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Rough-
BAU/ir

Feb. 21| A
| RZCOMMENDATIONS FOR RULE CHANGES FOR
R-520, R-610, AND R-586

RULE 6 - R-8520 & R-586
RUL! 10- R-BIO

(a) The Commission after notice and bearing, shall
conaider the nbninations of gas purchasers from the Jalmat Gas Pool
and other relevant data and shall fix the allowable production for
the Jalmat Gas Pool. |

(b) For purposes of proration, each well shall be assigned
| an acreage factor determined by dividing the acreage assigned to -

the well by 160 acres.
The allowable to be assigned to each marginal well shall

oy

e

o S

be equal to the maximum production during any month of the precedinT
gas proration period.
(c) The pool allowable remaining each month after deducti‘g

AT B $7

the total allowable assigned to marginal wells shall be allocated

. among thernonépnrginai wells entitled to an allowable in the

ol e

proportion that each well's acreage factor bears to the total of the -
acreage factors for all non-marginal wells in the Pool.
~ R-520 & R-586

%j}__-,—,xﬁ_lo

l In the event a gas purchaser's market Shali have increased

AR S A e 2

or decreased, he may file with the Co-nission prior to the lOth day

AN s et

of the month a “supplenental nomination”, shovlng the amount ef
gas he act;ally in good faith desires to purchase du .1ing the ensui
proration -onth from the Jalmat Gas Pool. 'The Commission shall hoii
a public “earing between the 13th and 20th days of each -onth to
determine the reascnable market demand for gas for the ensuing

proration month, and shall iséue'a proration schedule setting out

|
|
;
!
i
f
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. the amount of gas which each well may produce during the ensuing

}i

%%proration month along with such other information as is necessary

igto show the allowable-production status of each weli on the schedulé.

"Supplemental Nominations'" shall be submitted on a Form C-121-A as

1 ; A
B ¢ prescribed by the Commission.
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i its allowable during at least one month of such preceding gas

* other interested party presents satisfactory evidence to the Com-

. miscion showing that the well should not be so classified. However
éza well which in any month of said proration period has demonstrated
ziits ability to produce its allowable for said proration period shall

iénot be classified as a marginal well.

”>'911 prior to its classification as a marginal well shall be

i is available for thg last month of each succeeding gas proration

! period, any well which had an underproduced status at the beginning

‘to the end of said preceding gas proration period, the operator or

2=
Rough draft

The Commission shall include in the proration schedule the
gae wells in the Jalmat Gas Pool delivering to a gas transportation
facility, or lease gathering system, and shall include in the

proration schedule any well which it finds is being unreasonably

discriminated against through denial of access to a gas transportation

facility, which is ressonably cspable of handling the type of gas
produced by such well,

The total allowab;e to be allocated to the pool each month
shall be eqﬁal to the sum ot’the preliminary or;supple-entul
nominations (whichever is applicable), together with any adjustment
which the Commission deems advisable. A monthly allowsble shall be
assigned to each well entitled to an allowable in the pool by alloch
the béol allowable among all suéh wells in accordngce with the
procedure set out in Rule 6 provided, however, that the allowable
assigned to‘any well shall n;t exceed the well's known producing
ability. A well, the allowable of which is so limited. shall be
classified as a marginal well and shall’nof be permitted to
accumulate underprodhctioh, and unyAunderprbduction ibcrued to a

cancelled. Any well classified as a marginal well shall be removed

from such classificitioﬁ in instances where the production of the

well evidéncgs’that the classification is no lornger applicabie.
Effective January 1, 1958, and Aafter the production data

of the preceding gas proration period and which did not produce

proration period may be classified as a marginal well unless prior

ting

5
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Rough draft

The director may reclassify a marginal or non-marginal
well at any time the wells production data, deliverability data,
or other evidence as to the wells producing ability justify such
reclassification.

A well which has been reworked or recompleted shall be
classified as a non-marginal well as of the day of reconnection to
a pipeline until such time as production data, deliverability dat#,
or other evidence as to the wells producing ability indicates that
the well is 1nproper1y classified.

If during a proration month the abreagé assigned to a well
is increased the operator shail noti:y,the;pirgétbr in writing
(Box 5045, Hobbs, New Mexico) of such increase. The increased
allowable assigned the gas proration umit for the well shall be
effective on the first day of the month follo.ing receipt ci the
'nntification by the Director. “ |

The Commission may assign minimum allowables in order to
prevent the premature ahnndon-ent of wells. :

If at the end of a proration period a narginal well has
prodiced more than the total allowable for the per1od assigned a
nnns-:rginal‘unit of corresponding size, the nafginal well shall
reclagsified a8 a2 non-marginal well and its-allérable‘adjustéd.'
accordingly. : |

All wells not classified as marginal wells shall be
classified as non—-afginal wells. .

BALANCING OF PRODUCTION

RULE 8-A  -R-520 & R-586_
FRule 12-A -R-610 N

N e b o i e A .«

‘A The dates 7:00 a.m., January 1, and 7:00 a.m. July 1, shall
be known as balancing dates and the periods of time bounded by
these dates shall be known as gas proration periods.

RULE 9 - R-520 & R-586
RULE 13 - B-610

Underproduction: Any non-marginal well which has an
underproduced §tatus as of the end of argas proration period shall
be allowed to carry such underproduction forward into the next gas
proration period and may prbduce such underprcduction in addition

to the allowable assigned during such succeeding period. Any

allowable carried forward into a gas proration period and remaining
i
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unproduced at the end of such gas proration period shall be

cancelled.

! Production during any one month of a gas proration period

f o aeerianr sy ey e sl e e

in excess of the allowable assigned to a well for such month shall
be applied agminst the underproduction carried into such period
in determining the amount of gas, if any, to be cancelled.

RULE 10 - R-520 & R-586
RULE 14 - R-610

as of the end of a gas proration period shall carry such asver-

such ove:productioh shall be made up during such succeeding period.
Any '011 which has not made up the'ovefproduction carried into a
ga8 proration period by the end of éuch’gaé prbrttion period;shill
[be shut-in until such overproduction is made up. If, at any time,

. well is overproduced an amount equaling six times its current
thly allowable it shall be shut-in during the current month, and
succeeding "current month" until the Veli is overprbdﬁhéd less
than 6 times its current monthly allowable.
Allcwable assigned te aﬁvéll dnrihg any one month of a

igas proration period in excess of the production for the sane_-opth

iin determining the amount of gas, if any, not made up.

f The Commission may allow overproduction to be made up
. ' ~
2at a iesser rate than would be the case if the well were completely

Y

ishut-in upoh a showing at public hearing after due notice that
kéonplete shut-in ;f the well would result in material damage to the
:ﬁell.

: Any allowable accruced to a well at the end of a proration

@eriod due to the cancellation of underage and the redistribution

ithereof shall ke applied against the overproduction carried into sai

;broration period.

!
3

Overproduction: Any well which has an overproduced status

production forward into the next gas proration period, provided tha}

?hall be appliéd against ihe overproduction carried into such period

R TR fl
. ‘::’w.-m%‘mmmm;mm%y.‘,zum .




- OIL CONSERVATION COMMISSION
ﬂ/ SANTA FE, NEW MEXICO
: N . |

Date /= E:, /,56

CASE /4 W | Hearing Date__(Ocd. /2, (76T

My recommendations for an order in the above numbered cases are as follows:

d Staff Member

Z;on,i/ /5/30/5\,3
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No. 34-56

DOCKET: REGULAR HEARING OCTOBER 17, 1956

Oil Conservation Commission 9:00 a.m., Mabry Hall, State Capitol, Santa Fe

ALLOWABLE:

CASE 1161:

CASE 1162:

(1} Consideration of the oil allowable for November, 1956.

{2} Consideration of the allowable production of gas irom
the six prorated pools in Lea County, New Mexico, for
November, 1956; also consideration of the allowable
production of gas froin the six prorated pools in San
Juan and Rio Arriba Counties, New Mexico, for November,
1956.

NEW CASES

~ Application of Northwest Production Corporation for an order

authorizing a triple gas completion in the SW/4 of Section 7,
Township 26 North, Range 5 West, Rio Arriba County, New
Mexico, in exception to Rule 112-A of the New Mexico Qil

v 'Conzervation‘Con?missiqn Rules and Regulations. Applicant,
- in the above-styled cause seeks an order granting permission to

effect a triple gas completion of its Jicarilla "W" 1-7 Well located
800 feet from the South line and 920 feet from the West line of
Section 7, Township 26 North, Range 5 West, Rio Arriba County,
New Mexico. The propodsed producing horizons are.the South
Blanco-Pictured Cliffs Gas Pool and the Mesaverde and Dakota
formations of two presently undesignated gas pools in the SW/4

of said Section 7. Applicant proposes io produce Pictured Cliffs

" gas through one small string of tubing, Dakota gas through another

small string of tubing inside one larger string of tubing and
Mesaverde gas through the tubing-tubing annulus.

Application of Nortﬁwest Production Corporaticn for an order

- authorizing a triple gas completion in the NE/4 of Section 5,

Township 26 North, Range 5 West, Rio Arriba County, New
Mexico, in exception to Rule 112-A of the New Mexico Oil
Conservation Commission Rules and Regulations. Applicant, in .

‘the above-styled cause, seeks an order granting permission to

effect a triple gas completion of its Jicarilla "W'" 2-5 Well located
990 feet from the North line and 1650 feet from the East line of
Section 5, Township 26 North, Range 5 West, Rio Arriba County,
New Mexico. The proposed producing horizons are the Pictured
Cliffs, Mesaverde and Dakota formation of three presently un-
designated gas pools in the NE/4 of said Section 5. Applicant
proposes to produce Pictured Cliffs gas through one small string
of tubing, Dakota gas through another small string of tubing inside
one larger string of tubing and Mesaverde gas through the tubing-
tubing annulus.
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Docket No. 34-56

CASE 1163:

—d

f 7 '¢ASE1164:

CASE 1165:

Aztec-Pictured Cliffs Eumont
South Blanco-Pictured Cliffe Jalmat
" Fulcher Kutz-Pictured Cliffs ~ Blinebry
West Kutz-Pictured Cliffs - Tubb
.Ballard-Pictured Cliffs Justis -
Blanco-Mesaverde Byers-Queen

‘1. Format of the Monthly Gas Proration Scredule

Application of the Qil Conservation Commission ¢: ‘he State of .
New Mexico cn its own motion for an order amending Rule 701

of the Statewide Rules and Regulations. Applicant, in the above-
styled cause, seeks an order amending Rule 701 to provide, under
certain condiiions, for administrative approval of salt water dm—
posal projects without the necessity of 2 hearing.

Application of the Oil Conservation Commission oi New Mexiéo“t"
on its own motion for an order revising the proration rules
contained in the Special Rules and Regulations for all prorated
gas pools in the State of New Mexico. Applicant, in the .above-
styled cause, sceks an order revising the proration rules in the
Special Rules and Regulations for the followmg gas pools in San

Juan, Rio Arrxbia andLea Counties, New Mexico:

Applicant proposes to revise the present procedure in the folloL’~
ing particulars:

2. Method of determining whetlier a gas weil is margnxal. A
3. Method of determining cancellable underage.
4. Method of determining when overproduced well should be

shut-in.
5. 'Method of determiming whether a well is -in balance. :
6. Procedure for assigning gas well allowables. T

Northwestern New Mexico nomenclature case calling for the
extension of existing pools in San Juan and Rioc Arriba Counties,
New Mexico.

(a) Extension of the Tapacito-Pictured Cliffs Pool to include:

- Township 25 North, Range 3 West
Section 3: W/2
Section 4: S/2
Section ¢: N/2
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Docket No. 34-56

- (b}

Township 26 North, Range 3 West
Section 33: W/2

Township 26 North, Range 4 West
Section 8: All
Section 16: W/2

Section 17: E/2

Extension of the South Blanco-Pictured Cliffs Pool to include:

Township 25 North, Range 4 West
Section 18: S/2

Township 25 North, Range 5 West
Section 2: N/2

“Township 25 North, Range 6 West -

Sectionl: E/2
Section 12: N/2
Section 24: E/f2

Township 26 North, Range 5 West
Section 35: S/2

Towhship 27 North, Range 9 West
Section 1: N/2 )

{c) Extension of the Otero-Pictured Cliffs Pool 6 include:

Township 24 North, Range 5 West
Section 16: WIZ

Township 24 North, Range 6 West
Sect1on 12: E/Z

‘{d} Extension of the Ballard—Pictured Cliffs Pool to include:

Township 25 North, Ran&e 8 West
Section 13: S/Z

(e) Extension of the Bisti—Lower Gallup 0il Pool to include:

Township 25 North, Range 12 West
Section 5: SE/4
Section 15: SW/4

&l
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CASE 1166:

Township 25 Np rth, Range 13 West
Section 1: NW/4
Section 12: NE/4

() Extension of the Blanco-Mesaverde Pool to include:

Township 30 North, Range 5 West
Section 6: All

Township 31 North, Range 5 West
Section 31: All

Township 31 North, Range 12 West
Section 7: All
Section 18: All

(2) Extersion of the South Blanco-Dakota Pool to include:

Township 26 North, Range 6 West
Section 5:. S5W/4, NW/4
Section 6: All :

iT.‘c;W_:-i’ship‘ 26 North, Range 7 West » ;
Section 1 NE/4 - ' o

Southeastern New Mexico nomenclature case calling for the
extension of existing pools in Lea and Chaves Counties, New

v Mexico.

(a) Extension of the Baum-Wolfcamp Pool to include:

Township 14 South, Range 33 East
Section 6: w/2

(b) Extension of the Caprock-Queén Pool to include:

Township 15 South, \Ranﬁgte 31 East
Section 3: NE /4 '

(c) Extension of the Crosby-Devonian Gas Pool to include:

Township 25 Séuth, Range 37 East
Section 33: N/2 ‘ :

(d) Extension of the E-K Queen Pool to include:
- Township 18 South, Range 33 East

Section 14: NW/4
Section 23: NE/4




No. 35-5u

DOCKET: SPECIAL COMMISSION HEARING OCTOBER 18, 1956

0Oil Conservation Commission 9:00 a. m., Mabry Hall, State Capitol, Santa Fe

CASE 1103:( Rebearing)

Application of Cities Service Oil Company on rchearing of
Case 1103, Order R-874 for an order granting permission
to effect a single string oil-oil dual completion in the Dean-
Devonian and Dean-Pennsylvanian Pools, Lea County, New
Mexico. Applicant; in the above-styled cause, seeks on
rehearing in Case No. 1103, Order R-874 reconsideration
of the New Mexico Oil Conservatizia Commission's denial
of its application for permzssmn to make a single string
oil-o0il dual-completion in the Dean-Devonian and Dean-
Pemnsylvanian Pools, Lea Connty New Mexico; said. rehear-
ing will be restncted to the receiving of new evtdeﬂce on’
~those issues specxfxcally raised in the application for
reheannc : '

DOCKET: EXAMINER HEARING OCTOBER 19, 1956

0il Conservation Commission 10:00 a.m. , ‘Mabry .Ha‘ll',‘ State Capitol, Santa Fe

The following continued case will be heard before Warren W. Mankin, Examiner:

‘CASE 1120: ' Application of Gunsite Butte Uranium Corporation for an
unorthodox gas well location in the Tapacito-Pictured Cliffs
Gas Pool in except:lon to Paragraph {4) of the Special Rules
and Regulatzons for said pool as set forth in Order R-794."

_ Applicant, in the above-styled cause, seeks an order authoriz-
ing an unorthodox location for a gas well to be drilled by
applicant in the NW /4 of Section 3, Township 25 North, Range
3 West, Rio Arriba County, New Mexico.

B —
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{e) Extension of the Eumont Pool to inciude:

Townshij 19 South, Range 36 East
Section 22: E/2 SW/4 B

(f) Extension of the Jalmat Pool to include:

Township 22 South, Range 35 Fast
Section 11: SE/4

(g) Extension of the King-Devonian Pool to include:

Township 13 South, Rang;37 East
Section 35: Nbf4

com'rmm-:b 'CASES

CASE 1126: Applxcat:on of Rowan Oil Company for an order grantmg per-
e mission to make an oil-oil dual completion in the Blinebry 0il

Pool and the Drinkard Oil Pool in ‘compliance with Rule 112-A
of the New Mexico Qil Conservation Commxssmn Statewide
Rules and Regulations. Applicant, in the above-styled cause,
seeks an order authorizing an oil-oil dual complet:on in the
Blinebry Oil Pool and Drinkard Oil Pool for-its Cary No. 7 Well
located 1874 feet from the North line and 2086 feet from the -
West line of Section 22, Townsh1p 22 South, Range 37 East, Lea
County, New- Mexico; applicant proposes to run only one string

~ of tubing to produce the Drinkard Oil through the tubing and the
'Bhnebry Oil through the cas:ng—tubmg annulus.

CASE 1127: ~Southeastern New Menco nomenclature case calling for the
B creatxon of a new pool in Lca County, New Mexico.

{d) Creation of 2 néw oil pool for Tubb production, designated
ae the Tubb Oil Pool, and descnoed as:

Townslu} 21 South, Ranﬂgge 37 East
Section 10: SE/4SW/4




DUPLIMATED COPIES OF ORDER R-967, CASE 1164 WERE SENT TO THE FOLLOWING:

V. T. Lyon, Continental, Roswell

k. S. Christy, Amerada, Tulsa

Don Walker, Gulf, Ft. Worth

Jack Brown, Stanolind, Roswell

M. H. Cullender, Phillips, Bartlesville
Rex Fowler, Permian Basin Pipeline, Omaha
A. M. Wiederkehr, Southern Union, Dallas
T. A. Dugan, Pacifié Northwest, Farmington

W s 125




OIL CONSERVATION COMMISSION
T P. O. BOX 8T

- SANTA FE, NEW MEXICO

lpﬂl 1, 1957

'&.J&w o
iy 24 mémmco.

P.O, Bix 1492
El Paso, Texas

Dear Str:

. wxmamamn-%7ismm29. 1957, by
mmmwnwu&,m-um
“ml?.lmn

Vesy truly yours,

A. L. Porter, Jr.
Secretary - Director

Il
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OiL CONSERVATION COMMISSION
P D 80X 8

SANTA FE, NEW MEXICO

April 1, 1957

‘Msﬁ:
Wo encloss & copy of Order R-967 issusd Mareh 29, 1957, by
the 01) Comvervation don in Case 1164, which was heard

Vcrytrulym,

" A. L. Porter, Jr.
. m-m




61 9 aso C)/Zaiural Cga.s' @ompany

Ol EPaso, Fexas

" April 5, 1957

Mr. A. L. Porter, ]r.
Secretary - Director ‘ .
New Mexico Oil Comservation Commission ‘
Post Office Box 871 o iy
Santa Fe, New Mexico

BB g o SRR e M NI . - e g et

Dear Mr. Porter:

v

AsyoureqnemddiringoﬁruelephOneconversationOn
Thursdey, April 4, 1957, we are returning to you the copy
of Order No. R-967 whick y"ouﬁrmmhedﬂus Gompany

sr iR

WehaverevxewedthmOrderandﬁndﬂmt it is in general
accord with what we had anticipated the Order would include.
There is a provision in each of the field rules which we agree
is appropriate, however, it is not clear to us how or when it
would be applied. I refer to the provision - ''The Commission
may assign minimum allowables in order to prevent the pre-

~ mature abandonment of wells.'' We consider that such-action
by the Commission should only be after notice and hearing and
it is not clear in the Order whether the action of the Commission
would be after hearing or administrative.

B

Yours very truly,

FNW:mgs - /Jm)m

Encl. i Gas Proration Engineer

A o S PN N ) Y




61 C@ aso ()/Zaluml Cgas @omj)(my'

Sl Saso, Hexas

April 5, 1957

Mr. A. L. Porter, Jr.

Secretary - Director

New Mexico Oil Conservation Commission
Post Office Box 871

Santa Fe, New Mexico

Dear Mr. Porter:

As you requested during our telephone conversation oa
Thursday, April 4, 1957, we are returning to you the copy
of Order No. R-967 which you furnished this Company.

We have reviewed this Order and find that it is in general
accord with what we had anticipated the Ordex would include.
There is a provision in each of the field rules which we agree -
is appropriate, however, it is not clear to us how or when it
would be applied. I refer to the provision - *"The Commission
“may assign minimum allowables in order to preveat the pre-
mature abandonment of wells.'* We consider that such action

by the Commission should only be after notice and hearing and

it is not clear in the Order whether the acticn of the Commission
would be after hearing or administrative. :

A

Yours very truty,

— A Y ettt

Encl. ) Gas Proration Engineer
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF MEW MEXICO

CALLED B OIL COMEBRRYATION
COMMISSION OF TERE STAYE OF NEY
MEXICD JOR THR PURFOSE Ci
COMRIDERING :
CASE MO, 1164
Oxrdor No. R-987
APPLICATION OF THR OIL CONSERVAYION

ORDER OF THF COMMISSION

T™hin gaume cams o for hearing at § o’cleck a.m. Oa
Gotobae 17, 1008, st Ssata Fo, Nov Nerios, hefers ths 0il Coa-
mticl mm of New Nexico, bareinafter referred to as

d-; of Ap»il 1957, th. Commimsion, a
ag cossidered the application and the
adduced m boing ful].y advised in the premises,

(1) That due notice of the time and place of hearing and
the purpose thereol having been given as reguired by law, the Com-
m as SMetm o! this case and the subkject matter )

' (3) TEat, in order to promote a more efficisnt gas

mtmmumsuuozmm, the special poel
rules for dvery prorated gas poel in the state shomld be alarifisd
mmuwu&mmxs«amm
mmme—am;mumwtummu-m

IT I8 TERERFORE ORPERED:

(1) That Commiswion Ovder R-128-D dated October 13, 1085
amsnding the Special Rules and Hegulations for the Blanco-Mesaverde
Gas Peel as set forth in Commission Owder R-110, dated November 9,
1951, be and the same is hereby smsnded as follows:

.RULE 3 ~ R-i38-D

In the eveat a gas purchasers' market shall bave inc
or decreased, he may file with the Commissioa prior to the 10th day
of the month a "Bupplemental Nomination,” showing the amount of gas
he actually in good faith desires to purchase during the ensuing

proyation month from the Blanco-Mssaverde Gas Pool. The Commigsion

|
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BEFORE TEE OIL CONSEXVATION COMMIGSION
OF THE STATE OF WEW MEXICO

CASE WO. 1164
Oxrder No. R-967

-
o

ThiS cause cams ou for Mearing at § o'cleck a.B. ¢a
Nl 17, 1068, at Banta Yo, Nev Maxice, befers the 011 Con-
the "Cosmission.” v

WO¥, on this 73 day of April 1857, the Cesmisaios, &

|

(1) 7That Commissioa Order R-128-D dated October 13, 1085,
amending the Specisl Rules and Brgulations for the Biaaco-lMssaverde
Gas Pocl as set forth im Commissioa Order R-110, dated Nevamber 9,
1951, be and the same is hereby suended as follows:

_BULE 3 - R-138-D

In the eveat a gas purchasers’' market shall bave increasefl
or decreased, M may file with the Commission prier to the 10th day
of the month a "Supplemental Nomination," showing the amount of gas
ke motually in good faith desires to purchase during the
proration month from the Blanco-Mesaverde Gas Pool. The Commission

1

1
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Caso No. 1184
Order No. R-DG7

-un bold a public bearing between the 13th and 20tih day®s of

! each month to determine the reasonable market demand for gas

for the ensuing proratioa month and shall issue a proration
schedule setting out the amount of gas which each well wmay producc
during the ensuiag proriutios month slong viith such other 1“01-&-—
tion 25 i3 necessary to show the allowable-produciion stiitus of
each well on the schedule. ‘'Bupplemental Nominations" sball be
submitted on a Form C-131-A as prescribed by the Commission.

{
¢

The Commission shall imelude in the proratlon schedule
the gas wells in the Blamco-Mesaverde Gas Pool delivering tc a a8
transportation facility, or lease gathering system, and shall include
in the proration schedule any well which it finds is being unreason-
ably discriminated agzinst through denial of access to a gas trans-
portation facility, which is reasunadbly capable of handlins the
type of gas produced by auch well.

The total :ll.muo to be allocated to the pool each
month shall be egual to the sum of the preliminary or supplemental
nonimations (whichever is applicable), together with any adjustment
which the Comission deems advisabie. A monthly allowabie shall bal
assigned to each well entitled to an allowable im the pool by .
allocating the pool allowable among ali such weils in accordance
with the procedure get ocut in Rule 4 provided, however, that the
aliowable assigned to any well sball oot excesd the welii's Lnowa

sbility. A well, the allowabie of which is =0 lirited, |
ghall be clamsified as a wargisal well and shall not be permitted |
te accomulate underproduction, and any undarpreduction accrued te
s well prior to its classification as a margimal well shall be
cancelled. Any well classified as a marginal welli whall be removed
from such classification in instances where the production of the
well éwidoms that the classification is mo lon.u tpplieuhlc.

Effective Angust 1, 1856, and after the production data
is available for tbe last month oi each succesding gas proyation
period, any well which had an underproduced status at the beginning
of the preceding gas proration period and which did not preduce its
allowshbhle during at least cne month of such preceding gas proratio
period may be classified ss a marginal well unless prior to the
of said preceding gas proration period, the aperator or other f
interested party pressats satisiactory evidamce to the Commission
showing that the well should mot be so classified. HMwever, a '.1;
which in any month of said proration period has demoaptrated ita |
ability to produce its allowable fu. said proration peried sball mﬂ.
be clasailied 28 2 marginal well.

The director nay reclassify a2 marginal or non-marginal
well at any time the vells production data, deliverability dats,
or other evidence as to the wells producing ability justify such

re-classification.

i
H
i

A well which huas been reworked or recompleted shall be
classified as a non-marginal well as cif the day of reconnection to
& pipeline until such time as production data, deliverability data
or other evidence as io the wells producing ability indicates that.

the well is improperiy classified.
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Case No. 1lld4
Order No. R-987

11 during & proration month the acreage aseigned to a
well is increased the operator shall metify the Directeor i

i writing (Dox 871, Santa Fe, New Mexjco) of seuch imcrease. The

?f w allowable assigned the gas: provatiea unit for the well

!mtbydivw-;thmﬁtmthmunmtw . The
'"mracm"wbeeemtutoth mt-hhmt

wmmmwgmmmmnnmm

‘mmwmnm“tuuuuwum.omp

shall be sffective on the firat day of the moath following recsipt
of the sotificatieon By the Directer. The Conmissien BAy Assigs
r.;nim silowables :ux ader to prevent the premature enmt
o nlll.

1f at the end of a proration period a marginal well has
MnthhmmmtbmtdWc
oon-narginzl well of like deliveribility and asreage, the margiml
well shall be recinssified as a non-aargins well and its allowabdle
and net status adjusted accordingly. :

nlmumtmztm“mmmnmxh
elmiﬂoﬂ a8 nop-margioal weils.

REE 4 - R-128-D

Tt produet obtained by multiplying seach welil's acreage
factor by the ealenisted deliverability (magoeased as m day)
mm:unmxumnumnwww ™
Wmmmxhamummm a

mmmhmwummxmmw
gas provatiea period,

Theé pool =1 ls‘se.'.ela remaining each month after deducting
the total allewshle assignsd to marginal wells shell be alloeated

in; RADDSEY

(1) BSsveaty~five pexceat (755) of the pool
allowable remainiag to bhe allecated to
non-~-aarginal wells skall be allecated
anoag such weils inthe preportien that
sach well's "AX Factor™ bears to the total
"AD Fastor™ mnxwmu
the peool.

(2) Twenty-Zive percent (25'5) of the pool allow-
able remiining to be allocated to non-marginal
wells shall be allocated among such wells in
the preportion that each well's acreage factor
bears to the total acreage factor for all non-
marginal wells irn the pool.

RULE 5 - R-138-D

The calculated deliverability at the "deliverability
pressure” shall be determined in accordance with the provisions

. of Ousder R-333-C & D.

, .
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The Becrestary of the Commission shall have autherity to
the annual deliverability test regmuiremeat for |

: instances where the deliverability of the
e &8 to have no significance ia the deter- ;
1's allowable. Application for such emseptioas i

the epecetor of the well and, if
tary of the Commission at any
e scheduled and tested in

§
L
r
il
Y
1]
§

t&on; Any non-marginal well which has an
a8 o

. ; t ]
six times its curreat moathly allo';hle

i B ng

1t shall be shut-in during that month and each succeeding month :
iuatil the well is overproduced less than 6 times its current -cnm*
. allowsbles. ‘

Allowsble assigned to a2 well during any one month of a

. gas proraticn period in excess of the production of the same moath |
" shall be applied against the overproduction carried into such period
- in deteraining the amount of overproduction, if any, which has not

" been made up.
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" Case No. 1164

‘Order No., R-087

'of sill e Appiied agiinit the overproductios carrisd ialo =xid

The Commissioa may allow overproductioa to be made up at
2 lesser rate than would b the cane 1if the well wvere completely
mt-u upon 8 showing at public lwaring after due notice that
::phg shut-in of the well vould result in material damage to
well.

Any alloweble accrwed to a wall at the end of & preoration
mmuhmmlntmozmmmm

mutiu od,
 RULE § - (Secead Ptt!ml R-128-D

¥o well shall be assigned an allowable uniess a deliver- 2
ability test taken in conformance with Order R-333-<C & D has been
sslmitted, mtht&muamnu'hiehmm
mtmmuw«mmvithm. of this order.

(3) That the Specisl Bules and Regulatiess for the Pulcher |
Euta-Piotuied: Clifts, Astec-Pictured Cliffs, aad South Blasso-
wamnumxuntuwnumwm

dated Octoder 13, 1985; and the Special Rules and Regulatioms for
mmmmmm-muxummum |
mn ‘ -»mmu nss. the Special Rules E

m smended as follows:
MAXE 8 - B-585-C, R-566-D, and R-848

nmmt;mmsmhtMIhan
or decrsased, he may file with the Commission prior to the 10th i
day of the month & "Supplemental Nomipation," shoviag the amcuat
of gas be actually is good faith desizes to purchase during the
easuing prexation wonth from the Fulcher-Kutx, West Emtx, Axtec,
South Biasoo smd Ballard Pictured Cliffs Gas Peel. The Commisaion

prnerihdkrthec-mm |
The Oosmission shall include in the proration schedule the

. gas wells in the Fulcher-Kutz, West Kuts, Aztec, South Blamco amd |
Ballard Pictured Cliffs Gas Pool dolivcrins to a gas trarsportation:

facility, or lease gathering systsm, and shall include in tbe pro- :

! ration schedule any well which it finds is béing unreascaably

i discriminated agaimst througn denial of access to & gas tnmportation
: facility, which is resasonably capable of bandling the type of gas

: produced by such well.

Tha total allowable to be allccated to the pool sach month

 shall be equal to the sum of the preliminary or supplemental
' nominations (whichever is agplicable), together with any adjustment



1which the Commissica deems advisable. A moathly allowable shall
1he to each well eatitled to an allowable in the pool by
ggnm the poel nlicwable amsag all such wells im aocordance
'with the Ma set out in Rule § provided, hovever, that the
sllowahle asnigned to uny well shall 20t ensped the weli's kaown
mnc{. A well, the allowabie of vhich is mo limited,
| to aceummiate underproductics, and aay uaderproduction &GGruSd o
a well pricr to its classifieation an a margisal well shall be
cancelled. mmxcxmuauuamuumxurm
from such classificatiea ia isatances where the productioa of thevan
evidences that the classificatian is nc lenpiw applisabile.

lﬂuﬁinlmf! 1968, and after the production dats
umwmm-{mu’mmpumm

I1f during 3 proration month the acreage assigned to a
well ia increased the operater shall notify the Director in writing
(mxm.muh,mm)ctmm The increased !

aasigned the gas proration uait for the well aball de
effective on the first day »f the menth following receipt of the
‘mtinutmhythm The Coomission may assign minimum
i:umnmmmthpr-suthe!mh.

t

{

I1 at the end of a proration period a marginmal well has
'produmd more than the total allowable for the period assigned a 5
| pop~marginal well of 1ike deliverability and acreage, the marginal
iull shall bs reclassified as a non-marginel well and its ullouble

i

E

E and net status adjusted accordingly.

i All wolls not classified as marginal welle shall be
- classified as non-marginal wells.

LR b R
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mmummmmq*mwm’

The pool allowable remaining each moauth after deductiag
the tetal alleownble sssigued to sargisnl wells shall de alloonted
:-u the nos-marginzl wells entitled to am allowadle in the fol
BE BADDOY ;

(1) Seveaty-five peroceat (75%) of the pocl -
allowable ruminiag to ¢ allocated to aen-
marginal wells shall be sllocated among such
wolls ia the propertion that sach well's "AP

- Faotor” hears to the total "AD Factor" for all
non-marginal wells in the poeol.

(32) Teenty-five perveat (35%) of the peel allow-
ahle remaining te be allocated to men-margimal
wolls siell be allécated among wuch wells iz the
prupartion that sach vell's acreags factor dears
amhmmmmtamw
nlluiut!:ggeel.

BEE 18 - 3-585-C, R-540-D & R-348

The oalculated dsliverability at the "deliverakility
preossure™ shall be determined im accordance with the provisioss of
Order R-333-C & B.

n-mwyezmwmuumuh

i

%
E
i
%
E

DALANCING OF PRODUCTION

_ proration peried shall commence October 1, 1956 and shall continue.

for a period of 10 months and future prantion periods shall commexce
on the dates outlined above.




" ability test taken in conformance with Crder R-333-C & D has beea '

of shall be applied against thes overproductioa carried inteo said

8- |
'01"03‘ ¥o. R-96T

RULE 11 - R-583-C, R-566-0, & R-848

Underpreductioa: Any noa-margimal well which hes an
mmwmmuumaot;mpmtmm«

shail be allowed %o such underpredustion forward iato the
mthn uuyymmw
‘ M during

) 11 the well is overproduced less tmaa & i
tines Lits currest moutkly allowable. i
Allowable sasigned to & well one menth of & |

mmm-qnmmmmunuhnu
a lesser rate than would De the case if the well were completely
sht-via wpoa a showiag at public heariag after dne motice that
couplete shut-in of the well woulid resmit in material dasage to
the well.

Anauomuwemdtouuuat thometapmntion_
period due to the canceliation of undorage aad redistributien

proration period.
| RULE 14 - B-565-C, R-566-D, & R-846 |
R> well sball be assigned an allowable unless a deliver- ;

1
1

submitted, except in the case of a marginal well which has been
exempt from testing in accordance with Rule 10 of this order.
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Case No. 1164
Order No. R-967 :
i
i v

(3) That the Special Rules and Regulstioans for the i
%mm:u-tmm is as set ferth in Order R-530, dated |
w 13, 1954, and the Special Rules and Regulations for the |
| pers-Quesn and Justis Gas Foels as set forth in Order
|
t

t
¥ ’~
R-508, dated April 11, 1965 be and the same are amsnded as follows|
RAE ¢ - R~-830 and R~-586 ’ B

(a) The Cosmission after motice and hesriag, shall |
comsider the aominations of gas purchasers tmthoh-ut. Jalmat
Tabd, Byere-Quees and Justis Gas Nools and other velevant data and
Ml!hthullmﬂo productios fcr the Rumont, Jalmat, Tubb,
Byers-Queea and Justis Gas Peols.

d} Por :ho J:tpﬂl of ptgaga:, ne:hi:‘u shall
assigsed an ag detérnined viding
u thwm 180 l.cm noresss

mm.uhmumhmwuumx*.
productioa dtriu any moanth of the preceding

e) mmlulmbl-muehmnm

deducting the total allowable assigned to marginal wells shall be
llecated among the moa-margiaal wvells entitled to an allowable ia
the propertion that exch well's agrsage facter bsars to the total
ofmmmmtnulwnlhuthML

RUIE 8 -~ R-530 and R-586

i atum*:gssveemv'e“rmtmuhuw
file vith the Commission prior te the 10th

{,

oqual te the =
SAS proration

Ei

»
gn

E
r
1

iproduction status of ssch well eon the schedule. "Supplemental
Fomimations™ shell be submitted on a Form C-121-A as prescribed by
the Commission.

© The Commission shall include in the proration schedule
ithe gas wells in the Eument, Jalmat, Tubb, Byers-Gueen and Justis
‘Gas Pools deliveriamg to a gas tnn-poxtatton facility, or lease
grthering system, and shall iaclude im the proration scheduls say
‘well which it finds is being unreasonably discrimimated against
‘through denrial of access to a2 gas tramsportation facility, which
rusombly capable of handling the type of gas produced by such we 1.

' The total allowable to be allocated to the pool each -ont;
suu be equal to the sum of the ‘‘preliminary or "Bupplemeatal -

'Hominations' (whichever is applicable), together with aay adquntun#t
'which the Commission deems advisabie. A monthly auovahle shall bQ

-assigned to each well entitled to an allowable in the pool by ;

a.llocating the pool allowable among all such wells im accordance




untmmututum.cmuum that |
the al mtouynnahnnt‘modth'nn’- xl

knoun producis .:uuty A woll, the alleowable of which is »e
pormitted o a0 underproduciian, and

sccrusd t5 & 811 gricrs to its c-&:-.icatiu.;ammn ;
Mlhmll . Any well classified am a margimal well shall |

from sush clsssification in instances shere the |
produstied of the vell evidences that the classificatien is wo

i

» Janwary 1, 1088, and after the preductioa data
usmmthmtmauam i
...‘.""==:°‘Fil which hed an wnderrreduced status at "‘:::.,‘ -

Auumckhahuumkdormht.dwlh
classified 38 & non-margimal well as of the day of recoamsctieon to!
& pipeline untii sush time as production data, deliverability data
llor other evidesos as te the wells preducing ability isdicatss that
the well is ispreparly classified.

31 during & proratisn month the acreage assigaed to a well
is incremsed the opsrator shall metify the Directer im writing
(Pex 3043, Sobbs, Bew Nextiow) of such imcresse. The iacressed
allowadie the gss ;voratioa usnit for the well shall be

sssigned
effactive on the first day of the month following receipt of the
sotificatioa by th Birscter.

mmmmmmnmxunmm
prevent the premature abandomment of wells.

It at the end of 2 prozation pericd a marginal well has
produced mere than the total allowabls for the period assigned a
aon-pargisal unit of corresponding size, the marginal well shall
iibe reclassified as & non-margimal well and its allowable and net
i status adjusted accordingly.

All wells not classified as marginal wells shall be
jclagsified as non-marginal wells.




j complete shut-in of the well would result ia material d-mage to

Case No. 1164
Order ¥o. R-967

BALANCING OF PRODUCTION
ESLR 8-A - R-520 and R-508
The dates 7:00 a.n., Jamwery 1, and 7:00 a.a. July 1,

sball be known as balanciag detes and the periecds of time
bovidod by these datas shall be kuoun as gas prevatien periods.

R¥IE 10 - B-530 end R-586

Sverproduction: Aay well which has 32 everproduced status
uﬁﬁﬁda&mﬁumhﬂ“imn&m—

i
|

time, & woll is eversre an saevnt equaling six times its
iy silewabls it shall be shut-in during that meath,
¢ times its cwrremt meathly asllowable.

The Commisaion may allow overproduction to be made up at
s lesser rate ithan would be the case if the well were completely
shut-in upon a showing at public hearing after due motice that

the well.

Any allowable accrued to a well at the end of a prerationm
period due to the cancellation of underage and the redistribution ;
thereof shall be applied against the overproduction carried iamto |
said proration period.
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Order No. R-96T

(€4) That the Special Rules and Regulations for the

| Blinebry Gas Fool as set forth in Order R-810, dated April 11,

| 1083, as sasndod by Order R-810-A, dated sy 37, 1985, Order

| R=~810-B, dated June 13, 19568, Order R-810-C, dated Jamwary 9,

| 1956, and Order R-$10-D, dated February 26, 1057, be and the sames
are M as fellows:

ROIX 19 - R-810 :
(a) The Commission after notice apnd hearisg, m:l E

j oonnider the nomimations of gas purchasers trom the Blinmshry Gan
:l Pecl and ether relevaat data and shail fix the allowable pmuoa.

for the Blinshey Gas Peel.

{b) hm of pror:;i::, each vell shall be
assigned an acreage terained viding the acreage
W to the woll by 160 acres.

mulauu- to be assigned to each margiosl well
mxuoqmumm—mu«wuymum

M-‘ gas proration period.

~

- - {e) 'The peoi nllewadls remaintiag esach meanth after
mmmmmw-uzmnzhwzh
allconted anoby the moo-margimal wells satitled to ea allowable
in the proportiocii that each well's acreage factor bears to the s
| total of the acreage factors for all non-margimal wells 1n the poolo.

mmm

nmm;mmmmsmtwlhn&mﬁé
| or decreased, e may file with the Commission prior teo ths 10th i

| day of the month a "Supplemental Nemiaation," showing the ameunt 3 , j
! of gas e actually in good faith desizres to purchase during the | 2
" ensuing preration month Irom the Blisshry Gas Pool. The Ceosmisasion ;
shall hold & public : betvesn the 13th and 30tk days of sach E

!_M
sl
it
E
i
%
E

settiag out the assent of gas which esach well may produce duriag
ths enduing preratism mouth alomng with such other ianfermation as
nscesmary to show the sllowible-production status of sach well |
i on the schetuls. Wu&nﬁm“:&llhu&ﬂtﬂu ,
;rme-m-aupmbymco-msaa. ‘

mwm1m1ﬂ-mtbpmsummm
immuummmwunmmtoammmtmn
i facility, or zn-e gathering systcm, and shall imclude in the pro- .

4

| tion facility, which is resconably capable of bandling the type of
| oaS produced by suck well. :

The total allowable to be allocated to the pool each month .
" shall be equal to the sum of the preliminary or supplemental
: - nominations (whichever is applicable), together with any adjustmant
; which tho Commission deoms advisabla. A monthly allowable shall be
———— . assigned to each well eantitied to an allowable in the pool by alloon-
. ting the pool allownble umeng a1l such welis in accordance with the




| procedure set out in Rule 10 provided, however, that the allowable
4Wuwuunnsmmmnn'-mnmm
ability. A well, the allownble of vhich is so limited, shall be
Wucm-ﬂlaﬂw-ﬁhruutmh
W,mmumunwma
u-um to ita classifieatien as & margissl well shall be
eanselled. Any well classified as 2 margiml well shall be removed
frem such claasification in fnstances where the predustion of the
nummtmcmxnmuummm

Effective Janusry 1, 1858, and uur the tion data
is available for the last month of ench supe ’:::fﬁg.g.
' ' tus at the Degin-

mmammmmmmﬂmamm

m:,.mmnmmuaummmm
demonstrated its asbility to produce its allowhble for enid pmrstxoq

per:lod shall not be classified as & aarginal well.

The director may reclassify a ml. or mrgi.ul wed
jat any time the wells prodmstion data, deliverability data, or

; other evidence as to the wells mm muty Justify mh
reclassifioatien.

' A well which has been rmﬁdarwlaﬁd shall he
classified as & mon-marginal well as of the day of recenasction
to a pipeline until such time as productios data, deliverability
data, or other evidence as te ihe walls preducing ability indicates
that the well is le classified.

It duinsmmtiamuhtbmmwtosuu
is increased the operator shall motify the Director im writing
(Box 2043, m,mmee)otmhim The increased
allowable ans the gas prorvation unit for the well shall be
elfective ca t first day of the moath tolloviu recelipt of tho
notification by the Dirsster.

; The Commission may assign nn-u allowables im order ts
?,pronnt the premature ahl.ndomt of wells.

; If at the end of a proration period a marginal well has
i produced mere than the total allowable for the period assigned a
i pon-marginal unit of correspoading size, the margimal well shall ;
i be reclassified as a mon-margisal well and its sllowable amud mat |
§statuu adjusted accordingly. :

; All wellis not classified as marginal wslls shall be
clmitisd as non-marginal wells. ‘




[y thage dntes shall Po knawn as sam proratics periocds.

BALANCING GF PRODUCTION
RUIE 13-4 -~ R-810

The dates 7:080 a.n., January 1, and 7:00 a.m., Jul
shall be knowa as Dalancing Gates and the pericds of time

RULE 13 - B-610 J

assigned during succeeding ;
oarried forward into a mtmmlﬁm' W
atthindczmhm::rnuosmm 1 be camselled. '

mmmmﬂ:otu.u tm’crud

| EE 1+ - 2610

Overovaductieon: Any well which has an W‘ status
as of the and of = mr;tm;.riodlhumrymmr-

thl.suilu .onlhcsisnusit-
mmuywnmznmmmtm
ndcuh month until the wall is overproduced less thas

8 times its mmn% moathly allowable.

Allowable assigned to a well during any one moath of a gas
preration period iz excess of the prednction for the same moath
aball be spplisd ageainst the overpreduction carried iate such
period in determining the ameust of cverproductioa, 1f aay, vhich

T™he Commission may u.luonrmdutunto be made up at a
lesser rate than would be the oase if the well were completely
in upon a showing at public heariag after due notice that oo.ploto

i shmt-in of the well would result in material damage to ths well. !

Any allewadie acorwed to a well at the end of & prontio-
due to the cancellation of underage and the redistridbutio

! peried
| thereof shall be apnlied against the cvarproduction carrisd 1nto
| sald prorstioa period.

DONE at Santa Fo, New Mexico, on the duy and year herein- :

: sbovo designated.

STATE OF XAV MEXICO
OIL CONSERVATION COMMISSION
e

L e

%L Mechén, Chairman
LR

A. L. Porter, Jr.,'




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
, COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: Do
& , : : CASE NO. 727
: Order No. R-610

THE APPLICATION OF THE OIL-

CONSERVATION. COMMISSION ON _

ITS OWN MOTION FOR AN ORDER P .
AMENDING, REVISING OR:ABROGATING U e
EXISTING RULES AND REGULATIONS OF , T
o THE OIL CONSERVATION COMMISSION,

“* AND/OR PROMULGATING RULES AND
) REGULATIONS RELATING TO GAS POOL : T 4
DELIREATION, GAS PRORATION AND = -
: "OTHER RELATED MATTERS AFFECTING : fo - :
OR CONCERNING THE BLINEBRY GAS. ’ _ R . i
PJ_JQL.-LEA COUNTY m-:w m-:xxco o - S R T

RSN 2 1 OO o o i v
. .

ORDER OF THE COMMISSION

i)

BY THE COMMISSIC"I :

This cause cameé on for hearmg at 9 o'clock a.m. on June 16 1954 and
was. successwely continued to October 20, 1954 at which time it came ‘on for fma.l - , .

hea.nng at Hobbs, New Mexico, before the oil Conserv.s-.wn Commissiscn, hersin=
after n.ferred to as the "Commission". : -

L s e

) : ‘NOW, on this lith. da.y of April, 1955, the Commission, a quorum being
¢ present, having consxdered the record and the testimony entered at said hea.nng, and _

. 'il ’ bemg fully adv1sed in the premises, -
ans - | | | . :
(1) Tha.t due notice of the time and place of hearing and the purpose thereof

having been given as required by law, the Commission has Junsdtctmn o:f tlns case
and the sub;ect matter thereof. :

(2) That under date of February 17, 1953, the Commission did issue its
‘Order No. R-264 creating the Blinebry Gas Pool. That Order R-264, as amended by
Order R-264-A, as further amended by Order R-464, did define the verhcal and
horizontal limits of the BIinebry Gas Pool and that by subsequent orders, the Com-
mission extended the horizontal limits of the Blinebry Gas Pool.
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(3) That under date of September 28, 1953, the Commission issued Order
R-372 and under date of November 10, 1953, the Commission issued Order 372-A,
which orders provided rules, definitions and procedures to be followed in prorating
gas in the Blinebry Gas Pool; and by subsequent orders issued after due notice and
hearing, the Commission did allocate the production of gas in said pool commencing
January 1, 1954,

(4) That the producing capacity of gas wells in the Blinebry Gas Pool is
in excess of the market demand for gas produced from said pool.

(5) That, in order to prevent waste, it is necessary to allocate and
prorate the production of gas among the gas wells in the Blinebry Gas Pool in accordance
with the provisions of this order.

(6) That the protection and proper recognition of correlative rights as such
rights are defined by Section 26 (h), Chapter 168, New Mexico Session Laws of 1949,
require that the production of gas be prorated in accordance with the terms and provisions
of this order. o ‘

) That the Rules and Regulations ‘hereinafter set forth in this order are
in all respects in the interests of conservahon and provide for the allocation of allow-
able production among the gas wells in the Blinebry Gas Pool on a reasonable basis and
give appropriate recognition to correlative rights.

: -(8) That the production of oil from the Blinebry Oil Pool is a salvage
.opera.txon and should be administered as such,

, (9) .lhat the horizontal limits of the Blinebry Gas Pool, the Blinebry Oil
Pool and the Terry-Blinebry Oil ' Pool should be redefined as set forth in Exhibits "A",
“"B'" and "C", -attached hereto and made a part hereof.

(10) 'I'ha.t the vertical limits of the Bhnebry Gas Pool should be defmed
as set out in Commission Order R-464 and as herelnafter repeated.

(11) ‘That one gas well in the Blinebry Gas Pool w111 eﬁechvely and e££1c1enﬂy
drain an area of 160 acres. Due to the complex nature of the Blinebry Gas and associated
_reservoirs, gas proration units'in excess of-160 acres should not be permitted pending
further reservoir mformatwn ‘ .

(12) That, in order to prevent waste, a '"no-flare'" rule should be adopted
“to prohibit the flaring, venting or otherwise wastiing of casinghead gas or any other
type of gas produced in the Blinebry Gas Pool, the Blinebry Oil Pool or the Terry-
Blinebry Oil Pool.

3 (13) That semi-annual bottom-hole pressure surveys should be conducted
in portions of the Blinebry Gas Poo! and in the entire Terry-Blinebry Qil Pool to
ascertain the pressure differential which exists between that portion of the common
source of supply known to contain dry gas and the rim of the reservoir which is known
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to contain a commercial accumulation of oil.

(14) That, in order to classify wells in the Blinebry Gas Pool and the
Blinebry Oil Pool, semi-annual gas-liquid ratio tests and semi-annual determinations
of the gravity of that liquid hydrocarbon produced from wells in said pools should be
conducted in the Blinebry Oil Pool a.nd the Blinebry Gas F'ool. :

: {15) That, in the interests of conservation, the special rules heremafter
cet forth gc verning the production of gas from the Blinebry Gas Pool cad ‘the production
of oil from the Blinebry Oil Pool and the Terry-Blinebry Oil Pool should be adopted.

IT IS THEREFORE ORDERED:

- (1) That the horizontal limits of the Blinebry Gas Pool, the Blinebry Oil
Pool and the Terry-Blinebry Oil Pool shall be the areas described in Exhibits "A",
"B" aﬁd‘“C“. atﬁched heéretc and made a part hereof.

{2) That the vertical limits of the Blinebry Gas Pool and the Blmebry oil
Pool shall extend: from a pmnt 75 feet above the “Blmebry Ma.rker" to a: pmnt 300 feet

befow Qhe "Blineb Marker"

(3) That spec'lal pool rules a.pphcable to the Bhnebry Gas Pool should be,

'and the same hereby are promulgated as follows:

SPECIAL RULES AND REGULATIONS FOR THE
BL]NEBRY GAS POOL - - :

Well Spa‘.mg and Acreage Requlrements for Drﬂlmg Tracts'

RULE L - Any well drilled a distance of one mile or more outside the —2-"
boundary of the Blmebry Gas Pool shall be classified as a wildcat well. Any.well . g Te
drilled less than one mile ocutside the boundary of the Blinebry Gas Pool shall be + 622

-spaced, drilled, operated and prorated in accordance with the regulatmns in effect

in the Blmebry Gas Pool.

"RULE Z' ‘Fach well-drilled or recompleted within the Blinebry Gas Pool

on a standard proratmn unit Z7%er the effective date of this rule shail be drilled not .

closer than 660 feet to any boundary line of the tract nor closer than 330 feet to a s

‘quarier-quarter section line or subdivision inner boundary line. Any well drilled to 9 =

and producing fiom the Blinebry Gas Pool prior to the effective date of this order at $>2
a location conforming to the spacing requirements effective at the time said well was
drilled shall be considered to be located in conformance with this rule,

RULE 3: The Director of the Commission shall have authority to grant
exception to the requirements of Rule 2 without notice and hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or is occasioned by the recompletion of a well previously
drilled to another horizon,

5. i A i 1 e oA AT 5T+ L e v A e A g gl o Bl o b e L e - o AR it IR+ S i £ i -
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Applicants shall furnish all operators within a 1320 -foot radius of the

vsubject well a copy of the application to the Commission. Applicant shall include
5?' with his application a list of names and addresses of all operators within such
" radius, together with a stipulation that proper notice has been given said operators

e at the addresses given. The Director of the Commission shall wait at least 20
A days before approving any such uncorthodox location, and shall approve such unorthodox
location only in the absence of objecticn of any cffset operator. In the zvent an
operator objects to the unorthodox location, the Commission shall consider the matter
-only after proper notice and hearing. :

_
NS

’ RULE 4: The provisions of Staf.ewide Rule 104, Paragraph (k), shall not .
(? ¢ :apply to the Blinebry Gas Pool located in Lea County, New Mexico. :

Gas Proration:

RULE 5: (A) That acreage allocated to a gas well for proration purposes
shall be known as the gas proration unit for that well. For the purpose of gas alloca-
tion in the Blinebry Gas Pool, a standard proration unit shall consist of between 158 _ N -
and 162 surface contiguous acres substantially in the form of a square which shall be a '

legal subdivision (quarter section) of the U. S. Public Land Survey; provided, however, '
|that a non<standard gas proration unit may be formed after notice-and hearing by the : =

Comnnss;on, or under the provisions of Paragraph (B) of this Rule, .

(B) The Director of the Commission shall have authorlty to
“establish a non- -standard gas proration unit by administrative action (without notice
~ and hearing) where application has been filed in due form and where the following
, facts exist and the following prov151ons are complied with, without exceptxon.
i

1. The non—standard proratmn unit will con51st of contxguous

.
t quarter-quarter sections and/ or lots, with a common side between any two ad_]acent
¢ r— d : o 1 t -

g quarte quarter sections an /o ots | | | | )
B f: SR Z. The non-standard proration unit will lie wholly within a
i - ,. single governmental quarter section. :
= $
; Y 3. The entirz non-standard proration unit may be reasonably
-y assumed to be productwe of gas from the Blmebry Gas Pool.
B Lo
g B
E s “l& 4. The length or width of the non-standard gas proratton
{,/‘ _‘ ’ - unit will not exceed 2640 feet.

5. The applicant presents written consent in the form of
‘waivers from:

(a)} All operators owning interests in the quarter section
in which the non-standard gas proration unit is to be situated, which interest is not
included in the proposed non-standard gas proration unit.
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(b) All operators owning interests within 150C feet of tlm\
well to which such non-standard gas proration unit is to be dedicated. y

6. In lieu of the provisions of subparagraph 5 under
Paragraph (&) of this rule, applicant may furnish proof of the fact that said offset
operator . were notified by registered mail of his intent to form such non-standard
gas proration unit. The Director of the Commission may approve such application
' for administrative approval of a non-standard gas proration unit if, after a period of
30 days foll-wing the mnailing of said notice, no operator has entered an objection to
the formation of such non-standard gas proration unit.

(C) The allowable produchon from any non-standard gas proration
mnt as compared with the allowable production therefrom if such tract were a standard"
unit shall b= in the ratio the area of such non-standard proration unit bears to a -
standard proratton unit of 160 acres. Any gas proration unit containing between 158
and 162 acres shall be considered to contain 160 acres for the purpose of computing
allcwables. e

RULE 6 Acrea.ge dedlcated to a gas well in the Blmebry Gas Pool shall %"
not be sxmulta.neously dedicated to an oil well in the Blmebry Oil Pool.

RULE 7: Ia the event an oil well.m the Blinebry Oil Pool is reclassified J
as a gas well in the Blinebry Gas Pool, the operator of such well will be afforded the §” 54
opportunity to form a non-standard proration unit for the well; provided, however, §2°
that until such unit is formed, such well shall be allocated a gas allowable commen-
surate with the acreage contained. in the unit formerly dedlca.ted to the oil well in the
Blinebry 0il Pool :

~ RULE 8: In the event such reclassification should cause the occurrence ?Jy’
of two gas wells producing from the Blinebry Gas Pool within a single proration umnit, <54
the sum total of the allowables allocated to the two wells shall be equivalent to that $3o
volume of gas allocated to a single proration unit; provided, however, that the operator

of such wells shall have the option to determine the proportion of the assigned allowable

to be produced by cach individual well.

"RULE 9: The dual completion of a well so as to produce gas from the Qg/(,c
Blu:ebry Gas Pool and oil from the Blinebry Oil Pcol is hereby prohibited. e
RULE 10: (a) The Commission after notice and hearing shall consider the
nominations of gas purchasers from the Blinebry Gas Pool and other relevant data and
shall fix the allowable production of gas from the Blinebry Gas Pool. ;"’; f e
: Gt
(b) The allowable assigned any well capable of producing its k '
normal gas allowable shall be the same proportion of the total remaining allowable ¥
allocated to said pool, after deducting allowables of marginal wells, that the number
of acres contained in the gas proration unit for that well bears to the acreage contained
in all gas proration units assigned to non-marginal wells in the Blinebry Gas Pool.
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~ RULK 11: At least 30 days prior to the beginning of each gas proration

\: period, the Commission shall hold a hearing after due notice bas been given, The

Qg Commission shall cause to be submitted by each gas purchaser "Preliminary Nomina-
‘: tions” of the amount of gas which each in good faith actually desires to purchase with-
i, in the ensuing proration period, by months; from the Blinebry Gas Pool. The Com-

mission shall consider the "Preliminary Nominations" of purchasers, actual pro-

Y duction and such other factors as ma be deemed applicable in determinirg the amount
N of gas that may be produced without waste within the ensuing proration period. "Pre-
A liminary Nominations™ shall be submiited cn a form prescribed by the Commission.

RULE )2: In the event a gas purchaser's market shall have increased or
de’c‘rea’tﬂ , purchaser may file with the Commission prior o the 10th day of the month
b a a ''Supplemental ™ nominatiok showing the amount of gas the purchaser in good faith

Inc‘uded in the monthly proration schedule sha11 be:

"(a) A summary of the total pool allocation for that month showing
nominations and adjustments made for underage or overage applied from a previous

(b\ A tabnlation of the net allowable and n!'oduc‘l:‘ln‘n for the

.. second precedmg month, together with a cumula.tive overage or underage compntanm.

(c) A tabulation of the current and net allowables for the preceding
month, T ‘

-  (d) A tabulation of current monthly allowables for the ensuing
proratica month. :

PR T T 0 TR R T T ¢ B
] N g ¥ i i 1,

’ ) (e) A tabulation of the acreage assigned each well together with
a tabulation of the acreage factor assigned each well, For the purposes of allocation,
a proration unit of 160 acres shall be assigned an acreage factor of 1. 00; a proration
unit of 80 acres a factor of 0.50, etc.

The Commission shall include in the proration schedule the gas vv'elrﬁ'.;‘i_n the

and shall include in the proration schedule of the Blinebry Gas Pool any »ell which it
finds is being unreasonably discriminated against through denial of z<<ess fo a gas
transportation facility which is reasonably capable af handling th+"type of gas pro-
duced by such well. The total allowable to be allocated tott—~pool each month shall be
equal to the sum of the preliminary or sapplemental Boz tnations (whichever is
applicable), together with any adjustment which tb~ ommissign déems advisable.

-

~

.

Blinebry Gas Pcol delivering to a gas fransportation facility, or lease gatbefi’zi'g system;

(g actually desires to purchage during the ensuing proration montk from the Blinebry Gas -
5 - Penl. "Suppiemental Nominstions™ shalt be submitted on a form prescribed by the = -
% hy Commission. The Commission shall hold a public hearing hetween the 13th and 20th ’
{” days of each month to determine the reasonable market demand for gas for the ensming
P proration month and shall issue a proration schedule setting out the amount of gas
U) which each weill may produce during the ensuing prorahon manth
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If, during a proration month, the acreage assigned a well is increased,
the operator ahall notify the Proration Manager in writing (Box 2045, Hobbs, New
Mexico) of such increase. The increased allowable assigned the gas proration unit
for the well shall be effective on the first day of the month following receipt of the
notification by the Proration Manager,

Balancing of Production:

RULE 13: Underproduction: The dates 7:00 a.m., Januaryl, and 7:00
a,m,, July l, shall be known as balancing dates and the periods of time beund by SN
these dates shall be known as gas proration periods., The amount of current gas
allowable remaining unproduced at the end of each proration period shall be carried g
forward to and may be produced during the next succeedmg proration period in
addition to the normal gas allowable for such succeeding period; but whatever amount S L
thereof is not made up within the first succeedmg proration period shall be cancelled. 3

o

-~

t
‘ it a.ppears that such cmhmxed u.nderproductton has resuited from ma.bxhty{ ©
o:i the well to produce its allowable; it may be classified as a margma,l well and its %)

allowable reduced to the well's ability to produce.

- Ifat the end of a proration period.a marginal well has produced more than
the total allowable assigned a non-marginal unit of corresponding size, the margma.l
well shall be reclassxﬁed as a non-ma.rglnal well and its allowablé adjusted accord-

mglv- R

I during a proration period a marginal well is reworked or recompleted
in such a manner that its productive capacity is increased to the extent that it should
be reclassified as a non-marginal well, the reclassification shall be effective on the
first day of the proration month following the date of recompletion.

The Proration Manager may reclalssify a well at any time if production data
or deliverability tests reflect the need for such a reclassification.

/0‘

RULE 14: Overproduction: A well which has produced a greater amount of ¢
gas than was allowed during a given proration period shall have its allowable for theh;’ S
first succeeding proration period reduced by the amount of such cverproduction, and™ X ,,
such overproduction shall be made up within the first succeeding proration period.
If, at the end of the first succeeding proration period, the well is still overproduced, *
and has not been in balance since the end of the preceding proration period, then it 3
shall be shut-in and its current monthly allowable charged against said overproduchoxg
until the well is in balance. If, at any time, a well is overproduced an amount equaly

- ing six times its current monthly allowable, it shall be shut-in until it is in balance. '

The Commission may allow overproduction to be made up at a lesser rate
than would be the case if the well were compleiely shut-in upon a showing at public
bhearing after due notice that complete shut-in of the well would result in material
damage to the well,
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Granting of Allowables

RULE 15: No gas well shall be giver an allowable until Form C-104 and
Form C-1I0 have been filed, together with a plat showing acreage atiributed to said
well and the locations of all wells on the lease,

RULE 16: Allowables to newly completed gas wells shall commence on the
date of connection to a gas transportation facility, as determined from an affidavit
furnished tothe Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or the
date of filing of Form C-104 and Form C-110 and the plat described above, which-
ever date is the later.

Képbrting of Production

RULE 17: The monthly gas production from each well shall be metered

- separately and the gas production therefrom shall be reported to the Commission

on Form C-115 so as to reach the Commission on or before the 24th day of the month

. next succeeding the month in which the gas was produced. The operator shall show

STa

on such report what disposition has been made of the gas produced.

-Each- purcha.ser or taker of gas in the Bhnebry Gas Pool shall subtmt a

"report to the: Comm1831on so as to reach the Commission on or before the 20th day
- of ‘the month next succeelng the month in which the gas was purchased or taken.

Such report shall be filed on either Form C-1ll or Form C-114 (whichever
is applicable) with the wells being listed in approximately the same order as they

_ are listed on the proration schedule.

Forms C-ili and C-ii4 referred to herein shail be submitied in dupiicate,
the original being sent to the Commission at Box 871, Santa Fe, New Mexico, the

other copy being sent to Box 2045, Hobbs, New Mexico.

Forms C-115 shall be submttted in accordance with Rule 1114 of the

COm:msston s Rules and Regulations.

4 The full production of gas from each well shall he charged against the -
well's allowable regardless of what disposition has been made of the gas; provided,
however, that gas used on the lease for consumption in lease houses, treaters,

- compressors, combustion engines and other similar lease equipment shall not be

charged against the well's allowable. The production of intermediate or low-pressure

- gas derived from thc staging of the well fluids need not be charged against the well's
" gas allowable, provided that said intermediate or low-pressure gas is utilized }n

accordance with the provisions of Order R-464.

RULE 18: A gas well in the Blinebry Gas Pool shall mean a well producing
from within the vertical and horizontal limits of the Blinebry Gas Pool which:

o (a) Produces liquid hydrocarbons possessing a gravity greater
than 51° API, or,
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° (b) Produces liquid hydrocarbons possessing a gravity of less
than 51 API, but with a producing gas-liquid ratio tn excess of 32,000 cubic feet
of gas per barrel of liquid hydrocarbon,

RULE 19: A weli produsing from witain the hortnontal and vertical iimits
of the Blinebry Gas Pool and not classified as a gos well as dcﬁned ln Rule 18, shall
be classified as an ofl well in the Blinebry Otl Poo!.

RULEK 20 Any wsll drilled and complsted in good faith prior to the effective
date of TR order, which well is situated within the horisontal boundaries of the
Blinebry Gas Pool as heré¢in defined but which produces gas from a depth interval
exceeding the vertical limits of thz Blinebry Gas Pool as herein defined, is hereby

: validated and shall he clagsified as a gas well in the Blinebry Gas Pool, provided that
: - said well conforms to the definition of a gas well in said poul as set out in Rule 18 of
: this uection of this order, and provided that the well is classified as a gas well in the
Blinebry Gas Pool under the rules, regulations and orders in effect on the day im- : -
mediately preceding the effective date of this order, =

Y N e -

RULE 21: The term "gas purchaser" as used in these rules, shall mean
any "taker™ of gas either dt the wellhead or at any point on the lease where a con-
nection is made to facilitate the transportation or utilization of gas. It shall be the 5
responsibility of the "taker" to submit a2 nomination s provided in Rules 11 and 12.

oy b o

I ' RULE 22: The Proration Manager may reclassify a well under Rules 18 or
19 if prﬁ data, gas-oﬂ. ratio tests or otb.er evulence reﬂects the need for
such reclanstﬁcatlon.

?‘o’r p;oration p‘urp,ose‘s, thz effective daie of such reclassification shall - - 4 A
be the fitst day of the next succegding six months’ gas proration period. : E

‘The Proration Manager will notify the operator of the reclassified well of -
such reclassification and the éffective date thereof; provided, however, that operator
may’ a.ppeal such reclassification to the Director of the Commission in writing.:

~, RULE 23: No gas, either dry gas or casinghead gas, shall be flared, :
vented or otherwise wasted in the Blinebry Gas Pool at any time after ninety (90) days '
da.tlng from May 1, 1955, or ninety (90} days from the date of completton of a well in
said pool, wiuchever is the later.

Any operator desiring to obtain an exception to the foregoing provision of
this rule shall submit to the Diractor of the Commission an application for such
exception accompanied by a sworn statement setting forth the facts and circumstances
which justify such exception. The Director is hereby authorized to grant such
exception when the granting of such is necessary to protect correlative rights, prevent
waste, or to prevent undue hardship on the applicant. The Director shall (a) grant
the exception within 15 days following recezipt of the application and statement, or
(b) set the application for hearing before the Commission at a regularly scheduled
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monthly hearing; provided, however, that no such applicant shall incur any
ponalty by reason of a delay in setting the application for hearing. Public
notice of the hearing of the application shall be published in the manner provided
by law,

Should the Director grant an exception to the provision of Rule 23,
notification of such exception shall be distributed to the Commission's regular
mailing list.

RULE 24: Bottom-hole pressure tests will be conducted semi-annually
during the months of May and October on all gas wells located to the north of an
east-west line coinciding with the north lines of Sections 21, 22, 23 and 24, Town-
ship 21 South, Range 37 East, NMPM, Lea County, New Mexico; such wells to be
producing from within the vertical and horizontal boundaries of the Blinebry Gas
Pool and classified as gas wells under the rules contained in this order. Results
of such tests will be reported to the Commission on Form C-124 on or before the
25th day of June and the 25th day of November of each calendar year.

All bottom-hole pressure tests, except tests on dually completed wells
producing from the Blinebry Gas Pool, will be conducted ip accordance with Rule
302 of the Rules of the Commission. Shut-m period will be 48 hours, datum elevatlon
will be 2400 feet subsea, (-2400), and base temperature will be 100 degrees Fahrenhext

: Bottom-hole pressures on dually completed wells producing gas from the
Blinebry Gas Pool may be calculated from a 72-hour shut-in pressure at the well-
head, provided that an accurate determination of the fluid level in the hole is made
employing sonic or other methods of equivalent accuracy. The gravity of the fluid
in-the hale shall be that gravrty determined by averaging the gravities of those fluids

) prounceu on oificial test in tne Dn.nenry Gas Fool uaruxg ithe tegu.ua.i‘ aem;-anmza}

gas-liquid ratio and gravity testing period next preceding the subject bottom-hole
pressure test period. The gravity to be employed in the calculation of bottom-hole
pressures during a particular testing period shall be determined by the Commxssmn.
All interested operators shall be duly notified of such determmatxon by the Commission.

RULE 25: Gas-hqmd ratio tests and determinations of the gravity of that
liquid hydrocarbon recovered from wells in the Blinebry Gas Pool shall be conducted
semi-annually during the months of May and October on all wells located in and
producing from the Blinebry Gas Pool. Results of such tests will be reported te the
Commission on Form C-116 on or before the 15th day of June and the 15th day of
November of each calendar year.

RULE 26: At no time will the horizontal boundaries of the Blinebry Gas
Pool conflict with or overlap the horizontal boundaries of the Terry-Blinebry Oil

Pool.

RULE 27: The horizontal limits of the Blinebry Gas Pool shall be those
limits set forth in Exhibit '"A" attached hereto and made a part hereof,

G s T e
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PROVIDED FURTHER, That special pool rules applicable to the Blinebry
Oil Pool be, and the same hereby are promulgated as follows:

SPECIAL RULES FOR THE BLINEBRY OIL POOL

RULE 1: No gas, either dry gas or casinghead gas, shall be flared, vented
or otherwise wasted in the Blinebry Oil Pool at ahy time after ninety (90) days dating
from May 1, 1955, or ninety (90) days from the date of completion of a well in uid
pool whichever is the later.

Any operator desiring to obtain an exception to the foregoing provision of
. this rule shall submit to the Director of the Commission an application for such
;- exception accompanied by a sworn statement setting forth the facts and circumstances
whick justify such exception. The Director is he’reby authorized to grant such excep-
) tion when the granting of such is necessary to protect correlative rights, prevent
waste, or prevent undue hardship on the applicant.

Y RS e

: The Director shali (a) grant'the exception: within 15 days following receipt
v of the applic¢ation and statement, or (b) set the application for hearing before the
Commission at a regularly scheduled monthly hearing; provided, however, that no
such applicant shall incur any penalty by reason of a delay in setting the application
’ for hearing.” Public nottce of the hearing of the apphcatmn shall be published in the
7 manner provided by law : ;

Should the Director grant an exception to the provisions of Rule 1, notification
of such exception shall be distributed to the Commission's regular mailing list.

: RULE 2: An oil well in the Blinebry 0il Pool shall mean a well producing
from within the vertical and horizontal limits of the Blinebry Oil Pool which:

UL E b A Y N

N {a) Produces liquid hydr'marb&ns posée_Ssirig a gravity of less -
) than 517 API, or, : :

' (b) Produces hqtnd hydrocarbons possessmg a grav'tty ot gtea:ter :
- than 51 API, but with a producing gas-liquid ratio not exceeding 32, 000 cubic feet
of gas per barrel of liquid hydrocarbon. ‘ Co

RULFE 3: A well producing from within the vertical and horizontal limits of
the Blinebry Oil Pool, and not classified as an oil well under 2, shall be classified
as a gas well in the Blinebry Gas Pool.

RULE 4: The Proration Manager may refcla.ssify a ‘we‘lli under Rules 2 and
3 when production data, gas-oil ratio tests or other evidence reflects the need for
such reclassification. "

. For proration purposes, the effective dato of such reclassification shall be
the first day of the next succeeding six-months gas proration period.

VB B T
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The Proration Manager shall notify the operator of the reclassified well
of such reclassification and the effective date thereof; provided, however, that
the operator of a reclassified well may appeal such reclassification to the Secretary-
Director of the Commission in writing,

RULE 5: The limiting gas-oil ratio for oil wells in tLe Blinebry Oi)l Pool
shall be 5,000 cublc feet of gas per barrel of cil. The provision of this rule shall
become effective on May 1, 1955,

RULEK 6: Acréage dedicated to an oil well producing from the Blinebry Oil
Pool shmhmdmdy dedicated to a gas well producing from the Blinebry
Gas Pool

~ RULE 7: The dual completion of a well to produce oil from the Blmebry
0il Pool m gas irom the Blinebry Gas Pool is hereby prohibited. .

"RULE 8: The dual completion oi a well to cause said well to be classified
as an oil Weﬁ in aneBl'hnehry Oil Pool and an oil well in any other oil or gas pool as
destgnated by the Comtmsston is hereby prohibited.

RULE 9: Gas-hqmd ratio tests and determmatzons of the gravity of that .

hqmd hyﬁrocars recoveréd from wells in the Blinebry Oil Pool shall be condncted B

semi-annnally during the months of May and October on all wells located in and
producing from the Blinebry Oil Pool. Resulis of such tests shall be submitted to
the Commission on Form C-116, on or before the 15th day of June and the 15th day of
November of each calendar year. _

RULE 19: 'In the event an oil w‘ll in the Bltnebry Oil Pool shall be -
reciaceified as a gas weil in the Blinebrv Gas FPool, operatsr of such 2 well shall
be afforded the: opportunzty to form a standard or non-standard gas proration unit
for such well under the rules applicable to the Blinebry Gas Pool; provided, however,
that until such unit is formed, such well shall be allocated a gas allowable commen-
surate with the acreage contained in the prora.tmn umt formerly dedicated to the oil
well in the Blinebry Oil Pool. -

RULE 11: ‘The horizontal limits of the Blinebry Oil Pool shall be those
limits set forth in Exhibit "B' attacked hereto and made a part hereof,

PROVIDED FURTHER, That special rules applicable to the Terry-Blinebry
0il Pool be, and the same hereby are promulgated as follows: ~

SPECIAL RULES FOR THE TERRY-BLINEBRY OIL POOL

RULE 1: At no time will the horizontal boundaries of the Terry-Blinebry
Oil Pool conflict with or overlap the horizontal boundaries of the Blinebry Gas Pool.

Gl g s e Bk Rt e




=-13-
Order No. R-610

RULE 2: No gas, either dry gas or casinghead gas, shail be flared, vented
or otherwise wasted in the Terry-Blinebry Oil Pool at any time after ninety days (90)
dating from May 1, 1955, or ninety (90) days from the date of completion of a well in’
the said pool, whichever is the later.

. Any operator desiring to obtain an exception to the foregoing provision of
this rule shall submit to the Director of the Commission an application for - nch
exception accompanied by a sworn statement setting forth the facts and circumnstances
which justify such exception. The Director is hereby authorized to grant such exception
when the granting of such is necessary to protect correlative rights, prevent waste,

or prevent undue hardship on the applicant.

The Director shall (a) grant the exception within 15 days following : .ceipt of
the application and statement, or (b) set the application for hearing before th. Com- -
mission .at a regularly scheduled monthly hearing; provided, however, that no such -

- applicant shall incur any penalty by reasomn of a delay in setting the application for:

hearing. Public notice of the hearing of the a.pphcatmn shall be published in the
manner provided by law.

Should the Director grant an excéptidzi!fb the provisions of Rule 2, notification

- of such exceptien shall be distributed to the Commiission's regular mailing list.

RULE 3: Bottom-hole pressure tests shall be conducted semi-annually during
the months of May and October on all flowing oil wells producing from within the
limits of the Terry-Blinebry Oil Pool. Results of such tests shall be iepuried o the
Commission on Form C-124 on or before the 25th day of June and the 25th day of
November of each calendar year. :

. Bottom-hole pressure tests will be conducted bin accordance with Rule 302
of -the Rules of thc Commission. Shut-in time will be 48 hou’rs; datum e}.evation will
be 2400 feet subsea (-2400), and base temperature will be 100 degrees Fahrenheit.

RULE 4: The limiting gas-oil ratio for oil wellslin the Terry-Blinebry Oil

Pcol shall be 6,000 cubic feet of gas per barrel of oil. ‘The provision of this rule shall

become effeciive on May 1, 1955,

RULE 5: The dual completion of a well to cause said well to be classified as
an oil well in the Terry-Blinebry Oil Pool and an oil well in any other oil or gas pool
as designated by the Commission is hereby prohibited,

"RULE 6: The horizontal limits of the Terry-Blinebry Oil Pool shall be those
limits set forth in Exhibit ""C" attached bereto and made a part hereof.

PROVIDED FURTHER, That for gas alioca%ion purposes and assignment of
allowables, the provisions of this order shall become affzctive on Mzy 1, 1955,
unless otherwise stated in this ordar,

It is recognized that many wells will be raclassified and reassigned as a
result of the provisions of this order and that the time involvad in the reclassification
of wells may cause certain inequities; therefore, the Prorztion Manager is hereby
directed to take such action as he deems advisable to pravent inecquitable withdrawals,

g
-
3
g

;
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PROVIDED FURTHER, That in filing Form C-101, "Notice of Intention

7o Nrill or Recomplete™, all opcrators shall strictly comply with the provisions

of Commission Rule 104, paragraph (e).

PROVIDED FURTHER, That failure to comply with the provisions of
this order or the rul2s contained herein shall result in the cancellation of allowable
assigned to the affected well. No further allowable shall be assigned to the affected
well until all rules and regulations are complied with., The Proration Manager shall
notify the operator of the well and the purchaser in writing of the date of allowable
cauncellation and the reason therefor.

PROVIDEP FURTHER, That a hearing shail be held on November 16, 1955,
at which time the Commission shall hear testimony and receive evidence and shall
revise the rules set forth in this order in accordance with testimony and evidence .
presented at said hearing, if such be necessary. : ~

EXHIBIT "A"

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Sec. 3: Lots 13, 14, 15 and 16, §/2 7
Sec. 4: Lotsl, 2, 7, 8, 9, 10, 15 and 16, S/2
 Sec. 9: All

Sec. 10: All

Sec. 11: SW/4

Sec. 14: WwW/z

Sec. 15: All

Sec. 16: All

Sec. 2l: Al

Sec. 22: All

Sec. 23: All

Sec. 26: W/2

Sec. 27: All

Sec. 28: Al

Sec. 33: All

Sec. 34: All

Sec. 35: Al

Sec. 36: Al , »
" TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM

Sec. 1: All
Sec. 2: All
Sec. 3: All
Sec. 4: All
Sec. 9: All
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EXHIBIT " A" (continued)

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM (continued)
Sec. 10: Al
~Sec. 1i: All
Sec. 12: Al
Sec. 13: All
Sec. 14: All
Sec. 15: All
Sec. 22: All
Sec. 23: Al
- Sec. 24: All
i Sec. 25: All

EXHIBIT 0
. * . Horizontal Limits of Bhnebry Oil Pool
'rownsmp 21 SOUTH, RANGE 37 EAST, NMPM
Sec. 3:  Lots 13, 14, 15 and 15, S/2
, Sec. 4: Lots 1, 2, 7, 8, 9, 10, 15 and 16, S/2
Sec. 9: Al » _ _ S
| Sec. 10: Al o , | ;
. Sec. 1l: SwW/4 _ : : o
-~ Sec. 14: W/2. , : L ' o
- Sec. 15: A1l
Sec. 16:  All :
Sec. 21: Al
Sec. 22: - Al
: T ~ Sec. 23: Al ;
b,  Sec. 26: w/e
Sec. 27: Al é
Lo S Sec. 28: Al
: ' Sec. 33: Al ﬁ
Scc. 34: Al ‘
Sec. 35: All
Sec. 36: ~ Al ;
' TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM : s

Sec. 1: All
Sec. 2: All
Sec. 3: All
Sec. 4: All
Sec. 9: All
Sec. 10: All
Sec. 11: All
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EXHIBIT "B" (continued).

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Sec. [2: All
Sec. 13: Al
Sec. 14: Al

L

Sec. 15: Al . o
Sec. 22: All | 3;
Sec. 23 Al

Sec. 24: Al
Sec. 25: Al

EXHIBIT " C"

RN+ A AL

Horizontal Limits of Terry-Bline’bry 0Oil Pool

wa 20 SOUTH, RANGE 38 EAST, NMPM

. SE/% , .

‘ Sec. 33 S/2 - :
Sec.. 3@ S/Z

iy Lk }‘ O
ey i s e

Townmzp 21 SOUTH, RANGE 37 EAST Nupn o : f
- Sec. 1: Lots 9, 10, 11, 12, 13, 14, 15&1?ﬁz ’ ‘ -
Sec. 2: All
Sec. 3: Leots1, 2, 3,4,5,6,7,8,9,10, 1&12
Sec. 4:: Lots 3, 4, 5, 6, 11, 12, 13 and 14 o
Sec. 1l1: N/2, SE/4
Sec. 12: Al
" Sec. 13: AL
Sec. 14: E/2
Sec. 24: All -
Sec. 25: = Al R : ’
Sec. 26: E/2

DONE at Sa.nta Fe, New Mextco, on the day and yea.r heremabove

designated,
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
JOHN F. SIMMS, Chairman
E. S, WALKER, Member
W. B, MACEY, Member and Secretary
3 _ SEAL
’ /ir




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
 COMMIBSION OF NEW MEXCO FOR

THE PURPOSE OF CONSIDERING: CASE NO, 586

Qrder No,. R-372-A

THE APPLICATION OF THE OIL CONSERVATION , .
COMMISSION ON ITS OWN MOTION FOR ALL v
OPERATORS AND INTERESTED PARTIES IN THE B
BLINEBRY GAS POOL TO SHOW CAUSE WHY THE ~~
RULES AND REGULATIONS AS SET OUT IN ORDER

R-386, WITH ANY ESSENTIAL AMENDMENTS,

SHOULD NOT BE PUT INTO EFFECT.

ORDER OF THE COMMISSION

BY THE conumon:

Tius case came on for hearing-at 9 o clock a.m., on October 28, 1953,
at Santa Fe, New Mexzco, before the Qil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission".

NOW, on thls 10th day of November, 1953, the Commts sion, a.gquorum
bemg present, having consxdered the testimony adduced, the exhibits received, the
, statements of interested parties, the official records of this Commxssmn and other
pertment data, and being fully advised in the premises;

FINDS:

(1) That due pubhc notice having been given, the Comm15510n has jurisdiction

_of this cause, ‘

(2) That the Commissjon, for the purpose of preventmg waste and drainage,
and for the protection of correlative rights, entered Order R-356, establishing ceriain

‘general or Y stand-by“ rules and regulations relating to the proration of gas well gas,

proration units, well. spacing, and other related matters in the gas pools of Eddy, Lea,
Chaves and Roosevelt Counties, New Mexico, applicable in all cases only after special

rules for each gas pool shall have been promulgated.

(3) That thereafter, after due notice and hearing, Order R-372 was duly
entered by the Commission. Order R-372 adopted the general or '""stand-by" rules .
promulgated by Order R-356 as the Special Rukes and Regulations of the Blinebry

Gas Pool, heretofore established. R-372 was entered pending a further order in tae
premises, said order to be entered only after all interested parties were afforded the

opportunity to be heard in the matter.

gt
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(4) That as a result of such hearing and in consideration of the testimony
adduced Special Pool rules should be promulgated for the Blinebry Gas Pool, here-
tofore established, describted and classified as a gas pool. That the Special pool
rules should approximate’ the general rules and regulations promulgated by Order
R-356 insofar as the same are applicable to the Blinebry Gas Pool, and should
conform, generally with the provisional special rules of Order R-372.

(5) That in order for the Commission to evaluate and delineate the actual
productive limits of the Blinebry Gas Pool all operators of gas wells within the
defined limits of the Blinebry Gas Pool should supply certain Geologtca.l and Res-
ervoir data to the Commission.

(6) That pendmg further study and orders, the allocation of gas in the
Blmebry Gas Pool should 'be calculated on the basis of 100 per cent acreage, based
upon the standard 160 acre proration unit, which unit is limited to a regular quarter
section subdivision of the:U. S. Public Land Surveys and consisting of not less than
158 nor more than 162 acres, substantially inthe form of a square, with provision
for deviation therefrom particularly in cases of wells heretofore completed where
the 1mpract1cab111ty of unitization is apparent,

(7) Th‘a't an adequate gas well te sting procedure should be adopted as soon
as possible so that opérators, purchasers and the Commission can determine the 7
fairness and feasibility of an allocation factor for the pool which employs the factors
of deliverability, pressure; or any other factor relating to gas well productivity.

IT IS THEREFORE ORDERED:

That Special Puol Rules applicable to the‘Blinebr Gas Pool, be and the same

hereby are promulgzated and are as follows:

SPECIAL RULES AND REGULATIONS
'FOR THE BLINEBRY GAS POOL
LEA COUNTY, NEW MEXICO

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS.

_RULE 1, Any well drilled a distance of one mile or more from the outer
boundary of tk= Blinebry Gas Pool-shall be classified as a wildcat well. Any well
drilled less than one mile from the cuter boundary of the Blinebry Gas Pool shall
be spaced, drilled, operated and prorated in accordance with the Regulations in eflect
in the Blinebry Gas Pool. ‘

‘RULE 2, Each well drilled or recompleted within the Blinebry Gas Pool

shall be located on a tract consisting of not less than a quarter section of approximately

16G surface contiguous acres substantially in the forrn of a square which shall be a
legal subdivision (quarter section) of the U. S. Public Land Surveys.

RULE 3. Each well drilled within the Blinebry Gas Pool shall not be drilled
closer than 660 feet to any outer boundary line of the tract nor closer than 330 feet .
to a quarter-quarter section or subdivision inner boundary nor closer than 1320 feet
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to a well drilling to or capable of producing from the same pool,

RULE 4. The Secretary of the Commission shall have authority to grant
exception to the requirements of Rule 3 without Notice and Hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or {s occasioned by the recompletion of a well previously
drilled to another horison.

Applicants shall furnish all operators within a 1320 foot radius of the
subject well a copy of the application to ie Commission, and applicant shall include
with his application a written stipulation that all operators within such radius have
been propetly notified, The Secretary of the Commission shall wait at least 10 days
before approving any such unorthodox location, and shall approve such unorthodox
location only in-the absence of objection of any offset operator. In the event an

‘operator objects to the unorthodox location the Commission shall consider the matter

only after prope’r noﬁée and hearing.

RULE 5. The provision of Statewide Rule 104 Paragraph (k); shall not
apply to the Blmebry Gas Pool located in Lea County, New Mexico.

‘GAS PRORATION,

RULE 6, The Commission after notice and hearing, shall consider the
nominations of gas purchasers from the Blinebry Gas Pool and other relevant data
and shall fix the allowable production of the Blinebry Gas Pool, and shall allocate
productibn among the gas wells in the Blinebry Gas Pool upon a reasonable basis

N mth due regard to correlatlve nghts.

PRORATION UNITS

RULE 7, “(a)} For the purpose of gas allocation in the Bhnebry Gas Pool,
a standard proration unit shall consist of between 158 and 162 contiguous surface
acres substantially in the form of a square which shall be a legal subdivision (quarter
section) of the U. §. Public Land Surveys; provided, however, that a gas proration
unit other than a legal quarter section may be formed after notice and hearing by
the Commission, or 'as outlined in Paragraph (b). Any allocation unit containing
less than 158 acres or more than 162 acres shall be a non-standard unit and its allow-
able shall be decreased or increased to that proportion of the standard unit allowable
that the number of acres contained therein bears to 160 acres. Any standard proration
unit consisting of between 158 and 162 contiguous surface acres shall be considered
as ¢ontaining 160 acres for the purpose of gas allocation.

(b) The Secretary of the Commission shall have authority to
grant an exception to Rule 7 (a) without Notice and Hearing where application has
been filed in due form and where the following facts exist and the following provisions
are complied with;

1. The non-standard unit consists of less acreage than a standard

proration unit.
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2. The acreage assigned to the non-standard unit lies wholly
within a legal quarter section ard contains a well capable of producing gas into a
gas transportation facility on the date of this order,

3. The operator receives written consent in the form of w2ivers
from all operators in the adjoining 160 acre proration units,

GAS ALLOCATION : : ;
" :

RULE 8, At least 30 days prior to the beginning of each gas proration

period the Commission shall hold a hearing after due notice has been given. The Com-
mission shall cause to be submitted by each gas purchaset its '"Preliminary Nominations" -
e of the amount of gas which each in good faith actually desires to purchase within the
ensuing proration period, by months, from the Blinebry Gas Pool. The Commission
L shall consider the "Preliminary Nominations" of purchasers, actual production, and .
such other factors as may be deemed applicable in determining the amount of gas that

may be produced without waste within the ensuing proration period. ''Preliminary .
Nominations' shall be submitted on a form prescribed by the Commission.

RULE 9. Each month, the Commission shall cause to be submitted by each

gas purchaser its "Supplemental Nominations" of the amount of gas which each in
"good faith actually desires to purchase within the ensuing proratmn month from the
Blinebry Gas Pool, The Commission shall hold a public hearing between the 15th
and 20th days of each month to determine the reasonable market demapd for gas for
the ensuing proration month, -and shall issue a proration schedule setting out the
amount of gas which each well may produce during the ensmng proration month.
Ircluded in the monthly proratzon schedule shall be a tabulation of allowable and pro- -
"duction for the second preceding month together with an a:lJusted allowable computatlen : :
for the second preceding month. Said adjusted allowable shall be computed by carparing

the a<tual allowable assigned with the actual proCuction, In the event the allowable

assigned is greater -than the actual production, the allowables assigned the top allow- .

able units shall be reduced proportionately, and in the event the allowable assigned is

less than the production then the allowables assigned the top allowable units shall be .

increased proportionately. '"Supplemental Nominations' shall be subm1tte_d on a form

prescribed by the Commission,

The Commission shall include in the proration schedule the gas wells in
the Blinebry Gas Pool delivering to a gas transportation facility, or lease gathering
system, and shall include in the proration schedule of the Blinebry Gas Poacl any
well which it finds is being unreasonably discriminated against through c:znizi of
access to a gas transportation facility, which is reasonably capable of sandling the
type of gas producéd by such well, The total allowable to be allocatec to the pool
each month shall be equal to the sum of the supplemental nominations together with any
adjustment which the Commission deems advisable. The allocation to a pool remain-
ing after subtracting the capacities of marginal units shall be divided and allocated
ratably among the non-marginal units in the proportion that the acreage contained in
each unit bears to the total acreage allotted to such non-marginal units.
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BALANCING OF PRODUCTION .

RULE 10. Underproduction: The dates 7:00 A.M., January l and 7:00 A. M.
July 1, shall be known as balancing dates and the periods of time bounded by these
dates shall be known as gas proration periods. The amount of current gas allowable
remaining unproduced at the end of each proration period shall be carried forward
to and may be produced during the next succeeding proration period in addition to

the normal gas allowable for such succeeding pericd; but whatever amount thereof is

not made up within the first succeeding proration period shall be cancelled. If, at

‘the end of the first succeeding proration period, a greater amount of allowable re-

mains unproduced than was carried forward as underproduction, the amount carried
forward to the second succeeding period shall be the total underproduction less the
amount carried forward to the first succeeding period.

If it appears that such continued underproduction has rgsulted from inability
of the well to produce its allowable, it may be classified as a marginal well and its
allowable reduced to the well's ability to produce.

RULE 1. Overproduction: A well which has produced a greater amount of

- gas than was allowed during a given proratlon period shall have its allowable for the

first succeeding proration period reduced by the amount of such overproduchon and
such overproduction shall be made up within the first succeeding proration penod

If, at the end of the first succeeding proration period, the well is still overproduced,

it shall be shut in and its current monthly allowable charged against said overproduction
until the well is in balance. ¥, at any time, a well is overproduced an amount equal-
ing six tinies its current monthly allowable, it shall be shut in until it is in balance.

The Commission may aliow overproduction to be made up ‘at a lesser rate

'~ than would be the case if the well were completely shut in upon a showing at public

hearing after due notice that complete shut in of the well would result in material
daraage to the well..

GRANTING OF ALLOWABLES

RULE 12. No gas well shall be given an allowable until Form C-1 04 and
Form C-TI0 Bave been filed together with a plat showing acreage attributed to said
well and the locations of all wells on the lease.

RULE 13. Allowables to newly completed gas wells shall commence on the
date of connection to a gas transportation facility, as determined from an affidavit
furnished to the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or
the date of filing of Form C-104 and Forni C-110 and the plat described above, which-
ever date is the later, ’

REPORTING OF PRODUCTION

RULE 14, The monthly gas production from each gas well shall be metered
separately and the gas production therefrom shall be submitted to the Commission
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on Form C-115 s0 as to reach the Commission on or before the twentieth day of

the month next succeeding the month in which the gas was produced. The operator
shall show on such report what disposition has been made of the gas produced. The
full production of gas from each well shall be charged agairist the well's ‘allowable
regardless of what disposition has been made of the gas; provzded however that

gas used on the lease for consumption in lease houses, treaters, combustion engines
and other similar lease equipment shall not be charged against the well's allowable.

DEFINITIONS

RULE 15. A gas well shall mean a well producing gés or natural gas from a.
common source of gas supply from a gas pool determined by the Commission.

“ RULE 16. The term '"gas purchaser'" as used in thebe rules, shallmean any
"taker of gas either at the wellhead or at any point on the lease where connection is
made for gas transportation or utilization. It shall be the respomnb:hty of said "taker"
 to submit a nomination. ,

PROVIDED FURTHER that those wells located within the defined limits of
the Blinebry Gas Pool which produce oil and receive an oil aliowable on the oil proration
schedule shall be prorated as oil wells pending further study and that "preliminary" ‘

and " supplemental® nominations, as outlined in Rules 8 a.nd 9 above, sball pertain only
to’ gas wells which are not asmgned an oil allowable. :

: "PROVIDED FURTHER that all operators of oil or gas wells shall submit to

the’ Hobs Sffice of this Cornmlssmn (Box 2045) on or before January l, 1954 a copy

of sither an clectric 16g or samplc log of cach well {i a'\r:nlc.hle}, whether @il or gas,
that they operate within the defined limits of the Blinebry Gas Pool. Attaghed to each
log shall be a detailed report showing well elevation, total depth ‘plug back depth,
,depth of productxon string, interval of perforations and open hole and estimation of
formation tops as indicated by the log. Any operator of any well hereafter completed
or recompleted within the defined limits of the Blinebry Gas Pool shall also submit

to the Hobbs office of the Commission, the logs and information detailed above,

within 30 days followw.ng such completion or recompletmn. :

" In the event that the Commission deems it advisable to obtain additional
information from wells producing outside the defined limits’ of the Blinebry Gas
Pool the Secretary of the Commission is hereby authorized ‘to issue a directive to.
operators in order to obtain the desired information. "*

PROVIDED FURTHER that as scon as possible a testing procedure for all
gas wells shall be adopted by the Commission. Said procedure shall contain adequate
tests in order to determine the feasibility of employing any well potential, deliver-
ability or pressure factors in allocating gas. '

PROVIDED FURTHER that those operators who desire approval of the Com-
mission of gas-oil dual completions under the provisions of Statewide Rule 112-A
should also comply with the provisions of Rules 2, 3 and 4 of this order before
approval will be granted. ‘ :
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PROVIDED FURTHER that in order to inaugurate gas prorationing and
allocation in thellinebry Gas Pool on January 1, 1954 the Commission shall
consider the nominations of purchasers for the proration period beginning January
1, 1954 at the regular hearing of the Commission on November 19, 1953 anc shall
require each purchaser of gas from the Blinebry Gas Pool to submit with each
"supplemental" nomination a list of the wells and their location from which gas is
to be purchased commencing January 1, 1954, In this instance the list of wells shail’
pertain solely to those wells which are gas wells and are not on the proration schedule,

PROVIDED FURTHER that in the event an operator has a producing well on
acreage which does not conform to the provisions of Rule 2 or Rule 7 and an exception
to Rule 7 is to be requested of this Commission, the necessary information requested
under Rule 12 should be complied with pending Commission action. In this instance
the Proration Manager is directed to assign to the well only that acreage attributable
to the well lying within the quarter section upon which the well is located. In the
event the unorthodox unit is approved after notice and hearing and an increase in

- total acreéage is permitted then the total allowable assigned the well shall be adjusted .

and made retroactive to the 1st day of the proration period or the 1lst day the well pro-
duced into a gas transportation facility if the well was not productive prior to January
1, 1954, - '

PROVIDED FURTHER that copies of Form C-115, Monthly Production Report,
submitted in compliance with Rule 14 shall be distributed by the operator as follows:
Original to Oil Conservation Commission, Box 871, Santa Fe; two copies to Oil Con-
servation Commission, Box 2045, Hobbs, New Mexico. -

IT IS FURTHER ORDERED that nothing in this order, or Order No, R-372,
heretofore issued by the Commission, shall be construed as re-classifying any well,
now prorated on the oil proration schedule, as a gas well, and any such reclassification
hereafter made shall oply be made after due notice and hearing.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO ,
OIL CONSERVATION COMMISSION

EDWIN L., MECHEM, Chairman
E. S. WALKER, Member
R. R. SPURRIER, Member and Secretary

SEAL
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BEFORE THE OILL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

ME XICO FOR THE PURPOSE OF , ,

CONSIDERING: - : CASE NO. 586
Order No. R-372

THE APPLICATION OF THE O[L CONSERVATION
COMMISSION ON ITS OWN MOI‘ICN FOR AN

~ ORDER ESTABLISHING POOL RULES FOR THE

BLINEBRY GAS POOL, LEA COUNTY, NEW

MEXICO, SAID RULES BEING CONCERNED WITH
WELL SPACING, GAS PRORATION AND ALLOCATION,
PRORATION UNITS, POOL DELINEATION AND OTHER
RELATED MATTERS INSOFAR AS THEY PERTAIN TO

THE GENERAL RULES FOR GAS PRORATION AS SET

FORTH IN ORDER NO.- R-356 IN CASE 521

ORDER OF THE COMMISSION

'BY THE COMMISSION:

This case came on for hearing at 9 o'clock a. m. on Septermnber 17, 1953;
at Santa Fe, New Mexico, before the Oil Conservatmn Commission of New Mexico,
hereinafter referred to as the "Comm1551on "

, NOW, on this 28th day of September, 1953, the Commission, a quorum
being pres_pf having considered the statements of interested persons and the official

recerds of the oifice and other pertinent data, and being fully advised in the premises,

FINDS: ’

i (1) That due pubhc notice hav*mg been given, -the Commission has jurisdiction
of this cause.

(2) That production records of gas wells producing within the Blinebry Gas
Pool as heretofore designated, classified and defined, indicate the necessity for
proration of gas-well gas for the prevention of waste and the protection of correlative
rights.

(3) That Order No. 356, heretofore issued by the Commission, and con-
taining appropriate general rules relative to gas-well spacing, gas proration and gas
allocation, appearing to be satisfacterily applicable to the Blinebry Gas Pool, should
be considered as the special rules and regulations for said pool rending further order
of the Commission.

IT IS THEREFORE ORDERED:

That the rules and regulations relating to gas-wel! spacing, gas proratlion
and gas allocation, as set out in Order R-356, be, and the same hereby are made

BRI R R P .

sie Rodaidans Bk L
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the special rules and regulations of the Blinebry Gas Pool pending further order
of the Commission after notice and hearing.

IT IS FURTHER ORDERED:

" That 211 parties interested in said Blinebry Pool and the rules therefor
be, and they and each of them are hereby ordered to show cause at 9 o'clock a. m.
on October 28, 1953, at Santa Fe, New Mexico, why the rules and regulations referred
to hereinabove, with any essential amendments, shall not be put into effect as of
November] 1953, '

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

_[ : EDWIN L. MECHEM, Chairman
E. S. WALKER, Member

R. R. SPURRIER, Member and Secretary

SEAL

7
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BRFORE THE OIL CONSERVATION COMMISSION
OF M™HE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE NEW MEXICO OIL
COMSERVATION COMMISSICN FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 727
Order No, R-610-A

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION OR ITS OWN MOTION FOR AN ORDER
AMENDING, FEVISING OR ABROGATING EXISTING
RULES AND REGULATIONS OF THE OIL CONSERVA-
TION COMMISSION, AND/OR PROMULGATING RULES
ARD me;uuﬂws RELATIRG TO GAS POOL DB-
LINEATION, GAS PRORATION AND OTHER RELATED
MATTERS AFFECTING OR CONCERNING THE BLINEBRY
GAS POOL, LEA COUNTY, NEW MEXICO,

NUNC PRO TUNC ORDER OF THE COMMISSION

BY THE CQ!(ISSIQI-
LTE appearing to the Commission that Order: R—610 dated Aprll 11, 1955,

| does not define the horizontal limits of the Blinebry Cas Pool the Blinebry 0il Pool

and the Terry-Blinebry 0il Pool in a manner which indicates the true horizontal extent
of these pools, the Commission

FINDS:

: (1) That Exhibit "A", Exhibit "B® snd Exhibit "C" of said order should be
revised to. redefine the honzonta.l limits of the Blinebry Gas Pool, the Blinebry 0il
Pool and the Terry—Blmebry 0il Pool.,

I‘I‘ IS THEREFORE ORDERED :

: . That Order R-610 as the ssme appears in the records of the Commission,
and the original of said order, be amended in the following respects and particujars:

(1) That Exhlblt. " of Order R~610, be changed to read as follows:
‘ EXHIBIT "A™
Horizontal 1imits of Blinebry Gas Pool:

TOWNSHIP 23 SCUTH, RANGE 37 EAST, NMPM

Sec, 3: Lots 13, 14, 15 and 16, S/2

Sec. 4: lots 1, 2, 7, 8, 9, 10, 15 and 16, S/2
Sec, 9: A1l

Sec, 10:-Al11

Sec., 11: SW//

Sec. l4: W/2

Sec, 15: All

Sec, 16: All

Sec, 21: A1l
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Sec,
Sec,
- Sec.
Sec,
Sec.
Sec.
Sec.
Sec,

Sec,

Sec,

27
23
25:
262
27
28
33:
34:
35:
36:

y ' (continued)
All

All
w/2
A1l
A1l
A1l
A1l
Al
ALl
FAS

SHIP SQY RANGE EAST, NMPM

Sec,
Sec,
Sec,
Sec,
Sec,
Sec.
Sac.
Sec,

- Sec.
© Sec,
Sec,
Sec.
Sec.

- Sec.
© . Sec,
Sec.

’

’&Co
Sec,
- Sec.

- See.-

Sec.

VSec.

1:
2:
3:
4
9:
10:
11:
12:
13:
14:
15:
22:
23:
2:
25
36:

7:
18:
19:
302
31

62

A1l
ALl
AL
ALl
All
A1)
ALl
ALl
A11
ALl

All
A1l
A1l
A1l
KE//,

w/2
W/2
Al
A
AN

F 8
N/2

(2) That Exhitit "B® of Order B-610, be changed to read as follows:

" EXHIBIT "B"

Horizontal Limits of Blinebry 0il Pool:

T

Sec,
Se~,
Sec,
Sec,
Sec,
Sec,
Sec,
Sec,
Sec,
Sec,
Sec.
Sec.

s
3:
P
9:
10
11:
14:
15:

-16:
21:
22:
23
253

2
lots 13, 14, 15 and 16, S/2

Lots 1, 2, 7, 8, 9, 10, 15 and 16, S/2
A1l

A1l

S/,

W/2

All

A1l

A1l

A1l

A11

W/2




aje R=010-i .
(Continued)

Sec., 26: A1l
Sec. 27: A1
Sec, 28: A11
Sec, 33: A1l
Sec. 34: A1l
Sec. 35: A11
Sec. 36: A1l
Jownship 22 South, Rapce 37 East, NMPM
Sec. 1: A1l
Sec, 2: A1l
Sec. 3: A1l

: Sec, 4: A1l
Sec, 9: All
Sec, 10: A1l
Sec. 11: A1
Sec, 12: All
Sec. 13: A1
. Sec. 14: A11
Sec, 15: A1
Sec, 22: A1)
Sec, 23: A1l
Sec. 24: A1l
Sec, 25: A11
Sec, 36: NB/,

Sec. 7: H/Lz

Sec. 18: ¥/2

Sec. 19: All

Sec, 30: A1l

Sec, 31: A1l

Iowpship 23 South, Range 38 East, NMPM
Sec, 6: N/2 ) .

(3) That Exhibit "C" of Order R-610, be changed to read as follows:

ﬂcl

Horizontal Limits of Terry-Blinebry 0il Pool:

Sec, 32: SE/4
Sec, 33: S/2
Sec. 34: S/2

ship 2
Sec, 1: lots 9, 10, 11, 12, 13, 14, 15 and 16, S/2
Sec, 2: A1l
Sec, 3: lots 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, and 12
Sec, 4: Lots 3, 4, 5, 6, 11, 12, 13 and 14
Sec, 11: N/2, SE/4

; Sec, 12: Al

: o Sec. 13: All
! Sec., 14: E/2
~ Sec. 24: All
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41 1S FMURTHER ORPERED:

That the corrections and changes set forth. in this order be entered nupc
pro fanc as of April 11, 1955, the date of said Order R-610,

DONE at Santa Pe, New Mexico, on this 27th day of May, 1955.

STATE OF NEW MEXICO
OIL COMSERVATION COMMISSION

JOHN F. SIMMS, Chairman

E. S. WALXER, Member

V. B. MACEY, Member and Secretary -
SEAL -

pis



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

: IN THE MATTER OF THE HEARING

: CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 727
Order No. R-610-B

THR APPLICATION OF THE OIL
CONSERVATION COMMISSION ON

ITS OuN MOTION FOR AN ORDER
AMBNDING, REVISING OR ABROGATING
EIZSTING RULES AND RBGULATIONS OF
THE OII CONSERVATION COMMISSION,
AND/OR PROMULGATING RULES AND .
REGULATIONS RELATING 7O GAS POOL -

Y e (T v K

R : a
OH CONCERNING THE BLIK!BR! GAS POOL,
£ LE& COUIT!, NEV MEXICO.
; ) NUNC PRO TUNC ORDER OF THE COMMISSION
& . '
i BY THE COMMISSION:
§ It appearing to the Commission that Order R-610, dated April 11, 1955, does

not define a gas well in the Blinebry Gas Pool and an oil well in the Blinebry 0il
Pool in & manner which clearly states the intent of the Commission, the Commission

FINDS:

' (1) That Bnlevls of the Special Rules and Regulations for the Blinebry Gas
- Pool and Runle 2 of the Special Rules and Regulations for the Blinebry 0il Pool should be
re-worked to eliminate the possibility of confusion resulting from a misinterpretation

of these rules as presently stated in said order.
IT IS THEREFORE ORDERED:

Y WAL AR Dy s v bt g ot SRRCE R LT % R

ERCLITN

L e P

- “That Order R-610, as the same appears in the records of the Commission, -and
v the original of said order, be amended in the following respects and particulars:

(1) That Rule 18 of the Special Rules and Regulations for the Blinebry
Gas Pool be stricken, and the following rule be substituted therefor:

RULE 18: A gas well in the Blinebry Gas Pool shall
mean a well producing from within the
vertical and horizontal 1imits of the Blinebry
Gas Pool which:

(a) Produces liquid hydrocarbons possessing
a gravity of 51° API, or greater, or,




" v,

IT 1S FURTEER ORDERED: - .

Order No. R-610-E

(b) Produces 1iquid hydrocarbons possessing.
s gravity of less than 51° API, tut with a

produsing gas-iiquid hydrocarbon ratio of
32,000 cubic feet of gas or more, per

hml of liquid hydrocarbon.

(2) That Bule 2 of the Special Bules and Hegulations for the Blinebry 0il
Pool be stricken, and the following rule be substituted therefor: ,

RULE 2: An oil well in the Blinebry Cil Pool shall mean

a wvell producing from within the vertical and :
horizontal limits of the Blinebry 0il Pool which:

(a) Produces liguid hydroca.sbons possessing a
gravity of less than 51 API, with a producing
gas-liquid hydrocarbon ratio cf less than 32,000

- cubic feet of gas per barrel of xiqnid hydro- -
carbon.

That the corrections and changes set forth in this order be entered
pupc pro tunc as of April 11, 1955, the date of said Order R-610.

DONE at Sunta Fe, New Mexico, on this 13th day o:‘..?une, 1955.

STATE OF m MEIICO :
OIL CONSER'VATION COH!ISSION

JOHN F. SIMMS, CHAIRMAN

E. S. WALKER, MEMBER :
~W. B. MACEY, MEMBER and SECRETARY

SEAL
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN TFE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO Fu.. THE PURPOSE COF

CONSI DERING:: ; CASE NO. 727

Order R-610-C

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION UPON ITS OWN MOTION TO CON-

SIDER AN ORDER AMENDING, REVISING OR
ABROGATING BYISTING RULES AND REGULATIONS

OF THE OIL CONSERVATION COMMISSION, AND/OR
PROMULGATING RULES AND REGULATIONS REI.ATING
TO: GAS ‘POOL DELINEATION, GAS PRORATION:AND
OTHER RELATED MATTERS AFFECTING OR- CONCERNING
THE BLINEBRY GAS mo:., 'LEA COUNTY, NEW MEXICO.

ORDm OF' THE COHHISSION

BYTEEWW'

' This canse came on for hearing at 9 o'clock a.m, on November 16, 1955, and agaln
on » Decenber 1), 1955 at Santa Fe, New Mexico, before the 0il Conservatd on Commission,
hereinafter referred to as the "Coms51on"

NOW on this -9th day of Jan anuary s 1956, the Commission, a quorum being present,

~naveing considred the records and testimony adduced and being fully advised in the prem-

ises,
FIRDS:

(1) That the Comss:wn has continved: jurisdiction, acquiring same at the mltlal
hearing on Jnne 16, 195k, ,

(2) That due notice of the time and place of hearing and the purpose thereof has
been given as required by law,

, (3) That no evidence was presented to justify revising the pronsz.ons of Order No.
R-610, as amended by Orders R-610-A and R-610-B,

IT IS THEREPORE ORDERED:

, That order R-610, as amended by Order R-610-A and R-610-B, which constitutes the
Special Rules and Regulations for the Blinebry Gas Pool s the Blinebry 0il Pool and the
Terry-Blinebry 0il Pool, be and the same are continued in full force and effer't wntil
further order of the 00m1351on.




.
Case No. 727

That a hearing shall be held on November 13, 1956, at which time the Commission
shall hear testimony and receive evidence and shall revise the rules set forth in this
order in accordance with testimony and evidence received at said hearing if such be
necessary, ’

TONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHK F. SIMMS, Chairman
E. S. WALKER, Member

W. B, MACEY, Member & Seéreta_lw

SEAL
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' BY THE COMMISSION:

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSIOGN OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 588
Order No. R-374-A

THE APPLICATION OF THE OIL CONSERVATION

COMMISSION ON ITS OWN MOTION FOR ALL // i S
ogwkn‘rmém INTERESTED PARTIES IN THE - v VA
. AMANDA GAS POOL TO SHOW CAUSE WHY THE S 'f c
) GULATIONS AS SEZ.OUT IN ORDER \,, - e e A

R-356, WITH ANY ESSENTIAL AMENDMENTS, _ R
SHOULD NOT BE PUT INTQ EFFECT. )

ORDER OF THE COMMISSION

This case came on for hearing at 9 o'clock a.m.; on October 26, 1953 at

~ Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
hereinafier referred to as the "Commission'.

NOW, on this 10th day of November, 1953, the Commission, a quorum being

h ?l'e sent, ‘having considered the testimony adduced, the exhibits received, the state-

ments of interested parties, the official records of this Commission and other

" pertinent data, and being fully advised in the premises,

FINDS:

(1) That due public notice havuzg been given, the Commission has Jurxsdn:txon
of this cause.

(2) That the Comtmssum, for the purpose of preventing waste and drainage,
and for the protection of correlative rights, entered Order R-356, establishing
certain general or ‘‘stand-by" rules and regulations relating to the proration of gas
well gas, proration units, well spacing, and other related matters in the gas ‘pools
of Eddy, Lea, Chaves and Roosevelt Counties, New Mexico, applicable in all cases
only after special rules fcr each gas pool shall have been promulgated. '

(3) That thereafter, after due notice and hearing, Order R-374 was duly
entered by the Commission. Order R-374 adopted the general or ""Stand-by" rules
promulgated by Order R-356 as the Special Rules and Regulations of the Amanda
Gas Pool, heretofore established. R-374 was entered pending a further order in
tke premises, said order to be entered anly after all interested parties were afforded
the opportunity to be heard in the matter.
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(4) That as a result of such hearing and in consideration of the tesiimony

adduced Special Pool rules should be promuigated for the Amanda Gas Pool, heretofore
established, described and classified as a gas pool. That the Special pool rules should

approximate the general rules and regulations promulgated by Order R-356 insofar as
the same are applicable to the Amanda Gas Pool, and should conform, generally with
the provisional special rules of Order R-374,

(5) That in order for the Commission to evaluate and delineate the actual
productive limits of the Amanda Gas Pool all operators of oil and gas wells within
the defined limits of the Amanda Gas Pool should supply certain Geological and Res-
ervoir data to the Commission.

{6) That pending further study and orders, the allocation of gas in the Amanda
Gas Pool should be calculated on the basis of 100 per cent acreage, based upon the
standard 160 acre proration unit, which unit is limited to a regular quarter section
subdivision of the U. S. Public Land Surveys and consisting of not less than 158 nor

more than 162 acres, substanﬁa’lly in the form of a square, with provision for deviation
therefrom particularly in cases of wells heretofore completed where the impracticability

of unitization is apparent.

(7) - That an adequate gas well testing procedure should be adop,‘te;lﬂas’:sdon’ as

‘possible so that operators, purchasers and the Commission can determine the fairness
and feasibility of an allocation factor for the pool which emplcys the factors of deliver-

ability, pressure, or any other factor relating to gas well productivity.

ms 'Tm:m-‘:rom': ORDERED:

That Specxal Pool rules apphcable to the Amanda Gas: Pool be and the same

hereby are promulgated a.nd are as follows:

SPE_C'IAL RULES AND REGULATIONS
FOR THE AMANDA GAS POOL
LEA COUNTY, NEW MEXICO

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS.

RULE 1. Any well drilled a distance of one mile or more from the outer
boundary of the Amanda Gas Pool shall be classified as a wildcat well. Any well
drilled less than one mile from the outer boundary of the Amanda Gas Pool shall be
spaced, drilled, operated and prorated in accordance with the Reg‘ulahons in effect
in the Amanda Gas Pool.

RULE 2. Each well drilled or recompleted within the Amanda Gas Pool shall
be located on a tract consisting of not less than a quarter section of approximately
160 surface contiguous acres substantially in the form of a square which shall be a
legal subdivision (quarter section) of the U. S. Public Land Surveys.

RULE 3. Each well drilled within the Amanda Gas Pool shall not be drilled
closer than 660 feet to any outer boundary line of the tract nor closer than 330 feet
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Gl g

toa quart‘er-qua.rter section or subdivision inner boundary nor closer than 1320
feet to a well drilling to or capable of producing from the same pool.

g RULE 4. The Secretary of the Commission shall have authority to grant
exception to he requirements of Rule 3 without Notice and Hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or is occasioned by the recompletion of a well previously
drilled to another horizon.

xg_h .

Applicants shall furnish all operaiors within a 1320 foot radius of the subject
well a copy of the application to the Comi'mssxon, and applicant shall include with his
application a written stipulation that all operators within such radius have been properly
notified. The Secretary of the Commission shall wait at least 10 days before approving
any such unorthodox location, and shall approve such unorthodox location only in the
absence of objection of any offset operators. In the event an operator objects to the
unorthodox location the Commission sha.ll consider the matter only after proper notice
and hearing.

RULE 5. The provision of Statewide Rule 104 Paragraph (k), shall not apply
R to the Amanda Gas Pool located in Lea County, New Mexico. ~ '

'GAS PRORATION

RULE 6. The Commxsswn after notice and hearing, shall consider the nomina-
bons of gas purchasers from the Amanda Gas Pool and other relevant data and shall
fix the allowable production of the Amanda Gas Pool, and shall allocate production
among the gas wells in the Amanda Gas Pool upon a reasonable basxs with due regard
to correlative rights. -

paon,umxsx UNITS

RULE 7. {a) For the purpose of gas allocation in the Amanda Gas Pool, a
standard proration unit shall consist of between 158 and 162 contxguous surface acres
substantially in the form of a square wh1ch shall be a legal subdivision (quarter section)

‘of the U. S. Public Land Surveys; prov1ded however, that a gas proration unit other
thkan a legal quarter section may be formed after notice and hearing by the Commission,
or as-outlined in Paragraph (b). Any allocation unit containing less than 158 acres.or
more than 162 acres shall be a non-standard unit and its allowable shall be decreased
or increased to that proportion of the standard unit allowable that the number of acres
contained therein bears to 160 acres. Any standard proration unit'consisting of
between 158 and 162 contiguous surface acres shall be considered as containing 160
acres for the purpose of gas allocation..

(b) The Secretary of the Commission shall have authority to grant
an exception to Rule 7 (a) without Notice and Hearing where application has been filed
in due torm and where the following facts exist and the following provisions are
complied with;

S . 1. The non-standard unit consists of less acreage than a standard
proration unit.
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2. The acreage assigned to the non-standard unit lies wholly within
a legal quarter section and contains a well capable of producing gas into a gas trans-
portation facility on the date of this order.

3. The operator receives written consent in the form of waivers
from all operators in the adjoining 160 acre proration units.

GAS ALLOCATION

RULE 8. At least 30 days prior to the beginning of each gas proration period
the Commission shall hold a hearing after due notice has been given. The Commission

- shall cause to be submitted by each gas purchaser its "Preliminary Nominations" of

the amount of gas which each in good faith actually desires to purchase within the

- _ensuing proration,pei-iod, by months, from the Amanda Gas Pool. The Commission

shall consider the "Preliminary Nominations" of purchasers, actual production, and
such other factors as may be deemed applicable in determining the amount of gas that
may be produced without waste within the ensuing proration period. '"Preliminary -
Nominations' shall be submitted on a form prescribed by the Commission.

RULE 9. Each month, the Commission shall cause tobe submitted by each
gas purchaser its "Supplemental Nominations' of the amount of ‘gas which each in
good faith actually desires to purchase within the ensuing proration month from the
Amanda Gas Pool. The Commission shall hold a public hearing between the 15th and
20tk days of each month to determine the reasonable market demand for gas for the
ensuing proratlon month, and shall issue a proration schedule setting out the amouni
of gas which each well may produce during the ensuing proration month. Included
in the montb‘ proration schedule shall be a tabulation of allowable and production
for the second preceding month together with an adjusted allowable computation for
the second preceding month, Said adjusted allowable shall be computed by comparing
the actual allowable assigned with the actual production. In the event the allowable
assigned is greater than the actual productzon, the allowables ass1gned the top allow-
able units shall be reduced proportionately, and in the event the allowable assigned
is less than the product;on then the allowables assigned the top allowable units shall
be increased proportionately. "Supplemental Nominations" shall be submltted on a
form prescribed by the Comm1ssmn.

_ The Comm1ss1on shall include in the proration schedule the gas wells in the
Ama.nda Gas Pool deliv: nng to a gas transportation facility, or lease gathering
system, and shall include in the proration schedule of the Amanda Gas Pool any
well which it finds is being unreasonably discriminated aga$nst through denial of
access to a gas transportation facility, which is reasonably capablie of handling the
type of gas produced by such well, The total allowable to be allocated to the poocl
each month shall be equal to the sum of the supplemental nominations together with
any adjustment which the Commission deems advisable., The allocation to a pool
remaining after subtiracting the capacities of marginal units shall be divided and
allocated ratably among the non-marginal units in the proportion that the acreage
contained in each unit bears to thetotal acreage allotted to such non-marginal units.
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BALANCING OF PRODUCTION

RULE 10. Underproduction: The dates 7:00 A.M., January l and 7:00 A. M.,
July 1, shall be known as balancing dates and the periods of time bounded by these
dates shall be known as gas proration periods. The amount of current gas allowable
remaining unproduced at the end of each proration period shall be carried forward to
and may be produced during the next succeeding proration period in addition to the
normal gas allowable for such succeeding period; but whatever amount thereof is
not made up within the first succeeding proration period shall be cancelled. If, at
the end of the first succeeding proration period, a greater amount of allowable remains
unproduced than was carried forward as underproduction, the amount carried forward
to the second succeeding period shall be the total underproduction less the amount
carried forward to:the first succeeding period. ‘

f I it 2ppears that ‘such continued underproduction has resulted from inability
* of the well to produce its allowable, it may be classified as a margnnal well and its
allowable reduced to the well's ability to produce.

f .~ RULE 1. Overproductmn- A well which has produced a greater amomnt of gas

than WW d during a given proration period shall have its allowable for the first
succeedmg proration period réduced by the amount of such overproduction and such
overproduction shall be made up within the first succeeding proration period. If,
at the end of the first succeeding proration period, the well is stillioverproduced, it
shall be shut in and its current monthly allowable charged against said overproduction =
‘until the well is in balance. If, at any time a well is overproduced an amount equaling ‘
six times its current monthly allowable, it shall be shut in untml it 1s in balance,

The Commission may allow overproductmn to be made up at a lesser rate than
would be the case if the well were completely shut in upon a showing at public hear-
ing after due not1ce that complete shut in of the well would result in materlal damage
to the well

'GR’ANTING OF'VALLOWABLE'S

RULE 12. No gas well shall be given an allowable until Form C-104 and Form
C-110 have been filed together with a plat showing acreage attributed to said well and
the locatlons of all wells on the lease,

RULE 13. Allowables to newly completed gas wells shall commence on he
date of connection to a gas transportation facility, as determined from an affidavit
furnished to the Commission (Box 2045, Hobbs, New Mexico) by ithe purchaser, or
the date of filing of Form C-104 and Form C-110 and the plat described above, which-
ever date is the later. :

REPORTING OF PRCDUCTION

RULE 14. The monthly gas production from each gas well shail be metered
separately and the gas production therefrom shall be submtitted to the Commission
on Form C-115 so as to reach the Commission on or before the iwentieth day of the
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month next succeeding the month in which the gas was produced. The operator
shall show on such report what disposition has been made of the gas produced.

The full production of gas from each well shall be charged against the well's
allowable regardless of what disposition has been made of the gas; provided,
however that gas used on the lease for consumption in lease houses, treaters,
combustion engines and oti.cr similar lease equtpment shall not be charged against
the well's allowable.

DEFINITIONS

RULE 15. A gas well shall mean a well producing gas or natural gas from
a common source of gas supply from a gas pool determined by the Commission,

RULE 16, The term '"gas purchaser" as used in these rules, shall mean any
"taker" of gas either at the wellhead or at any point on the lease where connection
is made for gas transportation or utilization. It shall be the responsibility of said !'
"taker! to submit a nomination. .

PROVIDED FURTHER that those wells located within the defined limits of the
Amanda. Gas Pool. which produce oil and receive an oil allowable on the oil proration
schedule shall be prorated as oil wells pending further study amd that “prehmma.ry"
‘and "supplemental“ nominations as outlined in Rules 8 and 9 above shall’ perta1n
. only to gas wells which are not assigned an oil allowatle. '

PROVIDED FURTHER that all operators of gas wells shall submit to the.
Hobbs office of this Commission (Box 2045) on or before January 1, 1954 a copy
of either an electric log or sample log of each well (if available), whether oil or
gas, that they opeérate within the defined limits of the Amanda Gas Pool. Attached
to each log:shall be.a detailed report showing well elevation, total depth, plug back
" depth, depth of productlon string, interval of perforations and open holie and estima-
tion of formation tops as indicated by the log. Any operator of any well hereafter _
completed or recompleted within the defined limits of the Amanda Gas Pool shall o ' 4
also submit to the Hobbs office of the Commission, the logs and information detailed ;
above, within 30 days following such completion or recompletion.

”

In the event that the Commission deems it advisable to obtain additional informa-
tion from wells producing outside the defined limits of the Amanda Gas Pool the
Secretary of the Commission is hereby authorized to issue a directive to operators in
order to obtain the desired information.

PROVIDED FURTHER that as soon as possible a testing procedure for all
gas wells shall be adopted by the Commaission. Said procedure shall contain adequate
tests in order to determine the feasibility of employing any well potential, deliver-
ability or pressure factors in allocating gas.

PROVIDED FURTHER thaat those operators who desire approval of the Com-
mission of gas-oil dual completions under the provisions of Statewide Rule 112-A
should also comply with the provisions of Rules 2, 3 and 4 of this order before’
approval wili be granted.
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PROVIDED FURTHER that in order to inaugurate gas prorationing and
allocation in the Amanda Gas Pool on January |, 1954 the Commission shall consider
the nominations of purchasers for the proration period beginning January 1, 1954
at the regular hearing of the Commission on November 19, 1953 and shall require
each purchaser of gas from the Amanda Gas Pool to submit with each ™ supplemental"
nomination a list of the wells and their iocation from which gas is to be purchased
commencing January 1, 1954. In this instance the list of wells shall pertain solely
to those wells which are gas wells and are not on the oil proration schedule. -

PROVIDED FURTHER that in the event an operator has a producing well on
acreage which does not conform to the provisions of Rule 2 or Rule 7 and an exception
to Rule 7 is to be requested of this Commission, the necessary information requested
under Rule 12 should be complied with pending Commission action. In this instance
the proration manager is directed to assign to the well only that acreage attributable
to the well lying within the quarter section upon which the well is located. In the
event the unorthodox unit is approved after notice and hearing and an increase in
total acreage is permitted then the total allowable assxgned the well shall be adjusted

‘and ma.de retroactive to the 1st day of the proration penod or the 1st day the well
,.produced into a gas transyortahon facility if the well was not productive pnor to -

January 1, 1954,

PROVIDED FURTHER that copies of Form C-115, Monthly Prcdﬁction Report,
submitted in compliance with Rule 14 shall be distributed by the operator as follows:

“Original to Oil Conseyvation Commission, Box 871, Santa Fe; two copies to Oil

Conservation Commission, Box 2045, Hobbs, New Mexico.

~ IT IS FURTHER ORDERED that nothing in this Order, or Order No. R-374,
heretofore issued by the Commission, shali be construed as re-classifying any
well now proratpd on the oil proration schedule as a gas well, and any such re-
classification hereafter made shall only be made after due notice and hearing.

DONE at Santa Fe, New Mexico, on the day and year hereinabove deé‘ign’ated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
E. S. WALKER, Memb er
R. R. SPURRIER, Member and Secretary

SEAL
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BEFORE THE OIL CONSERVATION COMMISSIOM
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OILL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF

CONSIDERING: CASE NO, 588
QOrder No. R-374

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION ON 1.. OWN MOTION FOR AN ORDER
ESTABLISHING POOL RULES FOR THE AMANDA
GAS POOL, LEA COUNTY, NEW MEXICO, £AID
RULES BEING CONCERNED WITH WELL SPACING,
GAS PRORATION AND ALLOCATION, PRORATION
UNITS, POOL DE!..NEATION AND OTHER RELATED
MATTERS INSOF AR AS THEY PERTAIN TO THE
GENERAL RULES FOR GAS PRORATION AS SET
FORTH IN ORDER NO. R-356 IN CASE 521. -

ORDER OF THE COMMISSION

BY THE COMMISSION:

‘This case came on _for hearing at 9 o‘clock a.m. on September 17, 1953, at
Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission. "

NOW, on this 28th day of September 1953, the Commission, a quorum being

- present, having considered the statements of interested persons, and the official .-

records of the office and other pertinent data, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given, the Commission has jurisdictionw

. of this cause,

(2) That productibn records of gas wells producing within the Amanda Gas
Pool as heretofore designated, classified and defined, indicate the necessity for
proration of gas-well gas for the prevention of waste and the protection of correlative

rights.

(3) That Order No. 356, heretofore issued by the Commission, and containing
appropriate general rules relative to gas-well spacing, gas proration and gas allocation,
appearing to be satisfactorily applicable to the Amanda Gas Pool, should be considered
as the special rules and regulations for said pool pending further order of the Com-

mission.

IT IS THEREFORE ORDERED:

That the rules and regulations relating to gas-well spacing, gas proration
and gas allocation, as set out in Order R-356, be, and the same hereby are made
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the special rules and regulations of the Amanda Gas Pool pending further order
of the Commission after notice and hearing.

IT IS FURTHER ORDERED:

That all parties interested in said Amanda Pooi and the rules therefor be,

and they and each of themn are hereby ordered to show cause at 9 o'clock a.m., on
October 26, 1953, at Santa Fe, New Mexico, why the rules and regulations referred
to hereinabove, with any essential amendm*nts, shall not be pnt into effect as of
November 1, 1953,

STATE OF NEW MEXICO .

OIL CONSERVATION COMMIbSION

EDWIN .. MECHEM, Chairman

E. S. WALKER, Member

R. R. SPURRIER, Secretary and Member
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO, 585
Order No.R-371-A

THE APPLICATION OF THE OIL CONSERVATION /
COMMISSION ON ITS OWN MOTION FOR ALL A S
INTERESTED PARTIES IN THE S

ARROW GAS PQOL TO SHOW CAUSE WHY THE :
": REGULATIONS AS SET OUT IN ORDER R ,/ ,

R-356, WITH ANY ESSENTIAL AMENDMENTS, P -

SHOULD NOT BE PUT INTO EFFECT, T

ORDER OF THE COMMISSION

BY THE COMMISSION:

o Thié_ case came on for hearmg at 9 o'clock 2. m. , _on October 28, 1953 at
Santa Fe, New Mexico, before the Oil Conservation Commxssxon of New Mexico,

_ hereinafier referred to as the "Commiszign."

NOW, on this 10th day of November, 1953, the Commission, a quorum being
present, having considered the testimony adduced, the exhibits received, the state-
meénts of interested parties; "-the official records of this Comnmssmn and other pertinent
data, and belng ‘fully advised in the premises,

FINDS:

() That due pubhc notice having been given, the Corntmssxon has Junsdu:tmn
of this cause.

(2} That the Commission, for the purpose of preventing waste and drainage,
and for the protection of correlative rights, entered Order R-356, establishing certain
general or "stand-by" rules and regulations relating to the proration of gas well gas,
proration units, well spacing, and other related matters in the gas pools of Eddy, Lea,

- Chaves and Roosevelt Counties, New Mexico, applicable in all cases only after spetial

rules for each gas pqql'shall have been promulgated,

(3) That thereafter, after due notice and hearing, Order R-37]1 was duly
entered by the Commission. Order R-371 adopted the general or "stand-by" rules
promulgated.by Order R-356 as the Special Rules and Regulations of the Arrow Gas
Pool, heretofore established. R-371 was entered pending a further order in the
premises, said order to be entered only after all interested pariies were afforded
the opportunity to be heard in the matter.
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(4) That as a result of such hearing and in considcration of the testimony
adduced Special Pool rules should be promulgated for the Arrow Gas Pool, heretofore
established, described and classified as a gas pocl. That the Special pool rules should
approximate the general rules and regulations promulgated by Order R-356 insofar
as the same are applicable to the Arrow Gas Poocl, and should conform, generally with
the provisional special rules of Order R-37l.

(5) That in order for the Commission to evaluate and delineate the actual
productive limits of the Arrow Gas Pocl all operators of ol and gas wells within the
defined limits of the Arrow Gas Pool should supply certain Geological and Reservoir
data to the Commission.

(6) That pendmg further study and orders, the allocation of gas in the Arrow
Gas Pool should be calculated on the basis of 100 per cent acreage, based upon the
standard 160 acres proration unit, which unit is limited to a regular quarter section
snbdivision of the U, S. Public Land Surveys and consisting of not less than 158 nor
more than 162 acres, substantially in the form of a square, with provision for deviation
therefrom particularly in cases of wells hercstofore completed where the unpracttcabxhty
of unitization is apparent.

(7) That an adequate gas well test'mg procedure shouid be adopted as soon as
poss:.ble so that operators, purchaser& and. the Commission can determine the fairness
and £easlb‘hty of an allocation factor for the pool which employs the factors of deliver-
ability, pressure, or any other factor relating to gas well productivity.

IT IS THER&ORE ORDERED:

That Spec1al Pool Rulas apphcable to the Arrow Gas Pool, be and the same
hereby are promulgated a.nd are as followr

SPECIAL RULES AND REGULATIONS
FOR THE ARROW GAS POOL
- LEA COUNTY, NEW MEXICO

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS.
RULE 1. Any well drilled a v,iista;.nce of one mile ocr more from .the outer

boundary ofithe Arrow Gas Pocl shall be classified as a wildcat well, Any well
.drilled less than one mile from the outer boundary of the Arrow Gas Pool shall be

spaced, drilled, operated and pe orated in accordance with the Regulations in effect :

in the Arrow Gas Posl,

RULE 2. Each well drilied or recompleted within the Arrow Gas Poel shall
be located on a tract consisting of not less than a quarter section of approximately
166 surface contiguous acres substantially in the form of a square which shall be a
legal subdivision {quarter section) of the U, S. Publi: Land Surveys.

RULE 3. Fach weli dnlled within the Arrow Gas Pocl shall not be drilied
closer than 660 feet to any outer bowdary lin> of th: tract nor closer than 330 fect
to a quarter-quarter section or subdivision innzr boundary nor closer than 1320 {r«t
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tc a well drilling to or capable of producing from the same pool.

RULE 4. The Secretary of the Commission shall have authority to grant
exception to the requirements of Rule 3 without Notice and Hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topog-aphical conditions or is occasioned by the recompletion of a well prekusly
drilled to another horizon.

Applicants shall furnish all operators within a 1320 foct radius cof the subject
well a copy of the application to the Commission, and applicant shall include with
his application a written stipulation that all operators within such radius have been
properly notified. The Secretary of the Commission shall wait at least 10 days
before approving any such unorthodox location, and shall approve such unorthodox
location only in .be absence of objecticn uf any offset operators. In the event an
operator objects to the unorthodox locatiéon the Commission shall consider the matter
only after proper notice and hearing.

RULE 5. The provision of Statewide Rule 104 paragraph (k), shall not apply
to the Arrow Gas Pool located in Lea County, New Mexico.

“due regard to correlative rights,

RULE 6. The Commission after notice and hearing, shall consider the
nominations of gas purchasers from the Arrow Gas Pool and other relevant data
and shall fix the allowable production of the Arrow Gas Pool, and shall allocate
production among the gas wells in the Arrow Gas Pool upon a reasonable basis with

PRORATION UNITS

RULE 7. (a} For the purpose of gas allocation in the Arrow Gas Pool, a
standard proration unit shall consist of between 158 and 162 contiguous surface ‘
acres substantially in the form of a square which shall be a legal subdivision (quarter
section) of the U. S. Public Land Surveys; provided, however, that a gas proration
unit other than a legal quarter section may be formed after notice and hearing by the
Commission, or as outlined in Paragraph (b). Any allocation unit containing less
than 158 acres or more than 162 acres shall be a non-standard unit and its allowable
shall be degreased or increased to that proportion of the standard unit allowaktle
that the number of acres contained therein bears to 160 acres. Any standard proration
unit consisting of between 158 and 162 contiguous surface acres shail be considered
as containing 160 acres for the purpose of gas allocation.

L8 i

(b) The Secretary of the Commissicn shall have authority to grant
an exceptlon to Rule 7 (a) without Notice and Hearing where application has been
filed in due form and where the following facts exist and the following provisions are
complied with;

1. The non-standard unit consists of less acreage than stardard

proration unit.
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2, Th- acreage assifned *ae non-standard umt lies wholly within
a l=gal quarter section and contains a well capable of prodicing gas into a gas trans-
portation facility on the date of th:s order.

3. The operator receives written consent in the form of waivers
frcm all operators in the adjoining 160 acre proration units. i

GAS ALLOCATION

RULE 8. Atleast 30 days pr:or to the beginning of each gas proration period
the Commission shall hold a hearing after due notice has been'given. The Commission
shall cause to be submitted by each gas purchaser its "Preliminary Nominations" of
the amount of gas which each in goed faith actunally desires to purchase within the
ensuing proration period, by months, from the Arrow Gas Pool. The COmmISSIOD
shall consider the "Preliminary Nominations" of purchasers, actual! production,
and such other factors as may be deemed applicable in determining the alilount of
gas that may be produced without waste within the ensuing proration period. '"Pre-
liminary Nominations'" shall be submitted on a form prescribed by the Commission,

RULE 9. Each month, the Commission shall cause to be submitted by each

gas purchaser its "Supplemental Nominations' of the amount of gas which'each in
gopd faith actually desires to purchasz within the ensuing proration month from the
Arrow Gas Pool. The Commission shall hold a public hearing between the 15tk and
20ih days of each month to determine the reasonable market demand for gas for the
ensuing proration month, and shali issue a proration schedule s=tting out'the amount
of gas which each well may produce during ths ensuing proration month. }m.luded ,
in the monthly proration schedule shali be a tabuiation of allowable and prod“r'v on for
the second preceding month togsther with an adjusted aliowable computation for the
second preceding month. Said adjusted allowable shall bz computed by comparing the
actual allowable assigned wih the aciual produciion. In the svent the ailowable assign-
zd is greater than the actual production, the allowables assigred the top allowable

- units shall be reduced proporticnately, and in the =vent the aliowakle assigned is less
than the production then the allowables assigned the top ailcwabie units shall be
increased piuportionately. "Supplem=ntal Nominations' shall be su"»mitted on a form
prnscnbed by the Commission. )

i d ol e i s
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The Cémmission shall inziude in the proration scheduie the gas wells in the -
Arrow Gas Pool delivering tc a gas transportation facility, or leas= gathering sys+em R
and shall include in the proration scheduls of the Arrow Gas Pool ary well which it
finds is being unr<casonably discriminated agains? through denial of access to a gas
1ransportation faciiity, which is reasonably tapatie of handling tkhe type of gas pro-
duced by such well, The total allewakie to be allocated tc the pocl cach month shali
bs equal to the sum of th: supplemental nominations together with anv adjustment
which the Commission deems adwisable. The aliccation te a poci remaining after
subtracting the capacitiecs of margiral uniis shall be divided and allo:zatcd ratably
among th= non-marginai units In the proportion that in: acreage 2cntained in cach
unit bears to the total acreage allotind n such nom-marginal umts,
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BALANCING OF PRODUCTION

RULE 10, Underproduction: The dates 7:00 A.sM., January 1 and 7:00 A, M.,
Culv i, shall be krown as balancing dates and the periods of time bounded by these
dates shall be known as gas proration periods. The amount of current gas allowatle
remaining unproduced at the end of each proration period shall be carr:ed forward
to and may be produced during the next succeeding proration period in addition to the
rormal gas allowable for such succeeding period; but whatever amount thereof is not
made up witkin the first succeeding proration period shall be cancelied, If, at thc
and of the first succeeding prorztion period, a greater amount of allowable remains
unproduced than was carried forward as underproduction, the amount carried forward
+0 the second succeeding period shall be the total underproduction less the amount
carried forward to the first succeeding period.

If it appears that such continued underproduction has resulted from inability
of the well to produce 1ts aliowable, it may be classified as a marginal well and its
allowable reduced to the weill's ability to produce.

: RULE u. Overproduct:on' A well which has produced a greater amount of
gas than was allowed durmg a gived proration period shall have its-allowable for the
first succeeding proration period réduced by the amount of such coverproduction and
“such overproduction shali be made up within the first sucreed1ng proration pericd.
’f, at the end of the first succeeding proration period, the well is still overproduced,
it shall be shut in and its current monthly allowable charged against said overproduction
until the well is in balance. If, at any time, a weli is overproduced an amount °qua.1mg
wix tunes its current monthly allowable, 1t snall be shut in until it is in balane e.

The Commission may aiiow overproduction to be made up at a lesszr raie
than would be the case if the well were completely shut in upon a showing at public
hearing afier due notice that complete shut in of the well waild result in matzrial
damags to the well. :

“IGR’ANTIVVNG OF ALLOWABLES

: RULE 12 No gas well shall be given an allowable until Form C-104 and _
) Fo*m C-1i0 have been filed together with a plat steowing acreage atiributzd to said
well and the locations of all wélls on the lease.

RULE 13, Allowables to newly completzd gas wells shall commence on the
daie of connection {0 a gas transportation facility, as determined from an affidavit
furnished to the Commission {Box 2045, Hobbs, New Mex:co)} by the purchaser, or
the date of filing of Form C-104 and Form C-1i0 and the plat described above, which-
ever date is the later. »

REPORTING OF PRODUCTION

RULE 14. The monthly gas preduction from sach gas well shall be meatared
separaiely and the gas production therefrom shail te sutmaited to the Cemmission
on Form C-115 so as to reach the Commascion o ¢r before the iwentieth day of the
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month next suc. 2ding the month in which the: gas was produced, The operator

sbhall show on su: b -~ port what disposition has been made of the gas produced,

The fuli production of gas from each well snall be charged against the weli's

allowable regardless of what disposition has been mards of the gas; provided how-
ever that gas used on the lease for consumptxon in lcase houses, tr«aters, combust:or
zngines and other similar lease equipment shall not te charged against the well's
sllowable.

DEFIKITIONS

RULE 15. A gas well shall mean a well producing gas or natural gas from a
common source of gas supwoly from a gas pocl determined by the Comm:ssion

RULE 16. The term "gas purchaser'" as used in these rules, shall mean any A
“taker'' of gas either at the wellhead or at any point on the lease where connection is F
made for gas transportation or utilization. It shall be the responsibility of said “take=®
to submit a nomination. ' ‘

PROVIDED FURTHER that those wells Iccated within the defined-limits of the
Arrow Gas Pool which produce oil and receive an oil aliowabls on the oil prctaticr-l
schedule shall be prorated as oil wells pending further study aad that “preliminary"
and "'supplemrental” nominations, as outlinzd in Rules 8 and 9 above, shall pertain

only to gas wells which are not assigred an oil allowabie.

~ PROVIDED FURTHER that all operators of oil or gas ‘wells shall submit tc the
Hobbs office of this Gommission (Box 2045) on or befors January !, 1954 a copy of
either an electric log or sample log of each well {if available) whether oil or gas,
that they operate within the defined limits of the Arrow Gas Pcel. Attachzd to ecach
log shall be a detailed report showing well elevation, total depth, plug back depth,
depth of production string, interval of perforations and cpen hoi2 ard zstimation of
formation tops of Ya*e:  Seven Rivers and Queern as indicated by the log. Any opzrater

~ of any well hereafier completed or recompleted within the defined limits of the Arrow
Gas Pool shall also submit to the Hobbs office of the Commission, the logs and informa-

tion detailed above,. within 30 days folliowing suzh complziion or recempletion,

"In the :- ~nt that the Commission deems it advisable to obtain addiiicnal informa-
tion from w- ' s producing outside the defined limits of thz Arvow Gas Pocl the S=ecretary
of the Commiszion 1s hereby authorized to issue a directi~= tc opsrators in order to

obtain the desired information.

PROV IDED FURTHER that as socn as poszible a testing procedur« for ai: gas
wells shall be adopted by the Commiszion. Said procadure shall contain adeqguate fosts
in order to determine the feasibility of employing any well potential, dziivzrability
or pressure factors in allocating gas.




PROVIDED FURTHER that those operators who d«sirz approval of the. Com -
mission of gas-oil dual completions under the provisions of Statewide Rule 112-A
. should also comply withthe provisions of Rules 2, 3 and 4 of this order before approval
 will be granted. '

s

PROVIDED FURTHER that in'order to inaugurate gas prorationing and alicza

B tion in the Arrow Gas Pool on January 1, 1954 the Commis:ion shali consider the

! ' nominations of purchasers for the proration period beginning January 1, 1954 at the

; - regular hearing of the Commission on November 19, 1953 and shall require each puri:haser
' of gas from the Arrow Gas Pocl to submit with each " supplemental' nomination a list

of the wells and their location from which gas is to be purchased commencing January

1, 1954, In this instance the list of wells shall pertain solely to those welis which are

gas wells and are not on the 011 proratton schedule,

' PROVIDED FURTHER that in the event an operator has a producing well on
. acreage which does not conform to the provisions of Rule 2 or Rule 7 and an exception
' to Rule 7 is tobe requested of this Commission, the necessary infermation requestsd
i under Rule 12 should be complied with pending Commission action. in this instance
the Proration Manager is directed to assign to the well only that acreage attrib- tablﬁ
to the well lying within the quarter section upon which the well is iccated. In th
event the unorthodox unit is approved after notice and hear ing and ar increase *‘n total
acreage is permitted then the total allowable assigned the well shail be adjusted and
made retroactive to the lst day of the proraticn period or the st day the well producsd
~{ ~ into a gas transportation facility if the well was not productive prior to January 1. 1954,

PROVIDED FURTHER that copies of Form C-1i5, Monthlv Production Report.
submitted in compliance with Rule 14 shall be d1str1buted by the operator as follows:
"Original to Oil Conservation Commission, Box 871, Santa Fez; two copiss to O:1 Con-
‘servation Commxsqon, Box 2045, Hobbs, New Mexico.

. IT IS FURTHER ORDERED that nothing’ in this Order. or Ord-r Neo,” R-37%,
" heretofore issued by the Commission, shall be construed as re-classifying any well
now prorated on.the oil proration schedule as a gas weli, and any such reciassification .
hereafter made shall oply be made after dus notice and hearing. . o

i s

DONE at Santa Fe, New Msxico, on the day and ysar hereinabovs de s:lgnat;;d\.,’

STATE OF NEW MExz'co‘ _
OIL CONSERVATION COMM ISSION

3 , - Edwin L. Mechem, Chairman

E. S. Walker, Member

' R. R. Spurrier, Secrxtary and Member
: SEAL




ot BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTEP. OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF _

CONSIDERING: , CASE NO, 585
Order No.R-371

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS'OWN MOTION FOR AN ORDER :
ESTABLISHING POOL RULES FOR THE ARROW GAS .,
POOL, LEA COUNTY, NEW MEXICO, SAID RULES = S I i
BEING CONCERNED WITH WELL SPACING, GAS- ) N e S
PRORATION AND ALLOCATION, PRORATION UNITS, R B,
POOL DELINEATION AND OTHER RELATED MATTERS o~
INSOFAR AS THEY PERTAIN.-TO THE GENERAL RULES e
FOR GAS PRORATION AS SET FORTH IN ORDER NO.

R-356 IN CASE 521.

‘ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for ‘hearing at 9 o'clock'a. m. on Septembér 17, 1953, at
Santa Fe, New Mevxico, before the Qil Conservation Commission of New Me\uco,
bereinafter referred to 2s the "Commission. " :

~ NOW, on this 28th day of Scpter'nber, 1953, the Commission, a quérmé’n
being present, having considered the statements of interested persons, and the
officiai records of the office and other pertineni data, and being fully advised in the

~ premises,

FINDS:

(1) That due publu notice having been given, the Commission has Jul‘lSdlCtIOn
of this cause.

(Z) That productioﬁ records of gas wells producing within the Arrow Gas

Pool as heretofore designated, classified and defined, indicate the necessity for

proration of gas-well gas for-the prevention of waste and the protection of correla-
tive rights.

(3) That Order No. 356, heretofore issued by the Commission, and contain-
ing appropriate general rules relative to gas-well spacing, gas proration and gas
allocation, appearing to be satisfactorily applicable to the Arrow Gas Pool, should

‘be considered as the special rules and regulations for said pool pending further

order of the Commission.

IT IS THEREFORE ORDERED:

That the rules and regulations relating to gas-well spacing, gas proration

and gas allocation, as set out in Order R-356, be, and the same hereby are made

' Ly e D e BRI L b e et ek wE T s
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the special rules and regulations of the Arrow Gas Pool pending further order
of the Commission after notice and hearing.

IT IS FURTHER ORDERED:

That all parties interested in said Arrow Pool and the rules therefor be,
and they and each of them are hereby ordered to show cause at 9 o'clock am.,
on October 28, 1953, at Santa Fe, New Mexico, why the rules and regulations
refefred tohereinabove, with any essential amendments, shall not be put into
effect as of November 1, 1953,

STATE OF NEW MEXICO §
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

E. S. WALKER, Member

R. R. SPURRIER, Member & Secretary

3
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promulgated by Order R-356 as the Special Rules and Regulations of the Langmat Gas

o BEFORE THE OIL CONSERVATION CCMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: CASE NO, 583
Order No. R-369-A

THE APPLICATION OF THE OIL CONSERVATION . —
COMMISSION ON ITS OWN MOTION FOR ALL o S Al
OPERATORS AND INTERESTED PARTIES IN A
THE LANGMAT GAS POOL TO SHOW CAUSE WHY .~ .
THE RULES AND REGULATIONS AS SET OUT IN .« Vo )
ORDER R-356, WITH ANY ESSENTIAL AMEND- /- ST /
MENTS, SHOULD NOT BE PUT INTO EFFECT. Ao ,

ORDER OF THE COMMISSION

BY THE COMMISSION:

: This case came on for hearing at 9 o'clock a.m., on October 27, 1953, at
Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
heremafter referred to as the "Cormms ston''. -

NOW, on thls 19 (5 of Novembe’r;‘ 195 3, the Commission, a quorum :
being present, having concidered the testimony adduced, the exhibits received, the
statements of interested parties, the official records of this Commission and other
pertinent data, and being fully advised in the premises, ' 'A

FINDS:

(l) That due pubhc notice having been given, the Comnussum has juris-
diction of this cause. :

(2) That the Commission, for the purpose of preventing waste and drainage
and for the protection of correlative rights, entered Order R-356, establishing certain
general or "stand-by" rules and regulations relating to the proration of gas well gas,
proration uhits, well spacing, and other related matters in the gas pools of Eddy,: Lea,
Chaves and Roosevelt Countie s, New Mexico, applicable in all cases only after special
rules for each gas pool shall have been promulgated.

~ (3) That thereafter, after due notice and hearing, Order R-369 was duly
entered by the Commission. Order R-369 adopted the general or ''Stand-by" rules.

LR g ke s

Pool, heretofore established. R-369 was entered pending a further order in the
premises, said order to be entered cnly after all mterested parties were afforded the
opportunity to be heard in the matter.

(4) That as a result of such hearing and in consideration of the testimony
adduced Special Pool rules should be promulgated for the Langmat Gas Pool, heretofore
established; described and classified as a gas pool. That the Special pool rules should
approximate the general rules and regulations promulgated by Order R-356 insofar as
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the same are applicable to the Langmat Gas Pool, and should conform, generally
with the provisional special rules of Order R-369.

(5) That in order for the Commission to evaluate and delineate the actual
productive limits of the Langmat Gas Pool all operators of oil and gas wells within
the defined limits of the Langmat Gas Pool should supply certain Geological and
Re«servoir data to the Commission.,

(6) That pending further study and orders, the allocation of gas in the
Langmat Gas Pool should be calculatéd on the basis of 100 per cent acreage, based
upon the standard 160 acre proration unit, which unit is limited to a regular quarter
section subdivision of the U. S. Public Land Surveys and consisting of not less than
158 nor more than 162 acres, substantially in the form of a square, with provision for
deviation therefrom particularly in cases of wells heretofore completed where the
impracticability of unitization is. appa.rent

(7) That an adequate gas well testing procedure should be adopted as soon
as possible so that operators, purchasers and the Commission can determine the fair-

‘ness and feasibility of an allocation fakctor for the pool which employs the factors of

delwerabthty, pressure, or any (:»'l:heii factor relating to gas well productivity.

IT IS THEREFORE ORDERED

That Spec1a1 Pool Rules a.pphﬁable to the' Langmat Gas Pool, be and the

same hereby are promulgated and are’as follows:

SPECIAL RULES AND REGULATIONS
FOR THE LANCMAT GAS POOL
LEA COUNTY, NEW MEXICO

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS.

RULE 1. Any well drilled a dlstance of one mile or more from the outer
boundary of the Langmat Gas Pool shall be classified as a wildcat well. Any well
drilled less than one mile from the outer boundary of the Langmat Gas Pool shall be
spaced, dnlled operated and prorated in accordance with the Regulations in effect
in the Langmat Gas Pool. : :

RULE 2. Each well drilled ior recompleted within the Langmat Gas Pool
shall be located on a tract consisting of not less than a quarter section of approximately
160 surface contiguous acres substantlally in the form of a square which shall be a legal

' subdstu)n (quarter section) of the U. S Public L.and Surveys.

RULE 3. Each well drilled Within the Langmat Gas Pool shall not be drilled
closer than 660 feet to any outer boundary line of he tract nor closer than 330 feet to 2
quarter-quarter section or subdivision inner boundary nor closer than 1320 feet to a
well drilling to or capable of producing from the same pool.

RULE 4. The Secretary of the Commission shall have authority to grant
exception to the requirements of Rule 2 without Notice and Hearing where application
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has bezn filed in dus form and the necessity for the unorthodox location is based
on topographical conditions or is occasioned by the recompletion of a well previcusly
drilled to another horizon.

Applicants shall furnish all operators within a 1320 foot radius of the
subject well a copy of the application to the Commission, and applicant shall include
with his application a written stipulation that all operators within such radius' have
been properly notified. The Secretary of the Commission shall wait at least 10 days
before approving any such unorthodox location, and shall approve such unortbodox
location only in the absence of objection of any offset operators. In the event an
sperator objects to the unorthodex location the Commission shall consider the matter
only after proper motice and hearing.

RULE 5. The provision of Statewide Rule 104 Paragraph (k), shall not apply
to the Langmat Gas Pool located in L.ea County, New Mexico.

GAS.PRORATION

RULE 6. The Commission after notice and hearing, shall consider the
nominations of gas purchasers from the Langmat Gas Pool and other relevant data
and shall fix the allowable production of the Langmat Gas Pool, and shall allocate

prodnctzon among the gas wells in the Langmat Gas Pool upon a reasonable bas1s

" with due regard to6 correlative rights.

PRORATION UNITS

RULE 7.(a) For the purpose of gas allocation in the Langmar. Gas rool,

a standardmon unit shall consist of between 158 and 162 contiguous surface acres
substa.ntxally in the form of a square which shall be a legal subdivision \quartet ‘section)
of the U. S. Public Land Surveys; provided, however, that a gas proration uhit other
than a legal quarter section may be formed after notice and hearing by the Commission.
or as outlined in Paragraph (b). Any allocation unit containing less than 158 acres or
moré& than 162-acres shall be a non-standard unit and its allowable shall be decreased
or increased to that proportion of the standard unit allowable that the number of acres
contained therein bears to 160 acres. Any standard proration unit con51st1ng of between

‘158 and 162 contiguous surface acres shall be considered as containing 160 acrés for

the purpose of gas allocation.

o (b) T}* * Secretary of the Commission shall have authority to grant
an exception to Rule 7 (a) without Notice and Hearing where application has been filed
in due form and where the following facts exist and the following provisions are complied
with;

1. The non-standard unit consists of less acreage than a standard
proration unit,

2. The acreage assigned to the non-standard unit lies wholly
within a legal quarter section and contains a well capable of produciny gas into a gas
transportation facility on the date of this order.
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Langmat Gas Pool deiivering to a gas transportation facility, or lease gathering

- well which it finds is being unreasonably discriminated against through denial of
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3. The operator receives written consent in the form of waivers from
all operators in the adjoining 160 acre proration units.

GAS ALLOCATION

RULE 8. At least 30 days prior to the beginning of each gas proration
period the Commission shall hold a hearing after due notice has been given. The
Commission shall cause to be submitted by each gas purchaser its "Preliminary
Nomsinations" -of the amount of gas which each in good faith actually desires to pur-
chase within the ensuing proration period, by months, from the Langmat Gas Pool.
The Commission shall consider the "Preliminary Nominations'" of purchasers, actual

‘production, and such other factors as may be deemed applicable in determining the

amount of gas that may be produced without waste within the ensuing proration peried.
"Preliminary Nominations' shall be submitted on a form prescrwed by the Com-
mission.

RULE 9. Each month, the Commission shall cause to be submitted by each
gas purchaser its "Supplemental Nominations" of the amount of gas which eack in
good faith actually desires to purchase within the ensuing proration month from the
Langmat Gas Pool. The Commission shall hold a public hearing between the 15th and
20tk days of eack month to determine the reaconable market demard for gas for the
ensuing proration month, and shall isste a proration schedule setting out the amount
of gas which each well may produce during the ensuing proration month. Included in
the monthly proration schedule shall be a tabulation of allowable and production for.

second preceding month. Said adjusted allowable shall be computed by comparing

the actual allowable assigned with the actual production. In the event the allowable

assigned is greater than the actual production, the allowables assigned the top allow- ;
able units shall be reduced proportionately, and in the event the allowable assigned
is less than the production then the allowables assigned the t0p allowable units shall

‘be increased proportionately, ™"Supplemental Nommatmns" shall be submitted ona R

form prescribed by the Commission:

The Commission shall include in the proration schedule the gas wellsin the
system, and shall include ‘n the proration schedule of the Langmat Gas Pool any

access to a gas transportation facility, which is reasonably capable of handling the
type of gas produced by such well. The total allowable to be allocated to the pool
each month shall be equal to the sum of the supplemental nominations together with
any adjustment which the Commission deems advisable. The allocation to a pool
remaining after subtracting the capacities of marginal units shall be divided and
allocated ratably among the non-marguxal units in the proportion that the acreage
contained in each unit bears to the total acreage allotted to such non-marginal units,

BALANCING OF PRODUCTION

RULE 10. Underproduction: The dates 7:00 A.M., January l and 7:00 A. M.,
July 1, shall be known as balancing dates and the periods of time bounded by these ‘
dates shall be known as gas proration periods. The amount of current gas allowable
remaining unproduced at the end of each proration period sball be carried forward te J

G o b h e
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be produced during the next succeeding proration period in addition to the normal

gas allowable for such succeeding period; but whatever amount thereof is not made

up within the first succeeding proration period shall be cancelled. If, a the end of

the first succeeding proration period, a greater amount of allowable remains
unproduced than was carried forward as underproduction, the amount carried forward-
to the second succeeding period shall be the total underproduction less the amount
carried forward tothe first succeeding period.

If it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal well and its
allowable reduced to the well's ability to produce.

RULE 1. Overproduction: A well which has producsd a greater amount of
gas than was allowed during a given proration period shall have its ‘allowable for the
irst succeeding proration period reduced by the amount of such overproduction and
such overproduction shall be made up within the first succeeding proration period.
If, at the end of the first succeeding proration period, the well is still overproduced,
it shall be shut in and its current monthly allowable charged against said overproduction

until the well is in balance, If, at any time, a well is overproduced an amount equal
ing six tunes its current monthly allowable, it shall be shut. m until it is in balance.

The Commission may allow cverproductxon to be made up at a lesser rate
than would be the ¢ase if the well were completely shut in upon a showing at public
hearing after due notlce that complete shut.in of the well would result in material
damage to the well,

- GRANTING OF ALLOWABLES

RULE 12. No pas well shall be given an allowable until Form C-104 and
Forim C-I110 have been filed together with a plat showing acreage attributed to said
well and the locations of all wells on the lease.

RULE 13. Allowables to newly comj:leted gas wells shall commence on the

‘date of corméction to a gas transportation facility, as determined from an affidavit

furnished to.the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or
the date of filing of Form C-104 and Form C-110 and the plat described above, which-
ever date is the later. o

REP ORT ING OF PROD UCTION

RULE 14. The monthly gas production from each gas well shall be metered
separately and the gas production therefrom shall be submitted to the Commission on
Form C-115 so as to reach the Commission on or before the twentieth day of the month
next succeeding the month in which the gas was produced. The operator shall show
on such report what disposition has been made of the gas produced. The full production
of gas from eack well sball be charged against the well's allowable regardless of what
disposition has been made of the gas; provided, however that gas used on the lease for
consumption in lease houses, treaters, combustion engines and other similar lease
equipment shall not be charged against the well's allowable.

PR
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DEF INITIONS

RULE 15, A gas well shall mean a well producing gas or natural gas
from a common source of gas supply from a gas pool determined by the Commission.

RULE 16. The term " gas purchaser' as used in these rules, shall mean
any “'taker’™ ol gas either at the wellhead or at any point on tae lease where connection
is made for gas transportation or utilization, It shall be the responsibility of said
"taker" to submit a nomination,

PROVIDED FURTHER that those wells located within the defined limits of
‘ne Langmat Gas Pocol which produce oil and receive an oil allowable on the oil pro-
ration schedule shall be prorated as oil wells pending further study and that *'preliminary'"
and "supplemental'' nominations, as outlined in Rules 8 and 9 above, shall pertain only
to gas wells which are not assigned an oil allowable.

PROVIDED FURTHER that all Operators of oil or gas wells shall submit

' to the Hobbs office of the Commission (Box 2045) on or before January 1, 1954 a copy

" of eithier an electric log or sample log of each well (if available), whether oil or gas,"

- that they operate within the defined limits of the Langmat Gas Pool. Attached toeach
log shall be a detailed report showing well elevation, total depth, plug back depth,

. depth of production string, interval of perforahons and open hole and estimation of

_formation tops of Yates, Seven Rivers and Queen as- mdlcated by the log. Any operator

" of any well hereafter completed or recompleted within the defined limits of the Langmat
Gas Po9l shall also submit to the Hobbs office of the Commission, the logs and informa-
tion detailed above, within 30 days following such completion or recompletion.

. In the event that the Commission-deems it advisable to obtain additional
.nformahon from wells producing outside the defined limits of the Langmat Ga's Pool

' the Secretary of the Commission is hereby authorized to issue a directive tc opcrators

“in crder to obtain the desired infc:mation. : :

PROVIDED FURTHER that as soon as possible a testing procedure for all
. gas wells shall be adopted by the Commission; Said procedure shall contain adequate
‘tests in order to determine the feasibility of employing any well potential, deliverability
~or pressure factors in allocating gas. ’ ‘

PROVIDED FURTHER that those operators who desire approval of the Com-
mission of gas-oil dual completions under the provisions of Statewide Rule 112-A
should-also comply with the provisions of Rules 2, 3 and 4 of this order before approval
wiil be granted

PROVIDED FURTHER that in order to inaugurate gas prorationing and
aliccation in the Langmat Gas Pool on January l, 1954 the Commission shall consider
the nominations of purchasers for the proration pericd beginning January 1, 1954 at
the regular hearing of the Commission on November 19, 1953 and shall require each
rirchaser of gas from the Langmat Gas Pool to submit with each "supplemental"
rnomination a list of the wells and their location from which gas is to be purchased

o~
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commencing January l, 1954. In this instance the‘list‘ of wells shall pertain solely
to those wells which are gas wells and are not on the oil proration schedule..

PROVIDED FURTHER that in the event an operator has a producing wel!l
on acreage which does not conform to the provisions of Rule 2 or Rule 7 and an
exception to Rule 7 is to be requested of this Commission, che necessary information
‘ requested under Rule 12 should be complied with pending Commission action. In .
this instance the Proration Manager is directed to assign tothe well only that acreage

attributable to the well lying within the quarter section upon which the well is located.
In the event the unorthodcx unit is approved after notice and hearing and an increase
in total acreage is permitted then the total allowable a551gned the well shall be adJusted
and made retroactive to the lst day of the proration period or the lst day the well pro-
duced into a gas transportation facility if the well wias not productive prlor to January
: 1. 1954,

PROVIDED FURTHER that cocpies of Form C-115, Monthly Production
Report, submitted in compliance with Rule 14 shall be distributed by the operator as
follows: Original to Oil Conservation Commission, Box 871, Santa Fe; two copies to
Oil Conservation Commission, Box 2045, Hobbs, New Mexico.

I'I‘ IS FURTHER ORDERED that nothing in tbls Order, or Order No. R- 369,
heretofore issued by the Commission, ‘shall be construed as re-classifying any well
now prorated on the oil proration schedule as a gas well, and any such reclassification
‘hereafter made shall only be made after due notice and hearing.

R 7 ' DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
E. S. WALKER, Member

R. R. SPURRIER, Member and Secretary

_SEAL

——
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF:

CONSIDERING: CASE NO, 583
Order No.R-369

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION FOR AN ORDER
ESTABLISHING POOL RULES FOR THE LANGMAT
GAS POOL LEA COUNTY, NEW MEXICO, SAID
RULES BEING CONCERNED WITH WELL SPACING,
GAS PRORATION AND ALLOCATION, PRORATION
UNITS; POOL DELINEATION AND OTHER RELATED
MATTERS INSOFAR AS THEY PERTAIN TO THE
GENERAL RULES FOR GAS PRORATION AS SET
FORTH IN ORDER NO. R-356 IN CASE 521.

ORDER OF THE COMMISSION

BY THE C_OMMISSION:

"‘!ns case came on for hearing at 9 o clock a.m. on September 17, 1953, at
Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission."

- Now, on this 28thday of September, 1953, the Commission, a quorum being
present, having considered the statements of interested persons, and the official -

records of the office and other pertinent data, and being fully advised in the premises,

FINDS:

{1) That due public notice having been given, the Commission has jurisdiction
of this cause. '

(Z) That production records of gas wells producing within the Langmat Gas
Pool as heretofore designated, classified and defined, indicate the necessity for
proration of jas -well gas for the preventton of waste and the protecticn of correlative
rights.

(3) That Order No. 356, heretofore issued by the Commission, and containing

-appropriate general rules relative to gas-well spacing, gas proration and gas alloca-

tion, appearing to be satisfactorily applicable to the Liangmat Ges Pool, should be
considered as the special rules and regulations for said pool pending further order
of the Commission

IT IS THEREFORE ORDERED:

That the rules and regulations relating to gas-well spacing, gas proration and
gas allocation, as set out in Order R-356, be, and the same hereby are made the

;
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special rules and regulations of the Langmat Gas Pool pending further order
of the Commission after notice and hearing.

IT IS FURTHER ORDERED:

That all parties interested in said Langmat Pool and the rules therefor be,
and they and each of them are hereby ordered to show cause at 9 o clock a.m. on
October 27, 1953, at Santa Fe, New Mexico, why the rules and regnlattons referred
to hereinabove, with any essential amendments, shall not be put into: efiect as of
November 1, 1953,

STAT’ OF NEW MEXICO

OIL CONSERVATION COMMISSION
. EDWIN L. MECHEM, Chairman
E., S WALKER Member

R R. SPURRIER Member&Secretary

SEAL.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEX'C:O

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXiCO FOR
THE PURPOSE OF CONSIDERING: CASE NO, 582
' Order No. R-368-B

THE APPLICATION OF THE OIL

CONSERV AT ION COMMISSION ON ITS SRR S T
OWN MOTION FOR ALL OPERATORS cok
AND INTERESTED PARTIES IN THE Lo ST J

; JALCO GAS POOL TO SHOW CAUSE WHY e

THE RULES AND REGULATIONS AS SET e

“OUT IN ORDER NO. R-356, WITH ANY

ESSENTIAL AMENDMENTS, SHCGULD NOT
BE PUT INTO EFFECT.

ORDER OF THE COMMISSION FOR RE-HEARING

This case came on for consideration upon petition of Texas Paczlﬁc Coal

_ and Oil Company for re-hearing on Orders ‘R-368 and R-368-A heretofore Pntered

by the Commission.

NOW, on this 7th day of December, 1953, the Commission, a quorum
being present, having fully considered said application for re-hearing.

IT S HEREBY ORDERED:

' That the above-entitled matter be reopened and a re-hearing in said
cause be held January 21, 1954, at 9 o'clock a.m. on said day at Santa F=, Naw
Mexico, or at such timme as the Ccmmission may designate after dus noticz, at
which time and place all interested partxes may appear.

IT IS FURTHER ORDERED: That Orders R-368 and R-368-A {relating to
the Jalco Gas Pocl) shali remain in full force and effect until further order of the
Commission. '

STATE OF NEW MEXiCO ,
OIL CONSERVATION COMMISSION

"Edwin L. Mechem, Chairman

E. S. Walker, Member

SEAL . R. R, Spurrier, Memhber and Secretary
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

iN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION FOR THE PUR.POSE OF

CONSDERING: CASE NO. 582
Order No. R-368-A

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION ON ITS
OWN MOTION FOR ALL OPERATORS
AND INTERESTED PARTIES IN THE
JALCO GAS POOL TO SHOW CAUSE

WHY THE RULES AND REGULATIONS

AS SET OUT IN ORDER R-356, WITH
ANY ESSENTIAL AMENDMENTS, SHOULD
NOT BE PUT INTO EFFECT.

ORDER OF THE COMMISSION

- BY THE COMMISSION:

Thzs case came on for hearing at 9 o clock a,m., on October 26 1953 at
Santa Fe,; New Mexico, before the Qil COnservatlon Commission of New Mexico,
hereinafter referred to as the "Commission''. ;

NOW,- on this o day of November, 1953, the Comnrnssxfon a quorum
being present, having considered the testimony adduced, the exhlbxts received, the

statemenis of interested parties, the official records of the Commxssxon and other
pertinent data, and being fully advised in the premiscs, ;

FINﬁS:

(1) That due pubhc notice having been given, the Commxss1on has jurisdiction

“of this cause,

(2) That the Commission, for the purpose of preventing waste and drainage,
and for the protection of correlative rights, entered Order R-356, estabhshuxg certain
general or “'stand-by" rules and regulations relatmg to the proration of gas well gas,-
proration units, well spacing, and other related matters in the gas pools of Eddy, Lea,
Zhaves and Roosevelt Counties, New Mexico, applicable in all cases only after special
rules for cach gas pool shall have been promulgated.

{3) That thereafter, after due notice and hearing, Order R-368 was duly
sntered by the Commission. Order R-368 adopted the general or "Stand-by" rules
promulgated by Order R-356 as the Special Rules and Regulations of the Jalco Gas
Pcol heretofore established., R-368 was entered pending a further order in the
premisecs, said order to be entered only after all interested parties were afforded the
opportunity to be heard in the matter.
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{4) That as a result of such hearing and in consideration of the testimony
adduced Special Pool rules should be promulgated for the Jalco Gas Pool, heretofore
=stablished, described and classified as a gas pool. That the Special pool rules
should approximate the general rules and regulations promulgated by Order R -356
‘nsofar as the same are applicable to the Jalco Pool, and should conform, generally
with the provisional special rules of Order R-~368.

(5) That in order for the Commission to evaluate and delineate the actual
productive limits of the Jalco Gas Pool all operators of oil and gas wells within the
defined limits of the Jalco Gas Pool should supply certain Geological and Reservoir
data t{o the Commission,

{(6) That pending further study and orders, the allocation of gas in the Jalco
gas pocl should be calculated on the basis of 100 per cent acreage, based upon the
standard 160 acre proration unit, which unit is limited to a regular quarter section
subdivision of the U. S. Public Land Surveys and consisting of not less than 158 nor
more than 162 acres, substantially in the form of a square, with provision for deviation
therefrom particularly in cases of wells heretofore completed where the impractica-
~31ny of dmtxzatmn is apparent.

{7) That an adequate gas well testing procedure should be- -adopted as soon as

. pos :sible so that operators, purchasers’and the Commission can determine the fairness

and f‘astb‘thty‘ of an allocation factor for the pool which employs the factors of deliver-
ability, pressure, or any other factor relating to gas well productivity.

{(8) That the area within the exterior boundaries of the Jalco Gas Pool
known and described as the “Rhodes Storage Area" should be exempt from the Special
Rules and R“E... ions applicable to the Jalco Gas pool provided acceptable reports of
operat*ons in said storage area are regularly filed,

1'r Ls' THEREF ORE ORDERED:

‘That Special Pool Rules applicable to the Jalco Gas Pool, be and the same
hzr=by are promulgated and are as follows:

SPECIAL RULES AND REGULATIONS
FOR THE JALCO GAS POOL
LEA COUNTY, NEW MEXICO

WELL. SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS,

RULE 1. Any well drilled a distance of one mile or more from the outer
houndary of the Jalco Gas Pool shall be classified as a wildcat well. Any well drilled
l=s3 than one mile from the outer boundary of the Jalco Gas Pool shall be spaced,
drilled, operated and prorated in accordan:-. with the Regulations in effect in the Jalco
Gas Pool,

RULE 2. Each well drilled or rzcompleted within the Jalco Gas Pool shall
o2 located on a tract consisting of not less than a quarter section of approximately
160 surface contiguous acres substantially in the form of a square which shall be a
izgal subdivision (quarter section) of the U. S. Public Land Surveys.




- 1320 feet to a well drilling to or capable of producing fron: the saume pool.
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RULE 3. Each well drilled within the Jalco Gas Pool shall not be drilled
closer than 650 feet to any outer boundary line of the tract nor closer than 330
feet to a quarter-quarter section or subdivision inner boundary nor closer than

gl ST e P ¥

RULE 4. The Secretary of the Commission shall have authority to grant
exception to the requirements of Rule 3 without Notice and Hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
~cpographical conditions or is occasioned by the recompletion of a well préviously
drilied to another horizon.,

Applicants shall furnish all operators within a 1320 foot radius of the subject
well a copy of the application to the Commission, and applicant shall include with
his application a written stipulation that all operators within such radius have been
properly notified. The Secretary of the Commission shall wait at least 10 days
bezfore approving any such unorthodox location, and shall approve such unorthodox
location bnly in the absence of objection of any offset operators. In the event an
operator objects to the unorthodox location the Commission shall consider the
matter only after proper notice and hearing. ’

RULE 5. The provi‘s’io'fx of Statewide Rule 104 Paragraph (k), shall not apply
to the Jalco Gas Pool located in Léa County, New Mexico.

GAS PRORATION

RULE 6. The Commission after notice and hearing, shall consider the i
nominations. of gas purchasers from the Jalco Gas Pool and other relevant data and
shall fix the allowable production of the Jalco Gas Pool, and shall allocate production
among the gas wells in the Jalco Gas Pool upon a reasonable basis with due regard
to zcrrelative rights.

PRORATION UNITS
RULE 7. (a) For the purpose of gas allocation in the Jalco Gas Pool, a

standard proration unit shall consist of between 158 and 162 contiguous surface acres
substantially in the form of a square which shall be a legal subdivision (quarter

~ szction) of the U. S. Public Land Surveys; provided, however, that a gas proration

unit other than a legal quarter section may be formed after notice and hearing by the
Commission, except as outlined in Paragraph (b). Any allocation unit containing les- .
than 158 acres or more than 162 acres shall be a non-standard unit and its allowable
shzli be decreased or increased to that proportion of the standard unit allowable that-
the number of acres contained therein bears tol60acres. Any standard proration unit
consisting of between 158 and 162 contiguous surface acres shall be considered as
zontaining 160 acres for the purpose of gas allocation.

(b} The Secretary of the Commission shall have authority to grant
an uxception to Rule 7 (2) without Notice and Hearing where application has been
fiizd in du= form and where the following facts exist and the following provisions
are complied with;
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1. The non-standard unit consists of less acreage than a standard

e

proration unit,

2, The acreage assigned to the non-standard unit lies wholly within
a legal quarter section and contains a well capable of producing gas into a gas
transportation facility on the date of this order,

3. The operator receives written consent in the form of wawers )
from all operators in the adjoining 160 acre proration units. :

GAS ALLOCATION
RULE 8 At least 30 days prior to the beginning of each gas proration period

shall cause tobe submitted by each gas purchaser its "Preliminary Hominations'' of
the amount of gas which each in good faith actually desires to purchase within the
ensuing proration period, by months, {rom the Jalco Gas Pool.” The Commission shall
consider the "Preliminary Nominations" of purchasers, actual production, and such
other factors as may be deemed applicable in determining the amount of gas that may
b= produced without waste within the ensuing proration period. "Prehmmary Nomina-
*icns" shall be. submitted on a form prescribed by the Commission. :

RULE 9. Each month, the Cormmission shall cause to be submitted by each
gas purchaser its "Supplemental Nominations" of the amcunt of gas which each in good
faith actually desires to purchase within the ensuing proration month from the Jalco
Gas Pool. The Commission shall hold a public hearing between the 15th and 20th days
of each month to determine the reasonable market demand for gas for the ensuing
prorat1on month and shall issue a proration schedule semng out the amount of gas

’ monthly proratlon schedule shall be a tabulation of allowable and productlon for the

second preceding month together with an adjusted allowable compiitation for the
second preceding month., Said adjusted allowabie shall be computed by comparing
the actual allowable assigned with the actual production. In the event the allowable
assigned is greater than the actual production, the allowables assigned tae top allow-
able units shall be reduced proportionately, and in the event the allowable assigned is
less than the productlon then the allowables assigned the top allowable units shall be
increased proportionately. ''Supplemental Nominaticns" shall be subnntted on 2 form
prescribed by the Commission.

The Commission shall include in the proration schedule the gas wells in the
Jalco Gas Pool delivering to 2 gas transportation facility, or lease gathering system,
and shall include in the proration schedule of the Jalco Gas Pool any well which it ‘ L 4
finds is being unreasonably discriminated against through denial of access to a gas :
iransportation facility, which is reasonably capable of handling the type of gas produced
v such well, The total allowable -to be allocated to the pool each month shall be equal
to the sum of the supplemental nominations together with any adjustment which the
Commission deems advisable. The allocation to a pool remaining after subtracting
the capacities of marginal units shall be divided and allocated ratably among the non-
marginal units in the proportion that the acreage contained in each unit bears to the
1total acreage allotted tosuch non-marginal units,
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BALANCING OF PRODUCTION

RULE 10. Underproduction: The dates 7:00 A. M., January 1l and 7:00 A. M.,
fuly 1, shall be known as balancing dates and the periods of time bounded by these
dates shall be known as gas proration periods. The amount of current gas allowable
remaining unproduced at the end of each proration period shall be carried forward
to and may be produced during the next succeeding proration pericd in addition to the
normal gas allowable for such succeeding period; but whatever amount thereof is not
made up within the first succeeding proration period shall be cancelled. If, at the
end of the first succeeding proration period, a greater amount of allowable remains
unproduced than was carried forward as underproduction, the amount carried forward
to the second succeeding period shall be the total underproduction less the amount
carried forward to the first succeeding period.

if it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal well and its
aliowable reduced to the well's ability to produce. :

RULFE 1. Overproduction: A well which has produced a greater amount of
gas than was allowed during a given proration period shall have its allowable for the
first succeeding proration period reduced by the amount of such overproduction and

- such overproduction shall be made up ‘within the first succeeding proration period..
" If, at-the end of the first succeeding proration period, the well is still overproduced,

it shall be shut in and its current monthly allowable charged against said overproduction
until the well is in balance. I, at any time, a well is overproduced an amount equahng
six times 1ts current monthly allowable, it shall be shut in until it is in balance.

The Commission may allow overproduchon to be made up at a lesser rate .
than wouid be the case if the well were completely shut in-upon a showmg at publ.c
hzaring after due notice that complete shut in of the well would result in matenal
damage to the well.

GRANTING OF ALLOWABLES

RULE 12. No gas well shall be given an allowable until Form G-104 and Form
C-110 have been filed together with a plat showing acreage atitributed to said well and
the locations of all wells on the lease.

RULE 13. Allowables to newly completed gas wells shall commence on the

\_daté of connection to a gas transportation facility, as determined from an affidavit

furnished to the Commission (Box 2045 Hobbs, New Memco) by the purchaser, or
the date of filing of Form C-104 and Form C- 110 and the plat described above, which-
:ver date is the later.

REPORTING OF PRODUCTION

RULE 14. The monthly gas production from each gas well shall be metered
separately and the gas production therefrom shall be submiited to the Commission so
as to rzach the Commission on or before the twentieth day of the month next succeed-
ing the month in which the gas was produced. The operator shall show on such report
what disposition has been made of the gas produced. The full production of gas from
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each well shall be charged against the w«ll's allowable regardless of what disposition
has bezn made of the gas; provided, however that gas used on the lease for consumption
:n !rase houses, treaters, combustion engines and other similar lease equipment shall
not b~ charged against the well's allowable,

DEFINITIONS

RULE 15. A gas well shall mean a well producing gas or natural gas from a
common source of gas supply from a gas pool determined by the Commission

RULE 16. The term 'gas purchaser'" as used in these rules, shall mean any
"taker'' of gas either at the wellhead or at any point on the lease where connectica is
made for gas transportation or utilization. 1¢ shall be the responsibility of said '"taker"
to submit a nomination. ’

"PROVIDED FURTHER that those wells located within the defined limits of the
Jalco Gas Pool which produce oil and receive an oil allowable on the oil proration
schedule shall be prorated as oil wells pending further. study and that ""preliminary"
and "supplemental" nominations, as outlined in Rules 8 and 9 above, shall pertain
only to gas wells which are not assigned an oil allowable.

PROV]DED FURTHER that all operators of oil or gas wells shall submit to.
the Hobbs office of the Commission (Box 2045) on or before January l, 1954 a copy of
either an electric log or sample log of each well {if available), whether oil or gas,
~ that they operate within the defined limits of the Jalco Gas Pool. Attached’ to each -
~log shall be a detailed report showing well elevation, total depth; plug back depth,
depth of production string, interval of perforations and open hole and estimation of
formation tops of Yates, Seven Rivers and Queen as indicated by the log. Any operator
of any well hereafter completed or recompleted within the defined limits of the Jalco
Pool shall also submit to the Hobbs office of the Commission, the logs and information
detailed above within 30 days following such completion or recompletion.

- oo -

information from wells producing outs1de the defined limits of the Jalco Gas Pool the
Seéretary of the Commission is hereby authorized i.o issue a directive to operators
in order to obtain the desired information.

PROV]DED FURTHER that the provisions of these rules contained herein
shall not apply to those wells involved in the Rhodes Storage Area. Provided, how-
ever, that operators in the Rhodes Storage Area shall submit semi-annual reports,
co~responding with the Jalco Gas Pool proration period, said reports shall contain
stati-’s_tical information showing the amount of gas injected and withdrawan from storage
during each period and the cumulative amount of gas injected and withdrawan at the
end of the proration period. :

PROVIDED FURTHER that as soon as possible a testing procedure for all
gas wells shall be adopted by the Commission. Said procedure shall contain adequate
tests in order to determine the feasibility of employing any well potential, deliver-
ability or pressure factors in allocating gas.

ol kR g g b
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PROVIDED FURTHER that those operators who desire approval of the
Commission of gas-oil dual completions under the provisiéns of Statewide
Rule 112-A should also comply with the provisions of Rules 2, 3 and 4 of this order
before approwval will be granted.

PROVIDED FURTHER that in order to inaugurate gas prorationing and
allocation in the Jalco Gas Pool on January 1, 1954 the Commission shall cousider
the nominations of purchasers for the proration period beginning january !, 1954
at the regular hearing of the Commission on November 19, 1953 and shall require
each purchaser of gas from the Jalco Gas Pool to submit with each "supplemental”
nomination a list of the wells and their location from which gas is to be purchased
commencing January 1 1954, In this instance the list of wells shall pertiain solely

' to those wells which are gas wells and are not on the oil proration schedule.

PROVIDED FURTHER that in the event an operator has a producing well
on acreage which does# not conform tothe provisions of Rule 2 or Rule 7 and an
exception to Rule 7 13% to be requested of this Commission, the necessary information
requested under Rule: 12 should be complied with pending Commission action. In
this instance the Proratton Manager is directed to assign to the well only that acreage

~ attributable tothe wel lyxng within the quarter section upon which the well is located.

In the event the unorthodox unit is approved after notice and hearing and an increase.

. in total acreage is permltted then the total allowable a551gned the well shall be adgusted
and made retroactive to the lst day of the proration period or the first day the well pro-

duced into a gas transportation facility if the well was not productive prior to January
1, 1954, :

-PROVIDED. FGRTHER that coples of Form C-15, Monthly Production Report,

ubm:.ttecf in compliance with Rule 14 shall be distributed by the operator as follows:

Original to Oil Conservation.Commission, Box 871, Santa Fe; two copies to Oil Cor-
servation Commission, Box 2045, Hobbs, New Mexico.

IT IS FURTHER ORDERED that nothing in this Order, or Order No. R-368,
heretofore issued by the Commission, shall be construed as re-classifying any well
now prorated on the’ 011 proration schedule as a gas well, and any such recla.551f1cat10n
hereafter made shall only be made after due notice and hearing.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Edwin I.. Mechem, Chairman

E. S. Walker, Member

R. R. Spurrier, Member and Secretary
SEAL
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICOC

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW

"MEXICO FOR THE PURPOSE OF

CONSIDERING: ’ ~ CASE No, 582
Order No. R-368

THE APPLICATION OF THE OIL CONSERVATION

‘COMMISSION ON'ITS OWN MOTION FOR AN
'ORDER ESTABLISHING POOL RULES FOR THE

JALCO GAS POOL, LEA COUNTY, NEW MEXICO,
SAID RULES BEING CONCERNED WITH WELL

- SPACING, GAS PRORATION AND ALLOCATION,

PRORATION UNITS, POOL DELINEATION AND

- OTHER RELATED» ﬁATTERS"fN’SOF AR AS .THEY

PERTAIN TO TBE’GENERAL RULES FOR GAS

R -‘PRORATION AS SET FORTH IN ORDER NO, R-356
- IN CASE 521 o

" ORDER dF THE COMMISSION

BY THE COMM]SS-ION:

ThIS case came on for hearmg at 9 o'clock ~.m. on September 17, 1953 at
Santa Fe, New Mexico, before the Oil Conservation Commission of New Mevxco,
hereinafter referred to as the "Commission. " o

NOwW, 6n this 28th ‘day of Septembér, 1953, the Commission, a quorum being
present, having considered the statements of interested persons, and the official
records of the office and other pertinent data, and being fully advised in the premises,

- FINDS:

(1) Thét due public notice having been given, the Commiséioh has jurisdiction
of this cause.

(2) That productfon records of gas wells producing within the Jalco Gas
Pool as heretofore designated, classified and defined, indicate the necessity for
proration of gas-well gas for the prevention of waste and the protection of correlative
rights.

(3) That Order No. 356, heretofore issued by the Commission, and contain-
ing appropriate general rules relative to gas-well spacing, gas proration and gas
allocation, appearing to be satisfactorily applicable to the Jalco Gas Pool, should be
considered as the special rules and regulations for said pool pending further order
of the Commission.

IT IS YHEREFORE ORDERED:
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That the rules and regulations relating to gas-well spacing, gas proration
and gas allocation, as set out in Order R-356, be, and the same hereby are made
the special rnlgs and regulations of the Jalco Gas Pool pending further order of
the Comm\ssioh mei notice and hearing.

IT IS FURTHER ORDERED'

That alkparttes interested in said Jalco Pool and the rules. eheréfor be,
and they and each of them are hereby ‘ordered to show cause at 9 o'clock a.m. ,
- on October 26 1953 at Santa Fe, New Mexico, why the rulés and regulations
referred to herémabove with any essential amendments, shall not be put into
effec t as of November 1, 1953,

g

' 3TATE OF NEW MEXIGO
OIL GONSERVATION COMMISSION

 EDWIN L. MECHEM, Chairman
E. 5. WALKER, Member
R. R, SPURRIER, Member and Secretary

i SEAL
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSYDERING:

THE APPLICATION OF THE OIL.
CONSERPATEON "COMMISSTON UPON , - TR 3
ITS OWN MOTION FOR AN ORDER IR / o= a-A ////w/-’we wte e
AMENDING, REVISING OR ABROGATING , -7 _ . -
EFISTING ROIES AND FRCULATIONS OF P U i
1HE OTL CONSERVATION COMMISSION, B , S
AND/OR PROMULGATING RULES AND : S N S
REGULATIONS, RELATING TO GAS POOL s .

' ORDER OF THE COMMISSION
BY THE COMMISSION:

Msmseeneon’orbearingat9o'clocka.n., on March 17, 1954,

‘15,1954, ‘May 10, 1954, and Mey 11, 1954, at Santa Pe, New Mexico, before the o1l Genser-

vation Oo-ission, hereinafter referred to as the "Commission".
NOM, on this 12th day of Augvst, 1954, the Commission, a quorwm being present,

having considered the records and testimony sdduced and being fully advised in the

prenises, .
FINDS: , ,
: (1) That dne notice of the time and place of hearing- and the purpose theréof
having been given as required by law, the Commission has jurisdiction of this case and

' “the subject matter thereof,

(2) That under date of February 17, 1953, the Commission issued its Order
No. B-264 creating the Jalco, Langmat, Arrow, and Bumont Ggs Pools. That Order B-26/
defined the vertical and horizontal limits of the Lamgmat, Jalco, Bumont and Arrow gas
pools and that by subsequent orders the Commission extended the horizontal limits of
the Jalco and Bumont Gas Pools and extended the vertical 1limits of the Bomont gas pool.

(3& That under date of September 28, 1953, the Commission issued its Orders
Nos., R-368, R.369, B-370 and R-371 and under date of Wovember 10, 1953, the Commission
issued its Orders Nos. R-368-A, R-369-A, R-370-A and R-371-A, providing rules, de-
finitions and procedures to be followed in prorating ges in the Jalco, Langmat, Eumont,
and Arrow gas pools; and by subsequent orders isswed after due notice and hearing, the
Commission allocated production of gas in said pools commencing January 1, 1954.
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(4) That the Bumont and Arrow Gas Pools are separate gas reservoirs and should
be defined vertically and horizontally as set forth in this order; that the Jalco and
langmat Gas Pools are in fact one® common gas reservoir, and ssid reservoir should be
designated the "Jalmat Gas Pool" and delineated as set forth in thie order.

(5) That the producing capacity of the gas wells in the Jalmat, Eumont and
Arrow Cas Pools 'is greater than the market demand for gas from each of such pools.

(6) That for the prevention of waste it is necessary to allocate and prorate
the gas production emong the gas wells in the Jalmat, Eumont and Arrovw Gas Pools in - ;
accordance with provisions -of this order,: -

(7) That the protection and proper reccgnition of correlative rights as such
rights are defined by Section 26 (h) Chapter 168, New Mexico Session laws of 1949, re-
quire that the gas production from the Jalmat, hont and Arrau gas . pools be prorated in
accordance vith the terms and provisions of this erder, - : -

(8) That the Rules and Regulations hereinafter set forth in this or&er are
in-all respects in the interests of conservation and provide for the allocation of the _
allowable production among the gas wells in the Jalmat, - B ;‘mﬂlrmgaspoolsnpen :
a reasonable b&sis and glve appropriate recagnition to correl .ive rights, ‘

-drain 640 acres,

(10) That for the prevention of waste, a limiting gas-oil ratio of 10, DOO-to-l
should be assigned Lo ihe units in the following pools namely: Cooper-Jal Oil Pool,
Langlie-Mattix 0il Pool, .South Bunice Oil Pool, Penrose-Skelly 0il Pool, Leonard 0il Pcol,
South leonard 0il Pool, Hardy 0il Pool, Rhodes 0il Pool, Jalmat Gas Pocl Arrow Cas and -

. Bumont Gas Pool. - i

" {(11) 7o prevant uast.e, the vertieal limits of the following oil pools, namely:
Bonice-Mommant 0il Pool, Arrowhead Oil Pool, South Bunice 01l Poel, langlie-Mattix 0fl
Pool, Cooper-Jal 0il Pool, Rhodes Oil Pool, Baves 0il Pool, Hardy 01l Pool, Penrose- .
Skelly 0il Pool, Leonard 0il Pool, South Leopard 0il Pool, should be redefined as provided
hereinafter in this order so that the vertical limits of the said oil pools will not "
conflict with the vertical limits of ovarlying gas pools.

(12) That the horizontal 1limits of the oil pools named in Finding No. 11 should
be defined as hereinaf'ter set forth in this order. :

(13) That the !'alby-!utes 011 Pool should be sbolished.

(14) That in the i,nteresta of oonservafdon, “the special rules hereinafter set
forth governing the production of oil from wells completed within the vertical and
horizontal limits of the Jalmat, Bumont and Arrow gas pools should be adopted.

(35) That for the prewention of waste and the protection of correlative rights,
the special rules contained in this order should be adopted to govern the production of
oil from wells completed or reciapleted in such a manner that the bore hole of the well is
open in both the upper gas pools and the underlying cil pools.
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(16) That for the prevention of waste a "no-flare® rule should be adopted to

prohibit the flaring, venting, or wasting of casinghead gas or any other type of gas in
any of the gas or oil pools referred to and affected by this order.

IT IS THEREFORE ORDERED:

(1) That the Jalmat Gas Pool be and the same hereby is created. The vertical
limits of the Jalmat Gas Pool shall extend from the fgiant Ghe Pankillaféraation to a
point 100 feet abowe the base of the Seven Rivers fermation, therehy including all of
the Yates formation. The horizontal limits of the Jalmat Gas Pool shall be the area as

. described in Exhibit "A" attached hereto and made a part hereof,

(2) That the vertical limits of the Bumont Gas Pool, heretofore created, shall
extend from the top of the Yates formation to the base of the Queen formation, thereby
including all of the Yates, Seven Rivers and Queen formations. The horizontal limits of
the Rumont G&s Pcol shall be the area as described in Exhibit “B" attached hereto and
masde ‘a part hereof.

o {3) That the vertical limits of the Arrow Ges Pool, heretofore created, shall
extend from the top of the Yates formation to the base of the Queen formation, thereby
inclnding all of the Yates, Sever Rivers and Queen formations. The horizontal limits of
the Arrow Gas Pool shall be the area as described in Exhibit "C% attached hereto and

vmdeaparthereof

(4)  That the vertical limits of the Eunice-Mopument 0il Pool, heretofore
created, shall include all of the Grayburg and San Andres formations. The horizontal
limits of the Bunice-Monument Oil Pool shall be the area as described im Exhibit "D"
attached hereto and made a pa.rt hereof. :

(5) That the vertical limits of the Arrowhead 011 Pool shall include all of

the Gra,ybnrg formation.

(6) That the vertical limits of the following oil pools, heretofore created,
defined and described shall extend from a point 100 feet above the base of the Seven
Rivers formation to the base of ‘Hm meen formeticn.

Cooper-Jal 0il Pool
South Eunice 0il Pool
Langlie-Mattix Oil Pool

| (7) “That the horizontal limits of the Cooper-Jal Oil Pool shall be the area as
described in Exhibit *E® gttached hereto and nade a part hereof.

(8) That the horizontal limits of the Langlie~-Mattix 0il Pool shall be the

~ area as described in Exhibit "F® attached hereto and made a part hereof,

(9) That the horizontal limits of the South Bunice 0il Pool shall be the area
as described in Exhibit "G" attached hereto and made & part hereof.

(10) That no gas, eitber dry gas or casinghead gas, shall be flared or vented
in the following pools unless specifically authorized by order of the Commission after
notice and hearing:
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Bunice-Monument 0il Pool
South Eunice 0il Pool
Hardy 01l Pool
Penrose-Skelly 0il Pool
Cooper-Jal 011 Pool
Arrowhead 0il Pool
‘Langlie-Mattix 0il Pool
Bhodes 01l Pool
Leonard 0il Pool
 South Leonard Cil Pool
Raves 0il Pool
Arrow Ges Pool
Bamont Gas Pool
. Jalmat Gas Pool

This rule shall become effective November 1, 1954. Any operator desiring to
obtain exception from the provisions of this rule shall apply for hearing prior to -
September 15, 1954. Al1 operators shall file Form C-110, in duplicate, designating
thereon the disposition of all’ ‘dry gas or caslngheed gas from each ve;l in each pool .
lietéd1 above. Within 15 days after campletion of any #il or gas well within the bound-
aries of the above listed pocls, the operator’ shall file Form C-110 desigmting the
disposition of gas frém the well,

?ailnre to ccmply w:lth the provisions of this rule within the prescriud
time 1limits will result in the suspension of any further allowable. Extraction plants
processing any gas from any of the above designated pools shall comply with the "no-
flare® provisions of this rule, provided however, that the restriction may be lifted
when mechanical difficulties arise or when the gas flared is of no commercial valuve.

(11) ‘That ofl wells producing from the fol‘lorwlng ‘named pools shall be
allowed to produce a volume of gas each day not exceeding the daily normal unit oil
allowable mmltiplied by 10,000; provided however, that such well shall not be allowed to
produce 0il in excess of the normal unit allowable as ordered by the Commission under the
provisions of Bule 505: Cooper-Jal 0il Pool, Langlie-!httix 011 Pool, South Bunice 0il
Pool, Penrose-Skelly 0il Pool, Leonard 0il Pool South leonard 0il Pool, Ha.rdy 0il -Pool
and Rhodes 0il Pccl,

{12) That the Falby-Yates 0il Pool as heretofore created, defined and
described, shall be abolished and all oil wells presently producing from the Falby-Yates
0il Pool shall be governed by the applicable rules of the Jalmat Gas Peol.

(13) That that portion of the Rhodes Storage Area lying vithln the defined

limits of the Jalmat Gas Pool shall be exempted from the applicable provisions of the
Jalmat Gas Pool Rules.  The Rhodes Storage Area shall inclede the following described

area:
TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM
Sec. 4: W/2 WW/,, SE/L SE/4, W/2 SE/4, SW/i;
Al

Sec. 5:

Sec. 6: NE/4 WW/L, NE/,, SE/4 SE/L, N/2 SE/;
Sec. 7: NEB/4 NE//

Sec. 8: N/2, N/2 §/2, SE/L SW/L, S/2 SE/,
Sec, 9: All

Sec. 10: W/2 WW/i, SE/4 NW/4, S/2

o

;

PR TOETY
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TOMNSHIP 26 SOUTH, RANGE 37 EAST, NMPM
Secs. 15 & 16: A1l

Sec. 17: B/2 Ni/4, B/2
Sec. 20: E/2

Secs. 21 & 22: Al

Sec. 23: SW/4 Wi/4, SW/,
Secs. 26, 27 and 28: All
Sec. 29: E/2 WB/i -

. That special pool rules applicable to the Jalmat Gas Pool be, and the same
hereby ars proamalgated as fonows

SPECIAL RULES AND REGULATIONS FOR
___THE JALMAT GAS POOL

BR 1. Any well drilled ad.istaweofonenilo or more outside thebmmda.ry
of the Jalmat Gas Pool shall be classified.as & wildeat well. Any well drilled less than

one mile outside the boundary of the Jalmst Gas Pool shall be spaced, drjlled, operated

and prorated in aceordance with the regu.‘!at:lons in effect in the Jalmat Gas Pool. -

) o ___g.  Bach ﬁell drilled or recompleted within the 'Jalma.‘- Gas Pool on &
standard proration unit after the effective date of this rule shall be drilled not
closer than 1980 feet to any boundary line of the tract nor closer than 330 feet to a

" - quarter—quarter section line or suhdivistnn inner boundsry line. Any well drilled to and

producing from the Jalmat Gas Pool prior to the effective date of this order at a
location conforming to the spacing requirements effective at the time said well was-
drilled shall be considered to be located in conformance with this rule.

CHOE 2. e Ssorstary of lhe Cowmission shall have authority to grant excep-
tion to the require.ents of Rule 2 without notice and hearing where application has =
been filed in due form and the necessity for the unorthodox location is based on topo-

graphical conditioms or is occasioned by the recompletion of a well previously drilled

to -another horizon.

Lpplieents shall furnish all -operators u:Lt.hin a 1980—foot radins of the subject
well a copy of the Application to the Commission, and applicant shall include with his
application a list of names and addresses of all operators within such radius, together
with a stipulation that proper notice has been given said operators at the addresses
given. The Secretary of the Commission sball wait at least 20 days before approving any
such unorthodox location, and shall approve such unorthodox location only in the absence
of objection of any offset operators. In the event an operator objects tc the unorthodox

‘location the Commission shall consider the matter only after proper notice and gearing,

RULE 4. The provisions of Statewide Rule 104, Paragraph (k), shall not app.y
to the Jalmat Gas Pool located in Lea County, New Mexico.

GAS PRORATION

RULE 5. (a) The acreage allocated to a gas well for proration purposes shall
be known as the gas proration unit for that well., r'or the purpose of gas allocation in the
Jalmat Gas Pool, a standard proration unit shall consist of between 632 and 648 contiguous
surface acres substantially in the form of a square which shall be a legal subdivision
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(section) of the U, S. Public land Surveys with a well located at least 1980 feet from
the nearest property lines; provided, however, that a non-standard gas proration unit
may be formed after notico and hearing by the Commlssion, -or under the provision of
Parsgraph (b) of this Rule,

. &
- The allowable produvction from any non-standard gas proration unit .as comparnd

with the allowable production therefrom if such tract were a standard unit shall be in

the ratio of the area of such non-standard proration unit expressed in acres to 640 acres.

Any gas proration unit containing between 632 and 648 acres shall be considered to contain

640 acres for the purpose of computing allowables,

/ In establiahing & non-standard gas proration unit the location of the well with
respect Lo two nearest boundary linés thereof shall govern the maximm amount of
acreage that may be assigned to the well for the purpose of gas proration; provided,

however, that any well drilled to and producing from the Jalmat Gas Pool, as defined herein,

The maximmm acreage which shall be assigned with respect to the wsll's location shall be
as follows:

location Maximum Acreage
660t - 660‘6’2 J(MA—:’ o 160 acres
. 660% - 19801 Lo s- ST it XRCS 320 acres

(b) The Secreta.ry of the Cowmission shall have authority to grant an exception
to Rule 5 (a) without Notice and Hearing where appiication has been filed in due form and
" where the following facts exist and the folloving provisions are complied with; :

1. The non-standard gas prorat:lon unit consists of contiguous quarter-
guarter sectioms and/or lots.

’ 2.. ‘Ths vwn—standa.rd gas proration unit lies wholly within a single
govermmental section. ‘

3. . The entire non-sta.ndard gas proration unit may reasonable be presumed
to be product.lve of gas.

4. The length or width of the nor-standard gas proration unit does not
exceed 5280 feet. , v

5.  Tke applicant presents written consent in tne form of waivers from (a)
all operators owning interests in the YlWWr section§y in which any part of the non- -
standard gas proration unit is situated and which acreage is not included in said non-
standard gas proration unit, and (b) all operators owning interests within 1500 feet o' the
well to which such gas prorat.lon unit is proposed tobe allocated.

6. In lieu of paragraph 5 of this rule, the applicant may furnish proof

of the fact that said offset operators were notified by registered mail of his intent

to form such non-standard gas proration unit. The Secretary of the Commission may

approve the application if, after a period of_! days following the mailing of said

notice, no operator has made objection to formition of such non-standard gas proration unit.
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RULE 7, At least 30 days prior to the beginning of each gas proration period
the Commission shall hold a hearing after due notice has been given, The Commission shall
cause to be submitted by each gas purchaser its "Preliminary Nominations® of the amount
of gas which each in good faith actually desires to purchase within the enmnsuing pro-
ration periog, by months, from the Jalmat Gas Pool, The Commissior shall consider the
*Preliminary’ Nominations® of purchasers, actual production, and such other factors as
may be deemed applicable in'determining the amount of gas that may be produced without
waste within the ensuing proration period. "Preliminary Nominations" shall be submitted
on a form prescribed by the Commission. ‘ ‘

)& tabulati of\ the net
' at ove

the ensﬁing proration

ea¢h well together w;th a tabulytions of tggacreage
se of allogationy a proration t of acres

off 4.00;3a proratio t of 160 acres a factor of

"Supplemental Nominations™ shall be submitted on a form prescribed by the

Commission,
The ssion shall mclude in the proration edule the gas wellgin the

Jalmat}Gas Pgol deliverin a gas transp lity,\or 1 se gather:lng!sys ern.,
and sh. i in/the prodgtion sche t Gas any well whi finds
is bein easonably discrimimgted aggdinst through ‘denial of ﬁss toagas t sﬁortﬁ-

; tion fac§liyy, whiqfl is reasonably capable of handling the type gas prgduced ‘by guch

' well. otal allowable to be tgated to the pool each month *shall te- equal io the
sum of th eliminary or supplemen ingtfons (whichever is applicable), togej‘ther

{ with any a&ﬁtm&n’o vhich the Comm:. sion deems advisable,

E; \ /; ~ N
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assigng;{{ll is increaaéd ‘the
operator ting ( 2045, Hpbbs, Béw Mexied) of
such increéa :I.nc ased assigned/the ga

s

‘proration t or the ‘well’ shall
be effe t day ng peceipt of the fieqhon by the
Proration N

CING OF PRODUCTT
U_xjmon- The dates 7:00 a.m., January 1, and 7:00 a.u.,
July 1, shall be known as balancing dates _and the perioda of time bounded by these dabes
shall be known as gas’ prorgtion pericds.- ‘Ths awount of current gas a.l;owabl
unproduced at /the esd of ‘@ach nroratipn gsriod shall be carried forward to
produced. duri'ng thé next éucceeding proration period in additioﬁ to the normal gas
allowable fof such succee period; but whatever amount therqbf is not nade up in

cceeding p tion period shall be cancelled. / ,
'4 j’ .
it appearsithat such eontin nnderprodu,e‘tion hﬁs resulted from inahility
of the we}l to produce fits allowabfe, it be classified a mgxnal ue]xﬁ. a.nd its
allmbl red‘nced to well's apility produce, ) P

n‘ at the exfl of a pr’ration od a nax‘g‘!ml we}l has produced !iqre f.han the
assi a non-marginal t of cerrespo size, the nmvgina], well

, reclassiﬁ. as a ncn—mrg:!.nal ell and 4ts all e adjusted acaordlngly.

1 / If during d prora ion period § ma.rglgl well 1is i-eworked or reconpleted in such
a n&n}et that its prédncti capacity incressed to the pt that it shguld be re-
classjﬁed as a non-gar well, the recl?eiﬁcation /be effective on the first

day - q;f,: the proration? lonf folloving e datg of recomple io
?, The Proration/Manager may reél ify a well at any time if production data
or déliverability tests reﬂect the need or such a reclassification.

rprodu ion. _A well which has prodicgd a greater amount of gas
than was allowed ing a g;yen prorat:.on period 2 have /its allowable for the first

' such rproduction
the first s ing pyoration periods
tion period, the well ig still overprodn

against d overprodﬁction
If,atany ,awe is overprodu ?dananonntequal
shat in until t is in balance.

“The Commission -allow overproductlon to be mde up at a desser rate than
would/be the case 1if the were completely shut in upon a showing; at ic hearing
"f‘te;‘ due notice that complete shut in of the well wonld result in material damage tc
the well. L . ‘

GRANTING OF ALLOWABLES. -
e LT
gas w£ )1 shall be given v;x;gg].nugble until Form -6-104 and Form

i)€d together di’ﬁﬁ\ a plat sho acreage attribut’ed to said well and
the locations of 411 wdlls o e lease. - e

/// Lo

RULE
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RULE )2. Allowables to newly completed gas wells shall commence on the date
of commection to a gas transporiation facility, as determined from an effidavit furnished
to the Commission (Box 2045, Hobbs, New Mexicos by the purchaser, or the date of filing of
Porm C-104 and Form C-110 and the plat described above, whichever date is the later.

REPORTING OF PRODUCTION

RULE ]3. The monthly gas production from each well shall be metered separately
and the gas production therefrom shall be reported to the Commission on Form C-115 so
as to reach the Commission on or before the 20th day of the month next succeeding the
month in which the gas was produced. The operator shsll show on such report whal dis-
position has been made of the gas produced. :

’ EBach purchaser or taker of gas in the Jalmat Gas Pool shall submit a report to
the Commission so as to reach the Commission on or before the 20th day of the month
next succeeding the month in which the gas was purchased or taken.

Such report shall be filed on either Form C-111 or Pora C-114 (whichever is
applicable) with the wells being listed in a.pproximtely ‘the same order as they are |
‘1listed on the proeration schedule. - y

Forms C-111 and C-114 réferred to herein shall be submitted in duplica’oe, the
V original be:lng sent to the Coimmission- at Box 871, Senta Fe, New Mexico, the other copy
being sent to Box 20,5, Hobbs, New Mexico,

?orn C-115 shall be submiited in accordance with Rule 1114 of the Commission's
Rules and Regnlations.v

: The full prodnct*on of gas from each well shall be charged against the well's
allowable regerdless of what disposition has been made of the gas; provided, however,
‘that:gas used on the lease for consumption in lease houses, treaters, compressors, com-
stion engines and other similar lease equipment shall not be charged against the

well's allowable, r Ze
. (<2
DEFISITIONS o

14. A gas well shall mean a well producing with a gas-oil ratic in excess

; of 100 cubic feet of gas per barrel of oil.
: + A well producing from the Jalmat Gas Pool- a.mi no* classified as a
gas- well ‘defined in Bule 14 shall be classified as an oil well.

: / BULE 16. The term "gas purchaser® as used in these rules, shall mean any "taker"
of gag either at the wellhead.or at any point on the lease where commection is made for
gas’ isportation or utilization, It shall be the responsibility of said "taker™ to

t a nomination.

RULE 17. No gas, either dry gas or casinghead gas, produced from the Jalmat
Gas 1 shall be flared or vented unless specifically authorized by order of the
Commission after notice and hearing,

RULE 18. 01l wells producing from the Jalmat Gas Pool shall be allowed to
! produce a volume of gas each day nct exceeding the daily normal unit oil allowable

-\ multiplied by 10,000; provided, however, thht such well shall not be allowed to produce

1 0i1 in excessi of the normal unit allowable as ordered by the Commission under the
‘\provisions of Rule 505,
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PROVIDED FURTHER, After the effective date of this order no well shall be
completed or recompleted in such a manner that tne producing sone of the overlying gas
pool and the producing zone of the underlying oil pool are both open {n the same weil hore
unless specifically authorized by order of the Commissionafter notice and hearing. Dual
completions may be effected in accordance with the proviamions of Rule 112-A of the Tommis-
sion's Rules and Regulations,

Any well presently compieted in such a manner that thé well bore 1is open to
both the overlying gas pool and the underlying oil pool shall be assigned to either the
gas pool or the oil pool by the Commission staff, Any opsrator of any well completed in
such a manner shall submit to the Commission office st Hobbs, New Mexico, all pertinent
vell completion data on Form C-105, together with electric logs, sample logs, drill stem
test records, etc. All data shallbte submitted in duplicate on or beforu September 15,
1954,  Failure of any operator to submit the required deta will result in cancellation of
Form C-110 and subsequent cancellation of allowables.

: If the operator is not sutisfied with the well's assignment he may apply for : :
a hearing on the matter in accordance with Commission Rule 1203, -

PROVIDED FURTHER Gas-OiJ. Ratio Tests shall be taken in accordance with the
prons:.ons of Rule 301 of t.he Commission's Rules and Regulations.

Gas-Oil Ratio Tests shall be taken in all oil or gas pools in accordance with
the attached schedule ,. (Bxhibit H)., This schedule supersedes the annual Gas-Oil Ratio
test schedule previously issued only where applicable.

The operator of any oil or gas well who has submitted Form C-116 to the Com-
mission during 1954 in compliance with the 1954 Annual Gas-0il Ratio test schedule
previously adopted is exempted from the requirement of taking another Gas-01l Ratio test
during 1954. If the test previously submitted is not complete the Proration Manager shali
so .advise ithe operator and the operator shall submit the required test in conformance
with the Gas-0il Ratio test schedule as outllned in Exhibit "H" attached hereto and mad= :
a part hereof, ) .

PROVIDED FURTHER, That for gas allocation purposes and assigmment of ellowables
the combination of the Jalco and Langmat gas pools to the Jalmat Gas Pool shall be ' :
effective September 1, 1954. {

- It is recognized that a great many wells will be reclassified and reassigned
-as a result of the provisions of this order and that the time involved in the reclassifi-
cation may cause certain inequities; therefore, the Proration Manager is hereby directed
to take such action as he deems advisable to prevent inequltable withdrawals.

: PROVIDED FURTHER, That in filing Form C-101 "Notice of Intention to Drill or
Recomplete” all operators shall strictly comply with the provisions of Rule 104, paragraph

(e).

v PROVIDED FURTHER, That failure tb:comply with the provisions of this order or
the rules contained herein shali result in the cancellation of allowable assigned to the
affected well., No further allowable shall be assigned to theaffected well until
all rules and regulations are complied with., The Proration Manager shall notify the
operator of the well and the purchaser in writing of the date of allowable cancellation
and the reason therefor.
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PROYIDED FURTHER, That special pecl rules applicable to the Bumsont Gas Pool be, and
the same hereby are promulgated as follows:

SPECIAL RULRS AND RFGULATIONS
~T0R. DS JMONE. OAS 20

Well Opacing and Leruci Megquiremsnts for Drillimg Tracts,

» Any well drilled a distance of one mile or more outside the boundary
of the Bumont Gas Pool shall be classified as a wildoat well., Any well drilled leas than
one mile outside the boundary of the Rmont Qas Pool shall be spaced, drilled, operated
and prorated in accordance with the regulatione in effect in the humont Can Ponl.

RILE 2. Bach well drilled or recompleted within the Bamont Gas Pocl on a
standard proration unit after the effective date of this rule shall be drilled not
clossr than 1980 feet to any boundary line of the traet nor closer than 330 feet to a
quarter-quarter section line or subdivision inner boundary line, Any well drilled to
and producing from the Bumont Gas Pool prior to the effective date of this order at a
location conforming to the specing requirements effective at the time said well was

‘drinedshallbemsi&emdtobelmudinconromviththismlo.

RULE 3. The Secretary of the Commission shall hawve authority to grant excep--
tion to the requirements of Bule 2 without nmotide and hearing where application has been
filed in due form and the necessity for the unorthodox location is based on topographical
conditions or is occasioned by ‘the reccnpletion of a well previously drilled to another
horizon.

Applicants shall furnish all operators within a 1980 foot radius of the subject
well a copy of the application to the Commission, and applicant shall include with his
application a list of names and addresses of all operators within such radius, together
wvith a stipulation that proper notice has been given said operators at the addresses
givez. The Secretary of the Commission shall wait at least 20 days before approving
any such vnorthodox location, and shall approve such unorthodex location only in the
absence of objection of any offset operators, In the event an operator objects to the
unorthodox location the Canission shall consider the matter only after proper notice and

hearing.

. __IE__I; The provision of Statevide Rule 104, Paragraph (k), shall not apply
to the Ewmsont Gas Pool located in Lea Gonnty, New Maxico.

GAS PRORATION : -

RULE 5. (a) The acreage allocated to a gas well For proration purposes shall
be known as the gas proration unit for that well., For the purpose of gas allocation in
the Bumont Gas Pool, & standard proration unit shall consist of between 632 and 648
contiguous surface acres substantially in the form of a sguare which shall be a legal
subdivision (section) of the U, S, Public land Surveys with a well located at least 1980
feet from the nearest property lines; provided, however, that a non-standard gas proratiom
unit may be formed after notice and hearing by the Commission, or urder the provisions of
Paragraph (b) of this Rule,

The allowable production from any non-standard gas proration unit as compared
with the allowable production therefrom if such tract were a standard unit shall be in
the ratio of the area of such non-standard proration unit expressed in acres to 640
acres. Any gas proration unit containing between 632 and 648 acres shall be considered to

N TN P R R P e W Tk ‘. ™
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contain 540 acres for the purpose of computing allowables.

In establishing & non-standard gas proration unit the location of the well with
respect to the two nearest boundu-y lines thereof shall govern the maximum amount of
acreage that may be assigned to the well for the purposes of gas proration; provided,
however, that any well drilled to and producing from the Bumont Gas Pool, as defined here-
in, prior to the effective date of this order at a lccation conforming with the spacing
requirements sffective at the time said well was drilled shall be granted a tolerance
not exoseding 330 feet with respect to tde required distances from the boundary lines.

The maximm acreage vhich shall be assigned with respect to the well's location shall be’
as fallows:

location Maximum Acreage
660! - 660! 160 acres
660! - 1980! 320 acres -

(b) The Secretary of the can:lssion shall have authority to grant an exception
to Rule 5 (a) without Notice and Hearing where =pplication has been filed in due form and

where the following facts exist and the folloving provisions are complied with;

1, The non-standard gas .proraﬁi;on‘ unit consists of
contiguous quarter-quarter sectionms and/or lots.

2. The non-standard gas proraéion unit lies wholly within
a single govermmental section.

3. The entire non-standard gas proration unit @y reason-
ably be presumed to be productive of gas.

4, The length or width of the non-standard gas proratlon
unit does not exczed 5280 feet

5. The applicant presents written consent in the form of
waivers from (a) all operators owning in the-gggmiese sections
in which any part of the non-standard gas proration unit is
situated and which acreage is not included in said non- -
standard gas wroration unit, and (b) ali operators owning
interests within 1500 feet of the well to which such gas
proration unit is proposed tole allocated.

6., In lieu of paragraph 5 .- this rule, the appiicant may
furnish proof of the fact ti..t said offset operators were
notified by registered ma’l of his intent to form such non-
standard gas proration unit., The Secretary of the Commission
may approve the application if, after a period of 30 days
following the mailing of said notice, no operator has made
objection to formation of such non-standard gas proration unit.

RULE 6, (a) The Commission after notice and hearing, shall consider the
nominations of gas purchasers frcm the Eumont Gas Pool and other relevant data and shall
fix the allowable production of the Eumont Gas Pool,

%
;
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g RULE 6. (continued)

(b) The allowable assigned to any well capable of producing its
gormal gas allowable in the Eumont Gas Pool shall be the same proportion of the total
ﬁennining allowable allocated to said pool after deducting allowables of marginal wells
that the musber of acres contained in the gas proration unit for that well bears to the
acreage contained in all gas proration units assigred to non-marginal wells in the Fumont
Gaa Pool,
! RULE 7. At least 30 days prior to the beginning of each gas proration period
the Commissinn shall hold a hearing after due notice has been given. The Commission
ahall cause to be submitted by each gas purchaser its "Preliminary Nominations" of the
amount of gas which each in good faith actuslly desires to purchase within the ensuing
roration period, by months from the Eumont Gas Pool, The Commission shall consider the

liminary Nominations® of purchasers, actual production, .and such other factors as
be deemed applicable in determining the amount of gas that may be produced without
Waste within the ensuing proration period. "Preliminary Nominations™ shali be submitted

c{n a form prescribed by the Commission.
t

RUI.E 8. In the event a gas purchaser's market shall have increased or decreased

He may file uith the Coumission-prior to the 10th day of the month a "supplemental® .
tion, showing the amount of gas he actuamlly in good faith desires to purchase
ing the ensuing proration month from the Eumont Gas Pool. The Commission shall hold
8 public hearing between the 15th and 20th days of each month to determine the reasonable
market demand for gas for the ensuing proration month, and shall issue a proration
schedule setting out the amount of gas which each uell may produce dnring the ensuing
proration month,

H

f

5 Included in the lonthly proration schedule shall be (a) a summary of the total
ppol alloeation for that month showing nominations, and adjustments made for underage or

’ overage applied from a previous month, (b) a tabulation of the pet allowable, and pro-

dnction for the second preceding month together with & cummlative overage or underage
computation, (c) a tabulation of the current and net allowables for the preceding month
(8) a tatulation of current monthly allowables for the emsuing proration month, and (e)
;.E tabulation of the acreage assigned each well together with a tabulation of the acreage-
tor assigned each well, For the purpose of allocation a proration unit of 640 acres
1 be assigned an acreage factor of L.,OO a proration unit of 160 acres a factor of
L.OO, atc, .

*"Supplemental Nominations" shall be subnitﬁed on a form prescribed by the
Gomission.

The Commission shall include in the proration schedule the gas wells in the
I%mont Gas Pool delivering to a gas transportation facility, or lease gathering systen,
and shall include in the proration schedule of the Bumont Gas Poocl any well which it
finds is being unreasonably discriminated against through denial of access to a gas
transportation facility, which is reasonably capable of handling the type of gas producei
by such well. The total allowable to be allocested to the pool each month shall be equs’
to the sum of the preliminary or supplemental nominations (which ever is applicable) to-
get.her with any adjustment which the Commission dsems advisable.

‘ If during a proration month the acresge assigned a well is increased the
opera'ror shall notify the Proration Manager in writing (Box 2045, Hobbs, New Mexico) of
such increase., The increased allowable assigned the gas proration unit for the well shail
be effective on the first day of the month following receipt of the notification by the
proration Manager,
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BALARCING OF PRODUCTION

RULE 9. Underproduction: The dates 7:00 a.m,, January 1, and 7:00 a.m., July
shall ®e known as balancing dates and the periods of time bdounded by these dates shall
be known as gas proration periods. The amount of ourrent gas allowable remaining un-
produced at the end of each prorstion period dhall de carried forward to and may be pro-
duced during the next succeeding proration period in addition to the normal gas allowable
for such succesding period; btut vhatever amount thereof is not made up within the first
succesding proration period shall be cancelled.

If it appears that sush eentimmed underproduction has (. ulted from insbility of
the well to produoce its allowable, it may oe classified as a mergical well and its allow-

| aad
-

~ able reduced to the well's ability to produce.

"If at the end of a proration period a marginal well has produced more than the
total allowable assigned a non-marginal unit of corresponding sise, the marginal well
shall be reclassified as a non-marginal well and its allowable adjusted accordingly,

If during a proration period a marginal well is reworked or recompleted in
such a manner that its productive capacity is increased to the exte:nt that it should be
reclassified as a non-marginal well, the reclassification shall be exieutive on the first
da.y of the proration -mth follow:l.ng the date of recompletion. - ,

The Proration !hnager my reclassify a well at any time if production data
or deliverabllity tests reflect the need for such a reclassification. ‘

RULE 10. Overproduction: A well which has produced a greater amount of gas:
than was allowed during a given proration period shall have its allowable for the first
succeeding proration period reduced by the amount of such overproductiom end such overpro-

duction shall be made up within the first succeeding proration period. If, at the end of

the first succeeding proration period, the well is still overproduced, and has not been in
balance since the end of the preceding proration period, then it shall be shut in and its
current monthly allowable charged against said overproduction until the well is in balancs.
If, at any time, a well is overproduced an smount equaling six times its current monthly
allowable, it shall be shut in until it is in balance.

The Gonission may allow overproductlon to be made up at a lesser rate than

‘would be the case if the well were completely shut in upon a showing at public hearing

after due notice that complete shut in of the well wonld result in material damage to the
well, :

GRANTING OF ALLOWABLES.

ROLE 11. lo gas well shall be given an allowable until Form C-10, and Form C-110
have been filed together with a plat showing acreage attributed to said well and the
locations of all wells on the lease,

RULE 12. Allowables to newly completed gas wells shall commence on the date of
connection to a gas transportation fa=ility, as determined from an affidavit furnished tc
the Commission (Box 2045, Hobbs, New mxicos by the purchaser, or the date of filing of
Form G-104, and Form C-110 and the plat described@ above, whichever date is the later.
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RTING P CTION

RULE 13, The monthly gas productionfrom each gas well shall be metered separatly
and the gas production therefrom shall be reported to the Coomission on Form C-116 so as
o reach the Commission on or before the 20th day of the month next succeeding the month
in vhich the gas was produced, The operator shall show on such report what disposition
has been made of the gas produced.

Bach purchaser or taker of gas in the Eumont Gas Pool shall submit a report to
the Commission ac as to reach the Commission on or before the 20th day of the month next
mmmum&mmnapurchandorm

Such report shall be filed on either Form 0-111 or Porm C-114 (whichever is -
applicable) with the wells being 1isted in appmxiutely the same order as they are listied
on the proration schedule.

<t

FPorms C-111 and C-114 referred to he"ein shal]l be submitted in duplicate, the
original being sint to the Commission at Box 871, Santa Fe, ¥ew Msxico, the other copy
being sent to Box 2045, Hobbs, New Menco.

Form 0-115 shall be mzhnitted in accordance with Rule 11_14 of the Commission's
Rales and Regulations.

The full production of gas h-c‘n each well shall be charged against the well's

- allowable regardless of what disposition has been made of the gas;. provided, however,

that gas used on the lease for eonsumption in lease equipment shall not be charged
against the well's a.llovable.,

DEFINITIONS

___;LQ A gas well shall mean a well producing with a gas-oil ratio in excess
of 100,000 cubic feet of gas per barrel of oil. ,

15 A well producing from the Zumont Gas Pool and not classified as a gas
well as defined in Rule 14 shall be classified as an oil well.

RULE 16. The term "gas purchaser® as used in these rules, shall mean any "taker"
of gas either at the wellhead or at any point on the lease where connection is made for
gas trans:ortation or utilimtlon. It shall be the responsibility of said "taker" to
submit a nomination. : L -

RULE 17. Mo gas, either dry ‘gas or casinghead gas, produced from the Eumont Gas
Pool shall be flared or vented unless speciflcally authorized by order .of the Com:.ssion

af'ter notice and hearlng

RULE 18, 041 wells produc:.ng from the Emmont Gas Pool shall be allowed to
produce a volume of gas each day not exceeding the daily normal unit oil allowable
maltiplied by 10,000; provided, however, that such well shall not be allowed to produce
oil in excess of the normal unit allowable as ordered by the Commission under the pro-
visions of Rule 505.

PROVIDED FURTHER, That special pool rules applicable to the Arrow Gas Pool be,
and the same hereby are promulgated as follows:
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SPECIAL RULES AND REGULATIONS
FOR THE ARROW GAS POOL

BiE. 1. Axy well drilled a distance of one mile or more cutside the boundary
of the Arrow Gas Pool shall he classified as a wildcat well. Any well drilled less than
one mile ocutside the boundary of the Arrow Gas Pool shall be speced, drilled, operated
and prorated in accordance with the regulations in effect in the Arrowv Gas Pool.

RULE 2, Bach well drilled or recompleted within the Arrow Gas Pool on a standard
proration unit after the effective date of this rule shall be drilled nct closer than 1920
feet to any boundary line of the tract nor closer than 330 feet to a quarter-quarter
section line or subdivision immer boundary line. Any well drilled to and producing from
the Arrow Gas Pool prior to the effective date of this order at a location conforming to
the spacing requirements effective at the time said well was drilled sha.u be considered
to be located in comformance with this mle. :

2. The Secretary of ‘the Gcnisaion shall have anthority to grant exception
to the requirements of Rule 2 without notice and hearing where application has been filed
in due form and the necessity for the unorthodox location is based on topographical
conditions or is occasioned by the reca!pletion of a well previouslydrilled to another
horizon.

Apphcnnts shall furnish all operato*s within a 1980 foot radius of the subject
well a copy of the applieation to the Commission, and applicant shall include with his ap-
plication a 1ist of names and addresses of ali operators within such radiuns, together
with a stipulation that proper rotice has been given said operators at the addresses
given. The Secretary of the Cammission shall wait at least 20 days before approving any
such unorthodox location, and shall approve such unorthodox location only in the absence
of objection of any offset operators. In the event an operatnr objects to the unorthodox
location the Commission shall consider the matter only after proper notice and hearing.

~ RULE 4. The provisions of Statewide Rule 104, Paragraph (k), shall not apply
to the Arrow Gas Pool located in lea County, New Mexico.

GAS PRORATION

HIIE 5. (a) The acreage allocated to a gas well for proration purposes shall
be known as the gas proration unit for that well. For the purpose of gas allocation in
the Arrow Gas Pool, a standard proration unit shall comsist of between 632 and 648
contlgmssurfaeeacressnhsta.ntiallyinthefomofasqmreuhichshallbealegal
subdivision (section) of the U, S. Public Land Surveys with a well located at least 1980
feet from the nearest property lines; provided, however, that a non-standard proratlon
unit may be formed after notice and hearlng by the Commission, or under the provisiens of
Paragraph (b) of this Rule.

The allowable production from any non-standard gas proration unit as compsared
with the allowable production therefrom if such tract were a standard unit shall be ir
the ratio of the area of such non-standard proration unit expressed in acres to 640 acr:s,
Any gas proration unit containing between 632 and 648 acres shall be considered to contzin
640 acres for the purpose of computing sllowables,

In establishing a non-standard gas proration unit the location of the well with
respect to the two nearest boundary lines thareof shall govern the maximum amount of
acreage that may be assigned to the well for the purpose of gas proration; provided,
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however, that any well drilled to and producing from the Arrow Gas Pool, as defined here-
in, prior to the effective date of this order at a location conforming with the spacing
requirements effective at the time said well was drilled shall be granted a tolerance
not ex~eeding 330 feet with respect to the required distances from the boundary lines,
The meximm acreage which shall be assigned vwith respect to the wall's location shall be
as follows:

location Maximm Acreage

660" - 6601 160 acres
€600 . 1980¢ 320 acrez

(v} The Secretary of the Commission shall have authority to grant an exception
to Rule (a) without notice and hearing where application has been filed in due form and
wvhore the following facts exist and the following provisions are complied with;

1., The non-standard gas p*‘oration unit consista of contigucus
quarter-quarter sections and/or 'ots.

2. The non-standard gas proration unit lies uholly within a
singie. govermsntal sectlon. :

3. The entire non-standard gas proration nnit my be reason-
ably presumed to be productive of gas. i

4. The length or width of tke =mcn-standard gas proration unpit
does not exceed 5280 feet..

5. The applicent vpresents written consent in the form of waiver:
from (a) all operators owning interests in the quguisw sections
in which any part of the non-standard gas proration unit is
situated and which screage is not inciuded in said non-standard -
gas proration unit, and (b) ail operators owning interests within.
-1500 feet of the well to which snch gas proration unit is proposed
to be allocated.

6. Im lieu»o.f‘. paragraph 5 of this rule, the applicant may
furnish proof of the fact that said offset operatorswere notified.
by registered mail of this intent:to form such non-standard gas
proration unit. The Secretary of the Commission may approve the
application if, after a periocd of 130 days following said notice,
no operator has made objectlon to fornation of such non-standard
gas proration’ und

RULE 6. (a) The Go:mission after nctice and hearing, shall consider the
nominations of gas purchasers from the Arrow Gas Pool and other reievant data and sha:l
fix the allowable production of the Arrow Gas Pool.

(b) The allowable assigned to any well capable of producing its nor-
mal gas allowable in the Arrsw Gas Pool shall be the same proportion of the total re-
maining allowable aliocated to said pool after deducting allowables of marginal wells
that the mumber of acres contained in the gas proration unit for that well bears to the a-
creage contained in alil gas proration units assigned to non-marginal wells in the Arrow
Gas Pool.
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BUIE 7. At least 30 days prior to the beginning of each gas proration period
the Commission shall hold & hearing after due notice has been given, The Commiseion shall
cause to be submitted by each gas purchaser its *Preliminary Nominations" of the amount
of gas which each in good faith actually desires to purchase within the onmin'm ution
period, by months from the Arrow Gas Posl., The Owmission shall comsider the
Nominations® of purchasers, sctual pro“uotion, and guck other faotors as may ba duud
applicable in determining the amount of gas that may b produced vithout vaste within
the ensuing proration period. "Preliminary Nominations® shall be sutmitted on a form
prescribed by ths Commission.

RUE 8. In the avent a gas purchaser's market shall have ipareased or decreased,
he may file with the Commission prior to the 10th day of the month a “supplemental®
noaination, sbhowing the smount of gas he actually in good faith desires to purclase during
the ensuing proration month from the Arrov Gas Pool. The Commission shall hold a public
hearing between the 15th and 20th days of each month to determine the reasonable market
demand for gas for the ensuing proration month, and shall issue s proration schedule
setting out the amount of gas vhich each well may produoo during the snsuing proration
month,

Included in the monthly proration schisdule shall be (a) a summa>y of the total

-pool ailocation for that month showing r-zalinations, and adjustments made for underage

or overage applied from a previcus month, (b) a tabulation of the net allowable, and
production for the second preceding month together with a cummlative overage or underage
computation, {c) a tabulation of the current and net allowables for the preceding month,
{d) a tabulation of current monthly allowables for the ensuing proration month, and (¢) -
a tabulation of the acreage assigned each well together with a tabulation of the acreage
factor assigned each well. For the purpose of allocation a proration unit of 640 acres
shall be assigned an acreage factor of 4.00; a proration unit of 160 acres a factor of 1.00
ete.

"Supplemental Nominations" shall be submitted on a form prescribed by the
Commi ssion.

The Commission shall- include in the proration schedule the gas wells in the
Arrow gas pool delivering to a gas transportation facility, or lease gathering system,

~and shall include in the proration schedule of the Arrow Gas Pool any well which it
- finds is being unreasoaably discriminated-against through denial of access to a gas

transportation facility, which is reasonably canable of handling the type of gas produced
by such well. The total allowable to be allocated to the pool each month shall be equal
to the suc of. the preliminary or supplemental nominations (whichever is applicable) to-
gether with any adjustment vhich the Commission deems advisable.

-If duri.ng a proration month the acreage assigned a well is increased the operator
shall notify the Proration Manager in writing (Box 2045, Hobbs, New Mexico) of such increase. .
The increased allowable assigned the -gas proration unit for the well shall be effective on
the first day of the month following receipt of the notification by the Proration Manager.

BALANCING OF PRODUCTION

RULE 9. Underproduction: The dates 7:00 a.m., Jamuary 1, and 7:00 a.m.,
July 1, shall be known as balancing dates and the periods of time bounded by these dates
skall be known as gas proration periods. The amount of current gas allowable remaining
unproduced at the end of each proration period shall be carried forward to and may be
produced during the next succeeding proration period in addition to the normal gas allow-
able for such succeeding period; but whatever amount thereof is not made up within the
first succeeding proration period shall be cancelled.
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continued
If it appears that such/underproduction has resulted from inability of the well
to produce its allowadble, it may be alassified as a marginal wcll and its allowable
reduced to the well's ability to produce.

If at ithe end of a prciation period a marginal well has produced more than the
total allowadle assignod a non-margingl unit of corresponding sise, the marginal well
shall de reclassified as a non-marginal well and its gllowvadle adfusted accordingly,

If during a proration period a marginal well is reworked or recompleted in such
& manner that its productive capacity is increased to the extent that it should be re-
olassified as a non-marginal well, the reclassification shall be effective on the first
day of the preretion month following the date of recampletion. ‘

The Proration Manager may reclassify a wellat any time if production data or
deliverability tests reflect the need for such a reclassification,

KULE 10. Overproducticn: A Well which has produced & greater ‘amount of gas than
was allowed during a given proration period shall have its allowable for the first succeed-
ing proration periocd reduced by the amount of such overproduction and such overproduction
shall be uade up within the first succeeding proration period. If, at the end of the first
succeeding proration period, the well is still overproduced; and has not been in balance
since the end of the preceding proration period, then it shall be shut in and its current
monthly allowable charged against said overproduction until the well is in balance. If,

" at any time, a well is overproduced an amount equaling six times its current monthly

allowable, 1t shall be shut in until it is in balance,

‘The Commission may allow overproduction to be made up at a lesser rate than

- would be the case if the well were completely shut in upon a showing at public hearing

after due notice that complete shut in of the well would result in’ mterial damage to
the well. .

GRANJ.J.“U Ul' BV Y A EA T Y

RULE 11. No gas well shall be given an allowable until Form C-104 and Form C-110
have been filed together with a plat showing acreage attributed to said well and the

. locations of all wells on the lease,

- ROLE 12, Allowables to newly comipleted gas wells shall commence or the date of
connection to a gas transportation facility, as determined from an affidavit furnished

‘to the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or the date of filing

of Form C-104, and Form C-110 and the plat described above, whichever date is the later.

REPORTING OF PRODUCTION

RULE 3. The monthly gas production from each gas well shall be metered sey srate-
1y and the gas production therefrom shall be reported to the Commission on Form C-115 so as
to reach the Commission on or before the 20th day of the month next succeéding the month
in which the gas was produced. The operator shall show on such report what disposition
has been made of the gas produced.

Each purchaser or taker of gas in .the Arrow Gas Pool shall submit a report to
the Commission so as to reach the Commission on or before the 20th day of the month next
succeeding the month in which the gas was purchased or taken.
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Suck report shall be filed on either Porm C-111 or Porm C-114 (whichever is-
applicable) with the wells being listed in approximately the same order as they are listed
on the proration schedule.

Porm C-111 and C-114 referred to herein shall be sutmitted in duplicate, the
original being sent to the Commission at Box 871, Santa Fe, New Mexico, the other copy
being sent to Box 2045, Hobbs, New Masxico,

Form C-115 shall be submitted in accordance with Rule 1114 of the Commission's
Rules and Regulations.

The full production of gas from each well shsll be charged against the well's
allowable regardless of what disposition has been made of the gas; provided, however, that
gas used on the lease for consumption in leasé houses, treaters, compressors, combustion
engines and other similar lease equipment shall not be charged against the well's :
allowable.

DEFINITIONS
| A gas well shall mean a vell producing with a gas-oil ratio in excess

, RULE 14.
of 100,000 cubic feet of gas per barrel of oil.

BUIE 15. A well producing from the Arrow Gas Pool amd not classified as a gas

well aa defined in Rule 14 shall be classified as an oil well.

RULE 16 The term "gas purchaser" as used in these rules, shall mear any
"taker” of gas ei gas either at the wellhead or at any point on the lease where connection is
made for gas transportation or utilization. It shall be the responsibility of aaid
"taker® to sulnit a nonination. :

RULE 17. ¥o gas, either dry gas or casinghead gas, produced from tﬁe Arrow Ca:
Pool shall be flared or vented unless specifically authorized by order of the Commission
after notice and hearing. :

BRULR 18, O0il uells producing from the Arrow Gas Pool shall be allowed to pro-
duce & volume of gas each day not exceeding the daily normal unit oil ellowable mmltiplied
by 10,000, provided, however, that such well shall pot be allowed to produce oil in
excesé.‘of the normal wunit allowable as ordered by the Commission under the provisions of
Rule 505.

_ EXHIBIT mA®
Horizontal limits of the Jalmat Gas Pool

th t
A1l of Section 31
SW/4 of Section 32 .
411 of Secs. 33 and 34

Township 22 South st
332_ of Section 13

TOWNSHIP 22 South, RANGE 36 East
A1l of Sees. 3 through 10, inclusive

W/2 Sec, 11
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U’2 Section 14

All of Beos. 15 through 18, Inclusive
NE/4 of Sec. 19

All of Secs. 20 throwgh 23, inolusive
q/z Sec. 24
All of 8ecs. 25 through 29, inclusive
All of Secs. 32 through 36, inclusive

Shalin 22 '

ZTownship 23 South. Bapge 36 East
A1l of Sees. 1 through 4, inclusive
N/2 and SE// Sec. 5

E/2 Sec. 8 ,

A1l Secs. 9 through 16, inclusive
NB//, Sec. 17

A1l Secs. 21 through 27, inclusive

" Bf2 Sec. 28

E/2 Sec. 33
A1l Secs. 34, 35 and 36

A1l Secs. 17 through 21, inclusive
411 of Secs. 28 through 33, inclusive

Townshi South ‘East
A1l ofSecs.l,Zand3 '
B/2 Sec. 4
RB 4 Sec,-9

, SB/4 Sec. 10
nl of Secs. 11 throvgh 14, inclusive
E/2 Sec. 15
A1l Secs, 22 through 26, inclusive
E/2 Sec. 27
E/2 Sec. 34
A1l Secs. 35 and 36

Township 24 South, Range 37 East

A1l of Secs. 5, 6, 7 and 8 :

W/2 Sec. 9

W/2 Sec., 16

A1l of Sees. 17 through 23, inclusive
A1l of Secs. 26 through 35, inclusive

Township 25 South East
A1l of Sec. 1

N/2 Sec. 2

All of Secs. 12, 13, 24 and 25
NE/4 Sec. 36
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411 Sec, 2 through 33, iﬁuun

W/2 See, 3%

2 . 3
mm;wm Inclusive
W/2 Sec. 10
All of Secs, 15 throuﬁx 22, inclusive
All Seecs. 27, zsuﬂ
N/2, B/I. Sec. 30
B/2 Sec. 31

All of Secs. 32, 33 and 34
EXEIBIT "B

Horizontal limits of the Bumont Gas Pool

A1 of Secs 12, 13, 14, 23, 21., 25, 26,
B/2 Sec. 27 :
B/2 Sec. 34 :

mof Secs. 35 and 36

To hi 19 th y ] Rast
W/2-Sec. 4
EB/2 Sec. 5
All of Secs. 7, 8, 17, 18, 19, 20
- W/2 Sec..9
W/2 Sec. 21
W/2 Sec. 27
.All of Secs. 28, 29, 30, 31, 32, 33 and 34

hip 20 South East

All of Secs. i, 2

E/2 Sec. 3 ~

B/2 Sec. 10

Lllofsecs.ll,]z 13 and 14 ) : :
4 Sec, 15 h
2 and SE/4 Sec, 23 ‘ . ‘:

All of Secs. 24 and 25

E/2 Sec. 26

E/2 Sec. 35

A1l of Sec. 36

P 20 South, Rapge 37 East

W/2 Sec, 2

A1l of Socs. 3 through 10 inclusive
W/2 Sec. 11

All of Sees. 15 through 22 inclusive
S/2 Sec, 23

All of Secs, 26 through 35, inclusive
W/2 Sec. 36
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~y Al of &c. 1l

4 Bec, 2

MR/, Sec. 11

All of Hec, 12

A1l of Secs. 13 and 24

Townabip 21 South, Range 36 East
411 of Seos, lf.hrmghzl, inclusive
E/2 and 8/, Sec. 22

W/2 Sec. 27

All of Secs. 28, 29 and 30

N/2 and SB/i Sec. 32

Townzhip 21 South, Range 37 East
All of Secs. T and 18 ; C e

B/> Sec. 26
¥B/4 and- S/2 Sec. 35
A1l Sec. 36

Tosmship 22 South, Range 36 East
All of Secs., 1 and 2 )
NE// Sec, 11

/2 and ss/z. Sec. 13

Township 22 Sovth st
W/2 Sec. T

A1l Sec. 18

¥/2 Sec, 19 -

EXHIBIT *D*
Horisontal limits of the Bunice-Monument 01l Pool

E/2 Sec. 12

A1l of Sec.13

A1l Secs, 23 through 27, inclusive
A1l Secs, 34, 35 and 36 ,

SW/4 Sec. 3

S/2 Sec. 4

All of Secs, 7 and 8

/2 Sec. 9

W/2 Sec, 16

All Secs, 17 through 21, inclusive
S/2 Sec. 27

A1l Secs, 28 through 34, inclusive
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A1l Secs, 1, 2 and 3

All Secs. 10 through 14, inclusive
B/2 Sec. 15

All Secs. 23 through 26, inclusive
B/2 Sec. 27

All Secs. 35 and 36

Toumsbin 20 Sowth, R 37 East
- A11 Secs, 3 through 10, inclusive

Horizontb.i 1inits of the

All Secs. 15 through 21, inclusive
W/2 Sec. 22
All Secs. 29 through 33, inclusive

mSecs 1, 12, 13, 24
E/2 Sec. 25

T

Al of Secs. 2 -through 11, 1nclu...uo~'

W/2 Sec. 12

W/2 Sec. 13

A1l Sec. 14 through 22, inclusive
NW/4 Sec, 23

W/2 Sec. 27

A1l Secs. 28, 29 and 30

N/2 and S/A Sec. 32

A1l Sec. 33

W/2 Sec. 2

EXHIBIT "E"
Cooper-Jal Oil Pool

Township 23 South, Range 36 :i’gst
A1) of Secs. 4, 5, 8, 9, 15, 16, 17
20, 21, 22, 27, 28, 33 and 34

T South " East’
V 2 &c.-. 2 .

Al)l of: Secs, 3 and 4

N/2 Sec. 9

A1l See. 10

W/2 Sec. 11

SW/. Sec. 13

All Secs. 14 and 15

A1l Secs, 22, 23

NW/. and W/2 SW/4 Sec. 24

- W/2 Sec. 25

A1l Secs. 26, 27, 34 and 35
W/2 Sec, 36

o G
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Tounabip 25 South, Range 26 East )
m &O‘. 1’ 2’ 3, 11..12, 13) u b ‘
23) 24. 25’ 26 and 36 E

W/2 Sec, 7

W/2 Sec. 18

¥W/2 and W/2 B/2 Sec. 19
W/2 Sec. 30

All Sec. 31

SH/. Sec. 32

EXHIBIT "F" , ,

Horizontal limits of the Langlie-Mattix 01l Pool

All of Secs. 1, 2, 3, 10, 11, 12, 13, 14

37 East

“

A1l of Secs. 7, 18, 19
W/2 W/2 Sec. 26
All Sec, 27 .
S/2 Sec, 28
o A1l Secs. 29 through 35, ‘inclusive
Pl Tounship 2/ South, Bapge 36 Fast
: o ) A1l Sec. 1 ' :
‘ B/2-Ssc. 2
EB/2 Sec., 11
A1l Sec. 12 ]
N/2 and A Sec. 13
B/2 and B/2 S¥/i Sec. 24

E/2 Sec. 25
'8/2 Sec. 36
'Taunshi;ggliSouth, Range 37 East

A1l of Secs, 2 through 11, inclusive
-A11 of Secs, 1 through 23, inclusive
SW/. Sec. 25

A1l Sec¢s. 26 through 35, inclusive
W/2 Sec. 36

Township 25 South; Range 37 East
All of Secs. 2 through 5, inclusive

N/2 and SE/i Sec. 6

E/2 Sec. 7

All of Secs. 8 through 11, inclusive
W/2 Sec. 13

All Secs. 14 through 17, inclusive
E/z Sec. 18
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All Secs. 20 through 23, inclusive
W/2 Sec. 24

All Bee. 25

A1l Secs. 26 through 29, 1ncluai.ve
B/2 Sec. 30

N/2, SE/, Sec. 32

All Secs. 33, 34, and 35

W/2 Sec. 36

NB/i, Sec. 2
EXHIBIT "G" 'G"

Borizontal 1imits of the Somth Buniee 0il Pool

2 Sec. 36 o

p 21 South, Range 36 East
A1l Sec. 31 ; '
SW/, Sec. 32

All Secs. 4 through 10 inclnsive

SN/, Sec. 11

W/2 Sec. 14

All Secs. 15 through 23, inclusive
411 Secs. 25 through 29, inclusive -
E/2 Sec. 30

NE/; Sec. 31
anl Secs. 32 through ‘-16 inclusive

/
}
i
8
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GAS-OIL RATIO TEST SCHEDULE
GOR DEADLINE 3
NAME OF TOOL LIMIT TEST PERIOD FOR FILING FORM 3
c-116
2 Pools i
Arrouhsed 3500 Fov. Dec. - Jamuary 15, 1955
CGooper-Jal 10000 Sept. October 15, 1954
Bunice 6000 Oct. Nov. Dec. January 15, 1955
Momment 3000 July Aug. Sept. October 15, 1954
South Bunice 10000 Sept. Oct. November 15, 1954
10000 -Sept. Oct. November 15, 1954
langlie-Mattix 10000 Sept. October 15, 1954
leonard 10000 Sept. October 15, 1954
South Leonard 10000 . Sept. October 15, 1954
Penrose-Skelly 10000 Sept. Oct. Nov. December 15, 1954
Rhodes 10000 "Sept. Oct. November 15, 1954
Arrou 10000 Oct. - Nov. December 15, 1954 e
Eumont 10000 Oct. Nov. Dec. January 15, 1955
Jalmat 10000 Sept.  Oct. Nov. December 15, 1954 3
B DOME at Santa Fe, New Mexico on the day and year hereinabove designated.
STATE OF NEW MEXICO
OIL, CONSERVATION COMMISSION
EDWIN L. MECHEM, CHAIRMAN 4
E. S. WALKER, MEMBER
W. B. MACEY, MEMBER AND SECRETARY
SEAL \
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXIGCO

IN THE MATTER OF THE HEARING

CALLED BY THE O}lL. CONSERVAT!ON

COMMISSION OF NEW HSXICO FOR

THE PURPOSE OF CONSIDERING: CASE NO, 584
Order No. 1. ./0-B

THE APPLITATION OF THE OIL
CONSERVATION “OMMISSION ON
ITS OWN MOTION FOR AN ORDER
ESTABLISHING POOL RULES FOR THE
EUMONT GAS POOL, LEA COUNTY,
NEW MEXICO, SAID RULES BEING
: CONCERNED WITH WELL SPACING, GAS -
i . PRORATION AND ALLOCATION, PRORATION
UNITS, POOL DELINEATION AND OTHER
 RELATED MATTERS INSOFAR AS THEY PER-
: TAIN TO THE GENERAL RULFES FOR GAS
PRORATION AS SET FORTH IN ORDER NO,
R-356 IN CASE 521.

]
R ORI | R

TR A I s L A

¢
" ,mu-mw,':"l#?@ X

ORDER OF THE COMMISSION FOR RE-HEARING T o

BY THE COMMISSION:

! This cause came on for consideration upon motid;'»and application of
s Me-Tex Supply Company for a re-hearing on Order No. R-370-A, entered
o ' Nove\mber 10, 1953, insofar as the said order affects movart-applicant..

NOW, on this 7th day of December, 1953, the Commiszion, a quorum
being present, having fully considered said motion and application,

IT IS HEREBY ORDERED:

te , That the above-entitled matter be reopened and a re-hearing had upon

the allegations of said motion-petition at 9 o’clock a. m. on January 21, 1954, at
Santa Fe, New Mexico, or 2zt such other time as the Commission may designaie
after due notice, at which time and place all interested partics may appear.

IT IS FURTHER ORDERED: That Order No. R-370-A shall be and
remain in full force and effect until further order of the Commission.

DONE a! Santa Fe, New Maxico, on the day and year hereinabove designated.

State of New Mexico
Qil Conservation Commission

! ‘ Edwin L.. Mechem, Chairman

; E. S. Walker, Member
e SEAL R. R. Spurrier, Member and Secreiary
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HE ARING
CALLED BY THE OIL CONSERVATION
COMMISSIC © OF NEW MEXICO FOR

THE PURPOSE CF CONSIDERING: CASE NO, 584
Order No.R-370-A

THE APPLICATION OF THE OIL CONSERVATICN
COMMISSION ON ITS OWN MOTION FOR ALL
OPERATORS AND INTERESTED PARTIES IN THE
EUMONT GAS POOL TO SHOW CAUSE WHY THE
RULES AND REGULATIONS AS SET OUT IN ORDER
R-356, WITH ANY ESSENTIAL AMENDMENTS,
SHOULD NOT BE PUT INTO EFFECT.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a. m. , on October 28, 1953, at
Santa Fe, New Mexico, ‘-before the Qil Conservation Comm1ss1.on of New Mexlco,

' -hereinafter teferred to as the "Commxsszon"

NOW, on this 10th. day of November, 1953, the Commission, a quorum being
present, having considered the testimony adduced, the exhibits received, the state-
ments of interested parties, the official records of this Commission and other pertinent
data, and being fully advised in the premises, : :

FINDS:

(1) That due public notice having been given, the Comraission has jurisdiction
of this cause.

(2) Tha.t the Cominission, for the purpose of prevenhng waste and drainage,
and for the protection of correlative rights, entered Order R-356, establishing certain
general or "stand-by" rules and regulations relatulg_to the proration of gas well gas,

.proratién uriits, well spacing, and other relatéd matters in the gas pools of Eddy, Lea,

Chaves and Roosevelt Counties, New Mexico, applicable in all cases only after special
rules for each gas pool shall have been promulgated.

(3) That thereafter, after due notice and hearing, Order R-370 was duly
entered by the Commissi Order R-370 adopted the general or '"Stand-by' rules
promulgated by Oﬂéﬁ;@s the Special Rules and Regulations of the Eumont Gas
Pool, heretofore est shed. R-370 was entered pending a further order in the

premises, said order tobe entererd only after ail interested parties were afforded the
opportunity to be heard in the matter.

(4) That as a result of such hearing and in consideration of the testimony
adduced Special Pool rules should be promulgated for the Eumont Gas Pool, heretofore
established, described and classified as a gas pool.
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T'hat the Special pool rules should approximate the general rules and regulations
promulgated by Grder R-356 insufar as the same are applicable to the Eumont
Pool, and should conform, generally with the provisional special rules of Order
R-170, .

T T S

(5) That in orde? for the Commission to evaluate and delineate the actual
productive limits of the Eumont Gas Pool all operators of oil and gas wells within
the aefined lirnits of the Jalco Gas Pool should supply certain Geological and Reser-
voir data to the Commission.

(6) That pending further study and orders, the allocation of gas in the Eumont
gas pool should be calculated on the bzsis of 100 per cent acreage, based upon the _
standard 160 acre proration unit, which unit is limited to a regular quarter section 3
subdivision of the U, S. Public Land Surveys and consisting of not less than 158 nor ‘
more than 162 acres, substantially in the form of a square, with provision for de- »
viation therefrom particularly in cases of wells heretofore completed where the
impracticability of unitization is apparent. i

- ‘ N . »

ya (7) That an adequate gas well testing procedure should be adopted as soon
‘ as possible so that operators, purchasers and the Commission can determine.the

fairness and feasibility of an allocaiion factor for the pool which employs- the factors
of deliverability, pressure or any other factor relating to gas well producthty

IT S THEREFORE ORDERED:

That Special Pool Rules applicable to the Eumont Gas Pool, be and the
same hereby are promulgated and are as follows:

SPECTAL RIILES AND REGULATIONS
'FOR THE E UMONT GAS POOL
LEA COUNTY, NEW MEXICO

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS.

€ .y 20 = ‘
RULE 1, Yy we drllle a distance of one mile or more from the outer : E
boundar-y_m Eumont ‘Gas Pool shall be classified as a wildcat well. Any well : S
drilled less than one mtle from the outer boundary of the Eumont Gas Pool shall be
spaced, drilled, operated and prorated in accordance with the Regulations in effect
in the Eumont Gas Pool. '

RULE 2. Eacﬁ welﬁrilled or recompleted within the Eumont Gas Pool shall
be located on a tract consisting of not less than a quarter section of approximately
160 surface contiguous acres substantially in the form of a square which shall be a
legal subdivision {quarter section) of the U, S. Public Land Surveys.

RULE 3. Each well drilled within the Eumont Gas Pool shall not be drilled
closer than 660 feet to any outer boundary line of the tract nor closer than 330 feet
to a quarter-~quarter section or subdivision inner boundary nor closer than 1320 feet
to a well drilling to or capable of producing from the same pool.
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RULE 4. The Secretary of the Commission shall have authority to grant
exception to the requirements of Rule 3 without Notice and hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or is occasioned by the recompletion of a well previously
drilied to another horizon,

Applicants shall furnish all operators within a 1320 feot radius of the subject
well a copy of the application to the Commission, and applicant shall include with his
application a written stipulation that all operators within such radius have been properly
notified. The Secretary of the Commission shall wait at least 10 days before approving
any such unorthodox location, and shall approve such unorthodox location only in the
absence of objection of any offset operators. In the event an operator objects to the

unorthodox location the Commission shall consider the matter only after proper notice

and hearing.

RULE 5. The provision of Statewide Rule 104 Paragraph (k), shall not apply

“to the Eumont Gas Pool located in Lea County, New Mexico.

e o A b At 1

GAS PRORATION

RULE 6. The Commission after notice and hearing, shall consider the
nominations of gas purchasérs from the Eumont Gas Pool and other relevant data and
shall fix the allowable production of the Eumont Gas Pool, and shall allocate production
among the gas wells in the Eumont Gas Pool upon a reasonable basis with due regard
to correlative rights, ’

'PRORATION UNITS

RULE 7. {a) For the purpose of gas allocation in the Eumont Gas Pool,

a standard proration unit shall consist of between 158 and 162 contiguous surface acres

substantially in the form of a square which shall be a legal subdivision (quarter section)
of the U. S. Public Land Surveys; providzd, however, that a gas proration umt other
than a legal quarter section may be formed after notice and hearing by the Commission,
or as outlined in Paragraph (b). Any allocation unit containing less than 158 acres or.
more than 162 acres shall be a non-standard unit and its allowable shall be decreased
or increased to that proportion of the standard unit allowable that the number of acres
contained therein bears to 160 acres. Any standard proration unit consisting of between
158 and 162 contiguous surface acres shall be considered as containing 160 acres ior

the purpose of gas allocation.

(b} The Secretary of the Commission shall have authority to grant
an exception to Rule 7 (a) without Notice and Hearing where application has been 1lcd
in due form and where the following facts exist and the following provisions are
complied with;

1. The non-standard unit consists of less acreage than a standard

proration unit.

2. The acreage assigned to the non-standard umt lies wholly within
2 legal quarter section and contains a well capable of producing gas into a gas trans-
portation facility on the date of this order.

e et

ol e
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3. The operator receives written consent in the form of waivers from all
operators in the adjoining 160 acre proration units.

GAS ALLOCATION

RULE 8. At least 30 days prior to tue beginning of each gas proration period
the Commission shall hold a hearing after due notice has been given. The Com-
mission shall cause to be submitted by each gas purchaser its "Preliminary Nominations"
of the amount of gas which each in good faith actually desires to purchase within the
ensuing proration period, by months, from the Eumont Gas Pool. The Commission
shall consider the "Preliminary Nominations'" of purchasers, actual production. and
such other factors as may be deemed applicable in determining the amount of gas that
may be produced without waste within the ensuing proration period. 'Preliminary
Nominations" shall be submitted on a form prescribed by the Commission.

RULE 9. Each month, the Commission shall cause to be submitted by each
gas purcﬁaser its "Supplemental Nominations" of the amount of gas which each in ,
good faith actually desires to purchase within the ensuing proration month from the
Eumont Gas Pool. The Commission shall hold a public hearing between the 15th and .
20th days of each month to determine the reasonable market demand for gas for the
ensuing proration month, and shall issue a proration schedule setting out the amount
of gas which eack well may produce durmg the ensuing proration month.. Included-
in the monthly proratxon schedule shall be a tabulation of allowable and productwn
for the second preceding month together with an ad_]usted allowable computation for
the second preceding month. Said adjusted allowable shall be computed by com-
paring the actual allowable assigned with the actual production, In the event the
allowable assigned is greater than the- actual production, the allowables assigned the
' top allowable units shall be reduced proportlonately and in the event the allowabie
assigned is less than the production then the allowables assigned the top allowable
units shall be increased proportionately. "Supplemental Nominations" shall be
-submitted on a form prescribed by the Commission.

The Commission shall include in the proration schedule the gas wells in .
the Eumont Gas Pool delivering to a gas transportation facility, or lease gathering
system, and shall include in the proration schedule of the Eumont Gas Pool any well -2

which it finds is being unreasonably discriminated against through denial of access
to-a gas transportation facility, whichis reasonably capable of handling the type of
gas produced by such well. The total allowable to be allocated to the pool each month
shall be equal to the sum of the supplemental nominations together with any adjust-
ment which thie Commission deems advisable., The allocation to a pool remaining
after subtracting the capacities of marginal units shall be divided and allocated
ratably among the non-marginal units in the proportion that the acreage contained

in each unit bears to the total acreage allotted to such non-marginal units,

" BALANCING OF PRODUCT ION

RULE 10. Underproduction: The dates 7:00 A.M., January l and 7:00 A. M.,
. Suly 1, shall be known as balancing dates and the periods of time bounded by these
: dates shall be known as gas proration pcriods. The amount of current gas allowable
‘ remaining unproduccd at the end of cach proration period shall be carried forward
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to and may be produced during the next succeeding proration period 1n addition to
the normal gas allowable for such succeeding period; but whatever amount thereof
1s not made up within the first succeeding proration period shall be cancelled. If
at the end d the first succeeding proration period, a greater amount of allowable
remains unproduced than was carried forward as underproduction, the amount
carried forward tothe second succeeding period shall be the total underproduction
less the amount carried forward to the first succeeding period.

if it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal well and its
allcwable reduced to the well's ability to produce.

RULE 11. Overproduction: A well which has produced a greater amouni
of gas than was allowed during a given proration period shall have its allowable for
the first succceeding proration period reduced by the amount of such overproduction
and such overproduction shall be made up within the first succeeding proration per.od.
If, -at the end of the first succeeding proration period, the well is still overproduced,
it shall be shut in and its current monthly allowable charged against said overproduction
until the well is in balance. If, at any tlme, a well is overproduced an amount equal-
mg six times its current monthly allowable, it shall be shut in until it is in balance.

The Commission rnay alloww.overp:ogluction to be made up at a’ Iess‘er_rate
than would be the case if the well were cumpletely shut in upon a showing at public
hearing after due notice that complete shut in of the well would result in material

- darmnage to the well,

GRANTING OF ALLOWABLES

RULE 12. No gas well shall be given an allowable until Form C-104 and
Form C-110 have been filed togeiher with a plat showing acreage a..trlbuted to-said
well and the locations of all wells on the lease.

RULE 13. Allowables to newly completed gas wells shall commence on
the date of connection to a gas transportation facility, as determined from an affidavit

_furnished to the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or

the date of filing of Form C-104 and Form C-110 and the plat described above, which-
ever date 1s the later.

REPORTING OF PRODUCTION

RULE 14. The monthly gas production from each gas well shall be metered
separately and the gas production therefrom shall be submitted to the Comimission on
Form C 115 so as to reach the Commission on or before the twentieth day of the month
rnzxt succeeding the month in which the gas was produced. The operator shall show ‘
oit such report what disposition has been made of the gas produced. The full pro-
duction of gas from each well shall be charged against the well's allowable regardles-
of what disposition has been made of the gas; provided, however that gas used on the
lcas. for consumption in lease houses, treaters, combustion engines and other similar
lcase equipment shall not be charged against the well's allowable.
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DEFI!NITIONS

RULE 15. A gas well shall mean a well producing gas or natural gas
from a common source of gas supply from a gas pool determined by the Commission.

RULE 16, The term ''‘gas purchaser'" as used in these rules, shall mean
any '""taker” of gas either at the wellhead or at any point on the lease where connection
is made for gas transportation or utilization. It shall be the responsibility of said
“t:ker'" to submit a nomination. ‘ ’

PROVIDED FURTHER that those wellslocated within the defined limits of
the Eumont Gas Pool which produce oil and receive an oil allowable on the oil proration
schedule shall be prorated as oil wells pending further study and that "preliminary”
aud “supplcmental" nominations, as outlined in Rules 8 and 9 above, shall pertam
only to gas wells which are not assxgned an oil allowable.

PROVIDED FURTHER that all operators of a gas well shall submit to the
Hobbs office of this Commission (Box 2045) on or before January 1, 1954 a copy of
either an electric log or sample log of each well (if available) that operate within the
defined limits of the Eumont Gas Pool. Attached to each log shall be a detaﬂed report -
showing well elevation, total depth, plug back depth, depth of production string, interval
of perforations and open hole and estimation of formaticn tops of Yates, Seven Rivers
and Dueen as indicated by the log. -Any operator of any well hereafter completed or
recompleted within the defined limits of the Eumont Gas Pool shall also submit to the
Hobbs office of the Commission, the logs and information detailed above, within 30
days following such completion or recompletion. :

In the event that the Commission deems it advisable to obtain addit{onal
information from wells producing outside the defined limits of the Eumont Gas Pool
the Secretary of the Commission is hereby authorizzd to issue a dtrectlve to opera*ors

- in order to obtain the desired information.

PROVIDED FURTHER thatas soon as possible a testing proceduré for all
gas wells shall be adopted by the Commission. Said p: ocedure shall contain adequate
tests in order to determine the feasibility of employing any well potential, deliver-
ability or pressure factors in allocating gas.

, PROVIDED FURTHER that those operators who desire approval of _;the
Commission of gas-oil dual completions under the provisions of Statewide Rule 112-A
should also comply with the prov131ons of Rules 2, 3 and 4 of this order before approval

_will be granted.

PROVIDED FURTHER that in order to inaugurate gas prorationing and
aliocation in the Eumont Gas Pool on January 1, 1954 the Commission shall consider
the nominations of purchasers for the proration period beginning January 1, 1254 at
the regular hearing of the Commission on November 19, 1953 and shall require each
p2rchaser of gas from the Eumont Gas Pool to submit with each "supplemental"
nomination a list of the wells and their location from which gas is to be purchased

commencing January 1, 1954. Inthis instance the list of wells shall pertair solely

to those welis which are gas wells and are not on the oil proration schedule,
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PROVIDED FURTHER that in the event an operator has a producing well
on acreage which does not conform to the provisions of Rule 2 or Rule 7 and an
exception to Rule 7 is to be request~d of this Commission, the necessary information
requested under Rule 12 should be complied with pending Commission action. In
this insiance the Proration Manager is directed to assign to the well only that acreage
attributable to the well lying within the quarter section upon which the well is located.
in the event the unorthodox unit is approved after notice and hearing and an increase
in total acreage is permitted then the total allowable assigned the well shall be adjusted -
and made retroactive to the Ist day of the proration period or the lst day the well pro-
duced into a gas transportation facility if the well was not productive prior to January

-t 1, 1954.

PROVIDED FURTHER that copies of Form C-115, Monthly Production

“Repuii, suvmiited in compliance with Rule 14 shall be distributed by the operator as
follows: 0r1g1na1 to Oil Conservation Commission, Box 871, Santa Fe; two copies to
Oil Tonservation Commission, Box 2045, Hobbs, New Mexico.

A ) - IT IS FURTHER ORDERED that nothing in this Order, or Order No. R- 370,
‘ - heretofore issued by the Commission, shall be construed as re-clas szfy*mg any well

- now prorated on the oil proration schedule as a gas well, and any such reclassification
hereafter made sh:dl only be made after due notice and hearing. '

‘DONE at Santa Fe, New Mexico, on the day and year here1nabove desxgnated :

STATE OF NEW MEXICO _
- OIL COMSERVATICN COMMISSION

EDWIN L. MECHEM, Chairman

E. S. WALKER, Member

. k R, R. SPURRIER, Member and Secrefary

SEAL




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
: COMMISSION OF THE STATE OF NEW
f MEXICO FOR THE PURPOSE OF
: CONSIDERING: = - CASE NO. 584
: Order No.R-370

THE APPLICATION OF THE OIL
[ CONSERVATION COMMISSION ON
Tﬂ‘ﬂ Fadiia SN £ atecohfanb Adih ol ol P Yy

N W P8 AN AWANS A ANAAN Z\Jl\ nx! UMQI\.

ESTABLISHING POOL RULES FOR
THE EUMONT GAS POOL, LEA

COUNTY, NEW MEXICO, SAID RULES

BEING CONCERNED WITH WELL SPACING,

. GAS PRORATION AND ALLOCATION, PRO- \ .
RATION UNITS, POOL DELINEATION AND 4 I
OTHER RELATED MATTERS INSOF AR AS \ :

o . THEY PERTAIN TO THE GENERAL RULES

-5 :FORGAS PRORATION AS'SET FORTH IN
' OR_DER NO. R-356 IN CASE 52I1.

: : ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a. m. on September 17, 1953, ) :
at Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico, _
hereinafter referred to as the "Commission. " ’ '

; ) NOW on this 28th day of September, 1953, the Comm1ss1on a quorum being
Fu . present, having considered the statements of interested persons, and the official
records of the office and other pertinent data, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given, the Commission has _]unsdlctlon '
of this cause.

(2) That production records of gas wells producing within the Eumont Gas
Pool as heretofore designated, classified and defined, indicate the necessity for
proration of gas-well gas for the prevention of waste and the protection of correlative
rights.

(3) That Order No. 356, heretofore 1ssued by the Commission, and con-

f , taining appropriate general rules relative to gas-well spacing, gas proration and gas
allocation, appearing to be satisfactorily applicable to the Eumont Gas Pool, should
be considered 25 the special rules and regulations for said pool pending further order
of the Commission.
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IT IS THEREFORE ORDERED:

That the rules and regulations relating to gas-well spacing, gas proration
and gas allocation, as set out in Order R-356, be, and the same hereby are made
the special rules and regulations of the Eumont Gas Pocl pending further order of
the Commission after notice and hearing.

T IS FURTHER ORDERED:

That all parties interested in said Eumont Pool and the rules therefor be,
and they and each of them are hereby ordered to show cause at 9 o'¢clock a.m. on
October 28, 1953, at Santa Fe, New Mexico, why the rules and regulations referred
to hereinabove, with any essential amendments, shall not be put into effect as of

‘November 1, 1953. ' S

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION
EDWIN L. MECHEM, Chairman
E. S. WALKER, Member

: R. R. » SPURRIER, Member & Secretary
SEAL . . )
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a proration schedule setting out ‘the amount of gas which each wll mxy produce during

the ensuing provetion month along with such other informetion as 15 necessary to show

28 allowgble-produstion ulatus of each wull on the schedule, “Supplemental Nominstions*®

nﬁ.l be submitted on a Forn C-121ef as prescribed by the Commission,
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The total allemble to be allocated to the pool each month shill be equal to the
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shall be cancellsd, Any well claseified 22 a marginal well shall be removed from such

olassification in instances where the production of the well evidences that tbe
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classificstion is no longer applicable,
The Directar may reclassify a wll at any time the well's production data

deliveradility test date ar other evidence as t0 the well's producing sbility justify
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operator shall notify tho Director-in writing (Box 20&53 BHobbs, New Mexioce) of such
incresase. The inswreased 2llowmbls es<igned the gas proration umit for the well shall

be sffective on the first day of the month following receipt of the notification by the
Directer,
BALANCING OF PRODUCTION

RLE 9, The datss 7300 a, m,, Jamuary 1, and 7100 a, m, July 1, shall be lmown as
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balancing dates and the periods of time bounded by tbu. dates shall be knowm as gas
proration perieds.

RULE 10. Underproduction: Any non-marginal wll which has ar underproduced
status ss of the end of & gas proraticn period shall be allewsd o carry such wndsre
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such overproduction is meds up, If, at any time, a wll is overproduced an amount
equalirg six timea its current monthly allowsble it shall be shutein until the

required amount of overproduction is made up,
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MERXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO., 1034
Order No. R-848

APPLICATION OF TIE OIL
ITS OXN WOTION FOR AN ORDER
PROMULGATING RULES AND
REGULATIONS AFFECTING AND

qt.xna m POOL IN SAN JUAN

L NE¥ MEXICO: MATTERS
 BR consmm IN THE ABOVE

CAUSE BEING GAS POOL

. BRLINEATION AND BEFINITION, GAS

PRORATION, .GAS WELL SPACING, GAS
WELL ALLOWABLES . GAS PROBATION

' UNITS AND RELATED MATTERS INCLUDING

THE POSSIBLE COMBINATION OF THE
BALLARD-PICTURED CLIFFS GAS POOL
¥ITH OTHER GAS POOLS PRODUCING

FROM THE PICTURED CLIFFS FORMATION.

. ORDER OF THE COMMISSION
mr THE COMMISSION: '

This cause came on for hearing at 9 o'clock a.m. on April 18,
1956 May 17, 1956 and June 12, 1556 at Santa Fe, New Mexice, hefore
the 011 canservation Cbulission, hereinafter referred to as the "Com~
xission".

‘ - NOW, on this 1Bih day of July, 1958, the Commission, a quorum
heing present, having censidered the testinony presented and the exhibits
received at said hearing and heing fully advised in the premises,

frnms
(1) That due public notice having been given as roquired by

1av, the Commission has jurisdiction of this cause and the subject matter
thereof.

{2) That by Order R-577 and subsequent orders, the Commission
created defined, and extended the Ballard-Pictured Cliffa Gas Pool for
the production of gas from the Pictured Cliffs formation.

(3) That the producing capacity of the gas wells in the Ballard-
Pictured Cliffs Gas Pool is greater than the market demand for gas from
said pool and that, for the purpose of preventing waste and protecting
correlative rights, appropriate rules and procedures should be adopted to
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provide 3 method of allocating gas among proraticn units in the Ballard-
Picturad Cliffs Gas Pool.

(4) That the evidence adduced at the hearing indicates that
certain extensions should be made to the boundaries of said Ballard-
Pictured Cliffs Gas Pool, and further, that part of the acreage included
in said extensions lies vithin the bhorixontal limits of the Fulcher Kutz-
Pictured Cliffs Gas Pool, ss defined by the Commission.

(5) That the vertical limits of the Ballard-Pictured Cliffs
Gag Paol and rhe Pulcoheor FutZi-Piciwed Ciififis Gas Pool are the same, :
being the Pictured Cliffs formation, and that to extend the Btllard-Pictured
Cliffs Gas Pool in accordance with the evidence adduced at the hearing -
will require the deletion of certain acreage froam the horizontal lidits
of the Fulcher Kutz Gas Pool, and that said deletion should be made.

IT IS THEREFORE ORDERED:

(1) That the horizontal limits of the Ballard-Pictured Cliffs
Gas Pool be and the same hereby are defined as that area described 1n
Exhibit "A™ attached hereto and made a part hereof.

(2) That the horizontal limits of the Fulcher Kutz-Piétured
Cliffs Gas Pool be and the same hereby are contracted by deletion of
that area described in Exhibit "B" attached hereto and made s part hereof.’

(3) That special pool rules applicable to the Ballard-Pictured
Clitfs Gas Pool he and the same hereby are promulgated, as follows:

SPECIAL RULES AND REGULATIONS
FOR THE BALI.ARD-PICTURED CLIFFS GAS POOL

Well Spacing and Acreage Requirements for Drilling Tracts: o -

RULE 1: Any well drilled s distance of one mile or more froa
the outer boundary of the Ballard-Pictured Cliffs Gas Pool and not with-
in the boundaries of another designated poel shall be classified as a
wildcat well. Any well drilled less than one mile from the outer
of said Ballard-Pictured Cliffs Gas Poel and not nearer te or within the .
boundaries of another designated pool, shall be spaced, drilled, operated,
and prorated in accordance witi the regulations in effect in the Ballard- \
Pictured Cliffs Gas Pool. -

o

, RULE 2: Each well drilled or recompleted within the Ballard-
Pictured CIIT¥Ts Gas Pool shall be located on a tract consisting of not
less than 2 quarter section of approximately 160 surface contiguous acres
substantially in the form of a square whichk stall be a legal. subdivision
(quarter section} of tne U. S Public Land Surveys.

RULE 3: Any well drilled within the defined limits of the
Ballard-PicTured Cliffs Gas Pocl shall be located on a designated drilling
tract consisting of rot less than a quarter section which is a legal
subdivision of tre L. S. Public Land Surveys, such quarter section to-
contain approximately 160 contigiuous acres and to be substantially in the
form of a square. Siuch well shall be located at least 990 feet from the
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RILE 4: The Sem.arv—nmctm of the CommiSSion Shall have
authority Ie grani exceptisr ic ihe reguiremeris of Rules 2 and 3 where
mliatmmmmmdmfmmsn&exc‘ptzaanmw
wmcanse of cenditioas resulting frum previcusly drilled wells in ihe area
ar, ir the came of Bule 3. i1he necassity for excertiisn is mased upen
teopegraphic conditions .

‘Applicants shail furnishk all operaters 8! lesases
cifsetting the lesue ceontaining m;oct well a cepy of the applismtian
19 the Cammissien  swd s—=7=-- 07 i1 incinde witlh his mlmtm a
mamumcf&nmchomm tagether with a

" written statemsut that all such cperatsrs bave been properly metified

¥

by registeved mail. The Secretary-Directier of the Commissisn s2ell wait
atmahphmwmmhmptmmMIW

such excepiisn sxly ia the aksence of ahjection of any sifmel aperaters.
hmmumm&ummptm the Commissisn shall
mm-mmmm.uammm

mx_s;' !hmrumotsumidz Rule 134, paragraph (X),

‘kgsm;.tmﬂ.mmmﬁsasm

‘ RIE 6: (A} The acreage allecated to a gas well fer preratisa
purpsses shill B¢ kbown as the gas preratiorn unit fer that well. Fer the
purpese of gas alletatien in the Ballard-Pictuxed Ciifls Gas Pool, a
Mmmmtsuumuwmyuom

scras sulstantially in the form of a square which simll be a
legal subdivisisa {goarter-section) of the . S. Peudlic Land Surveys:;

' provided, however, thAt a nen-stardard rreration unit may be formed

ummmmmb’mmummpﬂm“u
paragraph (B) of this rule.

The allewable preductien from any non-standard gas

- proratien unit as cempared with the allowable preductien therefrom if

thtmasu&ﬁmtmu ratio which the area of
the nen-standard proration unit bears ts a preratien unit of

" 160 acres, sabject to the previsieas ot Eule 9 of this erder. Any gas

prexratisn unit centsining betweea 158 Scres shall be censidered
te ceantain 1‘9 acres for the purpose eof computing uluuhlu

(B) The Secretary of the Cosmission shall have

authority to grant an exception to Rule 6 (A) without notice and hearing
" where application has been filed in due form and where the fellowing

facts exist and the following provisions are complied with:

1. The proposed non-standard
preration unit consists of less
than 160 acres or where the
unerthodox size or shape of the
tract is due to a variation in
legal subdivision of the U. S.
Public Land Surveys.
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L which any part ef the nen-
He ‘ﬁ7-< standard gas preration unit

RDLE 7:
prcration'iifisa
has been given.

2. The non-standard gas proration
unit consists of contiguous quarter-
quarter sections and/oxr lots.

3. The non-standard gas proration %
unit lies wholly within a single :
governmental section.

4. The entire non-standard gas

proration unit may reasonably be
orasumed to he nraductive af wam.

5. The applicant presents written :
: congent in the form of waivers from:

(a) All operaters owning
interests in the section in

e B e

) is situated and which acreage
! is not included in said non- : g
d standurd gas prorttion unit. . ) 5

(b) All operators owning
interests in acreage offset~
ting the non-standard unit.

: 6. In lieu ef paragraph 5 ef this

{ " rule, the applicant may furaish

: proof of the fact that said eff-

: set operaters were notified by re-
gistered mail of his intent te form
such nen-standard gas proration unit.
The Secretary of the Commission may
approve the appiication if, after a
period of 30 days following the mail-
ing of said netice, no operator has
made objection to formation of such

_non-standard gas proration unit. .
At 1east(§§:§§i§)prior to the beginning ef each gas .
the Commission shall held a hearing after due notice

The Commission shall cause to be submitted by each

gas purchaser "Preliminary Nominatiens™ of that quantity of gas which
each purchaser in good faith actually desires to purchase within the

ensuing proration period, by months, from the Ballard-Pictured Cliffs

Gas Pool. The Commission shall consider the "Preliminary Nominations"™

of purchasers, ac
deemed applicable

tual production, and such other factors as may be
in determining the amount of gas that may be produced

without waste from said pool within the ensuing prcration period.

"Preliminary Nomi

nations" shall be submitted on Form C-121-A as prescribed

by the Commission.
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RULE 8: In the event a gas purchaser's market shall have
increased or decreased, purchaser may file with the Commission prior
to the 10th day of the month a "Supplemental Nomination"™ showing the
amoung of gas the purchaser actually in good faith desires to purchase

“durisg ihe ensuing proration month from the Ballard-Pictured Cliffs

Gas Pool. The Commission shall hold a public hearing between the

13th and 20th days of each month to determine the reasemable market
demand for gas frem said pool for the ensuing proratien month, and
shall issue & proration schedule setting out the amount of gas which
each well may produce during the ensuing proration menth. "Supplaental
Neminations’’ shail pe submitted on Form C-iiZi-A as preacr:.neu by the
Commission.

o Included in the monthly proration schedule shall be
(a) a summary ef the total pool allocatien for that month showing
nominations, and ustments made for underage or overage applied from
a previous menth M(b) a tabulatior of the net allowable and preduction
for the sscead ptmdipg month together with a cx-uhtive gverage or
underage cemputatien,’!(c) : tabulatien of the current and net allowables
for the preceding meath, (d) a tabulation of current meathly allewable
for the ensuing proraticn menth, and (e) a tabulation of the acresge
and deliversbilities sssigned each well, and the facters assigned each
well for use in calculating individual 'ell allowables. The Commission
shall include in the proration schedule the gas wells in the Ballard-
Pictured Cliffs Gas Pgel delivering to a gas transportatien facility,
or leass gathering system, and shall inciude in the proration schedule
of said pool any well which the Commission finds is being unreasenably
discriminated against through denial of access to a gas.:transpertation
facility which is reasonably capable of handling the type of gas
produced by such well. The total allowable to be allocated to said pool
each month shall he equal to the s'wm of the preliminary or supplemental
nominations, whichever is applicable, together with any ;djustnent which
the Commission deems advisable. ,

V’ ?\.E—C*"’

1£,/ during a pmrl.tion month, the a.crelge assigned
a well is increased,/the operator shall notify the Secretary-Director
in writing of such increase The increased allowable assigned the gas
proration unit for the well shall bhecome effective on the first day of
the month fellowing receipt of the notification by the Director. All
communications shall be mailed to the Direcicr, at Box 871, Sarta Fe,
New Mexice.

RULE 9: The monthly gas allocation to the Ballard-Pictured -
Cliffs Gas Pool shall be divided and allocated among the wells connected
to a gas transportation facility in the following mANNEr: ’

The product obtained by multiplying each well's
acreage factor by the calculated deliverability (expressed as MCF per
day) for that well shall be known 2s the "AD" factor for that well.

.. The acreage factor shall be determined to the nearest hundredth of a
‘unit by dividing the acreage within the proration unit by 160. The

"AD" factor shall be computed to the nearest whole unit.
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A tentative allocation shall be made by djividing
seventy-five percent (75%) of the pool allocation among thelwells

in the proportion that each well's "AD" factor bears to t.he sum of
the "AD" facters of eil wells in the pool.

The remaining twenty-five percent (25%) of the pool
allocation shall be divided among wells in the proportion that each
well's acreage factor bears to the sum of the acreage factors of xall

Cwells in the peool. [ A
e e e |

When the tentative allowable received by & weii is in
excess of its known producing ability, the well shall be classed as a
marginal well and its allowable limited to its known producing ability.
The sum of the difference hetween the tentative allowables and the
limited allowables of all marginal wells on the proratien schedule shall
he reallocated to the non-marginal wells by application eof the same
formuls. If such reallocation skall result in placing any ether welli
within the marginal classificatien, the difference béetwsen tle tentative
allowable and the limited allowable of such marginal well shall bhe
redistributed by application of the same formula until no well has
received an allowable in exceu of its knevn prodncing ability.

lowahie less thar that
be assigned an

Any well having a c:l ;

of the largest allowable as . :
allowakle squal to the 1 phie; previded that the
: an the well's ability to

preduce. If the alle 80 - 1is greater than the well's
ability te preduce, r e limited to its ability te prodnce
All wells with HIW ssigned shall be classified as marginal
wells. s

Ve ’ 10: culated detiverabilit e “deliversbil
I " termined At pcoe: th the: previsio
/ Mo ~C & D~ 7/[,, b hehed cm st s comen ey fomarC
-\j f/L.AK ;/\ vvri /

Btlancing o:t Prochxction-

RULE 11: Underproduction° The hours of 7 o'clock a.m.,
M. S. T., Februzry 1, and 7 o'cleck a.m., M. S. T., August 1, shall
be known as balancing dates and the periods of time bound by these
dates siall be known as gas proration perieds. In order to effectively
administer the prerationing of gas in the Ballard-Pictured Cliffs Gas
Pool, it is advisable to have a pertion of each prorstion period include
both summer and winter months. Therefore, the first proration period
shall commence on October 1, 1956, and shall continue for a period of
10 months until August 1, 1957. Future proration periods shall commence
on the dates set out above. The amount of current gas allowable remain-
ing unproduced at the end of each proration period shall be carried
forward to and may be produced during the next succeedins wroration
period in addition to the normal gas allowable for such s.:cecding period;
provided, however, that whatever amount thereof is not made up within
the first succeeding proration period shall be cancelled.

1
!
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If it appears that such continued underproduction
has resulted from inability of the well to produce its allowable, it
may be classified as a marginal well and its allowable reduced to the
level of the well's ability to produce.

I2 at the end of a proration period a marginal well
bas produced more than the total allowable assigned a non-marginsl unit

ef corresponding sise and deliverability, such marginal well shall be

reclassified ag a non-marginal well and its allowable prersted accord-
ingly.

e I 4

L L IR T B - == n oy e & o

il GUTLiOE & pieia a4 Bargical wWsil

) . 5 peii
reworksd or r«completed in such n.nner tha.t tc prodnctin upcity is

increased to an extent that said well should be reclassified as a non-
marginal well, the reclassification shall be effective on the first day
of the proration menth fellowing the date ef -ecempletien.

" The Secretary-Directer may reclassify a nu at any
time if prodnction data or deliverability tests reflect the need fer
such reclassificatioen.

‘ RULE 12: Ourprodnction- 'A well which lns preduced a greater
amsunt of gas fhan was allowed during a given proratien peried shall
have its nuonhle for the first succeeding preratien peried reduced
by the amsunt of such overproductien and such overproduction shall be
made up within the first succeeding proration peried. If at any time
a wall is overproduced an amount equivalent to six times its curreat
monthly allowable, said well shv.ll be shut-in during the current menth.

Thuc—iss on may allow ovcrpradnction to be made
up at a lesser rate than would be the case if the well were completely
shut-in if, upea public hearing after due notice, it is shown that
complete shut-in of the weli would result in material damage to said
well.

, Grantgi of Allonbles

RULE 13: lo ps well shall he given an allowable until Form
C-104 and Ferm C-110 have been filed, tegether with a plat (C-128)
showing acreage atiributed to said well and the locations 3f all wells
onr the lease. »

RULE 14: Allowables to newly completed gas wells shall
CONRence : . . ' .

(a) on the date of connection to a
gas transportation facility, such date
to be determined from an affidavit
furnished to the Commission (Box 697,
Aztec, New Mexico) by the purchaser, or

sy I
I AT T Lt

Kb npd Mkos poptestras cries:




(b) the latest filing date of Form
C-104, C-110 and C-138, or

(c) a date 45 days prier to the date
upon which ths well's initial deliver-
ability and shut-in pressure test is
reported to the Commissicn on Fora
C-123~-A in conformance with the pro-
visions of R-333-C & D,

whichever date is the later.
!n well shall he assigned an allowable unless a
Aeliveranilily teel, orf a peleniiii tesi iaken in coniermance wiih lie

provisicns of Oxder R-333-C & D has been sulmitted.

Deliverability tests shall he taken and calculated in
conformance with Order R-333-C & D, the provisions of Rals 10 of this

orlu- mmmmm.wmaofmm-c&n.

A change in a well's deliverability dus te retest or

test after mleti..n or workover shall bhecome effective:

: , v () On the date of recenmection after
3 e werkover, such date te he determined
; frem Fora c—104 as filed hy the eperaters,
or

(b) A date 45 days prisr to the date N
upen which a well's initial deliverability
and shut-in pressure test is repesrted te
the Cammissis>n en Ferm C-122-A ia cen—
formance with the pmis:lons of R-333-C
& D, or

{c) A date 45 days prier to the receipt
- and approval of Form C-104 by the Cam-
migssion's office (Box 697, Aztec, New
Nexice); (Ferm C-104 mu specify the
exact nature of the workever or remedial
werk; if the mature eof the work cannot
be explaimd on Porm C-104, in that event, .
Form C-103 shall alse be filed in accord-
ance with Rule 1106 of the Commission's
Statewide Rules and Regulations. :

Form C-128 (Gas Well Plat) shail be
sulmitted by the operator at any time
there is a change in the acreage dedicated
to said well);

whichever date is later.
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The annual 1855 deliverability tests, or initial
deliverability tests where applicable, shall be used in calculating
allowables for the proration period commencing October 1, 1958.
Subsequent annual tests shall be used in calculating lellmbln for
proration periods commencing during the next ensuing ynr.

_D_.gortigr‘ot Production:

RULE 135: The monthly gas production from uch nll in the
hllndm Cliffs Gas Pool shall be metered separately and the
productién shall be reported to the Commission on Form C-1lo, and such
report 1 be pestmarked on or before the 24th day of the month
immediatdly fellowing the month in which the gas reperted was produced.
The o::drator shall show on such report the disponiuon of the gas
predu

Each purchaser er taker of gas in th‘q Ballard- ,
Pictured Cliffs Gas Pool shall subait a report to the ien, and
such report shall bs postmarked on or hefore the 15th day of the menth
immediately following the montk in which the gas was pdrch:-.d or taken.
Such report shall be filed on either Form C-111 or Form C-114, whichever
is applicable, and the wells shall bhe listed in approximately the sa.-n
order as they are found listed in ths proration schednle

\ ‘ Forms c-111 and C-114 as referred te here:ln shall be
submitted in triplicate, the original being sent to the Commission at
Box 871, Santa Fe, New Mexico; remaining copies will be sent to Box 697,
Aztec, Nsw Mexico and Box 2045, Hebbs, New Mexico, respectively.

Forms C-115 shall be submitted in sccordance with
Rule 1114 of the Commission's Rules and Regulations.

The full production of gas from each 'ell including
drilling gas, shall be charged against the well's allowable regardless

of the Jispesition of the gas; previded, however, that gas used on the

leagse and in maintaining the preducing ability of the jell shall not be
charged against the allowable, but will be reperted on ‘:For- C-115.

RULE 16: The term gas purchaser” as used in these rules shall

mean any "taker” of gas either at the wellhead or at any point on the

lease where connection is made to facilitate the transporta.tion or
utilization of gas. It shall be the responsibility of said "taker" to
submit a noninztion in accordance with Rules 7 and 8 of this order.

~ RULE 17: No gas, either dry gas or casinghsa.d gas, produced
from the m;.ctured Cliffs Gas Pool, except that gas used for
"drilling-in"™ purposes, shall be flared or vented unless specifically
authorized by order of the Commission after notice and hearing.

PROVIDED FURTHER, That in filing Form C-101, 'Notice of
Intention to DrilIl™, or USGS Form 9-331-a, (whichever is applicable),
all operators shall strictly comply with the applicable provisions

of Rule 104 (b). Accompanying the above form shall be 2 plat (Form

C-128) of the acreage contained in the proration unit, together with
a complete list of all working interest owners designating the acreage
they hold within the communitized area dedicated to the well.

AL

o
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PROVIDED FURTHER, That failure to comply with the provisions
ef this ofder or the rules contained herein shall result in the cancel-
latien of allswhble assigned to the affected well. No further alldowable

- mhall be assigadd to the affected well until all rules and regulations

are complied with. The Secretary-Director shall notify the operator of
the well and the purchaser, in writing, of the date of allewable cancel-~
latien and the reasen therefor.

PROVIDED rmnn That all transporters of gas or users of gas
ahall nxf‘W‘W&-m a 1ist of sll wells within each pool
censiicted ts théir gas transportation facility as of Septmibisr 1, 19856,
and shall furnish cennection notices thereafter, in accordance '1t§ thn

previsious of Bule 14, a8 sobn &s pessible after the date of cétdhsction.

The list required above shxll contain the nams eof the operator,
lease name, well number, unit, and location of the well (Section, Town-

-mbhip nad: Rags). Connection notices shall indicate the dtta 0f colt-
nection 1n -iiition to the aiova—listed data.

EXHIBIT U
mmn x.m'rs OF THE mmnn-mcrmn CLIFFS GAS POOL:
mp 25 NORTH, RANGE 8 ms'r i iy

AIT Nections ¥ and T;
N/2 and SE/4 Section 4;
K/2 Section 5;

/2 and SE/4 Section\lo;
All Sectiens 11 and 12;
N/2 Sectien 13;

‘N/2 snd SE/4 Section 14;

TO‘!SBIP 26 NOkEB RANGE 8 WEST, NMPN
RW/41 Sectien 5
. All Sections 6 &ad 7;
5/2 Section 15;
S/2 Section 18' . o
All Sectiens 17, 18, 19, 20, 21, 22, and 23;
All Sectiens 26, 27, 28, 28, 30 and 31;
All Sectioms 32, 33, 34, and 35;

TOWNSHIP 26 NORTH, RANGE 9 WEST, NIPI

KYII Sections I, T"‘S, and 4;

"NE/4 Section 5§

All Sections 9, 10, 11, 12, 13, 14, 15 lnd 18;
NE/4 Section 21

N/2 Section 22;

All Sections 23 and 24;

ST O T AT
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%‘ ANGE  WESY, E
on R (
A1l Section 27; :
SE/4 Sectien 38; .
All Sectien 33, 34 and 35;

W/2 Section 36;

EXHIBIT "B"

'DELETION OF A PORTION OF THE HORIZONTAL LIMITS OF THE FULCHER KUTZ-
‘ PICTURED CLIFFS GAS POOL

R A e e

ro o ol

TOWNSHIP_ 27 NORTH, RANGE 9 WEST, NMPM
'§E/4 of Section 38

o : DONE l.t ‘Santa Fe, New Mexico en the day and year hereinabove

STATE OF NEW MEXICO |
OIL CONSERVATION COMMISSION

JOHN F. SiMMS, Chairman
E. S. WALKER, Membar
A. L. PORTER, Jr., Member & Secretary

RGO T R Y P

SEAL

ir/
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STATE OF NEW MEXICO
OIL CONSERVATION COMNISSION
P. O. Box 871
Santa Fe, New Mexico

TO: ‘All Gas VWell Operators and Purchasers
FROM: A. ;L. ‘Bartar, Jr., Secretary-Director
SUBJECT: Revisien of Gas Proration Schedule

The present method of publishing the gas preration schedule
is net as desir:ble as it _shoiild be for the following reasens:

1. The current allowable (market demand) fer the mouth
for which the schedule is published is adjusted by the secend preceding
msath's under or ever preduction as well as any erreor in nemknatiens
which miy have @ ed for the first preceding moath. It is helieved
that the current allata.bh (market demand) sheuld reflect more scca-
rately the nrkzt demand for the mnth for which the schedule is
‘ published

U

2. The net allowable for the second month preceding th.
- month fer which the schedule is published does not include that menth's
pradnction and therefore does net show a true net allownble for that
menth. Gecause of this-time lag it is not a desirable figure te use
in bnlancing the wells at the end of the proration peried. Also the
~ever and under status of the well is net correct. for the reason stated
above .

' "‘he Oo_:lssion staff is suggesting that the methed of
‘calculating and publishing the schedule be changed as explaiud below.
t (See figure 1)

1. Colm A will list the operutor, lease name, well
nnnbor a.nd lmtion as on all previeus schedules.

2. Column B will 1list the acreage factor as on all
provieul schpdulu. :

3. Column C will list the cumulative overage or undsrage
for tho third menth preceding the month for whichk the schedule is
published including any supplements that were issued.

4. Column D will list the corrected current allowable for
the second month preceding the month for which the scheduls is publish-
ed. These allowables are obtained by correcting the preliminary allow~
ables previously listed in Column I for that month. These corrections
are made by reallocating the actual production for that month ameng
all the wells producing from the pool during the same month.

BEFORE. TME

O CONS™ S OICON
SAM '
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8. Column E will 1ist the actual production for each
well for the second ronth precsding the month for which the schedule
is being published, including supplements. The total of this Column,
plus any over production or minus any under production accrued by
supplessnts prier to the second month preceding the month for which
the schedule is bheing published, is the pool allowable.

8. Column F will list the cumulative overage or underage
for each well after the second preceding month's production is re-
allocated to all wells in the pool. The data shown in this Column
is actuuuy the data sbown 1n Coluln C adjusted for the difference

( or -) between Coluki D aid . AncTher wzy of oxplaining wonld be ' :

-to say Column C? D -~ E = F. This gives a correct net status as of
the end of the sacond preceding month for the gas produced during
that month.

- 7. Column G will list the classification of each well
M for margiusl X for non-marginal and P.M. for praducticn marginal
wells. A production marginal well is a well which has shown by its
production Mimtery that it is net capable of producing & normal
allowable and its incapability has not been cutsed oy ‘ducr:l.uution.

8. Column H will show the dsliverubility of each well
] 'hore the d.linrtbili?y is a factor in the proration formula.

v v

: 9. Column I will list a preliminary allowable for each
well. This preliminary allowable will be calculated by allecating
to the wells in the pool, the total of all the purchassr’'s supple-
mentary neminations for tho nonth for which the schedule is published.

You will note that the Conission»_staf:[ does not propose

to shov the preliminary allowable or net status for the first preceding
month. This data will not be & true figure until the actusl production
for the month is reallocated and therefore would be more confusing
than helpful. In order to leave these columns out, it will be neces-
sary to revise the 2nd paragraph of Rule 3 of Order R-128~D, the 2nd
paragraph of Rule 8 of Orders R-565-C, R-566-D, R-520 and R-846, the
3rd paragraph of Rule 8 of R-386 and the 3rd paragraph of Rule 12 of
‘R=-810. These rules require that the Commission include in its proration
schedules certain data mentioned above. It is believed that the rules
&re too restrictive and should be changed to allow the Commission
more flexibility in publishing the gas proration schedules. The staff
preposes that a hearing be called for the purpose of eouider:lng -uch
& revision.

An industry committee composed of the following m
producers and purchasers has been appointed by the Commission:
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Continental Oil Company *~ 40 3 o~
Amprada Petroleum Corporation L
' Gulf 01l Corporation ol
-t s l:kndonlndmceqnnyu’a.o-«», '-?hr" :
111ips Petroleum Company vf"ﬂﬂkv% EA
Western Development Cc-pany ‘g F v
El Pase Natural Gas Compan o Fo :
Petrmian Basin Pipeline Cn-pany oAt
_Solithern Uiien Gas Company D a0 F o~
'mxxxe Roriawesi Pipeiiuc Company ’/EM’ Fav
'rh:ls conittee has been instructed by the Commission to
ttndy the as proposed by the Commission staff to dtterline
whether oy it is more feasible and practical than the

“now being foliowed, and to suggest any other changes which in the
npinian of t» committee would improve the gas proration schodule

T& Committee bhas been further imstructed to report its
, tuluap -and Mtioas to the Co-:lssion at the re‘n.h.r hearing
Octohcr l’ig 1!& :

'rb tirst neeting of the cmittee will be heid at 9:00 .
A .M. September 12, 1956, in the Commission office at Santa Fe, New
lexico

September 4, 1956
ir/




FIGURE I

A B_ [ D B F G H -
S. Blanco P, C. May June ~ dJune June M N |Deliverability| August
E. P, N. G. Connections Acre Cumulavive Current Current Cumulative Preliminary
Company - Lease Factor ‘Over/Under Allowable Production Over/Under Allowable
Bell 0il and Gas company
Jernigan ,
10 242709 100 400 Ex, 2342 000 58 Ex. N mbbp 6677
Totul _ 5342 - 000 001
Trinity Gas Corporation
Marron v _
1M 242708 100 1000 1863 1000 1863 N 899 2329
w H Mm‘wwm w..oo 1000 Ex, 8751 10000 224L9 Ex, N 11002 10940
D 708 00 400 - 4OLL ..bb@,o INAN N 098 5056
Total 14,858 15000 pwooo_.
POOL TOTAL 4.00 0 20000 20000 0 22000 25002

Allowable Calculations

20,000 = June Production
: 258 5000 = Acreage Allocation

Non-Marginal Units = 4.00
Non-Marginal Del. = 22000

: 2000 - 1250.00 = Acreage Allocation Factor

4.00 T

-

W.OIA% - 0.681818 = A, D, Allocation Factor

25000 = Nominations fo

25% 6,250
75% 18,750

g
ti

.

JERTS & SV MR TC R ™ TIPCRE TR e (e

8:2..5« Allowable)
75% 15000 = Deliverability Allocation

1563.00 = Acreage Alloc. Factor
°¢m“NMd - >o U. >H§- ﬁ;hﬁON—

r August (Preliminary Allowable)
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CASE 1164 i W Me

RECOMMENPATIONS OF INDUSTRY
COMMITTEE APPOINTED TO
REVIEW GAS PRORATION PROCEDURE
Y§nr Iﬂlnltﬁ Committee, appointed to review gas proration procedure,

recommends to th: Commission that ﬁxey incorporate in each of the applicable
pool rules ihe 'following ibte‘ms:

| 1. The C@iion shall classify wells in the §rotate_d gas pools of
the San Juan Basin as marginal or noi-marginal as of 8-1-56 and on each
1 ' The clas;iﬁc\ation:,of weilséin the préf#t’ed gas ;;ools of‘Soﬁthe‘é'st
New Mexico shall continue under the system outlined in the existing pool

rules, provided however, that the classification system outlined herein shall

' be put into effect in ﬂie ﬁroratéd gas t::ools of Southeastern New Mexico on

Janwary 1, 1958.

Z. All wells which the Commission classifies as margmal shall
remain marginal except in instances where the production of the well evidences
that the well is no longer margiixal,

vAll underage acéi-ueti to a well prior to its classification as a

marginal well shall be cancelled at the time sucﬁ well is classified as marginal.

3. A well which had an underi:roduced status at the start of a 6-month
gas proration period and which does not make its allowable during at least one
of such months shall be classified as inarginal uniess prior to the end of said
proration period the operator or any other interested party presents satisfactory

evidence to the Commission showing that the well should not be so classified.




A ‘marginél well shall be given an allowable equal to the maximum

volume of gas produced during any month of said preceding 6-month proration

A 4. A volume of gas equal to the total pool overage or underage accrued
to all non-marginal wells on the 8-1-56 balancing date for the San Juan Basin
prorated gas pools shall be allocated to the wells in the pool cxassiﬁeql as
non-marginal wells on that date in such a manner that’the et pool status is
zero. 'l‘he Zac!;huj:x:ne‘m: to the net status of each well shall be ma&g' in fhe_- \
proporticn th?.t each well's proration factpr or factors bears to the total
proratiog factor or f;ctor; for the pool in accordance with the appropriate.

5. Any over /under production ;ccrued during any one month durir;g'

a balancing period shall be applies against the nnderlqver produ_ction' c#rried “
into said balancing period.

6. The Commission should amend existing rules in the San Juan Basin
prorated gas pqqls, so0 as to provide in such rules an"admxnistrativekpl:ocedureA
for exceiiﬁon of margmal wells from the requirement of taking amn annual

delive rability test.
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DEARNLEY-MEIER AND ASSOCIATES
COURT REPORTERS
605 Simms BUXLDING(

TELEPHONE 3-6691
ALBUQUERQUE. NEW MEXICO
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ETRORT THY
OIL GORSFRVATION COMMISSION
SANTA FE, 107¢ MRXICC
CCTOBER 17, 1956

IN THE MATITR OF:

CASE 1168 :

following gas pools in San Juen, Qio Arriba and Lea

Apvlication of the 0il Conservation Commission of
New Mexlco on its cwn moticn for an ~rder revising
the proration rules contained in the Special Rules
and Regulations for all proratsd gas pools in the
State of New Mexlico. Applicant, in the abocve-

stylad cause, seeks an order revising the proration

rules in the Specisal Rules and Regulations for the

Counties, New Mexico:

Aztec-Pictured Cliffs . Tumont

South Blanco-Plctured C1iffs Jalmat
Fulcher Kutz-Pictured Cliffs BElinebry
West Kutz-Pictured Cliffs “Tubb
Ballard-Pictured Cliffs ; Justis
Blanco-Masaverde Byers-Queen -

Applicant proposes. to revise the dresent prcecedure

. In the following particulars:

. Format of the ¥onthly Ges Proration Schedule.
. Method of determining whether a gas well 1s

marginal. ) , :
. Method of determining cancellable underage.

should be shut-in. )
. Method of determining whether a well is' in
~ balance.
. Procedure for assignlng gas well ellowables.

1

2

3 :

L. Method of -determining when overproduced well
5

6

BEFORE:

Mr

<
SRS Y

¥R

. A. L. Porter
K. 8. (Jchnny) ¥Walker

TRANSCRIPT OF PROCTEDINGS

. PORTRR: ‘e will take up a2t this time Case 118,

*e
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MR, CURLEY: Case 116. Annlicatlon of the 11 “onserva-
tion Commission of New Mexico on its own wmotion for an order revising
the proration rule- contained in the Special R:les and Regulations
for all prorated gas pools In the <tate of N=:w Yexleco, | -

#R. PORTER: I think most of you are acoualnted with théfx
fact that about six weeks ago, the Comission appointed an In&ﬁgﬁry?c7
Committee consisting of four gas purchasers and six producers, f&ﬁ,
the purpose of reviewing rcertain prbpoéals of the Commission staff,
and this Committee was directed to come forward at the October hear-
ing, with.their‘recommenaations. ¥Mr. Bill Macey of Western Developd
ﬁﬁent Company was appointed chairman of that Gommittee, and I will
fask him to:come’forward at this time.

(®#itness swcrn.)

a witrness, of lawful age, having been first duly sworn on oath,
testified as follows:

DIRECT FXAMINATION

BY MR. GURLEY:

)

Q State your name and position, please, sLe.

A My name is ¥. B. &acey; Vice President bfVWéstern Develop-
ment Compaﬁy.

Q Yourhave appeared before this Commission befcore, Ef. Mace&?
ﬁ Yés;'sir.ﬂ '
Q You are the cﬁéirman of the special Industry Committee

appointec by the chalirman of the Commission?
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Jthose recommendations -are?

Jprorated gas podls of the San Juan Dasin as marginel or non-marginal

|southeast New Mexico shall continue under the»systeﬁ outlined in thgq

1of Southeastern New Mexico on January 1, 1958,

A Tf thst is the namc of the Committee, yes, 1 am the chalirt

man,

Q Do you have a statement to make at this time, sipr?

A T have a couple of exhibits T would like to introduce.
Fxhibit No. 1 is g memorandum No. 28-56, which Mr. Porter, secretiar)
diréctor sent to all of the operators, and this memo contains the
ins*vructions to the Committee; in fact it apvcints the Committee.
Exhibit No. 2 is the recomhendations bf the Industry Committee
appointed to review the gas proration procedure. I believe that
everyoneAhﬁs-a copy of the récommendations.,

@ Would you like to read into the record at this time what

A I ask, if the Commission wants me to. Is 1t necessary?
MR. PORTFR: -I believe we would like to.

A Okay. No. 1. The Commission shall classify wells in the

as of 8-1-56 and on each balancing date thereafter.

The classification of wells in the prorated gas pools of

existing pool rules, provided however, that the classification systdm

oﬁtlined herein shall be put into effect in the ororated gas pools

Mr. Porter, would it be advisable to take these up from a
discussion standpoint step by step, or go through the whele thing?

¥R. PORT'R: I believe, ¥r. Macey, it might be well to,
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that particular polint before we move on to another., Nees aryone haj’

after you have rowt cach polnt, to see 17 there ars any auestions

a question from Mf. ‘facey concerning the first volrt in these racom
Pmndations? Vou may proceed to the second one.,

A No. 2. Al} wells which the Commission classlfies as mar-
ginal shall remsin marginal except in instances where the productlor
of the well evidences that the well is no longer sarginal.

Kll underage accrged to a well prior to its classification
as a mérginal well shall be cancelled at the time such well is clasH
sified as margiral. : R | R

MR. PORTER: Are there any questions on that point?

MR. UTZ: I have one clarifying question. . That Ko. 2

i SRR ¢ i

doesn't say how long that they shall remain marginal, does it mean
et for six months or from that date on?
A Well, the No. 1 requirement is that you classify wells as

umars2n31 or non-marginal and that you do it on each balancing date, : i

(WY

‘Jeach six ﬁonﬁhléaté from there on. T would say bthat Lhe ealsiliig
pool rules which outline the fact that you can classify a weil at
any time you want to, or reélgssify it, would allow you to do any-
thing you want to in that respect at any timewyou think it 1is advis-,
able. 7

MR. UTZ: In other words, you could conslder octher

things besldes just the production of the well, consider an operaﬁoﬂ's
applicatior if he wanted a well reciassified?

A T think it's up to the discretion of the Commission undar
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the pool rules.
“MR. PORTER: Does anyone elss --

MR.‘"DOﬁ-WALKER:: What evidencé would you considef to be
satisfactory evidence for the Commissior to reclassiiy a well from
marginal to non-marginal, I nay be jumping ahead of you a little
bit, but if it ties in?

A Well, that is a very difficult thing to pin right down and
say, one thing that might, that immediately pops into my mind would /
'be 1f the market demand should drop quite 2 large amount, to throw
a bunch of marginal wells intc a non-marginal classification. If
the well is obviously erroneously classified to start with, erroneoys
information is used to éiassify it, whj; it could be reclassified.
~ lrhere are a great many factors involvéd in it,“énd T don't think you
can pin itiright‘down.

MR. DON . WALX"R: In other words, you might think if a

pipelineipurchaser fails to tals 2n allowable during the period, thép

with that evidence presented to the Commission, they might not con-

tinue to carry it as a non-marginal well?

A I think that Paragraph 3 in here, Mr. Walker, would cover
that situation where a well was underproduced and the situation was.
pbviousiy the lack of pipelines taking the gas, then that mather

Would bs suﬁject to review and appeal by the orerstor.

¥R. DON . WALKER: Thank you.
¥R PORT*R: Deces anyone else have a cuestion of Mr, Macey

{ or: that particular point? VYou may proceed witkh your reccommendations],
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Mr. liacay.
A No. 3. A well which had an underproduced status at the

start of a O6-month gas proration period and which does not make 1its

b B Ladeanlo el o n

n

allowable cduring at least one of <such months shall be classified as

oo

marginal unless prior to the end of said proration period the oper-

B

ator or Qny other Interested party rresents satisfactory evidence to
the Commission showing that the well should not be so classified,
A%marginal well shall be given an allowable equal to %he max#—
foum volume of gas produced during any monih of sa2id preceding O-
month pf%rat;on period. |

* MR. PORTZR: Does anyone have a question on point No. 37

LR S s rd e

L ) 'MR. UTZ: 1 have ons.

YRy i
i

' MR. PORTER: MNr. Utz.

R MR. UTZ: Also a clarifying ousstion, the last sentence iq

#0. 3, where you say a marginal well shall be given an allowable

qﬁal to the maximum volume of gas produced during any one month.

=

ctually, T know we struck out the word preliminary allowable, but

the allowable for that marginal well will be in this system on what-

ever it éﬁéduceé,ris that correct?
A Yes, sir.

/ ¥R. UTZ: So while we call it an allowable we sctuslly ad-
just-it?; - ;
Az Yéu do not let any underaze or ovérage accrue to the -~

to a marginal well, the only way you can 4o that is to make the

hllowable equal the production.
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¥R, UT': So san originai allowable will rot necessarlly
be an actual =~ 1t will be the actual allovable of that well?
A That's right.
MR, FORT k: Av. Turithor guertions on this point? lil;
you proceed to point o. L7
A& Eefors we leave that rolny,  would like to point out one

important thing, 1€ the Czmmission jens back and starts reclassifyidg

the provision in here for «» onerator or another interested party tq
appeal thaﬁ-posSible classification, hé docsn't have that option
under the present rule, and_spme pro§ision should be given to eithe#
notify him or go over the matter vefcre the actual classification

t;keé.place;;fItlis importanﬁ; as T see it, that you do not errone-
ously biaésify a.non—marginal vell as marginal. Now, the other way

around isnt't as bad, but the classificat

e

'n of 9 non-marginal well

7

aé:margiﬁalAis not particularly desirabls. Aand possibly in going
back‘bvervthese:wells~gs'df thé first of August, you may run into
some, uponrexamination, lookrlike they ought to be marginal, but
upon closer inspectibn wouldn't be.

MR. UTZ: One other thing T would like to bring out is
that under this system a marginal well wili not carry a net status,
isn't that correct?

A It would be zero.
MR. UTZ; That's right. So that if an operatcor would care

1
to determine what the allewable would have been., what the calculate?

wells as of 6-1-56, in the San Juan ®ssin as marginal or noh-marginﬁl,

o
R T TR IR PANE IS A 1 08 - K, ViR A
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allowable would have becn, it wlill be necessary for hla to do that
on his own, the prorationr schecdule will not show that any longer?

A That, as 1 understans it, is right, any mbre.

MR. PORTiK: Procesd with point Ne. k.

A No. L. A volume of gas equal to the total pool overage o*
underage accrued to all non-marginal wells on the 8-1-56 balancing
cdate for the San Juan Basin prorated gas pools shall be allocafed A
the wells in the pool classified as non-marginal wells on that date
in such a mann»r that the net pool status is zero. The adjustment
to thé net status of each well shall be ﬁade’in tL.e proportion that
each wellts profation~factor or factofsubears to the totel proratioé
factor or factors for the pool in accsordance with the appropriate
pgoratioﬁ>formu1a. |

HR. PGRfEé: Are thefe any qusétions on this pcint? wilk
you resd point No. 5, lr. Hacey?

A ﬁo.'S. Any over/under product;on accrued during aﬁy one
month during & balancing pericd Shall be applied against the under/
over production carried into said balancing period.

HR. PORTER: Does anjOnp feel that that needs further’éi—
planation? Any questions? Procesd to point No. 5, Mr. Macey.

A Yo. 6. %he CowmiSSion should amend existing rules in the
San Juan Rasin prorated gas”pobls so as %o providerin'suchjrules an
administrative procedure for exceptien of marginal wells from the
requirement of taking an annual deliverability tast.

I might explain a little bit that the purposs for that is thi
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small marginal well in which the deliverability test is not a’factor
in %he proration of that well or in the proration of the pool, in
some Instances; as one of the Commission's staff pointed out, it
Itakes them three mdﬁths production to pay fer the cost of deliver-
ability test.

MR. PORTER: Doss anycne have any questions?

MR. UTZ: Actuuily, the recommendation of the Commitie
hgd reference to wélls of low producing ability, did it not, rather
than the large capaclity marginal wells?

LA Yell, I believe I said yesteraay that if you think that
{there is a question involved as to the -~ that the deliverability of
;a wvell wéuld be a factor in determining whether or nct that well
‘sﬁou1d~be'mafgina1 or nen-marginal, it probably dught to be'teSted;
where the deliverability test is. obviously of no value,‘to the Com=-
miésionrin proraﬁion, then probably,fhey ougint to be relieved of tha
o#ligstion'to test the well.

MR. PORTER; Dbes anyone have further ques ticns of Mr;
Macey? Thank you, Mr. Macey.

‘ _ ¥R. COOLEY: M. Macey, would you like toc rizke a motion
for tﬁe admissiqn of your exhibits?
; ﬁ T would 1like to offef Txhibits 1 and 2.

MR. PORTFR: 1Is there any objections to Txhibits 1 and 29

If not, they will be admitted. You may be excused.

MR. PORTER: Does anyone have anythin
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ments in this case?

- MR. WOODWARD: John Woodward. reprasantinc ®1 Paan Natunal
Gas Company. El Paso believes that ths proposals of the Committee
and its recommendations are an improvement over the existing system,
and should be adopted, that there are some matters covered by the
Cormissions! own recommsndations, or thoughts on this matter pre-
viously directed and introduced here as an exhibit which are not co#-
pletely covered in these rules, or these prbposéls, matters ihich~
shouldvbb considered at some future dafe, perhaps, when a greater

_ |need afises. I trust that the door will be open for discuésioh of -
those matters ;hen such need is apparent,.

o ‘ - PR MR. PORTER: Mr. Woodwa;éd, it is the féeling of the Com-
5 mission that the doors are always opén to any suggestions and in tﬁj
opihion‘of the CommisSion that might improve the gas proratién
;chedule. Before taking the case under advisement; I wish to ex-

, :press the appreciation of the Commission to this Industry Committee
'and.td thé membefs of the Cbmmission stéff who have worked on these
proposals. ‘I know that they have had a number of meetings, that it
lhas consumed several days of their time, and as usual, when an In-
dustry Caﬁﬁitteb,hgs been appointed by this Comgission; théy ﬁaﬁe
gesponded and we certainly appreclate it. The case will be taken

under advisement. And we will take a five-minute break.
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. 1956 in tha City of *Albuquerque, County of Bernalfllo, State of

' INew Mexico. o ’ L ~ : _ ' :

CERTIFICATE

STATE OF NEW MEXICO

‘I, THURMAN J. :MOODY, Notary Public in and fer the County of
Bernalillo, -State oréNe' Mexizo, do hereby certify that the fore-
going and attached Transcript of Proceedings bafore the New Mexice

011 Conservation Coiméission was reported by me in stenotype and re-

duced to typewritten ‘itranécript’ by me and/or under my personal supep-

vision, and that the same is a true and cor'rect record to the best

the Z)gb day Of&fcbsa_

of my - knouledge, skill and ability.
WITNESS my Hand ard Seal, this,

Not Public.

My Commission Expir-eé.f:

April 3, 1960.
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