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January 20, 1954 -
chen e e g 2 § ke s $AG e fagais <t (; “’*’ix( i 3 _E;_\)
| Phloo Rerineries, no. ' ’ "
P, 04 Box 660
Roawell, Kev Mexico
Ret Plack Hills Antioline Unit Agree-
“  rent, Chaves County, New Mexioo
1 'Gﬁ*‘amom" ;
U " Ve have your letter dated Jammry 11, 1954 together with a o
. eory of ‘an Application for Termimation of the Mack H{lls Unit
.‘.g-—-m#ﬁ—“t vhich hae Bosn sulmitted 4o the United Stetes Oeclogiesd
L)) ' '
P‘luae be gévim thet we appreve your aprlisagion o tarmineis
this perticular unit egreement provided, hovever, 1ike oonsent is
obtained fyrow the United btateu Ooologlcal Supvey nna 0i1 Gonmsrvation
00.1..’.0‘0 -
Very txuly yours,
. Eo S.WALm : ‘ \:'\‘\\ .

Coraissioner of Fublioc lends

¢o3 Tmitea Scates i‘icc-ioglcu Suvvey

Roswsll, New Naxico
041 Conservstion Oomuf{m —
Sants Pe, New Mexico (1)




Gotober 8,191

Hailoo Verinessos, Iud,
Bo -

pttontion: M. He B He¥l

44 hoveby extondod togother vith
at of driiling to_Jdusd. 30,.3

G Y
008 Ub'. 5. Goologlesl Burvey

04l Conservation Comxsisaion . TR RECERPR By
yentu Yo, Fow Q0 |

the
0

evufoval 16 obtuined from Fadorel éuthoifizleso

Commtaafonor of iublic lan:d

v -11. low Hexico : DI CORSERVATION COiMISS
o . SANTA F¥, NEyy MEXICO o
SELATE R

. 0CT 10 1051 \,
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~ Males Rafineries, Inc, )
Box 660
Raswell, New Mexico
Attentiont Mr. H. E. Harrington

Re: Black Hille Anticlife
- Unit Aves

Gentlement

in scesrdance with your request of August 23, 1951 |
1 mm plessed to inform you that ! approve the resignation oi

_ Magsaltz Patvoleu Gompany ae Unit Opsraior of the Mt - .

S W

ol e e s etk Y SRS N A L e a_eoi o i
Ares Bei ous i s sapiish herenf and tha nransasl 22 MRG0 -

Refisaries, Inc., to be Successor Unit Operator thereofi
provided, howsver, that ke spproval s hed and obtained by
" Males Refineries, Inc., from ius proper officiais oi tne
Department of Interior and this office provided with a duly
executed and federally approved copy of the Deszigantion {2
our files. ' ‘

PN
LY

Vory:truly yours, :

QUY SHEP4RD :

Commissioner of Public Land

.- [APEEE
oy (3] o= P PN N N
€W V. &, V'U&usﬁvn% Supvay

Rosweil, New Mexlco

ot Cops’efvation Commission
~ 8snta Fe, New Mexlco
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~ LAW OFFICES ‘
) HeRVEY, DOW & HINKLE . ~
J.HKHCR‘VL\‘
WRAM M.DOW ROSWELL. New MEXICO
. CLARENO': E.H\NKLE
W.E.BONDURANY.JR. - - . .
GEOROE HHUNKERWE: J anuary 15 5 1951 -
Wit AN . SCHAUER i N v T
~
= Re: Black HilTs Anticline
Ll s e
‘ ..v:::::::‘;;";;:;_;_;f:;§:_;;-i_ ““Oll(LQE.SeI‘Va sl o
g Santa Fe, New Mexico oo . i
' - T e e e . T Ay
Gentlement - o ' = - ‘ ]
- < : E ! - i
i yle enclose nerewith copy ©of 1gtter_of H. J. puncan
acting for the Director of the United States Geological
survey apprdving the Application of the Magnolia pPetro-
leum Company ror:gn’extension of one year for the Black
Hills Anticlj.ne‘ﬁniiﬂm&, _craves County,; 1 Sec. GUR,
and which extends ihe term of the Unit to December 31,
1991. ' e - : ST
yours very truly s ]
t = o - \ - . e '_:‘_”7[_\ .(’ ‘ .
—— T v'/HiRvgi, DOW &?HlﬁKME
SR T ! " : . -t ;I]ﬁ:\A ~
] - Npy_ e SNV S Y

CUChH/ se
~Encle




c_o by , | R
o DEPARTMENT OF THE INTERIOR
GECIOGICAI SURVEY ’ .
Yashington 25, D.C. . , o L
~ | i

la Petroleui Company . . o

T rosweilr, New Mexico ; - it
o " Gentlemen: -
- On December 20, 1950, Acting Director of the '
United States Geological Survey, Thomas B. Nolan, ap- : , R ‘
proved the application filed by Mignolia Petroleum Com-
pany as unit operator, requesting an extension of one year
in the term of the Black Hills Anticéline Unit Agreement, g
o : Chaves County, New Mexico, I-Sec. No. 448, appidved July AP
= 26, 1946. The approved extension is for a period of ‘time
: expiring December 31, 1951,
 Encloset are two approved copies of the appli- o ' i
cation for ybur records. It is requested that you furnish i e
Tthe - Shateeeiolew Mexicoandallvother interested principais, . i

) with whatever evidence of this approval is deemed appropriate,

Sineerely youre,
H, J. DUNCAH
For the Ditector
Enclosures. - e R
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r\ T"‘v' P &*/,»J)-V‘,-r{:f-?'t‘.h
” .;{--—’}":"'_“‘_" \“
(\ ! ”"‘,;’ D[:C , ’r.' :}
o l“ oo Loaasn oy
Wi, i ' Uj
December 11, 1950
. 4
):\:‘ ff’“t.‘fi;:"ﬁﬂ.;‘f' sop - . . ’ N -
. o PR e NETR R Inoas
& . - i - o — : ‘ - - — S N N
. Jervey, Dow and Hinkle i3
Attorneys at Law o o y
Roswell, New Mexico TN A f .
: ' AN \\\\‘\\ / /‘/\\\\ ’
. ) \.\\~ - ) N N, B . 4
Attention: Mr. C. E., Hinkle and Gebrie fl, Hunhw, Jr,
Re: Applig:ltion‘?fdr Extensi&u of Black Hills lfntt J{g}:‘igment ,
~ '~ Magnolia Petroleum Company
 Gentlemen: . :
Y- - : . T e 2 e . tA
TN, ; T . {‘» SILLLT
‘~<\;'{ hive read your application for extension of the Unit ‘agreement
meniioncd in the capiion herest for an extension from Necember 31,
1950 to Decembéer 31, 1951, and since drilling is. sow uader way on
G B second well lf‘apprqye__t.hg reguestédVexieﬁsicxji,_?:jcvidéd however,
/' thata like extension ie had and obtained from the proper federal
" authorities, : ) :
PR i ',"f:::%\;( g
- *. . - j'!l:
AR .




soptombor 11, 1980 | | L o

B I : -
i ke i gl b e b

achkacwlcdgss goceipt of your
H Soptamboer 1 sﬁ in the above Ca&p=

This
| Xﬁ] cation fof axtonslon o
o “:/ ggmgd gﬁt‘tﬁt’.
- _ asdny taving exssined "‘ﬁ?‘.‘*“?pii‘?ﬁ%%"i‘g"“d Yoa
e ohjsgtlen T0 3 ”ﬁnggi

‘ ——
geerdmo with tho o &

-s-nar-.:ag'. ggsg ggﬁ!lﬁl"lw i r ;
e zmy el. ﬂl%-

/9 ==

&= ‘::\'-\

QESFEs =
%%g foy '4 x" wthe. fros s ...,.,_
$ wb e hwﬂer, t nka consent and ;igrwn

? obtalned from the propor Rodésa nuihnrnien.

Very tguiy your s,

i
i
)
l
B
o | pes Blask mllc Uait Arad, Chavoa » ,
. - County sad 368G _1 Sege 448 |
ar letter and eppii=
!
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gorved by such fusihed

ﬂf‘o De ra $Ka;;§)&iis
Hagnolla Potroloua cmnpang
?mmn, Tiew Mexico

Doar 3.t

grefully cxamined the ap*:xiiezx‘azon of

o further oxtonalon of
i3 within whlah the compang a8y z*m*:l" with me Arille
lug Peyul votents of he undt’ nhramxz sovaring tho
Dleck Rlls Anti~Sline Unit arose

I have
Mounolia Patrolows Compang Lor

‘e infmms*on cahiadned in the .‘p,M{*atim
and 1n the LBIBio altiad G gahabits sonvinese w0 ik
Teny if:ﬁ:g’h%ta o it amw 05

ﬂiﬁl’»ﬂlm_t)xl mm,‘ g ;»-«VV-'—~, =
approve seld application Lo extenalon of snld Hlack
11ls )\ntxolim unit Agmom.nb For & six months gmr.tod
Lron ans aftor fovewver $ 1 148,
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* CONSERVATION COMMISSION ™
“SANTA FE:"NEW MEXICO

/-\‘

August 9, _1946

Ledhi ol p <R e T A T s ; - SN VT s \ )
- ot pah s e E e e 0 0 e e g et st e e S T L T B A e S E ey A G :
b B i TR il T BB S P R R LR PR S e el S aE S b,

Roswell, Hew Hexico
Black Hills Anticline Unit Area Agreement;.

Deat‘ c‘.larencez

Y

?
|
|
|
|
\ (. : :
‘ -
l o |
S - Honorable Clarence Hinkle - e :
Hervey, Dow & Hinkle
Ret Case 77 - Magnolia Petroleum Company -
-
3

-

L " o Chief Clerk&Lepal Adviser - )
. ‘ CBL3MSH - 3 o l




S Aw OFFICES

HeRVEY, DOW & HINKLE

oM. HERVEY o
HIRAM M. DOW : Roswau..NEw MEXICO
CLARtNC! €. HINKLE
w,. E. BONDURANT JR. .
_— August 5, 1946
< .
.

GEORGE H. HUNRER, UR

IR SR

u;l'léh&ervatinn GOmmisaion'""””

New Mexico’

New Mexico

santa Fe,
Attention: Mr. Carl LIQégéétbn
Gentlémen: ‘ |
We hand you cherewlth duplicate original of the
_unit’ agreement for the development and operation of the
Blac¢k Hills Anticline inlt Ares -Ghaves County, New
Mexico, which is designated as | I~ gec. No. kkB. ‘ , .
™ « "
¥ou~wi“ note thalt- *hia azreementUﬂﬁLapnrovcd ‘
Interior ga-of_ Jul y 26. Thie

siaLapy. of the.
: rzoordd.

_CEH:S
‘encl.

PN
T >
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BEFORE THE OIL CONSERVA‘I‘ION COI‘YI‘IISSION
OF LHE STATE OF NFW I'IEXIC-O '

TH THE TATTER - OF :.uE H‘Sm TNG-CALLED RY . S L

THR OTT, CONSERVATIO‘I OMNISSION OF THE
STATE OF NEW MEXICO FOR THE t'URt‘Oox:. OF
CONSTDERING:

CASE NO. 77
' ORDER NO. 656

-

THE AP?LI(‘ATION OF THE MAGHOLIA PETROLEUM
‘COMPANY FOR AN ORDER OF APPROVAL OF THE UNIT
AGREEMENT FOR; THE DEVELOPMENT AND OPERATION

1.3 ANTICLINE UNIT AREA WITHIN
1 B PRATHIT£I0hT A% q_ﬂggrﬁﬁJQO.— :

e e D Pl e

fp RS ST M

. MORE OR qug PHAVES COUNTY, NEW MEXICO.

e L Toy . VIR IRT JRAE L T8 ] A e A =

J.A.U‘.Lhu PR S D

’EAbl. Ne

ORDER OF THE COMMISSION

| BY THE COMIISSION:

This cause came on for hearing at ten ofclock Ae Me June 7, 1946
at Santa Fe, Hew Mexico before the 0il Conservation Commission of New
Hexico, heveinafter referred to as the “Commissionfs

NOW, on this 7th day of June, 1946, the Commission having before
it for consideration the testimony adduced at the hearing of said case,

and being fully advised in ihe plcm&363; S

TT-IS- THEREFORE ORB ERED THAT:

PR X |

The order nereln shall’ N

7 BLACK HILIS .‘J",‘.‘IC""““‘ "“IT .!.GRE.EHENT ORDZR

SEGTTON 1. (&) The project herein shall:be known as the Black
Hiils Anticline Unit Agreement, and shall. hereinafter be referred to
as the °roject.

(b) The plan by which the Projeet shall be (mpra,‘bed shall be em=
braced in the form of unit agreement for the develupment and ‘operation

“nf. tha DBlaals. U111g An+§o1ina~Un1t,§rea~referred to in the‘petitionerts

”petition and “Tiled witi said potiticn and such plan_ shall bae kmoym as
the Black Hills Anticline Unlt Agreement Plan.

~ and is hereby approved.
SECTION 3+, (a) The Unit Area shall be:

A1l Sections 25, 26, 35 and 365 B3 Sece 27; E3 Sece 34,
Townshlp 17 Soutn, Range 15 Basyj All Sectinnc 22 and 23,

St Sece 20, S% Sece 21, All of Sections 26 to 35, inclusive,
Township 17 South, Range 20. East; All Sections 1, ‘2, 3, 10,
11, 12, 14 and 15, Township 13 “South Range 19 East; ALl
Sectlons 5 and' 6, Tovmship 18 Soutk, Range 20 East, N.M.P.M.;.
Chavec County, New HMexdco, contain.ng 17,€26452 acres, more
or lesse :

(b)_ ‘The Unit Area may be enlarged or diminished as. provided in
salu plane

EIPETUS " wiCiTUly V.

Antlcline Unit Agroement ﬁ;t—later'than 30 days after the effectlve date

ther GU.L °

~ SECTION 2. The Black H:Llls Anticlme Una.t Agreement Plan shail ve




fepmpiogr o B

at P ret
ing to such Agreement or a counverpart thersof. Theé Unit Operator shall
£ile with the Commission within 30 days an original -of any such cownter
parts
: .
"SEQTION_6.._The order herasin shall becone-effective on .hewf;rat—— —
day of the calendar month next following the approval of Commissior

of Public Lands and the Secrstary of the Interior and shall termi te
ipso facto on the termination of said Unit Agreement. The last Unit
Operator shall immediately notify the Commission in writing of such
_termlnation.

= B i

Done at:Santa Fe, New Mexico as of the day and year hereinabove
designated.

o T oL

Y ERISe

PO
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IN THE MATTFR OF THE APPLICATION OF THE DEKALB AGRICULTURAL A3SOCIATION, INC.

FOR AN ORDER OF APPROVAL OF THE UNIT AGRERMENT FOR THE DEVELOPMENT AND OPER-
ATION OF THE BITTER LAXE UNIT ARFA WITHIN T. 1U3, RANGES 25 and 26 EAST,

N.H.P.M., CONTAINING 9,032.38 ACRES, MORE OR LESS, GHAVES COUNTY, N:W MEXICO.

 Pursuant to notice by the comiseion, duly made and publishod, aett:l.ng -

June 7, 1946 at 10100 A. M. for hearing in the above-entitled matter,
daid hearing was convened on said day at said hour in the Coronada Room at
La Fonda Hotel, Santa Fe, New Hexi.oo, the Comnissior: sitting as follms

cminuoner of Public lands John E. lﬁlea, Hémber
Re Re Spurrier, Seoretary
Carl B. ZLivingaton

R

K P Ry TR

Frank D. Gardner Smoh.ir Prau.w 011 Gonpmy H:ldlmd, Texas

Re Jo Hoard - “rayburg 011 Company Artesia, N. il
Re Fo Miller Grayburg 011 Company : Artesia, N. Mo
We Fo Patterson : Santa F.’ N. Mo
S¢ Pe Hannifin ’ Roswell, N. M.
Foster Morrell Ue S. Geological Survey Roswoll, N. M.
E« Os Homenway - A« To & 8¢ Fo Bailway Company .. Albuquerque, N. M.
Be Gy Iden ~~  Ae Te & 8+ F¢ Ratlway Company Albuquerqus, N. M.
Marshall Boxlay Carper Drilling Company Artesia, N. N.
John E. G"chran, Jr, Maljamar Coop. Ren. Agreement Artenia, N. M.
William J. HWrignt . HMaliamay Coon. n.m Aamgnf Ayhosia. N, M,
Charles R. Allen Continental Otl Conpeny Ponea (H.ty, Okcla,
Jo-Ou Soth Patrcleum Prod. Ref, & Pro. Co. Sants Fg, M. !4.;
 Wea =_zgzgrm- S Patrolawn Prad. Ref. £ V¥l _nAA Sunta Boo WM,
Jahn W, Fally : --.-.*r.éep—e:‘.:r.t ".:el:;.*.:*. - e - RASESAR NS e
Glarenge Hinkle Hervey, Dow and Hinkle , Roswell, N. M.
Roy 0. ‘Tarbrough 01l Conservation Commission Santa Fe, Ne M.

Fo We Hiokman 041 Congorvation Comaiasion -~ oaita Fe, Ne M.

Governor Hiles:

- Centlemen, the Commission is in sesaian, and the Saoretcry will procoed

.. With ths omcr of buainass.

 Mra Hinkl@x

‘T anm Clarence E. ﬂinkle ‘of Hervey, Dow and Hinkle, repxeunting the

. DeKalb Agricultural Assooistien. Thia is an appldsation by the Dekald

Agrioultural Association for the approval of a uni.t agtéenent to be knomn
as the Bitter Lake Unit Agyeemant. The proposed unit area covers approxi-
rately 9,032.38 aores situated in Tormship 10 South, Ranges 25 and 26 Rast.
ALl of the lands embraced in the proposed ares are lands of the tniled
States, with the exception of 120 acres in Section 2, Tormship 10S, Range .
25E, which is Stats land. The agreement has been executed by all of the
omers of Lao leases and pending applioationa for leases, except the lands
which are embrased in the se-called Bitter Lake Migratory Wildiife Rafuge,
and there is a question whether leasas will be issusd for those lands,.

The drea has herejofore basn designated by the Director of the U. 3. Geol~
ogical Survey upen the application of the several lease owners as suitable
for unitization. Under the terms of the agresment the operator is given
authority to earry on necessary opsrations to explore and develop the unit
areas The agreement provides for a tast well Lo bsg drilled to 4 depth of
6,500 feet, unless gas or oil is found at a lessor depthe The proposed

_wnit agreement follews subatantially the unit agreements which have hereto-

fore baen approved by the Commission. That you may have before you the

;j;pm _ea un:u'a ares, nhore is a plat which has heretofors been filed with you. -

v\—?_ .-v-».-.-g -gm ,-un S € E 1 o o T R I0h D RTr oA Dad Pepapge
T W miaer Erexnes 273 -glLv—n" --7' R 'vv”-‘pvwnqv&-\n: u’.‘.’,e G.{."

[ EI

-] -

- Artesia, N. M,
8. M. 'tldﬂ*nh S : Bm\‘ ,_,}_l_—_;}_!'.'_;“, e

ﬁéi.x in Seotion )3, which is near the senter of ths proposod '



o Mxe Kallyl(

—

ent time the well is below 3,500 feet. The geol=

 unit &rea, and at the pres
' , whioh this wnit waa formed was done by Hr, John

2521 dnPavmntinon NRGND
el Aeam

im swWern &2 & wilnsase

b
firat duly aworn, testifled as followst

aden s
Daiily ssivE W

. &.‘"‘ﬁ-‘- LSy

Kelly, and I would like to have

cr

Mre John e Kolly, after.
wre Hinklei

L.am. A A s
Whad Foor nome?. i

By, xellys
John Mo Kellye
o Hinkler
What is your profession?

CTRETE T T

) How long have you praoticed?
Nr. Koﬁyl ’ » ‘ :
v ’ ps R
Ten yoarse _ o

Hr. Binkles
You were formexly the State Geologlet? ,

(RS

,,ﬁr,;‘wa' ' - e
You ave familiar with the area jnvolved in the
Uit Agroememt?

Hre Kellys

proposed Bitter Lake

Hre Xellys , ; .
ugon informstion t‘umi.thed ms by Mr. Whelan, who did the magnetonator
work, 1 prepaied & contour map of the antisline.

¥r. Hinkles
I hand you herewith the ap Soant's Exhibit A, and ask you to 354
2 the map made with ¢ application before the

whether that is & duplicate of
U, 9. Geclogiesl Survey for the designation

lﬁ'- Kellyt
It is.

4

L Ww_ Winkles

_You are familiar with the desi ‘
voem by the plat attached to t.he.‘ggreoment?

WY

of the Unit Area.

gniition which has been made, and the

v
L O S —




de Mr. Hi.nkion »
‘ 8tate whether in your e‘pinion-,the area covers all or substantially all
Hr, wollyr
I ¢ believe it covers all of the features as shown by the geologlcal map
“and the ared mips - ‘ o : :
Hi'e Hinklet ) »
Are you familiar with thé agreement¥ o T o
iy, K‘ell&t
Yeos. - i
S Weemmes
" State whether the operations unde: “this agreement would have a tendency
to prowote the conservation of oil and gas and the pravention of wasis.
L _r___ “?!59&"» R O IR RTINS TR SR T TNt S R LN I M

~2

/

o ttnder

- bra

"I Deileve 10 wouid Promous Proper GOVeiopment in ine mIvas

‘ governor Milesi

Anyene else want to be heard in this case? If not, the application is
mwo ’ »

Mr. 1ivingstons

The next asse is No. 77 in the matter of the application of the Msgnolia
Potroleun Company for an order of approval of the Unib Agreement for the
developmant and operaticgun of the ok Jitlle Anticline Unit Area within
Townships 17 and 18 Soutsi, Ranges 19 and 2C East, N.M.P.M,, containing

17,6%6462 scres; more or less; Chaves Gounty, New I6xinod.

I am Clarence E. Hinkle of Hervey, Dow and Hinkle, and am atiormey for
the applicant, the Magnolia Petrolewm Company. 7hi& is the applicatden of -~
the Magnolis Petrolsum Company for the approval of the propeos Bitter Lake
Antieline Undt Agresment. The unit ugreement which has baen filed with the

" Cemwission containe a plat which shons the proposed unit aea. The proposed

unit ares dontains approximately 17,626.62 acres¢ A1l of the lands are lands
of the United States, exsept certain lands aggrogating 2,170.36 aocres. The

w4 spresnant has boen aiumed by the comera of oil and gas leasea govering

" all of the landd, except the owners of imo leases, which are a very emall

portion of the total acreage. The avea involved in the agreement was. ap-

........ 3 e AY . S SA ey e Al T 0N ) .. Qrivws, Al : Qanmwadbaswr
3 by s Divecbor of Wis U 8o Gotlozisal Swvey ond e Ssowetawr of

the Interior as one proper for unitization. The agreemsnt desigrates the
Magnolia Petroleum Cospany as the unit operator, and under the terma of the
unib is glven powsr %o carry on all work necessary for the exploration of the
aves, The opsrators agree to ocommarice a well within six monins afier Wis- -
approval, and drill the same to a depth of 7,000 feat, unless gas or oil 1s
féund at a lesser depthe The form follows subatantialiy ths same form as

“heratofore approved by this Commission and the Commisgioner of Public Lands.

Mr. Steve Hannifin, the Distyrict Land Han for Magnolia, is here, and I would

14ke to have him testify.

Mr. Se Po Hannifin, after being first duly sworn, testified as follows

Mr. Hinkle:

Pleass state your nams.
My. Hannifini

5. P. Hammifin,




—— s

Nre. }li.nkle:

D
abi

Wh.ore do you
namif:\m —
ﬂl)ﬁi&ﬂ, Bew Mexices

Hj.n.klel
__,,,m__,m‘,{» Ao wouy nffioi&l pO!i@lOﬁ’ v T :

i

¥

Hre Hamd.fms .
Distriot Land Man for Magnolia Patrolowm Compamny.

~ .

N AN U R N OO O PO N | e

It Wt

wdt ag*eewﬂ , -

tigation hAs vesn meas Of

Bo ru knen whothor uv geologioal "investiyg

e 1 " | !
RS ] T DO VRO 7 AN DU O TN G | I PR N NS AU NN T
b N ’ i
B oy R
i : [ i :
: o ’ ; ;
ﬂ i " o B , oo >
e s ' S ! | ; b
; o . . ; 2
i : : P 3 N ; L

P

: ',;,,,. Ha smxﬁm

)!’ l

cmeants pwn dmeses

59?5!'&1 Y“l" &go: sisa %u Lnwe
Hr. Hinkles

- 144 ¥r. Hedley make a roport. in oonnoot.im wi.th

ﬂze reporb of the doug-»
pation of this area batore the u. 8. Ooclogioal 8

. Wwe Naonlfing

RS HG did’ y“o o
w.. . T S B ST - f_", s ST
% hand you he‘mwith the ranorb of ¥rs Js Be uedloy, ‘marked mmt A,

on e Bix..\.‘.. fala Antdalins, Chavas County, and alk ynu vmowar FON u a dup-
£ the raport filsd with the epplication. o

-a Lo

lisate of W
. Hannifim
CRTR
Mr, Hinkle)
| Does that map show the goologioal urucvm involved?

" Hre Hennifins

Yaa. ‘ .

o - Mre Hinkles




fire Hunikies

& = Al & TAswasma)

" Are you famiiiar wiii uis

fip, Hannifing 3

~ NMr. Hannitmj 7 \ . L T

Fuate wnellier in your Spinisn the gperaldons wndar the proposed unit
agreerent, if a discovery is made, would tend to promote the conservation
of ¢4l and the prevention of waste. ,

. wEsw

S S Y, oy . ¥
1 belisve 4% would. Yee, elir..

'~ and nobody would be hurt by the looatiome I would like to have Mr, MoBride

_IIIIIIWE R AN PR | ISSRNSUCISE USSR NSO Y Py UM G SOOI S USSR U SO S S NI} U £ U OV L
‘ | | VIY g : ! H | IR L6 N | [ N

The next case is No. 78 in the mAGLOY Of Wie appiication O e Feviwa~

Qm Products Refining and Producing Company for an order of epprovsl of an

4rregular.oil and gas well location in Seotion 36, T. 18N, R. 9, Hospsh
Field, MeKinley Gounty, Hew Mexico, Well Ko, 48, t be located in the Seuth-
sest-Southwest-Eoutheast quirter of seid seotion, 1220 fest Bast & the center
seotion line, 330 fest North of the South ldne, o

Mr. Setht

. My nase 48 J. O. Seth, and I eppesr for the Petroleun Produots Refining
and Producing Company. This As an application to dri)l this well that I

marked on this plat: The field and the development hegan ANy YOArs ago,

and === 4rilled on & 10-acre spasings The old wells were not so looated ae ' »

__to be An the canter of eadhi 10wiere tract. The proposkl of this locaticn is %

200000 2aas Bast of the well alvesdy drilied. The lease 1a & Siave lsais,

‘-

W e aow

Mr. We R, MoBride, aftar being first duly sworn, testified as followsy

Yro Béthl ) &

Your name, please.

‘nral‘bﬁ&’ﬂ!ot— e e e j!; : - \

We Re Mebride.
Ne. Sothr.

fou are an 'off_toe;r of the Petroleun Products Refining and Producing
Gompany? ;

Mr., HoBrides
- Yes, site
Mo Seths
what is your position?
Hr. MeBride:
Vige-Presidents

-5-



—‘—7

Taau .
AV @

Hire Sellij

That development began many yeais ago?

ﬁl‘ » Ho E!‘ldOB

PRI DN )

Y thipk Raok in 1928 or 949, i
Hire Setnt L
This application today is % drill the well marked on this plat?
 Mre MoBrider - | ,

That 1s we)..lmue. 48, Tha_yRmninum;;ia thexe are the fumbers we
antlcipate drilling, but this is well No. 1 hers. .

Mr. Sethi

_ (HOTEv_fhe plat st thispoint wan marked RxbAbAY A fOF $6 Feuord)s

Mr, Botht | /
‘l‘hn 1@3’01& you seek for th:l.s well is marely to keep it at 660 feet?
Mre Uoﬁri.dai | - - -

o Yos, and to correct some of the previoua looatim and in .diﬂli.né
additional wells we van try to kesp them all within the proper $peoings

They will all bo We sase dlstance from sadh ether,. - Ws'may have to ¢7mo ’
in and ask for another irregular spacing if it 13 negessarys

Nre Sethi | : . .

Ave 411 the wells oa the same Stats lease omusd by your Cempany?

o vonettor

 Yes, #ire. | | | o o i}
lif. Sathy ' N o | ) - o
I believe that i3 all. "

Governor Miless

R iyt RS AN LI NPT S B ey, 1 ey v S AR R AN R AR
Aoybouy ¢lse want 0 DB AGRIU b Wb case? Thi applisotion 18 4rdnu@ds

_ The next cuse 1s No. 79« The petitioner, through hic attorneys; Kiker
and Sanches, has réquesied that the hearing dave upon this petition be vaosted
and that sald petition be set down for a hearing at some future time, owing
%o the feobt that the petiticner, with other operators in the ¥uloher Basin
Gga Field, is endeavoring % formulate a spaoing plan to present to the Come

The next case is Nos 80 in the mattor of the petitiom of Operators!
Committee under Haljasar Ceoperative Reprosouring Agrosment for amendmand
to Order No. 485, as amended by Order Mo, 595 of the Comaission, to provide
 for the rwming of back allowable from the Maljamar Cooperative Repregsuring -
¥4, -~




e cfagbnhnthlonﬁebmrtrcuthe“rnhadmmh omdo.mdtmmlco;

) m‘o Goohm:

Hr. Coohram‘

wo . LTI

By oiie a8 vomy TnoCoghyen, Jr. X rapresont Mallamar Cooperative
Repressuring Agreement. This 18 a metter ix which the HMaljemar Cooparative

\n

2 V]

Repressuring Agreement asks a“w Qrds‘.: 485, a3 amended Ly Ond.ar 595 of this
Comnission to provide for the run.lng of back allowable from the Maljamar

 Cooperative Repressuring Agreemsnt. Ordor 485 entered by the Commission in
~_.Case 36 on Hoveaber 14, 1942 was tho order wiich approved the Maljlamar Cow

: -operative Hepressuring Agreement and approved certain in-put wells and pro=

vided for the distribution on allowable on in~put weils o the sihar wells.

Al ol T

_Order %95 sntered by the Commisaion on January 8, 3945 amanded the oripinal

order and set up an allocation production plan for the area. Before that
order was entered, and whild the study was boing made, {t was agreed t.at in
the interest of conservatian et that time no vack allowable would be allomed

_ the ares, and there was written on February 11, 1944 a letter by Mr. Kelly, .

then Suto ‘Osologist, which provided that no back allowable be run from

leases in the Haljamar area, Since that time, however, the allocation plan
approved has been 8¢ successfl that the oporators !eel that it would not be
detrimental to the properties to rn somo back allowable which odourred for
the xeasons I will tell you, Duriug Novembor }Malco Refinevies, Inc., who

;ms

_Srude oil from a large mum

SRnawaba : Had ho D

;,‘_:x'_o: J.em m e

2221 haak al_.mbls aecmam uy ¥

iw

YN & 1 thers ware Annmxiﬁi‘.‘,;:,;’ a1 ke all ' \ohi
have not been run " from certain leases within the sma. This Lask aliswsbla
i some instances unproduced, and in sowe_cases has Leen prod mdis
rages A1l of the- operatort in the area fuel that they should be allowed

i ) m curiently to the pipe line companies purchasing the oil & baek allewable
ab a rate not to exdeed the rate the Commission allowed tre State generally.

All operators of leases and wells in this area feel that the way this should
bs handled would be for imdividual oporators to make application to the Operw=
ators! Uomaittee, which is the manager cf tha Project, and designate the lease
and the amount of baok allewable that they fesl should be run during & gui=
rent month, whioh would not axceed the back allowible figure set for ctaer

» p.m of the State by the Commission. : This would amount to prebably a barrel

a day por well, and in some instances threec barrels & day por well, and where

~ o tas 85l 12 in storaga & request would be made for psmission to :-.:-.. this to
+ha

the pgm _foMpany, hot to excosed ten bam,x.i per day. After 4hs appli-
Satwens have besn meda to the Oparators’ Comsatics by the onavAlors, . tho ,
owratora fecl that the Chairman of the Oparstorut Cwnnt,m of the Maliawae
Cooperative Rapressuring Agreement should petition the Commisaion, or its
députies, adainisiratizely for asuthority to run back allowable durs.ug the oure
rent motithe The reason for auggoawx.; the matier be handled thr# is when an
operator makes application for back allowzble the Operators! Comniittes will

have an opportunity to siudy the requast, and if it 18 in the intsresd of cone

-asrvation the Chairman of the Operators' commm would file the applicatiun

with the Commission or ita Geputye Dus Lo the fast that the back mbh
had 4#2 origin about the first of December, the Naljamar Repressuring Agrese
nsnt asked that the Commission permit it t.o foXlom this prosedurs in request«

P

~ 4ng authority ¢ fun back allosahle starting December 1, 1945. HMr. Williaw

J» Wright, Ez\\ or for the HMaljamar Cooperative Represauring Agreement is
here, and 1¢ tho members of the Coumission would care to ack hia L9y questions
hs 'aa:,' ha -wgm. De you have any questions you vant to ask hh!

Govemcr_w.lea:.‘
Yes, will }'bu bring him forward?

Hr. wmua Je Hright, after being first duly zmom, teatiriad as followys
¥1ill you sta__#e your name? E

Hre Hri@sta

c"u‘\'u.... I, WUrioht,

Hr. Cochrans



v urisht,

g .r'e
Mre Cochrant

-t Ldald

Mre Hrights |
Projent engineer for the rmwr Gooporative Reprossuring Agrecwent.
Mre Spariers

Hre Wright, give us an approximation of what percent of the produstion
of any one well would this additionsl produstion buy that is, what the back

 allomable would constitutes

T VRS WA ™ - f ] 3 Q-’-‘-vv
for sn ordexr for wensfer of allowable

~ havé him hoarda

Mire Hrighty in your opinion, 4f the method of making up back allowsble
ut 15 hereby outlined, is followed, would that constitute Wdergromd westet

Mre W‘b‘

Hre Iivingstems _

Deck to what perdsd of tims 1o it desired ihat bask aillowable be per- -
mitted o rum? - - . : _

L AfenA adads g
3T NORgYRTe

Ml’ 1’ 1945 .
Governor Miless

imywne oiae wans %o be heard 4An thia sagad Tf nat.  the nppncatlm ie.
grented. :
Wﬂl't Livingstons

hvivies Osanavad leia cxd ntd A scacmend .
o wvr'rv -0

The next oaed slmuwugtwefuwpau o of the Orayburg 042

- A o od Y OB T W VO W ARG W < i

»
‘ om in-put to other wells
of sans basic loases in the wnit area of Urayturg Cooporative and Unit Agree-

Yre NAllert

I sm Raymond Midler of the Orayburg 01l Company, Artesiae The Graybury
041 Company is the oporator of a Wwilt agredsent located on Covernment landse
In sannection with this unit cooporative agrvemsat we are opsrating & repreg-
suring plant. The last several months we have converted two top allowabls

 wells 16 ineput walls sftusted in the N4io8} of Sestion 26, Towuhip 17, Kange
29, the well knoewn &8 0 edlay GoBe. ihe othoy weil, Weslern Fivaustisn

Gompany-Keslay 120, 18 located in W Seotdon 23, Tomship 17, Fange 29,
Theas wells were top allowahle wells at the timo they ware put on as in-put
wells, and einde then we have boen losing thad allewable, and we mquest this
alloweble be trunaferred to other wolls situstec on the same Lasic leases. The
%salcy £ basis leams coverw tha shaud seotion 24, NiiWE Section 25, Bf Seotion
26, Tomship 17, Range 29B. Tho Westeyn-X ¢ logse ocovers the WiSWE and
the NWASEX of Sgotion 13, 53SE} Seotdn 24, of Section 25, except the
Kjiwd and the WR of &eti@ 26, 211 4n Tawnshin 8. Henge OB, Mn, R,

FEe Fr=s s -3 ‘v'%‘v ﬂe—n‘ =3
[T Y rowy-y -yl Py SN b TS USRIy mand o '
VvisuseTesident ol the (rayvurg Oi1 SGwpaiy) &5 presesnt; and T womld lika to




¥re Re Jo Heand, after being first duly swomn, testified as followas

Your namse 1is o

Mre Heardt

Mre Mllery
Whore do VAl Yegide?
Mre Hosrds
Artesia,
o Mllers
Im poliuon with the’ Grayburg o1l cmpanm

u
*
Cy
ol

T L S B Y

,, Vim!‘,’@“f o I

o Midlers

Mr. Heard, you have been in ohsrge of the drilling and prod\wtm qf
thuo mmt wells? . A

v . , PARS e .
‘ Hro }’Al!'di ‘_ : o/

_ Hﬁlﬂ‘c -
“ Do you kmow that these mells are sapeble of pmoing top wit allewabls i,

o i e e ain -_..__.g-u-,a *a lnm «hu mle?
va v X uw; MLV Wi vye e

-

: £, Teare? S = S
Ts5s
e &mw mdu« top it 32:33“ o i *m "
Mre ﬁuﬁif | :
- Yese
« Hiller: .
Ds you thw: this unit allemasvle could be produoad fram other weilis
’El\f on this same basic lease without waste? .
" Mr. Hoard? |
Yoo,
} _ o Millers

Ls thore any quuuon you want to aak Hr. Heard?
+ Spurriexs

Y ey e ' -

npprwuuw.-q ROW many wod

duction bo, ¥r. Houi?

A;rpretimtely 17 wells on ono basio leésse, and I think around 12 or 14

s intand to allocats this in-put pro=-

——

5
E
. llii__f-_l-—d_ui-iiﬁ-i-_Iliu

- -




on th‘ Othu.
P gpnm-;; ) S —
“Then that woudd be e. t 2 or 3 barrels per ‘day per woiiy W S weald 4% het?
Hre Heaxd?
- —Yaa, 8ir. e
; Mr. Spurriers ,
This would be somsthing leas than }0% of sach wellls produotion?
Mre Heards
‘ !.3. .ii‘i
Nre. Hillers
\k are mmat;ng the chiasﬁ.on 1o make up back allowables on these
) b | / 1,, 19&65 ﬁmt 5.0, en these tmo svb Aoot jn-put wellse
w i ~ Guadgels ;4, : , 'K}n this oese,
e ’ - "%{_j E\ji “d ":'ﬁé«:d--s»; IR
ars U.?U-l‘,la-r ] S
You mean by that you conten pla.te drilling nore m-put wells?
Hr. W!
!« that is righte There are nore wells being drmod at tha present
eud  leases, and 1t 1o our intention to convert tihese to m-put
wonn. ' }
- Govemnor Hidens ‘
- Auyene else want W be hurd in this case? g not., e petivion is
s—‘p";‘i:-w; ) .
el 1‘17*-33?‘-%%*‘..
| Tne saxt case 38 Nes 82 in the matver éf the applieafihn of To Be- " -
Westbrook for an omer 6f approval of an zrmgu.‘..»r 511 and gas well lo—
cation in SWRNE} Bection 22, T. 20M, Range 1IW, N.M.P.Hs, HoXinley count,,
New Mexioce for I. K. Uutbmk—&mt.n Yo Paciﬁc Railroad Company Well Noe
-1, which location is 1594 foet \outh of vhe North line and and 2411 feet West
¢ 3¢ the Best line of ssid section  uhis well started off as a water well,
audmwwiﬁﬁg@a-mﬂﬂml_le ) 7
Mre Idens |
' My nane is Ec O. Idm’ and I mﬂd lﬂte W navoe Nire .Loc:: ‘.‘::t‘.‘:‘:g!'_-a.«:-:A,—,._,;:,._._»:_;; :_:_,__l,_.“_
ard Mr. Bo O Hemenway swoXfle ) ‘ 2
Hre Be O Homormay, Bfter being first duly swore, mm.a as follows
Mre Iders . ”
Your name is E. O Hemenway?
¥ir. Hemonways |
) S Yese
R ’
My, Ident N
| You are conneuted with the Santa Fe Pacific Railroad Company?
Hre Hemenwayt | |
._,“‘.,'-,f Loy d,_ﬂmiastoner at Albuquerque. ,
- 10 -




' Nre Idam

thie woll s looatedt
V' “Hre Hemsrwey:s o
Yon, -

Mre Idom

Sta’oe % the Cemsiseion Mr. Heatbmok's act&vi’oiea wit;b raforenoo to
this land, particulariy with reference to grasing Jmmaa pﬂ.or to the time
h9 Muimd the oi} 1035%

1‘*1; aanw. Fe Paeiﬁe Raﬁu‘ead me;r is the_amor of the land on which

Pt S e . Fh L mndy PR e
W Sl R A i F e il 3 S s, T

m»".

‘ wsuwum with his livestook opax
& driller tu ¢rill him @ desp water well, and vhen he got dosn a Jertain
- distunce thers was scme showiug of oil, and he Ammdidtely stopped his work
on his water well and felt 4hrb thers might bve aéng éd%n*x'eo attampting
-t ged an o), nol.‘ oub of Wie pmmt. o
A
_ !irf,/iémt S : ) ,,z’_‘f-"

!au am wu,u; nm; the looatmn of tho well?
Bre | nenwayl -

|
A
\
i""
4 g \
ﬂl
1
Qg
m

¥4 uaii«m as shm by’ tha petz,uon, 1-3 s 274 feat Soum of the quarkes
 sestien iine ;:.:‘ wdi?i"ﬂ.en Iine,. xs e&sAo sorrect?

1z, 'mwmwt T A

?’mt iﬁ abmzu u,. I *h:l.,nk ﬁ 35 27& teot/nuth of the auarte# lina and

x.is} ;act sgs% of tha Hoat. 15.ue that LQ-acre traot.

(71 Soum of the Horth Jino and 2411

2»&. ont of the/ ,

e
T

Yée § a\ra

]‘B‘b Id&‘tl

-  pid the grasing laage itr. kea‘bb:'eok had prior to an ofl anoning in the
mttai‘ nen ambma other lends tlzan thige =~

‘?Ir. Elasaemmys ..
- ;.e;, a3 Z moe.h., i’c bock in all oil hol,:iinga in thet tovmship.

Ms, f‘i’ nrn w e
Lot R .

{e a’aﬂl,m the grazing 1aaae%

weibresk 1D 5 llvesteok 4 B A0 wde pare of QOWAO? W*’Ya
raticns entered Jats £ contract with .

It :Ls m seetim 22, Tmhip 40 ilorth, Rangé 11 weat. 16 ﬁ;%-*‘h# e




Hre Idsat

. Afder the showing you gave him an oil and gau lsase on oertain lands
for the purpeao of proteoting hia in drilling the v-ell, further with the

: hope that he might get ollorgast
L m- Homamways - ’
. Ye#a
Hr, Ident
It covars 160 aores surrounding this prospect?
Mr. Hemorwayy
| | Yosu,
- I 7% T
- - liﬁl"l'?diii'““m' o —
Mr. Hemerway: )
We own imnediately addmt. Sestion 16 cornering to the Hort.hmn
| is a aemoi mtion. uo omn the others in the imediste vioinny.
Mre Idemi *
1 Gunord.ly speaking, hon far 15 thia from any other producing oil cnd
‘ 8“ mll?
- l(r. Heunﬁyl | o
‘ Anpmiuuly 15 or 18 silles Northwest of axw prunmﬁ produetim.
" D6 you know the depth of the waver well?
Hr. Hemanmayt
- Approxtastely 1 1100 foots
Wr. Tdent D
e T SR e 18 o i it -
Hre Hosenrey: . o W .
¥o.
Hx, Zdent
I think that is all.
dovernor Miless
What s the approximate distance frem thic wsll 1o the covmor of the
sohwl ucuom you speak of?
Mr. Homsnway?

Abyuy 2900 i‘oot appmxmatoly to tha southmt oomer of the sohool
aeotion.




s had S -
»
1

£ S
!
| -
L e
[ -
!
|
i
i
B
I
-

m‘o Idom

Hz'. weatbrook, will “you take tha stand?

afbor b‘:‘.% fire 13 dn_ly sworn, testified as ;once* 1
e Idens .
_ Your nams i3 I, K. Weatbyook?

Hr. Vostbrook . )
Yes, 8ir.

Mre Ydent (
You are t.ho petitioner in thia mt.ter?

Mre Westbrodks
Yas, sire.

- Unathioois

‘Mre Ident

= o ke don Slaad Anssennd 2w
a.v'“-’* A¥E B T monss 2% gé‘n’- Somemlity?

Mr, ms‘(éarookt
Yes, sir, I have been & ranchex thore 29 yekrds
e Idm; »J |

~ You havd heard Hr. Hemenway 15 Lostinsnys - Hes 1t eorreat in lll namtl?
Ao woatbrqckl

 Yem, rs
Mres Jdent

. You ndght dmi.rt to continue the drlni.ng of this well with the hope
of gcttd.ng oil and gas?

Mr. Westbrook: /
Yos, X would like to prospeot for 1te
My, Tdont .
'it'xvaa begun as & water well?
My, WKostbrooks |

. Abso].\itoly-' Near thevcmter o”.i"'this tomships

] ﬁl‘o Idéﬂi

TRt what depth did yoi encounver thit oi




=

Yos, sir. There 18 quite a bit of 031 ocumes off the water when

you draw 4%

Hr. Idem
80 far as you knon, would At make & comraeroul woll ab this time?

' Mre Westbrooks

I do not know. There is quits a little shom.ng, and the dr:l.uor
statn u nay bo a commeroisl well i

o ux;‘vmm-m grants it Qﬁé‘?o

Mro-Sparriert ’

O q‘mnion, Hr., Wastbrook. Yoﬁ have a lease.
plugging band? ‘
Mre Heatbrookt

The bond ‘1s accompanying my petiticn
‘“ﬁr. uvingntem

M Hastbrook has on fﬂo a $2500 corporate surety band to go to 'y
depth not %0 exceed 1200 fass. but the hind hae nad. hum amm until

How do you have a

here. '

Hr. Xdent
) Sagzed on that ahmdng, we agk that the petition ba gr&nwd.
_ gevernor Miless ‘

. Anyons else want to be heaxd on this case? If not, the application
4 granted. lMeating dismissed,

I certd.fy that tha above 18 & transoript of the
in this matter as taken from my

P
shorthidd notes.
§ Dt

' Martin, Stenographer

Mary.

[
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The Oll_GonservaT.,lmGc«zﬂsgl_on , as provided bY 1aw, nereby

gives notice of the following pearing ‘to‘"sei——":\.eld::a,_t_;_S?pt@ Fe, New
Mexico ab 10100 Ae M., June 7, 1046 T

'Case' 76

In ‘the matier of “the application of the DeKalb Agriculfcural

Association, Ince foran order of

ment for the developmen® and operation of the 3itter Lake Unib

" Area within Te 108, Ranges 25 and _
- 9,032.38 acras, more OF less, Chaves County, New Hexicoe

ooy OF PUBLICALE
STATE OF HEM 1MXTCO .
OIL CQNSERVATION COMMISSION

res
ERVAY L

e

L3
)«

approval of the Unit Agrees

26 Fash, NeMePle containing

W
o

Conpany for an OTGST O Sl 1 of the UmLb et
the development and operation o t-.herBlag‘;g};;,iJ..

Unit Area within rovnships 17 and

East, N.HPelle containing 17,626462 acres, more OF 1ess, Chaves

County, New Mexicos

Given under the seal Sif.‘ gaid

“ on liay 205 1946e

SEAL

ialine

18 South, Honges 19-and 20 -

Commigsion at Santa Fe, New Mexico

OTL CONSERVATTON COMTISSION

e //W,/ e

R. Rd Spurrier,-secretary ’

i




. STATE BUREAU OF MINES & MINERAL RESOURECES
" Baegy HRCES
L Senta Foy Vo Wi
W-J‘AHN M, KELLY ' i
ﬁ - AR MALL = SPROTAL DaLIVRRY °
- - ey 20, 1946 (
D&Y Itéoom e s R R R e ) ik
. uﬂ’émﬁ&ig_'gp e it b b

<
e NH -
..... =

w | Res  Hotlce of Publication = Cags Noss 76 and 77, -
" Please Publish the enclossd notice

&8k TFeo

. . once, tumediately, Pléue
" Proof-read thé notige sarofully and seng dopy of ﬁio paper
I' ,@ carrying such notise. : : :

’ UPOR COIOIATION OF THE PUBLICATION, PLEASE SEND PUBLISHERSS

For Payment plesge subadt atatement in duplicate

N in te, acsompanieq ‘
T\ /7 2¥ vousher executed in duplicats. Tha vouchers must be signed

by a notary in the spaca Previdsd on the bagk ar the Vougher,
- The naaggee.r;'hl.:.:asaﬁ onolosed,

R

" Yery truly yours,.

‘Ohiof Clerk and Légsl%’Advi-er

- ’y

PR

o
.




JORN M. KELLY

4

U B MINES & MingRa

Box 871

My 20, 1946‘

2 ; - AT T T e
C8 oy B o L L F o e B e e B BT O it %
Bang oy e R i S S K R ST TR e

—Honorahle Marer.. wo ..

" '?a“”‘f.‘L ~ UL T o o P
-z TTep VY GIER W

oswell, New Mexdeo
Poar Clarence;

‘Case No, 76, Apply

.”‘E.";‘T"“"n" R

[T

¥ith kindest personal regardg,

PHIoned 02868 hawe hamm aee ...

Hew 15159 on dwne 7, 1946 at 30u0 L0,
WL you Flease acknowledge regsis

4 =

100 A, He

“a i

cir

Yours vary truJ'y’ ‘

aring at Sania

of thig notice?

LAD e
Legalyf,"qv.’iaer

--w-uni-




- /i . | Santa T, Wowr Woeo
!

} I)IREB?DR
Y

Honorable clanauce E. Hinkle
I,/ Roswell, New Mexico ’

Dear Qarences

L.

Re: Blaok Hills Antioline Unit Agraement
. Chaves County, New Mexico,

= - This ig to ac!moﬁledge receipt of- “¥oup petition and. pro-
{U ‘ Posed agreement _a_bovo-eaptioned mtters you will
: advised of the exaot date. the instant petition and your
Bitter Lake pe Petition are aohedulod for heaw -T.7 R
‘ Spumor, no doubt w5 havs uwle ‘exact information as to
: RS , 535 B0Gu, :
T g \w “Veory truly yours,

Ghj,ef Glerk and I.ega.l Advigaer
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Law OFFICES
| Hervey. Dow R Z HinkLE
JIMOHERVEY - . o
ROSWELL .NEW MEXICO -

HIRAM M. O0OW
DRSNS

CLARENCE E.HINKLE ’ Hay 4’ 1946

: W, E.BONDURANT, JR.

T e M 60
L DAL v P:, -RowWw._MAYIiCGO

¢ Dear Mr. Spurrier: ment, Ch

|

|

. We hand you herewith three copiss of application for .
‘ g - approval of the sub ject unit“agreement,,together with three

: o copies of the proposed agreemcnt.
{
|

I understoocd from our recent telephone conversatlion
that 1t would probably be convenient fcr the Commiesion to set
a hearing on tnigvapplication‘for elther the 7th or 8th-of
June, either of which dates would be satisfactory for us. °

_ . As you know, we have filed an application for approval
¢, 0of the Bitter Lake Unit Agireement and wo(would*apprscxate~both,
applicaiions bsing sst fcr~hear1qg-atithdzﬁgﬁﬁ,F}QG'a“d“as
quickly as possible&~m»¥a are extremely anxious' to have These
~agreements approved by the Conservatlon Commission and final
approval obtained rron~thq*ngmissioner~of-Public-Lande and
the Besretary of the Interior by the latter part of June.

The DeKalb %”ricﬂlﬁurgl,A3§Q9i§§é921w1n009“h35A

o ' already started operations upon a test well lovated upon 1ands
N - of the proposed Bitter Lake Unit agreement and it is necessary
’ ‘ that the unit .agreement be in effect before the well 1s _
completed so that the DeKald may obtain the benefit of the flat
1/8 royalty provided by the Federal Act in the event production

A2 ochtained and Magnolia -expects ©o commsncs cperations upon’ a

test well lecated within the Biack Hills Anticline Unit Area
just as soon as ths agreement has been approved.

N Anything you éan do to asalst us 1n”exped1t1ng these
hearings will certainly be appreclated. ,

ry truly,

e 8?— H%gmk
/ ' , “ ‘
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Yours Vv

CEH/mds
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T STATE LAND OFFICE

Aprdd 18, 1948

r . .

Santa Fe, New Mexico _ o"' COHSERvAmm COMMISS:ON

Hervey, Irow and Hinklo
¥hite Sullding
Hoswsll, New Mexico

Attention of ¥r. Clarence B, liinkle , A

In Ret- Application for Extvnsion
of Time fov Drilling under Sec=
tion 8, of Plack Hillas Anticline
-Unlt Agreemext, Chaves County,
NHow MHexlco. T, Scc, 448‘

- Gentlemons

?his‘acknowledgaa recelpt of your letbter of April 1?,

1949£'in the above captioned matter, togother with formal
0

] applioation and Jxhihits VAR ana Rn" “¢~ac“au to the latters

{fvor hev 1 8’:(2_’”* nm:* the nnn jagtton raferyed to

e AR .-—vv.

above ana noting thc research activitics earried on bi the
Hapnolia Petrolcu, Coripany in tho arca aincs the comp etion
of the first wsll, the undersipgned has no objection to the
extension ¢f' time within whioh the Hagholia Potroleum Com-vy ”
pany ahall cortience drilling its scoond well on that unit -
arsuy in ageordancs with the -terms of gald unit agreament, .
&ind »nsrexoro, approves sald appliecation rfor an extonsion

of. time for six monihis from and aficr the Gth day of Hey,: v

- ©194€; subjaot, however, to 1like consent and approval being”
: - ‘ obta;ne ror the Sscretary of tLa Lnter¢or of the United
States,
(‘f. . VOﬂy bruly yours, r
; . . //" ';/ \//.{/C/‘”O
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June 19, 1952

» ' . ) : - =} . :
NS #%“W“"& °1__ ﬁ“‘;:‘,_.‘f‘;« : / {J__* bt ia

Rowou, iw )huieo o R
‘Attmtiom H. B, Harrington

Hes Black Hills :
Antiolipe Unit Arce
Ohaves Gounty, New Hexleoo

Gentloment o e

This acknouledges receipt of your letter and application dated

Juna 17, 1952 requesting an extensicn in the nbm captioned maiter.
\  Aftes having examtned *ha appiication referred to above, ths

J)~. undersigmed apprevec a celve month extension from and after

Gilemas R 5SA2 s dhie aldah ba »m‘l- I.llih wﬁ‘l‘ Millihﬂ ER -

- vvuw "’ CRF IV TR TEAMP SRYRRIWRS W = —Tr

requiremsnts for the development and opevation of the Blask
Hills Antioline Unit Area, It!'s provided however that like
Wtém.pprmlummwmmmmm federal
- auabhiont P

-
i
[}

- 2% L_......
—*—\§ it

Visy truly yours,

Gt
vt ewAeo, 7

Gamiuiow of Publis Lands - o
State of How Mexieo
: " Santa Pe, New Haxioo
eos U, 8, Goolosical Survey L :
Hoswell, New Yexico

011 Gonservation Cozmission / |
Santa Fe,N ew Mexico : ' | o
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February 16, 1954

S U

New Mexico 0il Conservation
Committee

P.C. Box 871

Santa Fe, New Mexico

Gentlemen: ‘_, 2 .
. We are enclosina’for you% fecords a photostatic

copy c¢f our approvezapplication for termination of

_thewﬁlggkigtllggAnt“plineQUnit”Agreement, and of the

letter of .approval iYom the U.S.G.S. - We are also send-

ing copies of these ilstruments to the Cosmissioner of

Public Lands. ‘

Very truly yours,

“Alys/M. Norton' (Mrs.)
enc., ) ) )

‘s
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dgreement, New.Mexitc ,.approved er-
fective as of Febriary 1, lask, U

Actiag Director, Geolo ical Survey .~

-
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‘ (‘onmiasioner of Publio La,n

GJ)MSSIONIR OF PUBLIC LANDS
~ _STATE LAND OFFICE
- -SANTA- FE, NEW @XIGO

Res Blaok Hills Antiolins Unt
Chaves County, New Mexico
Se

%a‘m"
<

S&

APPLICATTION FOR FURTHER EXTENSION OF TIME WI'PHIN WHICH TO GOMPLY WITH THS
DRILLING REQUEEZ-IEN‘I‘S OF_1INTT. AORRmm A

....... ARSRENT T THE UISVELOW"NT AND OMATION

COMES the undersigned, the Magnolis Petroleum. Gomparv,
with offices at Dallaa,

a ecorporation
Texas and the un ' oporator designated in tha Unit

Agreement for the opera.tion and dova&oyment of the Blaox ﬂills Antioline
Unit Area, Chaves Gounty, New Moxloo, roferred to as I,
that the time within whioh %o

 ance with the terms

Seo. 448, and requests

of aaid Unit Agreament be ‘extended for 8 nantas slx

L A VL [ )
monr,hs from }QY 6, 1950, 931& in suppgrt of ‘“J.“h raaua.ti nesi-é A1y shoves

F.

. Lo

That the iinst Agremeat fﬁ'z' tiie uevempment and Oberni--hm of the

 Hlsok Hills Anticline Untt Area, Chaves County, New Mexico, vas approved by

the 041 "-nsemtion Comission of the State of New Me:dco, and by the

-is of the State of Now Mexios, on the Tth day of

.‘fune. 19&6. and hy. #hz s:;s-:smy of tie mr.erlor of ‘the United States on tha

‘26th day of .m,;, 19464 _
i1, v
That the Magnolia Potroloum Company, the Unit Operator désigna‘bed

in said Unit Agreement, oomnenoad & tost well for oil and ges in the senter

of the NWiNg4 Saotion 3%, Ts 17 8., Ry 20 K, N. H.P.M., upon a part of the

~ M”i"’"wau:aoea within 9ald unit area, on June 27, 1946, ;md afilled said

well, with due diugence, to a depth of 6,065- feat, at which depth it was

oompleted on November 5, 1946, and abandoned with the approval of the Superw

0 oormsios the drilling of g socond woll in sosorde




a

oo

visor of the United States Geologleel Survey, having falled to encounter oil

or gas in paying quantitias and the woll having oncountered. at or about

said depth, 1gneous or metamorphie formetions which rondered further drilling
impraoticable, . ‘

11T,

Tha’ Seotion & of said Unit Agreement provides i in part, a8’ “ollowsc

"If said first well drilled us aforeanid fatls to enocounter

. uaitiaed subatanoes, Unlt Oporator, of his sucogssors shall
\l_\._ e e _'!‘. ﬂ“ﬁ\lM‘h nm

enss within 6 months after the oompletion of

- the fomer well and drill, one at a time additional wells
until a productive well is ~oompleted to the satisfaotion

of the Superviser and Oommigadoner, “dr \mﬁl;ti roa

I
LB
k i Lo '
i i H ‘
| : . . : i ‘ )
i . i i v
H . i i i i
= . i ! ¢
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U1 agy suon we.u....ue )
v, -

That the Magnolia Petroleum Gompa.ny;’ being the unit Spemm -aeéié;

nated in said Unit Agroement fYor the operation and devdlopment of the Black:

H1ls Antiecline Unit Area, will start a well vithin 30 days after the approval

by the Direote! ‘of the Unitad States Geologieal Survey, the 011 Conservation

Comnisslon of the State of Hew Mexieo and by the Commlssfonss of Publis Tands,

of the extension of tlmé on which to starr, a well requested in th

and dri11 said well to Boproxiagtely 5000 foot to thovoughly tegt all hortmms,

i‘_ N =

ne well 46 be losated ia Ssotion 3i, T, 17 S., R, 20 E.,
N.M,P .M. s and the pi‘obable 1ocation being in the SWiNWi of said ssotion,
Vo »
Tha$ the lhgnolia Petrolewn Company is the oymer and holder of that

t..i.. o1l and ga= Janse made and suti-aa i.::,;}’ bfy“ and L‘ween t;ne state of

" New Mex:lco, aoting by aud ‘thwough m Gommisaioner of Public Lands and Herman
Re Orile on May 24, 1937, bearing No. B—?O", imo‘a.; a8 sald oil and ges ‘lease
covers and affects the SF/*’ Seotion 2, Ta 18 S.’ Re 19 E.’ H.ﬁ.P.H., and that

e EEESNE S

sald oil and gas lease has ‘been duly cormitted to said unit agreeanent and
under the terms thereof will have expired on May 2Ly 1947, walesa 0il and gas
is being prodused from some portion of the lands embraced in said unib @ areas
That the applicent desiz‘us to have said o1l and gas lease extended so ap to
aonform with the terms of sald unit agreemnnt and so0 that the same will remain

vummissioNer m\y gragt extenaton of HmA B ant DT T




manted €T

on of vinme whieh may oé grante

1n gull foros end offect guring oy exvensi
R the “DRrastor of +ha united ffn* Geo‘.‘»cg&eavl'survey and the Oomiesioner of
t.ion 8 of sald undd nwemen'b 3 here;unbrﬁﬁ

Publie Le!la-ﬂ 1n ooni‘Ormity with Sec
\ing the 1ife of godd unlb agreement in the event axy ueu e S
gas in

M w yaaw
pwodnction of oil and &°

yeferred w,
aid unib area ghould. reault 4n the

;anled on 8
comnercml quantities.
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paconber 29, 1949

fdervey, Dow &_Binkié

‘A45sgggg§§§;£gg%x§gge;19vE;;qugna:69,_v

A&beﬁb;on'of dzs Glarence He jidnkle

. , : Ro;fﬁpplioabXOn‘ior extension of
~ : ‘ 1 sece k8, dleck Hills® antioline
\i - : Unlt rread, Thaves County, Now Hexico.
I
]

Genblééan:

~ - After having axsmined the eppllication of gagnelia B
potroloun {oupany, unit opeorator cesignatad by thae unit agree-

EARE mont set out in caption hereof, siad after huaving duly sconsidered

o the exhilbiia flled cherowith, I have conoladod thet the bost

s _Anbterests of thws dteks of How Mexlico would bo best gerved bY¥

v " guch roguesvec sasonaioni ’ 2

} '

for @ period of ibres vorrs {rom rgoember 31, 1949, and thet
w7 the Clme within el the anit operualor ahall cowsenge further - '

/! driliing operabivn®s andar bho Loras of sald univ saresuent;
| bo extendud antil My 6, 1950, -

{1) That the Lers of szl unib agroewunt be extended

{

§ | tharofore, approve sald applicetion for extonsion

! of T 8ec. 48 for s period of three years from ens after
pecenser 3l 1949, and L epprove also Lhe extension of tias
within wihick é?iliiﬂg.uperatzons shull coumence to Key O 19503
providsd, Lowavar, that this approval is conditioned abaolutely
aport siwiler approval telng taken in Lhe prosises by the prope¥
officluls of Lhe smited 3LxrGes jrepartuent of intericde

. vie ere enclosing fuur extra coples of this approval.
#ill you xindly seec thabl the ﬁ.S.Q;S;‘#6caived’requireé conien? 3

veory

Gy SEEZERE -
T ~ Commlsdionol of pablic Laends
G816 01eih ' e ‘




NEW MEXICO STATE LAHD OFFICE

e SANTA F.“f M@' REXICO.

ll\ Ll

Rat Black Hills Anticline Unit Area,

Chaves County, New ldexico,

- I Bec,

APPLICATION [OR PXTFN ION > TERM OF UNIT AbRﬁiﬁFNT FOR>THu‘
DEVELOPMEST ANU OPFRATION 0“ THE BLACK HILLS ANTICLINE UNIT ARE

ST AT

- AND ALSO ¥OR AN EXTUNSION OF rle"WL;nLN"”ulbu TO COMPLY WITH THE
DRILL;&” REQUIRVMINTE OF SAID UNIT ACRERMENT

PSS ' S S

e LA A e e P

Comas the underqigned the Magnolie Petroleum Company,
a'corporation_with offices at Dellas, Texss, and being the unit
oparator designated in the Unit Agreement for the operation and
dsvelopment of the Elack Hille Anticliﬁe Gﬁit Area,‘Chaves
County, New Mexieo, referred to es I Sec. 443, and respectfully
requests that the term of said Uniﬁ Egreement be extended,féf a-
period of three years from December 31, 1 9%9 that the time
vwithin_which\to commence further dr;lling qperations-under the
teriis of said Unit Agreemont be exténded until May 6, igso, and
in support of su¢h request respectfully shows:

b'e
)

That"the Unit Agreement for’the deve;opment and opera- -

tion of the Black Hills Anticline Unit Ares, Ghavés Counﬁx Hew

RSIF TN sa

or: the 7th day of June; 1946, and by the Secretary of the Interlof

of the United States on the 26th day of July, 1946, and Jesig-
nated as I Sec. 48, ‘
_. 11, |
Thaﬁ the Magnolia Petroleum Compsny, the unit operator

7 and gas in the center of the NWiKE} Sec. 31, T. 17 H.; R, 20 E.,

N,4,P.M., upon a pari of the lands embreced within sald Unit Area

moneed ' tasnt ellwfgrféilww,h“;wr B




n Jene 27, 1946, and drilled sald well with due diligence to

-~
Onn-"vew ne

dent th of 6,085 feet, At which depth Lt wus comploted on

AT

November 5, 1946, and abandoned with the approval of the Super~

visor of the United ! ‘tates Geologleal ~urvey, hav1ng falled to

encounter oil and gas in paying quantities, and having enccul=

tored at or ahont anid depth igneous or metamorphic“formations

I1T.
gz~:;1!héi;,ggdiii"‘ﬁn{ft :R“irgemgﬁt,,,,provides;1“1’; sffebt _tl)i“t if me

TAAE SN R €3 VR B A T T R R e RSt s

U‘E

G R WamrA T A S

et kA ~onnnurhsr LunJ. v

the unit operator shell within six months after the completion of
) al well

sald well commence drilling operations upon an addition

and céﬁhinue,such drilling operations ‘until it is ressonably

proved"thét the unitized 1andyis.not cupable of proéucing unitized

subetenceg, That axtensions have been granted from time to time

by‘the D;ractor'ol the United States eological Survey a d by

cmmis e*ﬂﬂsr of Public Lands of the Stats of New ngxiec

e AReTERARIONS GhGasi et
Ry

|.m$

P SERTE
o A

within whioh to ‘aommence Iurnn or ari

taepms of sald Unit Agreement; the lagt extension being until May

"6, 1949,

b=
4:[

1 4

That Section 19 of s8id Unit Agreement provides tnab,

-the seme shall terminate on December 31, 19%9, "ynless (1) such

date of‘explration 15 extended by the Searetary and by the

Commissioner.
.

That there s attached hereto, made a part hereof, and

for purposes of tdentification merked Zxhibly uat g letter of

e Fo Murphy, Jistrict Geologist for the Nagnolia Petroleum Com-

pany, padressed to Mr. Foster Horrall, Supervisor of the nited-

atates Geological Survey, o secember 23, 1949, ontlining the

N

S |
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. 'f JATEL - P

~ Petroleum Company having a bearing upon thae Untt Area, and. the

geologieal work which has been parformed by the Mag nelia

work wh;ch is beling carried on ot the present time,

ThPt there is nlso attached hereto, rade & part hereof,

‘ and for purposeﬁ of identificatiovy imarked Exhibit "BY a 1etter of

h—

e_ﬁ%gﬁoiia“ Fetiroisum Company to Mr., Yoster Morrell, Supervisorvm

of the United States Geological Survey, under date of Decembar

:;a;s‘,.;, 1949, oublining the. drillianreg‘ s whio

- —— "‘"9 -—‘—v~v

" tho Black Hills finticline Unit Area, and showing the expenditures'
made by the Magnolia Petroleum Company for such purpose, ,
- VI, o oo
Thaf it 18 the 1nnention of-applicant a% the present

<

~time to carry on further exploration and development operations

s1d Unlt ﬁrea, and to drill or cause té be drille

h-

4]

Q.
zn
[+
1'5'

L
=

laast

one additional test well ‘upon sald Unit ﬁrea, but tbat 1t 1s for

A

tbe hest 1nteresﬁ of all eoncerned to defer the location of said
well until a1l geologioal and geophysical work contemplated by

the Mggnolia Petroieﬁmeompany in sald area has been completed,

LN -
N

yrYy o
B

.. - p

That an applioation similar to this applioation 1s

‘being mede by the undersigned to_the bireetor of the United States

TERE

Respectfully sﬁbmitféd,
MAGNOLIA PRTROLEUM COMPANY

nsm%/
Authorized bopresentstive
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COPY |

lecembor 23, 19h9
7o Os Box 072
ogwoll, HNow Mexico

¥r. Foater Horrell

~ fer Bl

United States Osologlcal Survey B ) ' o
~ Federal Suilding ‘ S

Roswell, New Hoxico

n-__lhvhus e e A T N e e e

o e

v

In aaﬂng for an extension of the Black Hills Unit to do additional geologi-

cal and geophysical work, we are still) of the opinion that t:e area iest of
the Pscos River in the vicinity of the Black Hills Unit and Y-} Anticline
flexurs has pgood oil possi’oilit.las, bui: it ‘roquires a prsat deal of time and
a large amount of money o locate an acoeptable atructural and parma‘oili.ty
trap for possible Peraian and Fre~Permian pay zones,

Vuagnolia is st411 actively engsged in swurface work in the area 1n an effort

to glive atruotural interpretation to geophysical information with respect to
‘the _exprossion of the outeorop, Hagnolia already has epent approxiaately
$225,000, in seismogresph and core hole sxploration, in addition to the gravity
anxd asgnetic coverage, and at the prosent tima a seisnograph crew is moving
1:\ to irtesia to o baok :md remoot. tno area at a coaf ox npproxinately

ANN ooa
q)’U’V\N. yv n&\nauﬂ- o

Puring the past three years Ilagnolxa has apant appmximtsly 3850,000. drill-

ina ‘l&Viﬁﬁ ui“illud Lwo nalls u& l..xu txncuu..anxeiin _u; bzml RYRR .824!4 nx r.na
Peaos ond .9ssieted in a third woll, These are the Magnolia #1 Turney~Federal,
500, 22-1l5-228, 1D 53h2, §1L1,000: a one~half interest in the Southern~inion
Rliiott, “ac, 2§~183-23E, 3200,000.; the Magnolia £l 3tate~-3, Burrough Hills
Unit, Sec. 16—212;«-22[-., 0 11,312t, 3293,000,

Besidss the deep holes dagnolia has drilled three 3500' holes; Magnolia #1
Foster, VFoster Unit, ssc. 20-20-33E, TD 3502%, §70,000,3 iagnolis 1 Crosby,

Burrough ifills Unit, 8éc, 23"2’1‘522@, ™ 3250' . $70,300,3 Magnolia #1 dolden,

Ruvysnauoh U l'lg nn‘lf, ‘\’:‘ 'lm'll W4 "Lina ﬂhﬂ

WY _
v - e Phoind ]

- -

. ua;_..'1én Do'rm!numa arnany. n‘lmonmd i'ha gnn'lnainnt atn\nnsfinn and dni'l'l ino

i e S i e et gy

aclivity in-the counbry est. of the Fecos for the past three years at a aon-
31;}9?&‘\1& t\n"l av of =mana !,,anﬁ%‘ 13 stilﬁ uni{"a v anzazed in surface and asigaic

B X5 NFAWRCF SN AT P e 2

wuaevHIAYy  Cagagine
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EXEIBIT "A"
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Porms X-895—2-47

ka2 it FEARL

%,
T8

Page ~2=

|
| ' : yr. Foster Yorrell
I - Roswll, New Huxico

Ro: Rlack Hills Unit
THAUES OCOQUNTY, New ilexioo.

.

IS

amAeEaARLA B OXbONEs T o e o

L aitn of time to comple-s the eEplovauiun mik B R e
T —— o :

L e el e L I T L LA AT AVIBRLICWE XL WMAS Y

‘Vi‘ N s

|
|
l o Very truly yours,

) Re B Hnr'phy\
District Geologist

Rilscs
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Roswell, New Mexico

December 23, 1949

Mr, Foster Morrell
District Superwiisor

U, S. Geologlcal Survey

il *P.Q"S

New Mexic

__MAGNOLIA PETROLEUM COMPANY

L = Y-S

Deer Sir:

In support of our }ibplication for extension of time In which

<

to .comply with further drilling requirements of the Unit Agreement for
+hs development and operation of the Black Hills Anticline Unit, we

~ wish to submit for your consideration the following:

Magnolie Petroleum Company completed its Noe 1 Black Hills

Unit well on November 6, 1946, at & total depth of 6,085 feot 4 iy

and the well was 4ry and abandoned on that ‘date,  We enc
seotion of Ellenberger, Silurian, Devonian, _Mississippian,
and a dolomite section in both -the Basal and Upper Permiane This.well
was 4xilled on a surfale structure and our gravity and magentic work

‘which was done after the well was started Gianob support the avrface .

picture,

. Since thé' compietionA of this well, in
right answer, or answers, to the geological roblem west of the Pecos

niver, batween the PEcos River and:the mountains to the west, we have
drilled and have supported the following test wallss | '

, - Magrolia State Ay, Barro Hills Unit
Section 16-215-22E, total depth 11,312" granite

‘Td‘ba:lcost.......’...‘............

Southern Union Hope Unit - One-half interest B
mannnd s

Section 24=185=23E, total depth $087! granite.
One-*half interestv costing. e o o o o o e 6 o o o o @ $2 )

Contribution on Etz No, 1 Shildneck well :
$17,200.C

Section 24=~165-20E, total depth 7010! granite
Our Contribution beinge o ¢ o ¢ » « # o 8 8 o o o o ©

e e Ty "

CEXHTBIT "B

ountered a good
Pennsylvanian,

in an effort to work out the
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Magnolia Nos 1 Foster Unit
Section 26-208-23E, total depth 3502! dry and abandoned
Totalcost.'.............;.......$78,000.00

 Magnolia No. 1 Golden, Burro Hills Unit .
Seétion 20-218622E, total depth 3907! dry and abandoned

X

Total_cdét._-\a_o_gﬁa e 6T e 0.9 ¢ @ o o o s o ¢"s ® $68,900000 . l i

 to date have spent approximately the following

Magnolia Noe 1 Grosby, Barro HL1ls Unlb _
Seotion 23-218-22E, total depth 3043! dry and abandoned .
Total cost. L » L] * L * L ) L] L] L] * ° [ ] -« L * L 2 [ * 0 © $70,300.00

- Magnolia No, 1 Turney, Y=0 Unit .
Saetion 23-148~22F, total depth 5342t granite, dry and abandoned
_Totalcost.......o..-...;.......3141,000&00

This makes a total expenditure fof'wells;zihéiﬁaihg and since the

drilling of the Black Hills Unit No. well, of $868,4,00400

, 'In addition to the drilling of the'above described wells, we have
spent in the past three yesrs and are st111 spending money on geophysical

and geological-work in in effort to work out this geodiogical problem, and

et BT

GraVity WOYK: o ¢ ¢ 0 ¢ 78 o o 0 o o o o o o c; * o csjﬁiﬁmvzm )
Seismograph WOTKe o ¢ o ¢ ¢ o ¢ o & @ e 9 0 ¢ o o @ 032003(”0000 -
G@L!lOgical WOTKe o o o o @ o ¢ ¢ o s o o o o s o o o $100’ 000,00

We have a seismograph crew uorkiﬁg.dt,the'present;timé in the

immediate area of tho Black Hills Antisline Unit Aréa, doing refraction

shooting. It costs approximately $30;060J60"a‘mdﬁﬁh‘fb”bpéfate”Oﬁe'cf
thege crews, We anticipate rutting another selsmograph crew in this
goneral area between the mountains o the west and the Pecos River, in
hopes that with the fwo creus working we will be able to work out the
right answers to the geological problem posed in this area.

Wita this letter we are submitting for your attention s letter
from Mre R. Eo Murphy, our District Geologist, in wiich he oublinss work
we are now engaged in and have been since the completion of the Black Hills
No, 1 welle

We feel that we aféfjustiriéd in asking for an additional one year
extension of time on nur Black Hills Unit in order that we may be able to
make-a more intelligent interpretation of the information on this general
area and more particularly the Black Hills Unit, and we think we will be
able to plck a more satisfactory location for a second well on this unit
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information that we now have with that which we'

- by coordinating the
the work we are now doing.

expect to acquire by
| We respectfully requést the extension of time on this Uni

Agreemsnt which we have asked for be grantede
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CERTIFICATE CP_APPIOVAL

 STATE CF_Ne§ MEXICO

The undersigned, having this day exsmined an agree~ — — "~

nent for the co-operative or unit operation and development

of a prospective oil or gas field or area, whish agrssment

is entitled "Unit Agreement for the Development and Opera-

tion of the Black Hilla Antioline Unit Area, Chgves County,

State of New Mexico," antered into betwesn Magnolla Pobro-

leun Company, & corporation, Operator, and likewise sub-
L . seribed by numerous Working Interest Owmers and Royalty .

)

WHFREAS, Upon eXamination Thoreor, Lne UOMMAEBLONUF

R e et e e e e s et e E SN

£inds

5,1 . ST & 'rhat such- agreement will tend to promobe the con~
b 7 _servation of 0il and gas und the batter utilizavion of resor-

- voir energy in sild field;

‘b. That under the opers‘,si&ns proposed, the State
will reosive itz fair share of ths recoverabie oil or #as
in place under its landse in the area affected

¢e That the agreement ig in other respects for the
©  best interest of the state; . ~

- d. That the agiéement proyides for the unit orera- :
. tion of g,!p};tggld;_f{qg ‘the allseation of production, and the ‘
" “iiaring of provowis ircs & pere of She grSs eeTEmsA il e oo o

_agreement ofi an_aoreags. basis as specified 1n t.ha.agreeraenta‘ ,.

MW, THENRFORK, by virtue of the authority conferred BERE o
upon me by Chapter 82 of the Laws of the State of New comer e Tt e e
Hexico, 1943, approved April 14, 1943, I, the undersigned,
Gomaimsioner of Public lLands of the State of Hew Kéxico,
for the jurpose of more properly conserving the oil and gas
resources of the State, do hereby consent to and approve
T the sald agreement, as to the lands of the state of New
o v  Mexieco ineludéd ir said Black Hills snticline Unit agree-

TR Py P |

meni'., “and iubjié‘r.iﬁaii Bﬁa provisicons of the aroFasiad
Chapter 88 of the Laws of the GLaLe OF fiew KeAlSoy 1745«

ORI S K R T ;
Brssubsd Lhis T day of June; A D

e State of New Mexiso. :
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- UNIT AGREEMENT SEANELL W REXISH

£RATION OF THL Bbek HILLS

] A; , This agreement ent ered into, as o ‘
R e - 7% 4 ‘by~and between the parties sgbscribing
g st ot " s
: W—I~T«NoEaS«SaE—T—B' ) -
: é eWHEREAS the parties hereto are the owners Of operating, .
o ~% ~ _royalty, oF other oil or gas interests in the unit area gub~
% jecﬁ‘tofth 8 agreement |
\ { WHEREAS, 1% ig -the purpose of the parties pereto to conm RN
? serve natural resources prevent avoidable waste, and secure |
ﬁ; ,'other oeﬂeflte obtainable through develownent and ooeratlon
;‘ of tne untt area =Y vject 1o this agreement under and parsdant -
‘?% %o Ehe provisions of sections 17, 27, and 33 of the Act of *“w--~~w,”§ywarr
a gongress approred February 35, 1920, snyitled “An Act to a
: ‘bromote the mining of coal, ohOSphate 011 o1l shale, gas : '
1 and sodium oOn the puolic domain, "41 Stat 443 448, 450,
. a8 amended or supolemented oy the acts of Maroh 4, 1931,
: 46 Stat 1523 ano uug"i' 21, 1935, 49 Stat 676, 30 U.8.C.
226, 184 and 189; - )
WHEREAS the CommissioneT of Public Lands of the Stéﬁe
of New Mexico “is authorlzed by en Act of the Legislature p
(Ghap. 88; Laws 1943) to\consent to OT approve this agreemen%
_on._ oehalf of © the-atate of Hew ﬁexico;'insofar 28 it covere‘
and includes 1ande and‘mineraxwi' r'eteig?wﬁbejstate'of New
Mexico; and P ] -




(@

5 the-0i1-Consen Vat ion Commission of the Stave

;(Ohap. 72, Laws€1935) to approve this agreement and the

‘conservation provisions hereof; v
¥OW, THEREFORE, for- and in eonsideration of the
premises and the prom'°~' ner inafter oonfalned the

oartles subscrlolng hereto and the partlee consenting

:

N . :
. . n”! y
SR ; gl
s i NI A I IR A A O AN

A
4

awpro

TSV,

e AL

pmieead

_-and the Ac ‘51 ‘h

,those'peg one or eg

“ENABLING A0T 1. ~TH¢ act of Feoruary 8d, 1930, suﬁfé as
~AND . ‘
REGULATIONS _ amcnded and all pertinent regulations

heretofore and all pertinenu and reasonable regulatlons here-

after issued thereunder, and not inconsibtent with the provi-

sions heredf, including operating Tegulatiocns, are accepted

_ and made a part of this agreement. Likewise, the Act of the

Legislatu ‘of the State of Hew Mexico ( Chap. 88,;LgW§ 19437x

1.__..,..,._,,, > S ——

s CiiTC Ol t7 S E'!. G"ﬁ w Iﬂ CO

LE@ is

(:’ -
.-.v
B 2*!

(Ghap. 72, Luws 198“) and 211 oert iaent reg u] tions issued

.nnder said acts are hereby acceptéd‘and_made art of thisﬁ
g : p

agTeehent.
Dn INITIONS 3, For 811 nurooses of tbls aﬁreement
certain: .erws ueed nereln are aefined
¢ ,
as feliowS:‘ B _ . Y o
(ajefﬂeecretéry“.;hafl,é aL,_he chretarv of -

the Interior of thae Uﬁiﬁed'StQtes and those PETSONS OT . o

agencies duly avthnrized o act for and in his behalf. e
| (o) ."Sunervisor“ shall mean the 0i1 and Gas

Supervisor of the Unitrd Sta cs Geologieql 3urvey ane

s

HQ;inzed,tg“actuforwzuiwj

){‘):

i \kis behalf.
(e) "Go1m18910ner" shall mean the Cormissioner.

oY Public Lands of the State of New Mextco. o

O

I S N ——G—




o 7 : S e 1‘* Yn ‘:-.... e I
ER L f23

LAV Y anbﬁ“ Sua,-'ki me&"l tl

he ﬁiinconservatfoh
Oommission of the State of New

'ew Mexico and those persons duly

' 2 3. The following described lands are hereby

deslgnated and recognized as constituting
the unit area: | |

All Sections 35, 38, 30 and 36
T 3‘* J.Ow"loi“ip 1". ouubﬂ Ran
,38 and 23, 84 gec. 20 Sg
38 to: 35 inclusive Towns
All Sectlons 1, 3, 3 10, ]
18 Sou th, ‘Rar E st

,_.Es Seoc, 97 g oec e

ge 19 East; All Sectin
Seo 21 All of Sections

Co,

=52 = [ucn S

filed with T
the record of thig agreement : \ ? o
TR : - ~3~ ' “ : ‘ c S o

the ccnselt"of”aMmajoritv in
interest of- the Worklng Intereet OWners

and subject to tihe A
approval of the Secretary the Commlssioner and the Gomm*ssion
may enlarge fhe unit area,to 1_01

(D

th >y arﬁs believed to be

commercia11y productlve of the unitized substances “or shall,
suogect to approval of the Secretary ‘the Commissioner and the

Commisslon dimznish the unit area to exclude lands not in any

. : :
} e T
e (LTI PN N A
i . . '
e .
* " H io
: i .
- . : 7 N
; ! A
. i Lo
: oy C l

| ‘ ‘ : i . Jr‘, ‘ S ] w,' oo ) ‘A VVVVV .
partiplpatlng~a33& hereunder believed 16 be barren of the T -
‘ unitiggé,sug t5i L o |

[
stances. | o
Exhibit "A“ attached hereto is a map on whlcn is ou*lined P f}i =
thevheretn estaollshed Unit AYea, together with the ownership e s
]i

e SV
I B

Exhibit gn attached

‘of ‘the land and leases in said Area,.
hereio is a ochedule snowrng the nature and extent of ownership

: to which this"
unit agreement will become applicable by sip ure her to, or o .
a counterpart hereof by the owners of such- right , and land so g
commltted to this agreement is nereinafter referred to’ as f

"unitized lands“ or "land suogect to this agreement", Said

chanoe necessary, and the revised exhiblts shall belfiled




UNITIZED . 4. A1l o1}, gas, netural gasoline,’and,assooiated

T Ao

__fluid hydrocarbons_producible-from land sube
ject to this ag%eement in any and all sands or horizons, are

unitized under the terms of this agreement and hereinnfter are -

vcalled "unitized substances“

UNIL OPERATOR 5. The Magnolia Petroleum'comnany, a corporation

Operator and- by signature hereto oommlts to this agreenent all_»

with offices at ‘Dallas, Texas, is hereby designated as Unit

- ey
vuu n\_.ni—-luup ALLAONeMN. horofn MENLAA TeohiWid B (S hamaa N1

OSER———

ERRS AL W R akeesc e W d W ded (A dbNA usA SGL TLisk -

) R A

consents to accept the duties and obligations of'Unit"bperator:

d»to ‘conduct and manage the operation of said unit area for the

—gtances, and whenever rexerence is made. to~ an ow er of unitized7 | SRR

fint rests in unitized substancee owned by -the Unit Operatcr.

T I I T T S T T ) g R - Y N : e
< Zand; Fu UHAET EhE" iaws of the Stete of few Hexl Sy und e rules

,discovery snd developmen éof unitlzed substances as hereln

 provided Herein whenever reference is made to the Unit Operator

such reference is understood to mean ‘the unit operator actlng in-

that capacity and not as an owner of 1nterests in-unitized 8 ub-

i e . S

1

substance s,'sucu & reference Bhal 1 oe” understoo to include any .

=
[T RV

The Uhit Operator shall have the right to resign at any time

-prov1ded that any m=11 drilled hereunder is placed 1n a satis—

factory“conditlon for suspens1on or is satisfactorlly abandoned : Lo

under-the Federal Oil and Gas 0perat1n5 Regulations if'on Federalub;ﬁ -

; [ l - - - 3 ,‘_,(f —

‘::!‘i

and regulations of the Commission if on state or patented land,

ut no Unit Operator ‘shall so be re11eved from the duties and

obligations of Unit Operator for a period of three (3) months

after notice of intention to relinguish such dutles and obliga-

. T . ER - lcreto S
: [P I PE U 3 SRy er—partiss R
. tone }’7—18 heenserved: "“_‘, Bim-enall "y’éﬁcz par &8 /&IIQ Eﬂe becretsry S .

and t the Cemmissioner,'unless a new Un't Operator shall have been»

selected and approved and shall have taken over and assumed the




—of the Unit Oper tor prior'tefthewéete'

duttes"anﬂ—ebligati
on vhich relinquishment by’or removal of Unit Operator becomes
effective. The parties hereto or a duly ou \a14f1ed new Unit

en depreoiated

Operator shall have an option ‘to purchase at its th

“all-or--any- part ofmthe ecuipment material nd- jf~:.1 )

T market value 2
appurtenances in or upon the 1qnd subject to this acreement .

owned and used by the retlrin Unit Oﬁerator, in its capacity

RTINS
R Y OO S

{ R T RN VOV UV SO R N S A——.)

: ‘ : . P S S L ey

. " SR . o [ ‘

: : 5 . : ]

Lot ’ . i .

. , , ; ; i o

. . : i

. - —_— ! " ;A_:Z-__‘,'_,‘ s n L s o ’ 5
L AR Tiie Toviiitip traid Nnoratar.. TOT GHC_ _WUEG  vievws o s ELE O OTTRES

tenances not €0 pﬁrchased or arranged for

material, and appur
use thereof w1thin saio time limit an
emoved by the retiring o

as to the d not~necessary

for the preservation of welle may be T

ynit Operator at any time W1th1n six (6) months after his
t 80

relinquishment or removal becomes effective ‘put if no ' I

re emoved shall Vecome the Joint property Of the owners of working o

interest rights in land then subject o this agreement The

L e terﬁination of any'fig 1o “esfiﬁlt'b erator under this agreement

ot of itself terminate any ight, title or interest

b o =

¥
b
3

"which the Unit Operator may then ‘have in the un1tlzeu sub staeeesi.» o

but the Unit Operator shall have the rxght and option in con- 7 g

nection with ite resignation to reassign~or retransfer to ;tsv

8 ihterest in the

1 predeceseors in interest all of it

<

. eevera

'e*911v ncaulreu

its worklng interest in the unitized substences, and’Upon such

oo delivery be alscharged from any future liability as a werking

interest owner her8under; sald reabsignments to be effective

as to sald transfaree tnereupon subJec however to the

approval of the Secretary

of the Unlted States’ and subaect however to the approvel of _ SR

i
the Gommissioner as to 1nte:ests in lands of the State of New

- Mexico.




or the owners of working interests accordlnd to their total

1 SUCS%?%OR ,"' >6. VWhenever the Unit Operator ”shall—discenti_ie__
’ EZRATOR :  or r=linquish his rights as Unit Operato
N or shall fsil to fulfill his duties and obligations as-Unit
T ' ‘; . ’ ‘Operator under this agreement, the. owners of the unitized |

. : working interests in ihe partici%iting»area An an acreage basis,gwwimqu;
} ‘
I

A n330rity vote of the workinb interests so ouailrleu O Voeve T
provided that’

shall be required to select a new ‘Unit Operator,
if tie ma Jority of the ‘working 1nterests rignts whlch,afe'ata

ny time qualified to vote in selecting a new Unit Operator

s are owned by One party to this agre
. T (least two owners of workinb interests quelified to vote ghall

o 1 be required to select a new operator Such selections shall

R ~www-mmL1MUf-mﬂmcml;notwbecone effective until (a) a Unit Operator BO selected

sqall agree andlu,nsent in writing to aocept tne ‘duties and

1esoonsibilities of bnlt Onerator and (b) +he selection snall

e e At v g b Wi e

have been apprevea by the Secrst"rv-and +he cormissioner. »In

Crp s T - o ~-the absenoe of the selection of an aﬂceptable Unit Operator
by the working interest owmers within six (8) months after

-'nﬂ‘a
inte

green nt ahsll autoha c&lly

b terﬂinaue.
Jo k
e - The Unit Operator eha‘l be subJect to ‘refoval by the

Workiug Interest Owners in the saune manner as herein provided

for tne seleotion 'of a new Unit Operator.

élgnreinafter soecified tde ex—

, RIGHTS AND 7. Except“a
e OBLIGATIO&S ' ) .
e OF'. "~ elusive-right, pri lege and duty of exer-

UNIT OPERATOR

cising any and all rights of the parties

S

ement then a vote of at L

+1jn}torrpltnauish 1tsﬂrights,nw:'

=

W N
: : Lo
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S Ve i ! ,’"a“, : - " s
signatory hereto which are necessary or convenient for pros— &

“pecting for, producing; - storing, and disocsing of the unitized

Sﬁbstances are hereby veSted”in‘the'Unit operator and shall

W R | " ment. Acceotable evidence of t1t1e to sald rights shall be.
o | ‘ 3w p t with €his

mrights, privileges i.
vided that nothing hereln 'shall be construedito'trsnsfer
title to any “land, or to any operating agreement or leases,f

1t belng understood that under and pursuant to tuis-agreement
the Unit‘Operator 1n its capacity as Unit Operator shalll ' T
exercise the rlghfs of oossessron and use vested in the’

;parties hereto only and exclu81ve1y for the ourposes herein

- s B Cpee T AN
Vb e s e TN

~7a<,g@sA@jfﬁ¥i”,,,,:ﬁjw;specifiea;m The Unit Operator shali pay all costs and

-expenscs of operations with resoeet to the unitizec 1and

e

S ) and no part ther cof shall oe chsrged to tae royalty owners.*f

i sy et e

'“The~métter~cf§all cation: aud handllng such’ cobts and expenses

i v , ©is left to private qrrangemnnt between the Uni+ Operator" .
, und the other Worklﬂ" interest owners. The Unit Operator

frensermtc the owners of unltlzed 1nterests entitled

thereto an fGGOtﬁt~0f the,operations on unitized 1ands

during the previous calendar month shg-l pay in value or -

v ' deliver to each perty- entitled thereto a proportionate and

allocsted shate of the_products oroduced hereunder and

account for all c¢osts ana beneflts of CDeratl,dS under this

“ﬁgreementwir conis rm-t y with onerating a5reements Ieases“

or other independent contrects.between the Unit’Operator

P S and the parties hereto either collectively or independently.

P . ) - o
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The development and/dperationof_la;aeébgectfto”igig
"”égreeﬁent under the tefms hereof shall be»degmed_fullxper+*“”-w
forfance by Unit o »

T Sf all ob1

o CPATE Br ppms
e anything 1o 4
OF Other contract by and bet
any of thie,
CBRILLING™ .
I 0

"QIQQQYERY
Unit ‘Opergt or she M-begin ¢
3t & location ypop s it

Supervisor,

.States, 'and_ lf o

ldcation,shall_be'q

3 ;}oﬁé&‘by tEE Comnission, gpg
iéommence& such;pﬁéfgfiéﬁg'éhall theres
_diiiigeﬁtly to 8 depth hot less than 7c ot
gas which can be'prbduééd”iﬁ §a§ing»guéngifﬁzS ig.

aa?igneou§75f?metamorphic foimatisn Or son
formaiion ig encotiitered whie

« \'\ . } 3
000 f@gt}unlee

-

, Such

naving

fter‘pontinue drilling

il or

éncountered

» at°a lesser depty

€ other‘bdnditign or
h would rengerp further drilling i,

¢ 111ed &5 ’
‘fails g éﬁcounter the unitlze& substances Unit  i
Operator or ﬁis S8uccesgor sha}lAﬁhereupcnécdmrence w1thin Six
VO -mont hes afteiughe completion of the former well, ang drill
°ne at a tine, addifionaivwells urtil g Productive wely i
-8~ = ) N




_ completed to the satisfaction of the Suoervisor _and._ COmmigqyanpn____m__mge'

I'»‘O» A

{ i i ' . ' ! W [

or until it is reasonablj pioved that the unitized lang is in~.

capable of producing the unitized substances; pr ovidedvthat~the

by

Secretary ano Commissioner may grant extension of ti me forhthe‘

COMMENCEnent of any such well “and provided further that nothing °

"hereinscontained shall preclude any Operator from effectively re-~

signing uewprcviaed?in*Sectlon*SWhereof‘“efo' y oEligation to
- L . . -
v “"‘ e p—
commence s seaond r-aubsequent well-acorues N eieunaer and be

relieved of the obligati on to commence such well, Upon fallure [/

 to comply with the drilling requirements ‘of this section the f_."

mand  d Kl

2ot A i

)

OPERATION e well capable of producing the unitized sub- 5

L I B RN
di.u.gc 1G

- the drilling and producing obligatione of the approved plan 8f def

or supplemented in whole or in part from time to time as may be

“the operator under any such plan or otherw1se be undér any obliga-

. possibility for encounterin? the unitized substances in vaying

on federal land and by the Comm*ss1on for wells on state and privete

AN
HaT iV Vil i u e

PLAN OF FURTHER 9. Within 31xty (60) days from completion of a
DEVELOPMENT AND

'stances as aforesaid Unit Operator shall suomit . for the approval

_of the Supervisor the Gommissioner, and tﬁe_Gommission»an‘acceptable

plan of deve10pment for the Unit Area which plan or a subsequent

mocification thereof when 80 approvea shall" conStitute the fa‘ er

drilling al d oneration ooligations of Unit Operator Reasonable '

”é?s”all ve exer01sed by “the Unit Operator in compl}ing with

‘velopment and said _plan shall sub;ect to like approval be modified; : /if:lfﬁ_

requiren to mest changed. 00nditions or to protect the interests of

all parties ¢) *nis agreemenu and the -further obligations of the Unit

Operator shall be confo“med thereto provided that in no event shall
tion to drill any vell to any formetion that does not afford a fair

quantitiee. Well drilling operatbns including wellpcompletions;

producinc practices and well abandonments shall ‘be in-accordance

vith the Plan of Development and Ooeration All operations there-

under shall be subject to ‘the .approval of the Supervioor as to wells

land,




_During apxr,_,f;j. ridd when it shall a pear that -an &C“ e

ceptable,plaﬁ of dpvelopment cannot be adopted because of
the inability of the Supervisor the Commissioner and the
Gommission to agree upon the terms thereox tne Unit Opcrator'~

» may, 1n accordanoe with the apolicable regulations referred ’

to in Sectlon 1 hereof proceed with T‘ee.sonar,le diligence tc

-\mnAn._ﬁd- 1 "a ma'l ( t: 'i'n .-(‘nhfnrmit\L_With__.,“:_

P

S , ~ good operstlng'practicéq; end the conservation principies

‘o , T oo of this agreement ¥ - - L , . i .

o
ks

L - PART IPKTION o 10. Upbn‘completion of"a productive
b © . ~AFTER =

E}; , "§+w-r o DISGOVERY | : ':Ef‘ well as aforesaid Unit Operator“lgrg

‘> snall submit for the approval of the Secretary, +he Conmis~

-

, si ner angd- the Commission : 3 scnedu ‘ of ands based on sub-

tons of the puolic 1ana euxv~y,‘”“f

. R S 4

“one=nalf . or more of"tﬁf acreage 6f Whioh is ‘then’ Teg

i

reaeon*bly prevedwte bsrproducerﬁef‘ b
o _ .. in paying quanurt es; all land in said schedhle when eporoved,

“to constltute a partlcipatlng area effective as of the date

e

s, ;
49f firsy.productlon. Said schedule shall gset forth the pe ‘

pating area thereby e

v:»

the purticipating "ea becomes effective. With the approval of

the Secretary, Commlssioner and the commlssion a separate

v
®

4participating area nay be established for any sepgrate deposit

of unitized substances or for any group of such deposits. The

pariicipating ared. or aress"so-establiabed shall-be enlarged

Y -
v

shall govcrn'the llocatlon of productlon from énd after ‘the dcte R

i
B S
e “
< .
e
L




Awfintereqts oonformaole thereto ahall thereunon be fixed " The

reasonably proved to be pﬁouuetive

and then regarded as

in paying quéntifieé"”ﬁﬁd*éiﬁéﬁ”ééhedule of perceﬁtage‘aéiéhée

effective date 4f any such enlargewent shall be the first of

-nthe’month next following the month In which the well is com-\

pel:

cesl,theretnfnre nrndnopd from. nnnh

Do

_for any cause save loss of tltle. It-is *he 1ntent of thls

well shall be allocated to the lease on whioh the well is o
drilled. WA well shall be deeméd completed when equipped and
soccessfullj tested for production, all of ohich'shall'be

dooe dirigentl§. ¥o land once included in a-participating
&ree shall be exclude& from such participatinggarea'on ac-

Fount of depletion of the unitized substances therefrom of

3
!
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shall ve construed as requiring any retroact1ve apoortionment

_tabllshed as herein—provided or in the absence of agreeuent

to be produoti ,puyin duantities;‘but-‘regardless of

any - inorease in the perticioating area, nothing herein contained

-

11'a particlpat*ng area or are*s"*'

<

]
sjute
Fa @Yy
[

Gomnissioner, and. the“GOhmiséion'as to the proper bO”‘da

of a oarticlpating area, the port1on of all oaymen affected

by such absence of agreement, except the royalties due the

United States and the State of New Mexico, may be impounded

in & whtually acceptable bank.
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PRODUCTION -

'ALLOOATIOh OF 11, - EXGept-ag-rovided in Section 12, all
1

agreeme ,t,ﬂ,u exgent- any: gart the eof us ed for proauct fon auu.

eevera] tracte of 1and or ‘the par

annnr:gs  upitized- substances produocd under this

development - irpoeeérthereunder or unav61dab1y 1ost shall

.
b

be deemed to be produced cqually on ‘an zoreage-basls from tne

. S
= E

nd‘for_the

'-1-

purpose of détermining any benefits “that accrue on an acreage
‘&1 -+eement, each such

.....

3gmgmvww.; v

S

s}

PO R e o

oA

Sy

‘duces gas obtained from sources- other than the unitis .¢d substances
;stimulation of produc+1on or 1ncreasing ultimate recovery in

iconformity with a plan rirst approved vy the Supervisor

- Gowa ‘”"ior r, nd ¢ Commission, a’ “iike amoant of ges, Wlth due

royalty free as tofdry gas but not as to the products extracted

, n the ternination of the unit.

aid Darthipaj,ng Sreas

stances produced from’ any participating area and used 1n con- - B R

formity with good operating practice under an approved plan of
peration for repressuring or. cycling in any participating area

shall pe free from any rovalty charge. If Unit Operator: 1ntro—

ihto;any~§articipating area hereunder for use in repressuring,

ellowance ‘for’ loss or shrinkage thereof from any cause, may be

drawn from the formation 1nto which the gas was introducegd,

1

e Bl e
at such time -

be coneented to by the Superv1sor thercomniseioner ana ghe Oom=_.
riission, as conforming to good petroleum engineering practice

and provided further that such right of withdrawal shall terninate

Except as otnerw1ee herein proV1ded royalties shall be

oaid or’ delivered as prov1ded by ex1stin5 leaees oT contracts
f . .

13-

g "

e




: wells but nothing herein shall Operate to relieve the

allocated to the lease or BIOCV.';S“ tlement shall oe made,

",,°n or before the ZOth dey of each month for the unitized

substances produced during tne preceding calenda1~ month

‘Such royaltiea shall be paid by the porty ooerating the

Ry
o

‘The right 1s hereoy sccured to ‘the United States mnd‘

the State of New Mexlco under exrsting or future laws and
regulatlons to elect to taye thelir respective royalty shares
in kind or value. ‘

DEVELOPﬁENT 712, Any party heretc other than Unit

'OR OPERATION ‘
ON NON-PARTIOI- ‘ Operator owning or controlling a ﬂaJOr—.

PATING LAWD
e ity of the working 1nterest rights in -

any- unitized tract. included in. fho papgicipgﬁialﬂareaig,;lr,

having thereon 2 regular well location ;r accordance with

- a weli-spacing oattern established under an .approved plan

iata
uvll

of Levslonnent and onernti viay dr 111 ‘a8 we1l at

L Al .l.

~ mf

'klocatlpn at his own eXpense unless within 90 days of re-

ceipt oflno i e from said party of hisftntention to drill

thé-well Unit-Operator “elects and Gonmences to drill sush
well in like man

M&uﬁéftas other- wells—are drilled by Unlt
Operator under this egreeﬂent l

If such well is not drilled by Unit Operator And results
in. production such that the land upon which it is situated
may properly be included in a participating ares the party

paying the cost of dr iiing such well shall be reinbursed

~one hundred fifty percent (150%of the average cost of drilling

“sinilar producing wells in tic unitizcd nren, and thé well

A



this agreenent

% to the terms Of
ne Unit 0perat°r'

been rilled vyt
or. by ‘an owner. of

o

e el all as though i
| S """’—If“ﬁ ny- wel]_ crl

b" Tnit: Operator
v ded 1n this gecti

n»obteinﬁw .

& fnterest rights as PIOY

workin
nt to 3u5t1fv

uction insufficie articip at-

1nolusion in a p

prod
1and on Which said well

at nis electlon “within 30 days o
shall oe wholly ’ o

he well at his

s ‘ et
= . ing area ot
1ng 1nterests

ovner of work
1nsufficiency

nation of such

*~o£_determ1

swner of wdrging 1nterests :

uid'“ fd R
be—value price for ) :

t Ooerator B
oT a fair salva
n the well.

, k/ﬂt,arillec by bni
o shall pay the Unit Operet
ng and other eouiﬁment left i

enae of eny part

I TR dﬂe}}s erilledzat the sole exp
: ?"?'uf°- than Unit Operator or produced at his” sole expense and for .
ubaect “to the d illing aﬁ& proguc- . : L

the casl:
y other

' nisisole_benefit shall e 8
ﬁeq:;§hu ; E greenent the same ss-though drilled
ot oroducedscy u”" ,ogj‘sn"fgy-lt_‘ in amuuﬁu”egr-”~grm;_w L
\ well as:well,as renuai'“i“””““*““**fv B

value of nroduction from any suot

onarges, if an“’~sha11 ne naid a8

,_fied'ih thie lease

unless otnerﬁ e quthorized in writiﬁg oy the

' .vaffectea se
13, The‘Unit operator on senalf of the
1e§%ect 1essees shall pay,‘ex at
"~ the election of the %ecrecery Of’tn interior ag -to Federel
& at the election ei the Commissioner as to gtate

C 1eases an
11 pay

shall deliver i

n klnd \all royalties ana sha

2ease8
. a1l Tehtals due the. United states ano the Q%ate of New o
on a¢ ount of operatlons oy Unit |

¢o respectlvely,”

exi

unitized iah '-tri‘g;e the cost

Operator on

Q
N




thereof to the appropriate parties conformably with their - -

“respective Tental and rovalty obligations'»provided that"
notning herein contained shall Operate to- relieve _the
lessees or any of them of their ooligation to pay

“rentalr and’ royaltiee under the tcrms of thelr respeotive

'lleasee.‘

PalEN

schedule furnished oy him and charbe the ¢68t thereSf to’ n1Sgw;AUWMM,,ﬁi4

account prcvided that Unit Operator shall incur thereby no
responsibility to’ any Toyalty owner, but such resnonsibllity
’shall be and remain an obligation of the partles request ng - N

~payment thereoi.

__GOVERNMENT . .14, Roya;gy q & the Unites Statee on account
uOYALTIEw ‘ v _.fa ‘
qAN“,R:NTALS '

’u

unltized substances ‘on tne basis ‘of the amounts thereof

4

;allocateu'oo such land as nrovidec hereln ot the’ ratex Spec1—‘

fied in the respective Federal leases' crovided *h" for V

leases on which the royalty rate depends on the daily average

production per well said average production for any partici—

_pating: area shall be determlned in accordance with the operat—; R
‘ing reculations as the*sh all theruniﬁisedflanu“w‘*ﬁ‘n"tne'f“'“

same particlnatinc ‘area were a 81ngle consolidated leese

and provided that during the period of the national emergency

declared by the’ Pre81dent May 27, 1 9 4 1 Pronlumation No. 3487

555 Stat. 1647 upon a determlnatlon by the Secretary of the '

0

4 bas~ SE€n

'Interior that a new 911 or gas f1 18 or de pos

,0-"

discovered by virtue of a-well of wells drilled under this

agreement, the royalty on production from such new field or

- : . S




.

depoeln allocated to Federal 1

_value or delivered in kind at & flat rate of 12} per centum ER

unless a lower rate is prescribed in the lerse.

Rental for 1and of the United Statee subaect to this

4 errleases Snall ve p?ioj uuepcuueu, vs igducon as

by the secretary of tne ~mterior

e A A W T T

puisugiit vU dppiscasss

" law and regulations.

1

OONSERVATION _15.' Operations and produetion of unitized

(8 i Py

s o b[ o v" : subStenoes shall be oonducted 8o as tdg;‘ R ;
provide for the most economical and efficient_recovery of f A

said substances to the end that maximum yield may be ob-

tained without waste as deflned by or'oureuant to State

orMFeder 1law oruregulaulon ‘and snéll vé 1imited %

produoeion ag can be put to be n°flcia1 use with adequa
’Afeellzatlon of fuel ‘and other values:- o o

DRAINAGE 16, Unit Operator ehall také’ apprOpriate
~and adequate measures to prevent dreinage of unitized sub-

) fstances_from unltlzed land by welle on land not sdbaeot to

1ntereets -and at the electlgn of the Unit Operator as to

private interests, pay a fair\dnd reasonable compensatory
‘royalty, as determined by the Supervisor as to federal

interests, and the Odnmissioner as to state interests

Unit Operator and royalty owners, as to private interests.




LEASES AND GON- 17,

B I L

" TRACTS CONFORKED o ‘

_Qommissioner ,respeotively, may, and ‘said Secrevary and
HCOmmissioner by *heir approval ‘of this agreement do

hereby establish,

10 AGREEMENT : ing hereto holding interests in

leases embracing unitized land of the United States or of

the State of New Mexico consent that the Secretary and

ch'nge or revoke the- drilling,

alter,

regulations_in respect theret~, to conform said requirements L

‘to the Provision§ of this sgreement, but otherwise the terms

. interests therein, including royalty interests, and includ-
‘“ingntheir'neirs executors administrators ‘successors and

"essigns “ﬁi snbsc

~the=respectiverlea es coverinc theiie

. ,of the 1and embraced in any such lease iswdcring the orimary

~pating area, then each such lease is hereby extended, without

andﬁconditibns of said leases shall:remain'in full force and

effect 'AM,: o < , T - e

Owners and léssors of- orivately owned 1ands ‘Or of

i

“1ng or consenting to thie agreemenu,_inﬁ » &f

person or by’attcrrey*in‘f t do hereoy severally agree that

?sveral lande or intereste @V o ﬁ[fﬁi,’
therein, may be and remain in force and effect for the respectlive & | |
primery terms therein stated and so long thereafter as oil

OT gas may be produced therefrom in quantities sufficient to

Justify(*he cost of oroduction and also in tqe event that any

T e T e, e s na-‘-«_ - B ot T N RS R

term of such 1ease included within a participating area duly
selected and ﬂporoved under this it plan of development, 'so'
thet each owner becomes .entitled to a share in thae proceeds

of .production from the partiecipating area, payable 4t the

respective 1ease rates on he“prcduction allocated on an

_acreage ba,is to the: portion of, the lease w1thin the particz~




uiuhei aelau rental obligation, as to the'iandpembracéd"’

therein which is 80 included in such participa ing area,

ted.

- for the full term of this unit plan g5 herein-state

yerwise

The Secretary Comm1s31oner and, eXcep

o e
Juv

o
¥

o
0

n-

provided in the preceding paragraph of»this Section, all

watn f ’nrther;detefmine agree and consent that

. .
pai v €8 al

during- tne effective 1ife of this agreement, drilling and

ed by the Unit,ODerator upon

producinb operqtionb oerform

'tions under and 101 oue‘-en,;;e STIIC

) o

j SR Y K “ hereto' that no such lease shall ve deeﬁeumte'eapife

e 4_,3 . T t"of failure to produce wells situated on land theFein embraced;
: : T

osit of unitized substan-

? that if a discovery of a valuable dep

ces is made anywhere on the unitized land each such lease in

'effect on or after the dete of such discovery shall be deehed

10 continue 1n force and effect 28 1o 1and in the up

e on unitized

'1ong as unitized substancee arc oroduced anywher

:‘"

lﬂnd in oayiny ouantity, tha “p i or to.such. discovery of

unitized substances anvwhere on unitized land The expirftion

date of each unltized lease embracing lands of the United
-G
States ghall ue the' d~+e nrescribed in sucn lease eub;ect to

ew lecase as mev e a1 tnorized

' such prcferential right toa n

-ﬂ“by 1aw- and the suspension of all operations and duction

on the'unitize '1and pureuauu

said Secretary and Comm1381oner sha

’such suepeneion pursuant to euch directionuor consent wgth

hat no lease shall -expire

-respect to each such ie"e
T

on- account of such. euepension " ag to land in the unit area.

o : A . The perties hereto oOr coneentlngvhereto, holding

rﬁinﬁerests-in leases gubject to this agreeﬁent embracing

T B o e p —~
ApiTe Ry Temsonto oo

it aren, 88 S e

' natitute L

TG,




“agreements that involve o1l and gae rights in L

nde other than those of the United States or of the

fsgate of New. Mexico or holding 1ntereste in any other

the Unit Area,'éofsent and agree, to the extent of thelr

respoctive interests tﬁet“allmsuc —Len a_and agreements

shall conform to the prov1eione of thie>agreement,

18. The covenante herein run with the

T e L

s e o owBRt _transfer oOT .Lee.bc o; anve

anu iy o =

leases suoaect ‘hereto shall ve and hereby is conaftionedw“W“”

A
“apon’ the aeeumptlon of all privilegee and’ obligatione here-

under by the grantee sransferee, - lessee, OF other ‘BuCCEssOT

in interest and as %O federal land, shall ve subgect to ap-
{":

proval by the gecretary, and as %0 1end3»of ‘the State of New |

Mexico shall pe subject to the approval of the Gomm1ssiOncr.

“No tranefer of any intereet 1n ﬂnd to any of ‘the unitized

lands or. affecting thc prodaction tn erelt om &

U)

upon the Unit Operator until the firet day of the next

celendar month after the Unit Operator nae been furniehed

or rcertified copy of the

with an orlglnal chotostatl OT

ﬂ.ﬁ

instrument of transfer.

EFFEGTIVE  19. This agreement'ehall become effective

DATE _
sawn pERM. on the flrst day of the e calender month

TR INGS T b A

next following approvel by tne Secretary of tne"inter-
thie Gommiesioner prov1aed ‘however that not ;g~heretn shall
be construed to walve or limit the right'of the Commission to

approve this agreement spursuant to appllcaole j= tate 1aw.

_Except as otherw1ee providcd as to prlvate 1eaees by the

gsecond parasrmon of Section 17 nereof tais agreemenu euall

termlnate on Decembcr 31 1949, unless (1) such date of

_1mbeebindiﬁg_,;w.iﬁj, -

-
)Lt

[P S




&

Lud

, _ - S - - | -
a & .. .. = expiration is extended oy the Secretary qfd the Gemmie ioner;

Of (3) a valuable discovery cf unitized suostances has . | ‘f" e

R e e i [ R

‘ been made on unitized land in which case the agreement

shall remmln in effect as long as unitized gubstances can

be produced from the unitized land in oajing quwntities

E@_ :’EQ v_,_,g?ii-».’
__.Ln_ Grda s ohd e -—.v-h__\-r

FEEER N ) : <.

the unitlzed land is Jnoapabl“ of commercial production

of unltized substanceg‘ and, with approval of the Secretary - 33:

and the Gommiésioner’ notice of termindtion is’ given by S ' :

Unit Operator to all parties in 1nterest at their laet

known address, or (4) it 1s terminated as prov1ded in

sections 6 or 8 bereof provided that this agreoment may

be terminated at any tlm\\by eoneent of the owners of 75 ’ o :M é
“per oentun; on an acreage basis, of the owhers of working

interests signetory hereto‘with the &pproval of the Secret;rvA4

and the Commissioner; | |

..RATE OF FROSPECT- ,20.. A1l production and the dispésal

“ING, DEVELOPHENT, o | e
AND PRODUCTION thereof, shall Ye in conformity

. ~ with allocations, allotments and quotas made or fixed by

the Commission under any StatekSt;tutef provided howerer «
=thntrthe-Secreterv is’veeted withvauthority bursuant to

. the amendatory acts of Congrese of March 4, 1931 and
August Bl, 1935, supra to alter or modify from time to

time in his diecretion the rate of prospecting and develop-
ment and w1thin the 1imlts made or fixed by the Commission

,“jw, S ___to. modify the auantitv and rate of Droductlcn under this

- agreeaent, euoh au+hor1ty being. hereby limited to alteration

or‘mbdifigatlon in the public intefést, the purpose thereof




D % R _ = _ — N i \
- - SENRRFON SNy T S — i\

vy U
S )

BN

-

and the public interest to be served tner’ b

C)‘
Gi

in the order of alteration or modlflcatron' provided fur-
ther thaf no SLCh alteration or modifica+ion shall be

effective as to ﬂny 1ands of the Stwte of . New Mexico as to ; .

the rate of prosoecting and aevelopment in the absence of

tne spec1fic written ayproval thereof by the Commiesioner'

~and rate of oroduetion'iefthe“ebeenCe'Bf”éEeETTiE"iritten

e i
t

é- | : aporoval thereoi by the Coﬂmiss1on.

| UNAVOIDABLE - 21. a1l obligations under this agreement re-

% DELAX, : quiring Unit Operator to commeuce'or“bdﬁi, e %
= | d}?‘ © tinue drillinb or to’ operate on.or produce oil of gas from = %
S A “ff, o 3 any of the landsu;e;ered by~ this agreement shall be susoended

2T

- while but only as long as, the “Unit. Operator is prevented

[— .ix

s roawn g b S|yt A2E K

~W#W3f~riiwem<;~il>» from comnlvinz w1th such obligations 1n whole or. 1n part R

by strikes 1ockouts, acts of God Federal State or munrcipal

1aw or agevcies ‘unavoidable accidents, ancontrollable delays

L

in transnortation inability t0”obtain*necessary‘matérials
. in open market or other matters beyond the reasonable i

control of the Unit. Operator whether similar to tne matters

l

herein: enumerat d ‘O To

C”'
)

“Gowrgiur 22, wWeither the Unit Qperator-ner Y ) )
) - - TP - - ~ - : Lo
SUPERVISIOR ing interest Owners nor any of them shall i

be sdbject to anyrﬁorfeiture, termidetion or expiration of
eny rights hereunder_er uﬁder any leases or contracte subjeet
hereto, or tobeny penalty or liability for delay or failure
in whole or in part to comply therewith to‘tﬁe extent that
sald Unit Operator Working Interest Owners or any of them

+ are hindered, delayed or prevented from complying therewith




LN
N

reoresentatives of the State of New Jexico in and about an/

or thing" concerning wﬁicu it is reguired here n~that~

=]
[\Y
ct
o
Ol
H1
°|

nt be obtained. The narties hereto and con-

w--“—--_._.

: ) senting hereto, 1nc1udins the Commission agree that all. powersn

and authority vested in tne Gomm1381on in and by any- prov181ons

?‘ : ‘ consent cf the reoresentativeo of the United States and the .- : o ‘

of the laws OI tne - , e E

E< ;: - | State 'of New Mexlco and subJect in any case to appeal or ’ ‘ i RN
; i i 5 - Juaicial review as may nor or hereafter be orov1ded by thae SR |

———— - laws of the state okaew ¥exico, | |
_:‘M_‘__;' S “OI\T ,(,. a5 e "ifnit' Opéi‘at'ﬁr expressly agrees that

v _ in any and all _Opera ations conduct d heref ’ :
Under, it shall not discr1minate agalnst any- employee or e W??;’”

’ - o ;0 :
T ‘ ‘applicant—for-emple rmenf oeceu of Tace, creed color or

T etk « :nébu 2 or hat . . ; ’ - .
, DISGQIJINATION = ) . © - ; : |

: e ; o _ i B <
' Tnaliona ~urig11 and shall require an iden;_cel,provision; )

: - ‘ < > s O = o H P

[ to be included in all subcontracts. P y o !

3 : SUBSEQUENT‘ " 2a. Any person’ owning rights in the '__ S %‘ o ‘|
i
'

N - JOINDER :
R . unitized substances w1thin the unit : 4

“area who does not. commit suca rigbts hereto prior to the -

effectlve date hereof may thereafter become parties hereto

el - e e e Sl

,;g,,lko,why‘gubgcriblnc this azreement “and if suoch parties are work—'ﬁifQ,.;mduﬁﬁu__ o
T A : e S

o ' 1ng 1nterest owners they shall also nuoscribe the operating

¥ .\“5_:’
'contract “and comply w1th al terms and con 1tionsﬁtherein> o o

g<¢ forth. ’ ' '\\/;\\ -
. 1 1 > \/
: COUNTERPARTS  25. This egreement may be executed n &7y

number of counterparts with the samevforce

i

and effect as if all parties had signed the same document.

IN WITﬁESS WHEREOF, the parties hereto have caused this

agreement to be executed and have séthopposite their respective

.

names the date of execution.




aaehold ownershlp
erman_R. ile 18 hereby com-

mltted sEd jtlon? Twp . 1e‘s.

_gg_; 19 E.

Ig toliowing,le




sk v

e

-~

RS

g R e

t
:
p
i
&
E

[ps—
i

e

T RSP

it S




APPROVAL - CERTIFICATION - DETERMINATION.

v

Pursuant to the Statutory authoeity in the Secretary
£ the _terior “under “the act appro oved ¥aroh 4, 1931,

4e“atat. 1523, and the act approved August 31:.1935,

7 49 otat 674 amending ‘the act approved Feoruary ao;

1920 41 utat 437 30 U. 8. G 228, 184 and 189, in order L

1ic interest, :

- .Luue; ioT , e .__-B—' T
-

L WA .. QBN UL

'éi«?
~

take the following action-
A. Approve the attacned avreement for the-

,development and opera&ion of The Black
i %111z Anticline Unit Area. . - ‘

B, Determine and certify fhat the plan of

o

develooment and operation contemplated . ;

“in sald’ acreement is for the purpose of

[

more nro erly. cons rvinw oil or “gas

resources of sald unit area snd 13

neceasary or advisable in the public
N iﬁtereEt;‘ - ==

o . C. Cerfify that each and every leasejhefe-

tofore or hereafter issued for lands of

"ﬁthe Uniteu e ves—sudjech: te»‘“”"hiCh e

R W

nay hereafter ‘pecome subaect ‘to, said e - T o

‘agreement shall oe excepted in determln—

ing holdings or control under the pro-

\."(
)

gection of -the Act.of : ‘ o
e . ’ E RNy 91

" yisions of any
1920, - - R

. Congtess approved February 2%,

and amendments thereto.
) ) N

'

auvany Assistantecretary of the Interior

-24-




e e e e e

on tils 2274 day of _ -~ M ny 194_4_, before me\ | _
personally appeared _ NeBeALz BNpeRLow pws. _DARBERE N
I}

\

e

PHelps AypeR Sox - , £0 me known to be the person$

described In and-who. executed the. forep-oinsz__inqtrumené and. S
dcknowledged that _7 he ) executed the same as 7j/g[,{> N7

free ant and deéd. )

"IN WITNESS WHEREOF, I have noreunto set @y hand and A
affixed my official seal tbe day and year in this certificate : W

ooeeevemmitten. e g 2 A

3 e e f\n__-l-hiu o )')r‘ Rnu A‘F “.;__M R V ...2194 4. befgr m

STATE OF _NEW Mex o)
COUNTY OF __ CAApyes" )

M //"
3
]
|
!
|

" aa z F EAAY

persoz ally appeared /Vﬂ [MA( c. ;nc(ev Anp ‘Z'Tg! bgetey ! )
to me known to be-the persons - S N

\xdee ‘ribed in and who executed?he foregod ing in°trunent .and ‘
acknowledf“ed that ‘ he_L exeocuted-the same ag _ ,EIL.-:,' LT oL TE
free act and deed. _— . B - L

IR IT;’ES‘ 3 ; OF, I have hereunto st jly 1
T R P kot R L N

ity P — —';—:*-‘“‘ o~ z.‘ 7 _'- O kR =ty TE ‘- + B RN e S e 'T-‘_ -l T - N
. alfTizxed my TOIPYCITYI T eal uuc bay uuu rACE SRRR Y BT} SR tEi e ¥ SLIXCHRTO L T T SR
- above vritten.o..- oo TS :

§
N
ﬁ\

(O S Uy Jpay IeR : 4 g [
My commission expires:. Notary P" lic o

STATE OF (o) Mogiio
. COUNTY CF __ wa

S

e N

s ,.-,,u,‘; - -
AW ALY 155 Jilnd | Sty gy

md known té be the persons =«
& xecuted the foregoing instr nt, snd
eaged thet _{'_he executed the same as %

free act and deed

\§ D § ITI’ES: WHEREOF I have hereunto .set my hand ~nd
affided my official seal tne day and year in this certificate.
abovc\\grltten.

’

.,'.){ "}Y\lau I‘/, / 1Jﬁ
o d

My commisslcn exoires- I\‘otary Public

"2 5- TR



" STATE OF AMew AJEyico ) o o ’
S T OOUNTY OF A S ) - g
1 ' On this 277’{dqy of ARV e .LH&@ veforeme <,
- personally appeared ffgny,q; T, .__23__‘{.: o) awe Jvid 2hE Tacks on
A Homa “rnawn - to- he tho nerson S
e T ITTI P T T e M __= .
i_, R described I and who executed?he foregoing 1nstrment and
yd ’ acknowledged that _T he_z_ executed the seme as Tﬁf /R . -
;j» . Lfeoe - free act and aeed . o 5&;}

¢ )
A | IN ¥ITNESS WHEREOF, I have hereunto set my hand snd .
‘ affixed my official seal the day and year in this certxficc.ue

.

i
2 o

=
Ny

SRUITR C U,

' B TtLoon th;s 2;’ da Bof /’/zy T “ﬁff,
R : “j'pe;sorally appeared gé‘:zags ﬂ?d;f?%/

ILQOMJ.&BIOL\ ezplreb o

 STATE oF ﬁﬂz 4&4 ) | S L

* | COUNTY OF - ,:;d,/q 3 , », —

< s EDRELS, S So—

L owry. 1,
e v described in and Who execur.ed nne %é?i%

i .. ... acknowledged ‘thit ___he_ etecu ed the mame as. IE'A.H_»_ o SO

free’act ond deed.awd .us fheifree gcf s oiad 0 F 7

: afflxed my - official seal’ me day and yea this certificate~
above vritten. ST , ‘
. p

I ;Wl(y ccmial 'sion expires-
ot S "' (‘”;>\‘ s ) g LT i ’,",, -‘/-') /

STATE OF ./,léé«./. 22“4“;2 Lo e
e N | S

On this S Z Qrtj “of /'/ ‘ 1394 & vefore me
gersonally appeared_ /. C. %éffa anc/ /)7r.s J'C
roonberd Sy s el HAe - Lo me ¥nown to & the. pETSOn_S
e described in and,who executed the foregoing instrument, snd™
oo ‘acknowlédged tinet _ Zhe_y executed the same as _,ui‘u.z
free 2¢t and deed. 7Lt

IF 7'IT1'E83 WHEREOF I have hereunto set my hand end
affixed my official seal the day and year in this certificate
- “above writtén. ) L //

5 My commi'sciog expires:
; / / / -«
i - S

e IR -.vITNESS WHERE On have hereunto set my’ h-md and o

) g |




On this /2-_)4 y of 7 ;-

o be. the persona/

7%
he forecoing 1nst%nd

ﬂh()vp wr;uteﬁ. S ‘V [ (‘ ]

L . - ////)_-m/p, ‘_‘/___/.ZA . _/,,
A M/ﬂt_/ : e ey
My cox?n' ssion-expires - Hotary Public

O

“$TATE OF £%
QOUNTY ‘6’?” ,

194 éc{bejte me

grrié 77

. g to-me knovri :
. descﬂbed in an xecuted he foregoing 3
acknowledged “that _7heyy executed THe Same AF

- free act =~nd deed. 741

IL uI"“'ﬂESS wHERr,Of" I Rave hereunto setmy hond T versan ,-mm—--{—_t,m_ S P S — :
affixed” ‘my official seal the day and year/h)n this”‘certiflcate \\ ’
" gbove written. x

My co:nm1ssion eXpires-
ol IS /q.a e

On this 27’3’ day of Wl/ ; 1945 before me
-personally appeared PUEL L L N erycan 2o ALIRr &1 ’g‘,oz
o me known to be the persons

described In and who executed the foregoilng instrument, snd -

acknowledged that _z he ) executed the same a8 __7HE/K
free sot and deed. :

‘ . IE T ITFESS WHEREOF, I have hereunto set my hand Pnd
affixed my official seal the day end year in this certificate
a‘oove wrltten. . e ‘

My comriission expires:
. “Ycaumssmwaesmm.m




— GTATa oF

M
to be the personft—’
BelTribed id and wao r.:.xec.u d tne Ioregorng instrumegt, and
. acknowleiiged that - he xecuted the seame as d}&m -
free act and deed. 7 v '

1IN WITNESS WHEREOF I have hereunto set my. hand and

affixed my official seal tbe day and y¢ar in this certificate
aoove wr1tten.

© o A e s vt b s o

. Jla‘ 4‘_4_‘11_0_,,4,,.,‘_151__134' : i .. Lzt —. e A L
— F IR A S ' - : . T
sure or (JALy, - ‘
coum or-' | g |
3 O on this g anf _194ébe£OL&meﬁ
: T Ziscuslly appssTed 2 A . w7 .
= ‘ ) to me 'known to be the- person S
. cri in and th xecuted the foregoing instirw n
acknowledged ‘that - exeouted the same as __ » G
free. act ond deed ' B ‘ -

IN rIITKESo FE
"affixed mv Offio‘la

.above written.
My Cn'“mlssion Explre&March 27, 1950

Ny comnlssion expires-' TR Rotary Pu“‘blic 4 R

V¥ NehA L 4 ~to me k o“b——h -person
, in"and who executéd the- foree,olng 1net%‘f’ and”
acknowleaged tna.t —they executed the same as '
free ect. and deéed. %‘

IK 3 ITFESS'WHEREOF I have hereunto set my hand Pnd
affixed my officin1 seal tne dqv end year in this certificate
‘above written, :

My com*ission exolres~
”U b&awnm Oct bvnio

presSept 17, Togg




et f}fzwm”;T;CGURTYfCF’25i“éﬁ;bé3”fﬁ"

,11§46;;b§f0re;me—per—

, Dersonally

acknowledged

ee dct ¢ eed of saig corporation. i .

.. 1N WITNESS WHERED y 1 have>bereuﬁt0'seﬁ,my hdnd and af--
fixed my official seal the day ana\%

tc be the free dot and g

: - wWear in this certifiecate
: - ‘ "above written, -

l‘ STATE'Q§§?bg5s o - e

ol - ¢ .88
OOUNTY 0F Doretg »

§ ~__ -0n tkis , 4> 194€, before me per—
~ : sonallyAgppe;:eqh;w - AC e SR d __; -DeTEAna 11y
o L ,mEEQﬁR;FQEQE{ngﬁéHﬁfégvb?f?§fduly 8worn did say that he"is the

3 A d saig .M ¢ ___._ acknowledged saiq
P to be the [ree act and deed o corporation. ' N S S S S
S . ’ ' ,vImhaverhereuntc"Set"my“nand and af-

and year in‘thiS'certificate '

sehe o fi%ed ny ottivial seal the wal
= ; above written, - S

“STATE_QF

?é;;é%é£4>2ci;;,—

—_— B
;..l.z\?o

1946, before me per-
L b T personally
RO=Being-Lv-me vlmigi?yAg:g&gzgéygihétJﬁemiséthe~
e Presidentor Thé“ﬁﬁib“bil”ﬂbi]ménd that the seal affixed . L
1 instrument is fbé-cozporate seal of said corporation and ¢
1d/instrument was signed and scal in i of 8z
, by 4 ority of its Board. of Dirsctors;

N Mi’-f?miééicn Expires: Notar?%

R.W. RATCLIFFE
Notary Pubiic, Harris County, Texas
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e MM:aTHEm AG}:ﬂIbL< “ANTICLINE ,ijwmfw,,»mff;wwf“,wﬂ;w ST
s - g,cmvns COUNTY NEW. ML_no

- e -

= - ; - A ﬂgﬁdrt on Stru_ctu’re v

3

ﬁggag_gz;inngxi. - The purpose of this report lst e . N

to describe Ty
briefly the above mentioned structure, to be accompanied by a _map

showing more definite octail and to accompany a Unit Plan of
i,Operation submitted by the owners of the o

1- und;gas'lea'

reviouslv submi

tted to tne Denartment as
a former unit Plan now cancelled.

i’ '\‘, \ -
The anticline WRS diseovered by the author in the early part _ .

. ?&f‘ )
R e ,structure-nﬂgftgr

~uhe first to map and Treport the

Tortamie o
——

reicnnaissance survey the structure was
o tnoroughly mappe i detail

o
1

by the plane table methcd b, the .
gj, ", author with the a331stance of Mr. H.

R. Van Gilder, instrument

man. The work consumed savn*al whels?

' FEsxs timé‘é@gmvgg_encire survey. .
T s basad on a (‘amp situated 1n the ares”
s :

Location.

The Black Hills Anticline is located e Seuth-S . -

wustern Chaves Oounty, NeW'Maxico,

»1n Townships 7 South ‘Range -

s

.v5iv Last‘ ‘17 South

and - -

Lt is approximately 10 miles due west of

T e

the Townr qr“‘Hope. i o : o _. I
-Iopography. The tkopog,i'aphy i ’ hi e

with greatest relief of 500 feet above the deepest cut drainage.
The aris

a is part of the hilly 1% mestone country west of the plains

of the Pecos Valley and being the forerunner of the fobthills of

tho Sacramento Mountsains some 40 miles to +ae west. The Penasco

‘River, & tributary to the Pecos River, flows east along the

"wnortnsrn'flank of the structure and s few of its smali tributaries

dissect the Iimestone hills in small deep- cut arroyas heading near
the apex of the structure.

The Penasco generelly runs water the




~year arovnd. walnut Creen,”axcthe - tributary -to-the Pecos, -

.parallels the Penasco on the south flank of ﬁﬁe structure.

.

border° tha structure to the- north and all transportation will

e YR
-

A graded main hlghway from Artesia to Hope to Cloudcroft

“approach the urea by means 6f‘this;;igjﬁfYF”“iijF“Iﬁ@éhfrﬁﬁﬁs”Or“tﬂﬂ“ﬂw“""”""“”'W
-
d

urails traver%e the area an d these are mostly on har l mestonae,

in any weather.i A -

—a

b beds, nas snale with Sénds” as” “Founa ‘in the Texas uuncan Well - EVéh

~fhiterlalg red shales, some limestones; is 1100 feet thick as found -
“in the Texas Duncan Dome Well. Immediately underlying the Abo 1is

flcation of Chupadera, 80 named by Darto“,»_The”ﬁpper 250 feet of,

outciopris composad of dense: gray to dark gray, thinly beddea =~ /-
limestones with interAbedded redbeds and gypsum The 1ower por-
tion of the outcrop is composed of massivé dense dark gray to

blhck limastone. fnssil1ferous and nonf91p1n2 ferruginous nodules;

T

These loweL beds weathar 1nto ma531ve Jutting Outcrops with steep—
sidded Jagéed cliffs and make -an- abrtpt cuangP in the Jocal detalled

tonograshy. differingfxrom the 5o

ThP contant ‘betwesn these tw0“1orma
mapping the structure _ _ , _ :
‘_ It is thought that -the above lie approximately ?00 feet above
the Glorietfa bandstoné;/the latter being 50 feet to 100 feet 1n’y
thickness, and the diviaing formatlon between the San Andres above P

-‘and tha'Yeso formation.below;' ﬁhe “‘Yeso formation, usually of red—‘

giles to the west, and is approximately_z,OOO feet thlck. Below

‘the Yeso is the Abo formation consisting 6f Red Sands, srkosic

%he’ﬁhgdeiena of the Pennsylvanien period and is estimated to be

"1500mré§f"fﬁféki””This;éﬁﬁsists of dark petroliferous limestones -
with several inter-bedded sands. Below the Pehnsylvaniaﬁ’the

following are estimated: 150 feet of Lake Valley, Mississippisan;

100 feet of Percha, Devonian; 130 feet of Fusselman, Silurian;




180 feet of Montoya,Aand 2’0 feet of El Baso, making a total of

6560 feet plus of section to be drilled to thoroughly test the

sedimentary section petroleum DOSSiblllties.

Struoture ,j The struoture 1s- tua
1mmediete1y east of an over—thrust fault. /The fault known as
f'“‘e:“¥0 fault is-a promlnent feature extending several miles

N

so :thwest of the structure and runnlng in a northeasterly dlrec—

;northeastern part of Township 14 South 25 East and irom all

, 1ndlcations extends meny miles beyond that point. Tne'rauit, ey
» measured by the writer, has a throw of 1%7 feet along 1its. vertlcal
trace as observed in tbe north bank of ‘the Penasco River ln,x
anze ‘19 ﬁ-ast. e |

from Section 5-185-19E northeasterly

the axis are several domes or highs,

i 17.Sections _"25‘: agq; 36, 17 South,

19 East andJSectlons 29 éJ, or “BRd 38 in 17

rurming the main feature of the entire structure. The “apex of the

e

dome is located in the Northwest Quarter of Section 51—175-20L. )

The closure on thls dome 1tse1f is ‘130 feet. The closure of the .
anticline, as mapped,ls the sam, but a conSiderably greater closure E
against the YO fault is indicated. The structural dips are rather

‘steep ‘and extend for long distances to the norvh and ~Sast3aehs

->steep to the east and’ south but extending u' far ss cuterops o

"observed to the gravel caliche pl'iﬂ below. To ¢ u,»west th,_iijs_
are “fhterrupted by several highs and reversals out eventually
culminate agalnst the fault. north and west of tne anticllnal axis
is a syncline formlng the north and west closures before the beds
are again folded against the fault. To the south is“a~synéliue'
along Walnut Creek limlting the structure to the south. A study
of the attached map gives a mich better conception than the above

descriptiou.




dbﬁéiasidh; The Black Rills Anticline 'is one of the main

"struotural features, from. an "0il pro: pecting point of v .ie", in

s

the limestone hill coun try west of the'Fecos River. Two other

_fnrominent features, Manning Dome in- 14 South, 17 Fast, and Duncan

Doma in 17 South 18 East have been drilled without discovery of
commercial oil. The Duncan Dome was drilled *o 4900 feet with a
‘show of gas in the Abo and Pennsylvanian but was not drilled deep
o ;ﬁ/snough to - comrietely tess the Pénnsylvanian nor the oldar forma— B f*gl;;

s

“ tions. TJ;/Manning Dome being located approximataly in the

A Wi N -~

v;,t'éétiug;" ths seﬂnbv~vanlan BNG I DWAT TomRa i SRE T ES

Structure in 12 North 18 East is,now being tested.
"The Blaok Hills Anticline is the only one of these that is

located eompletely out of the mountains and on the basin-ward side~

U S S S S PO, CEN.

L of tha YO fault. The oil and gas possibilities being unknown,

are left to the conjecture of the reader, it ‘being inferred that’ -

ths only one who reads this far isAthe one who is sufflcigntly

nterested to have rade 8 study of the general area of Southeastern

New Maxico and can make his own deductions.
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- ¥EW MEXICO OIL  CONSERVATION COMMISSION =
‘w ‘aAW®A FE, WEW MEXICO

Applicatien fer Agpioval of Black Hills Anticlime
A ___Snit !_d_ Count lev lo co

Hew loxieo 011 Gonaervation Couiuiol
Santa Fe )
New Mexice

of & propoled mt .grcuent for the deveivpmess ...; Spel ..iii-‘:‘: :

- ef tlo Blaek nn\- htiolln. sut Area, Caaves ‘County, New R

lcxioo, and horcb}\ nakes npplication for the approval of lni‘l
agreenent by tko l\\v )chieo 011 Conservation Commissien and in

" support tRereer,

1. That th \ ualt area deugnated in n,m agrcuut covers

1?,&6.&.’. :.eres sltvatod in !‘o'iii‘iu.p.' 17 and 18 louth, Bangu 19 ¥
’ L ou ln loxleo.:_, All of the

"'ma- ubrucod 1w/ -ud wnit area are lssds of the Waited States
 except the rollovng described lands mu ars lands of th
"lutc of lcv Nexico, to-ut: , L
Seo. 27 All Bec. 36, T 17 8., B 19 ., S48k
Sec. 20; ALl Bec. 52, !oc. 34 17 8.. R 20 K.,

nl '(0. 2 ! 1‘. l ].’ ‘.. ’olo?.lo “‘tmm
2, rn.u uro-, urc er lesse.

Tuat au unit ares . As mare. pnrtieuhrly shown by th. - '

. plat attached to the copies of the propo-od nik ngroelcnt |
filod herewith as Exhibit "A° ud asde a part thereer. The -ﬁcru
ot all of the eil and gas 1euel or peuug qplieation mroror
smbracing 1.:&- within the unit area have agreed to commit said
1mn te sald agreemeai except the owher of Btate oll and gas
“lease B-7846 covering Lot 3, sEiuwg, EASWE, SE¢ Bec. 2 and the
owner of State eil nd gas lease B-10102 eovcrng Lets 1 andé 2,
sjuK} Sec. 2,:135.,:19 E., N.KP.X. -




,,,,,,,

2. That sald anit area deserlbed 34n the ualt agreemont

vae designaheu - the _Diractor of the United Statee Geologleal

Sarvey on ueaambnn 8, 1945 as one sultable- -and prOper for unitiza-

tion- and 311 of the lands embraced therein are believed tobe

R R

situated upon the same geological structure. ,
. 3. !hat the undereigned lagnolia Petroleum Company is

deeignated as unit operaxor 1n sald sgreenent and the Balt

rity ander the terns or eald agree-ent

“ment of the wmit arsa

oef the ieeretary of the Interier, the

A'unlees at a lesser depth, an 1gneou-
s 13 cthcr eondltion or ;om‘:ion ia ‘.

" form by the Aetlng Secretary

T—::}_i.,_f "IIO “..vv Ta

» o1l and gas, eubject to the regnlatluue

COnnieeloner of Pnblie Lunue

of the Staxe of«lew lexieo end the New Mexieo 011 COneervaxion
Go-nissien, and -that nnder the terle thereof a test well for 511
r gas 1s to be arilled upon eone part of the umit u;.a,tcrf dentim
of 7, 000 teet, unlees 311 or gas 1is fonnd at a 1eeeer depth, or
er -eta-orph‘e rorlatien or

smcountered 'hieh Iould

~ remder turther drilling 1na&viedhle or 1npract1cehle.

e "-t eaid prepossd =B “'Qved as te

A

//

on March 14, 1946, and is 1n -nbstantially the same forl“ae>nnit

agreeneete heretefore approved by the uonnielioner of Ptblie Leands

of-New. lexie‘. ths i.eretsry of the Iuterier and the

Hew Mexioce 011 Oeneervntien Cennle-ien nnd 1t 1e believed that

eperatiens teo be earrie& oR under the ter-e thereor will prenete

the eeenonieal and eftielent recovery of 61‘ and gae te the ond

that the maximum yileld may be obt-inel fre- the rield er areéa

Af ell or gas should be discovered in aying qusntities, and the
productien 18 te be limited te such prodnctien as may be put te

wenmefieial wse with adequate realization of fuel and other values,

and it 1s further believed that such agreenent wili be 1n the

1ntereet of eeaeervation of oll and gas and the preventien of

lsted bv the oil eoneervatlon etat-tol of the




5tate of NMev MexicO.

‘5. That upen am orde
Commission spproving
Oo-llsuloner of

J.
S
-

r bein; ontorod by tho Hew Mexloce

nid unit agreelent and
~public Lands

Uil ~gonservation.
reval th.rcef by the
o and tho ﬂoerctary of
ﬁnitod States, an appreved copy ©of said agreement

e 01l conlcrvatlon Conlisnieﬁ. y
ant retpoetr-lly req;i;t-

Ee‘znterle?z

aftzr the app

of the state of New Hexic
will

of the
th the lot'!oxie

ths wndersigned sppliec
no ngttor of the

pe filed Wl
II!BIIORE

lppreval of

aring. bo hnld on t

the. laxicns of ths !ev ‘OZAQV Ui

 Rew Noxies smd the
Commission, _and that upon uail hearing sald nnit
-pprovcd'by the lov lcxieo 011 Gonnervation Co-niaqlon..




UNIT AGREZMENT

»>.
1.

5

FOR THE DFVELOPMENT AND OPERATION CF THE BLACK HILLS ANTICLIFE UNIT

““éﬁlirs’counwt STATE OF NEW MEXICO

— e -

_:.:.: _A,,-nr ,n\u A G A B A Aeas
iy -v_-7

or consenting hereto, o
W-I-T-N—E-S-S—E—T-H- ’
WHEREAS the partiee hereto are the. ownere of operating,

_ar ather oil or gas int

" ject to this agreement
- WHEREAS, 1t 13 the purpose of the parties hereto to con-

ereete in the unit area eub—

prevent avoidable waste and secure ;
nt and operation

‘gerve naturar resources
ther benefits. obtainable through de- -elopme

ubject to ‘thie agreement under and pureuant

to the provieions of sections 17, 27, end 32 of the Act of . g

“An Act to

of the unit area 8

Oongress approved February '35, 1920 entitled

promote the mining of coal, phOSphaxe 0il, ' 01l shdle, gas

rmand sodium on the public domain u41 Stat 443, 448, 450 . | z

- a8 amended - ,'_app emented bv “the acte of Harch 4, 1931

36 Stat. 1533, and August 21, 1935, 46 Stat. 676; 30 U.8.C. |
226, 184 and 189; | "

WHEREAS, the Gommiseioner of Public L
thorlzed by an Ac* of the Legislature

ent to or approve this agreement

ands of \"'b"he'?Stat e

of New Mexico is

(Chap. 88, Laws 1943) to cons

‘“InSOIa; as it COYNE_AAQ . L

£ New

on oebalf of the state of New !etico

and jncludes’ lands and mineral interests of the State 0

yexico; and




WHEREAS, fﬁé’OiIWConservgtiohPCQmm}ﬁgAQI of the state

efNew4ﬁexieo'1é'au£hdfized'byan’Actof the Legielature
(Chap. 72, Lawe“1935) to approve_this agreement and the
conservaxion DIOViSlonS hereof;

~ FOW, THEREFORE fe* and in consiieratlon‘of the

ﬁremises and the pxomises nereinafter contalned, the

pazties consent*ng

_ pereto agves &

"as follows:

 ENABLING ACT 1. The act of Fevruary 25;

- ANDY ,
REGULATIONS ) amended and all pertinent regulations

_—_..-———‘-—-

- peretofore and all pertinent and reasonable‘regulations here-
‘aiver ~1sousd *hbreunder and not 1neonsistent witn the provi- -
gsions nereof jncluding Operailng regulations eiémiééép‘é’
and made a part of thie ntreement Likewise, the Act of.:L;H
Legio&ature of the State of ew Kexico (Chap- 88, Laws 1943) “
“ang the ASY ’ the Legislature ox the State 4; Rew'nexico

(Ohap. 72 Laws 1935) and all vcrtsuent regulations 138ueu S

under sald ‘acts are herebv aceepted and made part of this

agreemenx.

eDﬁFIﬁI&IOHS .2, For all eurposee of this agreemenf

PRI L E g

ertain terms used herein e defined

LT
g .

(5)‘ "Secretary“'shall mean the Secretary~of3'
i

the fnterior of the United States and thosé persons'or
agencies duly authorized to act for and in his behalf
(b) “Supervlso:“ shall mean the 01l and Gas

Supervisor of the Unlted States Geological Survey and .

“ gnose persons or agendies-auly gﬂ_horized to0 act for and

in his oehalf T o - 17 

of Public Lands of thc State ﬂf New nexico.

e
(c) % gommissioner” shall mean the CornissioneT .-




ommissi
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Commission of the State of New Mexico and those persons duly

‘gutherized to act for and in its behalfu—

$o

wYm anmT < ; . ;
RiIT AREa 3. The following-deséribed lande- are -hersby e N

c3

de91gneteddand recognized as constrtuting

the unit area: .

w A
: ~ "'“A11 Sections 25, ze 35 and 365 E} Sec. 37; El Sec.
D 34, Township 17’ South, Range ‘19 East; All ‘Sections
) 83 Sec. 20, sg Sec. a1, ail of. Sectéon‘ '
1 :

The Unit Operator 'ith the consent of a majority in
interest of the Working Interest OUners and’ eub;ect to the

/ .
approval of the Secretary, the Oommiéiioner and the Gomm.ssion

may enlarge the unit area to 1nc1ude other lands believed to be

i © . ‘:“'-I
“ _a_ - MmN i e R e e

'T’commerc1a1-y proouctlve oi tihe" uniii ZedBubs SLanc st?A 3o

suoject to approval of the Secretary, the'comﬁissioner”and‘the : .

donmission;'diminish‘the-unit area to exclude lands not in any

s

;ea

i
i

St 5ar Cit e - -
"« participatinm ‘sarreémr e

=
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?Munitized substances.

» ‘Exhibit "A® attached hereto ie a map on which is outlined )
"n-the ‘herein established Unit Area, together with the ownership
6f the land and leases in said Area. Exhibit "B® attached
| hereto is a schedule showing the nature and extent of ownersbip
of oil and gas rights in all 1and in the ‘Unit Area to which this
ﬁt agreement will become applicable by signattre herﬁfo or to -
a counterpart hereof by the{owners of euch rights and land so
. “ committed to this agreement is’ nereinafter referred to as A
| "unitized lands® or "land suo;ect to this agreement“ Said
exhibita shall be revised by the Unit Gperator wheneve” any

jgwchange in the Unit Area or ownership of rights render such

change neceesary, and the revised-exhibits shall be filed with

the record of this a;reement




UNITIZED '”4;53ﬁll'oil;wgasj”ﬁ§tﬁr§l gasoline, and assoEIatedi

SUBSTANCES -

- B} - ﬁlui,d_hydrsc

S S - - e e

TTomTL8nd sub-
ject to this ag: , in any and'ali”sands'or horizons, are
unitized under the terms of this agreement and hereinafter are

called "unitized substances®. — WM?-

UNIT OPERATOR 5. The Magnolia Petroleum Company, a corporation
with offices at Dallas Texas, is hereby designated as Unit

[

I's % [P

RN N S N S S VR S T ST U O S U VOGN

Wtﬁé"ﬁéﬁﬁﬁﬁlé”éftachéd“heretoWnarked Exhibit B gn&'ggiéégwéﬁa '"””'”W"mwm; -

{

consents to accept the duties and obligations of Unit Operator

to conduct and manage the Operation of said unit area for the

discovery and develonment of unitized substances as herein ”:Miﬂr

provided. Heaein whenever reference is made to the Unit Operator,

. such reference is understcod to mezn the unit operator acting in

T4 ci?ac(ty and not as an_ ‘owneér of interests in unitized sub—

'stances and whenever reference is made to"an owner of unitized

A A et ARy s} b S 51w

substances such a reference shall be understood to incitde” any

)

1nterests in unitized sub au 's wnec ny the Unit Operator.

The Uhit Operator shall have the right to resign at any timer

_provided that any well drilled hereunder is- nlaced in a satis-

factory condition for suspension or is satisfactoaily abandoned

o S ST e e A

1_

under %
1and and under the laws of the State of New Mﬂéico and the rules
and retulaf ne of the Commi on st ate- ol patented- lana
but no Unit Operator shall so be relieved from the duties and
obligations of Unit operator for a period of three (3) months

after notice of intention to relinquish such duties and obliga—
hereto

tions has been served by him on all other oarties/snd the Secretary

and the Commissioner, unless a new Unit Operator shall have been

selected and approved and shall have taken over and assumed the

he- reaeral‘oil and Gas Operating TRepulatiods, if on Federal . . .. .




duties ang. obligations of the Unit Operator prior to the date

on which relinguishment by or removal of vnit*oﬁé}aior becomes

effective. The parties hereto_or_arduly

ualified new-Unit o

;_operetor _shall have anm ontion to purchasc. Sffitse‘ﬁtn"“epreclated-imwrfmi?;v T
~ market value all or any part of the “sou pment, material, and |

appur*enances”in or upon the land subJect to this agreement R T

owned and used by the retiring Unit Operator,. in its capacity

as suoh-Operator “or make otner arrangements satisfactory to

the retiring Unit Operator for the use thereof

N

b n O P
InTransTaETas
r

i ag to the u s *_thereof wiin

in-said-vime- iimit and’ not necessnry

\

for the preservation of welis may be removed by the retiring
{
unit Operator at- 'any time’ uithin six (8)" months after his

o j relinquishment or removal becomes effective but if not so

.

-t

' removed shslr become the joint . property of the owners of workiqg
interest rights in land then subaect to this agreement - The

termination of- -any rights as Unit Operator under this agreement Lf_

e

“sball not of itself terminate any right title or interest

“WALGH the Unit Operator may then have in the unitized substances _mr"mm”irfi:n- e
i :ibﬁtgﬁheﬁﬁﬁitféﬁerétér'éﬁsii ‘nave the right and option in con- 5

-nection with its resignation to reassign or retransfer to its
'«several predecessors ‘in interest all of its interest 1n tne* : £

. lands and leases seversily acquired from them together with

e Ats. workinp Antorass '*nmtte waltized suvsi

B wwouuuces ana unon suohfj“;nww.m

deiivery be discharged from any future liability as a working
. interest owner hereunder said reassignme nts to bu,;ffective BErais n S
"as to said transferee thereupon, subject, nowever to the
approval of’ the Secretary as to transfers of interest in lands-
of the United States and sub;ect ‘however to the approval of o
; S, »f the commissioner bo to interests 1n lands of the State of New = A

Mexico.




SUGGEé@éﬁ" 6. Whenever the Unit Operator shall discontinue
UNIT | ‘ f

~ Operator under this agreement

‘the owners of the nitis
working interests in the participating area on an ac

reage hasis

or the owners of working 1nterests according to their total

erest ine the unit area until
ehall heve been est

a participating area

shall select ‘2 new Unit Operator
. % : . A‘gascgity vote of tbe working 1ntereet

3 R

xblisaed

S R SO R N

_\--buuo willch are at
‘any time qualified to vote in selecting a

are owned by

c‘quozlcy or the workint inte“ﬂﬂ*?“

‘new Unit Operator :
one party to this agréément then g vote of at
.least two owners ‘of working interests

qualified to vote shall

: c Sclieci a new operator Sucb selections shall ’

. not become effective until (a) a Unit Operator 80 eelec»ed

, ‘shall agree and coneent in writing to acoept the duties and

-,resoons‘bll*tiea of Unit Operator and
,have be

(b) the selectien shall . . -
en 3 "°ve° SWV—hWLééE;étary and the - uommieeloner

S S .
gselegting -

In
thetabeegce,cffthe,

T “an acceptable Unity er
by the working interest orners withi

%)

- notice by Unit Operator of 1ntention to relirquzsh its rights.
L - ‘ as Unit Operator

thie Unit Agreement ehall automaticelly
! . "terninat

perator shall be eubject to removal by the

Worklng Interest Owners in the Bane manner as hereip prov1ded

;er tae eelection of a new Unit Operator.

RIGHTSfAND 7. Except as bereinafter Specified the ex-
. GBLIGATIONS
~ e OoF : clueive right priv11ege end duty of exer-
b N - UEIT. OPERATOR

cising any and a1l Tights of the parties— }




signatory hereto which srefneoessary’or*eonvenient for oros—‘m

pecting for, producing, storing, “and dISposing of the unitized
substances are hereby vested in the Unit Operator and shall;

be- exercised by said Unit Operator as. provide -in-this -agree- e

ment Accentable evidence of title to said rights shall be
deposited with said Unit Operator and, together with this .

| agreement ‘shall constitute and define Said Unit Operator'

title to any land, or to any Operating agreement or 1eases
it being understood taat under and pursuant to this . agreement
the Unit Operator in its capacity as Unit Operetor sha11

exercise the righus of possession and use vested in the

narties hereto only and excrusively for the purposes herein

specified The Unit- Operator shall pay all costs and -

expenses of operations with resoect to the unit zed land

and no part thereof shall be oharged to tae royaltv owners.l‘

The matter of allocaticn and handlinb such coets and expenses

18 left to private srrans ngencat betweén the Unit Operator

and ‘the other working interest owners.‘ The Unit Operator

reto &n account of~the operations on unitized 1ande

‘ during the,preﬂious cz lcndnr month “shall pay in value or
deliver to each perty entitled thereto a proportionate and
"allocated share of the products produced hereunder and
account for all costs and benefits of onerations under this

e - agreement in conformity with operating abreements leases

© L _or other i ependent ntracts'oetween the Unit Operator

and the parties hereto either collectively or independently.

. L . ; . i . . S . ColnRe . o
| H . : TR St s e e i A L i ‘ )
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The developnent and operation of land subJect to this

agreenent under the terms hereof shall be deemed 1L‘ull per

[

- formance by Unit Operator of all obligations for such

'developnent and Operation with respeot to eaoh and every

part or separately owned ‘tract subJect to this agreenent

regardless ‘of whether there is any development of any

’ -particular part or tract of the unit ‘area, notwithstanding

h
I et

,anyﬂof‘theﬁ. -

DRILLIFG | 8. Within six (8) months from the
~ DISCOVERY ‘p effective date of this agreement,

Taiio upe:abur BOall’ ‘degin to drill an adequate test wellw

at a location upon the Unit Area to be approved by the

Supervisor if suoh looatiti;is Lpon lands of the United

States and 1f upon State lands or patented lanus such

locstion ehall be apnroved by the Commission and aaving

commenced such operations shall thereafter continte drilling

. ’dilligently to 8 depth no+ less than 7000 feet unless 01l or

ans which can be produced 1n Daying quantities is encountereéd

.

in said we’l at a lenser depth or unless at a lesser depth

an igneous or metamorphic ’ormation or some other conditian or . .

forﬂation 1s encountered %hich would render further drilling in-
advisable or impracticable. If said first weil ‘drilled as
aforesaid fails tb encounter ‘the unitized substances Tnit
Operator or his succeSsor shall thereupon comrence within six

(6) months aioer tne completion of the former well, and drill,

y Do e 7 IR St e s i e s iy LG
e T it s s dad

one- at a time additional wells until a productive well is

j N Er e
TR T T T N T A ey or -




' v

'Wooinléféd"to”tne“sa*i"facticn cf the Suoervisor and Oomnissigner

_ “or until it is reasonably proved that the unitized land is in-

1e of producing the unitized supstances; provid

__Secretary and Gommi331oner ‘may grant extension of time for tﬁé

commencement of any.such well and provided furtner that nothing
herein contained shall preclude any Operator from effectively re-

~!,signing as provided in Section 5 hereof before any cbligation to

_l

commence a second or suoeequent ‘well accrues ‘pereunder, “und-be-

relieved. of “the obligation to commence such well. Upon failure _

- to:comply with- the drilling requirements of this eection:the

PR
ment terminated.

PLAN OF FURTHER ~9. Within sixty (60) daye from completion of &
DEVELOPMENT AND ) ’
OPERATIOF well capable of producing the unitized sub-
stances as aforeéaid Unit Operator shall submit for the approval
»of the Superrisor the ccmm1831oner Tang t e Commis : -entable
: plan‘of aevelopment.for the Unit Area, vhich plan or a subsequent
mooification thereof when so approvea shall constitute the further

»rdrilling and opere*ion cbligations of Uni+ Operator Reasonable

‘diligence shall be exercised by. tne unit Operator in° complying with
_the drillinr and producing obligations of the approved plan of de-

' velopment and said plan shall sub;ect to like approval be modified |
or supplemented in whole or in part from time to }ime as may be
requirec to meet chanbed conditions or to protect the interests of
all parties to this agreement and ‘the further obligations of the Dnit
Operator shall be conformed thereto, provided that in no event shall
the operator under ‘any such plan, OT otherwise, be under any obliga—‘
tion to drill any well to any fcrmation that does not afford a fair
kpossibility for encoun+er1ng the unitized substances in paying
quantities. Well drillin5 Operatbns including well completions

“dpract..,s and: well abendonments ehall be in accordance

'Iith the Plan of Develooment ard Operation. All Operations there—

_,under shall be subJect to the approval of the Supervisor ‘as to wells

on federal 1and and oy the Commission foT welis on state-and- private

=9




when i1t ghalj appear thst an ac-

pment cannot be aﬁopted;pggﬁuaewofwwwrrf'f
tgewinabilit}*offfﬁé Supervisor

Fhe Commissioner ang tpe

Lreas

and the conservatiopmpgiggipies'
.Of this agreemens, - o o

éiRTIcIPATion
AFTER

Upoﬁ'coﬁﬁiéfibﬁ of a brqdubtivp

well as afore

rgasonably p&bved to be product

in paying quantities;

>°f fi_rs t pr Gduett:i_ah;. :‘,:;' L TITITINEL T

. iith’the‘apprbval ofﬁ
e GOmmigsion, a se




IR T T ey

from time to time in like manner and eubJect to like

epproval whenever such action appears proper ass a re-
sult of fLrther drilling operations to include addition— o

al land then re5arded as reasonably proved ‘to be productive

interests conformaole tnereto shall thereupon be. flxed The

effective»date of any such enlargenen shall be the first of

slotod-ERicy ue“;ueifaaes tﬂe proprlety of the enlargement
and any unitized substances tﬁeretofore produced from such
well shall be ellocated to the 1ease on which the well is
,drilled -A well shall be deemed completed when equipped and

4 I <G . . l"
wqucceeef 11 test

——

fer ruuuction; a+l, Of which sha21l be

A
done dilicently No land once included in - a participating

area shall be excluded from such participating area on’ ac-rm
count of depletion of tbe unitized substances therefron or
',_dfor any cause aave loss of tltle. It 13 the 1ntent of this
Section thet a oarticipatln6 area shtll at all times represent )
;e nearly as oossible the area known or: reasonably estimated /
6 be productive in pcying ouantlties but, regardless ofn
any. increase in “he p{rticioating area, nothing herein coutained'(
shall be construed as requiring any retroactive apportionment
“of & any surs accrued or paid for production obtained prior to
tne effective date of increaae of tne partlclﬂatins area
Until a participating area or areas has or have been es—
{tablished as herein-prOVided or._in the absence“of agreement
at any time between the Unit Operator the S8ecretary, the
‘co:mlseloner and the Gommiselon as to the proper boundariee
of a"participating areg, the portion of all payments affected
by such absence of agreementf except the royalties due the

United Staten and the State of New Mexico, nay be inpounded

in a mutually acceptable bank.

SR S L : - o el <e T o R
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ALLOCATION OF 11. Excpt as provided infSection’lz, all
PRODUCTION -~ .
ROYALTIES - unitized substanceés produced under this

,development purposes’ thereunder or unavoidably lost, shall

agreement except any part thereof used for. -production and

P

"be deemed to be producea cqually on an acreage basis from the

severnl ‘tracts of 1and of the particinating area and for the

purpose of determining any benefits that accrue on an acreage .

k

fhaae ix

basie ae ‘a. rpgn1+ nf nner:tic:: dnder VhLis agieement,_ﬁach such

“Z,

tract shall have allocated to it such oeroentage of said production
as 1its area bears to the said participating area. Unitized sub- |
stances produced from any participating area and used in con-
formity with good operating practice under an approved plan of

operation for repressuring or cycling in any participating area

”shall be free from any royalty charge If Unit- Operator intro-

duces ges obtained from sources other than the unitized substances

'minto any particip inn area hereunder for use in repressuring

stimulation of production or increasing ultimate recovery in
conformity with a plan first approved by the Supervisor the
ccmmissioner and the ccmrission a like amount of gas, with due
allowance for loss or shrinkage thereof fron any cause may be
drawn frow the formation into which the gas was introduced

royalty free as to dry gas but not as to the products extracted

g

’ ’;’"'therefrom provided that such withdrawal shall be at such time

as may be.provided in the plan of operation or as may-otherwise

be consented to by the Supervisor, the Commissioner and the Com~ .

mission, as conforming to good ne*roleum engineering practice,
and provided further that ‘such right of withorawa shall terminate
on the termination of the unit, ’

Except as otherwise herein provided; royalties shall be

<

oaic or delivered as provided by existins leases or contracts

| SRR

~12-




at the lease or contract rate upon the unitized substances

allocated to the 1ease or troct. Settlement shall e made

" on oY before the 20th duy of eqch month for the unitized

Y ,\

substhnces produced ourine the preceding. calandar meﬁfh.

Such royﬂlties ghall be palid by ‘the party ooerating the

;wells but nothinE herein shall operate to. relieve the

. lerrees on;anyuofvtpe: nf their obligﬂtion to oay rentals

and royaltles under tie & vern 3“sf¥tﬁe£§~r ctive leases.w;w_ifw;x%”'“ s

The right is hereby secured -+ the United States and

the State of New uexlco under exist1ng or future laws and

regulaxlons to elect to take thelr respective royalty shares

in kind oT value. . .§qu

\\
DEVELOPLENT N 12. Any party hereto other than Unit -
OR OPERATION ‘ :
OF ROX-PARTICI- Operator owning oT controlling a najor-
PATING LAUD ‘

ity of the werking interest rlghts in

any unitized tract’ included “in the nux-palt*cipatlng area

bav1n6 thereon a regular well 1ocation 1n;gccordange with

a gell-spacing nattern established under‘an approVed'plah

 5f development and Operation may drill a well at such

1ocatidn at biS‘OWn eXpensc unless within 90 days of re-
ceipt of notice from said party of h1s 1ntention to drill
the well Unit Operator elecis and cormences to drill suck N

well in 1ike manner as otherT wells are drilled by Unit

"Operator under this ﬂvreeﬂent

If such well 18" not arilled by U *t Operator and results

in bfoduction such that the land upon Which it is situated

may nro :1v be included ‘in a participetin6 arez, the party

paying the cost of drilllng such well shall b€ rei*bursed
one nundred fifty percent (1509 of the average cost of drilling_

slmilar proauclng 7ells in tae unitizc; ~nren, nnc the well

-13-




shall be operatel pursuent to the teras of thieieé;eeﬁent
all as thouéh the well had been arilled vy the Unit Operator.

If any well drilled by Unit Operator or by an owner of

woiking interest rights as provided in this section obtains

production insufficient to 3ustify inclusion in a particioat-

ing area of the 1and on which’ sald well is eituated said

.. ovmer of working interests at his ¢lection, Within 50 dsys

of determination i Bu “ins sufficiency, shall e wholly
reeponsible for and say onerate and oroduce the well at his

sole expense anc for his sole oenefit If such well wnd

 grillec by Unit Operator ' said owner of, vorkin6 interests

shall pay the Unlt “Qperavex- s £air salvage-value price for -

7\ the casing and other equipment left in the well.

'lella erilled at tne gole expense of any ‘party other

than hnit Operator oY produced at his sole expense and foi

nis aole uenefit sball oe subject to the drilling and oroduc—

inb requireaents of this sgreenent the gsame as thoush drilled
or oroduced uy Unit Operator, and royalties in amount OT
aluﬂ ‘of nrcduction from any such well as well as rental

charges, if any, shall oe peicd as shecified in the 1ease

‘affected, 'unlecs otherwise authorized jn writing Oy the
S o

LS

lessor. o

REITuL AFD 130 The Unit dperetof, on vehalf of the '

ROYALTY : - )
 PAYMENTS resnective 1essees, shall.pay, or at

e —————————

‘the election of the Secretary of the Interior &8 to Federal

leases ané at the election of the Gomnissioner as to State

leases ehall deliver in kind, all royalties and shall pay

all rentels due the Unitfi’States and the state of Rew—

"Mexico reSpectivelv on acoount of operations oy Unit

Operator on unitizeu 1and and shall distriuuxe the cost N

. AN
/<
£

T




thereof to the apprOpriate parties conformably with their

respective rental and royalty obliu ti e- provided, that

nothing herein contained sball ‘operate to relieve the
) leseees or any of them, of t heir’ obligatiin to pay - -

,rentals and royalties under the terms of their respective

leases.

On request of aﬁy'party; Unit Operator at~*ts election
shall pay other royalties on his behalf in accordance with a
scnedule furnished by him and cherbe the cost thereof to his

account, provided that Unit Operator shall incur thereby no ' ﬁ,

responsibility to any royalty owner, but such reSDOnsibility

ST 1 'y 1 1 ‘l.\ Y SS— :

S28Ls Tt and remainan oniigation “of the parties requesting
payment thereof |

GOVERNMENT 14. Rbynlty'due th“’Unites”étates on account
ROYALTIES R

-AND RENTALS
-‘M

of unitized Fe ae and shall be computed
as provided 1n the onerating regulations and paid as to all

unitized substances on. the basis of the amounts thereof

é , o allocated to such land as’ provided herein at the rates speci-

fied in the respective Federal leases; provided, that,

for

« leases on which the.

royalty rate dépends on the daily average

production per well

said average production for any partici-

pating al'ea shall Jbe determined in accordance with the operat-

ing regulations as though all the uni’‘zed land within- the

same participating ares were a single ‘consolidated lease,:

and provided that during ‘the period of the national emergency

declared by the President May 37, 1941, Proclamation Nc 2487

Interior that a new oil or gas field or deposit has been ; EAS

discovered by virtue of a well or wells drilled under thie

mi~3wu~~“'_ww~wagreement the royalty on production from such new field or




deposit’ alloc
at the time of such discov

1aw and regulatione.

SNV

av AR

ated to Federal l1and subject to this agreement
ery shall, during the 10-year

period following the date of such discovery, be paid in

kind at a flat rate of 12% per ¢ centum

]value or delivered in kin

unless a lower rate is prescribed in the lease

Rental for 1and of the United States subrect to this

agreement at the rates specif;ed ‘in the respective Fedsral

leases shall be paid, suspended or reduced as determined

vy the Secretary of the Interior, pursua

I

nt to applicable

‘CONSERVAYION . 15. Operations and production of unitized
-~ B ‘ Y

rr-y -1

(1

T BUDS LansEE

provide for the most ecohomical»and efficient recovery of

said substances to the end that maximum yleld may be ob--

defined oy r'pursuant to §tate‘u

tained without waste, a
or Federal law or regulat*on, and shall pe-limited to .such ‘

production as can be put to beneficial use with adequate

reallzation ‘of fuel . and other values

DRAINAGE 16. Unit Operator shall take appropriate

and adequate measures to

prevent drainase of unitized sub-

stances from unltizeu land by wells on land uot»subjeet to

this agreement or with the approval of the Secretary as .

to federar 1nterests and of theAcommissioner as to state

interests and at the electlon of the Unit Operator as to

private interests, pay a fair and reasonable compensatory

royalty, as determ1ned Ty the Supervisor as to federal

interests, and the Commissioner as to statehinterests

subject.to this agreement and by agreement between the
as to private interests.

Unit Operator and royalty owners,

~16-

_ha nnnduoted BO a.s o : »



~ )
LEASES ARD CON-  17. The parties heretc or consent-

TRACTS GONFORMED emt-

10 AGREEMENT e bereto holding interesty in

the State of New Mexico consent that the Secretary and

COmmissicner; respectitely,‘may; and said Secretary’and
conmissioner"by‘tﬁeir anprotal of this a&reement\/do . ‘

hereby establish alter change or revoke the drilling,

T T T T

!  producing, and royalty requirements of such leases and the
?ﬁ', ) E ‘ regulations in- respect theret», to- conform sagu requirementa
"to the provisions of this agreement but otherwise the terms

2. - o

and oond*tions Of said 1638&8 Rnal ’1‘ ;ir‘ a“ftail IOI‘CG “and

oy
13

Y effeet.
Owners ;and lessors of orivately owned lands or of N

interests therein including royalty interests and 1nclud— .

B T P R

: “ ing their heirs executors administrators successors and
‘vAﬁ,ﬂé S assigns, by suhscribing or consentinb to this agreement in
g ; person or by attorney in fact, do hereby severally agree that
’ the respective leases covering their several lands oF interestsb”
‘therein may be and remain in force and effect’ for the respective
primary terms therein stated and so long thereafter as cil
;or gas may oe produced therefrom in quantities sufficient to
justify the cost of production; and also in tae event that any
of the land embraced in any such lease is during the primary
term of such lease included within a partizipating area duly
selected snouapproved under this unit plan.of development, so
that each owner}becomes entitled to a share in the proceeds.
of production from tse participating area, paysble at the
respective lease rates on the production allccated on an
) acrease baslf to the portion of the ‘lease within the partici-

pating area, then each such lease is nereby extended, without

17—
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further delay rental obligation as to the land embraced

there in which is so included in suoh participating area,
-for-the Vfgll term of this unit plan as herein stlted.

The Secretary, Comm1ss1oner and, except as’ otherwise
~provided in the precedihg peragranh of this Section all
parties hereto further determine agree and consent that
dnring the e‘fective life of this agreement, drilling and
producing operqtions performed by the DnitAOperator upon

‘any upitized land will be acoepted and deemed to be opera-

tions under and for the benefit of all unitized leases subject

hereto;'that no such lease shall be deemed to expire by reason

4
il

”
-

th
th

that if 2 disoovery of a valuable deposit of unitized substan-
ces is maderanywhere-op the unitized land, each such lease in
effect on or after the date of suchiaiecovery shall be deemed
oto’oontinue in force and effect as to land in the unit ares, as
long as unitized substances are prodﬁced anywhere on Qnitized
land in paying quaotity; that prier to (su,ch-:discovery6’?"'1 o
unitized substances anyﬁhe;e on‘unitized'land>rthe expiration
date of each unitized leasc'emoraoing lands of the Unlced
States shall be the dete prescribed in such lense sub;ect to
such prcferential right to a new lcase as may be autncrized
by law; and the suspension of all operations and production
on the unitized land pursuant to direction or consent of
said Seeretary and comm1331oner shall be deemed to conetitute
/

such suspension pursuant to such direction or’ cénsent with

respect to,e;;gxiwg“ lease, and that no 1ease shall ‘expire

”ion ﬂcoount of such euspension as to 1and in the unit crea.
 The pertiee hereto or consenting hereto, holding

‘interests in leases sub;ect to this agreement embracing

.

~18-

o produce welils situaved on iano ‘therein embraced;

o
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ed Stztes or of the

other than those of the Unit
xico or holding 1ntereste in

oil and gas rlghts in land

lands
any other

State of New Me
s in

agreements that involve

Area consent and agTee, to the extent of their

that all such leases

shall conform %O the provieione of this agreement.

the Unit
respective interests, and agreemeits

nte herein run with the

COﬁE%%NTS'»] - 18. The covena

. R . 2 )

WITH LAND - land until this agreement terminates,
n land or

and any grant, transfer or lease of interest 1
ho&e ¥ rs~conditioned

es suoaect hereto shall be and

ption of all privileges a

leas
nd obligations here-

upou‘the ‘assum
ander. by the g'aﬂte
in interest and &8 to federa
the Secretary, and as to lan
1ect to the aporoval of th
in bnd to any of the unitized

erefrom'shall‘be binding

€ transferee lessee, OT other BuCCcessor

1 1and shall ve suo;e vl
prqval by ds of the State of New
uerico shall be sub

e Gommissroner.

N6 transfer of any interest
affecting the proauctian th
ator until the flrst day ©
it Operator nas been furnished R

“1ands oT
f the next

z?upon the Unit Oper
alendar month after tae Un

orlginal photostatic or ce

rtified coD¥Y of the

o

with an

1n§trument of transfer. ,
agreementfshall pecome effective

EFFECTIVE 19. This
DATE |
AED TERK on the first dsay of the calendar month
: . ‘¢ the Interior and

proval by the Secretary o
ed however that nothing
e rignt of the Commission to

next following ap
nerein shall

the comm1ssioner provid

be construed to waive or limit th
approve this agreement pursuant to applicable state law.
y the

-‘*ﬁ”.

A

second paragraph of Section 17 hereof, this agreement shall

ember 31, 1943, unless (1

‘terminate on Decembe ) such date of

-19--



I which “case the

expiration ie’extended”by the Secretary and the CommissioneT;
or (2) a valuable diecover§ of unitized gubstances has '
agreemeht

peen made on unitized 1and, 1

shall remain in effect as 1ong €8 unitized eubstances can

. be produced from the unitized 1and in oaying quagtities;

or (3) it is reasonably determined at on earlier date that

the unitized land 1s incapable of commercial groduction
and/ with approval of -the Secretary

- of unitized gubstances,
e oi termination is given by

and the Commissioner, notio

(o} all parties in interest at their last ’ ‘ :

:Unit'cperator't
as provided in

AY it is gterminated

'.l

known ‘gddress; OF 1
agreement may

‘of 15

vided that this

at any time by consent of the owners’

sections ‘6 or B hereof pro

ve t erminat ed
reage vasis, . of the owners of working

. per centum, on an ac
o) with the apprcval

interests signatory‘heret of the SecretaTy

‘%Ziﬁﬁtﬁé Comnigstoness i ]
n and the dieposai

RATE OF PROSPECT- 20. ALl productio

1NG, D OPaENT :

AND PRODUCTION taereof, shall ve in conformity » .
jxed by AW%

ons allotments and

guotas made or T

with allocati
the Commieeion under any state Statute; provided however
sted with authority pursuant te

‘that the Seoretary is ve
s of March 4, 1931, and

y acts of Gongree

ra,;to alter or

the’ amendator
odify fron time tO ’

August 21,1935, sup
tne rate of proSpectiﬁgWand develop-

time in his discretion
maae or fixed °oY t

11thin the 11mits he Gommission

ment, and,
oroduction under this

quantity and rate of

1ty be{ng nereoy
¢ interest, the purpose gthereof

_to modify ‘the
such author

imited to alteration

agreement
or modification in the publi

~20-
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<

.and the public interest to be served thereby to be stated

in the order of alteration or modification; provided fur-

ther that no such alteration or modification shall be

effective as to any lands of the State of New Mexico as to

the rate of prospecting and development in the absence of

the épeclfic written apn?oval thereof by the commissioner

and as to any lands of the State of New Mexico or privately

owned lands subject to this agreement as to the quantity

and rate of production in the absence of specific written

approval thereof by the Commission.

UEAVOIDABLE 21. All obligatione under this agreement re-

while but only as long as, the Unit Onérgtor is prevented

A

LAt 3

tinue drillrug or to operaie on or produce oil or gas from

any of the lands covered by this agreement shall be suspended

“from oomplying with guch obligations “in whole or in part,

by strikee,.lookouts acts of God Federal State or munzcipal
1;- or agencies, unavoidable accidents uncontrollable delays

in transportation inability to obtain necessary materlale

~in open market, or other maiters beyond +he reasonable

control of the Unit Operator 'hether similar to the matters
herein enumerated or not.

COXFLICT 22. Neither the Unit Operator nor the work-

OF
SUPERVISION ing Interest Owners nor any of them shall

be subject to any forfeiture, termination or expiration of
any rights hereunder or under any leases or contracts subject
neretn, or to any- penarty or riability for delay or failure

in whole or in part to comply therewith to the extent that

said Unit Operator, Working Interest Owners or any of them

rrare hindered, delayed, or prevented from complying therewith

-21-

quiring Unit Operator to commence or con- S
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" matter or thing concerning which it is reguired herein that

2 sentihg hereto, including the Commission agree that all powers

" and authority veefed in the Commission in and by any p:oviéiQns

~éxer51£;am£}iit“phiéﬁant‘idwiﬁéﬁéEBGféiéné'bf“iﬁe"i;ié of the

B o e |
_applicant for emnloyment vecaus e of race, creed, color, or

by reason of failure of Unit .Operator to obtain the joint
consent of the representatives of the United States and the

representatives of the State of New ¥exico in and about any.

such joint consent be obtained. The parfies hereto and con- , =

@
3
;

of thS”ccntract are vested in the Commission and shall be

State of New Mexico and subaect in any case to appeal or 7 | »é
Juuicial Teview as may now or hereafter be orovided by the : E
laws of the State of New Mexico. B o :

- NOR- ),23.w The Unit Operator exoreesly agrees. that i
DISCRIMINATION

in any and all operations conducted here-

 under, it shall not discriminate againet any employee or

nafiﬁﬁﬁi rigln and ‘shall require ah. 1dent*cal orovinion'f’ ;

to be iAcluded in all ‘"subcontracts,

SUBSEQUENT 24. Any person ownlno rights in the , % g
JOINKDER - ' . ' 3

‘ unitlzed substances within the unit . L ;
ea who dces not commit such righits hereto prior to the ‘
effective date hereof, may thereaiter become parties hereto
by subscricing‘tbis agreément, and if such partfes are ﬁc;g_
ing‘inteiest owners they shall also subscribe the cperat;ﬁg
contract and comply with all terms aud conditions therein
set forth.

f

COUNTERPARTS 25. This agreement may be executed in any

number of‘counterparts with the same\force

and effect as if all parties had signed the same document. -
IN WITNESS WHEREOF, the parties hereto have caused this B
agreement to be executed and have set ooposite thelr ra soective

~

names the date of executioh.

22—







STATE OF

-affixed my official seal the day‘afid year in this certificate

My COmmissipn expires’ﬂ S | Kotary Fublic
pAs -
STATE OF )
. _GOUNTY OF _ )

‘persorally appeared

,described ln.and who executed the toreg&ing instrument, and

My commission expires: _Totary Pubiié
STATE OF )
COUNTY OF )
On this day of ' , 194__, vefore me
personally appearéd ¢

[NV 730

OOUNTY OF

On tide day of ., 194 | vefore me
personally appecared

, to me known to be the person _
described in and who executed the foregoing instrument and
acknowledged thet __ _he execuxed -the same as ;

free act and deed. - .

- IN WITNESS WHEREOF, I have ‘m

to set’ my hand atd

above written.

e o it et e

On this - day of _«

, 194__, befoféwgé“"w“““'~~-mmu_”k

, to rne-kn)wn t0 be the persorn___

Hoknowlsdgedsthat _ he _ executed the same 28 , :
free act =nd deed. S ‘ BE TR R e e T

IF #ITNESS WHEREOF, I bave. ‘hereunto’ set ay hand and
affixed my offlicial seal the day and year in this certificate
above vritten. ‘

., to me known to be the person

described in and who executed the foregoilrig instrument, ond R
acknowledged thet __ he_ executed the same as :
free =zct and deed.

IF FITFESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day and year in this certificate
above written. . S

Ky commission expires: Totary public

~25-




APPROVAL -~ CERTIFICATION - DETERMINATION

Pursuant to the Statutory authority in the Secretary

of the Interior, under the act apnroved March 4, 1931

48 3t,

at 1533, and the act approved August 31, 1935,

49 Stat. 674, amending the act approved February 25,

‘1980 -41 Stat. 437 30" U. S. C. 326 184 and 189, 1n order
“to secure the prOper protection of the public- 1nterest
1,

_» Secretary of,the

Interior, this

take the following action:

A

- _vieions of anv seotinﬂ of the ‘**r*’~—4>~"

'Lpprote the attacned agreement ‘or the o

"ﬁdevelopment and operation of The Black

Hills Anticline Unit Area.

\ﬁE“ermine and. cert”f'%bat t&e;nlan oF

develonment and operation contemplated

-1n said agreement 1e for the purpose of

more properly coneervin‘ 0il or gas '
reeourcee of said unit area ond is

neceseary or advisable in the public

(-

interest

Certify.tbét each 2nd every lease here-
terore or hereafter issued for lands of
the United States subject to, or which
may hereafter become sub;ect to, said
agreement shall be excepted in determln—

1n5 hoidings or control under the pro—

day of ___ ' __, 19, hereby

NS
N

Gongrese approved February 2L, 1920,
and amendmenta thereto.

Secretary of The Interior

-24-
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0. Lacke | 3430.19
Lots 1, 2, 3, 4, WW/4, 8) |
8ec. 23; A11'8ec. 23;'Y [a/a
Bec. 36 ¥/3 Sec. 3?; yots 1
to 14, 1nelm:lve Section 34;
_and Lots 4 and 5 of 8S8ec. 35,
Twp. 178., R 30 K. .
- de _B_. Headley 324.90
Lots 5 to 12, inclusive, =
Sec. 31, T. 17 8., R. 20 E.
James Hightower 433.81
Lots 1 and 3; ‘and Lots )
9 to 16, 1nc1uaive '
Sec. 35, T. 17 8., R. 20 L.
w | 40.00
8Z/4 WE/4 Sec. 15,
7.'18 8., R. 19 E. |
Joe &. Lackev, S 1691. i3

EXHIBIT "BY

Black Hille Anticline Unit Agreement
Ohaves Oounty, New Mexioo

S

‘ ‘nohprt 0. Andennn;,,m,f

T. 18 8., R. 0 5.

Bchedule Shoring the Nature and Extent of Ownership

of 0il and Gas ;ghts in All lands in the Unit Area

FEDERAL

CWEERSHIP T w0,

-OIL AND GAS' LIABIS . OF

OR APPLICATIONS ACRES

5‘312 Bec. 34; ¥/2, S/3NE/4,

8%/4 Seg. 35, 1. 17S., R.19 K.,
Ail Beo. 3, ¥. 18 8.,'R. 19K.

‘ ‘11 sec- 1 To 18 Bo, Ro lg I-,

A1l Sec. 5, All Sec. 6,

,-,"ff‘_::"'. l‘sﬁ—é-*" e T

'063401 |
3 ‘“‘*«,;

061680

063806 _




e rs s,

b o,

NGy, vt e

e e

KRR S LI R

TSI L O AAMIRNAT L 3. st by SRR phavy

OWNERSHIP

OIL. aND GasS LMS
OR _aPPLICATIONS

Lowell F. Nazlor

Lots 3, 6

T.°17 8.

"R, 230
3/2 /4, SW/e nz/4
T. 18 3, |

7 and 8 Sec. 35,
E., all See, 14;
/8 Sec.15<

R.
Harold U, Everett

12 £

E/2 Sec. 27, 1. 17's., R. 20 E.

E/2\w74 E/2 Sec. 286,

T. 17 8

* .
TR

'B.-g;‘steinberger :

N/2 8/2 Sec.

ZO E.

20 3/3 Sec,; . 21;
28 All Sech.?q.Mmpﬁ.”

_!ésgery'rrances Orton

E/d NE/4 Seo, 30° 411 sel)
2

T. 17 8., ®

ﬂrs. DorotthSteinberger

E/2 See, 11

”xE/4 EW/4,

£3 "
-.-- sgv

30; lots 13 to'2
3eg. 31, T, 17 g

3a
1%,

All Sec. k€,

-

N/2 13/4 Sect
18 E

T. 18's.;'R. 19 E.
T. 0. Stromberg h

NE/4,
: E/Z SW/4 Seec.
O inclusive,
-, R. 30 E;

, ' S/2 %

41l 3ec.

ion 35, T. 17 8.,

26;

Mrs. T. C. strambei -
M

B/2 BE/4, 82/4 Sec. 27

17 8.

R, 19 E.
l/2 £/2 E/2 sectlon 10;

- WW/4 Nw/4,
VSeotion 11 T.

John E. COchran Jr., .

- W/2 1/2 8ec.

Seo. 15, 'T.

3/2

/4,
18

10; §/2

18 s., R. 19 E,

sW/4,

§/2

[REAS

33,

§., R. 19 E.

- RO.
OoF
ACRES

1251.28

320,00

480.00

3498, 53"

- 1000.00

'2233.50

1000. 00

320.00

LAS CRUCES

SERIAL
FUMBER

060493

c

063673

061652

060432

060488

060431

060485

064179




STATE - LANDS
OXWERSEIP - NO. OF SERIAL
OIL AND GAS :,nsxs - ACRES SUMBER

Herman R. orne 302.70 _ o
Lot.3, si/a 4 Te/4, T
£/2 SW/4, BE/4 Sec. 3, »

T. 18 8., R. 19 E.

- Malco aefmemea, _Imc. 1383.82 - B-11324
.. /3 8/2 Sec. 20; E/2, ou/4 S¥/4,
i ¥E/4 BE/4, 5¥/4 SE/4 Sec. 33,

'r., 17 8., R. 30 E,; All Sec.

e, t. 178, "R. 19 E.; Lot 4,
sw/4 ¥x/a, T3 SU/4 gec. 2,
¢..18 B., R. 19 E.. .
Malco Refimies, Ino. ' 130.00 B-8978
/4 g /4, xﬁ/a& sr./4 33/4 ‘sWja '
Ses. 32, $. 17 8., R. 20 E.

L 'a/z ﬁ!-& geo. 34 §. 17 3.,
! ' ‘R, 20 E.; 3/3 !!f‘ Sec. 27 .
T. 176, R 19F N

‘ohio 0il Gcnga_r_u '80.00 B~11117

L LE/4 5¥/4, 32/4 31:/4 sec. 32,
; T . To 1 8‘, ’ o

Intercoast Pettolemf

Lots 1 and 2; 3/2 WE/4 Sec. 3, |
1. 128, R 191 R

- 125.04 - B-10103

TOTAL ©17,636,62 acres



