement shall be paid at the rate specified in the respective lecses |
from the Um.ted States and Indians unlesé such rental or minimum _royalty is
waived, suspended, or reduced by law or by approval of the Secretary or his

duly authorized representative.

taie of New Mexico lands snhieet to thie Agreement shall

be paid at the rates specified in the respective leases.

D T O e

With respect to any committed lease on non-federal or non-Indian

land c¢ontaining provisions which would iterminate such lease uniess driiiing

operations were within the time therein gpecified commenced upon the land

covered thereby or rentals paid for the privilege of deferring sucb drilling
operations, the :'entals required thereby shall, notwithstanding sny other

provision of this Agreement, be deemed to accrue and become payable during
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the term thereof as ’extended by this Agreement and thereafter until the required
drilling operations are commenced upon the land covered thereby or some portion
of such land is included within a participating area.

16. CONSERVATION.

Operations hereunder and production of unitized substences shall be -
conducted to provide for ‘the most economical and efficient recovery of said
substances without waste, as defined by or pursuant toc state or federal law or
regulation.

17. DRAINAGE.
The Uni)’Bpemtor shall take appropriate and adequate measures to

‘prevent drainage bf,tqnitized substances from unitiged land by wells on land not

subject to this Agreement, including wells on adjacent unit areas, or with the
consent of the Director ¥ the State Commissioner, rerpectively, pursusnt to
applicable regulations pay a fair and réasonable c’onpensatéry royalty as deter-
mined by the Supervisor for federel or Indian lands of as approved by the State‘
Commissioner for state lands.

‘me terms, »ondinons, and provisions ‘of al. leases, snbleases, and
other eontracts relating to explorati\m, drill:mg development, or operation
for oil or ‘gas of lands committed to txu.s Agreement are hergby expressly
nodified and amended to the extent necessary to make :hhe same conform to the
provisions hereof, bul otherwise to remain {n full force and effect; and the
parties hereto hereby consent that the Secretary as to federal and Irdian
leases and the State Commissioner as to staic leases shall and each by his
approval hereof, or by the approval hereof by his quly authorized representative,
doés herby establish, alter, change, or revoke the drilling, producing, réntal,
atnimm royalty, and royalty requirements of federal, Indian and state leases
committed hereto and the regulations in respect thereto to conform said:
requirements to the provisions of this Agreement, and, without limiting the
generality of the foregoing, all leases, subleases, arl coniracts are particularly
modified in accordance with the following: \

(a) The developwent and operstion of lands subject to this Agreement
under the terms hereof shall be deemed full performance of all obligations for

development and operation with respect to each and every part or separately
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owned tract subject to this Agreement, regerdless of whether there ies any devel-
oprent of any particular part or tract of the—unit area, notwithstanding anything
to tlie contrary in any lease, operating agreement or other contract by and between
the parties hereto, or thei» respective predecessors in interest, or any of them.
(v) Drilling and producing operations performed hereunder upon any
tract of unitized lands will be accepted and deemed to be performed upon and for
the benefit of each and every tract of unitized land, and no lease shall be
deemed to expire by reason c¢f failure to drill or produce wells situﬁted on the
land therein embraced.

(e). Sﬁspension of drilling or producing ope—ations on all unitized

- lands pursuant to direction or consent of the Secretary and the State Commissioner

(or their duly authorized representatives) shall be deemed to constitute such

suspension pursuant to such direction or consent as to each and every tract of

‘unitized land.

(d) Each lease, sublease or contract relating to the exploration,
drilling, development or opération for oil or gas of lands other than those ~f

the United States and the Indiaps, committed to this Agreement, which, by its

- terms might expire prior to the terminaiion of this Agreement, is hereby‘extended

" beyond any such term so provided therein so that it shell be continued in full

force and effect for and during the term of this Agreement. Termination of this
Agreement shall not affect any lease which, pursuant to the terms thereof cr
applicable law, shali continue in full force and effect thereafter.

{e) Any federal lease for a fixed term of twenty (20) years or any
renewsl thereof or any psrt of sﬁch 1easé"hiéh is made subjéct to this Agreement
shall continue in force beybnd the term provided therein until the termination
hereof. Any other federal or Indian lease committed hereto éhall continue iﬁ
force beyond the term s0 provided therein or by law as to the committed land
so long as such land remains subject hereto, provided that productioﬁ is had
in paying épantities under this Agreement prior to the expiration date of the
term of such lease,. “

(f) Each siblease or contract relating to the operation and devel-
opment of unitized substances from lands of the United States, or the Indiams,
comnitted to this Agreement, 'ﬁich by its terms would expire prior to the

time at which the underlying lease, as extended by the immediately preceding
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pvragrapoh, will expire, is hereby ertended beyond any such term so provided therein
S0 that it shall be continued in full force sad effect for and during the term of
the underlying 1ease as such term is herein extended.

{g) The segregation of any federal lease committed *to this Agreement
ia governed by the following provision in the fourth paragraph of Sec. 17(b) of
the Act, as amended by the Act of July 29, 1954, (68 Stat. 583, 585): "Any
(federal) lease hereafter committed to any such (unit) plan embracing lards that
are in part within and in part outside of the area covered by any such plan shall
be segregat-ed into separate leases asg to the lands commnitted and the-lands not
comitted bas of the effeet_ive date of uritization: Provided, however, That any
such lease as to the nonunitized portion 'shall continue in force and effect for
the term thereof but for not less than two years from the date of such segregation
and so long thereafier as oil or gas is produced in paying quantities."

(h) Any iease, other than a federul leass, hav:.ng only a portion
of its lzinds comnitted hereto shall be segregated as to the portion committed
and tae portion not committed, and the provisions of such lease shall apply
eeparately to such segregated portions commencing as of the effective date
hereof. In the event any such lease provides for a 1ump-sum rental payment,
such payment shal_, 2 prorated between ‘the portions so segregated in proport:.on
to the acreage of the respectlve tracts. Prov:Lded, hoxever, notwithstanding
any of the provisions of ‘this Agreement to tne contrary, any lease embracing
lands of the Staie of New Mexico having only a portion of 1ts lands conni’cted
hereto saall contmue in full force and effeet beyond the term provided therein
as to all lands embraced in such lease, if unitized substances are}diseovered
and are capable of being produced in paying quantities from some part of the
lands eéﬂjra'ced in such lease, or from a ‘vell spucing unit defined or approved
by the Commission inciuding some part of r,he lands embraced in such lease,
committed to this Agrecment, or if production in paying quantities is being
produced from some pari of the lands embraced in such lease outside this unit
area, at the expiration of the secondary term of such lease; or if, at the
expiration of the serondary term, the ieseee or the Unit Operator is then
engaged in bona fide drilling or reworking operations on some part of the
lands embraced in such lease, or on a well spacing unit defined or approved by

the Commission iﬁcluding some part of the lands embraced in such lease, the
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same as to all lands embraced therein shall remain in fuli force and effect so
long as suéh operations are being diligently prosecuted, and if they result in
the production of unitized substances, said lease shall continue in full force
and effect as to all lands embraced therein; and so long thereafter as unitized

substances in paying quantities are being produced from any portion of said

‘1ands.

19. CCUENANTS RUN WITH LAND.

The covenants herein shall be construed to be covenants running with
the land with respect to the interest of the parties hereto and their successors
in interest ﬁntil this Agreement‘terminafes, and any gfant, transfer, or
conveyarice, of intérést in land or leases subject hereto shall be and hereby
is ébnditioned uﬁon the assu&p&ion of all privileges and obiigations hereunder
by the grantee, iransferee, or otier successor in interest. No assignment or
transfer of any working interest, royalty, or other interest sﬁbject>hereto
shall be binding upon Unit Operator until the first day of the calendar month
after Unit Operato~ is furnished with the original, photostatic, or certified
copy of the instrument of transfer. |

20. EFFECTIVE DATE AND TERM.
.This Agreement shall become effective upoﬁ'apbroval‘by’theVIndian

Commissioner, the Director, and the Siate Cowmissioner, or their duly authorized.

representatives, and shall terminate on July 1, 1960, unless (a) such date of

_expiration is extended by the Director and State Commissioner, or (b) it is

ressonably determized prior to the expiration of the fixed term or any

extension thereof that fhé unitized land is incapable of production of unitiéed
substances in paying quantities in the formations tested hereunder and after
notice of intention to terminate the Agreement on such ground is given by the
Unit Operator to all parties in interest at their last kmown addrecses, the
Agreement is terminated with the approval of the Director and State Comaissioner,
or (c) a valuable discovery of unitized substances has been made on unitiied:
land during said initial term or any extension thereof, in which event the
Agreement shall remain in effect for such term and so long as unitized sub-

stances can be produced in paying quantitieé, i.e., in this particular instance

'in quantities sufficient to pay for the cost of producing same from wells on

unitized land within any participating area established hereunder and, should
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production ceése, s0 long thereafter as diligent oﬁerétions are in progress

for the rectoration of production or discovery of new production and so long
thereaiter as the unitized smbstances so uiscovered can be produced as aforesaid,
or (d¢) it is terminated as heretofore provided in this Agreement.

This Agreement may be terminated at any time by not less than seventy-
five (75) per centum, on an acreage basis, of the owners of woﬂdng interests -
signatory hereto, with the approval of the Director and State Commissioner;
notice of any such appzjoval 10 be given by the Unit Operator to all parties
hereto.

21. - QoF ) i : ON.

| A1 production and - the dlsposal thereof shall be in conformi ty '1th
allocations and quotas mde or fixed by any duly authorized person or regulatory
body under any federel or state statute. The Director is hereby vested with
autharity to alter br modify from time to time, in his discretion, the rate of
prospecting and development and within the ‘limits made or fixed by the State
Gomissn.on to alter or modify the quantity and rate of produciion under this
-Agreement, such authority being hereby 711m41ted to aiteration or modification
in the public interest, the pufp’ose ‘thereo‘f -and the public interest to be
served thereby to be rtated in ihe order of alteration or modification; |
proﬁded, further, tha%‘no suéh aiterétion or modification shall be effective
as to any 1and of tiae State of New Mexico as to the rate of prospecting,ahd
development in the abgezié;a of the specific written approval thereof ‘éy the
State Commissioner and as to any lands of the State of Wew Mexico or privately-
owned lands subject to this Agreement as to the quantity end rate qf productlon
in the absence of specific written approval thereof by the State Cormigsion.
| | Powers in this section veéted in the Director shall only be exercised
after nctice to Unit Operator and opportunity for hearing to be held not less
than fifteen (15) days from notice.

22. CONFLICT OF SUPERVISION.

Neither the Unit Operator nor the working interest owners nor any of
them shall be subject to any forfeiture, termination or expiratioﬁ of any rights
hereunder or under any leases or contracts subject hereto, or to any pénalty or
liability on account of delay or fuilure in whole or in part to comply with any

applicable provision thereof to the extent that the said Unit Operator, working
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interest owners or any of them are hindered, delayed or prevented from complying
therewith by reason of failure of the. Unit Operator to obtain, in the exercise
of due diligence, the concurrence of proper representatives of the United Statea
and proper representatives of the State of New Mexico in &nd about any matters
or thing concerning which it is required herein that such concurrénce be obtained.
The parties hereto, including the State Commission, agree that 21l powers and
authofity vested in the State Commission in and by any provisions of this
contract are vested in the State Commission and shall be exercised by it pursuant
to the provisions of the laws of the State of New Mexico and subject in any case
to bppegl or judicial review as may now or hereafter be provided by tﬂe laws of
the State of New Mexico.

23. ADPPEARANCES.

Unit Operator shall, after hotice to other parties affected, have the
right +o appear for or on behalf of any and all interesis affected hereby before
the Department of the Interior; the Commissioner of Public Lands and the New
Mexico Oil Conservation demission and to appeal‘from orders issued under'the>
régulations of’said'Depaftment, the Staté Commission or State Commissioner,
or to appiy for relief frdm'any of said regulations or in any proceedings
relative wo operafions before the Department of the Interior, the State
Commissioner or State Commission, cr any other legally constitated authority;
pfovide&,‘howevgr, that én&zother interested party shall also have the right at
his own expense fo be heard in any such proceeding.

All notices, demands or statements required hereunder to be given or
rendered to the parties hereto shall be deemed fully given if given in writing
and personally delivered to the party or sent by postpéid reéistered mail,
addressed to such party or parfies at their respective addresses set forth in
‘commection with the signétures hereto or to the ratification of consent hereof
or to such other address as any such party may have furnished in writing to

party sending the notice, demand or statement.

25‘ WM WATURD N ATDTATM DTI'!IJ"I‘Q.
Nothingxin this Agreement contained shall be construed as a waiver
by any party hereto of the right to assert any legal or constitutional right

or defense as to the validity or invalidity of any law ol the state wherein
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said unitized lands are located, or of the United States, or regulations issued
thereunder in any way affecting such party, or ss a waiver by any such party
of any right veyond his or its authority to waiva.

26. LUNAVOIDABLE DELAY.

A1l obiigations under this Agreement requiring the Unit Operator to
commence or continue drilling or to opernte on or produce unitized substances
from any of the lands covered by this Agreement chall be suspended while, but
only so long as, the Unit Operator despite the exercise of due care and diligence
is prevented from complying with such obligations, in whole or in part, by
strikes, acts of God, fedérél, state, or municipal law or agencies, unavoidable

accidents, uncontrollable delays in transi)ortation, inability to uvbtain

" necessary materials in open market, or other matters beyond the reasonable

control of the Unit Operator whether similar tc matters herein enumerated or not.

27. FAIR EMPLOIMENT.

In connection with the performanze of work under this Agreement, the
Unit Operator agrees not to discriminate égaf.;é : any emplbyee or applicant for
employmeht because of race, religion, coior, or natidhal,brigin. The aforesaid -
provision shall include, but not be limited to, the following: employment,
upgrading, demotion, or traﬁsfer; recruitment or i'ecruitmént advert-i'sing, layoff
or termination; rates of pay or othér forms of compensafion; and selection for
training, including apprentie‘eship; The Unit Op_erator egrees toc post hereafier
in comspicuous places, available for employees and a'pplicahts -for’e@loymeht,
notices to be provided by the contracting officer setting forth the provisions
of the nondiscrimination‘ clause. »

The Unit Operator agi'ees to insert the foregoing provision in all

subcontracts hereurder; except subcontracts for standard commercial supplies

or raw materials.

28. 10SS OF TITLE.
" In the event title to any tract of unitized land shall fail and the

true owner cannot be induced to join in this Unit Agreement, so that such tract

At

is not commitied to this Unit Agreement, or the operation thereof hereunder
. y

- L4

becomes impractical as a result thereof, such tract shall be automatically
regarded us not committed hereto and there shall be such readjustment of future

costs and benefits as may be required on account of the loss of such title. 1In
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the event of a dispute as to title as to any royalty, working interest, «»

other interests subject thereto, payment or delivery on account thereof may

be withheld without liability for intcrest until the dispute is finally asettled;
provided, that, ag to federal, Indian and state lané“or leaseé, nc payments of
funds due the United States, Indians or the State of New Mexico should be with-
held, but such funds of the United States shall be deposited as directed by the
Supervisor, and such funds of the State shall be deposited as directed by the
State Commissioner, to be held as unearned money pending final sett}.ement of

the title diépute, and then applied as earned or returred in accordance with

"guch final setfle_ment.

Unit Operator as such is relieved from any reSponsibility for any
defect or failure of any title hereunder.
29. NOM-JOINDER AND SUSEQUENT JOINDER.
If the owner of any substantial interest in a tract within the unit
area fails or reiuses io Subscribe or consént to this Agreement, the u‘i“}- of

the woiking interest '.ln that tract may withdraw said tract from this Agreement

by written notice to the Director, the State Commissioner and the Unit Operator

prior to the approval of this Agreement by the Director. Any such tract not
8o withdrawn shall be considered as unitized, and any necessary adjusitments

of royalty occasicned by failure of the royalty and record owner to join will

_ be for the account of fhe corresponding working interest owner. Any oil or

gas interests in lands within the unit area not committed hereto prior to
submission of this Agreement for fimal approval may thereafter be committed
hereto by the owner or owners thereof éubscribing or consenting to vthis
Agreement, ard, if the interest is a working interest, by the owner of such
interest also subscribing to the unit operating agreement. After operations
are commenced hereunder, the right of subsequent A\jbir-.der‘., as provided in this
section, by a working interestvowner is subject to such‘reciuirements or
approvaels, if any, pertaining to such joiﬁder, as may be provided for in the
unit operating agreement. After final approval hereof, joinder by a non-
working interest owner must be consented to in writing by the working interest
owner committed hereto and responsible for the payment of any benefits that

may accrue hereunder in behalf of such non-working interest. Prior to final

" approval hereof, joinder by any owner of a non-working interest must be
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accompanied by appropriate joinder by the owner of the 2orresponding working
interest in order for the interest to be regarded 2s effectively committed
hereto. Joinder to the Unit Agreement by a working-interest owner, at any oo
time, must be accompanied by sppropriste joinder to the unit operating
agreement, if more than one committed working-interest owner is involved,
in order‘for the interest to be regarded as effectively committed to this Unit
Agreement. Except as may otherwise herein be provided, subsequent joinders to
this Agreement shall be effective as of the first day of the month following ‘
the filing with the Supervisor, the Stste Commissioner and the State Commi gsion
of duly executed counterparfs of all or any papers necessary to establish
effective commitment of ery tract t6~this Agreemgnt unless objection tq sugh
joinder is duly wade within sixty (60) duys by the Director, Staﬁe Commissioner
or State Commission.

30.  COUNTERPARTS.

This Agreemebt may be executed in any number of counterparts, no one

" of which needs to be executed by all parties, or may be ratified or.cdnsented

[l
ty

o by separate instrument in writing specifieslly referring hereto and shall
be binding upon all those parties whe have executed such a. counterpart,
ratification, or consent, hereto with the same force and effect as if all such

parties had signed the same document and regardiess of whetber or not it is

executed by all other parties owning or clsiming an interest in the lands

-within the above-described unit area.

31. SURRENDER.

‘Nothing in this Agreement shall prohibit the exercise by any working
interest owner of the right to surrerder vested in sudh'party in any lease,
sublease, or operating égreement as to alluér any part of the lands covered
thereby, provided that each party who will or might acquire such working A
interest by such surrender or by forfeiture as hereafter set-forth, is bound
by the terms of this Agreement.

If as a result of any such surrender, the working interest rights

4 o _ ey ) . -

as Lo such lanids vecome v
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ested in any parity other than the fee Gwner of the

orfeit such righfs and no further

)

unitized substances, said party shall
benefits from operations hereunder as to said land shall accrue to such

party, unless within ninety (90) days thereafter said party shall execute




this Agreecent snd the unit operating agreersnt as to the working interest acquired
through such surrender, effective as though such land had remsined continuously
subject to this Agreement and the unit operating agreement. And in the‘event such
agreements are not so executed, the party next in the chain of title shall be

and become the oiner of such working interest at the end of =such ninety (90)

day period, with the same force snd effect as though such working interest had
been surrendered to such party.

If as the result of any such surreuder or forfeiture the working
interest righte as to such lands become vested in the fee owner of the unitiged
substances, such owner may:

(1) Execute ihis agreement and the unit opera ting agreement aé a

working interest owner, effective as though such land had remained continuously

subject to thls Agreement and the unit operatlng agreement.

(2) Again lease such lands but only under the condition that the

hold\V“of such 1ease Shall within thlrty {30) days after such lands are so

:'leased execute‘thls Agreement and the unit cperating agreement, effectlve as-

thoughféuch land had remained continhously subject to this Agreement and the

“unit operating agreement.

| '(3) Operate or provide for the operation of such land independently
of thig-Agreement as to any part thereof or any oil or gas deposits therein
not then included within a participating area.

If the fee owner of the unitized substances does not execute this

Agreement and the unit operating agreemeut as a working interest owner or

agair. lease such lands as abcve provided, within six (6) montks éftef any
such surrender or forfeitufe, such fee o ner éhéll be deemed to bave waived
the right to execute the unit operating agreement or lease such lands, snd to
have agreed, in consideration for the compensation hereinafter provided;

that operations hereunder shall not be affected ﬂy such surrender.

For any period the working interest in any lands are not expressly

committed to the unit opersting agreewent as the resul’ of any such surrender
or forfeiture, the benefits and obligations of operations accruing to such -
lands under this Agreement and the unit operating agreement‘shall e shared

by the remaining owners of unitized working interest in accordance with their
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respective participating working interest ownerships, and such owners of working
interests shall compensate the fee owner of unitized substances in such lands
by paying sums equal to the rentals, minimum royalties, applicable to such
lands under the lease in effect when the lands were unitized, as to suéh
participating ar=a or areas.

Upon commitment of a working interest to this Agreemént and the unit
operating agreement as provided in this section, an appropriate accounting and
settlement shall be made, to reflect ﬁhe retroactive effect of the commitment,
fcr all benefits accruing ‘o or payments and expenditures made or incurred on
behalf of such surrendered voi'k‘ing intgrest ‘during the period bétween. the date
61‘ surrender aﬁd"'the date of recommitment, and payment of any moneys found to
be owing by such an accounting shall be made és between the pérties 'then
signatory to the unit operating agreement and this Agreement within thirty
(30) days after the recommitment. The right to ‘become a party to this Agreement
and the unit operating agreement as a working interesi owner by reaéon of a
surrender or forfeiture as provided in this section shall not be defeated by
th;a non-exist’en&g of a unit operatiixg agreement and in the evert no unit

operating agreement is in existence and a mutually acceptable agreement hetween

- the proper par'iies thereto éannot be consummated, the Supervisor and State -

Gondssioner may prescribe such reasonable and equitable agreement as taney
deem warranted under the circumstance.

‘Nothing in this section shall be deemed to limit the right or
joinder of sﬁbsequent joinder to this Agreement as provided elsewhere in
this Agreement. The exercise of any right veéted in a working interest
owner to reassign such 'ox;ki.ng interest to the party from whom obtained shall
be sub,i’eci to the same conditions as set forth in this section in regard to

the exercise of a right to surrender.

UNIT OPERATOR AND WORKING INTEREST OWNER

GREAT WESTERN DRILLING COMPANY

‘Date: M/lf Ard Ly /r)/ M

‘ President
ATTEST: ‘

Assi t Secretary
P. 0. Box 1 y
Midland, Texas

-27-

i




L6

OTHER WORKING INTEREST OWNERS

Date; /""’/3,'j/é

ATTEST:

Secretary

Corrig
Dallas, Texas

Date: z.ﬁ,,,,,ﬂf 2 L2 £‘  :
ATTEST:
£ .b* 20 ana s
Assistant Secretary
Burt Building

Dalias, Texas

F_ o> o JE

Date:

‘A‘I’TEST

4/4’%.//?‘

0. Box 2180
Hou_si,or; Texas

Date:. Q&J—a 20 JFL4
ATTEST:
-
Z’/L‘LL "’/"[ /é,aé.(&;/%t.——
Assistant Secretary /¢

82/ Simms Building :
Albuquerque, New Mexico

bate: _MARZ 1356

ATTEST:

;
L

Agaketalit Secretary
Tulsa, Oklahoma

 By:. gu-_hﬁ% F._: AAA A ‘ |
Presgident S . J

THREE STATRS NATURAL GAS COMPANY

.// / R
By:_(9.LA K\LM Caran
Vige' sident

N,

\

SOUTHERN UNION GAS COMPANY e

/- Vice Pres;denf. f Err

HMBLE OTL & REFINING COMPANY _ FORM APPROVED"

ﬂ Hervey, Dow & Hinkle

1 [ s >~

ADE O.K.
/ Vicg President . TR ey |
, I

ALBUQUERQUE ASSOCIATED OIL COMPANY , | |

/




1 STATE OF #%ecs #Mxsece )
B : )
3 COUNTY OF = /ier s )
On this (gZ4  day of ecrpide , 195_ , before me appeared
b L i iy , to me personally known, who,
being by wme duly sworn, d’d say +hat ‘he iz the , President of

, ; i and that the seal affixed to
said instrument is the corpo ate seal of said corporation, and that said
instrument was signed and sealed in behalf of said corporation by suthority
of its board of directors, and said L Lotors!

acknowledged said instrument to be the free act and deed of said corporation.

‘ IN WITNESS WHEREOF I have hereuato set my hand and affixed my
3 official seal the day and year in this certificate first above written.

‘ Commission ires:
€xp

’&235 2L 5K

State of zggzu P L o

STATE OF 7w Megice

b )

‘ , . )

» ; COUNTY OF Birnm allls )

e On this &0%TA gday of @Mwh—v 1958~ , before me appeared
od Y , to me personally known, who,

- bedis by me duly sworn, did say that Be is the President of
o and that the seal affixed to
t is the corporate seal of said corporation, - and that said
instrument was signed and sealed in behalf of said corpgatlon by authority
of its board of directors, and said
acknowledged said instrument to be the free act and deed of said corporation.

, IN WITNESS WHEREOF I have hereunto set my hand and affixed my
official seal the day and-year in this certificate first above written.-

My Gom:.ssion expu-es:

Lo 234££‘ PVl /Zfz

STATE OF CI2xlo ;

COUNTY OF %11,@4-0/
day of&%_, 195.C , before me appeared
personally known, who,
being y Ls'orn, ?,i"a say t% he is the :Q:&,President of

&szﬁm? and that the secal affixed to
said instrument is the corporate seal sail’ corporation, ard ithat said
instrument was signed and sealed in behalf of said ¢ ration by authority
of its board of directors, and said ; - S~
acknowledged said instrument to be the free ac deed of said corporatiocn.

IN WITNESS WHEREOF, I have hereunto set my hand and sffixed my
official seal the day and year in this certificate first above written.

My Commission expires:

LEOLA CUNDIFE "J""——/’%
N o oot iy B !!otary Public _in and for

wuives Jane 1557 Gounty,

State of __Leloe




STATE OFc=2edaes g
COUNTY OF »tg;,éé_d )

Ontlus AT <  gay ofcf’z_/&g@?b_, 195 , before me appeared
. o

me personally known, who,
did say,}that he is the
V.

President of

2 ) \ s and that the seal affixed to
said 1nstrument is the orporate seal of Aaid corporation, and that said
instrument was signed and sealed in beh%f of saitﬁforporation by aunthority
of its board of directors, and said 'y
acknowledged said instrument to be the ffee act and deed of said corporation.

' /N WITNESS WFEREOF, I nave herewnto set my hand and affixed my
official seal the day and year in this certificate first above written.

W NSIEISTARR Valng >

Notary Publ e, Dan
My C a3, County, Texas

STATE OF Mé«/
COUNTY OFW,
On thls day O{M 195_4 before me appeared

o , to me personally known, who,

being by me duly sworn, did say that he is the - President of
SKELLY OIL COMPANY . and that the seal affixed %o

said instrument is the corporate seal of said corporation, and that said

instrument was signed and sealed in behalf of said corporation by authorlty

of its board of directors, and said SISHAMMM

acknowledged said 1nstr1.ment to be the free act and deed of said corporation.

_IN WITNESS IHEREOF, I have hereunto set my hand and affixed my

" ‘official seal the day and year in this certificate first above written.

My Gomus.si.on expires: : = M
- : otary ic in and fo
County,

State Of_&.d&an.c,__

-, Cowmmissien Cipiies lasusry 21, 1057

STATE OF TEXAS

N N Nia?

GOUNT! UF HAR?"‘

On this day of a2 2k, 195_/., before me appeared
oy %z& 4 . o me mr-iaéx'ﬂ1v Imown . 'gge. )
being "y me duly , did .say that he is the /c- & President of
HUMRIE Ou s S Aieveiind | and that the seal affixed to
‘said instrument is the corporate seal of said corporation, and that said
instrument was signed and sealed in behalf of said corporation by authority
of its bcard of directors, and said MORRAN ] nane
acknowledged said instrument to be the free act ani deed of said corporation.

IN VITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal the day and yesr in this certificate first above 'rltteno

My Commission expu'es:
My Commission Expires June 1, 1957

- State og
HARRIS

U3LIC i anp
suR
COUNTY TEXAS




JUAN_COUNTY, NEW MEXICO Page 1

i : _ . Working Interest Owner Under
mmﬁmwzo. H.cdaoebmu ovawonbmuomaasfohuagﬁzm

Tract | No. of Lease Date Percentage Record Owner of Lease Overriding Royalty Agreement or Assignment ané
No, . Deacription Acres and Term of Royelty or Application Owner and Percentage Pergentage of Interest

FEDERAL_LANDD
1 Sec. 26: W/2 640.00  S.F. 078297 U.S.A. A, S, Grenier Martin A, Pierce 2.50% Southern Union Gas Al
Sec. 27: E/2 12-1-47 1244 A1l _ Charles J, Finklea 2,504  Company
.5 yrs, , 5.00%
Ext'd., "Add'l.
5 yrs.

160,00 S.F. 07856, U,S.A. Virgil Rittmann, Virgil Rittmann 2.50% Virgil Rittmann, 1,2

2 Sec. 33: NE/4 _ E
4=1=47 1249 M1 Ancillary Executor of Ancillary Executor of
5 yrs . Estate of C, F. Estate of C. F.
Ext'd. Add'l. - ‘ Rittmann, Jr., _ . Rittmann, Jr.,
5 8. _deceased 1/2 deceased
*Foster Morrell 1/2 : Foster Morrell 1/2
3  Sec. 25: §/2 960.00 S.F., 078775 U.S.A. Southern Union Gas Frank A, Melton 3.00% Southern Union Gas All
Sec. 26: 5/2 3-1-48 1244 A1l Company Company
Sec, 35: N/2 5 yrs. -
Ext'd, Add'l.
5 yrs.

sAssignee under assignment filed for approval.

April 12, 1956




Page 2

Working Interest Owner Under

Serial No,  lend Owner Option Agreecment, Operating

‘Record Owner of woowm

Tract No. of Lease Date  Percentage _Overriding Royalty Agreement or Assignment and
No,  Description _Acres and Term. of Royslty or Application Qwner g¢nd Percentage Percentege of Interest
FEDERAL LANDS (Continued)
T 22 N B 7 .
4 Sec, 3: Lots 1,2,3,4, 2577.30  S.F. 078852 U,S.A. Joseph C. Gordon None Great Western Drilling 1/2
s/2 V2 4=1-48 124% A1l , Company
Sec. 4: Lots 1,2,3,4, 5 yrs. o Three States Natural Cas 1/2
- 8/2 N2 Ext'd, Add'l. Company
Sec, 5: lots 1,2,3,4, 5 yrs. ,
s/2 N2, SW/4
Sec, 6: A1l
Sec., 7: Lots 1,2,3,4,
E/2 W/2, NE/4,
sec. 18;: lots 1,2,3,4,
E/2 W/2
.22 N, R O¥.
5 Sec. 14:; Al 2560.00 S.F, 078853 U,S.A.° Nency Harman Oscar Thomas 1,00f Great Western Drilling 1/2
Sec, 15: A1l 3-1-48 1244 M1 ‘ Company
Sec. 22: A1l 5 yrs. Three States Natural Gas 1/2
Sec. 23: A1l Ext'd, Add'l. Company
5 yra.
6 Sec. 1: Lots 3,4, 2564.31 - S,F, 07885, U.S.A. George H. Smith leroy English 1,004 Great Western Drilling 1/2
/2 NW/4, SE/4 8-1-49 124% A11 | Company
Sec. 3: ALl 5 yrs. Three States Naturel Ges 1/2
Sec. 12: All Ext'd, Add'l. Campany
Sec. 13: All 5 yrs.
See. 24: N/2

April 12, 1956




PN

~Land Owner -
. ,mok.omb&mmm

of mommps

TH CHACO UNIT - SAN JUAN COUNTY, JNEW MRXICO

Record Owner of Ilease
or Application %E&FIEE&E!

Serial No.
Tract No, of ‘Lease Date
No,  Description Acres ~and _Term
FEDERAL LANDS (Continued) |
1. 22 N.. R, 8 W.
7 See, 2: Al , - 2563,20  S.F. 078855
Sec. 10: E/2, SW/4 8-1-48
Sec. 11: N/2, SW/, 5 yrs,
Sec. 14: NW/4, SE/4 Ext'd. Add'l,
Sec. 15: All "5 yrs.
8 Sec. 3: SW/4 2560.00 S.F. 078856
Sec. 4: S/2 4-1=48
Sec, 5: SE/4 5 yrs. -
See. 7: SE/4 Ext'd, Add'l,
Sec. 9: All 5 yrs,
Sec. 10: NW/4
Sec. 17: All
Sec. 18: E/2
I, 22N, B. 9 ¥. |
9 Sec. 4: All 2564,,62 S.F. 078857
mOO. uu Hsodm HhNb “lu-lb.m
, 5/2 NE/4, SE/4 5 yrs.
Sec. 8: E/2 Fxt'd, Add'1l,
Sec. 9: 5 yrs.
Sec. - All

April 12, 1956

c. m‘ b.v'

1244 All

U.S.A.

1244 A1l

U.S.A.

1244 A1l

Mary E. _so&m,swgn

W. L. Cooper

mooumm m Smith

Overriding Royalty .

_ None

George H. Krause

George Russell
Wilson

CU T T A SR A S TR BT

1,00%

1,008

Page 3

souw»,nm Interest QOwner Under
Option Agreement, Operating
Agreement or Assignment and

Great Western Drilling /2
Company

Three States Natural Ges 1/2
Company

Great Western Drilling 1/2
‘Company

Three States Natural 1/2
Gas Company

Great Western Drilling 1/2
Company

Three States Natural /2

Gas Company




' = SAN JUAN COUNTX, NEW MEXICO Page 4

N

Working Interest Owner Under

Serial No.  Land Owner . Option Agreement, Operating
Tract No, of Lesse Date  Percentage Record Owner of Lease Overriding Royalty Agreement or Assignment and
No, Description _Aecres __and Term of Royelty  or Application - _Owner end Percentage _  Percentage of Interest
FEDERAL LANDS (Continued)
E‘E.h_: .
10 Sec. 24: All 640.00 S.F¥, 078901 U.S.A. - #Albuquerque Associated None ‘ Albuquerque Associated Lil
. 4=1=48 1244 A1l - 0il Company - 0i). Company
-5 yrs.
HN#.Q- EQ.HU
5 yrs.
10A Sec. 25: W2 640.00  S.F. 078901  U.S.A. fom Bolack None Tom Bolack Al
Sec, 26: N/2 4=1-48 1234 A11
5 yrs,
. Ext'd, Add'l.
© 5 yrs,
11 Sec. 23: NE/4, 5/2 480.00 8.1, 078901-A U.S.A. (laude A. Teel Tom Bolack 2.50% Skelly 0il Company All
4el=48 1234 ALl o «
5 yrs, _
Ext'd, Add'l,
5 s,
12 Sec, 3: SE/4 160,00 8.7, 078927 U.S.A. J. W. Wilson Grace Byrd Hardison 1,008 Oreat Western Drilling 1,/2
5 wrs. L Three States Natural 172
m wﬁm- . . ) .

#Ass!gnee under assignment filed for approval

April 12, 1956




EXHID
Serial No. Land Owner
Tract No. of Lease Date " Percentage
—No, _ Degcription Acres
FEDERAL LANDS (Continued)
13  Sec. 17: A1l 2560.00  S.F. 078928 U.S.A.
Sec. 20: All  2-1a48 1244 A1l
‘Sec., 20: A 5 yrs.
Sec. 32: All Ext'd, Add'l..
. 5 yrs,
Y, Sec. 7: lots 1,2,3,4, 2560,29  S.F. 078929 U.S.A.
E/2 w/2, E/2 (A1) 4=1-48 1244 411
Sec. 18: Lots 1,2,3,4, 5 yrs.
£/2 s\m E/2 (A11) Ext'd. Add'l.
Sec, 19: lots 1,2,3,4, 5 yrs.
E/2 w/2, E/2 (A1l)
Sec. 30: Lots 1,2,3,4,
E/2 W/2, E/2 (All)
I. 22N, R 8H.
15 Sec. 33: W/2 640.00  S.F. 080010 U.S.A.
4=1=47 1237 AL
ErEt u sm-
Ext'd. Add'l.
Sec. 27: W/2 5 yra.

April 12, 1956

Record Ovmer of Lease
_and Jerm . _of Royalty or Application _Owner and

_. Bloria Weihs

ﬂﬁ.m_m States Natural
Gas Company i

Glorias Weihs

Overriding Royalty

Jean Bulow Lunsford 1,00%

Dan T. Brennan 1.00%
Jo V. Cowen 1.25%
The Fort Worth
Independent

Executcr snd Trustee
of Estate of Roy S.
Magruder, ‘and Helen

- M. Kolliker, Widow

of Roy S. Magruder P..wnm

Pege 5

Working Interest Owner Under
Option Agreement, Operating
. Agreement or Assignment and

Great Western Drilling
Company

Three States Natural
Ges Company

Great Western Drilling
Company .

Three States Natural
Gas Company

Great Wesvern Drilling
Company

Three States Natural
Gas Company

Percentage Percentage of Interest

1/2
1/2

1/2
1/2

1/2
1/2



Ext'd, Add‘*l.
3 yrs.

#Asgignee under assignment filed for approval

April 12, 1956

Land Owner
‘mmuombemm.o

U.5. A,

1234 A11

U. S. A,

1234 A1l

U.S. A,

1244 A1

U.S. A,

1244 A11

Serial No.
Tract No. of lease Date
_No, Description Acres and Term
FEDERAL LANDS (Continued)
. 22 N.. R. 2 ¥. . ,
16 Sec. 1: lLots 1,2, 480.60 . S.F. (80029
s/2 NE/4, SE/4 T 3=1-48
Sec. 12: NE/4 -5 yra.
Ext'd. Add'l.
5 yrs. )
17 Sec. 1: lots 3,4, 801,80 S.F. 080138
S/2 /4, Sif4 : 8-1-49
Sec, 12: W/2 5 yrs.
Sec, 23: W/, Exttd. Add'l.
5 yrg.,
I. 22 Neo R, 9 ¥
18 Sec. 5: lots 3,4, 2241.52 N.M. 0331
8/2 W/4, Su/4 | 10-1-49
Sec, 8: W/2 5 yrs.
Sec. 24: /2 Ext'd. Add'l.
Sec, 28: ALl 5 yrs.
Sez. 33: A1 o
.22 Neo R 8 ¥.
19 Sec. 33: SE/. 160.00  N.M. 03042
4=1=47
5 yrs.

- Record oz_bmu of

Madge Jones

.. Co M. Newsom

J. W, Wilson

#Foster Morrell

Lease Qmwannww_,nﬂwowmwaw

Richard H. Ernest 2.50%

. .Genevieve Lisque

2.00%

QGrace Byrd Hardison 1,004

R. H. Miller

5,008

Page 6

Working Interest Owner Under

Option Agreement, Operating
Agreement or Assignment and

Great Western Drilling 1/2

Company

Three States Natural

Gas Company

Southern Union Ges

Company

/2

A1l

Great Western Drilling 1/2

Company

Three States Natural

Gas Company

Foster Morrell :

1/2

All




LINIT - SAN_JUAN CQUNTY, NEW MEXICQ ~ Page 7

Working Interest Owner Under

‘Serial No.,  Lend Owner : : | tion Agreement, Operatin
Tract No, of lease Date ‘Percentage Record Owner of lLease Overriding Royalty .mmummamwmwow Emwmmmmi mum
No. Description Acres and Term of Royalty  or Application ; e _

FEDERAL LANDS (Continued)

B e i

I. 22 N.. R 9 ¥.
20 Sec. 34: ALl | 6,0.00  N.M. 04439  U.S.A. ~ F. R, Bryan ,_u."_..é»nm_mmmu 2.50¢ Humble Oil & Refining  All
_ 7=1-52 1247 A11 R Company o

1. 22 N.. R 8V,
21  Sec, 32: A1l 640.00 N.M. 05958 U. 8. A. Albuquerque Associated None Albuquerque Associated All
: - 9-1-51 1234 M1 - 01l Company 0il Company
5 yrs.
22 Sec. 31: lots 3,4,5,6 325,47  N.M. 05958-A U.S.A. Creat Western Drilling Thomss F. McKenna 2,004 Great Western Drilling 1/2
7,8, B/2 SW/L . 9-1-51 1244 A11 ~ Compeny . - 1/2 Charles B. fonsales 0,50%  Company
5 yrs. . Three States Natural  Edward Digneo 0.50f Three States Natural Gas 1/2
. - "' Gas "Company 1/2 3.006 Company
23 Sec. 35: 5/2 320.00 N.M, 010621 U.S.A. Carrol T, Payne Carrol 7. Payne 3.00% Skelly 0il Company Al
. 8-1-53 1248 a1 o \
5 yrs. :

L2 N. R 9H¥
2 Sec. 31: AL 640.15  N.M. 00770 U.S.A. F. R. Bryam L. C. Harris - Humble O11 & Refining  All
8-1-53 ; wam All Prod. payment of Company
5 yrs. oo $1000 per acre

. out of 3%

April 12, 1956




Tract

o, Description

Page 8

_ v Working Interest Owner Under
Serial No, -Land Owner C Option Agreement, Operating
No. of . lease Date ‘Percentage moooua Owner on Hbomm Overriding Royalty Agreement or Assignment and

FEDERAL LANDS (Continued)

.22 N, % 8V

25 Sec. 20: N2, SW/
Sec. 21: N/2, SE/4
Sec, 22: §/2
Sec, 27: A1l
Sec. 34: A1l

26 Sec. 28: E/2

April 12, 1956

,E EEEFLEE

2560.00  N.M. 011649 U.S.A. Herschel L. Copelan  MNone " Herschel L. Copelan AlL
8-1-53 1244 A1l : .
5 yrs. .
320.00 N.M. 018746 .cmww>. Marion V. mmuw»m (Application - rejected and on ouwmowv
1244 A11 . _
N.M. 018759 . Edward M. Digneo (Suspended pending appeal)
TOTAL FEDFRAL LANDS - 33,959.2€ Acres




Serial No,
Tract No. of vmmmm,us&m
Mo, Description Acres  _Ang L
NMAVAJIQ ALLOTTED INDIAN LANDS
I.22 Noo R. QW
27 Sec. 25: A1l 2399,93  I-149-Ind.~
Sec. 26: E/2 - 7603
3-9-48
T. 22 N.. R. 8 ¥ 10 yrs,
Sec. 19: S/2
Sec. 20: SE/!
Sec. 29: A1l
Sec. 30: N/2
I.22 Moo Ba 8 Y,
28 Sec. 8: NE/L - Allot. 160,00  I-149-Ind.~
No. 125 8094
See. 8: MW/L - Allot. 160,00 12-13-51
. No. 126 10 yrs.
Sec. 8: SW/i - Allot, 160,00
No. 124 _
Sec. &: SE/i - Allot. 160,00 -
, 640,00
29 Sec. 19: NE/i - Allnt, 160,00 I-149~Ind, -
No. 135 8095
See., 19: Lots 1,2, 159,48  12-13-51
E/2 W/, - Allot, 10 yrs,
No. 136  319.48 _

April 12, 1956

EXHIBIT "B" - SQU]

~Percentage

Land Owner

S, O ya

114,116,115,
121,122,134,
128,138,137,

107 and 109,
or their .

‘heirs as the

case may be

1244

Heirs of  ‘Three States Natural
Gas Company

Eg=ske~yazza

"~ Heirs of
‘Cosa

Heirs of
Pah
E~nash-e-0

or:Ignacio -
 Gordo 124

Choia or

Record Owner

_Allottees Three- States Natural

Ges Company

Heirs of ‘Three States Natural
‘This-ge

Gas Company

Tom Lanel S

Au.mw*

of Lease

None

None

None

Page 9

Working Interest Owner Under
Option Agreement, Operating

ng Royalty eement or Assi

Pe D

- 1 A

. Great Western Drilling

Company
Three States Natural

Gas Cuinpany

Great Western Drilling
Comrpany

Three States Netural
Gas Company

Great Western Drilling
Company

Three States Natural
Gas Company

gnment and

1/2
1/2

/2
1/2

1/2
1/2




EH_ "Rt ..
Serial No. = Land Owner _ . ,
Tract No. of lease Date Percentage Record Owner of Lease
_No. __ Description Acres __apd Term 0 licati
NAVAJO ALLOTTED INDIAN LANDS (Continued)
I, 22 N, B. O W
30 Sec. 1l: lots 1,2, 160.29 I-149~Ind.~ Heirs of Three States Natural
S/2 NE/4 - Allot. 8096 : Fs-ske~pah Gas Company
No., 92  12-13-51 : o
Sec. 1: SW/4 - Allot. 160,00 10 yrs, Es~ske-cle=
No. 93 320,29 'pi 1244
31  Sec. 2: SE/4 - Allot, 160,00  1~149-Ind.~ Heirs of Three States Natural
No. 104 .. 8097 ~ .Gle~zos-pah  (as Compary
Sec. 2: SW/4 - Allot, 160,00  1-21-52 E-kid-des-
No, 12 10 yrs. .pah
Sec. 2: Lots 3,4, 161,35 .Gon-e~pah
S/2 NW/4 - Allot, 12%
© MNo. 103 481.35
32 Sec. 10: NE/4 - Allot. 160.00  I=149-Ind.~ ieirs of  Three .States Natural
No. 95 8098 Pah .Gas Company
Sec. 10: SE/4 - Allot. 160,00  3-11-52 Heirs of _
No. 97 10 yrs. ~ Es-ske-ele-wood
Sec. 10: NW// - Allot. 160,00 _ Heirs of ,
No. 94 Be-tah-not-sosa
Sec, 10: SW// - Allot, wB.B. __ Heirs of
No. 96 40,00 m.ooo.e..nowmwms
33 Ssec. 11: NE/, - Allot, 160,00  I-149-Ind.~ Heirs of Three States Natural
No. 105 8099 ~ Myle-yan-na Gas Company -
Sec. 11: SE/4 - Allot, 160,00  12-17-51 Heirs of
No. 106 10 yre. Es-sun-e~-yazza
Sec, 11: NW/4 - Allot. 160,00 Es-gka-not-tooh
No. 101 e _
Sec. 11: SW/4 - Mlot. %.% : Nah=cleno-puthe
No. 100 . pah 1l

Appdl 12, 1956

Overriding Royelty

Page 10

Working Interest Owner Under

Option. Agreement, Operating
Agreement or Assignment and

centage Percertage of Interest

None

None

None

Great Western Drilling 1/2
Company

Three States Natural 1/2
Gas Company

Great Western Drilling 1/2
Company

Three States Natursl 1/2
Gas Company

Great Western Drilling 1/2
Company

Three .States Natural 1/2
Gas Company

Great Western Drilling 1/2
Company

Three States Netursl 1/2

Gas Company




Serial No. Land Owner

3 Sec, 6:

April 12, 1956

Lots H.‘N\ bbu“u EP-NN

6,7, &2 NE/4,

Si/4 Wik, /2 SW/4,
Si/4 (A11)

. Tract No. of  lease Date ,wmp.oms«mmm wmoosa 0.52. of Lease Qoﬁ.w&sn mowmwae
No. .. Des¢ription Acres and Term al ‘ | ca
WAVAJQ ALLOTTED INDIAN LANDS (Continued)
1,22 N, B2 Y-
3, Sec. 16: NE/4 - Allot. 160.00  1-149-Ind.- E-kid-his- Three States Nitural  None
No. 98 8100 pah Gas Company
Sec. 16: NW/4 - Allot. 160,00  12-11-51 E-kid-de-
No. 99 320.00 10 yrs. psh  124%
35 Sec. 35: ALl 3360,30  Unleased
Sec. 11: SE/4
Sec. 12: SE/4
Sec. 13: All
Sec. 14: NE/4, SW/4
Sec. 21: SW/4
Sec, 22: z\m
Sec, 28: W/2
Sec. 30: &2
Sec. 31: N/2

TOTAL NAVAJO ALLOTTED INDIAN LANDS - 9,121.35 Acres

1-149-Tnd,~ Tribel 12}% Three States Natural  None
8124 . Qas Company .
8-21-52 E ,

10 yrs.

TOTAL NAVAJO TRIBAL INDIAN LANDS - 641.23 Acres.

TOTAL NAVAJQ ALLOTTED AND. awHEF INDIAN LANDS =~ 9,762,58 Acres

Page 11
Working Interest Owner Under

‘Option Agreement, Operating

>n~.e¢sg¢ or >mm»m=§3 and

Great Western Drilling 1/2
Company

Three States Natural V2
Gas Company

Great Western Driliing 1/2
Company

Three States Natural 1/2
Qas Company

¥

Ty




FEB1B] Page 12
E C Working Interest Owner Under
, Serial No. Land Owner , : ‘ Option Agreement, Operating
Tract No, cf lease Date Percentage Record Owner of Lease Overriding Royaity Agreement or Assignment and
No, _ Description Acres and Term __ of Royelty or »wb, 1ication 9§mh and Percentage Percentage of Interest
STATE LANDS
1. 22 N., R 8¥.
. 16: W/2 560,00 - B-10894-6 State M Wood River 0il & Al Greer 1.250% Wood River 0il & 3/4
7 WM 36: z“N NW/4, SW/4 1=4-44 1244 A1l Refining Co., Inc.3/4 ooe,no H. Krouse ),250%  Refining Co., Inc.
) __ 10 yrs. : The E1 Dorado Refin- 2.500% The El Dorado Refining  1/4
H.B.P. ing Company 1/, Company
38 Sec. 16: SW// 160.00 E-2319-2 State MM Three States Natural None  Greut Western Drilling 1/2
: 12-10-48 1244 A1l Gas Company Company
10 yre. ) B . . Three States Natural 1/2
Gas Company
T, 22 N.. R. 8 V.
39 See. 16: NE4, N/2 SE/4, 280.00 E=4777-2 State NM Humble N1l & Refining Al Greer 1.5004 Humble Oil & Refining All
SE/4 SE/4 12-4=50 1244 A1) Company ‘George H. Krouse W% Company
. 10 yrs. , 3. ,
40  Sec. 16: SE/i 160.00  E-4778-2 State N\M  Humble Oil & Refining W. L. Brimhall 0.600% Humble Oil & Refining  All
, 12-4=50 124% A11  Company George Foster 0.600%  Company
10 yrs. . "~ Al Greer 0.600%

“Ray Atchison 0.300%

Harold Montgomery O.300%

Richard M. Kranna-
witter 0.275%

/

James A. Tadlock 0.275%

Gilbert Archuleta br%
3.

April 12, 1956




No. of
Acres

Tract
No, Description

“Serial No.
Lease Uo._..m

SIATE LANDS (Continued)
T, 22 N., R. 8 M.

L1 Sec, 36: E/z, S/2 NW/4 400,00

42 Sec. 16: SW/. SE/4 40,00

I.22 N, R 9¥.

43 Sec. 2: Lot 2 40.63

4, Sec. 2: Lot 1, S/2 NE/4L 120.61

2 W2, SE/.
zavh; SE/Y, zg\x.
N4 SW/4,
SE/4, 8/2 S

45 Sec. 36: 400,00

April 12, 1956

E-/912-5

12-29-50
10 yrs.

E~6170-3

5-9-52
10 yrs.

E-6223
5-16-52

E-7084
4-16-53
10 yrs.

E-7464-1
10-14-53

10 yre.

Land Owner

State z=
1244 M1

State NM

1242 A1l
State NM
1244 A1l

State zz_

123 M

 State NM

1244 A1l

6. C. Monckmsier

Three States Natural
‘Gas Company

Charles B. Gonsales 4,00%

None

Edward C.  Evensen and
Hulda Elizabeth Evensen

None

soom River 0il & Refin~ Al Greer

0.625%

ing Company, Inc. 3/4 George Foster 0.625%
The E1 Dorsdo Refin- Harold Montgorery O0.625%
Ham,ooaunse /4 W. L. Brimhall 0,625%
E.mmd emmamg Drilling Charles B. 4,.000%

" Company 1/2  Gonsales

: .H.E.mo States Natural

Ges Company 1/2

Page 13

Working Interest Owner Under
Option Agreement, Operating
»mu»osmua or .»mmmnuage and

Great Western Drilling 1/2
Company

Three States Natural Gas 1/2
Company ,

G. C. Monclkmeier All

Edward C. Evensen and All
Hulda Elizabeth Evensen

Wood River 0il & 3/s

" Refining Co., Ine.

The F1 Dorado Refining 1/.,
Company -

Great Western Drilling 1/2
Company |

Three States Natural 1/2
Gas Compsny _




_Hmmn Owner

0O INIT - SAN JUAN COUNTY, NEW MEXICO

Page 14

Working Interest Owner Under
Option Agreement, Operating
Agreement or Assigrment and

Percentage of Interest R

Great Western Drilling 1/2
Company

Three States Natural 1/2
Gas Company

9,121.35 Acres Hwﬁqqa

641,23 >mwmm 1.39%

Serial No. :
Tract No, of ‘Lease Date Percentage Record Owner of Lease Overriding Royalty
No.  Description Acres and Term of Royalty or Application Owner and Percentage
STATE LANDS (Continted) _ .
1,22 Noo R O W,
46 Sec. 36: SW/L NE/4, 240.00  E=7957 State NM Three States Natura).  None
-~ SW/hL WW/4, 22454 1234 a1 Gas Company ,
S/2 SW/4,
NW/4 SE/4
TOTAL STATE LANDS -~ 2,401.24 Acres.
RECARIIULAIIQN
LAND ACREAGR EERCENTAGE
“Tederal 33,959.26 73.63% |
o , (Allotted
Indian 9,762,58 21,168 ~=e=e(
. (Tribal
State - 2,401, 24 5.21%
\.—..n..ﬁmu.m ) . a . bmbpwu Y Qm H.oo. 8*

April 12, 1956

St 2 S







CERTIFICATE OF APPROVAL BY OOMMISSIONER OF PUBLIC LANDS,
STATE OF NEW MEXICO, OF UNIT AGREEMENT FMOR DEVELOPMENT
AND OPERATION QF SOUTH CHACC UNIT AREA, SAN JUAN

—QQNTX, MEN MELCO

There having been presented to the underaigned Cowrdssioner of
Public lLands in the State of New Mexioco, for examination, the attached
Agreemsnt for the Development and Operetion of the South Chaoo Unit Area,
San Juan Oounty, New Mexico, in which Great Western Drilling Company ias
designated as Unit Operstor and which has been sxecuted by various parties
owning and holding oil and ges leases embracing lands within the Unit Area,
and upon examination cf said agreement the Commisaioner findg:

(a) That such meenont'"vill tend t0 promote the conservation of oll ;
and ges and ths better utilization of reservoir energy in said
area;

(b} That under the operations proposed the State will recefve its -
feir share of the recoverable oil or gas in place under its lands
in tho area affected, if and when State lands may be included in
the unit by enlargement of the unit area;

A{c) That the agreemsnt is, in other ‘respects, forr the best 1ntaren
of the State;

{d) That the agreement provides for the unit operetion of the ares, .
"~ _for the allocation of production and the sharing of proceeds from
a part of the area covered by the agreement on en acreage basis
as sp‘cif‘iod in the agreement. '

nou THEREPORE, by virtuc of the authority confemd upon me by
‘Chapter 88 of the Laws of the State of New Mexico, 1943, ss amended by
Chapter 162 of the Laws of the State of New Mexico, 751, I, the underaigned
Commri ssioner of Public Lands for the State of New Mexico, for the purpose of
more properly oonserving the oil and gas resources of the State, do hereby
consent %o and approve the zaid agreement and do hereby amend all leases em~
T braeing lands of the State of New Mexico commiited to said unit agreement,
tc conform and extend said leases as provided in said agreemsnt so that the
provisions of eash such leasc, so far as they spply tc lands within such
area, will corform to the provisions of such agreement and so that the length
of the secondary term as to lands within such area will be extended to coin-
cide with the terms of such agreement. This approval is subject to all of
the provisions of the aforesaid Chapier 88 of the Laws of the State of New
Mexioo, 1943, es amended by Chapter 162 of the Laws of the Stuto of New
Msxioco, 1951.

IN WITNESS WHEREOE, this Certi te of Approval ia executed, with
sesl affixed, thia [3” d, day of , 1956,

‘\\ul\lh:,“

ssioner of Public Lnnd-

o,
R 2 ?, of the State of Nev Mexico
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Situnted ia Saa Juan County, New Nexice, oceatainiag
40,123.08 asres, mere or less.

. (b) The uait ares may be oalarged or
ocsatracted as previded ia said Plaa.

Sestiss 5. That the wait epevatur shall file with
the Commiseies §i Gasected origias)l or cmseuted csumtorpart of

the Seuth Cinse Unit Agresmsat withia 30 dsys atter the effective
date therest. ‘ | _

~ tion 6. That any party ewaiang rights ia the
saitised sube } W does wot esmmit such rights te said wit
sgreansat befere the offestive date tioreuf may thereafter boesme
a party thewrets by subseribiag %o agresasat or eousterpart

. thareof, or by ratifying <he same. The unit operater shall file
vith the Compission withix 30 days an evigimal of aay such comater-

?_%_g‘.“mt mst.:-::&u heceme .u;.‘m.‘
upon agpgreoval AGTOERNS Cemmissionsr of Public
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0 (RIS RS ET Y A S B i (IR T v T B odie tasg, f antd Unit
SFERA ST SRS T N T b tie et oy o e S lerior
crohibe R N R NS B B F R I S R AN Yo i) ey eral Yrady oand
nhereo o, nuree thps Lo Lerg Voeny b g e by Chwm undsevs iy st or anter
whioch e owvnd - 7 e m an anteceet Sera i T e tede b oagd w000 s
Shor mw et e e s oy o the e Conlorm L e tepems o onid Untt Agreement,
hpree thst s Apstiing avalormant i o oonedieany regniceaeris 8 sl lesces
i i other conten 10 In owhaeh theo e Coversd o cight, wnd falocastn are created or

i%“:wﬁmwwlfmduww thiad, paymen

eres Ly d

te whish such rights or 1
L production therefrou,
' to Lhe undercigned existing ander suce

) i This Ratification sna Juind
' number of cnunuernarub ®ith the ssme

E . signeéd the seme docuwent and shall be

: counterpart hereof, regardless of whe

‘parties owning or c]almlng sn interss
so executed chall be binding uypon the ur
suceessors in interest,

p——

ADDRESS

K3

4317 Stenhope, Dallas, Texsas

H
’t

: :-\ame

2 " dnra
£

%

i Date: February 22, 1956

datined cbell Ve Jeemed Uity perforvsd by pe

[ roqeired ades proor dprctrenis ) o]
; to ,,he production alioes ted undep gaid

stitute

Tormwiniea of the provislons of said

ofor o delivery of {whiclisver way he

pnd goa July aode wbl ocontiract rales spplied
Unlt Agveesaent 1o the particulsr lands

or shall apply, repardlecs of actual

fuil performance of el) such cbligetions

I leaszes or oiher contrecis,

of Unit Agreem=nt Ay be s«uuutsd ip any

cé snd effect as if 81} parties had

rding upon all those who execute s

& cor not it i3 evxscuted by all) olaer

n the lands effected hereby, and whaxn
ersigned, his cr her agsigns or
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. N \ - - .
lsiyqﬁﬁiaﬁse%qg expires:

STATE OF

NN N

COUNTY OF

(n this —_day of , 195 , befor: me appesred

_ , Lo me personally known, who, belng by e
duly sworn, did say that he is the ___ President of

- 4t mad LA aaad P F B RN | bm madl ndiaremmad
[SF Ry visa v v Un A A M A M LA\ VL U AN AL VL el A

i3 the corporate secsl of sald corporation, and that said instrument was aigned
and gnalad {n behalf of 3sid corporstion by authority »f its bourd of directors,
and said scknowledged said instrument to be
the free act and deed of said corporation.

IN WITNESS WHEREODF, I heve hereunto set my hand and affixed my
official seal the day cnd year in this certificate first sbove written,

My Commission expires:

Netary Pubiic in and for

. County,
State of

STATE OF %o g me’
COUNTY OF /Snllas’/

Cn this Mday ofgwa‘%, 195&, before ne_apeﬁro&_

his wife, to me known to be the persons descf#ibed in and who executed the

foregoing instrument, and ackacwledg:l to me they executed the same as their

free act and deed.

Notary Public in and for
SO &

SS.:

Nt Sne? o S

‘g

: "
v *

LML N T o County,
. R TIIREON Pay :
L TOF HRNE State of __ Fagdea
STATE QF )
) SS.:
COUXTY OF )

Or this day of , 195___, befarc me perscoelly
appeared , & single person, tc ms known
to be the person described in and who executed the foregoing instrument, and
aclknowledged tc me that he executed the same &s free act and
d‘edt -

My Commission expires:

Notary Public in and for

County,

State of




RATIFICATION AND JOINDER OF UNIT AGREEMENT

Iun consideration of the execution of the Unif .igreement for the
Development and Operation of the South Chaco Unit Area ioceted within the
County of Jan Juan, Stave of New Mexico, in form approved on behalfl of the
Secretary of ‘he Interior, the undersigned cwners of lands or leases, or
interests therein or royalties presently hield or which msy srise under exist-
ing opticn asgreement:s, or other inlerests in production covered by said Unit
Agreement hereby severally, each to the extent of his or her particular owner-
S ship or interest. 8s mey appear, consent to the inclusion of said lands within
the Unit Area therein defined, ratify, approve and sdopt the terms of said Uait
Agreement and any modifications thereof approved by ihe Secretary of the Interior
or his duly suthnrized representative as applicable to said several lands and
. , interesis, agree that the term of sny lease given by the undersigned or under
e which the undersigned <iaims an interest herein is éxtended and nod‘fiec te
the extent necesssry tc meke the same conform to the terms of said Unit Agreement,
, agree that the drilling, development and producing requiremerts of all leases
R and other contracis in which their several rights and Interests are created or
‘ defined shall be deemed fully performed by peiformance of the provisions of said
Unit Agreement, and agrese that payment for or delivery of {whichever mey be
required under prior agreementb) 0il and gas duly made at contract rates applied
to the production allocated under said Unit Agreement to the particular lands
to which such rights or interests do or shall apply, regardless of actual
production therefrom, shall constitute full performance of &1l such obligations
to the undersigned existing under such leases or other contracts.

4 KEMERTRRES

This Ratification and Joinder cf Unit Agreement msy be executed ip any
number of counterparts with the same Torce and effect as if all pérties nad
signed the same document and shall be binding upon all those who execute a
counterpart hereof, regardless of whether or not it is executed by &ll othar
parties cwning or claiming sn interesi in ithe lands affected hersby, and.
so executed shall be binding upon the undersigned, his or her assigngx
successors in irterest. s

ADDRESO

| Date. 2/21’ //)// | ‘ ‘ | ! : 1
' ;S

Date: Zé///f
v




STATE OF

fale

i T

COUNTY OF

m this gay of

—

, 19%__ _, ®efore me appeared

. , o me personally ¥nown, who, being Ly me
Aty ownrn. Ald asy that he 1g the _ Pregident of __
_ o and that tie seal affized ¢ sald insirussnh
{a the corporate acal of sald corporation, and that said instrusent was signed
aid seaied In behalfl of sald corporation by authority of its board of directors,
and aaid acknowlsdged sald (nstrumsnt to be
the free wct aund deed of said corporation

IN WITNESS WHEREOF, [ have hereunto get sy hand and affixed my
ufficla) seal the davy and year in this certificate firai sbove wriiten.

My Commi ssion expires:

STATE OF New lMexico

Notary Public ir and for

County,

State of

)
: ) Ss.:
'C-OUN'?"’ OF Sa:n Jan )
‘ Q‘\ . . ‘
. .C'--”('Gi this _-ist day of Februacry 195_6 , bafore we appurod

and __Beverly Y, Pierr‘e

"— 'V = ; W
f‘) P N Y i
ﬁ wpsion expires:

g it

*5.31‘1 w)fe, ®e Jnown to be th: persops described in and who executed the
- "ﬁ \1'5@1 trument, apd :.inowledged tc me they exeeuted the same as their
E ri @ﬂ“d

Notary Public in and for

Jan _duan County,

State of JNaew [{exicQ

STATE OF )
) S8S.:
COUNTY OF - )
Can this day of ; 195____, before me peracmally
appeared ; & single peraon, 1o ms Xnown

to be the person describved in and who executed the foregoing instrument, and

acknmledged to me that

deed.

&y Commisaion expires:
&y A

he executed the same as free act and

-Notary Public in and for

County,

State of

P T I
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In :onsideralion of ihe executicn of the Unit Agreement for the
Pevelopmen® and Cperatiom of the South Chaco Unit Area located within the

Counvy « 7 Jan Jan, State of New Mexico, in form approved on hehalf of the
Secretary ~° t.o Interior, the undersigned cwners of lends or leases, or
interests therein or royalties presently held or which may arise under sxist-
ing option agraemants; or ather dnteracte in production coverad By nailld Unld

Agreement hereby severally, easch to the extent of his or her particiler csmer-

ship or intcrest, as mey eppear, consent to the inclusion of seid lande within

the Unit f&rea thercin defined, ratify, approve and adop! the terms of said Unit

Agreenan  :und any modifications thereof approved by the Secretary of the Interior

or h.s duly authorized representative as applicable to cald several lands and

interests, agree that the term ~f nny lease given Ly the undersigned or under

which the undersigned c¢claims an interest herein ls extanded and modified to

the extent necessary to make the same conform to Lhe Lterwms of caild Unpit Agreement,

agree that the drilling, development and producing requirements of all lesses

and oiher contracts in which their several rights and interesis are created or

defined shall be deemed fully performed by performance of the provisions of sald

Unit Agreement, and agree that payment for or delivery of (whichever may be

required under prior agreements) oil snd gas duly made at contract rates applied

to the production allocated under said Unit Agreement to the perticular lands -
to which such rights or intearests do or shall apply, regardless of actusl ]
production therefrom, shall constitute full performance of all such obligatioms

to the undersigned exicting under such lesses or other contracts.

This Xetification and Joinder of Unit Agreement may be executed in any
numbei- of counterparts with the same force and effeci as if all parties had
signed the same document.and shall be binding upon all those who execute a
counterpart hereof, regardless of whether or not it is executed by all other
parties owning or claiming an interest in the lands affected hersby, and when
30 executed shall be binding upon the undersigned, his or her assigns or
successors in interest.

P g
Vo /
DEESS

P,0O, Box 226 cr
LC? Souvth 13th Street

Muskogee, Cilehoma,

Dﬁté: February 17, 1956

Date:
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STATE Ur , ;

COHRTY OF :

n hig | oty cr S, e fore me appenred

, oo personally known, sho, being by me
duly sworn, did sey that he Lo e 0 Presbdent of _
e e e sead atTixed (0 gald lnatrument
13 the corporatie sesl o sl cevporation, and Lhas said ingtrument was signed
and sealed ia bohly or anid corvoranion by ausbority of ita board of dicectors,
and wsid i ackaowtedred gaid {ustirugsnt Lo de
the ree act und decd of saidl corporarion,

I WETNZSS WHEREGE, [ have herewrto aet oy hand and gffixed ay
official senl the dav and year in this ceriiircate first shove written.

My Commission evpires:

Notery Pubtlic in ard for

County,

Stsie of

3TATE OF Cklahoma ;
SOURITY OF  Ihwhogee ¥

On this 17th  cQuy of e bhiwvary ., 195_§{., before me sppeared
Charies J. Finklea ard __ Jessie Finklea

hig wife, to me Jnown to be ithe persons described in and who executed the
foregoing ingtrument, and acknowledged to me they executed tne same ss their
free ac' a;d deed.

Lttt ey,
W.-,-Mag_id‘q,,;e iyires:
B D ‘ e , , ;A ./fo/l
; Soe e 1 « 2 -2

R -y

Notary Pubiic in and for
. . Muskogae County,
., ; ‘ State of . Oklahons

STATE OF

PN
%]
7
h
.

COUNTY OF

On this __ . day of , 195, before me pargonaily

appeared B » e , 8 Bimyle person, tC me known
to be ithe perscn described in and who execuied e foregoing fnatrument, and
acknowledged tc me that __  _ he 2xecuted ihe s&we &5 __ . tree sci and
deeAd. -

Ky Commisgion expir:s:

| st s s Bt

County,

o —— — s e e e s e et e e o et

FReRE
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BATIEILATAON. A2 JOLIR O ONLT AQSDENT

In conslderstion cof the execution of tha Unit Agrcemsnt for the
Development and Cperotion of the South Chmce Unit Aree located within the
Counity of San Juan, State of New Mex{co, in form approvad on behalf of ibe
Secretary of the Intorior, the undersigwsd ownsrs of lands or lsases, or
intereats therein or royslties presently held or which mey ariss under axisi-
ing option agreements, or other iuiersats ia produnstinn cnvared by said Unit
Agreement bhersby severally, each to the extent of his or har particuler osmar-
ship or interest, as may appear, consent o the inclusion of said lands within
the Unit Area therein defined, ratify, spprove and s&dopt the terme of suid Umit
Agreement and sny modificstions thereof spproved by the Secretary of the Interior
or his duly authorized representative as applicadle to ssid several lands and
interests, sgree that the term of any lsase given by the undersigned or under
which the undersigned cleims an interest hersin is exterded anc modified to
the extent necessary to wake the sams conform to the terms of esaid Unit Agreemant,
agree that the drilling, development and produsing requiremsnts of all leases
and other contracta in which their several righte and interests are created or
defined shall be deemed fully performed by performance of the provisions of eaid
Unit Agreement, and agree that peyment for or delivery of (whichever may be
required under prior agreements) oil and gas duly made at contract rates applied
%0 ‘he production @llocatad under ssid Unit Agreement to the particular lands
to which such rights or interests do or shall apply, regar¢less of sctusl
production therefrom, shall constitute full performance of all mich obligatioms
to the undersigned existing under such leases or other contractas. .

, This nNatification and Joinler cf Unit .A.gree!n.ent -y he sreouted in aay
number of counterparts with the same force and effect as if all parties had
gigned the same document and shall be binding upon all those who exescute &

counterpart hereof, regardless of whether or not 1t is executed by all octher

parties owning or claiming an interest in the lands affected hereby, and when
s0 executed shall be binding upon the undorsigned his or her sssigns or

successors 12 interest.
T 2
ADDRESS

4230 ilastinga Sireet

El Paso, Texas

__4230 Hastings Street

of {he Estate of C. F. Rittmenn .
El Paso, Texas —Heceaaad T

Date: _March 23, 1956
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COURTY OF nL vaO

g thdw -3)’., day of ””‘1‘.%‘ T A T R A LARNER AR
T e o o ey peponal iy Vaomn, o, Vel g Ly oW
S Ay owoan Ald aew tnzt ho U5 Wan L L _ Tiewldopi or N ) _ N

€ . - : - ‘ oL 8t that the sesl afy faed 4o eetd ingty il

\ i{a the acrporats seal of anid corvoration, and that cafd inglrvwnl wee plguw?
and sealed {n behall of seid corporetlon by authoriity of s Toard of {i=eclorm,
and asald ) — _ acknomladged enld {natrusent 10 s
the free act snd decd of usald corporation,

) A AT

IN WITHESS WHEKEOF. 1 have hareunto set oy hand end eff!zed wy.
i offlcisl gscal the day and yvar {n ihis cert{ficete Tirat ebcve written.

My Comn!asion expires:

Notary Publie in emi for

. . County,
State of )

STATE OF TEXAS

Nt " N
o

COUNTY OF EL PASO

On this _:_23n3 day of Marsh ' , 195_6 , before we sppezred

YIBGIL RITTMANN and AUSTELLE RITDMANN -
his wife, 1o me known tc ‘.:e the persons described in and who exscuted the
toregoing instrument, and aclmowledged 10 me they executed the sawme as their
 sct and deed,

sion expireé:

St g oS S

Notary Public in and for

=‘ El Pagg - County,
v State of lexasg

flm T lu\‘

1681SE B, CReSY

‘Wots'y Peblic, 1n and for El Paso Covsfy, Teren
My Coemmission Exp res Jure §, 1857

STATE OF TEXAS

COUNTY OF EL PASQO

On this __23rd day of Mamb , 1954 , before me personally
. of the Estate of C. F, Rittmann; Jr., deceased
appeared YIRGIL BITTMANN, Ancillary Fxecutor / , --elagle-pessaa, to me known
to be the person described in and who executed the foregoing instrumesnt, and
scknowledged to me that he executed the same ag his free act and
deed.

W Co-iasion expires:

~ ,

o, . Sl e 4
el de e ;L ( e 2

- . L

Kotary Public in and for
£l Pasq . County,
State of Teias

2OF, ,,

N\
”frum‘ A

v - EOD'SE m. gerrs
Betsry Mo Yie, fe 3ad 1or (1 Py Couaty,

Yesas
By Comwinsiva Fry se

vt e 1, ey
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- 3igned the same document and shall be binding upon all those who @

1 : Gepy P e e e Tl Apresmepnt tor tha

BRI A A Ot S A L S A FUAEREE AR s Areda Toeuted aithin the
v < TN e N R o tomn e ored an benp o of the
ey oo e b ander g s meeers Gl tmds sr lease:n, or
A S P, s L vowarkdes e ent P el oar whiohk vy onr lane nuiar avioto
T ST SRS Y L SR PRI B prodration covesed by said Unit
Agremmme s e s pwere o eiey o Lo srtan o s o key puriionlar owner-~
Ay e e sy rpenr . con v e Wte Sl bwsion of Lald lands wishin
the Ut Sren hwreln dedined, ractoTy, spprove and adont the cerms of said Unit ’

Asrormen ord ey owedr T antions sl approved by yhe Jeeretary of the Interior
Do vl o plend perre ot ot e nn, gpeiicatls Looaslid seversl lands and
LS L agrea o she term 0 sy leaue prven by the underoigned or under
whoon b gndee T oned clalme o wn Doterest perein 3o extended and mxdified to
THe et o ey L aRKe Les gme conform Le the tepms of sald Unit Agreement,
e et e ol i, “*Vexxfﬁ?ﬁi anud produning requirements of all leases
and other ooareaeis in 'h1~u vre.r several rights and interests are created or
detined :hall be deemed fully’ psriormed by performence of the provisions of said
Unit Agreement, and agree ihai payment for or delivery of (whichever may be
required under prior agrac'entu) 311 and gas duly made s% conirsct rates applied
Lo the produiction sllocated under said Unit Agreement to the particular lands
to which such vrijhts or interests do or shall apply, regardless of actual
production theretfrom, shall coustitute full performance of all such obligations
to the undersigpred exiglee uzder such lesses or cther contraets.

This Ketification and Joinder of Unit Agreement may be executed in anf
number of counterparts with the same force and effect as if all partissi}

counterpart hereof, regardleys of whether or not it is executed
parties owning or claiming - interest in the lands affected he
so executed shall be bindi: i the undersigned, his or her a4

suceessors in interest.

ABDEESS

P, O, Box 933

—Roswell, New¥ Mexico

Date: March 28, 1956

Date:
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Pregigant of

o beros e nutented

dody know, et telug oy me

- - —

- —

- — R and that tho ageat gUTIRET LG GRS L aslrusenn
13 ke ocurporgis seal of 392 ccrporatiorn, sl that suld jagirumen way signed
W1 osean sTobehall Oof satiocorpeorstion by avthority of LU Lorpd a0 aireclors,

and sgid - . ugthLow
the free ot amd deed of 3gaid

SOrpOra oL

INORITNESS WHERESE 1 have hered

A
official seal “he daw and yesr in thi

atla

‘iy '/(\mu Sb‘l O ‘-"('I‘- res.

tuaged sald fustrumment Lo be

gy and ard aftixed my

h
this rertificaie tirst stove written.

NcLary

F«xb;ic' in and for

State of

STATE UF _ New lexico

N M
0
v

“WJ'T‘L W J‘-s:-s
0T A R; _
_i 3 ﬁ- Hﬁ* __28h _ day of

' {)P
Lt epﬁu. Morrell and _ Edns

County;

195_6 , befdre 4 appeared

E. Morrell, , :

ju{* ¥ife; 4O aw known to be ihe persons described

foregriyd dnetrument, end ackno-ledged to me they
free act arad deed

My Commission expires: —
MAR 16 1937 P

in and who executed the
executad the saums as thelr

Notary Public in and {or
Chaves

County,

State of _._

STATE OF

N
&
2
.
o

COUNTY OF )

On this _ ___ day of

appeared
to be the person described in and
acmledged Lo we thatl
deed.

who executed the

My Commisgion expires:

he executed the gume as

New hnuoT

, 195____, before me personslly

I _ . a siigle person, to me known

foregoing instrusent, end
frae act anpd

o i i e - o e e et 8 o i

Notary Pubiic Iu ang for

County,

S5tgte of




ChdaddealaeN ANy S BeER OF UNDE Al RMQU

oo deraty el the excostlon of the Ui Agreement for hi
Tevce lopment el tperation off the Gouth Tenes linln Aree lovsted within the
cunty U ey Jsan, vate o New Moxien, in form oapproved on behall of the
weeretary o rhe [nterior, the underciin.ea owners of landg or leases, or
Pncerest, there r oroyaities presentiy held or which may arise under exiat-~
ing option mereement o or other drtere 5 in preduction eovered by said Unit
Agreement terel, goverally, cacto 1o fneswxtent of hiu or her particular owner-
ship or {nterest, o awy sppesr, conoant to the inclusion of said lands within
the Unit Arew therein detined, ratily, approve and adopt the terms of said Unit
Apreemen' und nry roditicatice tberect approved by the Secretary of the Interior

or his duly suthioriced repre.cn'i'ive 45 appiicable to said several lands and
interests, agree that the wers »f any lease given by the undersigned or under
hich (e unders’puned cieims en ::terest herein is extended and modified to
the extent nece ,ary 13 make the same conform to the” terms of said Unit -Agreement,
agree that ine !riliing, development and producing requirements of all leases
and other <onuiri.ts in which their several rights and interests are created or
defiped shall te deemed fully performed by performance of the provisions of said
Unit Agreementi. and agree that payment for or delivery of {whichever may be
required under prior agreements) oil and fas duly mede at contract rates applied
to the produciion alicesied under saicd Unit Agreement to the particular lands
to which such rights or interests do or shall apply, regardless of actual
production therefrom, shall constitutle {ull performance of all such obligations
to ike undersigned existing under su-n leases or other contracts,

This Ratifiszat.on and Joinder of Unit Agreement may be executed in any

number of counterpartb with the same force and effect as if all parties had

signed the same document and shall be binding uncn all those who execute &
counterpavt hereof, regardiess of whether or not it is executed by all other
parties owning or claiming an interest in the lands affected hereby, and when
sc executed shall be binding upon the undersigned, his o:r her assigns or

successors in interesti.
T 3
A\DDRES
/1 /Z) - /‘{J)é‘é(wné
P T ) (2224{252444££?414x

-

Date. L Ao, [ZSE




R day ot

] R o - e ot e, P

199 , hefore me anparrsd

i i v me perzonally known, who, being Ly me
duly aworn, dLy gny that he 18 the _  Preslident of —_—
_ e nnd ey the seal atfixed to sald instrusent
19 the oorporate seal of geld corporation, and that s2id instrument was signed
and seaisd (o behalf of sald corporation by suthority of its board of directors,
and said acknowledged said inatrument to de
the free act und deed of .said corpopation,

o , : IN WITNESS WIEREOF; | have hereunto se! my hand and affixed my
official geal the dav snd year in this certificate first above written.

R N P Ll T

My Comms ssion expireé:

Notary Public in and for

Coanty,

On this _20th  day of _Fehruary , 1956 , before me appeared

; Frank A. Nelton am Clarice A. Melton
» hie wife, to me known to be the: permns deacribed in and who executed the -
i foregoing instrument, and acknowledged to me they executed the same as their

M &tg‘pnd deed .

- ; . : | N
: ' iRy iea T % _
: ;;;fu-— v AN EES ___g%_\‘: kwv&_a-v«a__/
: T2 3TN ter 5 f
; A TP Sty ¥ .
: -;JAHO o - : N%tlary fl’ubléc in end for
; p'a y \"‘\\' - evelan mt,
8K L State of ___ Oklahoma '
STATE OF )
'.:: ) . &3: .
COUNTY OF )
{ ' ] On this day of , 195___, before me personally
» aDpeared i _s 8 8ingle person, toc me known /
to be the person degcribed in and who execuled the foregoing instrument, end S
acknowledged to me that Le executed the same as _ ___ free act and
deed. .

My Commisgion expires:

Notary Pubiic in and for

County,

Stete of




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the
Develcpment and Operation of the South Chaco Unit Area located within the
County of San Juan, State of New Mexico, in form approved on behalf of the
Secretary of -the Interior, the undarsigned owners of lands or leases, or
interesis therein or royalties presently held or which may arise under exist-
ing option agreemenis, or other interesis in produciion coversd by said Unit
Agreement hereby severally, each to the extent of his or her particular owner-
ship or interest, as may appear, consent to the inclusion of said lands within
the Unit Area therein defined, ratify, approve and adopt the terms of said Unit
‘Agreement and any modifications thereof approved by the Secretary of "he interior
or his duly authorized representative as applicable tc said several la.ds and
interests, agree that the term of any lease given by the undersigned or under
which the undersigned claims an interest herein is extended and modified to
the extent necessary to make the same conform to the terms of said Unit Agreement,
agree that the drilling, development and producing reciiirements of all leases
and other contracts in which their several righis and interesis are created or
defined shall be deemed fully performed by performance of the provisions of said
Unit Agreement, and agree that payment for or delivery of (whichever may be
required under prior agreements) oil and gas duly made at contract rates applied
to. the productlon allocated under said Unit Agreement 1o the particular lands

1o waich such L.Lguua or interests do or shall cxyy.x.‘y, ;csa...m.css of actual .

production therefrom, shall constitute full performance of all such obllgatlons
to the undersigned exlstlng under such leases or c*her contractis.

This Ratification and Joinder of Unit Agreement may be executed in any
number of counterparts with the same force and effect as if all parties had
signed the same document and shall be binding upon all those who execute a
counterpart hereof, regardless of whether or not it is executed ty all other
. parties owning or claiming an interesf in the lands affected hereby, and when
so executed shall be binding upon tke undersigned, his or her assigns or
successors in interast.

/ 700 Corri q4r7 733«?2.*—
Lal)as 4, 772x49
- 76, /450

T

g Ll

I L L




_ COUNTY OF BALIAS

STATE OF
COUNTY OF

On this day of , 195___, before me appeared

, to me personally known, who, being by me
duly sworn, did say that he is the ___ President of

and that the seal affixed to said instrumenf.
is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its board of directors,
and said : acknowledged said instrument to be
the free act and deed of said corporation.

IN ¥WITNESS WHEREOQF, I have hereunto set my hand and affixed my
cfficial seal the day and year in this certificate first above written.

My Commission e‘xpiresﬁ

Notary Public in and for :
: : County,

Stste of

STATEOF TEXAS

On this _JOMy __ day of _Jeumeny s l‘_?i > before me appeared

— . Blissbeth V. Geirdlan -~~~
hig 'ife, to me ].cmxn to be the persons described in and who executed the
foregoing ingtrument, and acknowledged to me they executed the same as their
free act and deed.

lw Couisaion expires:

I{:'." T I',.'f.'] . o
Sag i e 3 ooty Texas
Sy
o Cgamtesion Busives Jane L 1857

Notary Public in and for

State of _Tumam_

STATE OF )
’ B ) SSc M
COUNTY OF )
» On this day of , 195___, before me personally
appeared » & single peraon, to me kncam

to be the person described in and who executed the foregoing irnstrument, and
acknowledged to me that he executed the some as free act and
deed.

My Commission expires:

Notary Public in and for

County,

State of




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the
Development and OUperation of the South Chaco Unit Area located within the
County of San Juan, State of New Mexico, in form approved on behalf of the
Secretary of the Interior, the undersigned owners of lands or leases, or

‘interests therein or royaliies presenily neld Or which may arise under exisi-

ing option agreements, or other interests in production covered by said Unit
Agreement hereby severally, each to the extent of his or her particular cemer-
ship or interest, as may appear, consent to the inclusion of said lands within
the Unit Area therein defined, ratify, approve and adopt the terms of said Unit
Agreement and any modifications thereof approved by the Secretary of the Interior
or his duly authorized representative as applicable to said several lands and
interests, agree that the term of any lease given by the undersigned or under
which the undersigned claims an interest herein is extended and modified to

the extent necessary to make the same conform to the terms of said Unii Agreement,
agree that the drilling, development and producing requirements of all leases
and other contracts in which their several rights and interests are created or
defined shall be deemed fully performed by performance of the provisions of said
Unit Agreement, 4nd agree that payment for or delivery of (whichever may be
required under prior agreements) oil and gas duly made &t contract rates applled
to the producticn allceated under said Unit Agreement to the particular lands

to which such rights or interests do or shall apply, regardless of actual
production therefrom, shall constitute full performance of all such obllgatlons
to the undersigned existing under such ieases or other contracts.

This Ratification and Joinder of Unit Agreement may be executen in any
nuwber of counterparts with the same force and effect as if all parties had
signed the same document and shall be binding upon all those who execute a
counterpart hereof, regardless of whether or not it is executed by &l1 other
parties owning or claiming an interest in the lands affected heéreby, and when-
so executed shall be binding upon the unders1gned, his or her assigns or

'successors in 1nterest

- T 5
ADDRESS : , SIGNA

bRoh B Sracks Zovs ;Z7ZZAKJC?7 /%/QZQL/VM/R>%J

@M&M 2 < /WW

vate: __ Qo /O, /?g’é_
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STATE OF

COUNT. OF

On this day of , 195____, bdefore me appeared

: , to me personally-known, who, being by me
diA msay that he is the President of

and that the seal affixed +o said instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its board of directors;
and said acknowledged said instrument to be
the free act and deed of said corporation. ‘

~ IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal the day and year in this certificate first above written.

My Comrission expires:

Notary Public in and for

5 County,
‘State of
STATE OF )
) 1 ‘o:
. COUNTY OF )
On this _______ day of , 195___, before me appeared

. and

A his'iifé, to me known to be the persons described in and who executed the

foregoing instrument, and ackno'ledged to me they executed the same as their
free act and deed.

My Commission expires:

‘Notary Public in and for

County,
State of .

s'rmffOF DL-%M ;
CONTY oF Aollaa )

On this { day of #%‘ 195_%, before me personally
appeared __ﬂg.@% , a single person, to me Imown
{o be the person de bed in and who executed the foregoing ztrunent, and

acknowledged to me that _____Q_ he executed the same as free act and
deed.

My Connission exp:f.res: ’ : ‘
ey Keule Qywd#

Notary Pub
/\MB County,
State of ,{2 gé
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Dnoconpideration F fhe oxecution of the Unit Agreement for the
Developwen' ard Operation ¢! the South Chaco Unit Area located within the

County of 38n Juan, State of New Mexico, in form approved on behalfl of the
Secretary of the Interior, the undersigned owners of lsnd: ¢ leases, or
interests therein or royalties presgently held or whlch may ariszse under exist-
ing option agreemsnta, or ather {nteraste in produstion sovered by seld ints
Agreement hereby severally, each Lo Lhe extent of hla or her particulur owner-
ship or interesti, as may appear, congent to the inclusion of ssid lands within
the Init Area therein defined, ratify, approve and &dopt the terms of said Unit
Agreement and any wndi°‘~ations thereof approved by the Secretary of the Inverior
or his duly auvthorized representative ag applicadle to salid several lands and
inter=gts, sgree that the term of any leage given by the undersigned or under
which the undersigned clsaims an interest herein is extended and wmodified to

the extent necesgary ¢ wake the same conform to the terms of said Unit Agreemwent,
agree that the drilling. development and producing requirements of all leases
and other con:raci{a ‘rn which their several rights snd interestis are created or
defined ‘shali tw deem'4 fully performed by performence of the provisions of said
Unit Agreement, and agree that psyment for or delivery of {(whichever may be
required under prior ag*eemen*s) oil and gas duly made at contract rates applied
to the production allocated under ssid Unit Agreement to the particular lands

te: which such rights or int prests do or shall apply, regardless of actual
production therefrom, shall constitute full performsnce of all such obligations
to the underslgwed existing uunder such 1easeq or other contracts.

Thig ~stification and Joinder of Init Agreement may be exescuted in sny
number of counterparts wifh the same force and effect ag if all parties had
igned the same documen’ and shsll be binding upcn all those who execute a
counterpart hereof, regardless.of whether or not it is executed by all other
parties owning or claiming an interest in the lande affected hereby, and when
80 =2xecuted shall be binding upon the undersigned, his or her sesigns or
guccesgors in interest.
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ta the sorporate serl of gadd corporation, aad thal sald fvstmume:l ves g!igied
and aaated in behalf of ssid corporation by wmuthority of fis bosrd of direciors,

and gaid aviuw ladged sald {astroaent % e
the Iree act and deed of sata corporatiorn.
IN WITNESS ¥HERROX, I hsve hereunto gset my hant and atfized wmy

official s2al the day 8nd 7ear in thisg certificate firat ebove wriiien,

My Commission exnires:

Wotervy Fu¥lic in and for

] County,
State of
STATE OF New Merxico )
SR » 85
COUNTY OF San ‘Jvan )
On this _ 6th dey of _ February , 1958  before me sppeared
D. Qacwr Thomas and Fra.ncos ¥, Thomaa

hig wife, to me Xmown to be the persons deacribed in and who erxecuted ilhe

fowegaing instrument, and acknowledged to me they execuied the same &a their
froe Ae%,lnd deed,

i

N 4 Cbl‘-;ltgion expires:
. Beos Ap, 198 | 4 @ g&(//émﬂ'
» o -a .‘ e +
e T s ‘ Notary Public in end for
RS : o San Juan : County,
: ' : . , State of New Mexice
STATE OF )
) SS.:
COUNTY OF )
Un this day of , 195 , before me personally
appeared o . 8 aingle persgon, 10 me known
Lo be the pergon described in and who executed ihe foregoing instrument, snd
acknowledged to me that e executed the same ag o free gct amd

deed.

My Commission expires:

MHotary Pubiic in and for

County,

State of
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Incopaldoration of e cseonttory of e by g, G Lha

Ve opment AL Aravion Of e LA BT uvead it o Artea oesn i e i e
Deveiog 1 d ¢ t1 £ the Soeth 0 Puit A [ Vel owlihin O
Councty of Jan Junn, State of New Mexien, {n form anproved 00 wlm i 0 of the
Seerotary G othe Interiorn, tha uritereipgned cwoora of lamsda o0 Yeaxen, op
Intereaty there!n or royaltian prescntly e dd oy wilch mey aris- wder evist.
ng option agreementa, or ecther intoreats fn peisluction coyarcd Gy mald ih
ing te ag vt or intnreats { hx tio yoar 1 td Indy
Agreement hareby severslly, cach to tho vxicad of hia o her guartlenler cagray.
ahip or interest, as may nppear, conoepi 0 the fntluaton of satd lands ¥ithin

‘the Untt Area theroin defined, ra*ify, approve and adopt the lormi OF wajd hid

Agreewsut and any wnﬂiricntiora thereot ap)rovpd hy the Uacrcetary of the [ntarior
or his duly authorized representotive as applicable to an!d scversl lanis and
interests, agree that lhe term of any lease glven by the underaigned or untor
which the undersigned claims an intercat hereln {s vrtanded and wxlified to

the extent neceasary to make the same conform to the terms of maid it Agreems:nt,

agree that the drilling, development and p*oduv ng requiremen:a of all lsares
and other contractis io which thelr geveral righis and inleresis are creaied or
defined shall be deemed fully performed by performence ol the provisioas of said
Unit Agreement, and agree that payment for or delivery of (whichever may be
required under orior agreements) ofl and gas duly mede at contract rates applied
to the productxon allocated under said Unit Agreement to the particular lands

to which.such rights or interests do or shall apply, regardlesa of actusl

produciion therefrom, shall constitute full performnnce of all such obligations

‘%o the undersigned exlsting under such leages or other contracta,

This Ratification and Joinder of Unit Agr<ement may be executed in cny
numter of counterparts with the same force and effect as if all parties had
signed the same document and shall be binding upon all thoame who execute a
counterpart hereof, regardless of whether or not it iz executed by all other
parties owning or cleiming en interest in the lands affected hereby, and when
so executed shall be binding upon the undersigmned., his or her ssgigns or
successors in interest.
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Onothig _ day orf

o i

, 195 » befovu me appeared

N . , %0 mwe personally knoen, who, being by wme
duly oworn, did gsay that he is the President of

1 ne A 4 el
and that the zgopl offized 4o caid instvumsub

'8 tha r)z'pora e geal of gaid corporation, and that said instrument vr- aigned
andd gealzd in behalt of said corperation by authority of its board Of nirectiors,

and 86l ' . ackncxledged asid instrument %o bve
the free sct and deed of 3aid corporation :

v

» ) IN WITNESS WHEREOF, I have hereunto set my hant and affixed xy

his wife, to me known to be the persons described in and who executed the
ror=poing instrument, and acknowledged to me they executed the same as their
fne Fct and deed.

; ‘ % "w{,‘-n expires:
SRR & JZW 2 % Q/J_afu(,

3 official geal the day and year in this certificate first above written.
3 ¥y Commission expires:
E | : | . Notary Public in and for
: ‘ : County,
State of 2
§ STATE OF NEW MEXICU, )
: ) SS
; COUNTY OF SAN JUAN, )
§ On this __ 1Bt qay of _MAarch 195 €  1oiore me appeared
. LE_IQ_! nclisu “and Frances 5. Bngliéh

L R Notary Public in and for 20 Juan
RO S Co‘.mty,
Y ope B State of New Mexilco
STATE OF )
) S8
COUNTY OF )
. ‘m this dsy of , 147 _ _, before s personally
3 gppear-d , 8 8ingle person, tc me Xnown
Lo be the nerson dederibed in snd who executed the foregoing instirument, and
podromiedgee] Lo ome tuat he executed the same as free act and
dt.‘ﬂd.

¥/ Comsiisaion sxpirey:

r——— e ——— v ———— = e S

Notary Publice in snd for

State of




RATIFICATION AND JOINDER OF UNIT AGREEMENT

: In consideration of the execution of the Unit Agreement for the
Development and Operation of the South Chaco Unit Area located within the

County of San Juan, State of New Mexico, in form approved on belhialf of the
Secretary of the Interior, the undersigned owners of lands or leases, or
intaregts tharein or rovalties nresently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit
Agreement hereby severally, each to the extent of his or her particulsr owmer-
ship or interest, as may appear, consent to the inclusion of said lands within
the Unit Area therein defined, ratify, approve and adopt the terms of said Unit
Agreement and any modifications thereof approved by the Secretary of the Interior
or his duly suthorized representative as applicable to said several lands and
interests, agree that the term of any lease given by the undersigned or under
which the undersigned claims an interest herein is extended and modified to .
the extent necessary to make the same conform to the terms of said Unit Agreement,
agree that the drilling, development and producing requirements of all leases

- and other contracts in which their several rights and interests are created or

'~ defined shall be deemed fully performed by performance of the prcv131ons of said
Unit Agreementi, and agree that payment for or delivery of (whichever may be
required under prior agreements) oil and gas duly made at -contract rates applied
to the produetion allocated under said Unit Agreement to the particular lands

io which such righis or inleresis do or shall apply, Lcsmulcoo of actual
production therefrom, shall constitute full performance of all such obligatiomns
.to the undersigned existing under such leases or cther contracts.

, This Ratification and Joinder of Unit Agreement any be executed in any
number of counterparts with the same force and effect as if all parties had
signed the same document and shall be binding upon all those who execute a
counterpart hereof, regardless of whether or not it is executed by all other
parties owming or claininz an interest in the lands affected hereby, and when
so executed shall be binding upon the undersigned, his or her assigns or
successors in interast.

7;/.4;,?
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STATE OF )
) %O .
COUNTY OF )
On this day of y 195_ __. before we appeared
, to me personally knoun, who, being by me
duly gwern, did say tha + he is ks I\fcaidcut of

and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument wae signed
and sealed in behalf of said corporation by authority of its %“oard of directors,
and said acknowledged said instrumeut to de
the free act and deed of said corporation. :

IN WITNESS WHEREOF, J have hereunto set my hand and affixed my
official_ seal the day and yeer in this certificate first above written.

My Commission expires:

Notary Public in and for

State of

STATE OF

N N
(X ]

COONTY OF

Cn this day of , 195___, before me appeared

his wife, to me known to be the persons described in and who executed the
foregoing instrument, and acknowledged to me they executed the same as their
free act and deed.

My Commission expires:

Notary Public in and for

State of

e g

STATE OF cj_g,,[w

SS. ¢
-~ COUNTY OF IS‘RVM“""

On this _J2F of , 195_(, before me personall
A, 22, ye "

appeared , & single person, to me known
t0 be the person éscribed in and who executed the forego mstnment, and
acknowledged to me that __ ,____ he executed the same as free act and
deed.

My Commission expires:

-

R : _cic__«%&ﬁ&@(/%

TR SO S S , J |
e - Wadneres That9 8 _ 2 __ 2 M.

S SR ST '
r County,
State of ~Jag o’

County,




RATIFICATION J OF U 33

In concideration of the execution of the Unit Agreenent for the
Development anc _peration of the South Chaco Unit Area located within the
County of San Juan, State of New Mexico, in form approved on hehalf of the
Secretary of the Interior, the undersigned owners of lands or leases, or
interests therein or royalties presently held or which may arise under exist-
ing opiion agreements, or other interests in production covered by said Unit
Agreement herehy severally, each to the extent of his or her particular owner-
ship -or interest, as may appear, consent to the inclusion of said lands within
the Unit Area thereln defined, ratify, approve and adopt the terms of said Unit
Agreement and any modifications thereof approved by the Secretary of the Interior
or his duly authorized representative as applicable to said several lands and
interests, “agree that the term of any lease glven by the undersigned or under
which the undercigned claims an interest herein is extended and modified to
the extent necessdry toc make the same conform to the terms of said Unit Agreement,
agree that the dri” R development &nd producing requirements of all leasets
and other contract; in which their several rights and interestis are created or
defined shall be deemed fully perfbrmed by performance of the provisions of said
Unit Agreement ‘and "agree thai payment for or delivery of (whichever may be
required under prlor agreements) oil and gas duly made at contract rates applied
to the productlon allocated under said Unit Agreement to the partzcular lands
to which such rights or interests do or shall apply, regardless of aetnal
production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

: This Ratificéation and Joinder of Unit Agreement may te executed in any
nuﬁber of counterparts with the same force and effect as if all parties had
signed the same "document and shall be binding upon all those who execute a
counterpart hereof, regardless of whether or not it is executed by 81l other
parties owning or clalmlng an interest in the lands affected hereby, and when
-s0 executed shall be btinding upon the under31gned, his or her assigns or
successors in rnterest

T 7

ADDRESS | SIGNATURE

- e dhealr gid TMaws ULY

1




On this day of » 195___, bvefore me appeared
: , to me personally knom, who, being by e
QUly 8woii, wad say whabt ho Is e DPresfdent of

and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed

and said : acknowledged said instrument to be
the free act and deed of said corporation. ,

A IN lI‘I'ﬂESc WHEREQOF, I have hereunto set my hand and affixed my
oifficial seal the day amd year im this certificate firsti sbove writlem.

My Commission expires:

Notary Public in and for

County,

Siate of.

STATE OF
COUNTY OF

; On this day of , 195__, before me appeared

his wife, to m2 known to be the persons described in ard who executed the .
Vo foregoing instrument, and acknowledged to me they exzcuted the same as their
free act and deed.

e o , My Commission expires:

Notary Public in and for

State of

COUNTY OF )

On thia _LD___ day of%&% 195_G, é before me personally

appeared _ a single person, to me known
to be the person d¢¥scribed in and who execu the foregoinz instrument, and
acknowledged to me that __&_/he executed the same as Juus/ free act and
deed.

My Commisgion expires:
' LYOLA CHNDITT

)_l yad YL

\otdry ot

My Com lun L.:;;.é.;; T R

Notary 11 and ,for
County,
State of

and sealed in behalf of said@ corporation by authority of its board of directors,




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the executinon of the Unit Agreement for- the
Development and Operation of the South Chaco Unit Area located within the
County of San Juan, -State of New Mexico, in form approved cn behalf of the
Secretary of the Interior, the undersigned owners of lands or leases, or
interests therein or ronyalties preseatly held or whioch mey arice undcer exisi-
ing option agreements, or other interests in production covered by said Unit
Agreement hereby severally, each to the extent of his or her particular owner-
ship or interest, as may appesr, consent to the inclusion of said lands within
the Unit Area therein defined, ratify, approve and adopt the terms of said Unit
Agreement and any modifications thereof approved by the Secvetary of the Interior
or his duly authorized representative as applicab]e to said several lands and
interests, agree that the term of any lease givern by the undersigned:or under
which the undersigned claims an interest herein is extended and modified to
the extent necessary tc mske the same conform to the terms of said Unit Agreement,
agrec that the drilling, development and producing requirements of all leases
ard other contrac*s in which their several rights and interests are created or
defined shall be deemed fully performed by performance of the provisions of said
Unit Agreement, and agree that payment for or delivery of (whichever may be
required under prior agreements) oil and gas duly made at contract rates applied
to the produetlon allocated under said Unit Agreement to the particular lands
to which such rights or interesis do or shall apply, regardless of actual

roduction therefrom, shall constitut~ full performance of all such obligations
to the undersigned existing u.nder such leases or. other contracats.

This Ratification ard Joinder of Umt Agreement may be executed in. any
rumber of counterparts with the same force and effect as if all parties had

- signed the same document and shall be binding upon all those who execute a

counterpart hereof, regardless of whether or not it is executed by all other
parties owning or claiming an interest in. *he lands affected hereby, and when
so executed siall be binding upon' il unders:.gned, his or her assigns or -
successors in interest.

T, %
ADDRESS SIGNATURE
, ‘ e T
3719 Een o f <. (et

2l Ty y f 2L )wwb

Date: ;M 7 44‘4524? /- /7J'C




STATE OF
COUNTY OF

day of , 195___ , before me appeared

, 1o me persopally known, whd, being by me
dily -:cr:., 414 sov that he ia the Presgident of

and that the seal affixed to said instrument
is the corporate seal of sxuid corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its beard of directcuis,
and said : acknowledged said instrument to be
the free act and deed of said corporation.

IN WITNESS WHEREOF, I heve hereunto set my hand and affixed my
official seal the day and year in this certificate first above written.

My Commdssion expires:

Notary Public in and for

County,

On this Z/, 2: day of ;LMA%‘, 195 __é, before me appeared
“zd o“! /g R/ @@W

hig wife, to me known % be the persons described in and whov executed( the
foregoing instrument, acknowledged t¢ me they executed the same a8 their
free act and deed. ; : .

My Commission expires:

g OLa CURDIFF : ¢ £
- Afk, T T s
;s Celiiission I:.qxus June 1, 1957 Notary Public. in and for
AT County,
State of 2l e oo »
STATE OF )
) SS.:

COUNTY OF )

On this day of , 195___, before me personally
appeared » & single person, to me known
to be the person described in and who executed the foregoing instrument, and
acknowledged to me that he executed the same as free act and
deed.

My Commission expires:
Notary Public in and for
County,

State of

sk ke gy
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consileratlon o e exacntion of ihe Unilt Agr2ewent {or the
Jevelopient oo Operation of the Soutn Jhaco Unit fres rocgled #ithin the
Covoeoy of Dan Junn, Stute G0 oNew Moexico, g Corm oapproved ou Lohalfl o of the

Crelury U e anteriar, Ve aacersignec owners of snls oo leases.

interesty Jhoereln or rovaliies predentiy hole o whio b ey arlae under PY AT
Pagm oplion vlocoments, or olbzr iarverests iu production covared By said Ualt
Agreement herceby seversily, e8ch 20 fhe exitent of nfa or her varuicolér owner-
ghip or interesy, as may syppesdr, consent to the inclugicu of sgla laade within
the Unit Area therein defined, retif'y, approve and adopt the tecas of ssid Unit
Agrecmen” and any modifications thereof approved by the Secretary of the Interior
oronie biovoantoaoTzed represontative ag spplicable Lo ssld several lends and -
interests, agree that the tern of any lease gZiveu 5y the underaigned or under
witieh the undersivnad clsims san intaveni herein io avtandad snd moliricd Lo

the extent necessary Lo make the same conform to the terma of seid !nit Agreement,
agrae that the dritling., development ard producing requiremente of all leases

and cother coniractls in which their several mighis sné interests ars cregied or
defined shaii ty deemed tully performed by perfeorwmeaice of the provisicas of ssid
Unit Agreement, and agree thet payment for or des: \'ury of (v“zi.,hever may De
required under prior ag.oecments) oil and gas duly wede ai contr&ci rates applisd
10 ihe production a&liocated under saia Unlt Agreemen’ 1o the psriicuiar lamds

Lo which such rignts or interesis ao or shall apply, regerdledg of &ciual
production therefrom, shalii congtitutz Tull perforwmance of »1° such obligations
to the undersigred =xigting under suc: leages or other contracis.

3

Thig Patificatlion and Joince: of il Agreement wry be executed in any
rumber of counterparts witn ihe game Turee and ertect as 1Y &il purtiss had
signed the same documenti ard sheil be nindiag upon ali thome sho execuie &
counterpart hereof, regurdless of whafhc o onet L1 exeecurved by all othar
puriies owning or claiming =0 interes: ta the Isnds affectad perchy, a22d when
80 execuied shall be binuting upon the unncraigueds nig Cr her auwsigns or
successorg in ipierest.

e

h & 3937
ADDRESS N ’ 5 {ATURY.

2.0 Rax 1102

Dave: . B R




STATE OF )
| T8S
:’ COUNTY OF )
On itz _ . _dayof __ . s ohefore ve sposesad
. .
k , 1o me yersonally Yuoam, ¥ho, balng by ma
A ar v e AL i mmvw dhmt ha Ya Ak Yim . dae b ~r
‘1 —-\-A.A.J - A l-A, A VY NMJ wadAL v RN e NS WA A —— o s .‘ A Nl At Al W A
[,; erd that ire Jgeal af‘"ixed to maid instrwseat
ig the corporule seal ¢f sald covporetion, eand that gaid fustvuesnt wop sigusd
s and gesled Iin hehalf of sald corporatiom by autunrity of its boarni of directore,
and said icknowledged said Instrumeat o de

the free sact snd deed of said corporation.

IN WITNESS WHERECQF, I have hereunto smet =y hand and affixed my
oificial seal the day and year in this coprtificats first edore eritten.

My Comaisgsion expires:

Notary Pudblic in amd for

Sta_te cof

STATE OF COLORADO }

S8,

)
COUNTY OF EL PASO )

On this 4’2 Z{ aay of -7 —(f-,"'é’g_’.-f(i ; l*?ﬁ& , bufore me W
Y\ =

. and s

70 B kno-n 1o be the parsons described ia who eresuied the

foregoisy instrumsent, and acknosledged to me they sxecuted the same us their
free aet and deed,

w Ood.alion oxpirea :

."~

e
¢ .
""!vb

(311A2 T
shene,
$ 2
BTGy
. ) ." <A
= ? b3 1=
o
4% |
>4
LY

;, bafore ms personklly

appeared , & single perscn, to ms Inowsn
to be ths person descridbed in and who exscuted the foregoing instrument, end
sckacwledged to me that __ he sxecuied ihe same as free ot m
: deed.

cay of , 195

My Commigsion expirss:

Rotary Publis in and for

State of
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CATITACATION AND TR e

Tnocorsicernation of dne 2xcoation o e et Aorernenil for Vhie
Pevelopment and Operation of lthe Donth Chaer Ul Soer Yoo = within ths
Crounly of San Juan, Stale of Hew Morico, I ©ow sporovead o hehal? (f the

Cesrctory of the inlerior, the underaignad cavers ofciands o leagay, on
’n’vreﬁ;' therein o voyalifeg presentiy natd o hfed way arlae urter erfut-
i1 g opllon agreements, or olther interests in nyrdustior navanad hw aadd tads
Agreement hereby soverally, each Lo the extieal of his o bar an*ivwlnr L
ship or fntercsti. as may arnear, econoont to the Incluaicn of ;aiu laeds withia
the Unit Arez therein defined, ratify, approve and adeopt ithe term; of sald Unid

Agreement end eny medifications thereof spproved by the Secrctary of the Interior

or hic duly authorized representative 3 applicable to zaid several lards eard
interests, agree that the tere of any lesgse given by the undersigred or undaer
which the under.igned claims an interest nerein is extended and modifled to

the extent npecesaary to makz the same conform to the terms of s5id Ualt Agreomsnt,
agree -that the drilling, develormen’ and preoducing requirements of all leages
and other contrscts in waich their several rights and interests are creested or
defined shall be deemed fully performed »y performence of the provisions of said
Uni’ Agreement, and agrec thet payment for or delivery of (whichever vy be
required under pricr agreements) oil and gas duly mede ai contract rates applied
to the production allocated under said Unit Agreement to the particular lands

to which such'rights or interests do.or shall apply, regardless of actual

“production therefrom, shsll constitute full performance of all such obligations

to the undersigned existing under such leases or other contracts.

This Ratification and Jcinder of Un1t Agveﬂme‘t may be executed in eny
number of counterparts with the same force and effect as if all parties bad

~signed the same document arnd shall be binding upon all those who execute a

counterparti hereof, regardiess of whether or not it is executed by all other

parties owning or claiming an intsrest iu ihe lands affected hereby, and when
so executed shall be dinding upon the undersigned, his or her sssigns or
successors in interesti.
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SIALE OF )
RS
CoumrTy OF )
tmothta o odny et . Y95 ., hefore ex appeared
e oy towe perooeally Known, who, bLaing by we
. Aunlv. swarn. did any that he ! a the . Peouldeot of
_ ARt oAb the real eiTiXAG Woeald (adviasTmt oo

ig the corporate aenmd of aatld corparation, and that sald irstrument was aigned
and pealed in behalt of seld corporation Ly asuthority of Lla beard of diraciors,
5 ‘ and sald acknowledged aaid inatrument 10 be
- ' the free act and d=iod of oeld corporation,

IN WITHESS WHRELDOF, [ have hereounto get my hend and affixed =gy
official seal the day and vear in Lhis certificate first above written,

My Coumission expi res:

Netary Public 1a and for
County,

P . State of

STATE OF .../ .z2{t’0

Nt St N,
N
.

COUNTY OF - SANTA FZ

—

o On this __iGbth  day of _January 195§ before me appeared
‘\ .

/£ GHORGS RUSSELL WILSOR apa  ELIZABETH BROWN WILSON
Pa < his wife,- to we known to: he the persons described in and who executed the

. -v'-rmgoint instrument, and acknowledged to me they executed the same as their
 free qot and deed. ‘

ﬁ Coﬂiuion expires:
, L
’-—-18—)1 ) - "’"""M‘ﬁ—-ﬂ-«j m
Tar5aret S. ~Sebastian
Notery Public in and fof _Santa Fa.
: County,
State of __ iew iaxica
STATE OF Y
) SS.:
COUNTY OF )
; On this day of , 195___, before me personally
f ' appeared , a4 single pergon, to.me knowa

to be the person described in and who executed the foregoing instrument, and
acknowledged 1o me that he executed the same as free act and
deed, :

My Commdssion expires:

Notary Public in and for

County,

- State of




BATIFICATION AND JOINDER OF UNIT AGHZEMENT

In consideration of the execution of ithe Unit{ Agreement for the
Development a&rd Cperation of the South Chaco Unit Area located within tha
County of San Juan, State of New Mexico, in forw approved on behali of ihe
Cecretary of the Interior, the undersigned ownrers of iands or leases, or
_interests thereir or royaltles presently held or which may arise under exist-
ing option agreements, or other interests in prcduciton covered by said Unit
Agreement hereby severally, each to ihe extent of his or her particular owner-
ship or interest, as may appear, consent to the inclusion of said lands within
the Uni’. Area therein defined, ratify, approve and adopt the terms of said Unit
Agreepent and any modificaticns thereof approved by the Secretary of the Interior
or his duly authorized representative as spplicable to saild several lands and
interests, agree that the term of any leese given by the underzigned or under
which the undersigned claims an interest herein ig extended and modified to
the extent neceassary to make th> same conform to the terms of seid Unit Agreemsnt,
agree that the drilling, development and producing requiremenis of all leases
and other coniracts in which their several rights and intarests are created or
defined shell be deemed fully performed by performence of the provisions of said
Unit Agreement, and agree that payment for or delivery of (whichever may be
required under prior agreements) oil and gas duly made at contract rates applisd
to the production allocated under said Unit Agreement to the particular lands
" to which such riginis or inleresis do or shall apply, regardlsss of actusl
production therefrom, shall comstitute full performance of all such obligations
t6 the undersigned existing under such leasea or other contractia.

This Ratification and Joinder of Unit Agreement may be execuied in any
number of counterparts with the same force and effect as if all parties had
signed the same document end shall te binding upon all those who arxecuts a
counterpart hereof, regardless of whether or not ii is executed by all other
parties owning or claiming an interest in the lands affected hereby, and when
so execuied shall be binding upon ibe undersigned, his or her assigns or
successors in interest. '

Tovt 104,/

<ur,
‘.

ADDRESS

-
1010 N, Dustin, Far}nington, New Mex.% »
[ 4
. S

<

fnie: Aprii 30, 1956




STATE CF )

} 8s.:
COUNTY OF )
On this __ day of _ ., 195__, before ma sppearsd )
, to me personally known, 'ho, being by we

L_/; e [ duly sworn. did an that he “ #hn — P‘:Cu;uuut .UL
T : and that the sesl affixed to seid instrument |
Ry is the corporate seal of aaid corporation, and that said instirumeni was signed j
- and sealed in behalf of said corpcration by authority of ite bvoard of directors,
and said acknowledged said instrument to be “

the free act and deed of said corporation.

. IN WITNESS IHEREOF, I have hereunio set my hand and affixed my
official seal the day and year in this certificale firsi above written.

g o ety i S

My Commission ‘expires:

Hbtary Public in and fo:_r»

State of

STATE OF NEW MEXICO )
)
COUNTY OF SAN JUAN )

On this _ 30th  day of . April | 195 56, vefore me uppeared

: Tom Solack and Alice Bolsck

i .-bia wife, to me kncwn to be the persons described in and who exscuted the

i \f;h;oing instrument, and ackmowledged to me they executed the same as their
b *~ .l*.-m ot and deed..

%ﬁalion expires:

@ el ~ Notary Public in and for __Sai Juam
ST . County,
State of __Now Bexlco

STATE OF )

) SS.:
COUNTY OF )
On this day of , 195 , before me parsonally

appeared , , & single person, to me known

to be the person described in and who executed the foregoing instrument, and

acinowledged to me that he executed the same as free sct and

deed,

My Commission expires:

Notary Public in and for
v County,

State of




mmm.mmm&umﬂmm

In consideration of the executicn of the Unit Agreement for the
Development ard Operation of the South Chaco Unit Area located within the
County of San Juan, State of Mew Mexico, in form approved on behalf of the
Secretary of the Interior, the undersigned owners of lands or leases, or
interests theresin or royaltiea presently held or which may arise under exist-
ing option agreemsnts, or other intereste in production covered by said Unit
Agreement hereby severally, each to the extent of his or her particular owner-
ship or interesi, as may appear, conseni 1O the inclusion of said lands within
the Unit Area therein defined, ratify, approve and adopt the terms of said Unit
Agreement and any modifications thereof approved by the Secretary of the Interior
, or his duly authcrised representative as applicadle to said several lands and '
T interests, agree that the term of any lease given by the undersigned or under
3 which the undereigned claims an interest herein is extended and modiiied to
the extent necessary to make the same conform to the terms of said Unit Agreement,
_agree that the drilling, development and producing requirements of all: leages
and other contracts in vhich their sgseveral rights and interests are created or
defined shall be deemed fully performed by performance of the provisions of said
S o Unit Agreement, and agree that payment for or delivery of (whichever mey te

) ’ required under prior agreeunts) oil and gas duly made at contract rates applied
to the produotion allocated under said Unit Agreement ito the particular lands

to which such rights or interests do or shall apply, regardless of actual

production therefrom, shall constitute full performnce of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any
nunber of counterparts with the same force and effect as if all parties had
signed the same document and shall be binding upon all those who execute a
counterpart herecf, regardless of whether or not it is executed by all other
parties owning or claiming an intereast in the lands affected hereby, and when
so executed shall be binding upon the undersigned, his or her assigns or
successgors in interest.

WCT W. 11




STATE OF

Nt Nt s
Py
(2]

COUNTY OF

On this day of , 195___, before me appeared

, to me perscnally known, who, being by me

duly sworn, did say that he is the : Presgident of
and that the seal affixed to said instrument

is the corporate geal of said corporation, and that said instrument was signed
and sealed ir behalf of said corporation by authority of its board of directors,
and said acknowledged said instrument to be
the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal the day and year in this certificate first above written.

My Commission expires:

Notary Publie in and for

County,
State of '
STATE OF LOUISIANA )
o ) Ss.:
ODORN OF ’ )
PARISH LAFAYETTE
On this __ 23 day of _ March , 1956 , before me appeared
_Claude A, Teel ‘and ____Mary Nell Teel

his nfe, to me known to be the persons -deseribed in and who executed the
foregoing 1nstrtment, and acknowledged to me they executed the sorn as their

%/M /%/

¥y Coemission expires.

Notary Public in and for

Lafayette Parish County,
State of _Louisiana

STATE OF )
) S8s.:
COUNTY OF )
On this day of , 195, before me personally
appeared , & single person, to me known

to be the person described in and who executed the foregoing insirument, and
achxorledged to me that he executed the same as free act and
deed.

My Commission expires:

Notary Public in and for

County,

State of




RATIFICATION AND JOINDER OF UNIT AGREFMENT

In consideration of the execution of the Unit Agreemant for the
Development ard Operation of the South Chaco Init Area locatzd wiithin Ve
County of San Juan, Stale of New Mexico, in forms spproved on tebalf of the
Secretary of the Interior, the undersipmed owners of landG or leases, or
interests therein or royalties presently held or which may arise unlar exist-
ing option agreements, or cther interesig in production covered by said Unit
Agreement hereby sevarally; each o the extent ¢f his or her pariicuiar owner-
ship or interest, as may appesr, consgent to the inclusion of said lands within
the Unit Area therein defined, ratify, approve and adopt the terms of sald it
Agreement and any modificetions thereof approved by the Secretary of the Intericr
or his. duly authorized representativs as applicable to said several lands and
interests, agree that the term of any lease given by the undersigned or under
which the undersigned claims an interesi herein ie extended snd modified w0
ihe exter! necessary to meke the same conform to the terms of said Unit Agreemant,
agree that the drilling, development and producing requiremenis of ell leases
and other contracts in which their several rights and interests are created or
defined shall te deemed fully performed by performence of the provisions of said

Unit Agreement, and agree that payment for or delivery of {whichever may be

required under prior agreements) oil and gas duly made at contract rates applied
Yo the production sllocated under szsid Unit Agreement to the perticular lands

to which such rights or interests do or shall apply, regardleas of actual
produciion therefrom, shall constitute full performance of all such obligutions
to the undersigrned existing under such leases or other contracts.

: This Patification and. Joinder of Unit Agreement may bde executed in any
number of countarparts with the same force and effect as if all parties had
signed the same document and shall be binding upon all those who execute a
counterpart hereof, regardless of whether or not {t is exesuted by all other
parties owning or claiming an interest in the lands affected heredy, and she
so executed shall be binding vpon the undersigned, his or her assigng @iy
successors in interest. -

........

T, 12,78
ADDRESS '

(40 e s AU

Date:

53

v




STATE OF

COUNTY OF

On this day of , 195 ___, before me appeared

, to me personally known, who, belng by me
duly sworn, did say that he is the ________ President of

and that the seal affixed to said instrument
ia the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its board of direciors,
and eaid _ _ scknowledged said instrument to be
the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal the day and year in this certificate first above written.

My Commission expirea:

Notary Public in and for

State of

STATE OF MISSISSIPPI )
' )
COUNTY OF HINDS ‘ )

, 1956 before -sappetrod

\J S ,((? thie _ 21st, day of _February

/Au

; ol and _ Will.e Mae Hilson
bis wife, 'wn mown to be the persons described in and who executed the
: g i nt, ard aeknouledged o me they eXecuted the same as their

By (omumon kxpams Al 25, 1958 __@%ﬂ/
Notary Public in and for
Hinda.

State of ___Migaissinni

County,

STATE OF )
) Ss.:
COUNTY OF )-
On this day of , 195 , pefore me personally
appeared , 8 single person, to me known

to be the person described in and who executed the foregoing instrument, and
acknowledged to me that he executed the game as free act and
deed.

- My Commission expires:

Botary Public in and for |

County,

State of

Comuty,
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GATIFICATICN AND JOINORR OF (1T AGREEMENT

It congideration of the ecxecuntion of the Uit Agrecment for the
Development ard Operation ©F ithe South Chuaco Unit Afea located sithin tha
Countv <of San Juen, Stste of Nes Mexico, {n forw approved on behalf of the
Secretary of the lnterior, the undersigned owners of lands or leases, or
interests therein or royalties presently held or which way arise under exist—
ing cption agieements, or other interestis in production covered by said Unit
Agressent hereby severally, each Lo the exient of his or her pariicular owner-
ship or inierest, as may appear, condent w the inclusion of said lands within
the Unit Area therein defined, ratify, approve and adopt the terms of said Unit
Agreement and any wodifications ‘hereof approved by the Secretary of the Interior
or his duly authorized representative as spplicable to said several lapds and
interesis, agree that the lerm of any lease given vy the ucdersigned Or under
which the undersigmned claiws an interest herein is exiended and wodified o
the extent necegsary Lo mmke the sae conform L the terms of zald Unit Agreemant,
agree that the driliing, developmernt and producing recuirements of all leases
and other contracis in which their several righte and interests are created or
defined shall be deemed fully performed by performence of the provisions of ssid
Unit Agreement, and. agree that payment for or delivery of .(whichever may be
required under prior agreements) il and gas duly mmde at conirsct rates applied
to the production gllocaied under gaid Unii Agreement o ihe particelar lemds
to which such rights or interests do or shall apply, regardleas of actmal
production therefrom, shall conztitute full performance 5f ell such obligations
to the undersigned exisiing under such leasges or other contracts.

This Ratification and Joinder of Unit Agreemeni may be exacuted in any
number of counterparts with the came force and effect eas if xil parties had -
signed the same document and shall be binding upon all those who execute s
counterpart hereof, regardless of whether or not it is executed by all other
parties owning or claiming an interest in the lands affected hereby, and when
80 executed shall be binding upon the undersigned, his or her assigns or
succesgors 1n interest. : :
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foregoing instrument, and scnowledged to me thoy executed the came as their
free act anG deed. ’

STATE OF

)
) SS.:
- COUNTY OF )
On his daay of , 195__, befora ms appesrad

, to me personally known, who, being by s
duly gworn, did say thuatl he is the Pregident of

and that ths saal &ffixed 10 said insirvament
ia the corporate seal of said corporation, and {hat said instrumsnt wes sigmed
and sealed in behalf of said corporation by authority of iis board of directiors,
and said . acknowledged said instrument to be
the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affirad wy
officieal seal the day and year in this certificate Iirst above written.

My Commission expires:

Notary Publie in amd for

Coumty,

State of

. /\’ .
STATE OF - £ /42
counry oF /(€.

, L’ /Y g
a wife, to me knwn to be the persons ducribol in and.

s

Notary Public in and for

— County,
State of _o<C o g
STATE OF )
) Ss.:
COUETY OF )
On thia day of y 195 ___, before me personally
sppetred . ; & single person, to ms known
to be the pereon described in snd who executed the foregoing instrumsant, end
acknowledged to me that he executed the same as free act and
deed.
My Commigsion expires:
Notary Public in and for :
- County,

State of

s B
e . ' W2
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1 zonallderation o’ Lhe rracutlon o o Wil Agveoewar v Soe tho
Deve lowanal sard Crveration of the Scuth Cruco tadt Arer leowiad o ‘1u e
County of San Jusn, State of New Mexloo. [ Torss aoorayad o consy® oof O
Secretary of the Interior, ithe tnvieratgned wonooe of anods o loran, ol
intereavy thevein or royaltlea peageatly heid o oldeh wry wrfee ontar avist

Irg option sgreemantis, or other inteesaty dn peodedfon cova-ed by w2ld hail
Agreomsnt herehy reverslly, apnoh ta the aviant of ble ov bov e cloular ooy
ship or iateresl, as mey appear, congent o s Lfactualon of sl Teade wiiadn
the Unit Area therein deflned, ratify, approve sn?! sdovt he itoswe of esld Tt
Agreesent and any modifications thersof approved Ly the Seoratsry of the laterior
o> his duly authorized reprezsnativz as applicable (o &3id govaral leaxts awmd
interests, agree that the lterm of any less: glven ty the wederalgosd or under
which the undargloned o2laime an intarest Yerein ia artandad apd wodifled to

the exteut necegsary (o meke the sams conform to the terws of sild kit Agresment,

agree thet the driliing, developmen’ arnd producing requiremsnis of sll leases
and other contracia in which their oeveral righty snd interesia are cregtad or
defined shall be deemeq fully performsd by performence of the provisions of said
UInit Agreement, snd agree that payment for or delivery of (whichever mey bde
required upder prior agreements) oil end gzs duly mmde &t contract rates asplisd
to the production allocated under said Unit &s5reement ¢o the pexticulsar lands

to whieh such rights or intereasts do or shell apply, ragerdlags of actual
production therefrom, shall congtitute fuil perforwance of all sueh obligeiione
to the undersigned existing under such leases cr other contracts.

This Ratification and Joinder of it 4greement may be arxecuted in oy
aumber of counterparts with the same force and effect as if all pertias had
signed the same document and shsll be Ttinding upon 8ll thcse whoe exscutle e
counterpart hereof, regardless of whether or moit {t 1a executed by all other
parties owning or claiming an intereat in the landa z2ffected hereby, and when
s0 executed shall be tinding upon the undersigned, his or her assigns or
successors in interesst,

T I3, 1S
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g "o Ty sbt e B e ke Bdernt 00 I
o e : . and Tt the genl 80tiod to gaid Instrument
Ty the corporace meal o0 aets corparatforn, and thet osid {esirameni sea siercd
and sented b bebn U oy okt orporaion by asthority of fle boerpd of direclors,
and antd i wCkpwiedped A ld inatremenl O e

The Creeoact ol deed 7 artd sorporation,

INCWENEIY W 0 bgve hereunto 2et my hend and aflfired wmy

offieisl gea! the Jdoy and yeer tn shie ceptificate (irst sbove written,

My commiusion expiiey: :

Rt | s B g o R 4= A Y et - S e

Notary Public in and for

County,

State of

STATE )
) 33. :
COUNTY ) . .
m this day of . , 195 ;> hefore. me appeared

= o and RS
his wife, to me known to be the persons described in and who executed the
foregoing ianstirument, and ackmowledged to me they execiufed the same as their
free act and deed. o ;

My Commission expires: -

Notary Public in and for

County,

State of

STATE OF OF et aal .

COUNTY OF ;ac-/é_uw

S S s
.

On this "«é day of yaﬂaw , 195{, , vefore me personally

appeared . é ‘7’{4*./ , 8 single person, to me known

tc be the perscn described in and whe executed tbe foregoing insirument, and
acknowledged to me thst 3 he executed the same ag gi&ﬁd frue act and
deed. ’

My Commiasion expires:
MY COMMISSION £XMIRES 2
Ly 10, 1357 _...::m,,&ix:&.g .é&ﬁ.a‘._
Rotary ?uui.z-v, fu and Tor _
T M County,
State of L2 VI

et

o L i v e e e B+ e m 1




In econsideration of the execution of the Un': Agreement fo. the
Devoiopecuit and Operation of the South Chaco Tnit Area ‘located within the
County of San Juan, Stete of New Mexico, in form spproved on behalf of the
Secretary of the Interior, the undersigned orners of lands or leases, or
interests therein or royaltieas presently held or which may arise under eaxist-
ing option egreements, or other interestis in producticn covered by said Unit
Agreement heredy aeverslly, each to ihe szilant of his cr her partiszisr owpar-
ship or interest, aa wmey appear, corsent tc the inclusion of said lands within
the Unit Area therein defined, ratify, approve and adopt the terms of said Unlt
Agreement and any wmodificatfone thereof approved by the Secretary of the Interior
or bis duly authorized representstive as applicadle to said several lands and

interests, agree that the term ¢f any leass given by the undersigned or under

which the undersigned claims an inisrest huereiu is sxisndsd 2nd =MAified o

the extent necessary to mamke the same conform to the ierms of eaid Unit Agreemsnt,
agree that the drilling, development and produsing requirements of all leaaszs
and other contracts in which their several rights and interests are created or
defined shall be deemed fully performed by perforwance of the provisions of said
Unit Agreement, and agree that payment for or delivery of (whichwver may de
réquired undsr prior agreements) oil and gas duly made at contract rates applied
to the production sllocated under said Unit Agreement io the particular lands

to which such rights or interests do or shall apply, regardleas of actual
production therefrom, shall constitute full performance of all such obligutions
to the undersigned existing under such leases or other contracts.

This Natification and Jofnder of Unit Agreement may be executed in any
number of counterparts with the same force aud effect as if all perties had
signed the same document and shall ‘be binding upon all those who execute a
counterpart hereof, regardless of whether or mot it is executed by all other
parties cwning or claiming an interest in the lande affected hereby, and when
8o executed sh&ll be binding upon the undersigned, his or her asaigns or
successors in intereat.




STATE CF )
)y ss.
COUNTY OF )
On this day of 5 199 ., before me appearad

, s to me perecnally known, who, being by me
duly sworn, d4id say that he is the President of
and that the seal aff{ixed to said instrument
is the corpora. seal of salid corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of iis board of directors,
and said ‘ acknowledged said istrussnt to be
the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
offi0in]l seal the day and year in this certificate firat above written.

- My Commission expires:

Notary Public in end for

County,
State of .
'STATE OF  Te14s )
, ) SS.:
COUNTY OF DALLAS )
On this ___17 day of April , 1956_, before me sppeared
_Perrs 2, Lunsford and ____ Jesn Bulew Lunsford

hie iife, to me known to be the persons described in and who executed tha
foregoing instrument, andi scknowledged to me  they executed the same as their
fre- qet and deed.

.p m-- fon expires:

Notary Public in and for

Dallas _ Ccunty,

State of _ Texas

On this _________ day of , 195__ , before me personally

appeared ’ , a single person, to me Xnown
to be thé perscn described in and who executed the foregoing instrument, and
acknowledged to me that he executed the same as free act and
deed. ‘

¥, Commission expires:

Botary Public in and for

County,

State of

B T T S L o S B
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In consideration of the execut . 1 uof thy Uni{ Agrecaant for (ho
Development and Operation of the South Chaco Unit Aree located within the
et o Countv of San Juan, Staie of New Mexico, in form approved on btehall of the
Secretary of the Interior, the uadersigned owners ¢« landg or leasca, or
interests therein or royalties presently held or wrhich rey aviss under exlet-
ing option agreewents, or other interests in production coverad by satd Unit
Agreemsnt hereby severelly, each to the exteni of his or her particular owner-
ghip or interest, eg mey snparr, consant to the inclusion of gaid lands within
the Unit Area therein defined, ratify, approve and edopt the terms of said Unit
Agreement and any modifications thereof approved by the Secrstary of tae Interior
or his duly suthorigzed representative as spplicable to said seversl lands and
interests, agree that the term of any leage given by the undersigned or under
which the undersigned claims an interest herein is extendesd and modified to
the extent nsscssary ¢ mske the 2ame seonform to the -terms of said Unit Agreement,
agree that the drilling, developmeint and producing requirements of all leages
and other contracta in which their several righis and interests are created or
defined shall be deemed fully performed by performaence of thz provilibns of said
Unit Agreement, and agree that payment for or delivery of (whichevsr way be
required under prior agreements) cil and gaa duly made at contract rates applied
to the produciion alloceted under said Unit Agreement to the particular lands
to which such rights or interests do or shall apply, regardless of actusl '
production therefrom, shall constitute full perfdrnance of all such cblizations 3
to the undersigned exiating under such leages or other contracis. ’

This Rat1f1¢at1on and Joinder of Unit Agreement may be executed in amy
number of counterparts with the same force 2nd effect as if all parties had
: signed the same document and shall be binding upon all thoses who execute a ]
ﬁ - ‘counterpart hareof;, regardlese of wheilber or nmot it is executed by all other ;
; : parties owning or claiming an interest in the lands affected hereby, and when
80 executed shall be binding upon the undersigned, hia or her essigns or
. #successors in interest.

Toar, 144
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SUATT GQF )
) o |
COMTY OF )
On thisa My o s elord mr A ossred

Lo owe peyvdonklly Toomm, wbo, Tring Ly we

duly sworn, did ssy that he is the ___ __  Fresideant of e

- e

and thet tiir sead) affizxed to zeid ‘rthn..

is the corporate seal of sald corporatfion, #»d ihat gald instrusent uas zigasd ,
end pealed in behalf of maid corporstion by autic ity of fts board of directors,
and said aconslalged £3id lnatremwmt o be

the free act and deed of said corporsticn.

IN WITNESS WHEREOF, I have hereuntc met xy hand and erffized wy
official seal the day and year in this certificate first adbove writtan.

My Commisslor expires:

tary FPublie in snd for

County,
State of ,

STATE 0? New Mexico

COUNTY OF Bernalillo

On this ___6th  aay of _February 195 € | pefore ms appearesd

‘ Dan I. Breannan and Vers M. Brennan
his wife, ‘0 me known to be the persouns described in and who executed tke
foregoing instrument., and ackmowledged to me they executed the sdwms as their
free act and deed. '

My Commission expires:

2-2-57 : | g duZ L4044

Notary Public¢ in and for

Pernalille
State of

STATE OF ) B = VLR

) ss.: T laaha

COUNTY OF ) ...[ »x ,:&'t“,
Oa this day of , 195___, before me personelly
sppeared , a single person, to me XKnown

to be the person described in and who exscuted the foregoing instrument, snd
scknowledged to me thit __ Y ___ he executed the same as fres act and
deed. ‘

My Commigsion expiree:

Fotary Public in and for

___ County,

State of
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RATIFICATION AND JOINDER OF UNIT ACKESMENT

In congideration of the execution of the Unit Agreement for the
Development ard Operation of the South Chaco Unit Area located within tho

County of San Juan, State of New Mcxico, in form approved on behalf of the

Secretary of the Interior, the underaigned owners of lands or leases, or
interests therein or royalties presently held or which may arise under exist-

ing option agreements, or other inierestis in produciion cover=d by said Unit
Agreement hereby asverally, each %o the extent of his or her particular owier-
ghip or interest, as mey appear, congent to the inclusion of said lands within
the Unit Area therein defined, ratify, approve and adopt the terms of stid Unit
Agreement and any modifications thereof approved by the Secretaery of the Interior
or his duly authorigzed representative as applicadle to said several lands and
interegts, agree that the term of any lease given by the undersigned or under
which the undersigned claims an intereat herein is extended and modified to

the extent necessary to make the same conform tc ihe terms of said Unit Agrot.nnt,
agree that the drilling, development and producing requirements of ell ;

and other contracts in which their several rights and intereats are cyu)

defined shall bte deewmed fully performed by performance of the provi y"

Unit Agreement, and agree that peyment for or delivery of (whicheveyy
r2quired under prior agreenents) oil and gas duly mede at contract
to the production sllocated under said Unit Agreement to the partiow
o which -such rights or interests do or shall apply, regardless of a¥
produciion therefrom, shall constitute full performance of all such USY
to the undersigned existing under guch leases or other contracts.

This Ratification and Joinder of Unit Agreement may be exacuted in say
number of counterparts with the same force and effect s if all partiss had
signed the same document and shall be binding upon all those who execuie a
counterpart hereof, regardless of whether or mot it is executed by all other
parties owning or claiming an intereat in th2 lands affected hereby, and when
80 executed shall be binding upon the undersigned his or her assigrs or
successors in 1nterest

T 15

ADDRESS SIGMATURE
4026 North Kansas Street HELEN M. KOLLI
El Paso, Texas (r ormel;lz R}f);esn

Date: . ﬁéfﬁwg

WILLIAM A. KOLLIKER

THE FORT WORTH NATIONAL BANK

Independent Executor and Trustee of
Estate of Roy S. Magruder, Deceased

vy g
‘." ."onn.

*MR¥eh 2, 1956 ) By yaayil
. O. D. Mt oy, Trudt Offider

Addreu: P. O. Box 2050
Fert Worth, Texas °




- ‘Mon expires:

STATE OF

STATE OF TEXAS

)
)

Ss.
COUNTY OF TARRANT )
A B . A ﬂ } e - - . ~
On this __ sdepdiday of __ M2T® 3558 | vefors = sppeared
O. D. McCauliey , “0 wa pevaonally Xnown, who, belag by we

duly sworn, did eay that he is the nawdbieux-yx __Trast Officer of

The Fort Worth National Bank, and that the seal affixed to seid instrwment
is the corporsie scal of said corporation, and that said instrvasnt was sigwsd
and sealed in behalf of sail corporation by authority of {ts board of direciors,
and gaid The Fort Worth National Bank _ acknowledged said instrumsnt tc be
the free act and deed of said corporation.

_ 1IN WITNESS WHERREOF, I have hereunto set my hand and affixed wy
official seal the day and year in this certificate first above written.

-.l.‘

Notary Public in smd for
Tarrant County,

State of Texas

Pt : RUTH RAGON MAYQ
Notary PubMc, Farant ()ﬂa:y,_'rexu

STATE OF TEXAS )
COUNTY OF EL PASO )

On this ‘:d day of __March __, 195 6 , before me eppeared

William A. Kolliker " and  Helem M. Kolliker

his wife, tc me known to be the perasons described in snd who executed the
(ongoing instrument, and acknceledged to me they executed the samms u thcir

Notary Public im and for ‘ :
_ElLPasa Cownty,
State of Taxan :

)
) Ss.:
COUNTY OF )
On this ' day of , 195__, befoxd
sppeared , a single person, 3

to be the person described in end who executed the foregoing inst
ackpowledged to me that - -  he executed the same as
deed. S

' My Commission expires:

Rotary Pubiic in and for

State of
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1{ ,-v("'r g-‘ ﬁ SH' TFRIRE C.n 'hl{ .._..«_ti:.’;‘;‘—-——L

In consideration of *‘he execiticon of the Uniti Agreement for the |
Development arnd Operation of the South Chaco Unii Area locailed within ihe 1
County of San Juan, State of New Mexico, in foram approved con behalfl of the : -
‘Secratary of the I-ierior, the undersigned owuers of lands or lsases, or !
intereats therein or royalties pregsently held or which may aris: under exist- ) '
ing option sgreements, or other interests in production covered by ssid Unit
Agreement hereby severally, aach to the axtent of hias or her periicular owner-
ship or interest, as may appear, consent tc the inclusion of aaid lands within
the Unit Area therein defined, rstify, approve and adoptl the terms of said Unit
Agreewent and any mxdifications thereof spproved by the Secretary of the Interfor
or nis duly authorized reprezentative as applicable to ®aid several lands and
interests, agree that the term of any lemse given by the undersigned or under

- which the undersigned claims an interce! hersin isg sxtended end modified to

the extent necesgary tc make the same conform to the terme of eaid Unii Agreement,
agree that the drilling, development and producing requirements of all leases

and cther contracts in which thelir several rigbte end interests are created or
defined shall be deemed fully performed by performence of the provisions of asaid
Unit Agreement, and agree that paymeut for or delivery of (whichever may dbe
required under prior agreements) oil and ges duly made at contrect rates gpplicd
to the production sllocated under said Unit Agreement (o ihe particular lande

to which such rights or interests do or shall apply, regardless of aciual
production thersflrcu; shall constitute full perforwence of all such obligations
to the undersigned existing under such leases or other contrects.

This Hatification ana Joinder of Unit Agreement mey be executied 1in any
number of counterparts with the seme force and effact a# if 811 partiies had
signed the same document and ghall be bindiing upon all those who execute a
counterpart hereof, regardless of wheiher or not it is exscuted by all other
parties owning or claiming an interesti in ihe lands &ffecied hereby, and when
8o executed shs&ll be binding upon the undersigned, his or her sssigns or
successors ir interest. '

Date: Sl [/ & /55

Date:




a2 o0 enTd corpovation

Bonaelf af ant ¥ cornoest o

the andt dewed of asio corporsiion

Fr¥h ot 0 have heveurdic get my hand

;
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Rotary Fuiliie I oand or

Seunty,

Sata of
STATE CF W, )
‘ : yooosse
! COUNTY ©OF 1. )
on this A7 day of ___Feip 0 195¢, , bafore we appeersd .
2z ) X H -y -
h A 2 Do Fea . and Plore b o CnCGAl!
Bis wile; o m known Lo be the peraone described in axnd who exsounted
foregoipg insirument, and acknowledged 1o we they executed the camt &z ithelr ‘i
free act snd deed, ' %
"My Commigsion expires: ) ] /, i
R - //,Z . »V(-/// o, , j
5 - - \ St \_ Litldltcnr
L Rpilgeon S — ;
Ng“"\?‘f‘ ': j"\'.w:i‘.“r Fen i Tty aes NO*._’EI'Y Pub} 570- in and Cor ,
M commissin agiros Jon i LS o L TBRRIS County,
State of _ ,7,{){{;&{3 — ;
STATE CF
14 ) SS. :
COUNTY OF . )

On this _ day ot ; 165, befors wme perscnally
appeared , a gingle person, 0 B Iocun
L0 be the person degcribed in and who crecuted the foregoing insiruseni, ernd
<A acknowledged io @e that __  he ¢xeculed the ssae 83 free sci axd
; deed.

My Cousalsgion -xpires:
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BALIFICATION ANR CQINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the

'Developmant and Operation of the South Chaco Unit Area located within the

County of San Juan, State of New Mexico, in form approved on behalfl of the
Secretary of the Interior, the undersigned owners of lands or lzases, or
interests therein or roya.ties presently held or which may arise under exist-
ing option agreements, or other interesis in production covered by said Unit
Agreement hereby severally, each to the extent of his or Fir particuler owner-
ship or inierest, as may appear, consent to the inclusica of said lands within
the Unit Area therein defined, ratify, approve and adopt the terms of said Unit
Agreement and any modifications thereof approved by the Secretary of the Interior
or his duly authorized representative as applicable to said several larnds and
interests, agree that the term of any lease glven by the undersigned or under
which the undersigned claims an interest herein is extended and modified to-

the extent necessary to make the same conform to the terms of said Unit Agreement,
agree that the drilling, development and producing requirements of all leases
and other contracts in which their several rights and intéresis are created or
defined shall be deemed fully performed by performance of the provisions of said
Unit Agreement, and agree that payment for or delivery of (whichever may be-
required under prior agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit Agreement to the particular lands

to which such rights or interests do or shall apply, regardless of actual
production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

-This Ratificatlon and . Jblnder of Unit Agreement may be executel in any
number of counterparts with the same force and effect as if all parties had.
signed the same document and shall be binding upon all those who execute a
counterpart hereof, regardless of whether or not it is executed by all other
parties owning or claiming an interest in ihe lands affected hereby, and when
so executed shall be binding uponu the undersigned, his or her assigns or
suceessors in interest.




AREN

STATE OF
9SS,

N o

COUNTY OF

4%
8}
oy

On tuis ; 195___ . hefore me appeared

—_ , to me personally kmown, who, being by me
duly sworn, did say that he is the ________ Presiden: of .

end that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instirument was signed

-and sealed in behalf of said corporaticn by authority of its board of directors,

and asaid acknowledged said instrument to be
the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my

"official seal the day and year in this certificate first abave written.

My Commission expires:

Notary Public in and for

County,

State of

STATE OF
COUNTY OF

> 195, before me appeafed

| On this ' day of

his ,yii;e, To me known to be the persons described in arnd who executed the

foregoing instrument, and acknowledged to me they executed the same as their
free act and deed. ‘

My Goniﬁ.ssionr expires:

Notary Public in and for

County,

- State of

STATE OF 02'#04/ : %
‘ : SS. ¢
COUNTY CF Aolilp, 3

On this _/O day of%_a_z_r_u‘% 195_4 , before we personally

appeared L. "a single person, to me known
“to be the person deagribed and who executed the foregoing instrument, and
acknowledged to me that _ A he executed the same as i\.__i/_x/_ free act and

deed.

My Commisgion expires:

Lot Ciiein

Notary Public in and for

—— County,
State of :
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Comuiy «f Jan Junn. Sixle of Mew xerico, in foevm gpneovad ou tooslToef Wbe

N Tunb DA Patecior, the wdzraigned oenera of lawte or leisar, ot

oo rovelosag pregently held or whdoh owme suleny wrasy axisie

ing optic: agreesmnta, or othar Irderepis fn procaeiion corered by gald Tuld
dgrerwant bernadby meverally, oich to the extoot 0 bla or par peetiauier Geowr-
vrajp or intereser, &3 sy vppear, concant o the faeluslon of su’y laode viladn
the Univ Area ibsrein deliwasd, ratl.  apovrovs end sadopt the tavea of swid Unit
Lgraemenl sl Eny wodifice Uiong thereo! ayproved by tha Userwrtzry of Usa Interior
or iz duly authorized repreaentsiive &8s applicabls o axid mevserl lxixis and
interests, apree that the term of any iesse glven by tbs undarsigied or under
which the underaigned cleims an Iintorezt herein s axtandod exd mdifli: to

the extont necessary 1o wmke the game conform to ihe tsrws of +{4 Dhit Agisewwnt,
agiae that the 4drilling, developwent aad producicg requiresanta ¢f all leapss
and other contracts in whien their geveral righits ard intarests are ereatad or
defined shall be deemed fully performed by performeance of the provigions of ssid
Unit Agreement, and agree that psyment for or delivery of (zhichevsr msy be
required under prior agreements) oil and gas duly made at contract rates syplfied
to the production allocated under =aid Unit Agreemzat to the particular lands

to which such rights or iniereats do or shall apply, regardless of actwal
production therefrom, shall congtitute fiil perforemmnce of all suek obligutions
to the underaigmed existing under auch lesses or other contracis,

This Ratification and Joinder of Vait Agreement may be exsecuted in sny
number of counterparts with the game force and effect aa 1f all parties had
signed the seme document and shall ba binding upon all thoee wo sxecuts o
counterpart hereof, regardless of whether or mot it is exesuted by all other

-perifea owning or claiming &n interest in the lands 2ffscted horedby, and vhea
80 executed shall e binding upon the urndersgigoed, nis or her assigns or
successore in intereet.

Ta. /&
- W{/}, . Z
- _

Date:

Iy

L g
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195__ _, before me appoared

e On thig __day of __ ;

to me pergonally kaown, who, being Ly

b
,

5 duly sworn, did =ay that he is the President of
_and ihat the seal affixed to said ipstrument

is the corporate s@sl of ssid corporation, and thet said instrument was signed

and sealed in behslt of said corporation by authority of ite board of direciors,
acknomiedged said instrusent %o be

and said
the free act and deed of said _corporation.

IN WITNESS WHEKSOF, I have hereunto set my hand and afiixed wy
officis) seal the day and year in this certificate first above writien.

My Commisgicon expires:

Notary Public in and for _
' County,

State of

STATE OF LCUTSIANA

S FARISH
QOURTY OF CADDO

On this _9th  day of _February , 195 6 , before me appearsd

Grace e+ Ermest

__ Bichare H. Erpesi and
hie wife, to me knoen to be the persons described in and who executed the

foregoing instrument, and acknowledged to me they executed the same an thair
free act and deed. )

'
TR ko3 ey A vm A o e A b

- g My Commission expiree:;
: S . 7 - e
; L rna S - /".s:({‘z: l_"d«;L»z/ 4../2/%/1/ !.' L
Notery Public in and for Gy
: Caddo “arish
State of Louisians
4 STATZ OF )
: )  ss.:
: COUNTY OF )
- On this day of , 195__, before me persontlly
: appeared , & single person, to me known

1o be the pereon described in and who erecuted ti.e foregoing instrument, and
acknowledged to me that he executed the same ss free aci and

deed.

My Commission expires:

—

County,
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PASTELATION AN SOINDTR COF UNIT AGLLEMNT

In consideration of the exnouition of the Unit Agreement for the

Development and Operation cf the S»ith Chaco Uit Arce leested vithin the
ounty of San Juan, dtate of Mesm Meydon In fovrm osvorasvad on behalf of the

Secreiary of the iaterior, the undersigned owarrs of lowds or leases, or
interests therein <o royaltics precently hald or which may arise under exist-

ing option agrcements, ov olher in'erests in production covered by said Uaji
Agreement heroby severnily, cach o the extient of his or her particular ownesr-
ship or interest, aa may appear, consent io the inclusior of ssid lends within
the Unit Area therein defined, vatifly, approve -ana adopt the terws of said Unit
Agreewent and any wodifications thereof approved by the Secretary cf the Interior
or his duly asuthorized representative as applicable to said several lands and
interests, agree that the term of any lease given by the undersigned or under
which the undersigned <iaims an interest herein iz extended ard modifled to

the extent necessary ‘o make the same conform to the terms of said Unit Agreement,
agree that the Arilling, developwent 2nd procducing reguirements of 811 lesasss

and other contrzcts in which their seversl rights and interests are created or
defined shall be deewed fully performed by performence cf the provisions of said
Unit Agreement, and agree that paywent for or delivery of - (whichever may be
required under pricr agreemenis} oil and gas duly made at contract raies applied
to the production allocated under said Unit Agreement io the particular lands

to which such rights or interests do or shall apply, regardless of actual
production therefrom, shall constitute full performance of all such obligaticns
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement mey be executod In any
pumber of counterparts with the same force and effect as if &1l parties had
signed the same document and shall be binding upon &ll those who execute e
counterpart hereof, regardless of whether or not it is executed by all other
parties owning or claiming an interest in the lasnds affectad hereby, and when
so executed shzll be binding upcon the undersipgned, his or her assigns or
successors in interest. ' :

e /7
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= On *hln o cbms ey s 305 before ve sappwmearcd

y Lo oo peracwrlily knowa, whio, beling by me
duly sworn, did ssy that be 1a the __ President of |

Gttt the real affixed 1o sald Inslruwent

»

i8 the corporats sesl of gaid cerporailon, and thal g2ld tusirument wae zigned
end sealed in behalf of said corporation by authority of its hosard of cirsctore,
and sald ' ackncwledged ecid instrumant tc bs
the free act and deed of said corporation,

s - —— .

IN WITNESS WHERECF,; I heve hereunto set my band snd affixed my
official sesl the day and year in tlhis certificate first cbove written,

.lly Commi ssion explres:

Notery Public in and for

Comnty,
State of
STATE OF Zeln )
. )  Ss.:
COWNTY OF «Katfae’ )
- ~ | 2 .
On this _ o2/ = day of -~ p 195 , before me appeared

el L ik 220 ‘ : ;
hie wife, to me Inown to be ithe persons desgyided in and who efecutind the
. foregoing instrument, and scinowledged to me they execuied the same as their
el e Ret and deed. .

3 \x’u’.km expires:
rh- _7“: S i

(257 W 722, %ggy_ ~
Marzzret Ann Yourg : _

Notory I e ;7,‘.'::; ;u;:‘]'l;::‘;—- uotm Pﬁ)ﬂ..'tc ‘ in lDd r&
My Custon B 6 ‘ Kt saeld Couxty,

State of _____%/’ A I

STATE OF )
} S8.:
COUNTY OF )

On this day of _ _ , 195___, before me perscoelly
appeared __ __, 8 aingie person, to me known
to be the person described ip and who executed the foregoing irstrument, an®
acknowledged to me that ____ ___ he executed the same aa free asti and

deeqd, R i

My Comxmdesion expires:

Rotary Public {n azd for

- tr,
State of
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BaTIELACO QN ARD, TOINRER OF NI AGREEIT

In consideration of iha execution of the Ualt igreswmant for tae

2velopment anl COperation of the Scuth Chaco Unlt Area located within ths
County of S=n Juan, State of New Mexico, in form aporovad on behelf of tha
Secretary of the Interinr, the undersigred cwners of lends or lesses, or
interests therein or rcyalties nresently held or which way urise under sxist-
ing option agreements, or other interests in production covered t, caid Unit
Agreement hereby severslly, cach io the extent of his or hezr I{ItiLLl&I (n- gas Ful
ship or interest, as msy appear, consen: to the inclusion of seid lands within
the Unit Area therein defined, ratify, approve sod sdopt ihe terms of said Tnit
Agreement and any wmodifications thereof spproved by the Secreiary of the Interior
or his duly authorized representstive as applicable to seid sevaral larda and
interests, agree that the term of any lcasz given by ihe ucdersigned or uadsr
which the undersigned claims an interest herein is extended and modified to

the extent necessary to make the same conlorm to the terms of sald Tuit Lgreesant,

agree th t the drilling, developrment and producing requiremerts of &1l leases
and other contracts in which their several righis aud interests are crested or
defined shall be deemed fully performed by performaince of the provisions of ssid
Unit Agreement, and agree that payment for or delivery of (whichevsr mxy b=
required under prior agreements) oil snd gas duly wade at contract rates spplied.
to the production allocated under said Unit Agreement to the particular lands

to which such rights or interests do or shall apply, regerdless of sctual
production therefrom, shall constitute:full performnce of all such odbligatioms

10 the undersigned exm ting unc.. such leases or other c(mtr:cta.

Thic Ratification amd Joinder of Unit Agreement mey be erxscuted in any
number of counterperis with the came force snd effect as if all parties had
signed the same document and shall be birding upom all those who exscute &
counterpart hereof, regardless of whether or not it is exescutad by 8ll other
parties owaing or claiming an interest in the lands affected herady, and whem
sc execuied shall te binding upon the undersigned, his or her aasigns o
successors in interest. : v

_RORERT . BALDWIN. Nesy Table 7o, /7

1 -;u=-— Anzsins, Sxte of Calfornla
TaTlh o cir Sopast 2, 1958

(: 16G3 L @m Aveewe. Torraoce, Cahfot!u 7 ﬁm
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On this day of , 195___, before ne sppeared

, to me pergorally known, who, being by me
duly sworn, did say that he is the __ ____ President of
and that the seal affixed to gaid instrument
i8 the corporate seal of said corporation, and that asid Instrument was signed
and sealed in behalf of ssid corporation by authoriiy of its boarl of directors,
~and =said acknowledged seid instrument to be
the free act and deed of said corporation.

IN WITNESS WHEREOF, I have herewito set xy hand and affixed my
official seal the day and year in this certificate first abovea written.

My Commission expires:

Notery Public in and for

County,
State of
STATE -CF )
s ) S8s.:
-COUNTY CF )
Cn this _ day of , 195_ _, before me appearéd
argd

his wife, to we knoen to be the persons described in and who executed . the
foregoing instrument, and acknowledged to mwe they executed the saxme as thelir
free act and deed,

My Coinisaion expires:

Notary Publdic 1n and for

County,
State of ,
\ ‘
!
y  SS.:
)

On this _ day of , 165, before e personally
appeared ‘ , a eingle psrson, 1o me known
to be the person described in and who executed the foregoing instirumant, snd
acknorledged to me that he exacuted the asme &= free act and
d.ed- ' ) B
My Commission sexpires:

fiovary Pubiic in ead for :
County,

State of
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In consideration of the execution of ths Unit Agreemant for the
Dovaelopment end Operation of the Souih Chaco Uzit Ares locsled wiihin ithe
County of San Juun, State of New Mexico. ia foewm spproved on behall of ths
Secretlury of the Inleriov, the underaigned canevra ol lande or lesses, or
intereats therein or royéities presently heid or which way erige under srxist
ing option agreements, or other interasts ia production covered bty said Unict
Agreement hereby severslly, vach to the extent of his or ner pariicular caner-
ship or interesi, as may appesr, congeni itn the inclusion of said lande within
the it jires therein defined, ratify, suprove and adopt the terws of sald Ualsg
Agreenent aud any modifications thnerssf approved by ihe Secretary of the Interdor
or his duly authorized represaniuntive as applicable to said sev2ral lapds and
interests, agree that the term of eny lease givern dy the undersigned or under
which the undersigned claimsg an interest hersin ig extended and modified to
the extent necessary to make the sawe conform to ihe terms of said Univ Agresment,-
agree thet the orilling, development and producirg requirements of all lasses
and other contracta in which their secveral rights and interests are crsated or
defined shall be deemec fully performed by performance of the provisionzs of ssid
nit Agreement, and sgree that payment for or delivery of (whichever may be ,
required under prior agreements) oil and gas d:ily made at contract retes applied
to the production allocated under said Unit Agreement io the particular lands
to which such rights or interests do or sghall apply, regardlesss of actual
! production therefrom, shwil constiiuts full performance of all such obligations
to the undersigned existing under such leases or other contracts.

3 Thia latification and Jojnder of Unit Agreement may ve exscuted in sny
number of counterparts with the sawme force and effect as if all perties had
signed the same document and shgll be binding upon all ithose who execute a
counterpart hereof, regardiess of whether or not it is executed by sll other
parties owning or cleiming an interest in the lands affectsd hereby, and when
so executed shall be binding upon the undersigned, hig or her assigna or

. Buccessors in intﬁraat

e 17
ADDRESS
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S D (o fe Conia e Drageler

LA Fg g Texas

pord N Lo e— /’
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194 before s appaarald

Cn thisg day of s
s Lo me peraonslly Xuown, who, being by
duly sworon, did say that he is the Presldent of . R

and that the sesl afMred to said instruwent
is the corporate seanl of gsid corporation, ard that sai:d instrusent owy signoed
and sealad in bchelf of said corporution Ly suihorily of lte board of dlrsciore,
and gaid ___ . acknowledged sald insirussnt o be
the free act and deed of said corporation.

IN ¥ITNESS WHERECQF, I have hereunto sei my hand and effixed wy
official geal the day and year in this certificate first above writtien.

: My Commission expires:
- Notary Public {n and for
i ‘ County,
State of
i
! STATE OF  TEXA3 )
: ) Ss.:
COUNTY OF EL PASO )
On this __22ud day of ___March , 195 6 , before me eppesred
R, H. MILLER and ANNA PAUL MILLLR

his wife, to me known to bte the peraons described in and who executed ine
foregoing instrument, and acknowledged to me they exectted the sawe &3 their
free sct snd deed. : '

AHIT

o y ) ) P
) ¢ - — . ,
| S Al /7/. (Chtaa ~
7
H
Rotary Public ir and for
_El Pgso . County,
State of Texas
2 {OVISE W, ACRESS
STATE OF ) . Rolrey Pnf’,”c,,:,-“‘.-..tn;:; :i P.A::’c(‘aw:lﬁ;;]raus
. R ) ;‘_‘)S.: &y Cirnmiseic o Jdun Y
COUNTY OF )
E - On this day of , 195__, before we personally
r o ) sppaared , 8 8ingle person, to me Xnown
< to be the person described in and who executud the foregoing insitrument, snd

scknoiledged to me ibet be exscuted ithe sawme as free act and
deed,

¥y Cormdssion expires:

Rotary pubilc {r and for

- . Coenvy,
Siste of : e
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DATIFICATION AND JODNZ OF GNI

£ AGDRRMINT

AL P = -

In conzideraticn of the execizicn of the Uni: sgreemant for the
Develcpment and Operation of the Scuth Chaco Unit Area located wituin the
County of San .uan; State of New Mexien, in form approved on behalf of the
Secretary of the Interior, the undersigned owners of landi or leases, or
interests lnerein or royalties presently held or which way arise vider exist-
ing option agreements, or cther interests in production covered by said Unit
Agreement hereby zeverally, each i¢ tho extent of his or her particular cener-
ship or interest, es may appear, consent to the inclusion of said lands within
the Unit Area thereir defined, ratify, approve and adent the terms of said Unit
Agreement and any modifications therescf approved by the Secretary of the Interior
or his duiy authorized represeniative a3 applicable to said several lands and
irnterest:, agree thazt the term ¢f any iease given by the undersigmed or under
which the undersi:ned ¢laims an interest herein is extended and mdified to
the exten® necessary lc make the same conform 1o the terms of zaid Unit Agreement,
agvee that the ¢riliing, development and producing requirements of all leases
and cther contrects in which their .sveral rights and interesis are created or
defirad shzll be deemed fully performed by performsnce of the provisions of ssid
Unit Agreement, 2nd apree that paymert for or deiivery of (whichever may bse
required under prior agreements) oil and ga:z duly made at contract rates applied
tc the production alloeated under said Unit Agrcement to tne particular lands
to which such rights or!@p@efests do or shall apply, regardless of aciual
production therefrom, shall constituie full performesnce of all such obligations
to the undersigned existing urnder such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in auy
number of counterparts with the same force and effect as if all parties had

- signed ihe same document and shall be binding upon all those who execute a

ccunterpart herz:cf, regardless of whether or not it is executed by all other
parties ~wning or claiming an interest in the lands affected heredy, and when
g0 executed shall be binding upon the undersigned, his or her agsigns or
successors in interest. ’

.—"'f' ’ - ’
: [, 25, 2 F
ADDRESS

2508 Mackliand Avenue, NE,

Albuguerque, New Mexico

Date: 3=31-56,

Date:
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SOUNTY OF )

On thia _ day ¢l , 195_ ., hefore me appcared

, to me personally kncsn, who, beirg by me
duly sworn, did say that he is the Preaident of

and innt the seal affixed to said instrument
is the corporate seal of said COT}QPPt-Or, and thet eaid inairument was signed
and sealed in behalf of said corporation Uy authority of its board of directors,
and said acknowledged said instrument to be

the free act and deed of said corporaticn.

N mmsss WHEREOF, I have hereuntc set my hand and affixed my
official seal the day and year in this certificate first above written.

My Commissicn expires

Notary Public in and for

County,
State of
STATE OF NEW MEXICO )
‘ ) SS.:
COUNTY OF BERMALILIO )
On this ___21st day of March , 1956 _, before me appeag?d
F. R. Bryan and Jo Claire Bryun

4\p$& fe, to me known to be the persons described in and who executed the

pg instrument, and acknowledged to mwe they executed the same as their : ;

1

;;? C/"ciﬁﬁp<zﬁ<>gia\‘;

Notary Public in and for »
Bernaljillo County,

State of How Mexicg

STATE OF )
’ ) Sss.:
COUNTY OF )
~ On this day of , 185 , before me personally
‘appeared , & 8ingle person, to me Xnosn

to be the person described in and who executed the foregoing instrument, and
acknowledged to me that he executed the same 8s _ free act and ) ;
deed. : 3

My Commisaicn expires:

1
s

Motsry Public 1o and fer

County, ' ‘ 3

Siate of
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signed the same document and shall be binding upon 811l thcse who execute &

CUUITE e G TR T AR
38 Lfderat o o s eneoc Tove of the Und o Amveewsnt fop the
Deve lopuent wad Cperasion o0 the Coutp Chocs Paly Area Joontod within e
Comp bty b Sen Fana, dinste o0 New Mexisa, oo f%tnu'an”TZV?d ShonThaln o s
the urdopetmed ogacrs of dands or 1osoes, o

oaeretars o the Interios,
Lerein op roval T ies presently aecd or which wey arise undsr epia.

agreemente, D oahey dnterasty I prodtetion covered by catd Uodn
nercty ceversl o, coech o the extent of his or her peciiodae censre

{ Aerast, 85 wev Laperry, oo aprt to tiee inclucion of csad lands withis

e Undit Arsa therein delined, ra:iCy, avprove and sdopt the tacms of sald latt

Agroowsul s any meditfication, tboran? approved by the Seerctsry of the Interior

Gr nin dxr' stinorized reprecentorive as applieabl2 fo sald severdl lends aod

interesty, ag:ee that the term c¢f ary leace giveu by the undersigned or under
Jepaat

&t the undersigned cleims an interest herein iz erisonded and exdifisd to

the exient Lecessary to make -the sz conflorm to the terms of sald Unit Agrsemsnt,
egree that the drilling, development and producing requirements of &ll leeses

and other nvnara t5 in which their several righis esnd interesis are crested or
defined shall be deemed fully perfurmed by performance of the provigions of said
Init Agreement, and sgree tha“paympn? for or delivery of {whichever may be
required under prior agreemen%s) oil and gas duly mede al contract rates appiled
to the production allocated under said Unit Agreement to the particular lands
to which such rights or inlerests do or shall apply, regardless of sctual
production therefrom, shall constitute full performsance of all such obligations
to the undersigned existing under such leases cr ciher contracts.,

I This Ratification and Joinder of Unit Agreement mey be erscuied in any
number. of counterparts with the seme force and effect as if all perties had

counterparti hereof, regardleSb of whether or not it is executed by all o
partlea owniing or claiming an interest in the lands affected hereby, amd
so svesnted shall be binding upon the undersigned, his or her astign'
suceesssors in interest,

T 22

Date:
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- On this _ oo L o X3, hefore wr o spuekred

! n s o me peseonsnily kboaw, whe, belnyg by me
| Quly sworn, did eey that be ls e ___ ___ Poesilant oof o
' o end that the 8wcl wi7izsd o a’ld inatvumsnt
is the corporeie seal of sa’d =20 poratl\, y,oand thel vl ansirusent vas £55ned
and gealed in vehalf of g’ corpuraiioa by suthority «f Jila board of diresiors, .
and sald __ soknos Je<iged aaid fnatrux nt to be

the frez act and decd ol said corporation,

.

;’ IN WITNESS ¥HEREOCF, I have hereunto set my hand and affixed wy
official geal the day and year in this certificate fizat sbove wrilten.

My Commission expires:

Kotery Publie in aud fo¥ -
Cenpaiy,

State of

STATE OF . Actvcch g
: SS.:
.oourn rlntife )
Akt , ' B
‘):, /)j"f\’,“ this Vi day o_f ' i 1956 befors me appeared
RN o a £ HeHtcno

P Wie wife, ¥ aa known to be the peraons duc in and who executed the
N " instrument, and acknowledged ta me they exsouted the same o8 thnu

K jp. ”t nd deed.

T m Muion expires:- |
T . . ) ~ ' /) ,
My Commission Expires July 25, 1273 s ﬁ? M :
Notary Fublic 'léin;-nd‘row .&éofi_ ‘ "

’ County,
State of 77D

STATE OF

)
) S;.
COUNTY G )

On this day of , 195___, before me perscaally
appearsd , 4 single peraon, to ms koown
to be the person described in and who executed the foregoing instrussnt, and
ackuowledged 1o me that he executed ibke same as : _free sct and
deed. )

My Cowmigsion expires:

. o

Rotary Public imn an*® for

County,

State of
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; I zonsideraticn of the oo Ayreeanat o (he
i Dovalonment and Ppﬂ?ntinn aff o the Soath i von Joeatsd within tne
: County of Jan Juss, “ﬁﬁ*‘ O New MexToo, Uy Cotm owpproved on o beladl o7 s
Secretery of Lns Inlerior, t e undersined owvasrs GU lands o Treases, o
. interests therein or ro;a*giaw precentiy peld crv shich way arise walder sxlat-
irg opticu sgresmonto, or other ipcersais ia production coversd by ssid Ungt
Agreepent hereoby covernlly, ench to ine extent of hiz or her nartieulsr oanar-
ship or interest, ssg nny gppeor, conzent to the Inelusion of seid lards withia . 4
the Unit Ares thersin defined, railify, approve snd adept ths terms of sald Unit : @
Agreement snd any modificaticns thereo! spproved by ithe Sscreotsry of the Interior |
or his duly sutliorizad representatiive as applicable {0 sald several lands and §
interests, agrees that the term of sny lease given by the undersigned or undex "
wiiich the undersisned <luiws en intorest herein is ﬁ.(tﬁ4€“ and wxdifisd Lo -
a8 _ the extent necesssry to make ihe sewme conform 1o the ierms of sald Unit Agreement,
. . g agree that the dr'l‘xng, development and preducing reguirements of sll leases
3 Lk and other contrsctiz in which their several righis and interests are crestsd or 3
ok defired shsll be deemed fully performed by performence of the provisions of saild %
I " Unit Agreement, and agree that payment for or delivery of (whichever mey be E
& 5 required under pricr agreerents) oil and gss duly z2de &t contrsct rates spplied
§ t0 the production allocated under said Unit Agreemen?t to the particular lands
: to which such rights cr interestis do or shell spply, regardless of actuel
X production therefrom, shall coastiiute full performence of a1l such obligatioms
: to the undercigned exi tlng under such leases or other contractis.
C#
%
vu§ This Ratifization and Joinder of Unit Agreemént msy be executed in any
: ok number of counterparts wiih the ssme force and effect as if sll parties had
£00e i ‘signed the same document and shall be binding upon all those who erxesute a
: counterperi heredf, regardless of whether or not it is sxesuted Ly «11 other .
é parties owning or claizming an interest in the lande sffs.led hersby, and when
P so executed shall te binding upon the undersigned, his or her assigns or
% successors in interest.
b
;
3 E
%
£
: Dete:
3 STATE CF NEW MEXICC )
‘ Yss
COUNTY CF SANTA FE )
» . Cn thls 15th day of December 1955, before me personally eppearsd
2 k Ba rd M. Dignec, to me kxnown Lo be the person deacribed in and who

the foregoing instrument, snd ackacwlsdgsd that he sxecuted
';la hils free ect and desed.

hr;.-\

WHEEEC:, I have hereuntc sst my hand &nd effixed my official

5 .n‘[ and year in this certificate sbovs writ
LT % %’“_[’7:%&
R 4 . .
P
SR AP . Yotar

PSR

ccﬁmission expires

9"3‘“ 1959
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il nerely cosueen) |y

ul;-p Srolnierest, f0omey aypess, coanen. L
Liie Inty Ares tierelin detined, ratify, approve
arsd any modifiee tions thereol aupreved

or uis duly avinorized vepre
interestis. agree thatl the lern
which -he unde:-:iqned ataiws an
the extent necessa }-' ooimmke Lo snine
agree Lh 1ing, develiot
and (,tne" 20 incwniell thelr soverazl
def! shall be deemed fully perfiormed by
Un;z ssgz'cemen;, and agree thal jpeyment tor
pricr ggresentls) 51 Land
Llon arlocstad onder

Lion and Jeinder of
with' Lhe same force
and =haxl pe bind
regaridiess

ST D

ARDRESS

P. G, BOX 923,

SANTA FE, NR® MEXICO

Date: DECEMBER S, }95%

/s

"‘.‘\

iU

ATE OF NEW MEXICO )
)
AY
!

O SANTA TR

o owiks tie Sthoday of Decenbes LYss, Ledor
Junsalrs and Bettly Gonsales, 0is wile v e 20w Lo e We sersons described
in and «ho executed thm {orepoliyy instrusent add acknowieiiey Uratl tiey eXscuhed

Lhe sé&re AL utnr Sree act and deed,

IN MTW m‘&- I nave nersunto sei gy
tle daF wad fear 4, this certiticate ciove

s

oL
i Lne
Ve Lt it fhies

N T
auger s=r o
cered Ly osalc Unig

DAL CuUlge oener-
suid Jands wichin
reras of sald Unit
!.-_a ihe Secr enary of the [nierior
d2 Lo osald severss lands and

vy the undersigned or under

vnerein is sxtended spd modified Lo

-

comform Lo the werms of said Upnit agreement,
et gnd producing requirements oY &ll leases
t

rights and interests are created or
pertormance »f the provisions of ssid
or delivery of {whichever may be
duly mude at contrasct rates appiled
Agreement Lo the particular lands

1 apply, regardless of actusl
perfurmance of a1l such obligutious

or other contracts.

Unlt Agreemeni way be execited in any
and effect gs i all parties nad
ding unen a2l those whe exécute a

or ongi 1v i3 exzcuted by sll ciher ' -
the lands atffected nereby, and when '

ndersiguad. bis 01 her 8ssigns or

) TS -

7y ;/7 7

,vx/

¢ e vernonilliv zupearec Charles b,
nand and alfixed xy ofilcial seal
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SEON_ AT JOTEDNE OF NI ACLEIMENY :

In conaideration of ithe execution of the Unit Agre=2ment for the
Developwent and Operation of the South Chaco Unit Ares located within the
County of San Juan, State of New Meiico, Ia form approved on behall of the
Scereluary of the Interior, the undersigned owners of lands or leagaa, ¢r
interests iherein or royalties presectly held or which mgy arisc under exist-
ing option agreements, or other intereais in production covered by s&id Unit
Agreexwent hereby severally, each to the extent of his or her particuwler owner-
ship or interest, as may appear, consent to the inclusion of said landis within
the Unit Area therein defined, ratify, aspprove and adopt the terma of maid Unii
Agreement and any mciifications thereof approved by the Sscratary of tha Interfor :
or hig duly authorized representative as applicadle to aaid several lamis and
interests, agree that the term or any lease given by the undersigned or under
which the underaigned claims an interest herein is extendsd and modified to
the extent necessary to mske the same conform to the terms of said Unit Agreement,
agree that the drilling, development and produeing requirements of all leases
and other contracts in which their several rights gnd interesta ars crested o-

‘defined shall be deemed fully performed by perforz\nce of the provisions ol eaid

Unit Agreement, and agree that payment for or delivery of (whicuever may be
required vnder prior agreements) oil and gas duly made at contract -stes applisd
to the production allocated under said Unit Agreement to the particular lands

to which such rights or interests do or shall apply, regardless of aciual
production therefrom, shall constitute full performance of all isuch obligations
to the undersigned existing under such leases or other contracis.

This Hatification and Joinder of Unii Agrecment may be cxecuted in any !
number of counterperts with the gsame force and effect as 1f all parties had
signed the same document and shall be binding upon &ll those who execute a -
counterpart herecf, regardless of whetbher or not it is executed by all other
parties owning or claiming an interest in the lands affected hersby, and when
so execuled shall be binding upon the unders1gnnd hia or her sassigns or ' ,
sncceasora in interest, , ez

TRACT NO. 23

;o e D
1018 Idiewilde Lane, S,E, \ (e 216 72>

Carrol T. Payne

Albuquerque, New Mexico : \f‘r\ S AN _Esé_/g:a__ :

Edith H, Payne
Date: March 21, 1956 - .

Date:




STATE OF ) '
) 88
COUNTY OF )
- On this . day of - l@S_d_, before w3 anpmarod

, to me pereonslly Xacwm, vho, being by =8
duly eworn, did say that he ie the President of

and that the sesi affixed to said instrumant
ias the corporate seal of said corporation, exnd ithet said inatrussnt was sigmed
and sealed in behalf of aajd corporation by authority of its board of Girscicrs,

and saiad . acknowlsdged said instrument ic be
the free act and deed of seid corporation.

IN WITNESS WHEREOF, I have hereunto set my hand anid affixed wy
official seal the day and year in this certificatis first sbove wriiten.

My Commission expirss:

Notary Publie in and for __

County,
Stata of

STATE OF NEW MEXICO

Nst” Ss”

g COUNTY OF BERNALILIO )

On this _ 2lst day of March __, 1955 , befors we nppearod

1 T. Payne and Edith H, Payne S
-t0 m8 known to be tha perasons described in and who executed the »
‘instrument, and acknowledged to me they executed the same a3 their

ull deed.

) r' ) ; . _‘-;‘{t‘-’ _ " . / . ’: - g ".‘, . '., r
o v "*ﬁymw&ﬁ.iﬁﬁ. » "%/%M

TR L T D LU T R

Notary Public in snd for

County,

s State of __New Mexico
 STATE OF )
) SS.: 1
COUNTY Of )
On this day of , 195__, before ms personally
appeared A _ , & single person, to me known '
10 be the person described in and who executed the foregoing instrumsnt, and :
scknowledged to me that he exscuted the same as free act amd f
deed. i
My Commission expires: |
Notary Public in and for
‘County,

State of
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{11 censideration of tixe execution ot e Unli Agrsepenl for {ue
Jevelopment and Operaticn of the South Chaces Unft arcae loos iad wi thin ,
ubl..n"’ <f San Juesn, Steue O New Mexico, 1o lcrw approved ou Lonuit ol Lae

wergtary of the interior, ithe undersignzd ovners of lowds ov lzase Q¥
fntzresis therein or royeliles presently held or which muy aclise uuder gxisy-
ing option agreements, or other interestis in productiicn coversd by sald Unid
Agreement hereby severelly, each Lo the exient of his or her pariiaiar e
ship or iaterest, as msy sppesr, consent to the inclusion o ssid Junds witbio
the Univ 4rea thereln def ined, ratil’y, approve and adopt ‘he terms of said Uniy
Agreement and any wmodificaiions ihereol approved by the Secratary of the interior
er his duly suthorized represzentative as applicable to said severezl lsnds and
interests, agree that the term of any liease given by the uvndersigned or ucder
which the undersigned clsims an interest herein is axtended end aditied to

“the extent necessary to imake the same conform (o the terms of said Unltl Agreemenpt,

agree that the drilling, development and producing regquirements of 831 lrages
and other contracts in which their seversl rights and interests are created or
defined shall be deemed fully psrformed by performance of the provisions of said
Unii Agreement, and agree thet payment for or delivery of (whicheve:r way de
requlced under prior agLeemenus) oil and gas duly mede a3l contract raier zppiled
to ilie production allocated under said Unit Agreement to the particular lands

to which such rights or interests dc or shall apply, regardless of actusl
production therefrom, shall constituie full perforwancs of all such obligeiioms
1o the undersigned existing under such lesses or other conirects. ’

This Ratification and Joinder cof Unit Agréement mey ve executed iz eny
number of counterparts with the sasme force and c¢ffect as 1f &li parties hud
signed the same document and shell be binding upon all those who =xscuie &
counterpart hereof, regardless of whether or not ii is executed by sll oSihar
parties owning or claiming sn interest in the lands sffected hereby, and when
so executed shall be binding upor the undersigned, his or her assigns or
suecessors in interest,

R T T T T T A T LTS vy




1o e b e

:‘ . _\} -
- ’,WQA expires:

[ . [T | e

- . - : ~ . .. . G v
notnis gar of p . varore mE appsared

» O ome personglliy mow, vio, belng by ows
guly sworn, did say that ke 18 the _____ Presideuv o __ _

and thov the seal arfixed to guid ingtruwesnt
i the corporate seal of sald corporation, and that s&ld fpstrument veg siguea
and seasled in behall of said corporetion by authority of iig board ol direcioss,
and said acknowledged said insirument ic be
the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my nand and affixed wmy
official seal the day aud year in this certificate filrst sbove written.

My Commission expires:

Notary Public in and for

County,
State of
STATE OF N&4 MEXICO )
: ‘ ) SS.:
COUNTY OF CMAVES ]
On this ___3rd _ day or __%pril ," 1956, before e lppeareé_
L, Cy ’M"“ 5 : ’ ‘ and Marion V. Harris ‘

3! 4o me known 10 be the persons ‘described in anc ©l.0 executad the
TN Jmtrunent, and acknowledged to me they exscuted the swis as their

m,& q‘ ‘ﬁeed

(o)

Notary Public in and for _ Chaves

County,
Stete of Now ¥exico
STATE OF }
; ) 8S.:
COUNTY OF )
On this day of , 155 , before me porsonklly
appaared , & s8ingle peraon, to me known

to be the person degcribed in send who executed the foregoing insirument, and

- acknkmrledged to me that _ he executzd the same as free sct and

‘deed.

My Commdissicu expires:

Fotary Public in and for

County,

State of




Before me; & Notary Pubhc, on /Lw( ‘Le’L—’ 195(‘9 .
P"maﬂy ﬂl’,‘ftd Contract I-ll;.9-1nd-7603 =

Jim Beyale or Tah-chee-nee-nez-bega, 0#11926 Heir of Al.#lO?
~and 116

Mrs. Jim Beyale _ . a A ] 1

Neska-la-us ‘also. known as Nahti or Antencio Trug.,.llo or

‘ -Antonio Trujillo C#12297 as Original Allottee of Al.#109 and

as Eeir of #107 and 116

Mrs. Antencifo Trujillo also known sas Hoska ,Iye-e-t'eal, C#12069
as Heir to Allot #107 and 116 ' :

Mrs. Julian Trujillo

~% .

e tdme"knownwb'etheidenﬁﬂperson(s) who executed the withi
tomet.ﬁattheyexecutedthesameasthelrf@eandvy(
“mesthetemsetforth




Coa

producing requiremsnts of all "leases
several rights and interests are created or °

" Rorined shall be deemed fully pexfarmed by performance of the provisions of g

Unit Agreement, and agrée that paymemt for or delivery of (whichever may be
requ under prior agreements) oil and. gas duly made st comtract rates applied
to the production allbcated under said Unit Agresfent to the perticular lamds
to which such rights or interests do or shall apply, regardless of actual "
action efrom, shall constitute full performance of all such obligations
1o the undersigned existing under -such leases or other contracts.
e This Ratification and Joinder of Unit Agreement may be executed in any
" pumber of counterparts with the same force and effect as if all parties had
signed the same document and shall be binding upon all those who execute 8§
sounterpart hereof, regardless of whether or not it is executed by all other
parties owning or claiming an interest in the lands affected hereby, and when
so executed shall be binding wupon the undersigned, his or her assigns or
suceessors in interest. ) : ‘ - :
- L - 5—————/.{4",

—7 yam
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. 0. me kinown 10 be the identical pergon(4) who exacuied i
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)
State of New Mexico ;

County of McK.mlew i

’/

Before me. a Notary Public. on this. <2 dev of-ZL""‘_A'____, 19é

versonally appeared . S ’

or AL.#128 and

~ 74 - ) Lo~
~cntract #I-1.G-Ind~7

=, -
e D

. : -
W vnerd am T
- e -

- .‘-_xﬁ -"'A."‘ “"%
i '.«M.‘xia.a;-_._.; Qo
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to me known t be the identicai person:s, who executed the within {

w"me that they executed the same as their free and voluntary apd deed fuy ek ’“ #’
poses therein set forth. &/% 4 \05_ ’ .




B Inmsimratimotthommﬁmotﬁ'Mthwﬁn ,
- Development and Operation of the South Chmoo Gult Area lossted. !ﬁﬂsﬂn
cowmtyor&nm.m«oflnlnoo,inm :
Somtu'yotﬂnlnwiw, mm.wmctm
interests therein or royalties presently’ h-u or wiilok mey
ing option agresments, or other ihtevests i mnmmhyuuut
Agreement harsdy severdlly,: uammmamwumm
ship or interest, as may. s oonsent to e indlusiom of seid Lesds within
-theUnitAmthu'cIndg 5 TEtify, approve and adopt the terws of _said Unit
Agreement ammmdiﬁuumwwwmmcf‘h Interior
or 'his duly authorised- representative as spplicebls t0 said severel lands and
interests, agree that the term of any lesse given by the undersigned o under
which the.undersigned claime an interest herein is extended and modified to
the extent necessary to make the same conform to. the terms of ssid Umit Agreement,
agree that the drilling, development and producing requirements of all leases
and other contracts in which their several rights and interests are created or
defined shall .be deemed fully performed by performsnce of the provisions of seid
Unit Agreemént, and agree that payment for or delivery ®f {whichever may de
required under prior agreenentsgaoil and gas duly made at contract rates applied

tc the production allocated under said Unit Agreemnt to the particular lands
tc which such rights or interests do or shall apply, regardless of actual ,
production therelrom, $hall constifute full performance of all such obligations
tC the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement mey be executed in any
number of counterparts with the same force and effect as if all parties had
signed ihe same document and shall be binding upon all those who execute &
eounterpart hereof, regardless of whether or not it is executed by all other

parties owning or claiming em~interest in the "¥mnds-affected liereby, and when
so executed shall be binding upon the undersigned, his or her agsigns or -

sucecessors in interesz. ) - #




State of New Mexico

County of McKinley

Uiy

’r*;’()?‘l;-“"

A $% N
& =& r TC AL.7FLCE,

¢ me known to be the identical person{s’ who executed ' ) jipe, and ackngiviedged
to me thyt they executed the as their fres and yojintary act and deed for the tiyes. azid pur-

M - . >

poses therein set {orth

_.
. ,

Mg Commission expires HyfSosieisiilé: expires Septembes 515&

. - . B




hmltl,bmm‘ﬁ&

vhioh the unfersigaed elafms mi &

ihe extent mecessary to madd“the &

mumtmmnmm:w—t produsing

Moﬁcomuleuum*wmmlmnﬂ

«mmuwmmwma
for or delivery of (

mmammuaﬁmh«wmnm,mm-otm ’
production therefrom, shall cmstitute full performance of all ‘such o‘bliatiau
to the undcraignod existing \nx!c sach mu. or othar eontracts.

This Ratification amd Jo:l‘.nder of mut Amt =y be mcntod 1n amy
number of counterparts wish the same force and effect as if all parties had :
signed themdoemtoaﬂshllbebinﬁingupcnmthosemmu.a
counterpart hereof, régardlese of whethsr or not it is executed by all o

parties owning om claiming an- interest in the lands affected hereby, and

so executed shall be binding upon the undersimd his or hor aesicns or

successors in interest.




Hrs. Levi ltorbarto, ﬁﬁ !I Iﬂ! 1
Mz cnounm ;

Ggorge Tzosie or. mtehell T&oeit, 0#10909, ‘ﬁeir _to' ﬁ" f?ﬁ;
9% . and 9 :
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ﬂﬁﬂnaﬂl rwuﬁmetuumputium
b % Mmmma

any -




Gumgw!ﬂklﬁ*n ‘

. Before me & Notarv Pubtii or thie
) - .
personally appevel

e e e ————— e —— -

Contract 1= 19-Ind- ’%03

Zuna or Jake Jullan CH12265 also knuwn as Censuo #12&10 as .
Beir to Allot #1C7 and 116

=4

Seehee or Shorty Trujillo as Original Al #113 and hair to
Al,#107 and 116 -

_5§§£;PApt1n or Da-tapal A1.#6u1 ‘Widow, Helr to Al.#103 and 1ou

Mrs, Hosteen Beyale or Glee-nee-nun-pah alsc known as Emma
1Trujillo, 0#122 6 and Heir to Al. #107 and 116

Tam Lanal or Choia or Keh-ti-ye~-i-yah or Danielﬁqgm.or Tom .
- Lionel; Heir—of#1.#133 and 137 and also known as Nah-ti-te-ya or
‘Daniel Tomt C#12292 and?ﬁeir of Al.#135 and_336 on Contract I-149-
‘Ind-8095. Al.#136 is for self ,

" Evans Julianto or Evans Julianito c#lzzau, -Heir to A1.#107,
11l and 116 ’

1
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.defined shall be deemed m.lfwta‘d by perfm of the proviaiom of . anid
Unit Agreement, and agree that: for or delivery of (hi my be
required under prior agreemsnts) oil and gas duly made at contrect rutes spplied -
to the production alloeatgd under said Unit Agreement to the perticular lands
to which such rights or inm ts 40 or shall apply, rcglrdless of actual i
production therefrom, sball ocnstiiute full performance of all such obligations
to the undersigned existing under such leaaos or other econtracts.

’nns Ratification and Joinder of Unit Agreement may dbe executed in any -
number of counterparts with the same force -and efféct as if all parties had
signed the same document and shall be binding upon- all those who execute & -
counterpart hereof, regardless of whether or not it is executed by all othsr
parties ovning or claiming an interest in the lands affected hereby, and when
sc executed shall be binding upeon the undersigned his or her assigns or

sucecessors in interest.







* . mis Batification amd Joinder &f
nusber of counterparts with the sape.foree
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s who executed the y(thm foregoing lease. and acknowledged
executed the same oo tnewr free and v :

tary act and deed for the uses, and pur
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ship or’intmst, as -y w, ‘sonsént

the Unit Aree ia defiped;, ratify, apg

Agreemsnt and modifisations thereof el

or his duly authorised representative as applie

interests, agree that the term of any lease givem
vhiehtbemdqsipodeﬁiguutmnm : d s
theutentmeooaryto-hthonuocnfmtoﬂh‘ﬁﬂi;

agree that the 'drilling, dmlopmtmmmm‘ of -
and other contracts in which their several rights and interests a
-defined shall be deesied fully performed by performance of the provis
Unit Agreement, and agree that payment for or delivery of (whichever may be
required under pricr agreemsnts) oil and gas .duly mede at contreact retes

to the production allocated under said Unit Agresment to the particulas
to which such rights or interests do or shall apply, regardless of actual
production therefrom, shall comstitute full performance of all such obligltiom
to the undersigned existing under such leasses or other contracts.

This Ratification and Joinder of Unit Agreemsnt may be executed in any
number of counterparts with the same - and effect as if all parties had
signed thesanedocmtandshnllbeb nguponallthosevhoumtea :
counterpart hereof, regardless of whether or not it is executed by all other
parties owning or claiming an interest in the lands affected hereby, and when

so execuled shall be binding upon the undersigned his or her asgigns or
siiecessors irn intere&te

o A '?('/{4 ~




State of New Mexico

" County of McKinlev

- [' s'
L
~ 13
¢

foregoing lease. and a&n,gw«ledpd

gct and deed for the uses an@ pur-

e




- - apl other sxitreats: i.n'lieh their several rights and interests are
. def1hed shall be deesied Tully performed by performance of the provisioms of aaid
it _Agresmsnt, and agfee that t for or délivery of (whichever may be
qu apder prior oil and gas duly made at contract rates applied
: to-the dustion allocated under said Unit mt to the pariicular lands
' “to which such rights or interests do or shall apply, regardless of actual

production therefrom, shall comstitute full ‘perfoimance of all such obligatioms
%o the undu'signpd cxiating under such leases or other ccntracts.

‘n::ls Ratiﬁcation and Joinder of Unit Agrmt ey be execited in m

- parties. o'ninz or chil:lnc an interest in the lands affected heredby, and when

so executed shall be dinding upon the undersigned, his or her assigns or
successors in interest. .

-
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State of New Mexico . ;
..

Befors: me, a Notary Public, on this. ‘ .T/ 7 _day ofg\;?/(_/é

personaily appeared -

Lorena Sandoval or Yah-des-pah a2lso known as Yah-du-pah or as
Yah-de-pah or as Lorena Foster Sandovesl or As Lorena Sandoval
or as Mrs. George Chopo- Sandoval, Ceénsus#l0022 or as Alot #138
Contract #I-149-Ind-7603
" Glintk-dez-bah or Mrs. Keith Begay, EHeir of Al1#1(3 and 1C4
Keith Begay '

Centraet #I-1u0-Ind-0007

within foregoing lease, and au_c’bniw}etfged )

g

| My Commision expires S thabliin aghes Soptamber 1, 1055

P
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et




.Unit Agreemsnt
or atnll apply; ronrdlou of actusl :
' all such ohliptim )

MS ‘Eltiﬁ.oation und Joiﬂler ‘of Unit mt may be executed in any
effect as if all parties had

8 4 those who execute a
sr'of—'hether or_not it is ‘executed by all-other
ominc or cllilinz an interost jn the lands affected hereby, and vhen
shﬁ.l be’ binding upon the u‘ndersi@ed his or her assigns or




~&uu«tr%nvhhxng |
Cmnmyufhﬁdhnky }

*

Beforeme,aNotaryPubhc,ony‘A ril. i

persona]ly appeared , v .
Richard Sandoval, Heir of Al. t107-116 : - ' :;_7§03

Charlie Tsosie, -Helr of Gl-95- 6 o o Bogs
Mrgf %gssggsTsosie re 9h 95-9 ) , . N '? ’

L4

Iznacio Atencio, Heir of 107-116 ' o f h . 76031
Mrs. Ben Ignacio, Heir of 107- 116 - . 7603

Mrs. Joe Tso or Nah cle-ya-nas-pah-widow Heir 103 1oh 8097 -

John Téo or Nah-yah- Tso, Heir Al. #103 and 1eu o '28097
Juanita Tso or.Mrs, Jolh Tso SR

v

*

mmhmmtobednxdmwpcm(s)wb'
'tnmethattheyexectmdthenmu




p.rtiouhr lands
of actual ,
of all such obligatioms .

m htiﬁ.&tion and Joinder of Unit Agremt ‘may be uecuted in any
saibe force and Joffect as if all pnrtios had

: Mshll binding upon all those ‘who executy a
W,.Wﬁsdmw mttismmwmo‘tm

siaiwing ai-interest in the Iands affectid,hereby,
shell be Binding upon the‘ signed his or r bar, ér ssgigns ar -
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State of New Mexico
' s 88,
Count» of McKinlew

o me KNoWR 0 e Uie 1 Tiinos woC eXstulec ne vokdin foregoing lease. &ma acknowiedg

(S

- free anc voly ior the uses ana puz-

S Sy oS expires. Seplemoer | g




such rights or interests do or. shall. apply, npmlesa of actual
production therefrom, shall comstitute full performance of all sueh. obligations
undoraignod exiating mﬂcr guch leases or other contracts.

m: Ratiﬁatim and Joinder of Unii Agreement may be exeduted in any
mimber of counterperts with the same force and effect as if all parties had

‘sigmdthest.domtandshtllbebindingupcuanthoae'hoexecntea

hereof, regardless of whether or not it is executed by all other
pnrtich owning or claiming an interest in the lands affected hereby, and when

so executed shall be binding upon the nndersig:ned his or her assigns or
sueeosscrs in interest. )

6’-&{,&—{7 &’?". “ B
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State of New Mexico

County of McKinlev

to me that they executed the same as their free and,v untary act and deed for the uses and pur-
poses therein set forth. ’




. performance of the provisioms of said
or delivery of (whichever may be
511 and gas-duly mede at contract rates applied
under said Unit Agreement to the particular. lands
terssts do or shall apply, regardless of actual .
constitute full performance of all such obligations
under such leases or other contracts. - ..~ *

, This Ratification and Joinder of Unit Agreement mey be executed in any-

pumber of counterparts with the same farce and effect as if all parties hed

~ sigoed the same tandshnllbebindingupcnanthosevhoexecutea,. ‘
R counterpart hereof, regardless of whether or ot it is executed by ell other’
~+ parties oming or clatming an interest in the lands affected hereby, and when

so executed shall be binding upon the undersigned, his or her assigns .or
successors in interest. : -

-










County of McKimdy { = .
Bdore me, a Notary Public, on. thJL—*——_.Zé_daj

personallv appeared

Clarezce Tso or Bi-ich-la-tin or. Bish-tl'ra_n Heir of Allct 103,
“and 10

=

Contract I-149- Ind~8097
Andy Tuc=ie, Helf of Al.#94-95 and 96

Srace Tscsie or Mrs. Andy TSOQ1e

Contract I-1u9-Ind-80085

Bessie Sandoval or hrs. Julian Sandoval or Mrs. Julius
Sancrval, Widow, Heir cof A;.#lcé ] .-

cntract FI ‘—Ina-609h

- o~

to me known to be the 1dent1cal person(s ) who executed the

to me that they executed the same as their free and
poses therein set forth : ' g y

>




of the provis
3 of (whichever
required und 8) oil and gas duly mede at contract rates applied . P
to the production alloca under said Unit Agreement to the perticular lands - .
to which-such rights or interests do or shall apply, regardless of actual -
production therefrom, shall constitute full performance of all such obligations- ..

1o the undersigned existing under such leases oOr other conjracts.”

Agreemen
ts with the same force M
recute a -

shall be binding upon all those who exe

cation .apd Joinder: + may be-executed inany s
ss of whetber or not it is executed by all other - 3

parties owning claiming an interest in the lands affected hereby, and when
so exe®uted shall be binding upon ihe undersigngd, his or her assigns-or

»

__successors in interest. =




-

.~ Rodger.H. Sandova, Heir of Al. #126

. m La® Baniov Heir of Al. #126
“®,  Scop ltad or Da Nas Bsh
m-. .m c, Scott s, Hedr of A1, #103

© Mrs, Stolla Tspaio Lee, ‘Heir of 9}, 95 & 96

+ Mr, Berman Lee .
Mr. Panl Begay or Dalith Tso Heir of . A.'L.#lOB & 10)4.
..Bshi hi- Tsoaio, Keir of u.#loo

-

Hr. Jim Harvey or Jim Biver, Husband or s
!oa].ﬂl doz Bah or Hrs. Jim River, De\.eased Heir

+
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State of New Mexico

County of McKinley

Before :rzz. a Notarv Public. on thi

versonally appeared

- A N
Ancy hewman or

A
2

s~ +e
LETLIET s aewWIall .
SR Y

u;\“ TRT T

Aoee Ve~
el Vedewa

1o me known to be the identical person(s) who executed th t.h}n foregoing léase, and @ci:ﬁbylgﬂgéd
poses therein set forth.

My Cormumission

Wy EBhuRlon’ exfid Septermber ), 1958

. /.,-’%/\' — .9_'
fiag . . S5 .
. : < -




SV s ©
i iy dac i "'M“’h Y

ary of muwam:rm or .

8" Mna'mlﬂu belE 0F Yl my wrise under exist-

dptl o or other intepests in mwmmz '
Agresuant } 3 » .oach to the oFf her particulay owner-
aupcw unyamtr mtteth-m:mano:uum:nm
the Undt Abes therein defimed; mtm,-wuauo’tmmotummnt
: “and any modifieations thereof approved by the Secretary of ihe Interior
. or his duly atuthorised representative as applicable to said several lands and
interests, agres that the term of any lease given by the undersigned or under.
whic®? the’undersigned claims an interest herein is extended and modified to
theuuntmarytb-htheanmfuutothetermofsaidl}nitmomnt,'
agree that the drilling, development end producing reguirements of all leases
and other contracts in wilch their several rights and interests are created or
defined shall be deemed fully performed by performance of ihe provisioms of said
Unit Agreemént, and agree that payment for or delivery of (whichever may be
required under priar murou and gas duly made at contract retes applied

¥

%o the production allocated under said Unit Agreement to the particular lands
to which such rights or interests do or shall apply, regardless of actuel
productien therefrom, shall constitute full performance of all such obligatioms
to the u:ndu‘signed existing m;der stieli 1eases or other contractis.

~

. -This Ratification and Joinder of Unit Agreement may be executed in any
mmber of oounterparts with the same force and effect as if all parties had v T
- signed theaaudmtandsMbebindinguponall those who execute &
' ‘¢oumterpart hereof, regardless of whether or,not it is executed by all other
parties owning ar claiming an interést in the lands affected hereby, and when
so executed shall de binding upon the undersig:ned his or her assigns or
‘suceessors in interest.

>
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State of New Mexico |
) 8.

.

County of McKinley i

Before me. a Notarv Public. on this. - -
personally appeared

Navaic Thomzs Al#
Heir of Jce

Irene Themas or
Junlcr Tromas

Hoske-yeth-e-dzl

Mrs. Kee Max

-to me known to be the 1dncal person(s) who executed the wi

to me that they executed the same as their freeand volun _ac’k and dwd for thgns.s'?dpgr

=2

w/a/ _




which the
the extent neces
agree that the dri

S i Agreement,
; ing - all leases
and other contrac ir :

S1is are created or ,,
of the provisions of said
~of - (whichever maey be

preduction thgr_gr‘rgq,
“40 the undersigned axigts

~<=This Ratification and Joinder of '

eement may be executed i
of counterparts with the

same force and effect 85 if 81l parties had
all those who execute g

n any




State of New Mexico

County of McKinlev

Mo e s D

y
EY - - 4

to me knmown 1o be the identical personis)

who executed the i
tc me thal they executed the same as their free a '

poses therein set forth.

My Commuissien ex;iires Sept. 1;me CA(gS W ‘
. . R . N ! N . N




- beld or whioh may srise wnder exiet-

: oqts in ptolBustion covered by :

L » oach t0 the extemt-of his or her 3

the Unit Ares thersin defined,. and adopt the |

» — ORITE

agree that the dr{lling, development
and other contracts in which their
defined shall be ddemed o
- Unit Agreemsnt, and agree that paymen ‘ my .
required under prior wtsgaoil and gas duly made at contract rates applied
to the production allocated under said Unit Agreement to the perticular lands
to which such rights or interests do or shall apply, regardless of actusl
“production. therefrom, shall constitute full performance of_all such obligations
to the undersigned existing under such-leases or other ecm‘cts.

- . This Ratification and Joinder of Unit Agreement may be executed in any
number of counterparts with the same force and effect as If all parties had
sign.dthesa-edoemtandshtllbebindingmall those who execute e
counterpart hereof, regardless of whether or not it is executed by all other
parties owning or claiming an interest in the lands affected hereby, and when

) 80 executed shall be binding upon the undersigned, his or her asdigns or
~ " sticeessors in interest. : : + ,

A ADDRESS
j)/.m TNt -

A .

Date:‘_#&-, 17~ 56




State of New Mexico | .
N a
County of McKinley i3

BRefore me. a Notarv Public, on this

versonally appeared

Ty

. P
me KROWT i De thé 1Gentia. PErsoL & who executed the within ft:regoing lease, and acknewledged
me that thev executec the sarme as thewr free and volun /’act and deed for the uses and pur-

axdd

L] )

poses therein sél iorth.

woo e

JUUE




performance of the provisions of said
: for or delivery of (whichever may be
_required under pri ) gas duly made at contract rates applied
to the producticn allocated under 4 Agreement to the particular lands

‘to which such rights or interesis do'cr shall apply, regardless of actual

production therefrom, shall canstitute full performance of all such obligatioms
to the undersigned dxisting under _such leases or other coniracts. ]

b

mhis Rétification and-Joinder of Unit Agreement may be executed in any
number of counterparts with the same force and effect as if all parties had
' sighed the same document and shall be binding upon all those who execute &
' ‘eg whether or bot it is executed by &ll other
{ arest in the lands affected hereby, and when
the undersigned, Kis or her assigns or - e

1;.."-.mmwv(”’ proeapemndauy
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A

County of Md(.inley

A

Before me, g Notary Publiz. on thos
" personally appeared

Kee

4

|
%
i

Leae

i1,
0 me Enown i be the lgentic! persen ¢ who exeluted zho/thhm foregoing lease, and, ack:ngvie@!d
to me that thev execuled the same as thes free an ﬁ}é.mary act and deed for the usesiﬂ%/%l'

poses therein set forth.
. | j) A 7(«1& &/

> Comrussion expires m expires Sepum L, 1953

-




to the undersigned existing under such leeses or otbor cmtracta.
. - €.

: This Ratification and Joinder of Unit Agreement may be moutod in any
‘number of connterparts with the same force and effect as if all parties had
signed the same document and shall be binding upon all those who execute a
counterpart hereof, regardless of whether or not it is executed by all other
parties owning or claiming an interest in the lands affected hereby, and when
so executed shall be binding upon the undersigned his or- her assigns or
successors in 1nterest.

R )
Cubn VDo

Date:)]}/ﬁ— ?‘5‘6




State of New Mexico

County of Mckinlev

© ,/ N : ;.‘. .
me EncwT. i Se the identica. perscn s who executed the yithin foregoing lease, and ackfiowledged
»

executed the seme as tneir frpe and v

tarvy act and deed for:»thve ‘us‘es’;nd “pur-

i/

My Comzussoon




£

Agpreemsnt
ship or intsrest, as.
the-tnit Area thcreindc

or his duly authorised rcwemtltin as spplicadle ]
interests, agree that the term of any lease givem by the undersigned or under
which the undersigried claime an interest herein is extended and wodified to

the extent necessary %o make tha same conform to the terms of said Unit Agreement,
agree that the drilling, develepment and producing requirements of all leases
and other contrects in which their several rights and interests are crested .or
delined shall be deemed fully performed by performance of tHe provisions of said
Unit Agreement, and agree that payment for or delivery of (whichever may be
required under prior mtsg‘oil and gas duly made et contract rates applied
to the p:roduction allocated under said Unit Agréement to the particular lands

to which such rights or interests do or shall apply, regardless of actual -
production therefrom, shall constitute full performsnce of all such obligations
%o the undersignéd existing under such leases or other contracts.

This Ratiﬁcation and Joinder of Unit Lgreenant may be executed in any
number of counterparts with the game force and effect as if all parties had .
signed the same document and shall be binding upon all those who execute a
counterpart hereof, regardless of whether or not it is &xecuted by all other
parties owning or claiming an interest in the lands affected hereby, and when
so executed shall be binding upon the undersigned, his or her assigms or
successors in-interest.

L]
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ADDRESS
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State of New Mexico
Chqmyofhﬁdﬁnhya

Before me, a Notary Public, ont
personally appeared

" E- ~kid-des-pah, Al. #IOEr

Heir A1. #100 Contract 8097 and 8099

nas pah or Fannie Francisco, Heir' of Al.iioo.
Kin-ne-bsh or Mrs, Nikia

Mr, Nikie Yazzie







State of New Mexico
County of McKinles

Before me, a Notary Pablic. on this / day of d“’l — 195__4_

personally appeared

Heirs of Ne-ti-va-hcle-wocd cr Betah-not-sosa AL.#0L6LLT7. C#10008,
Yeir cf Allct QL,%E and 2o, : ’

-

CeL.Z

1o me known to be the identical person:s, who executed i foregoing lease. and acknowléged
16 me that they executed the same as L@r free a.n' lun act tmd deed for tne uses'apdnpw
poses therein set forth. ’

N < \J\‘» ﬂz{{&//&/“/ ~“ 1
My Commission expireS‘m mww i, 1958




mmxmmm«m,numwmaq ‘thcim-ofatﬂ o
Agreemnt and any modifications. thereof approved by the Secretsry of the Interior
or his duly authorised . titive as appnabh t0 said aeversl hn!a and
interests, asgree that the '

‘which the undersigned claims an interest herein.
the extent nécessary to make the same ecnror-tothemofsaidl)nitm,
agree that the drilling, development and producing requirements of all leases

and other contracts in which their several rights and interests are created or
defined shall be deemed fully performed by performance of the provisions of said”
Unit Agreement, and sgree that payment for or delivery of (whichever may be
required under prior -agreements) oil and gas duly made at contract rates applied
to the produetion sllocatdd under said Unit lpeemnt to the particular lands

to which such rights.or interests do or shall apply, regardless of actual
production therefrom, shall constitute full performance of all such obligations
to the undersigned exisiing under such leases or ojher comtracts.

. This Ratification snd Joinder of Unit Agreement may be executed in any

~ number of counterparts with the same force and effect as if all parties had

"~ signed the same document and shall be binding upon ell those who execute a
counterpart hereof, regardless of whether or not it is executed by all other
parties owning or claiming an interest ir the Iands affected hereby, and when
so executed shall be binding upon the underumd his or her assigns or
successors in interest.

. 9 RN

ADPRRESC

WWMC—Q %Ka/%ﬁ%
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SmdN-me
CamtyochKmley

Before me. a Notarv Pubhc on this_-
personally appeared

A1 .#10C

e

=TI -_.Q-Ind-50cc

© ne tae qentica person s who executed the y(thm foregoing lease, and- achwwledged
executed the same as their /wlumary act a.nd deed for the uses and pur-

fortn

_ __/\747/ M{/L//z/ Fr U

My Comrmussion m\mm expires Seﬁtember i, 1958




the. extent necessary to make the same conform to the terms
agree that the drilling, development and producing its «
aAnd other contracts in which their several rights and interests

required under prior agreemsnts) oil and ga : )

to the produetion allocated under said Unit t to the particular lands
to which such rights or imterests do or shall apply, regardless of actual
production therefrom, shall dEistitute full performance of all such ohliations
to the undersigne& existing under such leases or other eoﬁtracts .

, 'mis Ratification and Joinder of Unit ‘Apomt my be executed in any
number of counterparts with the same force and effect as if all parties bm@
signed. thesandomtandshallbebinding@mallthouvhomna
eounterpart hereof, regardless of whether or not it is executed by ajl other
perties owning or claiming an interest in the lands affected heredby, and when

" so executed shall be binding upon the n:ndarsiwd his or herw or

suceessors in interest ST -
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Date: March 390, 1956

RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of thne Unit Agreement for the
Development and Operation of the South Chaco Unit Area located within the
County of San Juan, -State of New Mexico, in form approved on behalf of the
Secretary of ithe Interior, the undersigne: cwners of lands or leases, or
interests therein or royalties presently held or zliich may arise under exist-
ing option agreements, or other interests in production covered by said Unit
Agreement heredby severally, each to the extent of his or her particular owner-
ship or interest, as may appear, consent to the inclusion of said lands within
the Unit Area therein defined, ratify, approve and adopt the terms of said Unit
Agreement and any modifications therzof approved by the Secretary of the Imterior
or his duly authorized representative as applicable to said severel lands and
interests, agree that the term of any lease given by the undersigned or under
which the undersigned claims an interest herein is exiended and modified to
the extent necessary to make the same conform to the terms of said Unit Agreement,
agree that the drilling, development and producing requirements of all leases
and other contracts in which their several rights and interests are created or
defined shall be deemed fully performed by performance of the- pronsmrns of said
Unit Agreement, and asgree that payment for or delivery of (vhichever may be
required under prior agreements) oil apd gas duly made at contract rates applied
to the production allocated under said Unit Agreement to the particular lands
to which sach rights or interests do or shall apply, regardless of actual

production therefrom, shall comstitute full performance of all such obhgatmns ‘

to the undersigned existlng under such 1eases or other contracts.

This Ratlflcatmn and Jomder of Umt Agreement may ‘be executed in any
number of counterparts with the same forcs and effect as if all parties had
signed . the same decument and shall be binding upon all those who execute a
counterpart hereof, regardless of whether or not it is executed by all other
parties owning or claiming an interest in the lands affected hereby, and when
so executed shall be binding upon the undersigned, his or her assigns or
successors in interest.

ADDRESS - SIGNATURE

Vindow Rogk, Arizona THE 1i"'VAJO TRIBE OF INDIANS

Acting Chairman, Navajo Tribal Council

Date;




STATE OF
COUNTY OF

On this day of , 195____, before me appeared

, to me personally known, who, being by me
duly sworn, did say that he is the President of

and that the seal affired to said instrtment
is the corporate seal of said corporation, and that said instrument was signed
and scaled in behalf of said corporation by euthority of itas board of directors,
end said acknowledged said instrument to be
the free act and deed of said ccrporation.

IN WITNESS 'IHEREOF, I have hereunto set my hand and affixed my
offieial seal tbe day and year in this certificate first above written.

My Commission expires:

Notary Public in and for L
County,

State of

STATE OF

Ye? S Nt
@
.

' COUNTY OF

On this _ day of , 195__, before me appeared

his wife, to wme known to be the persons described in and who executed the
foregoing instrument, and acknowledged to me they executed the same as their
free act and deed.

My Commission expires:

Notary Public in and for

: County,
State of :
STATE OF )
) ss.:
COUNTY OF )

On this _ day of __ » 195___, before me personally
appeared , a gingle person, to me known
to be the person described in and who executed the foregoing instruaent, and
acknowledged to me that he execuied the same as free act and
deed.

My Commission expires:
Notary Public in apd for
County,

State of




STATE OF ARIZOMA ’}
8.3
.cmwwscu»

- G this 300 day of Marveh, 1988, mmwm
PRAESTOMN, tc me porsonally known, who, being hy me duly swora,

did soy et be i3 ths ACTING CEAIRMAN OF THE NAVAJO TRIRAL
COUNCIL, and thet sald fastrument wes signed in hehalf of the

MAVAJO TRAIBE by autherity vested in the Acting Chairman of the

Saveje Trikel Coureil, snd acknowicdges said mub&&oﬁbﬁm
and deed of ssld RAVAS) TRIRK.

‘ I WITMESS WEEREGYF, I have hereunto set my hend and sffined

”‘>»
S : ~3 flr ;’

My cm Expires: Apeil 17, 1983,




TIF N JOINDER OF UNI NT

In consideration of the execution of the Unit Agreement for the
Development and Operatiocn of the South Chaco Unit Area located within the
County of San Juan, State of New Mexico, in form approved on behalf of the
Secretary of the Interior, the undersigned owners of lands or leases, or
interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit
Agreement hereby severally, each to the extent of his or her particular owner-
‘ship or interest, as may appear, consent to the inclusion of said lands within
the Unit Area therein defined, ratify, approve and adopt the terms of said Unit
Agreement and any modifications thereof approved by the Secretary of the Interior
or his duly authorized representative as applicable to said several lands and
interests, agree that the term of any lease glven by the undersigned or under
which the undersigned claims an interest herem is extended and modified to
the extent necessary tc make the same confé: g to the terms of said Unit Agreement,
agree that the drilhng development and produulng requirements of all leases
and other contracts in which their several rights and interestis are created or
defined shall be deemed fully performed by performance of the provisions of said
Unit Agreement, and agree that payment for or delivery of (whichever may be
required under prior agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit Agreement to the particular lands
to which such rights or interests do or shall apply, regardless of actual
production therefrom, shall constitute full performance of all such obligations
to the undersigned ex:.stmg under such leases or other contracts.

Ny ! : ‘ g This Ratifisation and Joinder of Uait agicemuu why be vaeculed in any
number of counterparts with the seme force and effect as if all parties had
signed the same cocument and shall be binding upon all those who execute a
counterpart hereof, regardless of whether or not it is executed by all other
parties owning or claiming an interest in the lands affected herzsby, and when
so executed shall be binding upon the under31gned, his or her assigas or
successors in interest. :

fewr B2 T, FO AL | o -
ADDRESS A SIGNA ' :

Ll My p o2 7/247/7@@;{ "
//ZMZ/ M //’4» '/\/(.‘ ¢ Z' . /‘ o » /dﬁu:uw,L_.

Date: 2~/ ~ 24




STATE OF
COUNTY OF

On this day of > 195 » before me appeared

" to me personally kmown, who, being by me
duly s'orn, did say that he is the ____- _ President of
. and that the seal affixed to said instrument

ia the corporate seal of sald corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its board of directors,
and said acknowledged said instrument to be
the free act and deed of said corporation. .

IN vmmss WHEREOF, I have hereunto set my hand and affixed my
official geal the day and year in this certificate first above written.

My COnmission expires:

Notary Public in and for

County,
State of .
'SIATE OF COLORADO )
L ) Ss.:
COUNTY OF EL PASO )
On this __/~° o — day of clie > 1954 , before me appeared

his tife, ne ]mo'n to be the persons described i who executed the
foregoing instrument, and acknowledged to me they ekecuted the same ag their
free act and deed.

W Commission exvires:
Commission expires oy, 15, 1959 4

AL ) P 2~

Notary Public in /or //

unty,

State of WP T

STATE OF
COUNTY OF

[P INTG
7]
£
(]

On this 30th  day of Janusry » 195__£4, before me personaliy

appeared A) Greer and Fay Greer, his wifs , 0OGIEXECHONNOD, to me known
to be the persomBdescribed in and who executed the foregoing instrument, and
acknowledged io me that they  he executed the same as their free act and
deed.

My Commission expires:
Wy Commission expires May 29, 1956 ,4’4,4; Ly

Notary Public in and for _4; =
et County,
State of 14-&-*4)774— ==,
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RATIFICATION AND JUINDER OF UNIT AGRIEMENT

In consideraticn of the executicn of the Unit Agreewent for the
Development and Cperation of the South Checo Unit Area locsated within the
County of San Juan, 3tate ¢f New Mexico, in form approved on behalf of the
Secretary of the Interior, the undersigned owners of lands or leases, or
interests therein or royalticz presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit
Agreement nereby severally, each to the extent of his or her particular owner-
ship or interest, as; may appear, consent to the inclusion of gaid lands within
the Unit Area therein defined, ratify, approve and adopt the terms of said Unit
Agreement and any modifications thereof approved by the Secretary of the Interior
or his duly authorized representative as applicable to said several langs and
interests, agree that the term of any lease given by the undersigned or under
which the undersigned claims an interest herein is extended and modified to
the extent necessacry ftc make the same conform to the terms of said Unit Agieement,
agree that the drilling, development and producing requirements of all leases
and other contracts in which their seversl rights and interests are created or
defined shall be deemed fully performed by performance of the provisions of said
Unit Agreement, and agree that payment for or delivery of {whichever may be
required under prior agreements) oil and gas duly mede at contract rates applied
to ithe prcduciion allocated under said Unit Agreement to the particular lands
to which such rights or interests do or shall apply, regardless of aciual
production therefrom, shall constitute full performance of all such obligations
1o the undersigred existing under such leases or other contracts.

] This Zatification and Joinder of Unit Agreement mey be executed in any
number of counterparts with the same force and effect as if all pearties had
signed the same dbcument and shall be binding upon all those who execute a
counterpart hereof, regardless of whether or not it is executed by all other
parties owning or claiming an interest in the lands affected hereby, and when

so executed shall be binding upon the undersigned, his ov hér assigns or
successors in-interest. ~ :

DRESS

j R
il e S T L ///j ‘
- ra T

Date:
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STATE QF
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(mn this day of , 195___, before me appeared

, Yo me psrsonally lmown, who, being by me
duly sworn, did say that he is the ___ ___ President of

end that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed
&nd sealed in behalf of seid corporation by authority of its board of directors,
and said acknowledged said insirumant to be
the free act and deed of said corporation.

n.&,\‘ﬁ‘:f- RESASEE

L

IN WITNESS WHEREOF, I have hereunto set my hand and affized wmy
official seal the day and year in this certificate first above written.

My Commission expires:

Notary Public in end for

County,

‘State of

STATE OF 7 frcv

Nt Nl S
(X

-

COUNTY OF f.: ~ A4

On this i’ _day of ‘ Z-"'id./:'% , 1954 , before me appeared.
¢ . -y 7

Aty Lo Lf-fiier, and Sﬁz W‘W
his wife. yt,o me known- to be the persons described in and who executed the
'tﬂm {aptrument, and ackbowledged to me they executed tho same as their

PPN N‘)*’. w ‘M
R ‘ Wm#in Jtpirer' )
) n - St e gl 1)
| ; i inenmudibal Pha L/K, 2
: R EEE L o
Notary,Public in and for A
}, » : County,
v State of -
STATE OF )
; SS.:
COUNTY OF
On this day of , 195___, before me persomally
appeared , 8 single person, to we known
tc be the person described in and who executed the foregoing instrumeat, and
- acknowledged to me thnt he exscuted the saws as free act and

deed.
My Commission expires:

Notary Public in and for

County,

State of




UATLYICATION AND v TNUER OF UNIT AGHININY

In conaideration of the execution of the Uit Agrecment for the
Developme:nt ard Operation of the South Chaco Unit Area located within the
County of Ssn Juan, State of New Mexico, in form approved on behalf of thun
Sacretary of the Interior, the undersigned owners of lands or leases, or
interesta thcrein or royalties presently held or xhich may arige under exiat-
ing option egreemenis, or other interests in produciion covered by said Unit
Agreement hereby severally, each to the extent of hia or her particular owrer-
ship or interesti, as may appear, consent to the inclusion of said lands within
the Unit Area therein defined, ratify, approve ard sdopt the terma of said Unit
Agreewment and any modifications thereof approvad by the Secretsry of the Interior
or his duly authorized representative sz applicable to ‘said severel lands and
interests, agree that the term of any lease given by the undereigrued or under
which the undersigned claims an interest herein ig extended and modified to
the extent nacegaary to make the same conform 1o the terms of seid Unit Agreement,
agree that the drilling, development and producing requirements of all lecses
and other contracts in whieh their ceveral rights and intereasts are crested or
defined shall be deemed fully performed by performance of the provisions of said
Unit Agreement, and agree that payment for or delivery of (whichever mey be
required under prior agreements) oil end gas duly mede at contract rates 2pplied
to the production allocated under said Unit Agreement to the particular lands
to which such rights or interests do or shall apply, regardless of actual
production thereftom, shall constitute full performance of all such obligetions
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of (nit Agreement may be execuled ir any
number of counterparts with the same force and effect ss if &ll parties had
eigned the same document and shall he binding upon all those who execute a
counterpart herecf, regardless of whéther or not it is executed by all other
parties- owning or claiming an intereat in the jands &ffected hereby, and when
80 executed shall be binding upon the undersigned, his or her assigns or
successors in interest. '

ADDRESS

lbiﬁ'?“rk Avbnue, S I ?Z%él
',A 1§ L ew Mexice (o Aa il ST Sl eprerc?iirl fgT

L

1¢1n Park avenues, S.W. D :
Albugueroue, New Mexico . Léz4{zé.<< //>

Dete: Mgrch 30, 1656
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th this day s e . before » spreared

Lo e perdonslly Xoown, whoe, being by me

-
duly sworn, did say that ne is the Presidont of e
: . and thet the gerl affired to afd {ustviesnt

is the corporste seal of seld corsoration, and thel gaid-inatruaent vie aigned
and sealed in behalf of ssid corporation by autiuority of ita board of éirectors,
and said ‘scknowledgsd eajd insirumsnt to be
the {ree ac:. and deed of said corporation.

~ IN WITNESS WHEREOF, I have hereunto set my hand a&nd affixed my
official seal the day and year in thig certificate first sbove writisn,

My Commission expires:

Notary Piblic in and for

County,

State of

STATE OF NEW “EX7C0

A g S N
.

COUNTY OF meérnallillo

On this __30 day of March , 195_6, vefore ma appoared

~ AT

FICHARD M, kv KaWITTER and FADLINE M., EKRAUEAWITTER,
his wife, to me known ic be the persons describeéd in and whe exascuted tke
foregoing instrument, amd acknowledged 1o me they executed the same es their
free act and deed,

RELEX I

My Commission expires:

105/22/58
Notary Pubtlic in and for’_
Bernalille s~
‘State of "New Mexleeo " .3
STATE OF )
}  Ss.:
COUNTY OF )

On this day of - 195___, before me ﬁerson&lly
sppeared , & single peraon, W B2 kooen
to be the person described in ard who executed the foregoing {nstrument, and
scknowledgzed to s2 that _he executpd the same as free act end
deed.

My Commigsion expires:

Rotary Public 1w end for

County,

State of




\ -"4\
PATIIICATS f‘N AND JOINDEL OF BUT AGRIDMINT
o , ' Tnoconaideration ©f tha execution of the Unitl Agrecmant for the
L : . . Developeent ard Operation of the Sout’  ico Unit Area locatcd within ihe
lk; N . County of 8an Juarn, State of New Mexico, in forw approved on behalf of the

Secretary of ithe interior, the undersigned owners of lands or leaasss, or
interests thereln or royslties presently held or which wey arise unlder sxist-

ing option agrecwents, or other Jjutereats in production covered by said Unit
Agreem»nt hereby severally, each ‘o the extent of his or her periisular owuer-
sulp Or intoerest; 23 may anpesr, conaent to the inclusion of said lands within
the Unit Ares therein defined, raivify, approve and sdopt the. terms of mald Urit

: Agraewent and any modifications thereof approved by the Secretary of the Interior
» or hig duly authorized representative as applicable to #aid several lands and

: interests, agree that the term of any lease given by the undermigned or under
which the undersigned claims an interest herein is extended end modified to

the extent vecessa'y bo make the soe conform tovuhe terms of said Unit Agreement,

svl other ponlrs‘ 8 in WVILh their seve“gl rights and inieresie ars »Au-tcd or
defined shall be deemed fully performed by performance of ithe proviaicns of eaid
Unit Agreement, and agree that paymeat for or delivery of {whichever may be
rejuired under prior agreements) oil and gas duly made at contract rates applied
to the production ellocated under said Unit Agreement to the particular lands

; to which such rights or interests do or shall epply, regardless of actusl

(A ! ‘ prcductiion therefrom, shall constitute rull performance of all such obligaiions
ff . : to the undersigned existing under such leases cr cother contracts.

o - . Tnis fetification and Joinder of lhit Agreement may be executsd in sny
“pumber of counterparts with the same force and effect es if all partiss had
-eigned the same deocumeni snd ahs’l be binding upon all thoses who execute a
~eounterpar! -herecf, regardless of whetkér or not 1t ias executed Dy all other
perties owning or claiming an interest in the lands affected hereby, end when
80 executed shali! be binding upon the undersigmaed, his or her arsigns or

succasacrs in interesst. .
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STATE CF

N s Nae®
.
2

COUNTY OF

Gn this . day ot

—y

, 195, before ms sxpsiraed

— , Lo m2 personally knvan, who, velng by ma
duly sworn, did aey that he is the ___ __ _ Fregidant of _____ i

and thsl the seal affized to-eald inatrsaant
ia the corporate seal of said corporation, end that gaid instrument was sigosd
and sealed ir behelf of said corpcration b, avthority of ite board of €irsctors,
and eaid Ecknowiedged said inatrvwsct o e
the free act and deed of ssid corporation. ' o

IN WITNESS !E{KBEOF, I have hereunto sc¢l my hand and affixed =y
official seal the day and year in thia certificate first above wriitea.

My Commission expires:

Notary Public in and for

County,

State of

STATE OF NE' MEXICO

t
n

)
)
COUNTY OF BERNALILLO )

On this 30 day of March , 195_5, before my appeared
JAMES A. TADLOCK  and MARY B. TADLOCK,

' his wife, to we Xnown tc oe the persons described in and whc exsouted the

foregoing insirument, and acknowledged to me they executed the same as their
fres act and deed.

ly‘ Commission expires: ' Pt _ - ‘ . .
. fage « ”:&ﬁ,t //’(f/ . E .
2/23/58 = Sl A 27 4 M‘,’%y
=229 5 ‘
’ ¥otary Pubiic {2 and for
Bernalillo County,

State of _ Ay Mexico

On this day of , 15% , before me personally

appeared , & single person, tc me knowr
to be the person descrived in «nd who executed tha foregoing instrument, enmd
acknowledged to we that be executed the same aa froe act and
deed,

My Commission expires :

Hotary Public in and for

County 7

State of




SATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the
Development ard Operation of the South Chaco Unit Area located within tha
County of San Juan, State of New Mexico, in form approved on behalf of the
Secretary of the Interior, the undersigned owners of lands or leases, or
intereats therein or royalties presentl; heid or which maiy arise under exist-
ing option agreements, or other interests in production covered by said Unit
Agreement hereby severally, each to the extent of his or her particular owner-
ship or interest, as mamy appear, consent to the inclusion of said lands within
the Unit Area therein defined, ratify, approve and adopt the terms of said Unit
Agreement &nd any modifications thereof approved by the Secretary of the Interior
or his duly suthorized representative as applicadle to said several lands and
interests, agree that the term of any lesae given by the undersigned or under
which the undersigned claims an interesti herein is extended and modified to
the extent neceésary-bo make the same confdrm tu the terms of said Unit Agreement,
agree that the driiling, developaent aad pr&ducing reguirements of 21l lesses
and other contracis in which their several rights and interests are created or
‘defined shall te deemed fully performed by performance of the provisions of said
Unit Agreement, and agree that payment for or delivery of (whichever may be
required under prior agreements) oil and gss duly made at contract rates applied
to the production allocated under said Unit Agreement to the particular lamie
to which such rights or interests do or shall apply, regardless of actual
prcduction therefrom, shall constitute full performsnce of all such cbligations
to the undersigned existing under such leases or other contracts.

This Ratification and Jbinder of Unit Agreement may De executed in any
number of counterparts with the same force and effect as if all parties had
gigned the same document and shall be binding upon all those who execute a
counterpart hereof, regardless of whether or not it is executed by all other
parties owning or claiming an interest in the lands affected hereby, and when
80 executed shall be binding upon the undersigned his or hei assigns or
succesaors 1n interest.

ADDRESS
/>é§ C:; 1?’/ wJﬂfL/fi
( éfcd’ ;c{/;fcu, /Z/zf‘/ﬁz/w
) V2.t /f (Z

2.3 g L a2 &




STATE CF

COUNTY OF )

O this day of s 195___ . before me appeared

, to me personally known, who, being by me
duly sworn, did say that he is the President of

and that the sesl affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of seid corporation by guthority of itis board of directors,
and said ' acknowledged said instrument to be
the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed wy
official seal the day and year in this certificate first above written.

My Commission expires:

Notary Public in and for

County,
State of
STATE OF NEW MEXTCO )
: )  ss.:
COUNTY OF V" FI!sLILLO )
* On this  3< day of _ March , 195_6 , before me sppeared
SILrEAT AFCHULE I and ___NORA A

his wife, to me known to be the persons described in and who executed the
foregoing instrument, and acknowledged to me they executed the same as their
free act ard deed, ’ ‘

My Commission expires: h L, , - ‘
' 2/23/58 ' / | e ls LL / 7/7// iire pidl Wf/_ri :

Notary Public in and for
_Bernalillo County,

State of __New Mexicg

STATE OF )
) SS.:
COUNTY COF ) |
On this day of , 195 beforé me personally
appeared , & single person, to me known

{ to be the person described in and who executed the foregoing instrument, end
‘ acknowledged to me that he exscuted the same as free act and
deed.

Ny Commissior expires:

Notery Public in and for

County,

" State of




RATIFICATICN AND JOINDER OF UNIT AGREFMENT

In consideration of the execution of ithe Unit Agreement for the
Development and Cperation of the South Chaco Unit Area located within the
County of Sen Juan, State of New Mexico, in form approved on behalf of the
Secretary of the Interior, the undersigned owners of lands or leasey, or
interests therein or royalties presently held or which may esrise under exist-
ing option agreements, or other interests in production covered dy said Unit
Agreement hereby severslly, each to the extent of his or her par*icular ovnn?»
ship or interest, as may appear, consent to the inclusion of said lands within
the Unit Area therein defined, ratify, approve and adopt the terme of said Unit
Agreement and any modifications thereof approved by the Secretary of the Intericr
or his duly au-hcrized representative as applicable to said several lands and
interests, agree that the ierm ol any lease givon by the undersigned or under
which the undersigned claims an interest -herein is extended and modified to

vhe exten’ necessary to make the seme conform to the terms of said Unit Agreement, .

agree that the drilliing; development and producing requirements of all leases
and other contracts in 'thh their several rlghts and interests are created or
def'ined shalil be deemed fully performed by performence of the provisions.of said
Unit Agrecement, and agree ihat payment for or delivery of (whichever may be ’
roquired under pricr agreements) oil and gas duly made at contract rates applied
to the productisn alloczied under said Ynit Agreement to the particular lands

o which such rights or interests do or shall apply, regardless of actual
production therefrom, shall constitute full performance of 211 such obligations
to the undersigned existing under such leases or other contracts.

Tnis Ratification and Joinder of Unit Agreement may be executed ‘in any
number of counterparts with the same force and effect as if all parties hed
signed the same document snd shall be tinding upon all those who execute a
counterpart hereof, regardless of whether or not it is executed by all other
parties owning or claiming en interest in the lands affected hereby, ard when
30 executed shall be binding upon the urndersigned, his or her assigns or
suceessors in interest.

ey
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/
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On this day of , 195__, before me appeared

; to me personally known, who, being by me

Wod to me that ________ he executed the same as

duly sworn, did ssy that he is the President of

end that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signad
and sesled in behalf of said corporation by authority of its board of directors,
and said acknowledged said instrument to be
the free act and deed of seid corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal the day'and year in this certificate first sbove written.

My Commission expires:

Notary Public in and for

County,

State of

STATE OF
COUNTY OF

On this day of : , 195__, before me appeared

his wife, to me known to b= the persons described in and who executed the
foregoing instrument, and ackno:ledged to me they executed the aame a8 their
free act and deed.

My Commission expires:

Notery Public in and for —
, County,

State of

STATE OFf iy K e, )

- SS.:
COUNTY OF S eutnn )

-—

¢ .
On this _ - day of '/"/zf\// , 195_¢, Lefore me peraonally

appeared "Lji::l[’ 1_//{[«/‘-«.// t/fr/ , & single perason, to me krown
to be the person described in and who execdted the foregoiz instrument, and

free act and

W )

llotarg Putdic ip (nd for
. bord g County,
State of __ A . A iasa




In consideration of the execution of the Unit Agreemenl for thas
Development ard Operation of the South Chaco Unit Area located within tha
County of Sen Juan, State of New Mexico, in form approvaed on behalf of the
Secretary of the Interior, the undersigned owners of lends or leases, or
iriereats therein or royaltiea presently helé or which may arise under exist-
ing option sgreements, or other interests in production covered by said Unit
Agresmgnt hereby severaully, sach 1o the extent of his or har partiewlar cwner-
ship or interest, «e may appear, consent tc the inclusion of said lands within
the Unit Aree therein defined, ratify, approve and adopt the termws of said Unit
Agreement and &ny modifications thereof approved by the Secretary of the Intarior
or his duly authorised representstive as appilocadble to said seversl lands and
interests, agree that the term of any lease given by the undersigned or under

~ which the undersigned claims an interest herein is extended and modified to

the extent necessary to maks the same conform to the terms of smid Unit Agreemsnt,
sgree that the drilling, development and producing requiremsnts of all leases
and other contracis in which their several rights and interests are created or
defined shall be deemad fully performsd by performance of ihe proviaions of said
Unit Agreement, and agree that payment for or delivery of (whichever may be
required under prior ugruunus‘oil and gas duly made at contract rates applied
to the production allocated under said Unit iAgreement to the particular lands
to which much rights or intereats do or shall apply, regardless oi actual
production therefrom, shall conscitute full performance of all suck obligations
to the undersigned existing under such leaases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed 1a any
number of counterparts with the same force and effect as if all parties had
-signed the same document and shall be binding upon all those who execute a
counterpart hereof, regardless of whether or mot it is exeocuted by all other
parties owning or claiming en interest in the lands affected hereby, and when
8o executed shall be binding upon the undersigned, his or her uli(nl or
succesaors in interesi.

o | | | o o /
(A)f”élb Wb\/nm/\/\« ~ Z/Amjfg “SoeleJ
L’}W]_n 21
.Dltc: | ; f/ b ‘/
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Oc thia A ety before w2 appesred

. , tv me personslly kucen, who, being by me
duly wworn, d4)d say the' Le ia the Fresideut of _

and that the seal ofCixed to sald instrumen:?
is the corporate sea) of maid corporation, amd that geid {natrumsnt was signed
end sealed iu behalf of satd corporation by authority of its board of dirsclors,

and said acknowledged sald instrument o be
the free act and deed of sald corporation.

IN WITNESS WHEREQF, I have hereunto set my hend and affixed wy
otficial aeal the day and year in ihis certificate {{rst sabove written.

My Commission expires:

Nctary Fuvlie in and for

County,
State of )

STATE OF New Mexico )

- - S8,
P COUNTY OF Sa:i Juan )

On this ___24th  day of _May , 195§ , before me sppeared

his wife, to me known to be the persons described in and who executed the
foregoing instrument, and acknowledged ic wme they execuied the same as their
free asct and deed. Q

My Commission expires:

. ... '//. )
1 ‘;_“:;'J:»‘ Notary Public io and for .
O B —San Juan , ' County,
STHER Y _ State of _New Mezice
SR A A . -
STATE OF )
) SS
COUNTY OF )
On this . day of , 195 , before me psrsonally
sppesresd , @ single persén, to me known

to be the parson described in and who executed the foregoing instrumsnt, sad

» acknowledged to we that he executed the same as free act and
: deed.

My Commisaion expires:

Notary Public iu end for

County, R

State of
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SEFORE THE

®il Conservation Qonunissivn

SanTA Fe, NEW Mexico
March 1%, 1950

IN THE MATTER OF:

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURY REPORTERS
603 SiMMs BUILDING
TELEPHONE 3-8691

ALBUQUERQUE, New MEXICO




v

BEFORE THE ,
OXIL CONSERVATION COMMISHION
Santa Fe, New Maxico
March 14, 1956

W M M wm @ W & W @ @ o e e A e W p e s Yy e W e e A 6 gi

IR TRE NATTER OF: :
i
Application of Oreat Wentern Drilling Company 3
for an order granting appruval of a unit agree-:
ment for the development and operation of the 3
South Chaco Unit Area embracing All of Township:
22 Horth, Range 8 West, and A1l of Township 22
- North, Renge 9 VWest, 3an Juan County, New
Nexico. Applicant in the above-atyled cause,
s==ks an order granting approval of its pro-
Posed Unit Agresment to which applicant, et al,
are parties thereto; said tnit Azreement con-
sists of 46,123,080 ncres; more or less,
embrecing All of Township 22 NHorth, Range 8
West, and All of Township Z2 MNorth, Range 9O
West, San Juan County, Kew Mexico.

o 49 e

Case No.1033

oo 89 O 88 &

">

ph‘-------um--&_.@Q-manun--u-..-.p:

BEFORE :

Eunorable John F. Simms, Jr.
e, E, 3, (Johany) Wallker
%, William B, Hacey

U oa B TV . i _ _ e A s _ - -
e MAZYEY:; % TieRb case on Lne (Gockel 18 Case 1053

called as & witnass, having been first duly sworn, testified as

fallows: :
MR, MORRELL: Ny name 1s Foster Xorrell, Petroleum Consult-
ant, Roswell, New Mexico. I am appearing in Case No. 1033 on be-

haif of Great Western Drilling Company, a Texas Corporitisi, as

applicant, and for OGreat Westem Drilling Company, and Three States
Natural Oas Company as the pri,nciple working interest owners, for
approval of the Unit Agreement for the Development and Operation

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TeLEPHONE 3-6691




3

of the South Chaco Unit Area, San Juan County, New Mexico.

011 Conservation Commission, Coples have also been filed with the

; z.and Commisgioner of the State of New Mexico, and said Land Commissi

e by letter dated November 21, 1955, approved the Unit Agreement
as to tm and context. The Unit Agreement, as to fom, and the
Unit Am involved were apprcved by the Director of the Unjited
States Gcalogic&l Sm-Voy by letters dnted Septeabex‘ 16 and November

optes of the Mnit Agreenant have haretofore been filed with tbi

on-~

{23, 1955. L (:m-kec Exhibits 1 throuzh §, for mentificaﬁa:)

In this cmetim I would like to offer as exnibits, Exhidit
| 1 \._:as 3 %ét ﬁg?‘ a; c»ﬁ aa’bﬁ‘.ﬂ"ﬁiﬂ" FExhibits A and»Bg attached.
Rxbibit 2; is 'the let t.er from the State Land Commissioner approvins

: twunu &mmm; &8 ts fm end centext. FExhibit 3 4s the lettar|

of mo Aeting ﬁimtw ot ‘the l!nited States Geﬂogi.al Survey,
d&ted Septmcr m. Lyp), s‘ﬁ‘ﬁming the "nit Agreement as to tm,
and Area. Exhidit B 1s the letter dated November 21, 1955, from
tha Acting Diroctor of the United States Geolosical Survey, authorif
1n§ some changes in the form of Agreement that has been requested
by the State Land Commissioner,

The Unit Area erbraces 46,123,088 acres, more or less, v'in San
Juan Coumty, New Mexico, described a2z followss _

New Mexico Principal Meridian, Township 22 North, Range 8 West,
Sectiomns 1 through 363 All; Township 22 North, Range 9 West,
Sections 1 through 36t All. |

(Marked Exhibits 5 and 6, for Mentificatiot

At this time I would like to offer in evidence Exhibits 5 and

6. Exhibit 5 is a map showing the general location of the South

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERGQUE. NEW M ICO
TeLerHONE 3-8691

_—




)

feot that the Unit Area s approximately 15 miles south of present
gas proeduction in the Plctured Cliffs production.

zyibols, the character of lands emdbraced within the Unit Area, and
the mua of the working interest owners of those lands,

~ Withsa the Usit Ares there are 33,959.36 acres of Federal iandsH,
‘ np?o_m'th‘ijt?s.&' percent of the Unit Ares; G,762.58 acres of
restricted I&dm lends, or 21.16 percent, and 2,80C1.2% acres of
|state 1angs, or 5.21 pereent.. There are no patented or fee lands
‘|within the Unit Area,

 The form of Usit Agreement follows essentlally the Standard ros-r

suggebied by the Deparitment of lhe Inlerlor and sst forth under Title

30, Code of Federal Regulatioms, Sectioa 226.12, am is similar in
most reprects to the Unit Agreement approved by the 011 Conservatioh
Commission by Order No. R-280 dated January 16, 1953, in Case No.
344 for the Chaco Unit Area which embraces all of Township 23 North|
Rangee 8 and 9 Vest, being the two adjoining townships to the north
of the South Chaco Unit Area which is the subject matter of Case

Al ectale. o
MEesr sUd> now “""Mar consddsvatian,

PR

The Unit Agreement for the South Chaco Unit Area umitizes ala
o1l and gas in any and all formations underlying said area. Great
Western Drilling Company, as Unit Opérator,' pursuant to Section 9
of the Unit Agreement is required to commence within six (6} months
after the effective date of said Agreement two (2) initial test
wells ome in Township 22 North, Range 8 West, and one in Township
22 North, Range 9 West, to be drilled to the base of the Dakota
formation or not in excess of a depth of 5,700 feet, and noi later
i tion of each sa’d

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3.-6691
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initial test well to commence drilling a second Dakota test well in
each of said townships. The four (4) exploratory teat walla requir
under Section 9 of the Uhit Agreemsnt rhall be located not less
one (1) mile from each other and shall be drilled without extensi
of time for commencement thereof, and regardless of whether discovepy
of wnitized substanoes in paying quantities as defined in said
Agreement 1s made in any one or all of said wells.

As of the date of this hearing the owners of working interests
under outstanding cil and gas leases holding approximately eighty-
five percent of the acreage within the Unit Area have signed or indj-
cated their intention to execute the Unit Asreemant Each and every
holder of rights or interests in the Unit Aree has been afforded
the opportunity to subscribe to and to ca-;f;t such rights or mgerpfnts
te the Unit Agreement., The majority of lessees of record and over—
riding royalty interssts have heretofore executed Ratification and
Joinders of the Unit Agreement,

In order to permit orderly exploretion and development under
existing leases of potential oil zomes indicated in the general
aret by recent discoveries, it is necessary that the South Chaco
mt Agreement be approved by the 011 Conservation Commission at
the earliest possible date.

It is further stated that the South Chaco Unit Agreement will
tend to promote conservatiom of oil and gas and the better utiliza-
tion of reservoir emergy, and to prevent waste, and that such an

-

agresment is necessary and advisable in the public interest for
the purpose of more properly conserving the natural resources.
Also, that the Unit Agreement 1s in other respects for the best intf

1co,.

ADA DEARNLEY & ASSOCIATES
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Great Western Drilling Company, as Unit Operator, agrees to 211@
with the 011 Conservation Commission an executed origzinal or executLd
counterpart >f the South Chaco Unit AgTecment not laterthan thirty
- : o (30) days after the effeciive date of saild Agreement.

On the basis of the showing made 1t ic respectfully requested
that the 011 Conservation cmssgoﬁ,' by appropriate order, approve
the Unit mt for the Develom’ﬁt and Operation of the South
Chaco Unit Ares at its sarliest oenvsnience.

It i3 roQuested thnt Exhibits 1 through 6 in Case Number 1033
be entered in the record of this hearing.
| MR, WACEY: Is there objection to the introduction of
| Exhibits 1 through 6 in this case? 1If not they will be 80 entered.
A®e there any questions of Mr. Mcrrell?

10

e recitsicens

|or M. pxoam:
Q@ Ne, Norrell, I believe you have stated that preliminarcy |
approval of that mit has been obtained tx‘om United States ﬁeologieal
Survey?
A Yes, sir, sahivitc 3 and X,
Q What percentage of the working interests in the Unit Area
have committeld their interests?
A 85 percent havs actually signed, or indicated their intentich
to sign, as of this date.
Q One more question, Mr. Morrell, as I understand your drill:.Jg
program there, your intentiom is to drﬂl one Dakota test well
within each of these, and then within six months, without extensios
of time, coammence another Dakota well?
A That 18 pight,

H, . ADA DEARNLEY & ASSOCIATES
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Q Is there any plan made for any further drilling after that?
A The normal provision that wells must be continued within
8ix months of etch other, until discovery is made.
Q Or wnatil the Unit Area 1is Proved non-productive?
A That s correct.
‘MR, NUTTERt Thank you. ‘
MR, MACZY: Dees anytne else have 2 question of the witness?
If not, the witness may be excused.
| (Vitness excused.)
MR, RACEY: Dou anyohe ha.ve anything further in this case?
If not we will take the case wnder advisement.

CERTIPICATE
”ﬂl@?vmnm ) SS’
3 ..
eoamermnm.o)

I, THURNAK J. m, Court Reporter, do hereby cartiry that the

foreguing and attached trenscript of sroceedings before the New
Moctsa ALY Samasneatian Cammtisstan 4a 2 twmie and corvre ot vacsamd to
the best ot ny saowledge, skill and abllity.

WITHESS WY NAND this, the Zéé_ day of March, A. D., 1956.

N )

ADA DEARNLEY & ASSOCIATES
s STENOTVPE REPCITERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691




FOSTER MORRELL
PETROLEUM AQON.UI.TAMT
NicKsON HoTEL BUILDING
RoswLl., NEW MEXICO

August 6, 1956

Mr. A. L. Porter

Secretary and Director

New Mexico 0il Conservation Omnrission
P. 0. Box 871

Santa Fe, New Mexico

Re: South Chaco Unit Agreement
San Juan County, New Mexico

Dear Mr. Porter:.

OR MAIn 2 0420

On July 19, 1956, the Acting Commissioner of Indian

Affairs and the Acting Director of the Geological Survey ap-

proved the South Chaco Unit Agreement embracing all of T. 22 N.,

Rs. 8 and 9 W., N.M.P.M., San Juan County, New Mexico. This

agreement is desipgnated by the Department of Interior as Con-
tract No. 14-08-001-2958, and is effective as of the date of

approval,

An executed counterpart of the approved Unit Agree-
ment and Upit Operating Agreement for the South Chaco Unit
Area is filed herewith for your records pursnant to Section 5
of the Commission's Order No. R-78l, dated March 29, 1956, in
Gase No. 1033.

Great Western Drilling Company, P. O. Box 1659,
Midland, Texas, is designated under these agreements as the
Unit Operator.

F/as Foster Lbrrek
ce/ S. H. Snoddy

Great Western Drilling Co.

P. 0. Box 1659

Midland, Texas

Joseph P. Domshue, Jr.
Three States Natural Gas Co.
17th Floor Corrigan Tower
Dallas 1, Texas




n < -3

OR MAin 2 0820
O N o To s FOSTER MORRELL 9
R PETROLEUM SONBULTANT | /3
i . Nisxeok NeTeL BUILBING ! '
. 4 I It . /Y -
: R o nigg RoswiLL, New Mixico A ﬁ b

Merch 27, 1956

o Pl
- Mr, W, W, Mankin K»’

, New Mexico Of1 conaervation oom:l.uion
E"? : P. 0. Box 871
. Sants Mo, New Mexico

Re: South Chaco Unit g
. San Juan County, New ....xico
- Dear Mr. Mankin:

In aocordance with your request, I am forwarding herewith a draft- of
a proposed order approving the South Chaco Unit Agreement, San Juan County,
Mexico, -

The application of Great Western Drilling Compeny for appravel of this
Unit Agreement was held by the Commission on March 1/, 1956, under Gase No. 1033.

: , I have dated this order as of some day in April, 1956, as T estimated ' ' ’ |
that you would not be able to heve it completed during the remainder of March.
Ycu %1l aote that 7 have also made Section 7 of the order read that it shall
become effective upon the approval of the Unit Agreement by the respective offic:.als
: : to conform with Sectiom 20 of said agreement. I do not feel that the Indian -
- Commissioner need be referred to in this order as the Director of the United
o States Geological Survey will not approve the agreement until afte. the Indian
Commissioner has approved same.

I have alsd indicated A. L. Porter as meimber and Secretary as Bill
will no longer be with you after the first of the month.

e x ppe e ] 8 AR

I hope that this will be of assistance to you and, of course, if the
order can be approved in March, there is certainly no objection on our part.

SR With best personal regards, I am |
L S B  Very truly yours,

‘ ‘ %er Morfe E‘C -
A/nrd

Enclosures

ec: Mr. E. A, Jenkins
Three States Natural Gas Company




». 0. BOX 933 PHONES: MAIN 2-8230
OR MAIN 2.0420

FOSTER MORRELL
PETRO.EUM CONSULTANT
NicKksonN HotL BUNLDING
RosweLL. Naw MExico

March 27, 1956

Mr. W, ¥W. Mankin
Now Maxioc 01 Conservation Commission

Re: South Chace Unit ,
San Juan County, New Mexico

- hwmﬂthmmomst.lmfmmugmthadnﬁof
.mengtumummmwtmt,wmmm
Jaxico.

The application of Great Westarn Drilliing Gompany for approml of this
Mtwmwwm Coemisgion on March 14, 1956, under Case No. 1033.

Imummmﬂorumsmednyinmu 1956,ulesﬁmt‘d

|
i
:
st
i
il
fhl
:

I heve slso indicated A, L. Porter as Mesber and Secretary as Bill

month,
; I hope that this will be of assistance to you and, of courss, if the
mmhwnhreh.ﬂnnhmm y no objection om our part.

Very truly yours,
oY (Origing! Signed) Foster Mureelt
Fogter Morrell

né/nrd

oot /ie. B, A. Jenkins
Three States Raturel Gas Coupany

|




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STAT™ OF NEW MEXICO

"IN THE MATTER OF THE HEARING \/‘,I/( '

CALLED BY THE OIL CO:'SERVATION

COMMISSION OF THE ‘Sui. OF NEW %
MEXICO FOR THE PURPOSE OF :
CONSIDERING:

CASE NO. 1033

Order No., R~

THE APPLICATION OF'LMGREAT'ESI‘ERN
DRILLING COMPANY FOR THE APPROVAL
OF THE SOUTH CHACO UNIT AGREEMENT
EMBRACING 46,123,08 ACRES OF LAND
MORE OR LESS, TOCATED IN TOWNSHIP
22 FORTH. RANGES 8 AND 9 WEST,

NMPM, SAN JUAN COUNTY, NEW MEXTCO.

ORDER OF THE COMMISSION
BY THE COMMISOION:
This cause came on for hearing at 9 ofclock a.m. on March 14, 1956,

at Santa Fe, New Mexico, before the 01l conservatzon Commission, hereinafier
referred to as the "Comd.ssion"

; ‘NOW, on this . day of April, 1956, the Commission, a quorum
being present, having considered said appllcaticm and the evidence introduced in
support thereof and being fully advised in the premises,

EIEDS:

1. Thaf'due public notice having been given as required by law, the Com~
mission has jurisdiction of this cause and the subject matter thereof.

2. That the proposed un:it plan will in principle tend to promote the
- conservation of oil and gas and the prevention of waste.

2. (a) That the project herein referred to shall be known as the South
Chaco Unit Agreement and shall hereafter be referred 1o as the "Project®.

(b) That the plan by which the Project shall be operated shali be
embraced in the form of a unit agreement for the development and operation of the
South Chaco Unit Area referred to in the Petitioner's petition end filed with said
petition, and such plan shall be known a3 the South Chaco Unit Agreement Plan.




-2a

3. That the South Chaco Unit Agreement Plan shall be, and hereby is,
approved in principle as a proper conservation measure; provided, however, that
notwithstanding any of the provisions contained in said unit agreement, this
approval shall not be considered as waiving or relinquishing in any manner any
right, duties or obligations which are now or may hereafter, be vested in the New
Mexico 0il Conservation Commigsion by law relative to the supervision and conirol
of operations for exploration and development of any lands committed to said South
Chaco Unit Agreement, or relative to the production of oil or gas therefrom.

4. (a) That the Unit Area shall be:

Sections 1 through 36: Al

containing 46,123.08 acres more or less.

(b) The unit area may be enlarged or contracted as provided in said
Plan.

5. That the Unit Operator ‘shall file with the Commission an executed

original or executed counterpart of the South Chaco Unit Agreement within 30 days

after the effective date thereof.

6. That any party owning rights in the unitized substances who does not
commit . such rights to said unit agreewent before the effective date thereof may
thereafter become a party thereto by subscribing to such agreement or counterpart
thereof, or my ratifying the same. The unit operator shall file with the Commission
within 30 days an original or any such counterpart or ratification.

7. That this order shall become effective upon the approvai of said
agreement by the Commissioner of Public Lands ‘of the State of New Mexico and the
Director of the Unlted States Geological Survey and shall terminate ipso facto
upon the termination of said unit agreerent. The last unit operator shall immediately

’ notify the Commission in writing of such termination.

DONE at Senia Fe, New Mexico on the day and year hereinatove des1gnated
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
JOHN F, SIMMS, Chairman

E. S. WALKER, Member

A, L. PORTER, Member and Secreiary

SEAL




.. P9 .pOX 932

PHONES: 3031 onr 800

FOSTER MORRELL
PETROLEUM CONSULTANT
Nicxson HoTEL BUILDING
Roswm.L.. NEW MexICO

‘'February 20, 1956

Mr. W. B. Macey, Secretary
New Mexico (il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico ,
o h
South Chaco Unit -
-San Juan County, New Mexico
Dear Mr. lhcey.

 On February 18 I filed with you in behalf of Great
Western Drilling Company the original and a copy of an
application for approval of a unit agreement for the develop-
ment and operation of the South Ckaco Unit Area embraclng all
of T. 22 N., Rs. 8 and 9 W., N.M.P.M,, San Juan County, New
Mexico, and requesting that the Petltlon be set down for
hearing on March 14, 1956.

Atbached for your files is an additional copy of
the above described application, all of which have been
executed by me as Agent for Great Western Drilling Company.

truly yours,

| S e

cc: Mr. R. C. Tucker, President
Great Western Drilling Company
Midland, Texas

FW/nrd

Enclosure
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BEFORE THE OIL CONSERVATION COMMISSICN FOR THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
GREAT WESTERN DRILLING COMPANY,

A TEXAS CORPORATION, FOR APPROVAL OF

A UNIT AGREEMENT FOR THE DEVELOPMENT
AND OPERATION OF THE SOUTH CHACO UNIT
AREA, CONSISTIZ3 OF 46,123.08 ACRES,
MORE ORt LESS, EMBRACING ALL OF TOWNSHIP
22 NORTH, RANGES 8 and 9 WiST, N.M.P.M.,
SAR JUAN COUNTY, NEW MEXICO

CASE NO,

Nt Nt st N s et St N St

'GREAT WESTERN DRILLING COMPANY, a Texas corporation, respectfully represents
to t.hc Commisaion as follows:

1. That the Oil Conservation Commission of the State of Mew Mexico is author-
ized by an Act of Legislature of the State o-f New Mexico (Chapter 72, laws of 1935,
as amended) to approve the cperation and development of lands lying within the State
of New Mexico in accordance with a unit plan of development and operaticn;

' 2. That the unit area, approval of which is here sought, comprises the follow-

"~ ing land situated in San Juan coﬁﬁty, New Mexico, to wits

Zownghip 22 North, Range 8 Wegt

Sections 1 through 36 All;

- Toxnahip 22 Norih, fapge 9 Weel
" Sactions 1 through 36: All;

containing 46,123.08 acres, more or less;

3. That the propoesed Unit Agreement, & copy of which is atta'hed hereto and
made & part of this spnlisation for all purposes, eporoval of :'l:i;h‘ 15 Lors acugh'y
has been filed with and approved as to form by the lnited States Geological Survey;

4. Thoat Applicant is the owner and holder of a substantiel portiom of tue
working interest in and under the lands eought to be embraced by the proposed Unit
Agresment and is the operator named in the Unit Agreement;

5. That the proposed Unit Agreement will, in principle, tend to sromote the
conservation of oil and gas and the prevention of waste.

Applicant respectfully requests that notice issue in compliance wiith the rules
of the Commissior and that this Petition be set down for hearing on March 14, 1956,
and for approval at the convenience of tha Comnissior.

GREAT WESTERN DRILLING COMPANY

)

Its Age

By

Dated: Pebruary 15, 1956,




In reply refer 0:
Unit Divi{sion

March 13‘, 1958 .

Hervey, Dov & Rinkle
P. O. Box 5a7
Roswell, Bev Hexico

Very truly yours,;

MUBRAY E. MOHGAN,
Commissioner of Public lands

BY:

Ted Bilberry, Supervisor
- 011 and Cas Division
HEM AR /s ]
ce: United States Gecological Survey
Roswell, Nev Hexico

011 Conservation Cosmission /
Sants Fe, Bew Mexico




é In reply refer to- S

3
.f% Divicion

§ Humble Ot1 =nd Refintng Co.
P. O, Eox 1287
Roswell, New Mexico

Gentlenéh:

Section 23-22N-9W, however,
this well,

to start by May 29, 1957,

By:

MZMMMR /m

ccy OCC~Santa Fe
USGS~-Roswell

Attentlon: Mr. Jsmes X, Wilson
‘Exploration Department

o - /;_wwz’ July 10, 1957

Pe: South Chacc Unit

We have received coples of "Sundry Notices™ on
your Well No. 3, located in the NW/li of the SE/L of

the tast report was dated

May 13, 1657, May we please have a further report on

¥e have received no report on a well in Z22N-8v
7 which, under the terms of the Unit, you were cbligated
' May we have an Iimmediste
. report on your Intentions concerning this well.

Vﬁﬁy'tru*y'yours,

HURRAY E. MORGAN
Commissioner of Public Lands

Ted Bilberry, Supervisor
011 and Gas Department
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OIL CONSERVATION COMMISSION
P.O. BOX 871

SANTA FE. NEW MEXICO

April 11, 1956

Nr., Poster Morrell

Roswell, New Mexioco
Dear 3ir:

nmummm,emcanrmmcm,
mlmtwoopmofo:'hrne?al fssued March 29th by the Oil
Cinservation Commission in Case 1033, which was heard om March 14th.

hmwm,nmmmmmnpnmyoftheomr

. for your use.
Jery trely yours,
A. L. Port.ll', Jro )
Acting Secretary - Director
ALPsbrp | ’




BEFORE THE OIL CONEERVATION COOMMISSION
OF THE STATE OF NEW MEXICO

| 1IN THE MATTER OF THE EEARING
' CALLZD BY THE OIL CONEERVATION
| COMNISSION OF NEW MEXICO FOR

CABE X0, 1033
Order Me. R-T81

OXDER OF THE COMMISSION

BY_TER COMMIRSIGN:

This cause came on for hearing at 9 o'clock a.m. oa
the l4th day of Narch, 183568, at Santa Fe, New Nexico, beflors the
011 Conmervation Commission of New Hexico, herviaafter u!ornd
uummm"

oY, on tm ;4’?/ day of March 190856, the Coammission,
8 quorum being present, having coasidered said application and the
svidsace iatreduced in support thereof, and being fully sdvised ia
the premises,

rINDS :
S mntr——

4 (1) That due public netice having been givean as
roqsim by law, the Commimssion has jurisdiction of this cause and
’ W“t matter thersol.

(2) That the proposed unit plan will in principle

tand to nremote the conssrvatics C2 il Gl Gas aald (ke preveaiion
o! waste.

IT 15 TREREFOEE ONDREED:

Section 1. That this order shall be known as tbe
SOUTE CHACO UNIT AGREEMENT OREXE

Section 3. (a) That the project hersin referred to

shall be knowis as the Bouth Chaco Unit Agreement, and shall here-
1 agter be referred to as the "Project”.

- £{b) That the plan by which the Project
shall be opsrated shall be embraced in the form of a unit agreemont
for the developmcat and operation of the South Chaco Unit Area
referved to in the Petitioner's petition and filed with said petition,
and such plas shall be known as the South Chaco Unit Agresment Plsnp.




-3 «.
Order No. R-781

g Eaction 3. That the South Chaco Unit Agreemeat Plan
. shall be, and BEFeby 1@, approved in primciple as & proper con-
servation measure; pmi.docl, however, that notwithetaidiag aay of
~ the provisiocas ocontaimed in said unit agreement, this approval shall
- mot be comsidered as waiving or relinquishiag in any manser aay
‘ right, duties or obligations wiich are mow, or may hereafter, be
“vested in the New Nexico 0il Coanservation Commissior by lav relaiive
- to the supervision and control of cperatioas fer explaration and
o . developmsnt of any lands committed to said South Chaoco Unit Agree-
N meat, or relative to the preduction of eil or gas therefrom.

Section 4. (a) That the unit area shall be:
" NEV MEXTCO PRINCIPAL MERIDIAN, WEW MEXICO

m.:nnrsz-mingnum
'mnmguysm

SBituated im San Juan County, New Mexico, contaiming
“.123 08 acres, more or less.

- (b) The unit area may be enlarged or
coatracted as provided in said Plan.

i

Section B. Tt the wait OPOFRTOF mbALi Xiis Wi
qumtdummermmmwu
the South Chace Unit Agresment vithin 30 days after the effeciive
date thersof.

' Sacticn 6. Tha’ any party owning righu in t!n ,
unitised substisces vho does noi cemuit such rights to ssid uanit
N : agreemsat heforo the effective date tbereei may thereafier become
S a party thereio by subscribing to such agresment or cousterpart
. thereot, or by ratifyicg the same. The unit operator shall file
-~ : with the Cosmission within 30 days an orulul of any such countery
part of ratification.

i ol T T A“‘—&J“ -

mmn, 7. Thmi wBis OIGREF SRii Vevess Cesrsceats

vwpon appreval oY said unit agreement by the Commissioner of Public
tendu of the Sitate of Naw Maxico and the Director of the United

Zo—— g s

States Gesclogical Survey, and shall termimate Iacto wpon the
terminstion of ssid unit agreement. The last Gperator shall
ismediately notify the Coomimsion in writing of mh tormination.

DOME at Santa ¥s, New Mexico, om the day and year
hereinabove designated.
’ BSTATE OF NEY MEXICO

COXSERVATION COMMIBBION
S iy

¥. SIMNB, Clnimn

X s.% ’%{ s

C/U &D 7 vVed~
¥. B. MACEY, NMember\ and Becretary
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€5 WaALKT
COMMEBIONSR OF PLOIIC LAMDY

STATE LAND OFFICE

S amerhn ’c . Ntn | Masnoe

Bovemlaas iy |
Ere Folcoe Yorps
Pelroloom Donsu v
Hleksy n g ut ol ng
Nogwel: y Ve Mexic

In ver Sonth Chaco Uny ¢
San Jusan County, N, Max,

nothis Jdute wo recelv.d your lettar roques ting
¢ pary aryrovel of the South Chaso Unit as
CTmond context. Ne have exsrlned Wide ynid

Eoveesent and find Wt 4t £oilous closely the San Juun

~C=F nit apreerent which this offtce rreviensly approved.

we sre therefore aprroving the 3outh Chaeco Unit

‘8greamant ss La form andi context,

S we Wish o than: you for submitting thiv agree-
ment to this office Sor erior spoprovel,

'

very truly ycdrs,

E. 3. WalnhEL
Ciuazd ssioner of Public Lands

EXHIBIT 2




UNITED STATES
DEPAKTMENT OF THE INTERIOR
GEOLOGICAL S8URVEY

. WASHINGTON 28, D. C. BN
4 : 8Ep 10 16558

: NMr. Toster Mor:'ﬂl‘

: Fosy QUfice Box X3

weawell, liew Mex !

' My Adecs Mr. Murrell

ference (norade Lo your sppiication of July 20, 1655,

Siled ln ’J-?'.FL‘!:‘ of urent Western Dridiwg Company with the Oil and i

wne Soperdisor, Rogwaeill, Hew Mexinc, pequestine designacion of . 1

g 1wl ores, were v less, in San.Juan County, New Maxico, as

crozred totically sabjest Lo exploration and development under

v anitization proviations of ine Mineral lLeasing Act, as samended.,

Refeve: oo 4100 15 made to your supplemental letter of August 15.

roples™nf a proposed [wrn f asréement also were submitted for

approval,- tiiree copies of which were forwardsd by the : : oo :

the Supericiendent, Navaio Indian Agsncy, indew . ’ o

prel‘

A U

ch s Ari ona,

Ursuant Lo et iationa J¥ December 22, 1450, 30 CFR,

2ty L, b Pl lowing rived land s designated 48 a logicel unit
For all Torrations Lo be intown as e Soutih Chaco unit ares:

Hewo o0 Bvi cipal Meridiau, New Mexico

GREAT WESTERN DRILLING COMPANY

Case No. 1033 . March 15, 19%

T. ZoN., R W,
3¢ 5. Ghrons b 40, all

1’. :_:LE-A L\. ‘l'{.
S T L 26, all

L, . -
Ll L UoWR L

3 vo the top ol the Dakcta formetion or to
th Oof LD, NN Teet mwre proposed, two in each of the townships.
feved Lhar She sl

e vel Loagreement snould provide for the
i drilling of tne foar wells Lo a deptis of 5,700 feet or to teat the
base U Dakeia seodstione .
'
The @ . . wre s peen reviewed and found to
Plosw aunsbanci ol L;,' the Shreo- unil agresvent, New Mexico,; Wo.
i {12020, apy sved Jeu'-'-mr;; by 1955, inelding modifications
ot veel i requlrTeoves of the Pureeu of Indian Affairs
State of ie ’e,d viozod Lo ocenforn ’Jf:h Pucllc Law 555
NEh ) oand Executive Umier No. 10947 {1y FLR., 5655},
There seer  to he cpwe Inconsistencias in the refersnces to the
eporopriate State r,lfi Ials through:aat the form which should be
r-onciled it ncce ev, ble Stutle procelure, with vhicn Jde are
not thoroughly famds . The form vill e vegarded g3 gscceptabla
-~ .
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SN LS

Lo, . . PRSP
- ')» Loy Ao A.A(t\ J‘l-\

oLl Lo AT Nt ey L Sor wonr gubnittied.  One

o mwrhed s solucned beocewln, o0 ceny L8 Deltg Twrnished the
A lac Swuptriisor, und coe copy Lo Ledng cetained.  Indtan office
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' DECARTMEN T OF THL §id ERIOR
GUOLOG, CAL SURVEY
SYALOING TOR 5. DG
Hov 2! 98B
- . oo T
b M, lgster Morrel: ’ e e D LY
I } Botel 3180
B ; e Moo
= My avie Mol toprrail:
: S . Hererence i{. mode 1o cur letter of September 16, 1953,
P Bion e, crnted e land Lo te included {n tbe Seuth Chaco unit
P nizol This lettesl advised Yhsat the form of unit agree- -
3 witn your applicaticn of July 20, 1955, vauld be
5 woacantian) Trodified as inltcated in red pencll and attached
: Tees
3 . lers, :
H Suiseguently, your jetter of November 4, 1555, requested
i Ly tws minoy chanyes be mede in sactiaons 15 and 18 of the faeam
Ciotnty soreancnl. fou stated that both of thess changes, which
3 : 1 bt State lsases, have been approved by the Eew Mexico
ianl Zomntgaioner,
j hecording i, Tuevéy letier of September 16, 1955, is
E nexdi{ied 83 follows:
- ? N ) . )
7. In tue second parsgyeph of Section 15. Rental
E Settlemernt, deizte any refersnce to reduction or suspen-
. 7 sion of State lease reortals sc that said second pearsgraph
N : will be 43 fcllows:
S v
£ "Rentals on State of New Mexico lands subject
¢ to o thls s oresrert siall De paid at the rates
spertfiei 1. Lhe respective leages.”
o - . :
- A ' 2. Add tre fcliowling provisc to cover State leases
5 ' only at the erd cf subsection 15(%):
- "Irovided, however, niAwithstanding any of the
&
iR provisiona of the Agreeunent Lo ths cuotrary, any
A - . lease embrucing lands of the State ¢f Nev Maxioc
B baving only a2 porticu of {te lands committed here-
) tc shwall continue in full force and effect beycnd
GREAT WESTERN DRILLING COMPANY
EXHIBIT 4
Case Mo. 1033 March 14, 1956
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secordary term of such isssg; or if, bt the
>;1 reticn of tne secondary terrm, the larses or tha

nit Sperator is irern endaged in bvocs f1de dAxilliag
or revworXing operztions on scme pert of ihe lerdse
erpracey in sues 1@350, or on & well spaciiy unit
Jefirel or approved by thne Commissicn including
some vart of the lands smadraced in sush 3eike,
tbhe saze o to all lends exbraced thereis shsil
remain in Dull force arnd effset ¢o long es suab
operaticns are belng dilicently prouvsculed; aod
1T Lhey reésult in ths production of uniiieed aude
stances, %14 lease shell contlipua (v full farae
anda effect as to all lands exbraced iherein, end
so long tieresfier az uritlized cubsimnces ln pay-
fng guantisies wre balny praduced Mrom any poxrticn

Sincerely yows,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
Gr.OLOGICAL SURVEY
WASHINGTON 25, D.C.

HOoV 21 1958

» ' ’
~, toowrr Morrell . .y
vivssor Eobel Ruins ’
oz, N ot
IGI Y o Thirrell:

felererce 1L made LU cur letter of September 16, 1955,
i

e G cnted the ldpd Lo e incbided in the South Chaco unit
ares, ed Mediic. This letter advised that the form of umit agree-
e uvaltbed @itk yOJ appiication of July 2C, 1955, vould be

17 medifled as ‘*1‘mxt,e:1 17 red pen«‘il and attached

_ Zuseguently, your lelter of November 4, 1955, requested
LT Lot rinod <hiBn.es be made in sactions 15 and Y& of the farw
nriy ongreanent. You stated that bhotr of these changes, which
“op e ol to State leascs, Yave been approved by the New Mexico
Grate Lanl Jeortizsioner,

Acoerdingi, fucvey letter of Sertember 16, 1955, is
med? Tlel 52 follows:

e [ In Lue second parsgraph of Section 15. Reatal
‘:ettleuaﬂt, delete any reference to reduction or suspon
sion cf Stats lease rertals sc tuat said second paragraph

will be 25 fclices:

"Rentals cn Stat- of Hew Mexice lands subject

Lo this aoreesrent sta.l be pali at the ratcs

specified i: the respective leases.™

2. Add the rcliowing provisc to ccover State leases
oly &t the eri cf sibsecticn 1%(h):

"rrovided, however, notwithatunding any of the

provisions of the Azreerent tc the contrary, any

lesse embracing lands of tihe State cf New Mexicec

baving only a porticn of its lands committed bere-
to shall continue in full force and effect beycnd

GREAT WESTERN DRILLING CCOLIPANY
EXHIBIT 4
Case No. 1033 March 14, 1956
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the term provided therein es to all lards exhsaced
fn ot leave,if unitizad substances are discoversd
and are capatle of teiny produced in paying quex-
tities {roo some part of the lenis exhraced in such
iease, or
by the Coam’ssicn including some part of the lands
embraced {in such jecase, commitied to Ihis Agreemsnt,
or 1f production in paying quantities is baipg pro-
duced fram sume part of the lands embraced in sush
lease ocutuide this unlt area, 8t tha explration of
th2 sezordary term of such lsase; or if, at the
expiration of the secondary tarm, the lsdses or the
Unit Operator is then zr:aged in bona fide drilling
or redorking operations on some part of the lands
eribraced in such lease, or or a well spacing unit
defired or approved by the Commiesion including

some part of tlie lende embraced in such lesase,

the same &5 to all lands smbraced therein shall
remain in Full farce and effect sc long aa sush
cperations are bheing diligently prosecuted, und

if they result in tbe production of wnitieed sub-

starces, S81d lesse shall continue ir full forase

apd effect as to all lands embreced therein, and
s0 long thereafter as unitized sudbstances in pay-

ing quantities aire belng produced from aay pertiom
of said lands." -

Sipcerely yom"l,'

Dhoen A Al

Actiu; Director

frow & well scacing unit define! or approved
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BEFORE THE OIL CONSRRVATION COMMISSION FOR THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
GREAT WESTERN DRILLING COMPANY,

A TEXAS CORPORATION, FOR APPROVAL OF

A UNIT AGREEMENT FOR THE DEVELOPMENT
AND OPERATION OF THE SOUTH CHACO UNIT
AREA, CONSISTING OF 46,123.08 ACRES,
MORE OR LESS, EMBRACING ALL OF TOWNSHIP
22 NORTH, RANGES & AND 9 WEST, N.M.P.M.,
SAN JUAN COUNTY, NEW MEXICO

CASE NO.

LU L L el S L Wl L

GREAT WESTERN DRILLING COMPANY, a Texas corporation, respectfully represents
to the Commission as follows:

» 1. That the Oil Conservation Commission of the State of New Mexico is author-

“ized by an Act of Legislature of the State of New Mexico (Chapter {72, Laws of 1935,

as smended) to approve the operation and development of lands lying within the State
of New Mexico in accordance with a unit plan of development and operation;

2. That the unit area, approval of which is here sought, comprises the follow-
ing land situated in San Juan County, New Mexico, to wit:

Mexi el di
Iownship 22 Norih. Bange 8 West
Sections 1 through 36: All;
' Sections 1 through 26:  Al11;
containing 46,123.08 acres, more or less;

3. That the proposed Unit Agreement, a copy of whiéh is attached hereto and
made a part'of this application for all purposes, approval of which is here sought,
has been filed with and approved as to form by the United States Geolog1cal Survey;

4. That Applicant is the owner and holder of a substantial portion of the
'orhng intereet in and under the lands‘ sought to be ‘embraced by the pcoposed Unit
Agreement and is the operator named in the Unit Agreement;v

5. ‘That the proposed Unit Agreement will, in principle, tend to promote the
consei'vation of oil and gas and the prevention of waste.

Applicant raspectfully requests that notice issue in com-liance with the rules

" of the Commission and that this Petition be set down for hearing on March L1, 1956,

and for approval at th. convenience of the Commission.

GREAT WESTERN DRILLING COMPANY

Dated: February 15, 1956,




UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION
OF THE SOUTH CHACO UNIT AREA
COUNTY OF SAN JUAN, STATE OF NEW MEXICO
NG,

THIS AGREEMENT, made and entered into as of the day of
» 1955, by and between the parties subseribing, ratifying or

consenting hereto and herein referred to as the uparties hereto,"
YIIBESSEIR
WHEREAS, the parties hereto are the owners of working, royalty or
other oil and gas interesis in me untt ares subject 0 this Agreenent,and |
" WHEREAS, the Mineral leasing Act of February 25, 1920, 47 Stat. 437,
es smended, 30 U.S.C. Sectioms 181 et seq., suthorizes federsl lessees and their
representatives to unite with each ofher or jointly or separately with others
in collectively adopting and opereting a8 cooperative or unit plan of de?eldpnent
or operation of any oil or gas pobi, field or like area or any part thereof for
the pui'pose éf more properly -econserving the patural ms@ées theredf whenever
determined and certified by the Secretary of the Imterior io be necessary or
advisable in the public irterest; and -
| ; WHEREAS, the Coumissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Chipter 88 Laws of 1943) to consent
tq and approve the development or operation of lands of the State of New Mexico
under tais Agreement; and
| m, the rules and regulations governing the leasing of restricted
allotted and tribal Indian lamds for oil and gas except allotments made to the
members of the five civilized tribes and Osage Indians in Oklahama, promilgated
by the. Secretary of the Interior (25 C.F.R. 189.24(c) ) under and pursuant to
the Act of March 3, 1909, 35 Stat. 783, 25 U.S.C. Section 396 and the Tribal
Land Mineral Ieasing Act of May 11, 1928, 52 Stat. 347, 25 U.S.C. Section 396a
et seq ; and the oil and g&s leases covering said allotted and tribal Indisn
lands provide for the commitment of such leases to a cooparative or unit plan
of development or operation; and |
WHEREAS, the 0il Conservation Commission of the State of New Mexico
1s authorized by an Act of the Legislature (Chapter 72 Laws of 1935, ss amended
by Chapter 193, laws of 1937, Chapter 166, Laws of 1941, and Chapter 168, Laws

Case No. 1033 March 14, 1956
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of 1949) to approve this Agreement and the conservation provisions hereof;
and

WHEREAS, the parties hereto hoid suffici{ent interest in the South
Chaco Unit Area covering the land hereinafter described to give reasonably
effective control of operx_ltions thereon; and

WHEREAS, it i¢ the purpose of the parties hereto to sonserve natural
resources, prevent igste and secure other benefits cbtainable through development
and operation of the srea subject to this Agreement under the terms, conditions
abd limitations herein set forth;

HOI“ mmnr in congideretion of ke premises and lhe proniaeé
horein contained, the parties hereto commit to this Agreement their respective
interests in the below-defined unit srea and agree severally among themselves as

The Act of February 25, 192b, as amended, supra, and all valid _
pertinent regulations, including operating and unit plan .regulations,‘ heretofore

issued thereunder or valid pertment and reasonable regulatlons hereafter issued

~ thereunder are aecepted and made a part of thls Apee-ent as to federal 1ands

provided such regulations are not inemsi_stent with the terms of this Agreelent 3
as to Indian lénds, the Acts of March 3, 1909, and May 11, 1938, supra, and a'.].l
valid pertinent regulations including operating and unit pm regulations
heretofore issued thereunder or valid pertineﬁt and reasonable regulations
hereafter issued thereunder are accepted and made a part of this Agreement,
provided such regulations are not inconsistent with the terms of this Agreement;
and as to State of New Mexico lands, the oil and gas operating regulations in
effect as of the effective date heréof governing drilling and iaroducing operations
not inconsistent with the terms hereof or the laws of New Mexico are hereby ac-
cepted and made a part of this Agreement.
2. UNIT AREA.

The following described land is hereby designated and recogniz.ed as

constituting the Unit Area:

hwmﬂm
Towpship 22 North., Jange & West
Sections 1 through 36: All;

g )

i
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r\" Townspip 22 Korth, Rancs @ Weot
Sections 1 through 36s5 All;
containing 46,123.08 acres. mora or less.

Exhibit "A" attached h:lelo is a map s' .wing the Unit Area and the
boundaries and identity of tracts and leasss in said area to the extent known
to the Unit Operator. Exhibit "B" attached herstc is a scheduls showing to the
extent known to the Unit Operator the acreage, percentage, and kirnd of ownership
4 of oil and gas interests in all land in the 'unit areav. However, nothing herein
’ : . or in said schedule or map shall be construed as a representation by any party
“hnereto a&s to the c!p.ﬂ-rs,_, ‘of any interesi oiher iian such interesi or 1ntereqt==

as are shown in said map or schedule as cwned by such party. Exhibits "A" end "‘B"

oyt it

shall be revised by the Unit Operator whenever changes in the unit area render
‘such revision necessary or when requested by the 0il and Gas Super'visor, herein-
after referred to as "Supervisor," or when requested by the Commissicner of

Public Lands of the State of New Mexico, hereinafier réferred to as "State.

Commissioner,® and mot less than seven (7) copies of the revised exhibits shall
be filed with the Supervisor and one (1) copy thereof shall be filed with the

State Commissioner and one (1) copy with the Net Mexico 0il Conservation

Commission, hereinafter referred to as "St&ue Commission." The COxmissioner

of Indian ‘Affairs' shall hereafter be referred to as the "Indian Commissioner."
R ‘ The above described unit area shall, when practicabie, be expandéd

10 include therein anj additional tract or tracts regarded as reasonably
necessary or advisable for the purposes of this Agreewent, or shall be contracted

| to exclude lands not within any participating areaz whenever such expanéidn or

contraction is necessary or advisable to conform with the provisions of this
( Agreement. " Such expansion or contraction shall be effected in the following
(a) Unit Operator, on its own motion or on demand of the Director

of the Geclogiecal Survey, hiereinafter referred to as "Director,® or on demand

of the State Commissioner, after preliminary concurrence by the Director, shall
prepare a notice of proposed expansion or contraction describing the con~
témp]ated changes in the:ﬁoundaries of the unit area, the reasomns therefor,

and the proposed effective date thereof, preferably the first day of a month '

subsequent to the date of notice.




~

follovving the effective date of the first initial participating area established

(b} Said notice shall be delivered to the Supervisor, the State

Commissioner 4and the State Commission, and copies thereof mailed to the iast
known address of each working interest owner, lessee, snd lessor whose interests
are affected, advising that thirty (30) days will be allowed for submission to
the Unit Operator of any objections.

(¢) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Supervisor, the State
Commissioner and the State Commission,evidence of mailing of the notice of
expansion v cohtragtion and a copy of any objections thereto which have been
filed with the Unii Operaior, together with an applicajyi‘z_'aﬁ, in suificienmt number,
for approval of such expansion or contraction; and with appropriate joinders.

(a) After due consideration of all pertirent information, thev
expansion or 'conf.mction shall, upon approval by the Directcr, the State
Comxissioner and the State Comiséion, become effective ag of the date prescribed
ir the nctice thereof. N

(e) A1l legal subdivisicns of unitized lands (i.e., 40 acres by
Governnent survey or its nearest lot or iract equivalent 1n instances of
ifregular surveys, however, unusually large lois or traéfs shall be eonsidéred
in maltiples of 40 acrés, or the nearest aliquot equivalent‘therebf, for the
purpose of elimination under this subsectidn), ro parts of which are ~ntitled

tc be in a participating area within 5 years after the first day of ths month

under this Unit Agreement, shall e eliminated autometically from this Agree-

ment, effective as of the first day thereafter, and such lands shall no longer

be a part of the unit ares and shall no longer be subject to this Agreement,
uﬁless at the expiration of said 5-year period diligent drilling operations

are in progress on unitized lands not entitled to participation, in which event
all such lands shall remain subject heretc for sc long as such drilling operations
are continued diligently, with not more than 90 days' time elapsing between the
completion of one such weil and the commencement of the next such well, except
that the time allowed between such velis shall not expire earlier than 30 days
after the expiration of any period of time during which drilling operations are

prevented by a matter beyond the reasonable control of Unit Operator as set

forth in the section hereof entitled, "Unavoidsable Delay"; provided that all
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legal subdivisions of lands not in a participating erea and not entitled to - ~
become participating under the applicable provisions of this agreemen? within

10 years after said first day of the month foliowing the effective date of

said first initial participating area shall be eliminated as above specified,
Determination of creditable "Unavoidable Delay” time shall be made by Unit
Operatbr and subject to approval of the Director. The Unit Operator shall,
within 90 days after the effective date of any elimination hereunder, describe

the area so eliminated to the satisfaction cf the Director and promptly notify

- all p&rtiés in interest.

© 'If conditions warrant extension of the 10-year period specified in

‘this subsection 2(e), a single extension of not to exceed 2 years may be

accomplished by conSeﬁt‘bf‘the owners of 90% of the current unitized-working
interests and 60% 6£ the current unitized basic royalty interests (exclusive

of the basic royalty interests of the United States), on a totai-nonparticipating-
acreage basis, fespectively, with approval of the Director, provided such exten-
sién application is submitted to the Director not later than 60 deys prior fo

the expiratién of said 10-year period.

A~y expansion of the unit aree pursuant to this section which

- embraces lands theretofore eliminated pursuant to this subsection 2(e) shall

not be considered automatic commitment or recommitmeat of such lands.

A1l land committed to this Agreement shall constitute land referred
to herein as "unitized land" or "land subject to this Agreement.” All oil
and gas in any and all formations of the unitized land are unitized under the
terms of this Agreement and herein are called "unitized substances. "
4. UNIT OPERATOR.
. Great Western Drilling Company, a Texas corporation with offices at

Midland, Texas, is hereby designated as Unit Operator and by signature hereto

-as Unit Operstor commits to this Agresment all interesis in unitized substances

vested in it as set forth in:Exhibit "B" hereto and agrees and comsents to
aceept the duties and obligations of Unit Operator for the discovery, devel-
opment and production of unitized substanses as herein provided. Whenever
refercn@e is made‘herein to the Unit Operator, such reference means the Unit

Operator acting in that capacity and not as an owner of interesi in unitized




substances, /and the term "working interest owner" ”vhen ﬁsed herein shall include
or refer to Unit Operator as the owmer of a 'drking interest when such an
interest is owned Dby it.

5. BESIGNATION OR REMOVAL OF UNIT OPERATOR.

Unit Operstor shall have the right to resign at any time prior to the
establishment of a participating area or areas hereunder, but such resignation
shall not becowe effective so as to reiease Unit Operator frowm the duties and
obligations of Unit Operator and terminate Unit Operator's rights as such for a
period of six (6) months after notice of intemtion to resign has been served by
Unit Operator on all working interest owners and the Director, the State
Commissioner and the State Commission; and until all wells then drilled hereunder
are’ placéd in a satisfactory condition for stspension or abandonment, whichever
is required by the Supervisor as to federal and Indian landé and by the State
Coum.ss:.on as to state and pr1vat°1y~orned lands, unless a new Unit Operator
shall have been selected and approved and shall have taken over and assumed the
duties and obligations of Unit Operator pric_sr to the expiration qf said period.

Unit Operator shall have the right to resign in like manner and subject
to like limitations as above provided at any time a participating area estab-
l.°‘~~‘ hereunder is in existence, but, at any time for any reason whatsoever
ithere is no Unit Operator, until a successor Unit Operator is selected and
approved as hereinafter provided, the working interest owners shall be ‘jointly
- responsible for performance of the duties of Unit Operator, &nd shall not later
than thirty (30) days before resignation or removal becomes effective appoint
a common agent to represént them in any ection to be 't.aken{l'xereul:y:le.r’°

The resignation of Unit Operator shall not release Unit Operator
from any liability for auy default by it hereunder occurring prior to the
effective date of its resignation.

The Unit Opérator may, upon default or failure in the performance
of its dutieé or obligations heréunder, be subject to removal by the same
percentage vote of the owners of working interests determined in like manmer
as herein provided for the seleciion of a new Unit Operator. Such removal
shall be effective upon notice thereof to the Director, the State Commissioner
and tﬁe State Commission. If removal because of default or failure occurs

during the existence of a participating area established beteunder, ‘the working




interest owners jointly shall be responsible for performanée of the duties of the
Unit Operator until a successor Unit Operator is seélected and approved as herein
provided and shall, not later than the effectivg date of such removal, appoint a
common agent to represent them in any action to be taken hereunder.

The resignation or removal of Unit Operator under this Agreement shall
not terminate its right, title, or interest as the owner of a 'orkihg interest or

other interest in unitized substances, but upon the resigneiion or removal of Unit

- Operator becoming effective such Unit Operator shall deliver possession of all equip-

ent, materials and appurtenances used in conducting the unit operations and owned
by the working interest owmers to the new duly qualified suecessor Imit Operator or
to the owners thereof>if'no such new Unit Operator is elected, to be used for the
purpose of conducting unit operations hereunder. Nothing herein shall be construed
as authorizing removal of any material, equipment and appurtenances needed for the
preservation of any wells.
6. SUC R ONIT O o ‘

Ihenever~the-Unit Operator shall tender his or its resignation as Unit
Operator or shall be removed as hereinabove provided, the owners of the working
interésts in the participating area or areas according to their respective acreage

interests in such participating area or areas, or until a participating area shall

‘have been established, the owners of the working interests according to their

respective acreage interests in all unitized land, shall by majority vote select
a successor Unit Operator; provided, that, if a majority but less than seventy-

five percent (75%) of the working interests qualified to vote are owned by one

party to this Agreement;»a concurring vote of sufficient additionzl working

interest owners shall be :equired so as tc constitute in the aggregate not less
than seventy-five percent (75%) of the total working interests in order to select
a né' operator. Such selection shall not become effective until (a) a Unit Opera-
tor so celected shail accept in writing the duties and fesponsibilities of Unit
Operator, and (b) the selection shall have been approved by the Director and State
Commissioner. If no successor Unit Operator is selected and qualified as herein

provided, the Director and State Commissioner at their-eiection may declare this

If the Unit Operator is not the sole owmer of working interests,

costs, and expenses incurred by Unit Operator in eonddcting unit operations -

-7
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hereunder shall be paid in the first instance by Unit Operator and such costs
and expenses so paid by Unit Operator shall be apportioned among and borne by
the owners of working interests and the Unit Operator reimbursed, all in accord-
ance with the agreement or agreements entered into by and between the Unit
Operator and the owners of working interests, whether one or more, separately
or coilectively. Any agreement_ or agreements, entered into between the working
interest owners and the Unit Opera’r.oi- as provided in tkis section, whether one
or more, are herein referred to as the "unit dperating agreement.” Such unit
opereting agreement shall also provide the manner in which the woi-king interest
owners shall be entitled to receive their respective proportionate and allocated
share of the benefits accruing hereto in conformity with their underlying
operating agreements, leases, or other independent contracts, and such other
rights ‘and obligations as between Unit Operator and the working interest owmérs
as may be ag:feed upon by Unit Operator and the working interest owners; however,
no such unit operating agreement shall be deemed either to modify any of the
terms and conditions of this Unit Agreement or to relieve the Unit Operstor of
any right or obligation eétablished under this Unit Agreement, and in case of

any inconsistency or conflict between the Unit Agreement and the unit operating

-agreement, this Unit Agreement shall prevail, Three true copies of any unit

operating agreement executed pursuant to this section _shoﬁld be filed with the
Supervisor prior to approval of -this Agreement.

Notnthstandlng a.ny provision contained herein to the eontrary, each
working interest owner shall have the right to teke such owner's proportlonate
share of the unitized substances in kind or to persomally sell or dispose of
the same, and nothing herein contained shall be construed as giving or granting
to ihe Unit Operator the righ't to sell or otherwise dispose of the proportiocnate
share of any working interest owner without specific authorization from time to
time so to do.

8. S A IONS OF UNIT O] )

Except as otherwise specificaliy provided herein, the exclusive right,
privilege, and duty of exercising any and all rights of the parties hereto which
are necessary or conveniént fo_r prospecting for, producing, storing, allocating,
and distributing the unitized substances are hereby delegated to and shall be

exercised by the Unit Operator as herein provided. Acceptable evidence of title




to said rights shall be deposited with said Uanit Operator and, together with
this Agreement, shall constitute end define the rights, privileges, and |
cbligations of Unit Operator. HNothing herein, however, shall be construed to
transfer title to any land or to any lease or operating agreement, it being
understood that under thiAs Agreement the Unit Operator, in its capacity as Unit
Operator, shall exercise the rights of possession and use vested in the parties
hereto only for the purposes herein specified.
9. DRILLING TO DISCOVERX.

Within six (6) months after the effective date hereof, Unit Operator
-shall begin to ii_rirll two {2) initial test wells, i.e., one in T. 22 N., R. 8 W.,
and one in T. 22 N., R. 9 W,, at locations approved by the Supervisor if on
federal or Indian land, or tﬁe State Commission if on state or privately-owned
land, unless on such effective date a well is being drilled conformably with the
terms hereof, and thereafter continue such drilling diligently until the base of
thé Dakota formation has been tested in each of said two (2) wells or the Unit
Operator shall at any time establish to the satisfaction of the Supervisor if
on federal or Indian land, or the State Commissioner if on state land,or the
State Commission if on privately-owned land thet the further drilling of any or
all of said wells would be unwarranted or impracticable; provided, bowever, that
Unit Operator shall not in any event be required to drill said wells to a depth
in exceés of five thousand seven hundred (5,700) feet. Not later than six (6)
months after the respective coﬁupletion of each of said initial test wells, Unit
Operator shall begin to drill a second Dakota test"ell"i.f;_/j‘e{ach of said town-
ships, and cortinue such drilling diligently to completion as ai‘oreéaid., 'l‘he
four (4) exploratory test wells required herein shall be located not less than
" one mile from each other and shall be drilled without extensions of time for
commencement thereof, and regardless of whether discovery of unitized substances
in paying quantities (to wit: quantities sufficient to repay the costs of
drilling, and producing operations, with a reasonable profit) is made in any
opne or all of said wells.

After completion of the four (4) wells specified in the foregoing
parﬁg_raph and until the discovery of a deposit of unitized substances capable
of being produced in paying quantities, Unit Operator shall continue drilling

diligently one well at a time, allowing not more than six (6) months between




the completion of one well and the beginning of the next weil, until a well
capable of producing unitized substances in paying quantities is cdn:pleted to
the satisfaction of the Supervisor, if on federal or Indian land, the State
Commissioner, if on state land, or the State Commission, if on private land,
or until it is reasonably proved that the unitized land is incapable of
producing unitized substances in paying quantities in the formations drilled
hereunder, Nothing in this section shell be deemed to limit the right of Unit
Operator to résign as provided in Section 5 hereof, or as requiring Unit
Operator to commence or to continue any drilling during the period pending such
resignation becoming effective in order to comply with the reqﬁirements of this
section. After the completion of said four (4) requiréd wells, the Direetor
and State Commissioner may modify the drill:.ng requirements of kvt.his section by
granting reasonable extensions of time when, in their opinion, such actiom is
warranted.

Upon failure to comply with the drilling provisions of this section,
" the Director end the State Comiséiéﬁer may, after reasonable notice to the
Unit Operator, and each working interest owner, lessee, and lessor at their
last known addresses, declare this Unit Agreement terminated.

10.

Within six (6) months after the completion of a well capable of
producing unitized substances in paying quantities, fhe Unit Operator shall
submit for the approval of" the Supervisor, the State Commissioner and the
State Commission an acceptable plan of development and operation for the
unitized land which, when approved by the Supervisor, thé State Commissioner
and the State Commission shall constitute the further drilling and operating
obligations of the Unit Operator under this Agreement for the period specified
therein. Thereafter, from time to time before the expiration of any existing -
plan; the Unit Operator shall submit for fhe approval of the Supervisor, the
State Commissioner and the State Commission, a plan for an additional specified
period for the development and operation of the unitized land. Any plans
submitted pursuant to this secj.ion shall provide for the exploration of the
unitized area and for the diligent drilling necessary for determination of

the area or areas thereof capable of producing unitized substances in paying

quantities in each and every productive formation and shall be as complete




and adequate as the Supervisor and the State Commissioner and the State Commission
may determine to be necessary for timely development and prop:<r conservation of the
oil /and gas resources of the unitized area and sh(all {a) specify the number and
locations of any wells to - irilled and the proposed order and time for such drill-
iug; and (b) to the extent practicable specify the operating practices regarded as
recessary and advisable for proper conservation of natural resources. Separate

plans may be submitted for separate productive zones, subject to the approval of

'the Supervisoi-, the State Commissioner ard the State Commission. Said plan or

plans shall be modified or supplemented when necessary to meet changed conditions or
to protect the interests of all parties to this Agreemeni, Reasonable diligence shall
bé exercised in couplyiﬁg with the obligations of the approved ‘plan of development.

F . ' ‘l‘hev Supervisor and State Commissioner are authorized to grant e; réasonable ‘
-‘ extension of the six (6) months period herein prescribed for submission of an

initial plan of development where such action is justified because of unusual
conditions or cireunsténeeso - After completion hereunder of & well capable of
producing oil or gas in paying quantities, no further wells, except such as may be
necessary to afford protectioh against “Operations not under this Agreement, or

such undrilled initial test wells specified in Section 9 above, or such as may be
specifically approved by the Supervisor and the State Commissioner shall be drilled_

except in accordance with a plan of development approved as herein pfovided,

11. PARTICIPATION AFTER DISCOVEEY.
‘ ) Upon completion of a well capable of producing unitized sub:tances in pay-

ing quantities, the Unit Operator shall, within the month of completion, if prac-
ticabie, or as soon thereafter as reqﬁired by’ the Supervisor or the S‘Bate Commis-
sioner, submit for approval by the Supervisor, the State COmissioner‘ and the State

‘ , ; Commission, a schedulé based on subdivisions of the public land survey or aliquot

’ - parts thereof, of all unitized land then regarded as reasonably proved to be produc-
tive of unitized substances in pavmg quantities; all land in said schedule, on
approval of the Supervisor, the State Commissioner and the State Commission to con-
stitue a participating area, effective as of the date of completion of such well,
or the effec;tive date of this Unit Agreehent, whichever is later. Said schedule
shall set forth the percentage of unitized substances to ibe allocated as herein
'provided, to each unitized tract in the participating areas so established, and said
schedule shall govern the allocaticn from and aft»_er the date the participating ares

becomes effective. A separate participating area shall be established in like manner
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for each separate pool or deposit of unitized substances, or for any group thereof

produced as a single zone or pool, and any two or wore participating areas so
eatablished may be combined into one with the consent of the owners of all work-
ing interest of the lands s0 to be combined and the approval of the Supervisor,
the State Commissioner and the State Commizsion. The participating area or
areas so established and approved shall be revised from tir- to time, sub ject
to like approval, whenever such action appears proper as a result of further
drilling operations or otherwise to include additional land then regarded as
reasonably proved to be productive in paying quantities, or to exciude land
then regarded as reasonnbiy proved not to be productive, and the péicentage

of allocation shall also be réQised accordingiy. The effective date of any
revision shall be the first of the month ip which ié obtained the knowledge or
information on which such revision is predicated; provided, however, that a

more appropriate effective date mey be used if juétified by the Unit Operator

and approved by the Director. No land shall be excluded from a participating }

area on account of dépletion of the unitized substances., : ' |
It is thé intent of this section that a participating area shall i

represent the area mown or reasonsbly estimated to be productive in paying

quﬁntities; but regardless of any revision of the participating area, nofhing

herein gontained shall be construed as requiring any retroactive adjustment

for production obtained prior to thé effeétive date of revision of the partic-

ipating area.
In the absence of’agreemeht at any time betvéen the Unit Operator and

the Director, the State Commissioner and thé State Commission as to the proper

definitibn or redefinition of a participating area, or until a participating

area has, or areas have, teen established as provided herein, the portion of

all payments affected thereby may be impounded in = mannér mutually acceptable

to the owners of working interests, except royalties due the United States,

Indians and the State of New Mexico, which shall be determined by the Supervisor

for federal or Indian lands and the State Commissioner for state lands and the




amount thereof deposited as directed by the Supervisor and the State Commissioner
respectively to be held as unearned money until a participating area is finally
approved and then applied as earned or returned in accordance with a determinaiion
of the sum due a3 federal, Indian and state royalty on the basis of such approved
participating area.

Whenever it is determined, subject to the approvel of the Supervisor
as to wells drilled on federal and Indian land and of the State Commissioner
as to wells drilled on state land, and the State Commission as to wells on
privately-owned land, that a well 4rilled under this Agreement is not capsble
of production in paying quantities and inclusion of the land on which it is
situated in a participating area is unwarranted, production from such well
shall, for the purposes of settlement among royalty interest owners, be
aliocated to the land on vhiéh the well is located so long as such land is
not within a pariicipéting area established for the pool or deposit from which
such production is obtained. Settlement for -orkiﬁg interest benefits from
Such a well shall be made as provided in the unit operating agreement.

12. ALLOCATION OF PRODUCTION.

A1l unitized substances produced from each participating area estab-
lished under this Agreement, except any part thereof used in conformity with
good cperating practices within the unitiz~d rea for drilling, operating,
camp and other production or development purposes, for repressuring or
recycling in accordance with a plan of development approved'by the Supervisor,
the State Commissioner and the State Commission, or unavoidably lost, shall

be deemed to be produced equally oﬁ an acreage basis from the several tracfs
' of unitized land of the participating area established for such production
and, fof the purpose of determining any benefits accrﬁing under this Agreement,
each such tract of unitized land shall have allocated to it such percentage
of seid production as the number of acres of such tract included in said
participating area bears to the total acres of unitized land in said
participating area, except that allocation of pfoduction hereunder for
purposes other than for settlement of the royaliy, overriding royalty, or
payment out of production obligations of the réspeetive working interest
owners, shall be on the basis prescribed in the unit operating agreement

* whether in conformity with the basis of allocation herein set forth or

-13-
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otherwise, It is hereby agreed that production of unitized substances from e
participating area shall be allocated as provided herein regardless of whether
any wells are drilled on any particular part or tract of said participating
area, If any gas produced from one participating area is used for repressuring
or recycling purposes in another participating area, the first gas withdrawn
from such last mentioned participeting area for sale during the life of this
Agreement shall be considered to be the gas so transferred until an amount
equal to that t{ransferred shall be so produced for sale and such gas shsll be
@llocated to the participating area from which initially produced as constituted

at the time of such finsl production.

Any party or parties hereto owning or éontrolling the working interests
or & majority of the working interests in any unitize& land having thereon a
regular well 1§cation may, with the approval of the Supervis'or as to federal or
Indian land, and the State Commission as to state land and privately-owned land,
and subject to the pfovision.s of the unit operating agreement, at such party's
sole risk, cost, and expense drill éi“well to test any formation for which a

B .
sta’lished or to test any formation for which

participeting area nas not been

[

a participating area bas been established if such location is not within said
participating area, or drill sny well not mtually agreed to by all interested
parties, unless within ninety (90) days of receipt of notice from said party of

his intention to drill the well the Unit Operator elects and commences to drill

‘such well in like mammer as other wells are drilled by the Unit Operator under

fhis A@eeﬁnt,

If any well drilled as aforesaid by a working interesf owner results
in productior such that the land upon which it is situated may properiy be
included in a participating area, such participating area shall be established
or enlarged as provided in this Agreement, and the party or parties paying
the cost of drilling such well shall be reimbursed as provided in the unmit

ope.ating agreement for the cost of drilling such well, and the well shall

. thereafter be transferred to and operated by Unit Operator in accordance with

the terms of this Agreement and the unit operating agreement.
If any well drilled as aforeseid by a working interest owner obtains

production in quantities insufficient to justify the inclusion in a participating
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area of the land upon which such well is situated, such well may be operated
and produced by the party drilling the same subject to the conservation require-

ment3s to this Agreement. The royalties in amount or value of production from

~any such well shall be paid as specified in the underlying iease and agiesienis

affected.
14. ROYALTY SETTLEMENT.
The United States, the Indians and the State of New Movico and 81l
royalty owners who, under existing contracts, are entitled to take in Xind a

share of the substances now unitized hereunder produced from any tract, shall

substances allocated to such tract, and Unit Operator, or in case of the operation
of a well by a working interest owner as herein in ép‘ecial cases provided for,
such working interest owner, shall make deliveries of such royaliy share taken
in Xind in conformity with the applicable contracts, laws, and regulations.
Settlement for royalty interest not takeu in kind shallbe made by working
interest _ovnérs respbnsibie ‘therefor iﬁdér existiixg coniracts, laws, and
regulaiions, or or before the last day of each month fbr unitized substances
produced during the preceding calendar month; prévided, however, that nothing
herein contained shall operate tq'reliéve the lessees of any land from their
respective lease obligations for the pafmént of any royslties due under their
leases.

If gas obtained from lands not subjeect to this Agreement is introduced
into any participating area of the lands being operated hereunder, for use in
repressﬁring, stimlstion of producti»on,» of increésing ultimate recovery, which
shall be in conformity with a plan first approved by the Supervisor, the State
Commissioner and the State Commission, a like amount of gas, after settlement
as herein provided for any gas fransferred from any other ?artiéipating area
and with due allowance for loss or depletion from any cause, may be withdrawn
from the formation into which the gas was introduced, royalty free as to dry
Jas, but not as to the products extracted therefrom; provided that such with-
drawal shall be at such time as may be provided in the plan of dpefations or
as may otherwise be consented to by the Supervisor, the State Commissioner and

the State Commission as conforming to good petroleum engineering practice; and
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provided further, that such»righf of withdrawal shall terminate on the termination
of thié Unit Agreement.

Royalty due the United ‘States and the Indians shall be computed as pro-
vided in the operating regulatiréns and paid in value or delivered in kind as to
all unitize?! substances on the basis of the amounts thereof allocated to unitized
federal or Indian land &s provided herein at the rates specified in the respective
federal or Indian leases, or at such lower rate ‘or rates as may be authorized by
law or regulation; provided, that for leases on which the royalty rate depends on

the daily average production per well, said average production shall be determined

“in accordance with the opersting regulations as though each participating area

were a single consolidated lease.

Royalty due on accounf of state and privately-owned lands shall be
computed and paid on the basis of all unitized substances allocated to such'
lands. |

15. RENTAL SETTLEMENT, ‘

Rental or minimim foyalties due on leases committed hereto shall be
paid by working intérest owners responsible therefor under existing contracis‘,
‘!_avs, and regulations, proirided that nothing herein contained shall operate to
reheve the lessees of any land from their respective lesse obllgat:.ons for the
payment of any rental or minimm royalty in heu thereof due under their leaSesa
Rental or minimum royalty for lands of the Umted States and Indian lands sub,jeet
to this Agreemwent shall be paid at the rate speclﬁed in the respective leases
from the United States and Indians unless such rental or winimm royalty is

waived, suspended, or reduced by law or by apprdval of the Secretary or his

'duly authorized reprcsentative.

Rentals on State of New Mexico lands subject to this Agreéement shall
be paid at the rates specified in the respective leases.

With respect to any committed lease on non-federal or non~-Indian
land containing provisions which would terminate such lease unless drilling
operations were within the time therein specified commenced upen the land
covered thereby or rentals paid for the privilege of deferring such drilling
operations, the rentals required thereby shall, notwithstanding any other °

provision of this Agreement, be deemed to accrue and become payable duriny
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the term thereof as extended by this Agreement and thereafter until the required
drilling operations are commenced upon the land covered thereby or some portion
of such land is included within a participating area.

16. CONSECHVATION.

Operations hereunder and production of unitized substances shall be
conducted to provide for the most economical and efficient recovery of said
substances without waste, as defined by or pursuant to state or federal law or
regulation.

- 17. DRAINAGE. |

The Unit Operator shall take appropriate and adequate measures to
prevent drainage of unitiged substances from unitized land by wells on land not
subject to this Agreement, including wells on adjacent. ﬁnit areas, or with the
consent of the Director o the State Commissioner, respectively, pursuant to

applicable regulaticms pay a fair and reasonable compensatory royalty as deter-

.:nned by the Supervisor for federal or Indian lends ar as approved by the State

CQwissiéner for state lands,

The terms, conditioms, and provisions of all leases, subleases, and
other contracts relatmg {0 exploration, driliing, development, or operation
for oil or gas of lands comm:tted to this Agreement are hereby expressly
modified and amended to the extent necesssry to wake the same conform to the
provisions hereof, but otherwise o resain in full force and effect; and the
parties hereto hereby consent, that the Seéretary as to federal and Indian
leases and the'sta;te Ceéﬁﬁissidner as to state leases shall apd each by his

Spproial herepi‘,. or by the approval‘hereéf by his duly asuthoriged reprecontative,

_does herby establish, &lter, change, or revoke the drilling, producing, rental,

rinimm réyalty; and royalty requirements of federal, Indian and state leases

- commitled hereto and the reguiations in respect thereto to conform said

requirements to the pfqviéioms of this Agreement, and, without limiting the
generality of the foregoing, all leac~s, subleases, and coniracts are particularly
modified in accordanze with the following:

(a) The develf:puent and operation of lands subject to this Agreement
under the terms hereof shall be deemed full performance of all obligations for

development and operation with respect to each and every part or separately
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owned tract subject ‘to this Agreement, regardless of whether there is any devel-
opment of any particular part or tract of the unit area, notwithstanding anything
to the contrary in any lease, operating agreement or other contract by and between
the parties hereto, or their respective predecessors in interest, or any of them.

(b} Drilling und producing operations performed hereunder upon any
tract of unitized lands will be accepted and deemed to be performed upon and for
the benefit of each and“eve:y tract of unitized land, snd no_legsg shall be,

deemed to expire by reason of fajlure to drill or produce wells situated on the

land therein embraced.

(e) Suspension of drilling or producing operations on all unitized ~ '
lands pursuant to direction or cbpsént of the Secretary and the State.Commissioner
(or their duly authorized representatives) shall be deemed to constitufe such
suSpension'ﬁursuant to‘sdch direction or consent as to each and every tract of
unitized laﬁd.

‘(d)--Eaéh lease, sublease or contract relating to the exploration,
drilling, development or opération for oil or gas of lands other than those of
the United States and the Indians, committed to this Agreement, which, by its
terms might expire prior to the termination of this Agreement, is hereby extended
beyond any such term So provided therein sc that i%-shall be continued in full

fbrce and effect for and during the term of this Agreement. Termination of this

Agreementlshall not afilect any lease which, pursuant to the terms thereof or

applicéble law, shall continue in full force and effect thereafter.

" (e) Any federal lease for a fixed term of twenty (20) ycars or any
réne'al thereof or any part of sgch lease which is made suﬁject to this Agreement
shall continue in force beyond the ierm provided'therein until the texmination

" hereof. Any other federal or Indian lease committed hereto shall continue in
force beyond the term so provided therein or by law as to the committed land
so long as suéh land remains subject hereto, provided that production is had
in paying quantities under this Agreement prior to the expiraticn date of the
term of such lease,

(f) Each sublease or contrsct relating to the operation and devel-

opment of unitized substences from lands of the United States, or the:Indians,
committed to this Agreement, which by its terms would expire prior to the

time at which the underlying lease, as extended by the immediately preceding
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peragraph, will expire, is hereby extended beyond any such term so provided therein

so that it shall be continued in full force and effect for and during the term of

the vmdérlying lease as such term i3 herein extended.

(g) The segregation of any federal lease committed to this Agreement
is governed by the following provision in the fourth paragraph of Sec, 17(b) of
the Act, as amended by the Act of July 29, 1954, (68 Stat. 583, 585): "Any

(federal) lease hereafter committed to any such (unit) plan embracing lands that

are in part within and in part outside of the area covered by any such plan shall

be segregated into separate leases as to the lands committed and the lands not
comitted as of the effective date of unitization: Provided; however, That any

such lease as to the nomunitized portion shall continue in force and effect for

the term thereof but for not less than two years from the date of such segregation

and so long thereafter as oil or' gas is produced in paying quantities.”

(h) Any lease, other than a federsi leasp, having only a portion

f'cf-ff"itg lands committed hereto shall be segregated as to the portion committed

ana the portion not committed, and the provisions of such lease shall apply
separetely 1o such segregated portioms comencing'as 61" the effective date

hereof. In the event any such lease provides for a lump-sum rental payment,

such payment shall be prorated beiween the portions so segragated in proportion

to the screage of the respective tracts. Provided, however, nobwithstanding
aﬁy of the provisions of this Agieement’ to the-contraryg any lease eabracing -
lands of the State of New Mexico having only a portion of its lands conmitfed
hereto shall continue in full force and effeci‘. beyond the term provided therein
as to all lands embraced in such lease, if unitized substances are discovered
aid are capable of being produced in paying quantities from some part of the
lands 'enbra‘ced in such leagse, or from a well spacing unit defined or appro#ed
by the Commission including some part of *i;he lands embraced in such lease,

committed to this Agreement, or if production in paying quantities is being

- produced from some part of the lands embraced in such lease outside this unit

area, at the expiration of the secondary term of such lease; or_if, at the
expiration of the secondary term, the lessee or the Unit Operator is then
engaged in bona fide drilling or reworking operations on some part of the
lands embraced in such lease, or on a well spacing unit ‘defined or approved by
the Commission including aoue part of the lands embraced in such lease, the
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same as to all lands embraced therein shall remain in full force and effect so
long as such operations are being diligently prosecu{ed, and if they result in
the production of unitized substences, said lease shall continue in full force
and effect as to all lands embraced therein, and so long thereafter as unitized
substances in paying quantities are being produced from any portion of said
lands. -

1. COVENANTS RUN WITH LAND.

The covenants herein shall be cmtmd t0 be covenants running with
the land with respect to the interest of the parties hereto and their successors
in interest until this Agreement terminates, and any grant, transfer, or
conveyance, of interest in land or leases subject hereto shali be and hereby
is conditioned upoh the assumption of all privileges and obligations hereunder
by the grantee, transferee, or other successor in interest. No assignment or
tr,anéfer of any working interest, royalty, or other im':ei-est subject hereto
sha.li be binding upon Unit Operatcr until the first day of the calendar month
after Unit Operator is furnished with the original, photostatic, or certified
copy of the instrument of transfer,

20. EFFECTIVE DATE AND IERM.

This Agreement shall become effec*ive upon approval by the Indian
Comssioner, the Director, and the State Commi ssioner, or thelr duly authorlzed
representati'ves, and shall teiminate on July 1,» 19€0, unless (a) such daﬁe of
expiration is extended by the Diréctor and State Commissioner, or (v) it e

reasonably determined prior to the exp:.ration of the fixed term or any

extension thereof that the unitized land is 1ncapab1e of production of unitlzed

substances in paying quantities in the formations tested hereunder and after
noticle- of intention {0 términate the Agreement on such ground is given by the
Unit Operator to all parties in interest at their last known addresses, the
Agreement is terminated with the approval of the Director and State Commissioner,
or (c) a valuaﬁle discovery of unitized substances has been made on unitized
land during said initial term or any extension thereof, in which event the
Agreement shall remain in effect for such term and so long as unitized sub-
stances can be produced in paying quantities, i.e., in this particular instance
in quantities éufficient 1o pay for the cost of produeing same from wells on

unitized land within any participating area established hereunder and, should




productibn cease, 80 long thereafter as diligent operations are in progress

for the restoration of production or diséovery of new production and so long
thereafter as the unitized substances so discovered can be produced as aforesaid,
or (d) it is terminated as heretofore provided in this Agreement.

This Agreement may be terminated at any time by not lesa than seventy-
five (75) per centum, on an acreage basis, of the owners of working interests
signatory hereto, with the approval of the Director and State Commissioner;
notice of any such approval to be given by the Unit Operator to all parties
hei'éto;

21.

All production and the disposal thereof shall be in conformity witﬁ
gllocationé and quotas made or fixed vy any duly authorized person or. regﬁlatory
body under axxyﬁfederal or gtate statute, i‘he Director is hereby‘vested with
authorii:_y to alter or modify fron time to time, in his diacretion, the rate’ of
prospecting and developmeat and within the limits made or fixed by the State
Commission to alter or modify the ‘quanti‘ty.and‘rate of production under .t'his

Agreement, such suthority being hereby limited to alteration or modification

in the public interest, the purpose thereof and the putlic interest to be

- served thereby to be stated in the order of alteration or mdifica‘fion;

provided, further, that no such alteration or modification shall be effective
as to any land of the State of New Mexico as <o the rate of prospecting and
developmes* in the absence of the specifi: written approval thereof by the
State Coﬁisaioner and as to any lands of the State of New Mexico or privatelyf
owned lands subject to this Agreement as to the quantity and rate of pr-rductioﬁ
in the absence of specific written approval thereof by the State Commission.

Powers in this section vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not 1éss
than fifteen (15) days from notice.

22. CONFLICT OF SUPERVISIGN. |

Neither- the Unit Operator nor the working interest owners nor any of
them shall be subject to any forfeiture, termination or expiration of any rights
heretmder or under any leases or contracts subject hereto, or to any penalty or
liability on account of delay or failure in whole or in part to comply with any
applicable provision thereof to the extent that the said Unit Operator, working

2]~




interest owners or any of them are hindered, delayed or prevented from complying
therewith by reason of failure of the. Unit Operator w0 obtain, in the exercise

of due diligence, the concurrence of proper representatives of the United States
and proper representatives of the State of New Mexico in and about any mattera

or thing concerning which it is required hefein that such concurrence be obtained.
The parties hereto, including the State Commdiasion, agree that all powers and

authority vested in the State Commission in and by any provisions of this

contract are vested in the State Commission and shall be exercised by it piwrsuant |
to the provisions of the laws of the State of New Mexico and subject in any case -
to appeal or judicial review as may now or hereafter be pMded by the lawsi of
the State of New Mexico.

23.  APPRARANCES.

Unit 0pera£or shall, after notiée to other parties\ affectéd, have the
right to appear for or on behalf of any and all in%erests affected hereby before
the Department of the Interior, the Commissioner of Public Lands and the New
Mexico Oil Conservation Commission und to appeal from orders issued under the
regulations of said Department, the State Commission or Sf;ate Commi ssioner,
or to apply for _zjelief from any of sa’id_ regulations or in any pro(:eedingé
rélative to operations before fhe Department of the Interior, the State
Commissioner or State Commission, or any other legally constituted authoritj;
provided, however, that any other intereste’ party shall also have t};e right at
his own. expense to be heard many such proceeding, |

24. NOTICES.
| All notices, demands or statements required hereunder to be given or
rendered to the parties hereio shall bedeemedfully givén if given in writing
and personslly delivered to the party of sent by postpaid registered mail,
addressed to such pariy or -"par_{iéé at their réépeetive ﬁddresses set forth in
connection_ with the. signa.turéé hereto or to. the ratification or consent hereof
or to such other address as any such party may have furnished in writing to
party sending tbe notice, demand or statement.
25. NQ WAIVER OF CERTAIN RIGHIS.
- Nothing J.n fiis Agreement ‘coﬁtained shall be construed as a waiver

Dy any party hereto of the right to assert any legal or constitutional right

or defense as to the valid‘ity or invalidity qf any law of the atate wherein

-22~




eaid unitized lands are located, or of the United States, or regulations issued
thereunder in any way affecting such party, or as a waiver by any such party
of any bight beyond his or its authority to waive.
26. UNAVOIDABLE DELAX.
All obligations under this Agreement requiring the Unit Operator to
commence or continue drilling or to operate on or produce unitized substances
from uny of the lands covered by this Agreement shall be suspended while, but

only 8o long as, the Unit Operator despite the exercise of due care and diligence

'is preven‘2d from complying with such obligations, in whole or iu part, by

strikes, acts of Cod, federal, state, or muricipal law or agencies, unavoidable
accidents, unccntrollable delays in transporiation, inability to obtain

necessary materials in open market, or other matters beyond the reasonable

 control of the Unit Operator whether similar to matiers herein emmerated or not.

27. EAIR FMPYOIMENT.

In connection with the performance of work under this Agreement, the

ﬂUnit Operator agrees not to discriminate against any employee or applicant for

employmenﬁ becausé of race; religion, color, or national origin. The aforesaid

'provision shall include, but nbt be limited to, the following: employment,

» l'rpgrading,' demotion, or transfer; recruitment or recruiiment advertising, layoff

or termination; rates orf pay or other forms of compensation; and selection for
training, inéluding apprenticeship. The Unit Operator agrees to post hereafter
in conspicuous places, available for employees and applicants for eﬁployment, |

nbtices 10 be providad by the contracting officer setting forth the provisions

of the nondiscrimination clauSe.

The Unit Operator agrees to insert the foregoing provision in all
subcontracts hereunder, except subcontracts for standard commercial supplies
or raw materials.

28. LOSS OF IITLE.

In the event title to any tract of unitized land shall fail and the
true owner cannot be induced to join in this Unit Agreement, so that such tract
is not cpnxitted to this Unit Agreement, or the operation thereof hereunder
bacomes impractical as a result thereof, such tract shall be automatically
regarded as not commd tted _hereto and there shall be such readjustment of future

costs and benefits as may be required on account of the loss of such title. 1In

-23-
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the event of a dispute as to title as to any royalty, working interest, or
other interests suﬁject thereto, payment or delivery on account thereof may

be withheld without liability for interest until the dispute is finally settled;
provided, that, as to federal, Indian and state land or leases, no payments of
funds due the United States, Indians or the State of New Mexico should be with-
held, but such funds of the United States shall be deposited ss directed by the

Supervisor, and such funds of the State shall be deposited as directed by the

-State Commissioner, to be held as unearned money pending final settlement of

the title dispute, and then applied as earned or returned in accordance with
such final settlement.

Unit Operator as such is relieved from any responsibility for any

_ deféct or failure of any title hereunder.

29. NON-JOINDER AND SUBSFQUENT JOINDER.
If the owner of any substantial interest in a tract within the unit
area fails or refuses to subscribe or consent to this Agreement, the owner of
the working interest in that tract may witlfr.dra! said tract from this Agreemént

by written notice to the Director, the State Commissioner and the Unit Operator

: pi-ior to the approval of this A@eement by the Director. Any such tract not

80 withdrawn Shall‘bekconsidered_ as unitized, and any necessary ad»,jusf.mhts

of royalty occasioned by failure of the royalty and record owner to join will

 be for the é‘cc’oﬁnt of the corresponding working interest owner. Any oil or

gas interests in lands within thé unit area not committed hereio prior to

submission of this Agreement for final approval may thereafter be committed

"hereto by the owner or owuners ilheireol subscriblog or conscnting to this

. Agreement, and, if the interest is a working interest, by the owner of such

interest also subseribing to the unit operating agreement. After operations
are commenced hereunder, the ﬁght of subsequent- joinder, as provided in this
section, by a working interest o'ﬁer is subjeet to such requirements or
approvals, if ‘any, pertaining to such joinder, as may be provided for in the
unit operating agreement. After final approval hereof, joinder by a non-
working interest owner wust be consented to in writing by the working interest
owner committed hercto and responsible for the payment of any benefits that

may accrue hereunder in behalf of such non—working interest. Prior to fimal

approval hereof, Jo;l.nder by any owner of a non-working interest must be

-2~
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- effective commitment of any tract to thi: Agreement unless objection to such

-ratification, or consent hereto with the seme force and effect as Aif a3l such

"within the above-described unit area.

accoﬁpanied by appropriate joinder by the owner of theV;;'s'rresponding working
interest in order for the interest to be regarded as effectively committed
hereto. Joinder to the Unit Agreement by a working-interest owner, at any
time, must be accompanied by appropriste joinder to the unit operating
agreemént; if more than one committed working-interest owner is involved,

in order for the interest to be regarded as effectively committed to this Unit
Agreement. Except as may otherwise herein be provided, subsequent joinders to
this Agreement shall be effective as of the first day of the mrith following
the filing with the Supervisor, the State Commissioner and the State Commission

of duly executed counterparts of all or any papers necessary to establish

Joinder is duly made within sixty (60} days by the Direstor, State Commissioner
or State Commission.
30. - COUNIERPARIS.
This Agreement may be executed in any number of counterparts, nc onie
of which needs %o be executed by 211 perties, or may be ratified: ur consented
to by separate instrument in writing specifically i-eferring hereto and shall

be binding upon all those parties who have executed such a counterpart,

parties had signed the same document and regardl'eés' of whetker or not it -is

executed by all other parties owning or claiming an interest in the lands

31. SURBENDER.

e I e N B Y .

Hothing in ihis Agrcement shall prohibiil lhe exercise by auy wurxu_ng )
interest owner of the right to suriznder vested in such party in any lease,
sublease, or operating agreement as to all or any part of the lands covered
thereby, provided that each party who will or might acquire such working
interest by such surrender or by forfeiture &s hereafter set forfh, is bound

by the terms of this Agreement.

If as a result of any such surrender, the working interest rights:

ags to such lands become vested in any party other thun the fee owner of the

unitized substances, said party shall forfeit such rights snd no further

benefits from operations hereunder as to said land shall accrue to such

party, unless within ninety (90) days thereafter said party shall execute

-25-
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this Agreement and the unit operating agreement ss to the working interest acquired

through such surrender, effective as though such land had remained continuously
subject to this Agreement and the unit opersting agreement. And in the event such
agreements are not so executed, the party next in the chain of title shall be

and become the ownezi of such working interest at the end of such ninety (90)

day period, with the same force and effect as though such working interest had
been surrendered to such party.

If ae the result of any such surrender or forfeiture the working
interest rights as to such lands become vested in the fee owner of the unitized
substances, such owner may: ,

(1) Execute this Agreement and the unit operats ne‘»_v,ee‘f:ement as a
Ipifking interest owner, effective as though such land had remained continuously
subject to this Agreement and the unit{ operating agreemeni.

(2) Again lease such lands but only under the condition that the
holder of such lease shall within thirty (30) days after such lends are so
ieased execute ’c_.his Agreement and the unit 0perating agreement; effective as
though .such land had remained continuously subject to this Agreement and the
unit 0perat1ng agreemeuu., - | »

(3) Operate or provide for the 0perat10n of such land Jnc?ependently )
ef"this "Agreement as to any part thereof or any oil or gas deposits there‘ln_ |
not then included within a participating area.

If the fee owner of the unitized subsiances does not eyee.uie tm«:
Agreement and the unit operating agreement as a wor]nng interest owner or
again leace such lands as above provided, within six (6) months after any
such surrender or forfeiture, such fee owner shall be deemed to have vaived
the right to execute the unit operating agreement or lease such lands, and to
have agreed, in consideration for the compensation héreinafter provided,
that operations hereunder shall not be affected by such surrender.

For any period the wofking interest in any lands are not expressly

comnitted to the unit operating agreement as the result of any such surrender

or forfeiture, the benefits and obligations of operations aceruing %o such

lands under this Agreement and the unit 0pefating agreement shall be shered

by the remaining owners of unitized working interest in accordance with their
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respeétive pariicipating working interest ownerships, and such owners of working
interests shall compensate the fee owner of unitized substances in such lands
by paying sums equal to the rentals, minimum royalties, applicable to such
lands under the lease ir effect when the lands were unitized, as to such
participating ares or areas. |

Upon commitment of a working interest to this Agreement and the unit
operating agreement as provided in this section, an appropriave accounting and
gsetilement shall be made, to reflect the retroactive effeét of the commitment,
for all benefits accruing to or payments and expenditures made or incurred on
behalf of such surrendered working interest during the period between the date
‘of surrender and the date of recommitment, and payment of any moneys found to .
be owing by such an accounting shall be made as between the parties then
signatory to the unit operating agreement and this Agreement within thirty

(30) days after the recommitment. The right to become a party'to this Agreement

‘and the unit opersting agreement as a working interest owner by reason of a

surrender or forfeiture as prbvidéd in this section shall not be defeated by
the gonpéxistence of a unit operating agreement and in the eveni no unit |

operating agreement is in existence aﬁd a mutually acceptable agreement between

- the proper parties thereto cannot be consummated, the Supervisor and State

Commissioner may prescribe such reasonable and equitable agreement as they
deem warranted under the circumstance.

Nothing in this section shall be deemed to limit the right or
joinder of subsequen! joinder to this Agreement as provided elsewhere in
this Agreement. The exercise of aﬁy right vested in a working interest
owner to reassign such 'orking-interest to the party from whom obtained shall
be subject to the same conditions as set forth in this section in regard to

the exercise of a right to surrender.

UNIT OPERATOR AND WORKING INTEREST OWNER
GREAT WESTERN DRILLING COMPANY

Date: By:

President
ATTEST:

Aggistant Secretary
P. 0. Box 1659
Midland, Texas
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OTHER WORKING INTEREST OWNERS

Date:

ATTEST:

Asgistant Secretafy
Corrigan Tower
Dallas, Texas

Date:

ATTEST:

~ Assistant Secretary
Burt Building
Dallas, Texas

Date:

- ATTEST:

Assiétant‘Secretary
P. 0. Box 2180 :
Houston, Texas

Date:

ATTEST:

Assiglant Secretary
824 Simms Building
Albuquerque, New Mexico

Assigstant Secretary
Tulsa, Oklahoma
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THREE STATES NATURAL GAS COMPANY

By:

Vice President

SOUTHERN UNION GAS COMPANY

By: ' .

Vice President

HESLE OIL & REFINING COMPANY

By:

Vice President

ALBUQUERQUE ASSOCIATED OIT, COMPANY

By:

President

SKELLY OIL COMPANY

By:

Vice President




WOOD RIVER OIL & REFINING CO., INC.

Date: By:
Vice President
ATTEST:
’ Aésistant Secretary
: 321 West Douglas
5 Wichita, Kansas
| EL DORADO REFINING CO,
- Date:_. ’ By:
_ Vice President
ATTEST: ,
. Asszstant Secretary
306 Koch-Bullding
321 West Douglss
"~ Wichita, Kansas
Date: ——— By:
‘ ' Vice President
ATTEST:
- Assistant Secretary
Date:
Date:
=29~
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STATE OF
COUNTY OF

On this day of , 195___, before me appeared

, 1o me personally known, who, being by me
duly sworn, did say that he is the President of

and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed

and cealed in behalf of said corporation by authority of 1ts bosrd of directors,
and said . acknowiedged said instrument to be

the free act and deed of said corporation.

YT
e Ay F\M T e

IN WITNESS WHEREOF, I have hereunto set my hend and affixed my
official seal the day and year in this certificate first above written.

My Commission expires:

Notary Public in and for

County,
State of
STATE OF )
) Ss.:
COUNTY QOF )]
On “this day of > 195__, before me appeared
and .

hlS nfe, to me knoun to be the persons described in and 'ho executed wae
“foregoing instrument, and acknowledged to me they executed the seme as their
- free act and deed.

< ’ | My Commission expires:
Notdry Public in and for
County,
State of
STATE OF )
: ) ss.:
= - COUNTY OF )
On this day of , 195___, before me personally
appeared , 8 single person, to me known
5 t0 be the person descrited in and who executed the foregoing instrument, and
acknowledged 1o me that he executed the same as free act and
deed.
. My Commission expires:
Notary Public in and for
County,

State of




STATE OF
COUNTY OF

On this day of __ , 195____, before me appeared

, to me personally known, who, being by me
duly sworn, did say that he is the President of

and that the seal affixed to said instrument .
is the corporate seal of said corporation, and that said instrument was signed
and sealed 1n behalf of said eorporatlon by authority of its board of directors,
and seid _ acknomledged said instrument to be
the free act and deed of said corporation.

IN WITNESS WHERECOF, I have hereunto set my hand and affixed my
official seal the day and year in this certificate first above written.

My Commission expires:

Notary Public in and for

, County,
State of
 STATE OF )
) Ss.:
COUNTY OF )
On this day of 5> 195 __, before me appeared

his wife, to me known to be the persons described in and who executed the
‘foregoing instrument, and acknowledged to me they ex=zcuted the same as their
free act and deed.

My Commission expires:

Notary Public in and for

: County,
- State of
STATE OF )
) ss.:
COUNTY OF )
On this day of » 195___, before me personally
‘appeared ‘ _, a single person, to me known

to be the person described in and who executed the foregoing instrument, and
acknowledged to me that he executed the same as free act and
deed. _——

My Commission expires:

o . L—.-._.n-..._—.__‘




STATE OF

~ COUNTY OF

On this day of , 195, before me appeared

, to me personally known, who, being by me
duly sworn, did say that he is the Presidént of
and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its board of directors,
“and oaid . . . aeknowledged said instrument to be
the free act and deed of said corporatz.on.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed ny
official seal the day and year in this certificate first above written.

My Commission expires:

Notary Public in and for

County,

State of

STATE OF

COUNTY OF

" On this day of : , 195, before me appeared -

his wife, to me known to be the persons described in and who executed the
foregoing instrument, and acknowledged to me they executed the same as their
free act and deed.

My Commission expires:

Notary Public in and for

C'ountyi,,
State of
STATE OF )
) ss.:
COUNTY COF )
On this __ day of , 195 , before me perscnally
appeared , 8 single person, to me known

to be the person described in and who executed the foregoing instrument, and
acknowledged to me that he executed the same as free act and
deed.

My Commission éxpires:

Notary Public in and for
. County, -

State of
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“of its board of directors, and said

STATE OF )

)
COUNTY OF )
On this day of , 195 , before me appeared
, to me personally known, who,
being by me duly sworn, did say thet he is the Pragident of
and that the seal affixed to
said instrament is the corporate seal of said corporation, and that said

instrument was sigred and sealed in behalf cf zaid corperation by authority
of its board of directors, and said

acknowledged said instirument to be the free act and deed of said corporetion.

IN WITNESS WHEREQF, I have hereunto sel my hand &nd affixed my
official seal ihe day and year in ihis certificate first above written.

My Comm!ssion expires:

Notary Ptblicvin and for

, County,
State of
STATE OF )
)
COUNTY OF )
On this day of , 195__._, before me _appeared
-, to me persons °1‘y known, who,
being by me duly sworn, did say that he is the _ President of

and that the seal ‘affixed to
sa1d instrument is the corporate seal of said corporation, and that said
instrument was signed and sealed in behalf of said cornoratlon by authority

acknowledged said instrument to be thé free act and deed of said corporation.

TN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal the day and year in this certificate first sbove written.

My Commission expires:

‘Wotary Public in and for

County,

State of

STATE OF )
)
COUNTY OF )

On this day of ' , 195 , before me appeared
, to me personally known, who,

being by me duly sworn, did say that he is the President of
and that the seal affixed to

said instrument is the corporate seal of said corporation, and that said

instrument was signed and sealed in behalf of said corporation by authority
of its board of directors, and said
acknowledged said instrument to be the free act and deed of said curporation.

IN WITNESS WHERECF, I have hereunto set wy hand and affixed my
official seal the day and year in this certificate first above written.

My Commission expires:

Notary Public in and for

County,

State of




STATE OF

)

)
COUNTY OF )
On this day of , 195___ . before me appeared
, to me personally known, who,
being by me duly sworn, did say that he is the _ President of

and thet the seal affixed to

said instrument is the corporate seal of said corporation, and that said
instrument was signed and sealed in behalf of said corporation by authority
of i¥s hoard of directors, and said

acknowledged said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto
6‘

set my hand and affixed my
offieial seal the day and year in thic ceriificate

i ¢ first above writien.

My Commission expires:

Notary Public in and for
County,

State of __

STATE OF ; ,
COUNTY OF ).
On . this day of ' » 195___, before me appesred
, tc me personally known, who,
, being by me duly sworn, did say that be is the President of

and that the seal affixed to
seid instrument is the corparaue seal of said corporation, and that said
instrument was signed and sealed in behalf of said corporation by authority
of its board of directors, and saicd
ac]movledged sald instrument to be the free act and deed of said corporation.

-IN WITNESS WHERECF, I have hereunto set my hand and affixed my
official seal the day and year in this certificate first above written.

My Comrission expires:

Notary Public in and for

County,

State of

STATE OF

)

)
COUNTY OF )
On this _______ day of , 195___, before me appeared
, to me perscnally known, who,
being by me duly sworn, did say that he is the President -of
and that the seal affixed to
said instrument is the corporste seal of said corporatlon, and that said.
instrumsnt was signed and sealed in behalf of said corporation by authority
of its board of directors, and said
acknowledged said instrument to be the free act and deed of said sorporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal the day and year in this certificate first above writtien.

My Commission expires:

Notary Public in and for

County,

" State of
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AN LEASE CONTRACT NUMBERS

REFIX: I-149-

=

TRACT NUMBERS

: GREAT WESTERN DRiILLING CO.
AND THREE STATES NATURAL GAS CO.

EXHIBIT" A"
HAGO UNIT AREA
N JUAN COUNTY, NEW MEXICO

SOQUTH G

SA
SCALE 2" = | MILE




Tract
No. Degeription

No. of

FEDERAL LANDS

{ 1

Ta 22 Now Ba 930
Sec. 26: %/2
Sec, 27: E/2

1,22 Noy Be £ b

2 Sec.

3 Sec.
Sec.
o Sec.

4 Sec.
Sec.
Sec.

Sec,
Sec.

Sec.

33: NE/S

160.00

25: &/2 960,00

25: S/2
33: N/2

3: lots 1,2,32,4, 2577.30
s/2 N/2 ,

4: lots 1,2,3,4,
§/2 N/2

5: 1ots 1,2,3,4,
5/2 N/2, /4

6: 211

7: lots 1,2,3,4,

E/2 z\m. NE/4

lots 1,2,3,4, E/2 /2

[
[¢ 23
L L]

640,00 -

U.S.A.

B

12-1-47

5 yrs.
Ext'd, Add'l,

5 yrs.

8.F. 07856/
Lel=4?

5 yrs.
Ext'd, Add'l,
5 yrs.

S.F. 078775
3-1-48

5 yrs, -
Ext'd. Add‘l.

5 yrs.

s.F. 078852
4-1-48

5 yrs.
Ext'd, Add'l.
5 yrs,

c‘ m.bb

U.S.A.

Sw“ Al

Serial No. land COwner _
and mmu.omsemmo Record Owmer of lease Overriding Royslty Agreement or Assignment and
1tv or Application _ _ _ Owner and Percentege Percentage of Intexest .

1234 A1l

A, S, Crenier

 C. F. Rittman, Jr.,

deceased 1/2
Virgil Rittzan 1/2

Southern Union Ges
Company

- Joseph C. Gordon

Working Interest Omner Unde:r
Option Agreement, Operating

Mertin A, Pierce 2.50% Southern Union Gas Al
Charles J. Finklee é Company
5,

A ¢
Nona C, F. Rittman, Jr., 12

deceased

Virgil Rittmen 1/2

Frank A, Melton  3.00% Southern Union Oes AU

Coupany

None

Qreat Viestern Drilling 1/2

Company
“Three States Natural QGes 1/2

Company




Page 2
: _ :S.Eum Interest Ownaer Under
mou»&.zo,.goanoa, ._ 9¢»8>§om§u«.o€3$£

Tract No. of and Percentage Record Owner of lease. Overriding Royalty Agreement or Assignment and
No. _ DPeseription 8. ; Owner and Percentege - Percentage of Interest
FEDERAL LANDS (Continued)
L.22 Noo Ba O Ja
5 Sec. 14: A : 2560.00  S.F. 078853 U.S.A. Nanocy Herman Oscar Thomas 1,008 QGreat liestern Drilling 1/2
Sec. 15: All S 3-1-48 1242 A1 | Company
Sec. 22: ALl 5 yrs. , Three States Netural /2
Sec. 23: All Ext'd, Add'l. Gas Cowpany
6 Sec. 1: lots 3,4, 2564,.31 S.F, 078854 U. 8.4 George H. Smith leroy English 1,008 Great \lestern Drilling 1/2
s/2 ¥/k, mm\» 8-1-49 1234 M , Company
Sec., 3: All 5 yrs, Three States Natural V2
Sec. 12: A1l Ext'd. Add'l. . . Company
Sec., 13: All 5 yrs.
Sec. 24: N/2
T. 22 N.. R. 8\, |
7  Sec, 2: £11 1 2563,20 S.F. 078855 U.S.A. Mary E. Vetenkamp Nons Great \lestern Drilling 1/2
See. 10: E/2, SW/4 8-1-48 ,,Hmwa A Company
Sec. 11: N/2, S\/4, 5 yrs. , , Three States Naturel 1/2
Sec. 14: NW/4, SE/4 Ext'd. Add'l. | | | Gas Company
Sec, 15: A1 . 5 yrs. :
8 See. 3: SW/4 2560,00 S.F, 078856 U.8.4A. W. L, Cooper George H. Krause 1,008 Q:eat lestern Drilling 1/2
Sec. 43 §/2 4~1-48 1234 A1) | | Company 3
Sec. 5: SE/Y 5 yrs. _ . Three Stetes Natural
Sec. 7: SE/4 Fxt'd, Add'l. Gas Conpany
Sec. 9: £11 5 yrs.
Sec, 10: M/

Sec. 17: £11
Sec, 18: E/2

July 11, 1935

e e b e Lt TRy, S Y e B




. Serial No. Land Owner
Percentage Record (smer of lease os:.ﬁ&un mo««u.%

_Acres __ Leage Dete of Rovelty or Application . Quje

Tract No. of

No. Description
FEDERAL LANDS (Cortinued)

- 5-1~48

-and

mi qa 38“Q c. m.>.
1234 AL
5 yrs,

Ext'd. add'l.

5 yrs.

S.¥, 078901 U.8.A.
4=1=48 1244 A1)
5 yrs.

Ext'd, Add'l,

5 yrs.

S.F. 078901 U.S.A.
4~1~48 1244 A1
5 yrs,

Ext'd. Add'l,

-5 yrs.

4=1=48

S.F. 078901-A U.S.A.
5 yrs.

. Ext'd., Add'l.

T. 22 N.. B O W,
9  See. 4: M1 2564, 62
Sec., 5: lots 1,2,
&/2 NE/4, SE/4
- Sec., 8: E/2
Sec, 9: 211l
Sec, 21: All
T 22 Now R 8 Yo
10  Sec. 24: M1 640,00
10A Sec. 25: N/2 640,00
Sec, 26: N/2
11 See. 23: NE/4, §/2 480.00
12 Sec. 3:.SE/4 160,00

#Agsignee under assignment filed for approval
January 20, 1956

5 yra,

S.F. 078927 U.S.A.
10-1-49

5 yrs.
Ext'd. Add'l,

5 yra.

124 M1

1248 A1

Gaorge H. Smi th

#Albuquerque Asso-
&namo 011 Company

Tom Holack

- Claude A. Teel

J. W, wilson

Page 3
soa.ﬁam Interest Owner Undeyr

Option Agreementi, Opersting
Agreement or Assignment and

George Russell Wilson 1,00% Oreat Western Drilling 1/2

Nene

Tom Bolack

Grace Byrd Herdison

Company
Three States Natural

Gas Company

V/2

Albugquerque Associated All
0il Company

Tom Bolack

2.50% Skelly 0il Company A1)

1.00% Great Western 9.:&8 1/2
1/2

Company
Three Sistes Natural

Gas Company




: Page 34
, . - _ Working Interest Owner Under
vmon»-H,zo.._H.maQBau. Option Agreement, Opereting

Tract No, of = and *Percentage mocoau Owner of Lease 0_33.»9_.5« Royalty Agreement or Assignment end

No, Descripligp Acres: , v wper and Percentage Peycentage of Interegt _____

FEDERAL LANDS {Continued)

I, 22 N R 9¥.

13 Sec. 17: All i 2560,00  S.F. 078928 U.S.A. Gloria Weihs Jean Bulow _ 1.00% Great Western Drilling 1/2

Sec, 20: ALl 2-1-48 BV T 6] _ Company
Sec. 29: A1l : 5 yrs. Three States Natural 1/2
Sec. 32: All - Ext'd. Add'l. : Oas Company

5 yrs.

Jenuery 20, 1956

o e - e e A A BN AL, SR SRTAN A AP MBI T AR ey o TR




Land Owner _ ‘
“Percentage Record Owner of Lease

- Qverriding Royalty
_Owner and Percentage Percentege of Interesd

Fage 4
Viorking Interest Cwner Under
Option Agreement, Operating
Agreement or Assignment and

Three States Natural
_Gas Company

: - Serial Ne.
Tract No, of ' and.
‘Mo, _Description _Acres _lease Date _of Rovalty or Application
 FEDERAL LANDS (Continued)
I, 22 Noo Re O Vo
K go. Qu ﬁbs HMN.‘WN\QH N“S_-B m.qo O-N%No C.mobo
- E/2W/2, E/2 (A1) 4=1-48 124% a1
Sec. 18: lots B.b”uw..\*s 5 h2g: :
E/2 Y2, E/2 (A1), Ext'd, Add'l.
Sec. 19: lots 1,2,3,4, 5 yrs.

E/2 W2, £/2 (A1)

Sec. 30: lots 1,2,3,4

E/2 W/2, E/2 (A1)

T, 22 M., R 84
15  Sec. 33: W2
I, 22N, R O VW,
Sec. 27: W2
16 Sec. 1l: Lots 1,2,
S/2 NE/4, SE/4
Sec. 12: NE/Z

17 Sec. 1l: lots 3,4,

5/2 NVi/4, Svif4
Sec. 12: V/2
Sec. 23: W./2

July 11, 1955

e e e e

540,00

480,60

$01.80

" 8-1-49

S.F, 080010 7,S.A.
4=1-47 1244 M1
5 yrs.

Ext'd, Add'l.

5 yrs.

U.S. A,

S.F, 080029
: 1249 A1

3-1-48

5 yrs.
- Bxt'd. Add‘l,
5 yrs.

S.F, 080138 U,S.A.
1244 A1l
5 yrs. e .
Ext'd, Add'l.
5 yre.

Gloria Veihs

Madge Jones

C.M, Newsom

Den T. Brennan 1,008 Great Vestern Drilling 1/2
‘ ~ Company
Three States Natural 1/2

Gas Company

J, V. Cowan and Great ‘estern Drilling 1/2

R. S. Magruder 2.50%  Company :
 Three States Natural 1/2
Gas Company
Richerd H., Ernest 2,50% Great Vestern Drilling 1/2
- Company
. Three States Netural 1/2
o Gas Company
Bonnie C. Ritchie 2,00% Southern Union Gas A1l

Company




Tract No. of
o, Description —Acxes . ..]
FEDERAL LANDS (Continued) | _,
1. 22N, B 90
18 Sec. 5: Lots 3,4, 2241.52
s/2 w/L, W/4
Sec. mn ‘\\N
Sec. 24: §/2
Sec. 23: Al
Sec. 33: All
T 22 K. R 8 Yo
19  Sec. 33: SE/4 160.00
To.22 Noo B O ¥oo
20  Sec, 34: A1 640,00
1,22 N.o R 8.¥.
21  Sec. 32: A1l 640,00
22 Sec., 31: lots W~5vu~0- WNW.&Q

. 7,8, B2 /4

January 20, 1956

5 yrs.

Serial No. Land Qwner
and Percentage

ate of BRoval

U.S. A

123% A1l

N.M. 0331
10-1-49

5 yrs.

Ext'd. Add'l.
5 yrs.

N.M, 03042 U, S. A.
4=1=47

1244 A1l
5 yrs.
Ext'd. Add'l.
-5 yre. _

U.S.A.

N.M. 04439
1234 A1

7=1-52
5 yrs.

N.M. 05958 U.S. A.

9-1-51

N.M. 05958-A U.S.A.
9-1-51 123% A
5 yrs.

Record Owner

12 a1

e, !

- J.W., Wilson

R. BH. Miller

Maurice Egan

Albuquerque Assoc-
. iated Oil Company

of lLease Overriding Royslty :

0.4

A

og,oo Qn.a Hardison 1,00%

None

Great Western Drilling Thomas F. MoKenna  32,00%

Company
Three States Natura

Gas Company

1/2 Charles B. Gonsales 0.50%

2.50%
3.00%

1 EBlwerd Digneo
e |

Page 5
Working Interest Owner (nder
Option Agreement, Operating
Agreement or Assignment and

- [ X e

Great Western Drilling 1/2

Compeny
Three States Natursl 1/2
Gas Comwpany
R. H. Miller All
Al)

Maurice Xgan

Albuquerque Associsted All
0il Company

Orest Western Drilling 1/2
Company

Three States Naturel 1/2
Gss Company




N

Tract

No. Description

Page 6
Working Interest Owner Under
Option Agreement, Operating
kw.ooaosd or Assignment and

Prrceniage of Intarest

Seriasl No, Land Owner
No. of and meoouﬁomo mmooea o.BaH. om H.onmm oszé»n»sm wo«.mpﬁ

FEDERAL LANDS (Continued)

23 Sec.

35: §/2

I.22 N Bo 2 V-

24 Sec.

25 Sec.

31: A1l

20: N/2, SW/4

Sec, 21: N/2, SE/4

Sec.
Sec.
Sec,

26 Sec.

«January 20,

22: 8/2
27: A
34: A

28: E/2

1956

320,00 N.M. 010621 U.S.A.
8-1-53 1244 a1l
5 yrs.

' Carrol T. Payne ~ Carrol T. Payne 3.008 Skelly Oil Company A

France Bryan

640.15 N.M. 010770 U.S.A. Marion V. Harris - France Bryan A1l
8-1-53 1 A1l _ Prod. payment of .
5 yrs. : A - $1000 per acre out of
| 3%
1 2560,00  N.M. 011649 U.S.A. Herschel L. Copelan  None Herschel L. Copelan A1l
8-1-53 12}4 a11 .
5 yrs.

320.00 N.M. 018746 U. wb Marion V. Herris (Application : rejected and on appeal)
123% A11

N.M, 018759 Edward M. Digneo (Suspended pending appeal)

TOTAL FEDERAL LANDS -

33,959.26 Acres




July 11, 1955

: mou.»ow No., lend Owner , T
rercentage moooud 958. ow ﬂmmmo

PEPRPERE
S?E?gi‘&i‘

2399.93

160.00
160,00
160,00
360,00
640,00
160,00

319.48

E

I-149-Ind.- Allottees
QSW ‘No8s. HHN»

- 3-9-48 : ,Evu.u.\m.“_.“_.un

10 yrs. 121,122,134,
133,132,129,
128,138,137,
107 and 109,
" or their
heiras as ithe
case may be

1214

1-1/9-Ind.~ Heirs of

12-13-51 Heirs of
10 yrs. :Cosa
- Heirs or
Pah
E-nash-e=0
or Ignacio
Gordo

I-149-Ind.- Heirs of

8005 . “This=se
121351 Choia or

10 yrs. Tom Lanel

Working Interest Owmer Uner
Option Agreement, Operating
Agreement or Assignment,
Ownex and Percentpge __Percentage of Intereat.. .

‘Overriding Royalty

Three States Natural  Great Vestern Drilling 1/2
Cas Company
_ Three States Natural

Gas Company

Three States Natural
8094 Es-gke~-yazza Gas ooémb«,

Great Vestern Drilling

Three States Natural
Gas Company

Three States Naturel
Gus Company

Great \lestern Drilling

Three States Natural
QGas Company




Pege & :
Working Interest Owner Undexr

Serial No. Land Owner | _ tion nent rati
Tract No. of and Percentage Record Omer of Lease _o,azéﬁm w&ﬂ% 5.8 oao»m..“u Pmm%hni o
o, __ Description Acrea . lesse Dete  of Rovelty or Application X gs gent
NAVAJO ALLOTTED INDIAN LANDS (Continued)
30 Sec. 1: lota 1,2, 160,29 I-149-Ind,- Heirs of  Three States Netursl None Qreat liestern Drilling 1/2
, §/2 NE/, - Allot. 8096 Es-gke-pah Gas Company Company
No. 92 - 12-13-51 ‘ Three States Natural 2
Sec., 1: S\/4 - Allo’. - 160,00 10 yrs. Es-gke-cle- Ces Company
No. 93 320,29 ‘ u» ‘ : ; ‘
E) Sec, 2: SE/4 - Allot, 160,00 I-149-Ind,« ~Heirs of Three States Natural Nonse (reat Vestern Drilling 1/2
No. 104 , 8007 - (le~z08=-pah onm Coupany company
Sec, 2: SV/4 - Allot, 160,00  1-21-52 E=kid-des~- - ; Three States Natural /2
No. 102 10 yrs. pah o . Gas Cowpeny ‘
Sec. 2: lots 3,4, 161,35 Qon~e=pah

§2 W/, ~ Allot, -
No. Hou 481.35

32  Sec. 10: NI/Z - Allot. 160,00 ‘?E-wa.- Heirs of  Three Staies Natural None Oreat Vestern Drilling 1/2
No. 95 . 8098 "Pah Gas Company Company
Sec. 10: SE/4 - AMlot. 160,00  3-11-52 “Heirs of Three Statas Natural 12
No. 97 , - 10 yrs. -Es~gke-¢le~wood Gag Company
Sec. 10: M./4 - Allot. 160,00 "Heirs of
No. 94 . “Be<~tah-not-gosa
Sec, 10: Sw/4 - Allot, 160,00 , ‘Heirs of
No. 96 640,00 - -Pocot-deg-pah
33 Sec, 11: NE/4 - Allot. 150,00  I-149-Ind,~ Heirs of ‘Three States Natural ~ Nome , Great Vestern Drilling 1/2
‘No. 105 : - 8099 Myle~yanens: Gag Company : Coupany
Sec. 11: SE// - Allot, 160,00 - 12-17-51 Heirs of , Three States Natural V2
No., 106 I 1G ‘yrs. Es-gun~e~yazga Ges Company
.See. 1.3 Mi/4 - Allot, 160,00 . - Es~-ska~not=-tooh
‘No. 102 . o - . _
Sec, 11: S\./4 - Allot. - 160,00 - Nah~cleno-nuth-

No. 10¢ - 640,00 . ; ~pah
July 11, 1955 | |




Serial No. Land Owner

.E.m,aa No., of ~and _ mou.oasgmm woooad o-sou. o». lease o«ﬁ.ﬁa»un w&-ﬁ«
NAVAJO ALLOTTED INDIAN LANDS (Continued)
Ta22 Neo Ba 9 b _
34 Sec. 163 NE/4 - Allot. 160,00  I-19-Ind,- E-kid-his- Three States Natural  Naoue
No. 98 8100 pah Cas Company
Sec. 16: MW/ - Allot. 160.00  12-11-51 E-kid-de- .
No. 99 320,00 10 yrs. ~ pah
35  Sec, 35: All 3360.30  Unleased
H.INPE '3
Sec, 11: SE/4
Sec, 12: SE/4
See, 13: All

Sec, '14: NE/4, SW/4
~ Sec. 21: SW4

Sec., 22: N/2

Sec. 28: W/2

Sec, 30: §/2

‘Sec, 31: N/2

(Executive Order Lands
.22 N, RO V.

36  Sec., 6: Lots H.w.uk:u. 641,23
6,7, /2 NE/
S N S,
SE/4 (£11) ‘

July 11, 1955

TOTAL NAVAJO ALLOTTED INDIAN LANDS = 9,121.35 Acres.

1-1/9~Ind,~ Tribal Three States Natural  None
8124 | ~ Gas Company

8-21-52

10 yrs, v
TOTAL NAVAJO TRIBAL INDIAN LANDS - 641.23 Acres.
TOTAL NAVAJO ALLOTTED AND TRIBAL INDIAN LANDS - 9,762.58 Acres.

AT T s b e ey e o SN S L R e B AT s G T i AW A e e

Three States Natural = 1/2 .

‘Great \lestern Drilling 1/2

Page 9
Working Interest Owner Under
Option Agreement, Operating
Agreement or Assignment and
Percentage of Intexast

Oreat Vestern Drilling 1/2
Company

Gas Company

Company
Three States Natural 1/2

Gas Company




Page 10
_ : _ Working Interest Owner Uader
ma«.»mwzo.ﬂaaoanme ,,owibs»nuoosuu«.eouoisn

‘ No. of and . Percentage Rscord Owner ow H.mm_wm Overriding mo«swg Agreement or Assignment and
criptio Acres Leage Date _of Royalty or Application _Owner and Percentage Percentags of Intarsst.
SIATE LANDS
1..22 N., R 8Y. |
37 Sec. 16: W/2 560,00  B-10894-6  State MM - Wood River 0i1 & None Wood River 011 & 3/4
Sec. 36: N/2 NW/4, SW/4  1-4-44 124% a11 Refining Co., Inc.3/4 Refining Co., Inc,
: 10 yrs. The E1 Dorado Refin- The E1 Doredo Refining 1/4
{ H.B.P. ing Company 1/4 Company
1,22 Noo B O ¥e ,
38 Sec. 16: SW/. 160,00 E~2319~2 State NM Three States Naturasl  None Oreat Western Drilling 1/2
12-10-48 1244 ALl Gas Company _ Cowpany
10 yrs. - _ o Three States Natural  1/2
: Gas Company
I. 22N, R 8 ¥Wa ,
39  Sec. 16: NE/4, W/2 SE/4, 280.00  E-4777-2 . State \M  Humble 0il & Refining Al Greer und 3,000 Husble 0il & Refining All
SE/. SE/% 12-4=50 1234 Al Company George H. Krouse ' Company
10 yrs. ,
L. 22 Ny Ra O ¥,
t 40  Sec. 16: SE/4 , 160,00  E-4778-2 State NM  Humble Oil & Refining W.L. Brimhall 0.600% Humble Oil & Refining All
12-4-50 1244 A11 Company George Foster 0.600%  Company
10 yrs. Al Qreer . 0.600%
'Ray Atchison 0. 300%

Harold  Montgomery 0.300%

Richard M. Kranna=-
witter 0.275%
James A. Tadlock  0,275%
Gilbert Archuleta 0,050%
, 3. 0004

January 20, 1956




Tract | , No. of

No. _ Deseriptiop Acreg

SIATE LANDS (Continued)

1,22 Noo Be 8 ¥,

41 Sec. 36: E/2, S/2 WW/4 400,00
40.00

42  Sec, 16: SW/4 SE/L

January 20, 1956

E-4912-5

12-29-50

10 yrs.

- E~6170-3

5-9«52

10 yrs.

Land Owner : , _
Percentage Record Owner of lLeese Overriding Royalty

4

State NM

12344 M1

State NM

1232 A1)

Fage 10A
Working Intereat Cwner Under
Option Agreemen:, Operating
Agreement or Assignment and
,1‘. U8 . 8 .B'h ;

UWNO

[l Le g 1

LS

oplication

Three States Natural Charles B. Qonsales 4,008 QGreat Western Drilling 1/2

Gas Company Company

. _ Three States Natursl 1/2
‘ Ges Company
n. C. Monckmeier None G- C. Monckmeier All




i
. Tract

Serial No. Land Owner
and _Percentage
- 1t

No, of
Mo, _Description Acres
STATE LANDS (Continued)
122 Moo B O Yo
43  Sec.2: lot 2 40.63
4,  Sec. 2: lot 1, 8/2 NE/4 120,61

45  Sec. 36: N/2 N/2, SE/. NE/L,

SE/4 W#/L, NE/4L SW/4,

NE/4 SE/4, S/2 SE/4

46  Sec. 36: SW/4 NE/4,
SW/4L W4, NW/L Su/L,

January 20, 1956

m\& g\bs

4 SE/.

400,00

E-6223 State NM
5-16-52 1244 A1l
Ho yrs. :

E-7084 State NM
4-16-53 1244 A1

‘10 yrs.

E-7464-1 State NM
10-14-53 1248 ALl

10 yra.

240.00

E-7957 State NM
2-24-54, 1244 A11
10 yrs.

TOTAL STATE LANDS -~

Record Qwner of vmmmw Qouﬁwopum mouaw%
licatio

‘Edward C. Evensen and -None
_-Hulda Elizabeth Evensen

© Wood w:ou 0il & Refin- None

‘ing Company, Inc. 3/4

‘The ‘El -Dorado Refin-

2,401,24 Acres.

. BEGARIIULAIIQN
. Federal 33,959,26 73.63%
, : Allotted
Indian 9,762.58 21,16% tlllM ’
v o (Trival
state 2.400,24 2.21%
Totals . . . . 46,123.08 100, 00%

s b s S e s Bken o i A R PR A8 R i

Page 11
Working Hsggwd Owner Under

Option Agreement, Operating
~ Agreement or Assignment and

ﬁama o Evensen and A1l
Hulda Ehnodog Evensen

© Wood River 0il & 3/4
' Refining Co., Inec.
‘The El1 Dorado Refining 1/4

“ing Company /4 Company
.Great Western Drilling Cherles B. Gonsales 4,00% Great Western Drilling 1/2
Company 1/2  Company
Three States Natural Three States Natural 1/2
Gas Company - 1/2 Gas Company
Three States Natural  None Great Western Drilling 1/2
-Gas Company - Company
A Three States Natural 1/2
- Gas Company

9,121.35 Acres 19.77%
£41.23 Acres 1.39%




