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No. 38-5?

DOCRET: EXAMINER mammq JAN'JARY 7, 1958

‘ 011 Conservatlon Conm1551on 9 a. n Mubry Eia]hl Sta..e Capitol ‘Santa Fe NM

i

ClSE 135k7

| CASE_1358:

The foll?wlné chsds will be heard beio mniei S. Nutter, Rxaminer:

Z&SE 1356

3

'CASE 1358:

'clncel}ing Order R- 84,; and

Applioation of citz s Servme ’0;1 Oonpany to perm1ss1on ;
to ingtitute a pildt water | lc?od proJect in Township 14
South, Range 31 Ea t éaprock Qu n Pool, Chives County,

W 1oo Appli i, 1n h ve-s yled ause seeks |

S rii n to mt tu{ p:.l pater flood sroject in the -

pi‘o 1een Pc » Chqv% ;Rem lle;ic by xnjectlng
\iatér into the‘Queen for ron t rough the follow:.ng xntake :
wells : ; Lo i A ;

’dwernment "B'é Ko 5 {W .23 iilE/4 Section'

19;
. Gbvernment "B'! No. ﬁn E 4 SE/4 Sechoq 3;
' Gbvernment "B Ko§ , ,gt 4 $E/4 Section 3;
‘ ‘C&wernmen "B" No. 154 /4 §W/4 éec{:mn 3,

-a§,1 in Toinshib 14 Sounh Ra.ngé 31 East.

'Application of: Sta.niiard ‘Ol Cohpany of Texas §:t'or an order

anthorizing the producuon mto a common tank battery of
all oii produced frbm five ]Leapes in the Atoka Pool, Eddy’
Cbunty, New Mexico.| ga ni ati, in the; jabove-styled cause,

ks an order authori he! prodﬁct on 'into a _common

" tank battery of all!oil produced from the At Pool fromr

the following described lgaseSs. 'SW/4 SE/4, NW/4 NW/4, NW/4
SE/4, SE/4 NW/4, and SW/4! /4 of Section 12,‘ Township 18
South Range 26 East Mdy unty, ﬂew Mex1cq. :

H

un Conp&ny for an order. ‘

, nging aﬁthority to conmingle
the liquid hydriocar is produced from the Pictured Cliffs
and verde’ q::mtio ; 1n40 bentr 1 tank batteries located '
on certiain leases im t Blsnco llesqvende Gaag Pool, Tapacito-
Pictured Cliffs GasEPool and certain undesignated Pictured
Cliffs and Mesaverde gas’ poqls in Rlo Arriba County, New
Hexico. Applionnt, ['in the a,bove-styled‘ cause) seeks an :
order cancelling Order No Iﬁ~984 ar}d grant:mg authorlty to .
céa:lingle the lﬁ.qu1d hy;quc ;bon producst:.on from the Pictured
C}iffs ‘and Mesaverde formq,t‘ ns mto central tank batterles

1 ca.ted on certain of the ‘a Ilicant s leases in Township 26
North ’Range 2 West; Toynsh1 ) 26 North, Range! 3 West; Town-
ship 27 North, Range 2 West § anad TOWnShlp 27 North Range 3

Applic;tlon of Iggnolia, Pet]ol

: West, 1n Rio Arrlba County, New Mexico.

¢

Application of El Paso Natural Gas Company for an order
extending ‘the time alloyed for maklng annual: dellverab1l1ty

;and shut-in pressure tests, nd requestlng allowables for
1237 gas wells in certain prorated non~prorated -and un-~
/designated gas pools in San Juan and Rio Arriba Counties,
.New Mexico, Applioant in the above-styled cause, seeks an
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CASE 1359 continued

order extending the time allowed for making annual deliver-
ability and shut-in pressure tests, and requesting allorables :
for 237 gas wells in the Blanco lesaverde, Fulcher Kutz- 4
Pictured Cliffs, West Kutz-Pictured Cliffs, Aztec-Pictured o
Clifis, South Blanco-Pictured Cliffs, Ballard—Plctured Cliffs,
Otero, Canyon Largo, East Companero Dakota, Tapacito, West
- Kutz-Fruitland, North Los Pinos-Fruitland, and South Los
Pinos-Fruitland Gas Pools and in undesignated Fruitland,
‘Pictured Cliffs, and La Ventana gas pools in San Juan and
Rio Arriba Counties, New Mexico. '

CASE 1360: Application of Gulf Oil Cerporation for an order suspending
the cancellation of underage accrued to eight gas wells in
the Eumont, Jaimat, Tubb, and Blinebry Gas Pools, Lea County,
New Mexico. Applicant in the above-styled cause, seeks an
order xnspending the cancellation on Janusry 1, 1958 of the -
underage accrued to tbe following gas wells in the Euno_nt
Jalmat, Tubb, and Blinebry Gas Pools:

Fumont Pool

Bell-Ramsay St. "C" No. 1, NW/4 SE/4 Section 34, ~.
Township 20 Squth’, Range 37 East

" Jalmat Pool

Arnott-Ramsay "E" No. 2, SW/4 SE/4 Section 16
Township 25 South, Range 37 East :

Arnott-Ramsay "E" No. 5, SW/4 NW/4 Section 16,
Township 25 South, Range 37 East

J. R. HBolt "A" No. 2, SE/4 SW/4 Section 16,
Township 24 South, Range 37 East

Tubb Pool

Hugh No. 7 NE/4 NW/4 Section 14 'l‘ownshlp 22
South, Bunge 37 East

Harry Leonard "E'" No. 4, NE/4 NE/4 Section 16,
Township 21 South, Range 37 East

Blinebry Pool

J. N. Carson "A" No. 4, SW/4 SE/4 Section 28,
Township 21 South, Range 37 East

H. Leonard "E" No. 4, NE/4 NE/4 Section 16,
Township 21 South, Range 37 East

all in Lea County, New Mexico.




CASE 1363

CASE 1364

b

1 -’ i -

A»ls.'l.ctti;on of The Texas Conppny for 'an or;der suspending |
t ca.ncdllution of underage mpccrued [to. two ‘'wells in ‘
3 Mol and Jalmat Gas “Pdol), uu;co\intj ¥ow
Applicant in the a ve-—styled cﬁusé, seeka tn :
o::qr ixdinga the cancell ion on Japuyy i1, 1958 of’
g8 ucci*uqd to the fbllowind gu.s aveils in: the
and Jl.].nnt Chs Pools.

Gnngsny Riddel w?eu Ne. 2 | mﬁ/4 m:/4 ‘

Tbinship 21 Sou*h, née

i

1 1 S

f ‘Déxa.s eo-gmy State of Nev nezgico -in--s(né-r-z)
wéu No *mv/-t NW/4 Section

1th), Ra.gge 3 E:st

=ai1 1n*mi oounty, New nxmo, |

gon of Sbhérurhorn dil

ge 11ation of iux r ¢ agc
vgﬂ fheﬂEun tmspaol ~I.eu ty,hleicc. {
icant, in'the: é.wVe—styled cause; seeks gn erder
sns nplng ‘the cuncellation on Jlnnary 1, 1958, of' the
accmd to the f0110'111g nued gls vell 1n the
Bpnon Gus Pool

r&tiQn

S;herner rl; 0;I.1 Gorporaticm Gulf-State
¢ N, '1 Well, :SE/4 ‘SW/4 Sectﬁon 31 wapsh;p
: 18 South Range 37 East,

F

Lba. Ooantiy, Few hxico.

plicltion of J. e latson Drilllng Conpiny for an order
mthxiizing the use of vacuum pumps on 'certajin yells in 'the
rts Pool in Le; county) llew lex:u:o. Appiicant), in the
me-htilqd cause; seeks an order ap thor}zipg the uze of
pEmps on its Trimble Iln -1 Well located in the NE/4

IB/4 Sectien 11, 'l‘?'nship 17 Sonth n¢e1 32 Ea.pt and its

‘\_;" .

]
16 '1'0'!8hip23i (}

Trimble No. 2 Well located in the SE/4 NE/4 pf said Section

11, :I.n the Roberts Pool Lea County, Név lexico

lication of Cit;es Service 0il Goppany for ap oil—oil g
dual conyletion in the Vacuu- Pool and| Vacu —Seve’n Rivers
I-bol in Lea County, New Mexico. Appllcs.nt in the above-

styled cuuse ' s@eks an order authorlzing the dual conpletion :
of its State "K" No. 2 Well located 1980 feet from the North
line and 660 feet from the East line of Section 27, Township .

17 South Range 35 East, Lea ! County, New Hexico, in such s
manner as to permit the productmn of oil from the Vacuum
Pool through one inch tubing and oil from the Vacuum-Seven
Rivers Pool through two inch tubing.
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CASE 1385:

CASE 1366

CASE 1367:

CASE 1368:

ir/

Application of Cabot Carbon Company for an oil-oil dual
completion in the King-Devonian Pool and King-Wolfcamp
Peel in Lea County, New Nexico. Applicant, in the above-

styled cause, seeks an order authorizing the duasl completion-

of its H. L. Lowe "B" Well Ne. 1, located 487 feet from the
South line and 850 feet from the East line of Section 26,
Township 13 Southk; Range 37 East, Lea County, New Iexico,
in such 2 manner as to permit the production of oil from
both the King~-Devonian Poel and King-Wolfcamp Pooel through
parallel strings of 14 inch tubing.

Application of Sigpal 0il and Gas Company for an oil-gas
dual cempletion in the Skaggs Pool and an undesignated
Drinkard gas pool in Lea County, New Mexico. Applicant,

in the above-styled cause, seeks an order autherizing the
dual cempleticn of its Fred Turaer No. 1 Well leocated 860
feat from the South line and 560 feet from the East line of
Sectien 6, Township 20 Seuth, Range 38 East, Lea County,
New lsxico, in such a manner as to permit the production of

eil frem the Skaggs Pool and gas frem an undssiguated Drinkard

gas poel through parallel strings of tubing.

Application of Felmont Oil Corporatioen fer approval of its
Etcheverry Unit Agreement in Lea County, New Mexico.
Applicant in the sbeve-atyled cause, seeks an order approv-
ing its Etclwverry Unit Agreement embracing 1,820 acres,
more or less, of State of New Mexico lands consisting of

8/2 Sectien 32 8/2 Sectien 33, Township 14 Seuth, Range 34
East, and all of Sections 4 and 5, Township 15 South Range
34 East Lel. County, New Mexico.

Application of Ambagsader Oil Corpoeratien for an order
granting approval of applicant's prepesed pilet water floed

preject in the Sqguare Lake Paool in Eddy County, New Mexice.

Applicant, in the abeve-siyled cause, seeks approval of its
preposed pilot water ileed project for the purpese of secen—
dary recevery in which water will be injected into the
Grayburg and San Andres fermations through six injectien
wells located in the SW/4 NW/4. SW/4 SW/4, NE/4 SW/4, and
S¥/4 SE/4 of Sectien 29, and NE/4 SE/4 of Section 30, and
the NE/4 NW/4 of Section 32, Township 16 South, Range 31
East, Square lLake Pool, Eddy County, New Mexico.

Yoo o el
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NEW MEXICO
QIL CONSERVATION COMMISSION
) P. O. Box 871
Santa Fe, New Mexico

Date  Noyemrsr 22, 1947

P.C2 Box 1720 o
Fort Worth 1, Texas

ATTENTION: H. N. Wade

Gentlemen:

Your application f"..nnﬁ-clnulht&ohﬂﬂ.ﬂmw__
Mexico B (NCT 2) Mo, 3

—

dated : ' ’ has been received, and has been tentatively
scheduled for hearing k?or'e___m, on
January. 7, 1958

A copy of the docket will be forwarded to you as soon as the matter is
advertised.

Very tfuly yours,

2L L

A. L. PORTER, Jr.'!
Secretary-Director

ga
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- gathering system., | - ; o i
i H i £ o I H ‘ ;

> ing}thegundgrpioduc§iop for Riddel Well No. 2 : 2xag C

i Pequepts that the Commission get for hearing i¢s applicati

ejxciép?ign}‘td the cancellation provisions of the Coammission Order
R-835; as they pertsain to ‘The Texas Company's Well Ng. 2, Fumont

~cancellation provisions granted under Order R-

w;n'r ?;pusl‘ mw:ptonz ;
o oo | :
Lo bl Py S R

- New| Mexico 011 Comservation Commission
- P. p.iBax 873 T f

 Senta Fe, New Mexfco & =

| Atteéntidn:' Mr. Al L, Porter, Jr.

I

o i

" The Ip . Company ?ogeﬁates its
12, Towns}

)

- Texa ' : 1 N

- 1ocgted in!Seetio | ip 21 South, Range 36 Easg, |

. Lea iCounty; New ‘Mexlqo,! ag a‘gas well in then_g.lmpntf Pooi.
1is well ﬁgpor‘,me ted to the Permian Basij Plpe Lipe ¢ompany

. gas aﬁ;hgr 1

: £4

Riddel Well Noi o]

i
3

4 i system in: this:area. In the Lea County gas P
don gehedule| for November, 1957, this wﬁell;isgingieqteq
to have a cqumlatiye undeérproduction °§5§5¥2l‘ MCF as 'of Qcto-
r 1,1 1957, ' The rexas Company's contr®ct with Permian Basin
Pipe| Line Company requires that, 1in the event the well under
cdgxtgaietiha:;s énsjuf lclent pressfire to enter the Perriiaq Basin

j ‘r;ng’,ﬁvs tem a% the 1ine pressure being malntained,; the
‘purchaser wilj provide compressor facilities in order mi;g main-
‘tain|pRoduction fram the well. Under the terms of Qo ssion
Order R-836, that portion of the underproduction referreq to |
above which! acerued to this well as of July 1, 1957 wil] be
cancelled as of Jaruary 1,:1958. It is The Texas Co;npapy's
3 : Ehaﬁt its 'Riddel%Well ‘No, has at this ti.;ne,;anél
ing the pericd bAIGFE6 Fuly 1, 1957, the capacity to

doing so only becaupe of the lack of compressor fa.ciiit%es i
: ' : el Permian

Nt I T e N

| i On ithe basis of i the extenuating circumstances )
; {The Texas Company
on for

{Lea County, New Mexico, It will be requested that! non- .
J ; : Lons g 836 be extended
for a reasonable period of time, in order that The Texas!

will have an, opportunity to eiiminate underproduction which: has
a‘ccrue;d i5n -R:,].dQelwal No. 2, . - f P
| By a letter dateq November 19, 1957, a hearing on =
this same matter was requested: for The Texas Company!'s State of

i
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New Mexico 0il
Conservatlion Commission -2 November 22, 1957

New Mexico "B" NCT-2 Well No. 3, Jalmat Pool, Lea County, New
Mexico. It is respectfully requested that these applications
be set for hearing on the same Commission docket.

Yours very (é

H. N WADE
Petroleum Engineer

HNW-cb

e
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e THE TEXAS COMPANY
RN i | TEXACO PETROLEUM PRODUCTS
"'5-3?:’,'.]‘1./ iy 1' P
; LAl g oy
PRYDUCING DEPARTMENT | P. 0. BOX 1720
[WEST TRXAS DIVISION : ; ) FORT WORTH 1, TEXAS
i November 19, 1957 y
: | . i \ L '{/
| L R A PR Y
| t o Al
! New ﬁex1b08011§Cénserdation Commission e ﬁyzr <,
. Py O, Box 871 ;. . . Vil NEA
H 4 i ; 1 . 12 et ra 3
| santd Fe, Néw Mexico Al y A
VR R T B I T N [
‘ Atteation: Mri A. L. Porter, Jr. ;
TR N
gentlemen: | | i
| UeRILS AR B

. . Reference is majfle to my letter dated October 29,
1957, and your; letter datpd November 4, 1957, whereby The
Texag Company iequegted 3 'P,nd was denied, administrative appro-

. val for .’g;ccépt‘oq to the cancellation provisions of Commission

' Order R-B36 as|partains tp The Texas—Company's State of New
Mexido "B" (NCT-3) Well Np. 3 Le2 County, New
Maxigo. ' In order te re-familiarize youwith the problem
facing us on this well, the following portions of my letter of
October 29, 1957, will beiquoted as follows: :

. "Me Texas Cbmpény operates its State of New Mexico
"B" (NCT-2) Well No, 3 asia gas well in the Jalmat Pocl, Lea
. County, New Mexico. This!well io connected to the Permian
. Basin Pipe ginz‘ ompany ‘g3s gathering system in this area. In

‘(the Lea County|gap proration schedule for October 1957 this
well is indicaged tg haveja cumulative underproduction of

L4
;|

The, Texas Company's contract with Permian Basin
*¥Toec Line. 1y; requires that. in the event that the well
‘under contract !haj insufficient pressure to enter the Permian
?Bagin;gatheging‘sysqemgat.the presdure being maintained, the
'purchaser will jprovide cojpressor facilities in order to
ma;ntginiprqduq§1?n§frem she well. Over a period of several
months, The Texas, Campany:has urged Permian Basin to install
the cbmpgessprgta'1§1t;es§necessary to produce State of New
Mexico "B" (NCT-2, 11 Na. 3, a well whose producing pressure
'1s: less than the prassure \being maintained in the Permian Basin
gathering system.| To date, Permian Basin has not installed the
necesgary compresson facilities; and, therefore, the relatively
large cumuilative tnderprodquction for this well has resulted.
The Texas Cohpdny%w@s recently notified by Permian Basin Pipe
Line Company that: the necessary compressor facillitles are to be
installed in the very neary future. The compressors have been

3

3
:

T
e RN S S e = e e 2o




Page 2 " November 19, 1957

‘ordered, and an early delivery is anticipated.

As of January 1, 1957, a new balancing period will
comnence for the Jalmat Pool; and, under the Commission!s rules
and regulations for the Jalmat Pool, underproduction which has
accrued to those wells incapable of producing thelr allowable
is to be cancelled. The Texas Co ny respectfully submits that
its State of New Mexico "B" (NCT-2) wWell No. 3 1is capable of
'producing the allowable which is assigned it, if the proper com-
pressor facilities are provided."

The Texas Company contends that the information sub-
mitted above shows that extenuating circumstances exist which
should exclude State of New Mexico “B"‘§NCT—2) Well No, 3 from
‘the cancellation provisions of Order R view of these
extenuating circumstances, it is respectfull requested thaf the
.Commiss, wmm -— .Texas

-

.:a-.__.-.....l . AR &2 o i e = g oy PRy S, ;
a-arn jages an = fek el 5 bu nu vns m‘ Q - -

vIfTonE 5t Order H-B36 as. ;h.?y,ggy_in M&m&%ﬂfor
{ts State of New Mexico "B" (NCT-2) well The Tom-
‘pany has no objection to tHIS mAtter's Belng heard before a
duly appointed examiner of the Commission, if the Commission so

desires,

Yours very truly,
THE TEXAS COMPANY
37 Hidl
H. N. Wade
Petroleum Engineer

'HNW-JEB

FRTE XY

3
3
.
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AN ,
L HE TEXAS COMPANY e (2 1
: : L ! TEXACO PETROLEUM PRODUCTS , T/l o t~
- R TS A o i T Foxas
e s e ‘ i January 30, 1958 )
o n o | | e
New Mexico 01l Conservation Commission 7
Santa Fe, New Mexico = o ;
Attention: Mr. A, L. Porter, Jr, ;
: SN :
Gentlemen: Pl o 4
3 ) if? tbeé hearipg‘ in Gase No. 1361 covering Te fTexas
Company's application for non-eancellation! of underproduction .
accruing to its Staté or Ney Mpxico "B" NCP-2 Well No. 3, Jalmat
. Pool, and Rpy Riddel!well 9; ©; Bumont Posl, Lea County, New
: Mexico, on Janu T} 1958, 1t' was’ reqiested by Mr. Dan Nutter, g
: Examiner, that ‘! e Texas Compahy furnish the Commission additional t
information con@i:ernig.g fthese wells. . The information requested wag £
, the allowable, PrOQu,tL%an,% tatus, days pr9duced, and reasons for :
: shutdowns, by menths, for pg& zerjiodi January 1, 1955 through Decem-
| " ber, 1957. ;_‘me%det:a:l?lep Laforn tion concerning the days produced :
i and the reasons for Shutdown was avallable only through the records
maintained by Permian Basin Pipeline Company. = This information wes
! recelved in this offiice on the day that we were notified that our :
! appllcation in Case No.! 1361/ had been denied. The requested infor- ;
mation is being ' submitted Ec complete the record in this hearing. . g
| Te requested information is contained on the two tables
attached. If you have any /questions ‘concerning this information,

please feel free to contact us.

 Yours very truly,

b
: : e 7 - ‘
b H. N. WADE
Petroleunm Engineer

HNW-cb
Attach.




Allow

STATE OF NEW MEXICO "B" NCT-2 NO. 3

Prod. Under Days
MCF MCF {Over )MCF Frod. Reason

1955
Jan. 22, 502 13,635 2l , 304 28 Testing well.
Pebd. 25,310 9,722 39, 892 22 Preeze between heater and well head.
Mar. 21,115 1,636 59,371 2 Market demand.
Apr, 13,23“‘ 34,638 37,967 30
Kay 6,739.. 38,993 5,713 31
June 17,041 . 36,896 (14, 142} 30
July 14,163 2,304 (2,283 2 Market demand.
hag. 16, 857 ,883 12,691 2 Market demand.
Sept. 26 830 7,329 32,192 6 Market demand.
Oct. 20, 229, 32,137 20,284 28 Late getting well on line.
Nov. 22,021} 3,589 38,716 5 Market demand.
ggg. 16, 927 16,454 39,189 23 Line freeze.
1
Jan. 18, 951 11,227 45,913 22 Jhut in to let well head pressure bulld up.
Peb, 16 759, 7,594 58,078 18 Shut in to let well head pressure build up.
Marx, 22, 171 1%,065 63,184 29 Shut in to let well head pressure build up.

. . 33,858 8,020 79,022 30 , ,

Y 14,025 10,415 82,632 27 Shut in tc let well head pressure build up.
June : 12, 830 363 . 95,099 6 Well head pressure too low to produce into line.
July 18,790 ¢ o 113,889 (o} June 11, 1956 to December 31, 1957 well head
Augz. 14,736 (o} 128,625 o ressur W to produce into pipe line
Sept. 25,830 0 154,455 0 untIl compression facilities are installed.
det. 21,917 0 176,372 )

Now 17,864 0 194,236 0
Decc. 25,904 0 220,140 0
1957 - S
Jam. 14,803 o 23,913V o
Feb. 28,952 0 263,895 0
 Max. %13,462 0 277,357 0
~ Apxe. 12,051 | 0 289,408 o
May 13.- 495 0 302,903 0
Junae 8,287 o 314,578% 0]
July 0 -0

8, 5141

323,119 -




H ‘ B o
4

STATE OF NEW MEXICO "B" NGT-2 NO. 3 ~-Cond.

Allow. Prod. _ Under . Days
MCF MCF (Over)MCF___Pred.

Réasdn

1957-Contd,
Aug. 22,232
Sept. 20, 379
Oct. 17,309
Nov. 20,815
Dec. 21,052

345, 351
g
103, 854 |
42} 906 v

00000
COO0O0O0

*Allowables Redistributed. o o A A i

NOTE: Overproduction as of 12/1/54 was 812 MCF. |
Underproduction 2s'of 1/1/55 wak 15,437 MCF.
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ROY RIDDEL WELL NO, 2

Allow. Prod. Under = Days
MCF MCPF (Over)MCF _ Prod. Reason

1955

Jan.

Fed.

Mar.

Apr.

June ¢

July .

Aug. 11,040 8,271 2,769 8 Initial del.:.very
Sept. 19,957 0 22, g26\ o { “Market demand.
Oct. 14,735 2,573 34, 888! 2 Market demand.
Nov. 15,347 15,995 34,240 15 | Market demand.

. Dec. 19,062 20, 063 33,239 26 Market demand.
1956 :

Jan. 13,861 11,232 35,86& 13 Market demand.
Peb, ,327 15,233 - 26,942] 26 Market demand.
Mar. 13,768 13,012 27,698 26 Market demand.
Apr. 14,263 = 7,102 34, 799; 13 Market demand.
May 10,246 11,424 33,621} 22 Market demand.

- June 7,828 6,747 34,702 16 Market demand.
July 8,216 1,717 §1,201: 3 Market demand..
Aug. 13,94 9,319 45, 866/ 25 ket demand.
Sept 14,994 ,093 52,767 25 Testing well.
Oct. 10,935 8,049 55,653 31
Nov. 11,606 6,267 60, 992 30

1957 N L )

an. 10,931 6,360 71,776 31
Feb. 8,636 g,o41 75, 471 / 28
Mar. 9,978 1,080 84, 369 6 Workover.
Apr. 10,646 9,207 , 808 20 Workover.
May 5,935 11,522 80,221 30

_ June 5,766 9,624 70, O34+ 30
July 3,837 9,381 - 6l, 490. 31
Aug. 17,969 8,648. 73,811 29 Testing well.
Sept: 9,814 8, 414 75,211 30 -

Oct. 15,011 7,_840 82 382 31 : )
Nov. 41,4;0 55359 '%‘? 21 Well logged with fiuid,

]
:




OIL CONSERVATIQN COMMISS!ON
P. 0. BOX 871
SANTA!FE. NEW uax:co

January 21, 1955

M i
i
; a
H t
B ;
; ;
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: |
i

A %
Mr. L. C. 1tq ? ;
Gilbert, te & Gilbert
Box 787 ,

Santa Fe, Niw Haxito

Daarh. n;ite: : ‘ T

On behalf of your client ’!‘he Texas Ccmpany. we nclose two :
copies of Order R-1112 Ysecued January f20, ‘1958, 'by | th '0}1 Conservation
Commission ih Case i361, which was heard dn Jenuary 7 th at Santa Fe.

Very %zuly yours,

i |

A ‘L. orter, JE. 1
S R i Secrethry = Director
i
Eml.‘ ) : : N 1 [ ) L 3 3

t
i



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

i
i
i
{
1S
!

‘ n: THE MATTER OF THE HEARING
| CALLED BY THE OXL CONSERVATION
" COMMISSION OF KEW MEXICO FOR

. THE PURMCEE GF CONSIDERING:

- CASE NO. 1361
: - Order No. R-1112

| APPLICATION OF TEE TEXAS COMPANY

| POR AN ORDER SUSPEMDING THE
CANCELLATION OF UMDERAGE ACCRUED

1 70 CERTAIE GAE WELLS IN THE EUNONT
| AND JALMAT GAB POOLS IN LEA COUNTY,
NE¥ MEXICO.

OBDER OF THE COMMIBSION

| M TR COMMESSION:

_ mneamcauonfet bearing st 9 ¢'clock s.m. on January,
7, 1958, at Sante Fe, New Mexico, befers Daniel . Mutter, Emin-jl

| duly appointed by the New Mexico 01l Conservation Ooninion, Perei
- atter referred to as the "Commission," in accordance with Rule 121
of the Commissicn Rules and Regulatioms.

m, on this %@*—”my of January, i858, the Commission, a :
present, Baving considered the cgp;licatm, the 5

ovidam -3:.0-6 the recommendations of the Examiner, Daniel B.
Matter, and being tully advised in the premises,

FINDS:

: (1) That due public notice having been given as required
: . by law, the Commission has jurisdiction of this cause and the
sshjsct matter thereof. _

K (2) That tbe applicant, The Texas Company, seeks by its
; application in the subject case to suapemd the cancallation of
- undérprodiuction accrued to the following described gas wells in
lea Couynty, New Mexico, as of July 1, 1967;

Suwmont Gas Pool ' |

Riddel Well No. 2, NE/4 NE/4 Section 12, Township
21 South, Range 36 East

Jalmat Gas Pool

State of New Mexico "B" (NCT-2) Well No. 3, NW/4
- N¥/4 Section 16, Townehip 23 South, Range 36 East

(3) That the Commission by Order No. R-836; dated July 9,
1956, suspended the cancellation of underproduction in all prorated
gas pools in Southeastern New Mexico from July 1, 1856, until July!
1, 1957, and that all operators in said pools have had the additiofl-
al opportunity to produce the underage which had accrued as of
. July 1, 1957, during the six~-month proration period betwsen July 1, ,
i 1987 and Junuary 1, 1858,
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cXAMINER HEARING
OIL CONSERVATION QIMMISSION
Santa Fe, New Mexico
January 7, 19%8

INTHE MATTER OF: Cases 1360, 1361, 1362 - Consolidated

IRANSCRIPT OF FROCEEDINGS

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MeXICO
3.6691 5.9546




EXAMINER HEARING = | : ;
OXIL CONSERVATION COMMISSION .,
Santa Fe, Ney Mexico fo ?
Jsnuary 7, 1958 - E
- w e m e am m e e e e e e o e - SO G A S, . )
IN THE MATTER OF: ) r |
lication of Culf 0il Co raticn or an order ) |
suspending the cancellation ¢f under ge accrued. ) )
to eight gas wells in the E qt Ja ag, Tubb ) :
and Blinebry Gas Pools, Lea ‘ ﬂndxi ) A
Applicant, in the above-styl d ca se s§e i ) ‘Cage 1360 S B ‘
order suspending the cancell tien cﬂ sAauvary 1, Yoo R %
1958, of the underage accrued to ;h follawing )} i s
gas wells in the Eumont, Jalmat, 4 Qnd )y [ I
Biinebry Gas Pools: ¢ S B A
, Co ) Lo
Bell-Ramsay St. *C* /4 s;ﬂt 1 g
Section 34, Tounship‘zé Sou ,gBaugev37 ) : o
| | ) : ’ ) SR
Jalmat Pool : ) ‘ ’
‘ 0 a
Arnott-Ramsay "E* No. 2, w/h 35/4 Spction ). Py
16, Township 25 South, Range 37 Eas+ ) P
Arnott-Ramsay "E" No. 5, ,?’/4 rgm: Section ) N =
16, Township 2% South, ?ange 37 unst S I : {
) o
J. R. Holt *A" No. 2, g:/g 9&/4 Stction 16,) '
Township 24 South, Ranqe 87 ﬁa&t D 3 ‘
Tybb Pool ) ';
- )
Hugh Ho. 7, NE/4 Nvi/4 Section 14, Township ) ;
22 South, Rango 37 East 5 . ) - :
; )
Harry Leonard "E" No. 4 H:/4 N£/4 Section ) |
16, Township 2i South, Raage 37 :ast ) |
Lo ‘ ) ”‘
Blineb 00 Y
) o
J., N. Carson "A" No. 4, SW/4 ;b/ﬁ “n»tion Y
28, Township 21 South, Pange 37 Cast Y
. )
DEARF“'E\},\_;:‘\Q’;E;EF; %é\l;scc ATES
ALuxg@ggg}{“ £ Egsc)\é. t‘l;( o




H.zLobnard #pe No. 4, NE/4 NE/A Section 16,

)

Township 21 South, P.ango 37 East )

)

all in Lea~County, New Mexicc. )

; )
IN THE mrm’i’os:r z
/ :
Apphcatxon of the Texas Company for an order ) »,
: suspondiqg the cancellation of underage acprued )
i : to two gas vells in the Eumont Gas Peol and Jalmat ) 1
i Gas Poel, Lea County, New Mexico. Applicant, in } 1 §
SR : the sbove-styled causp, seeks an order suspending Case 136) 3
o  the cancellgtion on Jenuary 1, 1953, of the urndcer- ) :
S age accrund : fo the following gas wells in the ) 4
S Eumont and Jnhat Gas Poolss | ; %
|
Texas Company Riddel Well No. 2, NE/4 NE/4 )
‘Scctlon 12, Township 21 South, Range 36 East;) .
) s
‘rens Company State of New Mexico "B" (NCT-2))
Well MHo. 3, NW/4& NW/4 Section 16, Township 23;
South Range 36 East; ) ;

all in Lea County, New Mexico. )

)

IN THE WATTER ér:

)
)
Applxcstlgn of Schemrhorn 0Oil Corporation for an )
order suspending the cancellation of underage )
accruecd t0 one well in the Bumont Ges Pool, Lea )
County, N¢w Mexico. Applicant, in the above-st yledg Case 1362 :

)
)
;
)
)
)
)

o\

cause, se¢ks an order suspending the cancellation
on January 1, 1958, of the underage accrued to the
followinginamed gas well in the Eumont Gas Pool:

S_chérmerhorn 0il Corporation Gulf-State
No. 'l Well, SE/4 SV/4 fection 31, Township
18 South, Range 37 East,

Il.ea ?County, New Mexico.

BEFORE: Damisl S. Nutter, Examirner

DEARNLEY - MEIER & ASSQCIATES
INCORPORATED

GeNgaar Law REFORTERS
AuBLOQyERQUE. NEw Moxico
3.6691 5.9546




TRANSCRIPT OF PROCEEDINGS
MR. NUTTER: Ve will call up next Case 1360.

for an order suspending the cancellation of underage accrued to

eight gas wells in the Eumont, Jalmat, Tubb, and Blinebry Gas Pools

Lea County, New Mexico. | /
MR, KASTLER: If the Commission pleass, I am Bill Kastler

representing Gulf 0il Corporation, and I would like to edate that

in this npplication dated Novembar 20, 1957; be strickm iran

consideration in this case. Those three wells aret *!o. 1 Huqh

14, Township 22 South, Range 37 East. which was in balanue at the
| end of »Decenber; 1997, therefore out of the purvi.ow of this case.
No. 2, Harrcy Leonard "E* No. 4, Northeast northeast of Sectlon 16.
Towmhip 21 South, Range 37 East, which was in balancg at =the end
of November of 1957. .

MR. COOLEY: Is that in the Tubb or Blinebry?é 7

MR. KASTLER: Those two wells are both in theifdblq, and
this is the portion of the Harry Leonard No. 4 in the;Tu:‘bbé Po‘ol.r
The third well which we would like to have stricken is the J. N.

Carson "A" No. 4, southwest quarter southeast quarter, Section

28, Township 21 South, Range 37 East. W%We want thi. stricken becauée
of a relatively unsatisfactory workover. e don't believe that it

is a clear enough case to present at this hearing at this time.

MR. COOLEY: Case 1360: Appli{:atio_n of Gulf OilﬁCo:porat'ioh

we at this time req:est that three of the wells cancerned or contained

No. 7, located in the nirtheast quarter nort.hwest quartar of s«:ﬁ% |

DEARNLEY - MEIER & ASSOCIATES
INCORFORATED
GENERAL L AW RIrORTERS
ALBUQUERQUE NEw MEXico
3-6691 5.954€
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M, NUTTER: IYs there objection to the amendment of the

If not, theywi llifbe omitted.

MR, (ASTLAR: I hiave as Gulf Oil Corporation's witness

this afternoon Mr. John H. Hoover from Roswell, New Mexico.

(Witness sworn.)

JOHN H. HOOVER
called as awitmer:z, having been first duiy sworn, testified as
follows:t

By MR. KASTLER: ,
‘ Q ¥Will you pioah state your name and who you are employed
by, and your positifon?f |

A My nawme is%John H. Hoover, employed by Gulf o1l Corporation
Roswell, New lbxi.cc;;. | | |
Q Mr. Hoover.; have you previously testified as an expert and
tasiified before ths Naw‘llexirco Oil Conservation Commission?

A No, I hawen't.

<Q - Where did y;}u }eceivo your formal education?

A 1 roceiv‘ed.ifg-ﬂ. S. degree in Natural Gas Engineering from
the University of Oﬂlahbaa in Jtnuarjr of 1641.

. Q Hasall ox s’%ubstantia‘liy/ all of your professional experienge
been in the field of natural gasr work?
A All of ft.

Q Would you pl}aase trace your experience since graduating in

application to omgt thes2 three wells from the scope of the hearingF

DearnteY - MEIEK & ASSOCIATES
HCORFORATED
GEHERAL LAV REFORTERS
ALsuaUERCUE NEWwW MEXico
3.6691 5.9546
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A After graduating in 1941 and spending five years in the
service, I went to work for Gulf in February o? 194% in the Gas hnd
Gasoline Department. I came to New Mexico in May of 1949 stizl

in the Gas and Gasaline Department, and have served in that capacijyg

ever since as Gasoline Plant Engineer, Gasollﬂe Plant Superintanﬂe
and pressnt District Gas Engineer. '
Q At which Gssoline Plant were you the engineer?
A At our Bunice Gasoline Plant at Euniﬁe. New México.
MR. KASTLER: Mr. Nutter, I submit that he iLs ‘qualified.
MA. NUTTEH: Mr. Hoover is qualified 55 an éexp;brf.
Q Mr. Hoover, are you familiar with all of the wells now
concerned in Gulf 0il Corporations' appllcation in Casa No. 1360?

Yes, I am,

Are all of those wells at present uadérproti&cé_ﬂ?i

> o »

All -- ‘ , |
Q I meant to phrase it differently. Haée théy ﬁ?oducad-thei:
full allowable as of the end of 19577 f | % :
A All of the welle are underproduced, wﬁth tée exception of
the ones which we asked to be stricken from the épéligation. The

others are underproduced.

Q Are all of those wells connected to Permiaﬁ Basin Pipe Lini ;

Company?

A Yes, they are.

Q Would you please outline the reasons for b;ing the applicat

DEARNLEY . MEIER & ASSOCIATES
INCORPORATED
GENERAL L.AW REPORTERS
ALBUQUERQUE. NEW Mexico
3-6691 5-9546
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dated Novemser 20, 19877

A During the past several months, Permian Basin Pipe Line
Company has bean ufg_afble; to produce the full allowable, due to the
fact that the mrkétg ‘the development of gas had exceeded the rate
st which it had been !exﬁected, and the facilities fo- processing
the gas werm't Méqﬁaté to handle the gas. Thosé conditions
have since changed;

Q Have you pi»eparéd exhibits for introduction in this after-
noon's tastisony? ‘v :‘

A VYes, I havc. 1

Q “ould you briefly describe the nature of your exhibits forx
this hearing? Do yhou have an exhibit for each well, showing a plaxh?

A Yes, there visi an axhibit for each well, and on each well
thers will ks én eéxib‘itf; a plat showing the location of the well.
There will be a rccsntwell test which we have elected to report
on the New Mexico Oil E:Cn;is.aaz-vat';icu'\ Commission Form C -122-C, which
is a one peoint back pressure test. It gives the pertinent' informa-
tion and -- | k

Q F(Interruptlﬁg)‘ That recent test was made for the purpose aof

this hearing?

A It was.

Q To detexrmina the rate of’ flow?

A Yes,

Q And what is the thir& part of each exhibit for each well?
A Vie have tavulated the production nr underproduction, as the

D ARNLEY . MEIER & ASSOCIATES
[NCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
3-0091 ©-9546
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case may be, for each well, and we attempt #0 shoy there how the
wells got into the position they are in and we. aré listing the
accumulated underproduction, the production by mo?th. and the
current allowable, which we have taken from thQ g?s proration scﬁe
and thea to correlate that, we are listing a c&luﬁn showing the
dayt the well was operated,ﬁpr that month, qhiéh %s frog QUE own
records. i f % : |

(Gulfs Exhibit No. [1-A

marked for ij ::igicatien.)f

Q Mr. Hoover, I call yeur attention to eihiglt labaled and

marked Exhibit 1-A. I believe that is entztgeg B%lleRansgy St. |
“C?" No. 1, and i1t is a plat. Would you plea;e }xplain Qhéré the
well is located. | i Af o 1
A This well is_located11650 feet from iheésquth liné and.
2310 feet from the east line of Section 34, iow%Ship‘20?south.
Range 37 East, Lea County, New Mexico. E '

It also shows the acreage assigned to thls well for a 400

acre gas proration unit. It is described asgthg n?rthwést quarte#
and the scuth half of Section 34. This well%wa; c;mﬁlefed as a
single zone gas well on June 25, 1954, after a %ra;ture treatment.
On fifteen minute C.C.C. test ending 10:00 AéM.%onéJune 25, 1954,
the well flowed at a maximum rate of 6,000 MSF Qité a hundred pound
back pressure. S

{(Gulf's Exhibit Noo 1-B
marked for 1dent1fication )

Q Now, Mr. Hoover, I wish to call your attenfion to Exhibit

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAwW REPDRTERS
ALBUQUERQUE. NEW MExXico
3.6691 5-954¢6




marked 1-B which shows the results of a recent test. Vould you \
explain how the test was macle aﬁd what those results are?

A This test was made to d’ote;mikne_ the producing capacity of '
the well into the purchasers' pipé liyne. and the test ic made during
the period November 25 to December 4, 1957. This test shows that
the well is capable of producing 1,505 MCF per day into their pipe
1i;ne. |

(Gulf's Exhibit No. 1-C
marked for icentification.)

QI now call your sttentien ‘to Exhibit marked Exhibit 1-C.
Would you please, referring to ihi.s, ‘eipla_in what is shown and what
cdnc}.u;'ions you can make from tﬁaﬁ?- |

A This shows the status of‘ the underproduction, starting with
September, 1955..and going up thtdugh Novenmei; of 1957. It shows
the sccumulated underproduction’ by monthss the days the well was
| operated during that month; what the production was; and what the
current allowable was. I would like to point out that as of the
|end of September, 1956, that this well ‘had accumulated an under- .
prodﬁctiqn ‘of 139,301 MCF, and it fwi'll be noted thét during that
period, under the days operated ceflw{n. that at-no time was the
well produced a full monthly allowable or full monthly time.

Q What haopened subsequent to September, 19567

A It will be noted that the ‘well was shut-in in September
of 1956 until in February of 19%7. It will be noted that the

underproduction had accumulated to a total of now 295,098 MCF,

DEARMNILEY . MEIER & Assoliaies
INCOGRPCRATED
Gengrat Law RiFORTERS
ALEIUQUERQUE, NEW MEXICO
3-6691 5.9546
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Q Mr. Hoover, can you state the reason for that shut-in for

such a long period?

A This is a unit in which Gulf and-Pan American pooled their

screage. Dweto a misunderstanding in the payment of royalty, the
well was shut-in until this agreement was approved and nas f!nalizﬂd.

The agreement was approved by the Land Connissioner on Dsceubor lOﬂh.

19%6, retroactive to Novenber the lst of 195%.
Q Would that account for.that retroactive appxoval aceount f#r: Py

an even greater underproduction than would othernﬂse have been LR b

svident? , ) | R A | R S I A

A Yes, it would. S ; o §

v
P

Q During thc year of 1957, or the remainder of the year aftef

thc approval of the agreemant has the well shown *ts tendency te

reduce its underproduction?

17 | : A Yes, it has. It will be noted, starting with Marc¢h cf?l95ﬂ.

from then on, that the well was produced a minimum of 29 days for

the month and has averaged full production for thé menth.iand thét
uedarproduction has been reduced from 295,098 MCF to 84 716 !C!

of the end of ‘Ncvember.

Q Is it your opinion that if the relief applied for were
granted, that this well would produce all of the undarptoduued

oo omam ) A

allowable by the end of the next six months?

A Yes.

Q In addition to its current allowable for each of these six

months?

DEARNLEY - MEIiER & ASSOCIATES
INCORPORATED
GENERACL L AW REALORYELNS
ALBUQUERRUE NEw MEexico
3-6621 5-9546
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described -- I might aent ion‘»th;'at{fthe ‘acreage is outlined cross-

A Yes.

(Gulf's Exhibit No. 2-A
markad for identification.)

Q Now I call ynur attention to the second well on our ‘applicﬁ-
tion, an Exhibit you have lakeled Exhibit 2-A, a plat showing the
location of Arnott-Ramsay "E" No. 2 well. Would you describe the
location and the unit sex-ved by that well please?

"A This well is located 660 feet f:om the south lino. 1980
feet from the ezst line of scctiop 16, Township 25 South, Range 37
East, Lea County, New Mex fco. It also shows the acreage which s

attributed to this well, beiag a 280-acre unit. This acreage is

hatched. The acreags is described as the southeas; quarter, the
gast half of the southwest q&artei_,vénd the northwest quarter of
the southwest quarter of Socﬁiion 16.
Q In 25 South, 37 East?
A Yes. This well was comple»d February lst. 1940, as a
single zone gas well, and it is our understanding that a conprassox
had been set to serve this well.

(Gulf's Exhibit No. 2-B
marked for identification.)

Q I now call your attention to Exhibit 2-B. Would you ;;leasel
explain the results of the recent test performad un this well?

A This test was made between'the dates of December 2nd and
December 4th, 1§5"i, and it was made to dstermine the oreoducing

capacity of this well when the line prassure wae lowered by virtue

De A rinie” . MEJER B ASSOGUIATES
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of the compraessors which we aro informed have been installed. 1t
shows that the well is capable of pfoducing 3,337 MCF per day

against a pressure of approximately 92.2 pounds per squars inch

absolute. This pressure is approximately the gathering system

pressure as planned.

(Gulf's Exhibit No. 2-C
marked for identification.)

Q I now direct your attention to Exhibit 2-C. Would you
please explain what can be sezn on there?

A This tabulation, like the one previously menticned, shows
the status of the underproduction, days operated, the actual pro-
duction, and the current ellowably. You wgll notice here that

this well is considerably underproduced, being 272,8%7 MCF as of

the end of November. However, I would like to point out that for

the period of September, '55, through November of 1996, which {s
a fifteen-month period, that the underproduction increased 190,494
MCF, and it will be noted that the well was not produced a full
monthly time on the average through thet period. From the period
December, '%56, through November, '57, which you will note that the
well is now being operated a full time during the month, that the
underproduction has only increased 23,937 MCF for fhis twelve

months period.

Q Mr. Hoover, at any time, as shown on this xhibit 2-C, was

this well attached to a compressor?

A No, it wasn't,

poonce
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011 Pool on February 1, 1940; recompleted as a single zone gas well

Q And you believe it is now attached to a éompressor. ’you
have testified to that?

A That is my understanding.

Q Is it your opinion that thiswell is now capable of producing

the underproduced amount, in addition to its current allowable over
the next six months if this relief were granted?
A Yes, it is my opinion.

(Gulf's Exhibit No. 3-A
marked for identification.)

Q I next call your attention to Armﬁt—&amgay ng" Né. 5,
Exhibit No. 3-A. Would you please locate tﬁhe ‘well and state the
completion history? | :

A This well is located 560 feet from the west line, and 1980

feet from the north line of Section 16, Tovinshipf 25 South, Range |

37 East, Lea County, Mew Mexico. It also shows the acreage assigned

to this well, and it is a 280-acre gas prora+ion unit. It is
described as the northwest quarter, the east half of the northeast
quarter. the southeast quarter of the northeast quarter of this

Section 16. The well was originally completed in the Langley-ﬂattiL‘

on October 8, 1955. On 15 minute 0.C.C. test ending 2:15 P.M.
October 8, 1955, flowed 2t a maximum rate of 4,875 ¥CF, with three
hundred pounds back pressure.

Q Is this well attached to a compressor at this time?

A It is my understanding that it has been.

DeaunNiey . Mr; ER G ASSO L IATES
InNco F\ SR A rsa
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(Gulfs Exhibit No. 3-B
marked for identification.)

Q ¥ill you now refer to Exhibit 3-B and recount the results ’ o e

of a recent test? ' g % f §

o s et St

A This test was made during the period December 2nd to
December 4th, 1957, to determine iho producing capacity of this

well at a lower gathering system pressure, which would be aCCOQpliéhéd ?
by the installation of compressors. This well will produce 2,190 5
MCF a day witl. a tubing pressure of 37..2 pounds per square inch z é § |

absolute.

Q That test also simulated conditions of having a compressor? ?_g
A Yes. |

(Gulf's Exhibit No. 3-C | IEEE
marked for identification.) 1

Q Now, referring to Exhibit 3-C, would you state what your
findings are, and your conclusions?

A Here again we have listed the underproduction, the days

VRV

operated, the production by months, and the current allowable. It

Rt N A W N i s ey 75 e B

will be noted that as of the end of May that this well, May of

1957, that this well had reduced its underproduction to 9,500 MCF.
However, at the énd of June, whiéh is the period that we're con- |
cerned with on this balancing period, that tﬁe underproduction had'

increased to 25,633 MCF and the well was only operated six days.

In Juiy of '57, by operating the well 28 days, the underproduction

had been reduced to 4,954 MCF, and it has increased since that time

Q Is it your opinion that this well, if allowed to produce

[P N

DEARNLEY - MEieRr & ASSOCIATES
INCORAGRATED
GENERAL Law RerORTERS i
ALBUQUERQUE. NEW MexXiCO i
2880 S o548




-

11 as ,its current allow

roduced gas, would produce that as we

'1t£ unp
next six months?

v Syt 12 e
e e R e e
L\

abls over the

g4 would.
(Gulf's Exhibit No. A-A"
marked for idennf

A Yes,

q 1 wish ro direct your attention now o Exhibxt 4-A, which
nother w__ell in the

wpv No. 2. 14 is also 3

d J. Re Holt

Yould you state 11, the units -

js marke
the location of the we

' Janut pool.

and the nistory of the well? |

A This well js locatex 660 feet from the 'south‘f% l.ine:and 1980

‘ st line of Section 16, Township 24 South. Rarige a7
it, ‘

feat from the we
New Mexico. 1t has 280 acres assxgmd to

t, Lea County.
west half of the

scribed as the sou

and the southeast

Eas
the

thwest quarter,

quarter of the’ northeast

which is de
: sdutheast Quarter,

r of ihis sect
R. WER!

quarte jon 16. _
1 think that should be the southwest of the

northeast. :
A Southwest of the northeast. yes, sire This well was

jeted in the Langle

y-Mattix 0il Podl ‘on :_Aprﬂ 4,
-Jalmat Gaé dual after

.C.C. test

originally comp
a Langley-ﬂattlx 0il

16563 on 1S minute O
um rate of

1940' roconpleted as
fracture treatment on January 19.
M. October 2, 1955, it flowed at a maxim

ending 4:00 P.

0 MCF with 990 pounds pack pressure.

1f¥s Exiibit No.
marked for jdentifics

to Exhibit 4-B. will you lea

IAVED

e
DEARNLEY MeEHR tv RRc:tate

4-B
tion.)

13,97
(Gu

% 1
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state the results of the test?

A This test was made to simulate the conditions of the lower
gathering system pressure which would result from the installation
of compressors, and the well was tested to atmosphere and it was
made between the dates of December 2 to December 9, 1957. It shows
that the well is capable of producing 2,409 MCF per day with a
casing pressure of 141.9 pounds per square inch abéolute.

(Gulf's Exhibit No. 4-C
marked for identification.)

Q X now direct 7our attention to an exhibit ﬁarked 4-C. Will}l
you please relate what your findings are on that and what your
opinion is?

A This tabulations shows that the well, the underproduction
had gone up as high as 96,716 MCF, as of the end of Aprii, 19%6.
As of the end of May of 1957, it had been reduced to 17,435 MCF.

1 As of the end of June it had increased to 21,057 MCF. and it will

be noted that in July of 1957 that the well was not produced at alll,

this being a matter of pipe line requirements or pipe line proratiﬁn-

ing. It is not the fault of the well. It further shows that the
well decreased its underproduction as late as October of 1657.

Q' Mr. Hoover, in this and in all other previous exhibits,
can you show generally that up until the end of November of 19%6
the days of production of these wells was somewhat uneven and less
than the full months?

A Yes, it was.

DEARNLEY . MEIER & ASSCOCIATES
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Q And gensrally since that time it has been greater?

A Yes, with the exception of July of '57 which was not pro-
duced at all. |

Q In your opinion would this J. R. Holt "A" well No. 2 produde
the unproduced amount of gas if that were carried over into 19587

A Yes, it would-

(Gulfs ExhibitsNo. 5-A, 5-B & 5-C
marked for identification.)

Q I next direct you to exhibit marked 5-A, Harry Leosmard “E®
No. 4 well in the Blinebry Pool. Would you state the same general
data in regaxd to this we.l7 _

A Thic well is located 660 feet from the north line énd,from
ﬂw east line of vsrect-ion 16, Township 21 South, Range 37 Ezast':, i.ea
County, New Maxico. It also shows the 160 acraes which is gftfibutq&
to this well, being the nortiaast quarter of this Section "16‘7» |
The well was originally completed in the Drinkard oil pay on
November 22. 1948, recompleted as a Blinebry-Tubb gas-—gas dual
on March 20, 1954. On 15 minute O.C.C. test ending 11:15 A.M.
March 20, 1954, flowed at a maximum rate of 2, 080 CF through sever
inch casing annulus with 117% pounds back pressure.

Q Referring now to Exhibit marked 5-B, would you state what

the results of a recent test have been and when that test was take:n?

U .

A This test was made with the well producing into the purchéﬁer's ,‘

pipe line beiween the dates of November 25th to December 5 of 1957.

It shows that the well is capable of producing 785 MCF per day

DEARNLEY . MEIER & ASSQCIATES
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allowable beginning July of '57?

against 2 line pressure of 588.4 pounds per square inch absoluts.

Q Referriné now to Exhibit marked 5-C, will you state what
is disclosed on there?

A It will be noted that the underproduction went up and down
depending on the days the well operated. However, getting down to
the period of June, 1957, it shows that the underproduction had
been reduced to 8,090 NMCF per day. Then it will be noted that the
underproduction increased until the end cf Cctober of 1957 when
it had reached a figure of 47,767 MCF, but has been reduced in
November to 44.067,

Q Do you know what caused the increase in the unpreduced

A It will be noted from the days operated that in July it
only produced nine days; August, twelve days; September,zero: in
October,'ten days. This was 3 period in which we experienced troub

with being able to dispose of the condensate, due to Magnolia's

due to full storage.

Q Mr. Hoover, in your opinion would this well, the Harry
Leonard "E* Nc. 4 in the Blinebry Pool, produce its unproduced
gas if that amount wer? carried over into‘the first half of 19587

A Yes, it would.

‘G Have all of these axhibits and the parts A, B, & C of
txhibite 1, 2. 3, 4, and 5 been prepared by you or at your directio

‘A Yes, they have.

pipe line prdrationing.~ It was shut in the entire month of September

e e e e vt et e o b e




\R. KASTLER: Mr. Nutter, I would request that these De |

adwnitted into evidcnce. in this case.

MR. NUTTER: without objection,

Gulf's Exhibits ] through |

% will be admitted in evidence.

MR. KASTLER: pParts A, B, and C-.

A, B, and ¢ of each of those exhibits.

M. NUTTER:
lieve that the granting of this applif

g Mr. Hoover, do you be

trion would afford protection of correlative rights?

‘A Yes.
Q Do you ‘pelieve that granting this application would roiuli} '

in any waste of gas?

A Inny opimon it would not result in waste.

M. KASTLER: Those are th

e only questions 1 now have on

direct examination.
‘ MR NUTTER: Does any
1 ;. cawpseLl: 1 do.

M. NUTTER: M. Campbell. |
Campbell, Campbell and Rus sell, Roswpll,
Pacific Coal and Oil C:onpa Yo

one have any questions of MCo t!oncg?

MR. CAMPBELL: Jack M.
ring on’ behalf of Texas

’ CROSS MM:ION
{BY MR. GAMPBELL: | : |
Mr. Hoover, the Yack of

Q Is the sole pasis of your request,

New Mexico, 'appea

" |parket outlet for the gas from the wells you secek relie€ on here?.
A In some of the cases i1t wass 1 believe on the last case.

rticularly to the wells in the Jalmat Gas Poo .

q Leti's refer pa

e
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lunderproduction had only increased 23,000. What we're saying on

jthrough November, '56.

A Yes.

Q 1 noted that on at least one or two of those, you indicated
that compressors had recently been installed?

A Yes.

Q Is that true on all three of thcse wells?

A That is what we are informed.

or the underproduction from those wells was due to lack of market,
rather than the inability of the wells to buck the line, or are you
sure of that?

A Well, I think from our tabulation -- did you have one par-
ticular one ir mind? I think on the one -- » |

Q Let's take the Arnott-Ramsay "E® well No. 2.

A All fight; I believe in my testimony, during the fifteen
months' period in which the well was not produced a full thirty or
thirty-one days a month, thaf the underproduction had increased
éome 190,000 MCF, and that the following twelve months' period,

which was the start of essentially full monthly production, the

this, that this high underproduction is due in part to the lack of

full monthly production back during this period in September of '55

Q The installation of the compressors would indicate that
it may also be due in part to the inability of the well to buck

the lina?

Q Then how can you be certain that the reason for the deficiegcy

DEAKNLEY i & ASIO L tATES
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|as to how much underproduction might be involved, i£ uadorprpductiah

A That's right, and the test that we made indicates that
the well has a shut-in pressure of only 539.5 pounds per squars
inch absolute, and we're trying to produce into a line pressure of
approximately 500 pounds.

Q Are you aware of whether there are othex wells in the JalnaL
Gas Pocl that have accumulated underproduction under the same circqp;
stances, irability to buck the line?

A It is my ;nd.rstandiag{that theére are several.

Q Have you made any study to determine the extent of that

based on inability to buck the line pressure were maintained and
authorized after the end of 19577

A On the outside companies?

Q Other wells.

A No, I haven't. I have only been concerned with our owr.

Q With regard to that -pa_rticdlai well that we mentioned, I
believ‘e‘that' you» used a figure commencing in September of 1955?

A Yes. | i |

Q That was the tige. wasn't it, at iuhich‘you increased that . o 1
size of that unit?

A Yes, that is correct.

Q And since the time tha size of that unit was increased, thal i | : \
weli has besan consistently undecproduced, has it not, except for
a few months in the first part of 19577

A YGE .

Dearaiey - MEER & ASSOCIAiES
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Q Prior to that time, the well had been rather consistently
overproduced, had it not?

A 1 don't have>the figures prior to that time.

Q Prior to that time. Are the wells that you have included
in your.application here, and again with particular reference to
the Jalmat Gas Pool, all of the wells that Gulf has that were undex
produced on June 30, 19577

A No, no, they are not.

Q How did you happen to select these particular wells?

A We selacted the wells in which we felt that they were ca;ndke

of reducing their underproduction by virtue of setting the caup:osqqr.

or in some cases there, that they were not produced for no rclsoh
of the fault of the well. |

Q Do you feel that any of the other wells that may be under-
p:odnced-are perhaps marginal wells that have not been classified
as such, or have you studied it on that basis?

A Yes. Ycu are speaking of our wells?

Q VYes.

‘A We hsve one well which has accumulated considerable under-
production, in which it is, we think, a marginal well; however,
it does not fall under the classification of a ﬁaiginal well, since
it will produce its allowable four to five months out of the year,
but that is not one of the wells in this case.

MR. CAMPBELL: I think that is all.

MR. NUTTER: Any further questions of Mr. Hoover? Mr. Coolpy.

ALBUQUERQUE SNEVS MEsndc
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By MR, CQOLBY:

| Q Mr. Hoover, have all the wells that are the subject of this
hearing boei underproduced since the institution of prorationing
on January i,fl954, continuously underproduced?

A Yes, Vell, now, since what date was that?

Q I sai&'ﬁénuary 1, 1954. Your records go back only to
December of ‘54. Prorationing was instituted January 1, 1954.

A Na.;sgr, I'doh'f believe that I can, you might notice therJ
on the Hirrv ﬁeopagd No. 4 in the Blinebry, which shows it has an
overproduction as late as July '55.

Q A5>1§§§‘as>3uiy, 1557

A Yes.

| Q All the rest of the wells have been continuously underptoduLnd

since the institution of brorationing.‘except the Harry Leonard
nE% No. 4, §1nce August of '557
| A I can't answer that question on all those wells.

Q At least since December of --

A (Idterruptind) All these others that I have here, sincs
December of '§5<have?heon underproduced, with the exception of the
Harry Leonard *z¢ No. 4 in the Blinebry.

Q Noﬁ,vkr. Hoover, are you aware of whether or not there has
ever been a cancellation of undérproduction in any southeast New
Mexico gas»pobls?

A As far as I know, there has not been.

Q That's since January 1, 1954, there has been no cancellatiop

DEARN_EY . MEieR & ASSCCIATES
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whatsoever? |

A That's my understanding.

Q You are aware that Order 520 and the other orders affectin%
the other pools here call for cancellation every six months? i

A Yes, sir.

Q And that those orders have besn successfully suspended
throughout the life of prorationing in that aréa?

A Yes. , | »

Q To what do you attribute, measurably spsaking, the large
amount of underproduction that has accrued to all of these wells,
lack of market or iack of aBility to produce?

A1 think-that the najbrity of it was lack of market and
facilitigs to process the gas.

QG Now, at least on the three of the wells in the Jalmat Pool,
there must have been some concern over abiliiy to produce against
line pressures, otherwise theﬂcOmpresscrs would not have been put
on the waells, would they?

A That is correct.

Q So at least for those three wells there is some question
concerning their ability to‘produce during that period, against the
line pressure?

A Yes. We're saying on the Arnott-Ramsay "E" No. 2 and 5
that they definitaly need the service of a compressor.

Q What about the J. R. Holt No. 27

A 1 believe it does need it, but that it is not as imperative
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as ohrthé other two, since we indicate' that it was capable of
p#oducing its underprodection onz2 month there during the‘normal
p@riod of, of higher than normal allowables, but I believe on the
l§n9 pull that it will be benefited by the compressor cexrvice. It
will.be able to kéép current.

4 Q Aside fromé}he necessity of compressor service, the only
other fact would be the inability of Permian Pipe Line Corporation
te take your gas, is that correct, provide a market for ydur gas?

| A Ybs, cxcept that on the first well that we diSCUssed. uhicﬁ
; wﬁ ran intq trouble with the approval of the voanunitizat1on agree-
ment in which 1t was not Permian's fault.

Q That is true.
A But part of the underproduction was their inab{lity to

‘ mﬁrket all the gas available.

Q Now what factors make you balieve that there is now a nark%t

fbr the gas? 1 am assuming that all of these five wells can pro-
duce their allowables, you still can't make up this underage unless;
Permian car bay your gas, is that not correct?

A T"_ is correct.

Q The situation has beecn continuous underproduction for a
iong and extanded period of time up‘tQ daze. You have answered
with recspect to each of thesc five wells, you feel that if the
_dnderége is carried over for another six months they can make it up
| A Yes.,

Q Vhat changye has occurred in the marketing conditions that
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makes you believe that Permian can now buy the gas?

A I think it is evident from all of our wells that are con-
nected to Permian Basin that their ability to take the allowable
has changed since the end of-July of 1957.

Q Ability to take the allowable is one thing --

A (Interrupting) And to reduce the underproduction.

Q Since what day did you say?

A July of 19%7 is the time that we noticed the particular
change, and I believe that was the date in which they had worked
out their agreement. i

_ Q Taking the well, the Harry Leonard “E” No. 4, it doesn't
show nmuch improvement? |

A No, sir, and that was for reasons other than the pipe lineﬁ
ability to take the gas.

Q Purchaser prorationing by Magnolia?

A Yés. being able to move the condensate which has since been
changed, and I balieve it is reflected in the number of days that
that well operated during,‘say, November of '57.
| Q Moving on then to therther four Qells, I believe they are
rather similar, aren't they? They ali have pretty continuous
underproduction since that date?

A Yes, with the exception of this Harry Leonard "E" No. 4,
is that what you are speaking of,

0 With the exception of the Rarry Leonard ¥EY MNo. 4, you had

protty continuous takec on all of the wells?
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A Yes, sir.

Q At least since July. During that period since July, you
have failed tc reduce the underage on practically every well,
haven't you, the present underage is greater than it was in July?
That §s the case on Bell-Ramsay St. "C" No. 1, it is greater than
it vas in July?

A Bell-Ramsay St. "C" No. 1, yes, it is. I would like to
point out one thing there. It will be noted that the current allow-
able for the month of November of '57 was higher than at any time
since we have tabulated hére,’which is Septeaber.»'55.

Q This is evidence that they can't even take the allowable,
let alone reduce underage?

A Well, I think it is evident from our test that it will

Produce the average allowable.

Q No, I'm not talking about producibility, I am talking ahouq

marketabflity. '
A Yell, I think that they would have taken it in the case of
those Jalmat wells if the conpressorsvhad been installed earlier,
thaf those wells would have been gble to show a marked reductio
in the undarproduc:iion.

. Q With the record of continuous underproduction such as you
have on these three Jalmat wells which you mentioned. why was the
decision to install compressors so belated? Do you have‘knowledge
of that? |

A Yo, I do not.
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MR. COOLEY: That's all the questions I have. Thank you,
Mr. Hoover.

By MR. NUTTER:
Q Mr. Hoover, referring to your Exhibit Ne. 1-C, I think that

)

this well was shut in for a period of six months less sixteen days-|
A Yes, sir.
Q -- at one time? Now when did you say that that unit or _
communitization was approved?
It was approved by the Land Commissioner December 10th, 195*.
Was that the final approval that you needed for that unit?

Yes, sir.

O » O >

That made an official unit out of it?
A That straightened out our problem of distribution of royalty,
his approval. |
Q In other words, you had twenty-one days there in December,

you had all of the month of January, and you had twenty days in

February?
A Yes, sir.
Q After the unit was approved?
A Yes.
Q But you didn®t produce the well?
A That's right.

Q So that would be two and two-thirds, two and a half months
of production that wasn't produced?

A Yes, sir.

DEARNLEY - MEIER & ASSOCIATES
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Q Or allowable that‘wasn't produced. W¥hy was that not taken
care of?

A That was just a period of time in there from getting the
information that it had been approved tc the field to open the well
up.

Q V¥ell, that amount of allowable that wasn't produced during
that two and a half months after you had the unit approved is just
about equal to the underproduction that you have got on tﬁe well
now, isn't it?

A Yes, sir, it is roughly 50.

Q If you had gone ahead and produced. your well during that
period after the unit was approved, you wouldn't have this amount
of underage that you have accrued to the well right now?

A Thaﬁ is correct. 1f we hadn't had to shut the well in at
all, the well would have been overproduced or would have been in
balance by the start of this prorétion period, too. 1It's one of
Lhose things that was not the fault of the well, of its ability to
produce. |

Q It’was Just an oversight in not producing the well for two
and a half months?

A Yes, sir.

Q On your Exhibit No. 2-C, I note that from December, 1956,
through November, 1957, which is a period of twelve months, there
have only been five days that the well was not produced. The under

has increased during that time 15,000 MCF.

age
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A VWhich period was that?

Q On Exhibit 2-C.

A Yes.

Q From December of '56 to November of '57,

A Yes.

Q There were five days there that the well was not produced?
A Yes.

-Q And the underage increased 15,000 during that period?

A Yes, sir,

P Q Why would the underproduction increase that much with just
five days shut in? '

A 1 believe that this needs the service of the compressoxr.

Q Likewise from July, 1957, through November, 1957, which is
a period of five months, the well was shut in one day?

A Yes, sir.

Q Being one day in November, and the hnderproduction increased
53,000, Wwhat would be the reason for that?
%‘: » B A Well, I'm not in a position --

Q Is it in need of a compressor?

A It is in need of a compressor, but there might be a variatijon
in pipe line pressures in there that would make a difference. For

example, 31 days in August 3t produced 27 million -- or 27,511 MCFj

for 31 days in October 20,028, for the same number of days' opera-
tion.It may be that the line pressure would vary, or the way that

the well was produced. I cannot say on that, but I go back to my
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original testimony that a compressor to serve this well it¢ needed.

Q Excuse me if I missed this, and you already answered the
question. Did you state why on Exhibit No. 4-C your well was snut
in for the entire month of July, 195772

A I stated that as far as we knew it was pipe line require-
ments, p_orationing.

Q The gatherer of the liquids was prorating?

A No, the gas purchaser.

Q Had the well shut in?

A Yes.

Q Aéd on your Exhibit 5-C this period throughout the summer
months of '57 when the well was shut in was due to pipe line pro-
ratiohing by the purchaser of the condensate?

A Condensate, yes, sir; and in September where it produced
no days, it was shut in for that entire month due to full storage,
condensate storage.

Q Did you make any request to the Commission for any sort of
relief or anything on that pipe line prorationing?

A Not to the Commission, to Magnolia.

Q Did you plead your case to them?

A Yes, wé approached them with the idea that they were pro-
rating production which was not proratable production; in other
words, the condensate was not prorated, it was produced incidental
with the prorated gas.

Q Wwhat did they tell you?
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A They flnally came back and said that they would, in this
case in September, that they would run the condensate. As I recall
they were going to base their runs back on July runs, which they
didn't run anything in July which would throw them to run nothing
in September. So in October, by the time we were able to alleviate
this situation, they said that they would run all the condensate
from gas wells. They would not prorate that. But it was not until
we had already been hurt. |
Q By the time they gave you some relief, several months had
gone by?

A Yos{ sir. ]
R. NUTTER: Anyone have any iurther questidns of Mr. Hoove:
MR. UTZ: Yes, I have. | )
MR. NUTTER: Mr. Utz.
By MR. UTZ: |
- Q Mr. Hoover, aside from the Harrf Leonard "E" well No. 4,
what other wells did you have to curtail production due te Magnolia
prorationing?
A That is the only one.
Q That is the only one?
A Yes.
Q How much liquid does that well make?
A On a gas-oil ratio test taken October, 1957, it made 15
barrels of condensate for 1,094 MCF of gas, or a gas-oil ratio of

72,533. Would you like the gravity on that condensate?
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Q Yes.
A It has a gravity of 65.8,API gravity corrected.
Q That well would only have to produce three million per Jay
to produce more liquids than a normal unit allowable?
A Yes, sir.
MR. UTZ: That's all.
MR . NUTTER: Any further questions of Mr. Hoover? If not,
he may be excused.
(witness excused.)
MR. NUITER: Does anyone have aaything they wish to offer
in this case? | | | |
MR. McCARTHY: Pat McCarthy with Permian Basin Pipeline
Company. We had some testimony in suﬁpért of'the aéplicaticn in
this case. lHonever. the same tasfimony will be offered in the
next two cases, so we would like to move that the direct testimony
in the next two cases be heard first, and then we would like to
incorporate it. I'm sure the App1icant§ would agroe-to that.
MR. CAMPBELL: I have a witness I would like to put on in

this case. I would like'io}defcr puttiﬁg’hin on until I have heard

| the testimony from those in support of the application. I have no.
objoction to them handling tiis iﬁ Qo-e‘nanner where that could be
worked out. I wouldn't want to put the witness on until I heard
what Permian had to say. |

MR . COOLEY: Texas Company and Schermerhoin are reﬁresented

hers?
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11t in the other three cascs?

is concerned to letting the cases be consolidated.

M. WHITE: Yes. L. C. White, appearing for The Texas CompJny.

MR. MDORE: VYes.

MR. COULEY: Your testimony is going to be applicable to
all three cases?

MR. McCARTHY: Yes.

M. COOLEY: There is no necessity of you hearing their
testimony before You put on yours?

MR. McCARTHY: The way we have it arranged, it would work
bettur. |

M. COOLEY: Why not put on your testimony and incorporate

) MR. WHITE: We have no objection as far as the Texas Coq;an#y
M. COOLEY: 1s Sche.merhorn agreeable to that?
MR. MOORE: J. H. Moore from Hobbs. Yes, we wculd agree
with that.

MR. KASTLER: Gulf concurs with that motion.

MR. COOLEY: Lat the record show that Cases 1360, 1361, and
1362 have been consolidated for the purposes of hearing only, and
three separate cases will be written.

1 undorstand You have no objection to The Texas testimony
and Schermerhorn and Permian and ycurself?

MR. NUTTER: We will prcceed next with Case 1361.

MR. COOLEY: Mr. Wade, are you the only witness?

MR. WADE: Yes.
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(Witness sworn.)
called as a witness, having been first duly sworn, testified as

follows:

DIRECT EXAMINATION
By MR. WHITES
Mr. Wade, will you state your full name, please?
Hurh?rt N. Wade.
By whom are you empiloyed and in what capacity?

> O > D

Toas Company as petroleum engineer.
Q Are ?ou familiar with the Teias Company?®s operatioﬁs iﬁ thel
Eumont and Jalmat Gas Pools?
A Yes,isir.
Q Heave you had occasion to make a study of the Texas Company'js
State "B* (NCT-2) Well No. 3 in the Jalmat Pool? |
A Yes, sir, I have.
Q HRave you made s simiiar study of the Texas Company's Riddel
Well No. 2 ih the Eunént Pool?
A I have.

(Texas Company's Exhibit No. 1
marked for identification.}

Q I direct your attention to the Applicant's Exhibit No. 1.
Will you state what it is and what it is designed to show?

A Exhibit No. 1 is a plat of the area in the vicinity of

Texas Company's State "B" (NCT-2) lease upon which is shown the leape
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oUtlined in”yellow. The lease is comprised of the northwest
quarier of Section 16, Township 23 South, Range 36 East; the well
in qéeStion. Well No; 3, is located in the northwest quarter of that
: qéir%at section at Position “D“." I would like to point out that the
| plaf‘doés not include any oil wells. This is strictiy constructed
to show the‘ralativeAlocations of gas wells in this vicinity.

o Q ;Befbre proceeding.gut.4ﬁade; have you previously testified
before the Commission?

: A ;fe§. sir. I have.

Eﬁﬁ; HHITE?\7Are Mr. Wade's qualifications acceptable?

MR. NUTTER: They are.

Proceed, please.

I ﬁhink that covers it.
That covers Exhibit No. 17

> O » DO

Covers Exhibit No. 1.
' Q In the course of your studies did you make any completion
data on this particular well?

A Yes, sir, I have studied the completion informatioﬁ. This
ubll was cénplotcd originally as an oil well on July 2%, 1943. It
was' plugged back to its present total depth of 3492 feet and perforbted
| from 3305 to 3417 during remedial operations completed March 25,
19585,

Q Was it completed as a gas well?

A It was completed at this time as a gas well. The perfbra-

tions were fracked and the well flowed 11,146 MCF per day on test

b 2
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from the Yates Sand. This well will not enter the pipe line

unassisted, and as a result was underproduced 324,578 MCF as of

July 1, 1957, and was underproduced 403,8% MCF through November,
1937,
Q Do you have any data sheet showing the allowables ang other

history of the well? j

(Texas Company*s Exhibit No. 2
marked for identification.)

in MCF for the subject well during the two-year period from January, | 5
1956 through December of 1957. Ale. shown on the shest 1s the o

result, or a summary of the result of an open flow potential tegt
dated November 19, 19%6, on file wisn the Commission, from which
wae calculated an open flow Potential for the well of 2,325 MCF - ]

Per day. By vtilizing the information available from that test,

I was able to extrapolate along the pressure volume curve and deter

Bine that if the pressure had been reduced to 400 pounds pPer squar
inch absolute, this well would have been able to produce 1400 Mcp
per day, In fact, one of the actual Mmeasurements,as is also indicalted

on the data sheet taken during the test,at one of the points on the

These test data indicate that the well, if proper facilitieL
'
had besn supplied, would have been able to produce its allowable,

——— )
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I think that the test information, since the well has not been
produced at all durihg this period, is still applicsble, and I
think the well onldf’ perform essentially as it did on that Novembex|,
156, test. It wouldy‘ be n,ef.ed’.that just a reduction of approximately
twenty pounds helow ‘the approximate line pressuie wouid have allowed
this well to px'o:iii:c;~ its allowable on, I believe it was thirteen

of the twenty-four éonths involved in this tabulation.

Q Do you attribute the cumulative underproduction due to the
fact that there w‘as_éno compressor on the pipe line?

A qu. sir. »

Q Yhat a:é your recommendations to ﬂthe Commission as a result
of these studies, Mr \»‘!adev? ‘

A 1 xecommend that this well be excluded from the cancellatioh
provision of Orders 520 and 836, and given an opportimity to make
up its undexpmdﬁctioh during a reasonable period of time, probably
not to exceed one year. ‘We wouyld have no objection f,o reviewing
this well's -- oi the progress on this well at the end of a six
months peried, if the Commissicn would so desire.

Q ¥-. Wade, vilmat negotiations if any have you had with the
Permian Basin Pipe Line in regard to taking up this cumulative
undarproduction? .

A We have had a constant period of negotiations with Permian
Basin Pipe Line, commencing as early as January, 1956, as early as
February of 19 -- or as late as February, 1957, we were informed

by Permian Basin that a study was under way to determine the
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feasibility of instslling compiessor facilities to handle production
from this weli. and as recently as June of 1957, through a letter
to the Commission which is in the Commission's files, Permian Basin
indicated that the compressor facilities were to be installed, were|
on order, and that the underproduction would be reduced from this
well as soon as thoge instaliations were ccmpleted.

Q Has the con@rossoi been installed as yet to your knowledge?

A It is my understanding that it is fnstalled and in operation.

Q Doss The Texas Company have any assurance that the under-
production that has been accumulater will be purchased?

(Texas Company®s Exhibit No. 3
marked for identification.)

A Vie nave a letter which has been marked as Exhibit 3, dated
November 11, 1957, to the Commission, to the attention of Mr. Portefr,
from Mr. Rex Fowler, Manager of Gas Purchased Operations.

Q Of the Permian Basin?

A Of the Permian Basin Pipe Line Company, that I will read
in‘pirt; "Permian éasin Pipeline Cohpany is thq purchaser ofﬁthe
; | gas produced from the subjectfweli.“ Suﬁject well being the State
b of ﬁeg Mexico "B® NCT-2 Well No. 3.  “Permian informs the CémnissiJr
that if the shbject well is capable of producing in excess of its
assigned allowable after the compression facilities referred to
in The Texas Company letter are installed, Permian will endeavor
to accept deliveries from the subject well in excess of the assigned

allowable after January 1, 1958 so that the cumulative undexrproducftion
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will be produced.” |
M. WHITE: If t:he Commission please, we have Exhibit 3,

the original letter, andf assuming it will be admitted at the proper

time, we would like to siubstitute a Verifax Copy of the original.
MR. NUTTER: 'rh‘aft is acceptable. We cah do that right now.

| {Texas Company's Exhibit No. 4
] marked for identification.)

Q Directing your afttention. Mr. Wade, to Texas Company
Riddel No. 2 Well, is that portrayed by Exhibit 4, and if so, will
you refer to Exhibit 4 aind explain it, please?

A Yes, sir. Exhibit 4 is a plat similar to the one prepared

for the previowus well, which indicates the Texas Conpany's Roy
"|Riddel lease toO be located in portions of Section 12, Township 21
South, Range 36 fast, and with specific attention drawn to Well No.

2, the subject well, which is located in the northeast quarter of

the northeast quarter oﬁ Section 12. The lease is outlined on the

pllt in yellow and again, the plat does not show any oil wells.

Q Will you give tr}e Commission the benefit of any completion

data that you may have 6:1 this well? -

A Yes, sir. This )well was completed June 1, 1955, as a Queen
Sand gas producer from an open hole interval of 3530 to 3676 feet.
It was frackeQ and testgd at 3,421 MCF per day. Durlng a remedial
operation ending March 1;2, 1957, the Qell was ayain fracked, th-is
time with 20,000 galloné of oil and one pound of sand per gallon.

Prior to this c>pera~ti0n,i the well would not flow into the 425 pounds
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per square inch line. Ninety days after the operation the well

SR e

flowed at the rate of 321 MCF per day into this line. This well

was underproduced 70,034 MCF as of July i, 1957, and through

1

P A

November of 1957 was 98,433 MCF underproducad.

(Texas Company's Exhibit No. 5
marked for identification.)

Q I'll have you refer to Exhibit No. 5, and ask you to sthté :

what that is and what the purpose of the exhibit is? o
A Exhibit No. 5 is a tabulation of monthly and daily alloﬁa? gs : ' vi

in NCF for the Riddel No. 2 for the two-year period from Januar%y.% | |

1956, through December, 1957; Also shown on this sheet are the

Vitlnaidhiin

results of two cpen flo&’potential tests. The first was taken .

September 8, 1956, and is on file with the Commission; and it sboéﬁ{ | §
a calculated open flow potential of 1,275 MCF per day Wi th one | ?
actual measurement during the test at 499 pounds per square inch §
ab801Ute<shawing the ability of the well to produce at that preéséxe §
?;, of 1,057 MCF per day. Thus during a pericd of time from, say, N V §
[7 - January, *56, to Evcouber.'ST.aﬁd probably some peried beyond, baséd ' ;
# on this test it would be my belief that this well, if proper faéiii-; i

ties had been available, would have been able to produce all of

its allowable.

P ik

The second open flow potential test was made by Permian
Basin Pipe Line December 18, through 20th of 1957. On this test
the calculated open flow potential was 1,720 MCF per day. By

utilizing the extrapolation data with a pressure reduction to 4§Oi
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pounds per square inch absolute, It was determined that the well
could have been able to produce a2t that pressure 940 MCF per day.
Thus from the March, 1957, ;daig Zof‘ fracking to this latest test,
based on this test it would ke my opinion that the well,with propen
compressor facilities or witb proper facilities to lower the well~
head pressuro. could have Seen able to prodhce iis allowa51e.

Q Do you have any recommendations to make to the Commission,
based upon the studies of this well?

A Yes, sir. I recommend that this well's undorproduction not
be cancelled as would be required under Order 520 and 836, in order
that it can be given an opportunity to produce its underproduction;
an extension of the mn«cancellétiod} provisions for a reasonable

peried of time, probably one year, is recommended. We would not

object, again in this case, to a reviaw of the progress on this welf

at the completion of a six month interval.

Q What is the basis for ypur recommepdation that these wells
be excluded from the cancellati;on'piovisiops, and all other wells
of The Texas Company be subject to such cancellations?

A I think that the other underproduced wells operated by The
Texar Company are in their underprocuced condition primarily due to
a lack of market. The damage to correlative rights incurred in
these wells is offset to a large degree by the fact that most o»f
the wells on Permian's system are in the same condition, and are
being treated in a similar menner. Also, these wells are for the

most p&rt producing their current allowables, and any cancelled
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underproduction will be relatively small, However, the two wells
in question are not producing their current allowables, even though
they are capable of producing these allowables, ard the under-
production to be cancelled it very large.

Q What will be the result with respect to these two wells,
if the application is not granted, Mr. Wade?

A 1f The Texas Company's two wells are not given amn opportuni
to prodiice this underproducticn, and other wells in the vicinity
continue to produce assigned current allowablcs, it is inevitable
ihat'Tht Texas Company's correlative rights will bq_jcopdrdizid.
The allowable not produced by the company's wells, both of which
are capable of producing these allowables with proper facilities,
will be reflected by reduced reservoir withdrawals and uncompensate
drainage will occur.

Q Mr. Wade, were Exhibits Nos, 1, 2, 3, 4, and 5 prepazred by
you or under your supervision?

A Yes, sir.

M. IHITE: At this time we move the admissibility of
Exhibits 1 through 5 inclusive.

MR. NUTTER: Without objection, Texas Company's Exhibits
1 t‘nrough-s will be received.

MR, WHITE: That concludes our direct examination.

M. NUTTER: Does anyone have any questions of Mr. Wade?

MR. CAMPBELL: I do.

MR, NUTTER: Mr. Campbell,
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CROSS EXAMINATION
By MR. CAMPRSLL:

Q Mr. Wade, as I understand you the Texas Company®s position
is that the only basis upon which they feel that relief from the
cancellation provisions is justified is in a situaiion where wells
have been unable to ;producc because they have not had proper facili
ties to produce intg the line? |

A I think that that is one justificption. if the operator
has been diligent 1u trying to get those faiiuties. ‘

Q@ You may not be able to answer this question, howaver, you

may be, and I am going to ask féu. Do -you know whather the contragt
which The Texas Company hasvwith the Permian Basin Pipe Line Company

requires them to reduce their line pressure to receive your gas
down to a cextain peint or not? | |

A I dontt want to get too far into cohtracts. Mr, Campbell.
I think ocur coatra‘ct does have that provisi.n. If you have any
detailed questions concerning --

Q (Interrupting) No, that is all I'm going to ask you,

A Okay. |

Q Am I correct that this well in the Jalmat Gas Pool of yoursy
has not produced a cubic foot of gas for the last 19 months?

A I think that the last time it produced -~

Q (Interrupting) You had a small amount of production in
June, 1956, and had none since then?

A That®s right. That is the last time it preduced.
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The well hss been consistently underproduced «~
(Interrupting) Yes,sir.

== since the inception of prorationing, is that correct?
I'm not sure since the inception.

Well, since it started producing in October of 19%47

> L > D @ O

I think probably it has.

Q Have you made any study to determine what other wells, other

than The Texas Company wells in the Jalmat Gas Pool, mig.t be suffeg-

ing under the same handicap as your wells in the Jalmat Pool, with
| regard to being unsble to buck the line pressure?
A No, sii. I haven't nédé any study. 1 assume thet if tho&

had the same extenuating circumstances we did, they would be here.

Q You don't know what p~rcentage of the accumulated under-

production as of June 30, 1957, could reasonably be attributed to

wells which were unable to huck the line pressure?

A No, sir,»lvdén‘t know that,

Q Have you made any study to determine what the status of
the offset gas units is; for instanca. the Amerada unit;qdo you
know whether it has accumulated ﬁndcrproduction?

A I can look. I have tried to determine. That well again
is which one?

Q The Amerada well to the east of your unit in the Jalmat
Pool, I think it is on Exhibit No, 1. It appears tb be their
Amerada JCT.

A JCT No. 1,
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| unlass you know what pressure you are producing kaq%ainst. is thaf;

Q There are only two wells on the wunit, it appears, I don't
know which, ‘
A I believe that the JCT No. 1 is underprod"uced. or was under
produced through November, 66,638 MCF.
~ Q And No. 2 is likewise underproduc:g;j; ie it not?
A Yes, sir., _ :
MR. CAMPBELL: I believe that's all.
-Il. HUTTER; Any further quest_,iﬁn;ojf P-l:'?Vs’ad_é?
MR. COOLEY: Yes. | i
MR. NUTTER: Mr. Cooley.
By MR. QXOLEYs |
| Q Mr. Wade, I'm sure you are awire thit our New Mexico Oil
Conservation Commission rules and regulations d#fine a warginal
well as a well which is not capable of prodhcing {ts allowable?
A Yes, sir. - _ ‘
Q Now, especially with reference to gas welfs. speaking of
producibility and dolivorabili;ty of a well has wvery ‘little meaning

not true?

A That is true.

Q Then would you say it would be a fair assessment of the
definition of a marginal well if it would not produce its allowablq
against the line pressures into the line in which it 1is connected?

A I believe alsc at this time we are determining that & wéll

cannot be classified as a marginal if it pxoduced Lts allowable
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during any one month.

Q This one hasn't produced anything for 19 months?

A You are talking about State "B", However, the reason it
was not clossified as marginal 1s because The Texas Company and'
Permian Basin Pipe Line requested that the Commission not cléssify
it as marginal because compressor facilities were to be installed
to allow it to produce.

Q The Commission, I realize -that, has deferred classification
on this well. If you say the line pressure is not the pressure
against which non-narginal may sexXve a well should be detara&na&.
what pressure would it be?  If pioducibility means nothing until
you say against what?

A I think that would have té be the basis for it.

Q This well has, the NCT=2 No. 3 has been unable to produce
anything against the line pressure?

A Yes, sir, that's right.

Q For the last 19 months?

A That's right.

Q Wouldn't it seem to you then that that well has been in
|fact marginal during that period?

A 1t possibly by that strict determination has, but I think
that there are extenuating circumstances which would remove it
from that category, due to the fact that we had indications that
it would not remain in that category very long.

Q Is it not also true that any well that is unable to buck
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the line pressure could by the installation of >a compressorx then
be able to produce gas into that system?

A Not ncce#sarily.

Q wouldn't:a great majority of them?

A Probably.

Q And a great majority of the wells under which unde rage is
going to be cancdllod as of Januvary 1, 19587 :
A That cou}.d possibly be, I don't know what the circmstam:es
. are surraunding the particular wlis in question.

Q Then po;t‘ibly the only diffexence between this well and |
other wells in thn Jalmat and Eumont Pool which have evidont inabilkty

to buck the line pressuresin that area, is that in this case your |

company or Pemxan Basin Pipe Line, or whoever is putting ocut -the :
money fo- it, feels that it is economically justified to install
compressors, in this case?

A Essentially that's correct, and also --

Q (Intetrup;.ting) Ideally it would be to have a compressor
for every well that couldn't buck the line pressure?

A 1 think each one would have to stand on their own as to
whether or not the correlative rights are going to be damaged with-
out it.

Q Any well that fails to produce its allowable that could,
rby the installation of scme facility, be able to produce that,
might concelivably be considered as having its correlative rights

violated?
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A That's right,

Q This situation is not too different from many situations
in the pool?

A Except we are bringing it out.

Q That you are prepared to install compressors is the big
difference? :

A Yes.

Q During the past 19 months, it has been incapable of pro-
ducing its allowable or any gss?

A Into the line pressure as it existed, yes.

Q Then considering the producing cﬁazacteristics of these
wells, they have had the same opportunity as far as @1gerchez:: iz
concerned, as far as the Commission is concerned, to prodﬁco thti:
allowables, as any other well in these pools. is that not true?
If the well just wouldn't produce it, it hasn't been denied the
opportunity, it is just the inability of the well? |

A We feel like that it's been denied hnjustifiably the
opportunity to produce its allowablae.

Q By whom?

A Not by the Commission,

Q By the purchaser?

A We think that they should have,these compressor facilities
should have been installed, and we feel like that we have acted
as diligently as possible to see that they were installed.

Q I'm completely ignorant., 1ls the practice for the purchaser
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to pay for and install these compressors?
A 1 wouldn®t say it is the practice. It is in some instances. -

Q In this particular instance, is Permian installing the comq

lprusoz_?

A Yes, sir.

Q 1s the Riddel No. 2 presently producing any gas?

A Yas, sir.

Q Is it making its allowsble now?
A No, sir.
'Pl Q How long has it been 31:3«}:0 it has éadc ite allowsble?
i A It last made it in July. |
i ) Q of 's17

A: Yss, sir.

Q Amd prior to that, how long -- let's say in the last two

ysars, kow many months during the last two years did it make its

allowable? »
A 1 think May, Junc and July.

Q Of 19572

| | A Yes, sir.

i' | | G And not at all during 19567
' A 1 think not.

MR. NUTTER: At this point, Mr, Wade, I wonder, if you

=

don*t have the tabulation here with you today, I wonder if you woul
furnish us a tabulation of each of these wells' production by

months from 1955 to date; and also the status of the well at each
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one of those months. It is that status as to whether they arxe
overproduced or underproduced, and the nuaber of producing days
that the well produced, and also if there were any months that
fhere was an adbnormally low production, we would appreciate an
explanation of why that production was low during that month.
A All right, sir.
MR. COOLEY: I believe that's all. Thank you, Mr., Wade.
MR. NUTTER: Does anyone have any further questions of Mé.

Wade?
M. WHITE: 1 have one more,
R. NUTTER: MNr. White.
BERIRECT EXAMINATION
By Mi. WHITE: ‘

Q Mr. Yade, in regard to your State "B" well, had a compressof
been 1n§talled 19 months ago, is it your opinion that that well
would have been capable of meeting its full daily allowable?

A ©h, yes. ‘ |

Q Is it your opinion that with a conpresgor installed, that
the well can make its current allowable and make up the accu-ulativo
underproduction? |

A Yes, sir,

Q Is your opinion the same as to the other subject well, the
Riddel well?

A Yes, sir,

MR. WHITE: I believe that's all we have.
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MR, CAMPBELL: May I ask a questiop arising out of that?
MR. NUTTER: Mr. Campbell. |
By MB. CAMPRELL:

have to get from that well next year to make up this accumulated
underproduction, plus 8 nermal unit allouaﬁlc?

A 1 have made a calculation. Would fou like to give me a
normal unit allowable? |

Q@ Do you think that probably for the ?ear two hundréd,‘t-o
hundred fifty pillion is pretty conserQitlvi?

A XIf you will accept the one I have cﬁosen.

Q wh;t is it?

A We're talking about which well new?.

Q The Jalmat well.

A 1 made the calculaiion in this way. I averaged the allow-

able, the daily allowable as shown on Exhibi_t 2 for the two-year

‘ pcriod. and 1 arrived at an average ﬁllouabié of 630 MCF per day.
To that arbitrarily 1 added a five peréent increase in demand, or
té come up with a unit allowable of 66) MCF%per day. Hy calcula-
tioﬁs, uiilizing.the information on our open flow potentiai test
md extrapolating again on the curve, I arrived at the ability of
the well to produce at 100 pounds per square inch gauge pressure
of 1870 MCF per day. The underproduction, as of 12-1-%7 was

403,854, The allowable for December, 1957, ie 21,052, The under-

Q Have you calculated, Mr. Wade, how much productioh you will
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production as of l-1-58 will be, or should be 424,906 XCF.
1 have subtracted the 661 MCF p2r day allowable from the

1870 MCF per day capacity, and I have arrived at 1,209 MCF per day
producing capacity available for reducing underage. I have divided
the 1,209 MCF per day available capacity into the underproducticen
as of 1-1-58, and I arrived at 352 days.

Q You mean the underproduction as of June 30, 1957, don't youl?

A I didn't do it on that basis. I'm trying to reduce all
undctproduction.

ﬁ Were you seeking here to get relief in advance -- you are
calcule.ing that into your next year's production, 1is that true?

A Ybﬁ. sir. |

- Q Is the total production approximately, on that calculation

would run in the vicinity of 650 million, wouldn't it, for‘the year|,
approximately?

A I'1ll accept it.

Q Do you know of any well in the Jalmat Pool that is producing
tha; amount of gas? ‘

A No, sir. I don't know that they aren't.

Q Are you satisfied that this well, based upon its previous
production history, can do that? |

A I think 1t can.

Q Without waste?

2 Yes, sir,

Q ¥%ithout abuse of anybody else's correlative rights?

53

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW RIFORYERS
ALBUQUERQUE. NEw Mgxico
3.6691 5.-9546




- —

A Yes, siy. I don't see how we can abuse anybody's correlatije

rights with this well.
MR, CAMPBELL: That's all.

O ' - MR. NUTTER: Mr. Wade, your application for both of these
{wells is for a one-year period ofltimp in which to make «~-~

A -(Ihterruptinq) Our application did nbt\indiéate an exact
L | period of time.
MR, NUTTER: In your testimony yeu nentionedAa year?

-

A Yes, sir, 1 did. The application dtd not, is what I was
going to say. We aze asking thit:this - I thinkfthat the:rcason-
able period of time in which to make up this underproduction will
be one year, subject, of course, to review if the Commission would
like to at the expiration of s;x months. | | |

i ; , MR. NUTTER: Mr. Kastler here?

| M. KASTLER: Yes. |

M. NUTTER : -Did you state in your case, Mr. Kastler, the
; length of time that you were requasting'foi an extension of.tlno?
§ L | MR, KASTLER: I don't believe we did. We did, 1t was six
s bonth§a‘

| | MR. NUTTER: Six months?

b _ MR. KASTLER: Yes, sir. |

L | MR. NUTTER: Does anyone have éf\y further questions of Mr.
wéda? If not, he may be excused. (

(Witness excused.)

Does anyone have anything further they wish to offer in
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Case 13617 It not, we will proceed to Case 1362.

MR. McCARTHY: It is understood that our testimony will go
to all three cases,

MR. MOORE: Te Examiner, I would like you to swear me as

a witness, please.

(Witness sworn.)
J. H. HOORE
a witness, of lawful age, having been first duly sworn on oath,
testified 28 follows:
DIRECT EXAMINATION
M. NUITER: State your name and position, please.

A My name is J. H, Moore. I work for Schermerhorn 0il Corﬁdrao

tion. 1 have charge of Lea County, New Mexico.
MR. NUTTER: Speai up as much as you can, Mr. Moore.

A Okay. The application here by Schermerhorn is for one well
that being the Gulf-State No. 1 well, which is located in the south
east southwest of Section 31, Township 1B South, Range 37 East.
This well is in the Eumont Field. |

MR. NUTTER: Mr. Moore, let me interrupt you at this point.
Have you ever testified before this Commission as an expert witness
prior to this time?

A Yes, I have.

MR. NUTTER: Were your qualifications accepted?

A Yes, sir, they were.

MR. NUTTER: Your qualifications are acceptable. The witne

T
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may pfoceed.

A This well was completed as a single unit orvsingle phase
gas well on an eighty acre vnit., It has been assigned one~half
unit allowable since completion, During the past 19 months, it has
accumulated, it has an underproduction subiect to cancellation of
16 million cubic feet. The well is a non-marginal well. It is
cépable of producing in excess of its allowable,during several months
recently it has produced in excess of the allowable. During £ﬁree
months of fhe past most recent 19 month period, during three month%
it had no production at all., In two months it had less than one
hundred thousand MCF, I would like to submit Exhibit No. 1, which
13 a test made on this well, Y

(Schermerhorn's Exhibit Mo. 1
marked for identification,)

This is a 168 hour test, which was made December S5th to

| 12¢h, This test was made by engineers working for Permian Basin
Pipe Line Company. This test shows that at 100 pounds deliverabiliity
? | the flow rate, the deliverability is 584 MCF per day. On a 39-day
month, the flow or the deliverability then, at 100 pounds, would

P? ’ | be seventeen million five twenty., This well is at the present ti:j.
‘ | is capable of producing the allowzble. It is not capable of maki
up the back allowable, unless a compressor is installed, and at
the time a compressor is installed, it will make about two and a
half times the present allowable; so that it shouid be able to maka

up the allowable ir a short time.
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I believe that that's all that I have to offer, That is
the Exhibit No. 1 for this case.
MR. NUTTER: Did you have anything further?

A }o.

MR. NUITER: Doeé anyone have any queétions of Mr, Moore?
Mr. Cooley.
Y |ey 8. OlEY: |

'Q Mr. Moore, you say that the éxhibit was not prepared by
you or under your supervision?

'A The taest was made by Pafnién Basin engineers, and we had a
production man witness the test. ‘

Q It is true and correct to the best of your knowledge?

A That is correct.

MR. NUITER: You are offering this as your eihibit?

A That's right. ‘
Hﬁ..NUTTER:_ Without objection, Schermerhorn's Exhibit No.
1 will be received in 0§idcnce.‘ Does anyone have any>questions of
Mr. Moore? Mr. Campbell. '

By MR. CAMPBELL:

Q Your well is in the Eumont Gas Pool?

A Yes,

MR. CAMPBELL: Do I understand that the cases have been
consolidated for the purposes of the hearing, and that the testimoTy

will be applicable in all three cases?

[v]

SIATES
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MR. RUITER: Yes.

MR. CAMPBELL: No further questions.

MR. NUTTER: Mr. Cooley.

By M3. QQOLEY:

Q In your opinion, Mr. Moore, what is the cause or causes foﬁ
the present underproduced underage for the subject well?

A 1 think the fact that for three months’during the past 19
there was no production, and two months there was less than 100 ﬂCﬂ
for the month, and that is the main reason for the underproduction
in this particular well.

Q What perliod or what proration period was that in?

A For October, 19%6, there was no production; November, *56

thare was 96 MCF for the month, that was all., In December of '56

there was none. For January, 'S7 the.e was no production. For
February, '57, I am sofry. that 1s January, '57, there was no
production; for February, 'S7, there was 63 MCF for the month, that
was total, For March the production was 11,928 MCF.

The well, during the past, let's say the four most recent
months that we have here, let's say fér August, Sgptember and
October,the well produced appruximately the allowable, just a little
bit more than the allowable.

Q Well, sir, obviously the cause is not producibility of the
well, or delivarability of the well, but rather attributable to
some other cause?

A That is cecrreci,
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that there will be any increased market, or that the situatson
that occurred in October, Novembor, December, Januvary and February

will not reoccur?

that they are in agreement with our asking for a non-cancellation
of this back 3allowable, That is the only findication that I have.
M. COOLEY: Thank you very much,

MR. NUTTER: My, Moore, would Yeu furnish us a tabulation

of the production each month for thig Gulf State well No. 1 of
f‘oun. from January, 1935, to date, together with the number of da
Per month that the well produced and the current status of the well

at the end of each month; ang 8lso if there were any low monthg

M. NUTTER; 1935, to date.
A January, 19ss, Yes, I']} furnish you that, to you,
MR. NUTTER: Does anyone have any further questions of Mr,

- Moore? If not, he may be excused,
' (Witness excused, )

Does anyone have any testimony now that they wish to offer

in Case 1360 through 13627

M_% N_..__,-“_wm_h_..-—\\J___N__,
;l
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m NU!'TER: Mr.‘;@cre, for the sake of t;\e record, would
you state how long your request is fof an extension of time, or
how long 2 poriod of 'tine you are asking this extension to be
granted for?

MR. MOORE: The time would depend on the installation of
a compressor, and I understand it would be about three months for
that, so I would say a year.

MR. NUTTER: A one-ycar extension of time. Thank you.

MR, COOLEY: Go ahead and make your appearances.

MR, McCARTHY: Pat McCarthy, Permian Basin Pipe Line Ceqaaliy.

MR. OOOLEY: How many witnesses?
M. McCARTHY: Just Mr, Tribble.
| (Witness sworn.)
| GASTON L. IRIBBLE,
called as a witness, having been first duly sworn on oath,
testified as follows:
, DIRECT EXAMINATION
| By M. McCARTHY: | |
{ A ‘Gaston L. Tribble, Omaha, Nebraska.
Q By whom are you employéd?
| A Northern Natural Gas Company and Permian Basin Pipe Line
4 Company.
Q What is the relationship, if any, between these two compani
A Northern owns approximately ninety percent of the stock of

| Permian.,

es?
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Q How long have yo%t.x bean employed by these companies?

A Since September, 1950,

Q Will you please give a general statement of your oducltiona#
backg‘:o@d? ‘

A I received a Bachelor of Sclerice Dégree in _Pe:trélem Bnginot
ing from Texas ‘rechnolioﬂical‘:(:ollége in 1950

Q will you oxplairx gnnerally the nature of your emlmut

b g

for Northern Natural Gas C.onpany and Permian Basin ?ipe Line WW

A The first two years I was employod as a well operator by

Northara in the Texas Pwhandle Pield and *he Hugoton Field. Afte
that I was employed by Northern Nntural Gao Producing Cenp.ny. vthiqv

is a subsidiary of noxthem ﬁatural Gas Cowany. for apyroxhut-ly
one ycar as an oil scout in the Amarillo, Texas, District Office.

From Septeubar. 1953, ta Septed?ax. 1956, I was emplayed as Production

Enginser for Northern ‘Na%turafl Gas Company and Permian Basin Pipe
Line Co-pany in Omaha. Si.ncc tihat time ‘I ﬁavo be=n employved as |
Assistant Manager of Gas Purchased Operations for both conpanhs.
Q Will you doscribe in a little more detail the duties and
responsibilities of yaux; present job?
A My principle dutﬁias ara the administration of our gas pur-
chase contracts; includéd 1wi\_/thi-n that is the supervition over :uki:#g

nominations to the se{reéal .Staf.e Commissions and the allocation of

[+
[
(4]
%]

gas sources of supply and to the individual wells

within tha sources of sUpplf. ‘The allocations of our gas require-

ments are made in accordance with contract provisions and State
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1953, at which time we were connected to approximately 16 wells.
Most of the gas that Permian purchases in Lea County is produced
from the Eumont, Jalmat, Blinebry and Tubb Gas Pools, Permian
is presently connected to approximately 338 welli. hol&ing 388

proration units located in prorated pools in Lea County, Inr udﬂitiyn,

we are connected teo 19 nonprorated wells and two gasoline plants.,
We purchase gas in New Mexico under the terms of 37 gas purchase
contracts covering in excess of 86,000 acres, The recoverable
gas reserves coversd by those contracts have been estimated at

1,4 trillien cubic feet, ﬁérﬁianﬁn investment in Lea County. New

Mexico, 1n_preccssing. gathering, transmission and related faciiiti&s.

is in the order of $19,000,000, During the 12-month peried ending

|November 30, 1957, Permian purchased approximately 60.4 billion

cubic feet of gas produced in New Mexico. Permian paid the pro-
ducers of that gas approximately $6,000,000,

Q Mr. Tribble, you have stated that Permian comaenced operati
in Lea County in Deceaber of 1953, is that correct?

A Yes, sir.

Q At what time did the Commission order proration into effect
in Lea County?

A January lst, 1954,

Q Will you outline Permiant's operation under the Commission's
proration rules after January 1, 19547

A  In January, 19%4, at the beginning of proration, Permian

had 46 wells connected to its system. At the middle of 1955, Permi
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was connected to 214 walls, During that 18-month period, Paormian
was almost cont inuously overproduced, as our requirements for gas
exceeded the allowables assigned.

Q Will you continue on and give the status of wells connected
to Permian's system as of June 30, 19567 |

A The number of wells connected to Permian's system increased

to §83 wells by the end of Jdne. 19%6., These wells carried a cuau]*a-

tive net underpreduction of approximately 10 billion cubic feet.
For this peried of time tue allowable granted to ‘these walls was
substantially &n excess of our market requirements.

Q What was the status of the wells connected to Permiant®s
system as of Decembexr 31, 1957?

A Penian'sA connections are carrying approximately 5.4 billigd
cubic feet of net underproduction. Of this amount, 3.3 billion
cubic feet is attributable td wells which are not capable of pro-
ducing such unclerage, leaving a balance of only 2.1 billion cubic
feet that may be considered producible. |

Q How much underproduction attributable to Permian's connec-
tions was subject to cancellation on December 31, 19577

A- About 3.7 billion cubic feet, which includes 736 million
cubic feet of wunderproduction involved in these applications.

Q Mr, Tribble, to your knowledge, has this Commission ever
ordered cancel lation of undefproduction. or required overproduced
wells to be shut in?

A It is my recollection that early in the history of proratia
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thas excluded any reference to marginal wells. Of course, wheﬁ:a
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the Commission did cancel some underages, but shortly thereafter
reinstated them, so in answer to your question, I will say that
the end result has been no cancellation of underages to date, and

so far as I know, no wells have been ordered shut in. My aéswqr

well is classified "marginal®, whatever underage it was cariyiﬁg
at that time is cancelled, | ,

Q Mr, Tribble, have you prepared a map showing,Permiaﬁf#
pipeline, gathering and processing facilities located in Lea County,
New Mexice? | | |

A _Ybs,'sir.

~ (Pexrmiants Exhibit No, 1

) marked for identificetion.)
Q Wwill you pleaso‘point out on Exhibit No. 1 the location of
Permian's Hobbs Gasoline Plant? ‘ | |
A Yds, sir, It's locatéd in Section 6, Townsﬁip 19, Range 37,
and is shown on this exhibit in green.
Q Has the capacity of the Hobbs Gasoline Plant been increased
recently?
A Yes, sir, It was increased from 150 million cubic feet pex
day to 200 million cubic feet per day of residue gas in April of
1957,
Q What was the approximate cost to Permian of increésﬁng the|
capacity of the Hobbs Gasoline Plant from 150 million cubic feet

per day to 200 million cubic feet per day?
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A About $1,825,000,

Q Has Permian also duxring the past year been in the process
of inrstalling compression facilities in its gathering system in
Lea County, New Mexico? |

A Yes. |

Q Would you please locate those fécilities on Exhibit No. 1
which are designed to serve a number of wells, including certain of|
those involved in these applicatiens?

A For the sake of convenience, we have designated these

facilities by blocks, using a letter of the alphabet to differentthe

between them. These are shown on Exhibit No. 1 in red. The Block
A compression facilities are located in Section 30, Township »21.—

Range 37. Block B -- the facilities in Block A consist of one unit
rated at 440 horsepower, Block"B compression -facilities are located
in Section 19, Township 23, R.nge 37. The facilities consist of orfe
unit rated at 660 horsepower. Block C compression facilities are

located in Section 31, Tomship 23, Range 37. The facilities

consist of one unit rated at 660 horsepower. The Block D comressl*on

facilities are located in Section 29. Township 24, Range 37. The
fac,ilities consist of one unit rated at 440 horsepower. Block E
compression facilities are located in Ssction 17, Township 25,

Range 37, The facilities consist of one unit rated at 320 hérse-
power. The Block F compression facilitieé are located in Section

32, Township 25, Range 37, The facilities consist of one unit

rated at 330 horsepower, Block G compression facilities are locatgd
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in Section &, Township 19, Range 37. The facilities consist of

two units rated at 330 horsepower cach,

’

Q Do you know the approximate cost to Permian of the compros#ion

and related facilities which you have located on Exhibit No, 1?

A Approxinafely SI.OO0,000.

Q You have given us the rated horsepower of these compression
facilities. What were such facilities designed to do in thz way
of reducing line pressure? L

A These facilities were designed tofenab}.e each well to

produce its allowable at 100 pounds per square inch wellhead flowirg

pressure. ;
Q Will you please give the approximaite date on which these
new compression facilifies eithér went_in*éo operation or will go

into operation?

A Block A compressor was completed and went on the line January
2, 1958, The Block B, Block C", and Block D compressors are completed

and are scheduled to go on the; line today.; weather pemitting.r ,

Block E and F compressors are scheduled fox completion January 12,
1958, The delay of these last two comresbors was occasioned by

fhe fact that the nanufacturerishipped sucjh engines with the wrong
size connecting rods and they §ad to be reﬁlaced. Block G compres-
sion facilities have been desiéned and the materials have been
ordered, Delivery of the materials is expected about March 1, 195§
Thé completion of these facilities isscheduled for April lst.

Q Will you please tell us what preliminary studies and con-
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siderations are required before a company can prudently invcst in
compression facilities for its gathering system?

A First, a reserve study must be made to determine the remain i ng
recoverable gas reserves., The past pressure and p;oductipn history
of the well or wells is reviewed. Then it is determined if the
tnstallation of compression facilities is economically feasible by
cdmaring the remalining recoverable reserwes and the cost of the
faciliti.cs. | »

_ After it has been determined that :cdﬁpreséion is feasible,
well performance tests must be taken for the purpose of compressor
design. These tests indicate what the suction‘i;»ressui-e, or pipelinp
pressure, musf, be for the well or wells to produce at the allowable

rate,

From this information, a compressor unit is designed, Such
factors as operating suction and discharge'ﬁressur‘es inlet'_and

outlet gas teq)eratures.’ single or multi- stag’é COMpPressors, and

so forth, are also ;onéidered.
After the design has been .completed, the materials a,r’e
E ‘ ordered and a conpressbr site is leased ox ﬁurchased..' Right-of-way
miust be bptioned for the changes required in the gathering system.
Upon receipt of the materials, the project is constructed.
I believe it is evident that considerable time is required to com-
plete such a project.
Q Is it wvour opinion that under the se circumstances, Permian

has proceeded with reasonable diligence in installing compression
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ifacilities in its Lea County gathering system?

?
B
E

A Yes, under the circumstances, I believe it has., After havi

installed three wellhead compressor units in Lea County, we sonductéd

a survey in February, 1957 of the wells connected to the south
end of this system where the reservoir pressure is the ioy&st. It
was apparent from this survey that a number of wells scatfered over
the southern end of our system either required compression at that
time or would require compression in the near future, The first
three wellhead compressors had cost approximately $15,000 each to

install, It was obviuus that we must make a decision whether to

70
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install a number of wellhead compressdts*pr locate a larger compresgor

to serve a number of wells or a "block" of wells, A series of
performance tests were taken on all of the wells in question to
determine their ability to produce against our present line pressurp
over an extended period of time. The smaller wells were tested
to the atmosphere to determine their ability to produce 2t lower
wellhead pressures. After consideration of the remaining recoverah
reserves, comparison of coéts of the small compressor units and
larger compressor units, and 6ther>operating factofs, the decision
to install "block" type compressors was made.

It requires from 60 to 90 days to receive compressor units
after they are ordered. Construction of the compressor units
usually require 30 days to complete. Extensive changes in our
gathering system were required to connect the groups of wells to th

compressor units,

le
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when consideration is given te the emount of work required
5:7 studying the reserves, testing’ the wells, designing thy tompresspr
'un?its‘. redesigning the gathering system, and cans%évctiﬁ.ﬁg t%bacoxﬁn—
pressors.a})ﬁ {p‘i‘peline, 1 believe Permlan has pr:steadéd‘ with reasonable
diligence in 1ﬁstalling compression facilities in its Lea C‘:p'.mty;
gathering system. 7

| Q Will these compression facilities anzbls Permian tc; tvake‘f
the underproduction attributable to those vgells of Applicants which
are capable of producing such underproduction, during the time fe-
qt@ested by Vthe Applicants herein? | |

A Yes, sir. |

Q How many wells connected to Permian's system, naving und:erd'
pgoductiqn subject to cahcellation. are involved in the app’licatiorﬁs
herein? |

A Elght wells.

Q In your opinion, are these wells capable cf producing theix
a;lovablg? |

A Yes, sir.

Q You have heard the testimony of the operators here today
with respect to the deiiverability of the wells filed on in thesé
cases. Are you generally in agreement with such testimony con-
cerning the deliverability of these wells?

A Yes, sir,

¢

G Mr. Tribble, does Permian have a market for the underprodud

tion attributable to the eight wells in these cases?
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A Yes, it does.

Q Is Permian willing and able to take the underproduction
attributable to the eight wells during the period of time requested
by the Applicants herein?

A Yes, sir,
Q In your opinion, should the underproduction on these eight
wells be cancelled?
A No; sir.
Q Will you please give your reasons why?
A There are several reasons why I believe the underproduction
attributable to these wells should not be cancelled.v
First of all.‘since the wells are capable of preoducing such
underage and Permian is willing and able to take it, all that is
required is a litflc time in which to make it up, And we really
are talking about a "little time" when we consider that this field
has bocﬁ producing gas for at least twenty years and will continue
to produce for at least that much longer. So it seems to me to
be inequitable to deprive these wells of their proper share of prod
ducticn when fhc rights of everyone can be secured by the Commissid
granting a short extgnsion ol time.
Seceondly, the non-cancellation of underage will not be
conducive to waste nor will it affect thes correlative rights of oti

producers. The only rights affected by either cancellation ox

non-cancellation of underages in this cuse arve the rights of ithe |
{

Applicants and Permian. This is an entirely diiferent matisr thanj
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the case of shutting in wells for cverproduction. In 2nover-
production situstion, a well has withdrawn more than its proportiofate
shéro of the gas reserves in the pool, and unless restricted, will
deprive another well or wells of such production. In the case of
underages, however, the underproduced well has not* deprived any
other weil in securing its fair share of the reserves, Onthe
contrary, the underproduced welli may suffer detriment merely by
reason of the fact of its underpreéu:.t:an. if, in addition io thiJ,
the well's accrued allowable is cancelled, then it scems to me the
cancellation is in the nature of a penalty, I think a well s}zou;g
be given every opportunity tn produce its fair share of the r?se#vés
in the field and that only in extreme cases should cancellatién of
underproduction be ordered. |

Thirdly, underage should not be cancelled sclely for the
purpose of enforcing the Ceﬁmission's rules regarding prorationingg
And it seems to me that is all that would be accomplished by can-
celling underages in this case, Where the parties make a good
faith, diligent attempt to make up the underproduction, and a
proper showing is made, as they have here, and all that is requirxed
is a 41itt1e more timé, I believe the Commission should not ‘invoi:ce
the cancellation provisions of its ’Rules, especially where the
rights of other parties are not affected. I am not saying that
underages should never be cancelled., Certainly there are some

situation, as, for exampl:, in the case of marginal wells, where

cancellation of underage is proper. But, generally speaking, I th:l#nk.




that underage should be cancelled ornly in those cases where the

wells are incapable of producing it.

Q Do you have before you a copy of the Rules and Reguiations;

of the New Mexico Oil Conservation Commission?

A Yes, sir. :

Q Will ysu please read paragraph (b) of Rule I of such'Ruies
and Regulations? ‘

" A "The Commission may grant exceptions to thass rules after

notice and hearing, when the granting of such exceptipns will not

result in waste but will protect correlative rights or prevent
undue hardship." o

Q lr. Tribble, in your opinion will the granting of the
Applicationsherein result in waste?

A No, the granting of these Applications will do noth.ng
more than permit the wells to produce the allowables previously

sssigned, The Commission obviously did not think it would cause

waste to produce these allowables when they were assiéned. It must,

follow, therefors, that no waste will result from permitting these
wells to produce these allowables during the next few months,
Q In your opinion will the granting of the Applications here-

in protect correlative rights?

A Yes, sir, it will. Correlative rights, if I may paraphrase|

the statutory definition, means the opportunity afforded to the

owner of each property in a pool to produce his falr proporticn of

the gas in such pool, Full protection of correlative fights requiﬂes
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- | other wells do producse their allowables or more, withdrawalc have
| been disproportionate and correlative rights have been damaged.

| The Commission*s rules restricting overproduction and requiring

| 'of there wells to receive income for gas which the Commission has

that each well produce its allowables, no more - no less. It then

follows that if some wells do not produce their allowables while

shijt-in of wells do control disproportionate withdrawals and thus
protact cr.-rrelativq rights. Cancellation of underage does not
coptrol diﬁspmfpertionite withdrawals. In fact, cancerllatian' of
ixmj«r&gje foste’rs disproportionate withdrawals in that the undoraqoeq
cancelled is reallocated and may be produced in large part from
weils not i‘buffgxing cancellation, Therefore, in order to fully
prétcéﬁ the rights of the parties herein, the applications should
b cranted. -

Q In your opinion will the grantinq of the Applications heref
,pr.vont undue hardship? |
‘ A Yes. Unless the applications are granted, the wells involy
1n these applications will not be permitted to éroduce allowables

gpte}viously assjgned to thq- by the Commission. By being denied

istantial amount of incm which they would have otherwise received.

Thc granting of the applications will, therefore, permit the ovmeri

previously given authority to produce.
: Q Is 1t your recommendation that the applications herein be

grante'?
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A Yes, sir.
MR. McCARTHY: I would like to offer in evidence Permiant's
Exhibit No. 1,
HMR. NUTTER: Without objection the exhibit will be received
in evidence.
MR. McCARTHY: That's all we have.
] : - MR. NUTTER: Does anyone have any questions of Mr. Tribblcw

Mr. Cmb?llc
CROGS EXAMINATION
By M. CAMPBELL:

Q Mhr. Tribble, when did you construct the Hobbs Gasoline Plant?

A It was completed in about December of 1953.

Q What was its capacity at that time?

A It was 150 million cubic feet per day of residue gas.

Q Did Permian not come to the Commission in, oh, May or
June of 1956 and request that the cancellation provisions be waived
for that particular period?

A Yes, sir, |

Q Were you present when that appearance was made?

A Yes, sir.

Q Was the Comaission not then advised that you were in the
process of enlarging your available facilities at Hobbs to receive
additional gas?

A Yes, sir,

Q Has that just been completed?

DeEaRNLEY - MEIER & ASS0CIATES
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A No, sir. I testified that the facilities weat into opera-
tion in Arreil, 1§57. |

Q At that time, it §s my recollection that Permian advised
the Commission thas they should havve those facilities available
by the first of the year of 19%7, axd that they would be able to
pick up the underage immediately thareafter or at that time, is
that not correct?

A Yes, sir,

Q You obtain gas from other sources.don't you, other than
Lea County?

A Yes, sir, we dé; _

Q You obtain a considerable amount of gas from West Texas,
do you not?

A Yes, sir, _

Q You have boén increasing your purchases of West Texas gas
recently, have you not?

A Yes, sir,

Q How can tbe Commission be assured that your purchases are
going to, in the futurQ;vincrease for New Mexico gas, when you
have other sources to consider?

A Well, I think that it can probably be shown by the fact
that we have raduced our Qnderproduction from 10 billion rubic feet
tb about 5.4 billion, of which éoﬁe of that is marginal underprodud
tion, | |

Q Has not also some of that bean gas that has been taken by

OgAMEY - MuieR Ir ASSOCIATES
INCCRFORATED
GEMNERAL ¢ A NEUORTERS
ALBUQUERQUE, NEW MEXICe
3-6691 E.9546




I

E1 Paso Natural Gas Company under your contract with them?
A Yes, sir.
Q Under that contract, the El Pasc Naturasl Gas Company does
not take your gas until they lLiave taken what the allowable may be
from their own connections, do they?

A I think that's correct.

what you are going to be able to take from your connsctions in Lea
County in the next year? 4

A Well, it follows that if thereris underproduction in the
pool, there is overproduction, and the reason that this contract
was written between the two companies was the obvious need of El
| Paso for additional supplies and Permian for additionsl market.

Q All right, Now you say that where there is underproduction
theté is overproduction, That is apblicaﬁle only éo long as you
make some effort to operate these balancing procedures, is it not?

A Well, that's true any time, |

Q So that if you waive the balancing provisions, as we have
been doing, that situation becomes aggravated, does it not? The
situation of imbalance? ‘

A That is true.

- Q Now, you stated that you had made a survey to determine
the advigability and feasibility of the installation of compressor
faciliti&s in Lea County. . In connection with that, you stated that

these compressor facilities would serve the wells involved in these

Q How can you determine, until El Paso's market is establisth.

78
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applications, these eight wells, in addition to other wells~
A Yes, sir,
Q Did your survey reveal how many other wells will be rélievid

on your system by virtue of this arrangement?

A Well, there are approximately, without knowing the exact
number, forty on the southern and of the system, plus probably foux
oxr five on the northernmost in Block G,

Q Do you know of any situation among those forty wells that

causes their nnel+ian an

to be any different from the rights of the eight wells involved heﬁe?

1s there anything different from those other wells?
A No, sir.

Q If the people who have applied here this month are entitle
to relief, do you know of any reason why all the others that may :j
given an access to four lines wouldn't be entitled to the same
type of relief if they are underproduced?

\ A Well, I would like to state that if the underage carried
by any well on those blocks is producible, why, we're willing and
sbls to buy it, as far as .he other wells that are connected to

|these compression facilities. In other words, I'm not in favor of
making this application all-inclusive. I think that a showing
should be made, as I so testified, and demonstrate the ability of ’

T

the wells to produce the underage. If they can't produce the under
age. obviously thern is no need to suspend the cancellation pro-

vision,
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Q It was my understanding ti:at you had made that determinatiopn
as to these forty wells. You said they weren't any different from
the wells that had been testified to?

A There are some wells behind the compression facilitles that
do not require compression at this time.

Q@ Do you know how much actual rnderproduction of gas would
be involved if all of the Permian wells that you are talking about
got access to a low pressurc system? How much underage as of June
30, 1957, uould be involved in that?

A In these block cocmpressions?

Q Involved in the wells that would obtain relief by virtue
of the comprassor, that were underproduced as of June 30, 19577

A 1 wouldn't, I only know about the ones that have been appl#od
for hore‘and have so shown the ability to produce the underage,

Q You stated that you, in connection with your work, negotiaﬁe
or arrange for contracts of purchase for Permian, is that correct?

A No, sir, I do not.

Q You made some -~

A (Interrupting) I administer the gas purchase contracts.

1 do not write them,

’Q You are familiar with the general terms and provisions of
the gas purchase contracts?

A Yss, sir,

Q Do the Permian Basin contracts contain a provision that at

such time as the line pressure is at such a stage that it is unablg
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to receive gas.from your well connections, that you will reduce
that pressure to receive the gas?
A Ve are obligated to reduce the line pressure if its economifal
to do so.
Q@ And that is the contractual provision?
A Yes, sir, it is.
#R. CAMPBELL: I think that's all,
MR. NUTTER: Anyone have any further questions? Mr, CooleylL
By M. COOLEY:

Q 1 think Mr, Campbell is gatting”at the same thing i'm
interested in, but I didn't und§rstand your answer, Are the eight
wells in which we are invelved in the three casasvpreSently at hand|
thé only wells that you have knowledge of that are capable of pro-
ducing cancellable underage that will receive any benefit from the

coapressor facilities that you have or are installing?

A There are probably other wells that can produce ihe underaqe.
Q Are you aware of any others?
A I could probably give you some of them,

E i QI wonder-what Justification thére is for'grantinerelief'tc

é . ; one group of wells which seemingly are in the same poéition as the
ones here involved, and not granting the same relief to those ﬁellJ »‘
which would receive benefit from this?

A I believe that I §téted in my testimony that the parties
concerned should come to the Commission and show they were diligent

in their operations in trying to produce this underproduction,

DeanrNiey .
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Q Wwhat do you mean by that, diligent in their operations in
trying to produce it?

A Well, in other words, if their well becomes incapable of
prouucing the underproduction, that no attempt is made to do any-
thing about it.

Q What can they do about it?

A VWell, they have recourse, for instance, they might stinultt%
their weil, or if they have so stimulated the well, they could have
recourse to the gas purchase contracts, in ihe case of Permian, at
least, to lower C:he lins pressure to enable the wells to produce,

Q That is what I am coming to, An<operator haz a well, as
you say, which reache§ the point where it cannot produce its allow=
able against the lihe pressure of the gas purchaser, Is not, in
your dpinion, this well a marginal well under the rules and regula-|
tions of this Commission?

A At that time, yes, sir,

Q When the wells will not buck this pressure, and from the
time that they have had the inability to produce against the line
pressure until the time compressor facilities are installed, they
are in fact marginal»wells?

A Or until remedial work or stimulation of the wells,

Q Some of these wells even that we are involved with here
today show zero production?

A Yes, sir.

Q For very recent periods? Do you have any assurance that

DearNLEY - MEIER & ASSOCIATES
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these situations will not reoccur?

A Yes, sir. These,wells -

Q (Interrupting) I'm assuming that the zerc sroduction is
a lack offuarkot‘on the part of Permian, is that correct?

A To which wells do you refer, all of them?

Q Well, no. Other than those zero productions caused b
shut down or inability to produce or purchaser prorationing by
Magnolia? .

A Yes. Well, those, I don't believe that we failed to take
recently, but part of the underproduction attributable to these
wells was accumulated during a period when we didn’t have a market
for the g;s. |

Q You do have a market now?

Yes, sir.

What conditions have contributed to this new market?

A
Q
A Primarily our agreement with El Paso,
Q That is no fixed amount, though, is it?
A Nd. sir,

Q Just whatever El Paso might need in excess of the allowablgs
assigned to the wells to which they are connected?

A I believe the agreement was designed to attempt to keep
the poéls in balance betwean the>two.

Q It wouldn't fequire El Paso to underproduce any of its

connections?

A No, sir.
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: will be shut-;n.

opposed to non-producible?

‘cellable under the rules and regulations, which they have had the

Q It is just whatever El Paso! s requirements are in excess
of the allowables assigned to El Paso's connections?

A Yes, sir.

Q You say you are familiar with the gas prorationing rules of

‘this Commission in the State of New Mexico. What impact does it

have on overproduced wells when the cancellation provisions for
underage are suspended?

A Of the underage, and not the limitations of overproduction?

Q Yes. In other words, when you suspend only the cancellatiﬁn

A Well, they will accunulate overproduction to the point the

'Q And they will in fact show an overproduction in excess of
what they would if the cancellation were carried out, would they ng

A That is correct. 1 am assuming when we are talking about

\unﬁqrproduction we are talking about producible underproduction, ag

. Q I am talking about cancellation, or underage which is can-

six months proration period to make it up and failed to do so, and
is thus cancellable,

i
A Then I would say your statement is true,

Q The effect, then, it to take, to aggravate the overproduced

status of any overproduced well in the pool?

A  Yes.

of underage, what is the impact on the overproduced wells? J

t?




Q Do you not feel that this is some == you say there is no
violation of correlative rights if this application is granted.
Don't you feel that this might have some impact or cause some
hardship on tha overproduced operator?

A I do not believe that the granting of these applications
in itself will create any hardship. I believe I1'l]l just qualify‘that

a little further. I think that has bsen demonstrated in the history
of prorationin@ in Lea County, due to the fact that an out-of<balariced
condition onisied: I think a much bottér course in the case of
out-of-balanced conditions is for the various purchasers in the
field to get t@q.ihor and exchange or sell gas to bring it back
into balance. |

Q Now natket for gas has very-little bearing upon a wal
which won't bugk the line pressure. There could be an unlimited
market, and if these wells won't buck the line pressure, they are
still going to be underproduced?

A Yes, sir, that is definitely true. ‘

Q That is the ;ituation with which we are priharily concerned
here, Do you feel that the inastallation of these compressor facilie
ties will alleviate the condition?

A That is correct. In the case of the wslls that are subject
to these applications, we fecl that these wells will be able to
produce this underproduction,

Q Mr. Tribble, let's take a hypothetical situation whers you

mentioned that an operator lets his well fall into a marcinal siaiq,
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that state being inability tc produce its allowable?

A Yes,

Q And we will assume thzt the cause for this inability to
produce the allowable is that the well needs a workover?

A Yes,

Q If he neglects to work over this well, and the well remaing
marginal for a period of, say, six months or a year or two years

and then decides to re-enter the well and work it, to re-enter the

well and obtain a' successful workover and can row produce in exces
of the allowpblgt, do you feel that this operator should be ,entitan
to preduce the Vun;derage that had accrued during this period in whlclh
his well was unable té produce the allowable?
A Well;j it i¢ a matter of time, is what you srz really gettir’g

at; the time that the well was maxrginal, opposed to the time that

»

you are going to give him, if any, to make up this underproduction

Q Let's say that cancellation is upon us. He fecomploted
his well, or’worke;d it dv,er -

| A Yes,: | |

d - Decembér the 26th, Cancellation is January lst. He
doesn't havo‘emugh time now t§ produce this accrued underage, and
it is canceliable on January lst,

A Yes,

Q@ Do you feel that it is a penalty upon him, or that his
correlative ﬁghjts have been violated if that underzage is cancelled

according to the rules and regulations?
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A Of course, you have to Judge thesee on the Individual merits
‘| of e2¢h case, but the cbrrﬁlative rights that ws are trying to pro-
tect continue for the life of a field, the remalning lLife of a field,
certainly. For instance, let's say that the well got in such shape
that it couldn®t produce this underproduction, if granted an extengion
for slx months, and they needed & year, say, two years.

Q I'm asking you, dc you *hink that he is entitled to an
extension at all,'any extension?

A Yes, sir,

Q Now why?

A Well, I believe that he should be given a chance to producav
his allowable that. is assigned to hié well,

'Q Now, Mr. Tribble, Qe have used the term “correlative rightg"®
’thxoughout,this. eSpecially throughcut your testimony, The term
vcorrelative rights* and the assurance which this Commission givés
ot the protection of correlative rights, is thatithe assurance is
not that each operator will recover the oil and gas in place under
1 his tract, but that he will be given the opportunity --

A Yes. '

Q -- io‘recover the ¢ll and gas under his tract?

A Yesg, sir.

" Q@ Who has denied this hypothetical operator the opportunity

to produce his oil and gas, except himsel1f?

A Well, it's just a matter of definition of opportunity, as

I see it.
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Q That's the whole caﬁe. Do you think that six months period
‘, is giving the man the opportunity, oxr a year?
L , | A If he, thxrough ‘his own fault, allows his well to fall balow
allowables and consequentlyg cannot produce the allowable, he has
the opportunity to produce ;it: all he has to do is re-enter his welji
and work it over and producie it, I certainly thi.nk? it depends on
the circumstances to which %this underage was accuxnu’latad. As 1
gsay, I don't believe that all of the unde::product‘on that is being
| carried should be granted a further extension. A
Q Now these wells seem to me to be in a very smilar situation,
: They are unable, or have be__an unaile to produce the allowable?
A Yas, sir. 7 5 | | : |

Q Now, the culpabllitfy or the blame may rest in various placeis?

5

A Yes, sir.

it
T A oot gring v

L : Q I dc not propose tc; determine where, but as far as this
l 2 Commission is concerned, hé has had an opportunity to produce his
own gas, and if throdyh ;hié own fault, that is one thing; if it
is through someone else’s ij‘au'ltA. maybe tﬁey are responsible?
A Yes. -
MR. COOLEY: »That’és all the questions I have.

. MR. NU'I'TEx Does anyone have amj further questions of Mr.

Tribble?

By MR. NUTTER: !
Q Mr, Tribble, are aill of the undefproduced wells to which

Permian Basin Pipe Line is connected located behind a compressor
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facility? A No, sir.
-~ & They are not?
-A No, sir,

Q What percentage of the underproduced wells are or will be

compressor Blocks A through G the entire compression facilities
that you contemplate for your system?
A No, sir, we are studying the problem continuously, and es

I say, it's a matter of economics and it is a matter cf one well

with two or three additional wells, that would warrant a block-typ&
COMpressor,
Q In the future you may install»mbre blo@ks than A through G7
A  ¥§3.‘
Q And also some individual well compressors?
A Yes, that is a possibility.
- What peuscentage of the totai unproduced wells, when you
install these, will have the bénefit of Conpregéion facilities?
A VWell, we're carrying a net underproduction on our system of
5.4 billion cubic feet. Now this 2.1-biliien of it, as I have

indicated, is producible; in othei words, the wells are capable of

under compression facilities? I had better first ask you, are theie

might warrant a wellhead unit by itself; it miyht not in cenjunctign

producing this,

2.1 billion cubic feet of underproduction. They

are non-marginal wells,

That does not include the underproduction

that we're talking about in these applications.,

in other words,

we are cumulatively underproduced 5.4 billion cubic feet,
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Q Not all of your wells are underproduéed; are tr‘;ey?

A No, sir. \

Q0 What was your producible underage Jahuairy the lst, 19%67
A I don't know about that. I'm afraié 1 couldn*t give you
that, J;nuary lst, 19%6. o

Q How far back do you have the producible’ underage?

A Well, what we considered to be produéible would be & varying
quantity of gas, depending on the wells th atf-.-:ei would consider to
be marginal in our opinion, not necessarily harginal as carriid on
the Commission schedules. ' |

| Q Do you have the producible underage ;;s gf Januazy lst, 1957p

A Of 'S7, I'm afraid I don't hae that, ;;m I have is the
total net status for those months., I don't have it spread out as
betwecen producible and non-producible. As qi’ J%ajnuary 1st, 1956,
we were carrying approximately eight and a half billion cubic feet
of net underproduction. ’ | | ‘

Q Bight and a half billion on 1-1-56, :igi'tt?

A Yes, sir. 1-1-57 we were carying 9_},4 ;b:i‘llion of net
underproduction.

Q How about 1-1-587? What would your statiﬁus? be?

A Well, that was the one I gave yous I bie.!.ieve that wvas' 5.4,
1 believe. This is our cuaulative net underﬁrojﬁuction.

Q Of that 2.1 is considered producitz1e?

A Yes, sir.,

Q Now, looking into the future, what do you expect your net

e i b oA L A s e e 1
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underage will be July the lst, 19987

A July the lst, 1958, we fecl that by July the lst, 1958,
that we will be in as goecd a position as we are at this time, and
that the only underage that we will be carrying will not be subjeét
to cancellation, producible underage.

Q How about a year from now? The first of '59 what do you
expect the status to be?

A We axpect our takes to increase in the future from Lea Count

Q And once you have established a point of baiance at which

there is no allowable subject to cancellation, you don‘i anticipate

that that condition would recur? |

A No, sir. We felt that our position all along was temporary|
and that our agréennnt with El Paso was so written as to be a tem~
porary arrangement. We certainly do not expect to remain underpro-
duced for the iife of the field.

Q Now, are all eight of these wells which are the subject of
these hearings today located behind the compressor facilities?

A No, sir.

G Which ones of them are?

A The Gulf Arnott-Ramsay "E" 2, *E* 5, Holt "A" 2, the Texas
Company's State *“B™ 3, ahd the Schermerhorn Guif-State.~conpressioﬁ
would be installed. It would be easier to name the exceptions,
which are fewer in number.

Q Mr, Tribble, you went into a rather detailed explanation

of how long it takes to analyze the need fur and the desirability

,
Yo
ﬁ
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of a coipi'ession facility, and then the installation of samec; do
you think that Permian initiated these studies and tha construction
of theso thi.ngs as soon as it was pussible to do ai’)r |

A ngs. sir, I think that Permian did. You;nobably are aware

of the faét that during the period of time prior to this study that
wc‘initiaf,ed. we were in an underproduced situation. Vhen you are
ca'z?ryiné -?»- Br in?other words, the allowables being assigned aré |
in excegs of your ‘market requirements, that most of the wells on P ;
your sy#téll lro nqt given an opportunity to demonstrate their v |
i abi:lity tq ptoduce. as for instance, our requirements from thoss
- nalls nay ‘be only four. five, or six -i].lion a month. The allwab*

nay be ﬁen million, so that it's possible for the decline, ox the

well's qbility to ‘produce into our pipe line would decline under
the:‘se pari.ods of low takes without you finding out aboﬁt it unless
you vtcre cor.ducting tests. ‘

Q Arad 80 it took a period of relatively high market deuand
bofpn ypt.; cpuld _djstamna that you even needed the compression
facilities? '

A Ro, sir. hfter a period of time, and there has been an

W

abrupt c!\ahgc in the ability of a well to produce over a period of |
tiat. yo;u hré bound to have requirements for that well that will at
‘lea“st pai-tially deponstrate its ability; and in fact, what actually

happenedfw?as ‘that we had started installing wellhead unlts and the

big decision was made as to whether to continue thié in each “instar[e
s

or study?the feasibllity of block-type compression, which, of cour

- }-.’ o
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requires a ttudy of gather11g lines that may have several wells

connected to it, and some of which of course would not require

that each of the subject wells has accrued. What period of time

do you think would be necessary for this underage to be made up?

by the operators. It is my opinion that the Gulf wells, all of th&g
will be capable of producing their underproduction>plus the current
allowable assignment in six months. I also think the Schermerhorn
Gulf-State will be able to do.this} also. I think that The Texas
Company State "B" 3 will be able to make up a substantial portion

of it in six months, but not all of it.

in six months.

the feallbility of compression on Riddel No. 2. 1 believe that
certainly if we install a wellhead compressor, the Riddel 2 could

|make it up in probably six to eight months after the installation

is completed.

Mr. Utz,

compression at the present time.

Q Mr. Tribble, you are acquainted with the amount of underagJ

A 1'm substantially in agreement with the testimony put on

Q Not all of it?
A And that the Riddel 2 will not be able to make up all of iy

Q You think it would be able to make it in a yoar?

A Well, in this instance, we are now in the process of studyﬂng

MR, NUTTER! Thank you. Anyone have any further Jiestionsg?
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thave to be decideﬂ on its individual merits of the case,

By MR. UIZ:

Q Mr., Tribble, are there any marginal wells behind the com=
pressors that ycu have testified to here today?

A Ybs.'éir. there is.

Q Do you anticipate that any of those marginal wells will
become nen-barbinal because of the lower line pressure?

A Yes, sir.

Q Those wells, those marginal wells, as long as the line
ptess&x'¢4w§re%h£§h didn't produce as much gas as they could have
ﬁroduqed? In ather words, they produced something less than the
allowable, &id ‘they not?

A Yas, sir, that's correct.

Q %hat would be your position if some of ths owners of the
marginal wells #ona back in and wanted allowables reinstated and
an oppértunity to produce that allowable?

A Vell, I don't know -=

Q- ne!reytalking about approximately the same thing, éren't
we?v The only difference is that the marginal well didn't carry a
statute; these non-marginal wells we are talking about did?

A I don't know whether I would favor the reinstatement of
cancellétions cr not., 1 think it would certainly depend on the

circumstances involved as shown here. 1In other words, it would jus

Q It is entirely foresesable that we couid be floodad with

applications such as this here teday, could we not?

DFeNuey - MEI X A5 At es
INTORFCRATED

GorgRar L ~
ALBUOL ERCUE  Nuw MaX:Co
3-6691 5.-954




95 :

A I think that*s true, I do. I certainly want to indicate,
however, that I wouldn’t want a blanket continuance on the basis,

I think they should be heard individually and based on their own

T MR T e e A
R AR

merits.

Q 1If such did Lappen and we granted it, then in effect what
we would be doing would be retroactively classifying the well?

A In the case of a well that had been classified marginal
previouily?

Q VYes.

A Yes, sir.

M., UTZ: That's all I have.
M, NUTTER: Any further quastiéns? If not, the witness
may be excused.
(Witness excused.)
Does anycone have anything further?
Mi. CAMPBELL: I have 2 witness I would like to put on for
a little bit of testimeny.

MA. NUTTER: Proceed.

MR. CAMPBELL: Mr. Jack M. Campbell, representing Texas
Pacific Coal and Oil Company.

| {Witness sworn.)

. E. MARTIN,

called as a witnets, having been first duly sworn, testified as

follows:
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I ‘ DIRECT EXAMINATION
| | By M3. CAMPBELL:
[ Q Will you state your name, please?
" A W. F. Martin. |
Q By whom are you employed and in what capacity? ﬁ
A Texas Pacific Coal and O!1 Company, chlef accountant.

Q Have you testified previously before this Commission in con-
nection with matters involving gas prorationing?

A That's right.

Q Mr. Martin, have you made u study of the status of various

wells in the Jalmat Gas Pool in Lea County, New Haxiéq. relative to
th?ir condition of balance or imbalance? |

A Yes, slir,

Q Have you recently made a study in cqnhection with the wollJ
that are involved in the two applications pending before this
Commission that refer to wells in the Jalmat Gas Pooi?

A Yes, I have.

Q Have you made studies particularly of the three wells in
the Jalmat Gas Pool for which Gulf 0il Corporation seéks relief
from this Commission?

A Ybs. I have. 1 expanded that to include all of the Gulf
wells connected to Permian and El Paso.

Q In the Jelmat Gas Pool?

A In the Jalmat Pool since the beginning of prorationing.

Q@ _There has been testimony here, Mr, Martin, that the égﬁ??f}

R




BRI RO < et

o e e s

97

cation, at least partially, for the request on the part of Gulf
as to their three wells in the Jalmeat Gas Pool is because the
market was not avallable to thon during tha period of time when
the underage was accumulated. Woéld you refer to the notations
that you have made in connection witﬁ the study that you referred
to, and explain to the Examiner what your reaction is as to that
position by Gulf?

A ¥ell, I grouped all of the Gulf wells connected to Permian
Basin Pipe Line under one heading, and eliminating out of there
the Ramsay "B* State well, that is 812 million underproduced since
it has been buildihg up an underproduction since the inception of
prorationing, eliminating that well, it shows that at the end of
1984, the Gulf wells, 13 wells connected tc Farmian Basin Pipe Line
Company had an overproductioh of 343,763 MCF, as of December 31,
1953, |

The same group of wells had an underproduction of 478,892
MCF December 31, 1956. This underproduction totaled 702,226 MCF
as of June 30, 1957. the balancing period that we codsidoxtd.At the

erid of this year this underproduction of 702,226 MCF had been reduckd

to 48,488; in other words, had been reduced from slightly over
700,000 MCF to 48,000 MCF., During that time, two of these wells,
one of them being the Leonard State No. 3, a three-unit well, 480
acres assigned to it as of December 31, 1956, was underproduced

70,936 MCF. That condition changed in the six-months period from
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|31, 1956, to June 30, 1957, of 317,574 MCF. Now, the applicants®
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overproduction during the six months of approximately 184 million,

Q Is that well a well from which Fermian Basin Pipe Line is
purchasing gas?

A That’s right. They are purchasing gas and have cince the
_}nceptioa;- Another well, ¥, A, Ramsay State No. 1 well. four-unit
well, 640 acres assigned to it, as of December 31, 1956, was over-
produced only 4,958 MCF. The ensuing six-month period to June 30,
19597, that overproduciion was increased to 137,783 MCF, or an

increase in overproduction of 132,000 MCF, These two wells collect

threes welle that they're asking that the underage not be cancelled
had at that time an underproduction of 214,859 MCF collectively; *
one well having 219,821; one 4,9%4; the third, 17,084 -- that is al
NCF.

C What conclusion does that lead you to, with regard to the
market,availablility of market for gas from those Gulf wells in-the
Jalmat Gas Pool during that period of time?

A 1It's hard for me to understand, when two wells can be overs
produced 70 million cubic feet more than this relief that these
operators are asking for. In other words, the market was there,
apparently. It had to be a good market there, when you could take
two welle and overproduce them 300 million cubic feet. This is
overproduction over the allowable assigned during that six months,

It looks like just the way the wells were produced. It looks like

ively had an overproduction during the six—honths period of Decenbﬁr
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‘as of October 31, 1987, down to 6,448,646 MCF. I might state that

the 300 million overproduction, had it been applied to this underf
production Gulf would not have been in trouble. In fact, using |
the four wells that are connected to El Paso, the status of Gulf |
as of June 30, 1957, in the Jalmat Pool resulted in a net over- -
production of 125,580 MCF. In osther words, the Gulf connections

were overproduced in total in the Jalmat field as of June 30th.

So it's hard for me to see how that there could be any market elenént

in this thing, lack of market. |

Q There has also been testimony here that perhaps ancther
basis or reason for the request is that there has been a difficultﬁ
in some of the wells bucking the line pressures. Have you made -
any studies in the Jalmét Gas Pool with regard to the wells that
might have accumulated underage as a result of that situation?

A ‘es, I have. I made a study and it shows that aé'a rosult
of that study, that as of June 30, 1957, 130.55 units in the Jalmat
Fleld had an underproduced status. This is non-marginal wells, of

cour#e. And a total of 7,655,120 MCF., That status was reduced

I worked it out by months, and this roﬁuctidn of the underproductign
during the four-month period from June 30 to October 31 resulted

by the abnormally low allowable that was granted in the month of

July, when the per unit allowable was slightly in excess of 8 million

per unit, That low allowable in the month of July gave most every
well in the field a chance to reduce its underproduced status. I

have it all by wells, and it just goes right down. It looks like

Deasn €Y
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2 Christmas tree. All down the month of July cvery well gained*

the wells the rest of the time, most of them have ' continually

underproduced. But one thing that's apparent here, that this under
production is certlinly‘nqt-limited to Permian's connections. A
tremendous amount of it is El Paso connections, and it is practicaljly

every operator in the field is deeply involved. It is not limited

to the three applihants today,

Q Does Texas Pacific have wells that would come in this
Category i1f they were able tobenfq:ce their contract provisions
and get compressort put on the line? ‘

A VWe certainly do. We have ten units in that category, We
| &¥e ‘no different than any other operator, Continental, Western |

Natural, El1 Paso Natural themselves, R. Olsen, Skelly, practically

every operater repr%sented here that they would all unquestionably
be able to reduce the uncderproduction had compressor facilities
been available,

We had a.well of ours put on the low pressure system, the
compressor installed recently; and that well, had it been possible

to have done that carly in the year, we would not have underage

cancelled, but we are going to lose about a hundred million cubic
feet of gas, due to ‘the fact that the compressor was not installed
a couple of months ago, We are in no different shape or position
than anybody else.

Q Approximately what percentage of the acecumulsted underage

as of June 30, 1957, would you say was generally in that category?
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| them, most of them we have it. It is quite obvious that a number

Do you have any estimate on that?
A Well, at least I have dene this., I have pulled out of here
twenty-two and a half units that I have worked the history on, in
fact, the beginning of proration. Twenty-two and a half units havJ
an underproducticn of 3,674,226 MCF as of October 31, 19%7. That
twenty=-two units represents sixty percent of the underproduction
in the Jalmat Pool. I have worked those back as to their status
sinc§ the end of 'S4, '%%, '56, June 30, '57, and October, '57. It
is representative of eleven operators, this twenty-two units., It
shows that at the end of 'S4 there was an underproduction on this
group of wells of 390,000 MCF. At the end of 'S5 it had grown to
1,060,000 ¥CF; end of 'S6 it had grown to 3,333,000 MCF. June 30,
97, 1néreased to 3,874,000 MCF, and in the following four months
gone up to 4,500,000 MCF. \
' Q Are those wells which generally had lcw pressure, Mr. Hartin?

¢ Yes. ¥here 1 did not have the pressure data on all of

of the wells, in fact most of them, have good deliverability but law
wellhead pressure. Here is a m@ll‘that is 165,000 MCF underprcduced
that has a wellhead pressure of only 286 pounds. Of course, it willl
not produce it.

Q Is that generally true of the rest of the ws1la?

A That is generally true of the wells, It is strictly a
matter of the basic underproduction in the field 2s & result of noy

being able to buck high line pressures.
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Q Do ycu believe that if the apﬁlications here are granted,
that it will aggravat§ the situation in the Jalmat Gas Pool with
regard to the status of the pool and the wells within the poel,
insofar as thejr being in balance is cbnéerned?

A Yes, I-certeinly do. I have carried this a step further
to show by opoiatnrs how this redistribu?ion will come about. 1In
other words, at the Cctober 3lst, as I'pfeviogsly stated, we had
6,448,000 MCF of underproduction subjethto cancellation as of
January 1, 1958, ’

I have spread ihat back on the basis of the ownership of
the non-msévginal units in the pool to d&t#rmine the amount of the
allowable that yould be redistributed %o gach operator. It is quide
apparsnt that one of the applicants,‘for insténce, Gulf, by this
redistribution will re&eive a credit on tﬁe redistribution of |
475,557 MCF, whereas they're talking abbuf not cancelling 241,849,
They are going to recei#é a credit of mOrg than double that figure,

Q That's assuming that all of theku&derage is cancelled,
according to rule? -

A Assuming thatvtEevru1es are allowed to work according to
the ragulatiohs.i |

Q Mr. Mariin. have you, in connectioﬁ with your studies hare ]
also made an individual well study on each of these eight wells,

month by month, and their cumulative and menthly status of over-

production and underproduction?

A Yes, I have,
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Mr. McCarthy.

By M. NcCARTHY

Q Are those figures availabls to the Examiner if he wishes

to have them?

A Yes, they are available since the beginning of prorationin&.

Q »That includes the wells not only in the Jalmat, but in the
other pools that are involved in this?
A  Everything on the application.
.MR. NUTTER: I think we would like to have it.
A It shows the allowable and the production and the over and
underx status at the end of each month,
» 'MR. NUTTER: We would like to rsceive it.
MR. CAMPBELL: 1 think that is all the questions I have.
MR, NUI'TER Does anyone have a question of Mr. Martin?

Q You have stated, Mr. Martin, that Gulf, an underproducer,
would be credited with so much production if this underage was
caﬁcellod and respread, is that correct?

A That is éoirect.

Q 'hét happens to this respreading of underage if the total
runs frém the pool do not increase?

A LWall. I think I can probably answer that this way, As long
as the underproduction is allowed to remain in the schedule, it hag

the tendency to pull down the net allovable granted the field. Fox

103

instance, the purchasers, quoting round figures, but the purchasersg




in the Jalmat Field nominated for the month of January ten miilion
MCF ~- ten billion cublc feet of gas makes it sound better. I like
to have billions, it sounds better. They nominated ten billion
cubic feet of gas for the month of January: but due to the imbalanq%
condition of this field, the allowables that were finally granted
fcr‘the month of January was slightly over seventy billion cubic
feet, In other words, it is in there as & backlog, it is constantly
workihg to pull down the naminatich by the purchaser, If we could
get it out of there and keep the f}eld, let the thing operate on
the six months basis like the reguiations say, you would nét have‘
the months in, like I previously stated, in the month of Jﬁly we
had an allowable of eight million. Anyone knows that 1is :#thsr-'
fantastic, That is what happens with all this juggling around as
a result 6f the underproduction being allowed to stay in the scheaules.
Q It's true, though, isn't it; that if the runs from the poel
do not increase, that the respreadiﬁg of cancelled underage doesh't
benefit ;nyway, does it? |
A Vell, a pretty good example bf that is this last six months|
of 1957. A number of the wells were overproduced in the Jalmat
Pool., As a result they were shut-in. Overproduced wells in the
Jalmat in the year 1957 have been shut-in. You can bring them back
in balance. They can only be brought back in balance by allowableg
and you only get allowable by the purchasers*® nomination and their
purchasee, but the purchaser came into the field and tried to take

the gas, but so many of the wnlls were snu+-1n, they couldn't; so
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what happoné_d. the allowables that they had requested and the allowd

R4

sbles that were 2ssigried, you come along and the production is so
low the alloi_}«:able is automatically cancelled two months later, wher?
it has a teni}iency to deflate the field and fix it where the gas
company will%not' be able to take. If this condition is allowed to
continue, Pefmian is going to be in the position of wanting gas
because it can cqme‘_up with a negative allowable. 5o you are going
to be asking ;iifor gas aild unless the rules are enfoxrced, you won't
have enough _éllowable. can't get it.

Q ¥hat you ‘are saying is that the only wells that might beneflt
then are those tliat wotild bs shut-in or real close to each other?

A Re—di}:stribution is made to every well, regardless of the
status, : In o%:her woi_fgis; every non—mérginal-well. the best well in
the field fro:%a a deliverability status and par gets equal radistribp-
tion of allow%ble.

Q .You a:.%e assuming that the runs will increase from the fieldP

A By rediistributing; you are giving all the wells a right teo
produce more gias that fth?y did not have. Iﬁ other words, when the
|six and ane hailf billidn is redistributed, there is six and a half
billfon more gias in the field that the purchaser, you and El Paso
can buy, f_ '
Q What héppens to that if it isn't run two months later?
A 1t is ;utomatically cancelled. |

W. WBELL: ~We are willing to accept the rosy market

fcture you painted there, for the purpose of this testimony,

P
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MR. MARTIN: Does anyone else have a question of Mr. Martin

Mr, White.

By __m;. WHLTg:
Q Mr. Martin, in regsrd to the twenty-two and a half units

that you said, I believe, was underproduced in the Jalmat, how many

of those units are capable of producing their cumulztive underage
plus their current allowable?

A Vell, sir, my personal opinion, this twenty=-two units,
these wells which includes Texas Company wells, this 400 million,
now I doa't»believe 1t’s:at all possible for hardly any of these
wells to produce the back allowable and produce the current allow=:
able, Iﬁ other ﬁords. wﬁen you build up a figure, here is one well
for instance, that is one!of these wells is four hundred million -=-

Q> {Interrupting) tet's talk about The Texas Company well,
Have yoﬁ'nade a calculation on that?

A Your well is goiﬁg to be approximately 400 million under-
pro§ﬁced at the end of 1957, That is the status. It is going to
receive, under normal opefations, an allowable of 250 million for
the year 1938, That is{ you can go back through the allowable
{for the year 1956, it was 245 milllon per unit, and it is based on
the purchaser's nominations, preliminary nominatlionsfor the first
six months of '58 being substantially higher than they we:ie even
in '956; it is certainly réalistic to feel that a unit will receive
an allowable of at least 250 million per unit, Your 250 million

plus the 400 million underproduction is going to make you, if you
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clean it up, produce 650 million cubic feet of gas from a single

unit, I don't believe you can find, since proration, that any

1 single unit in the Jalmat Field has produced 650 million cubic

feet in twelve montiis. I have got it»jbac.‘ te the very becinning.

I don't believe you can find one sing;e unit that has ever produced
that much gas. You are saying that a well that we know has a low
line pressure, that is why it wouldn't produce, low wellhead pressure;
» we are saying that well, by installat;on of compressor, is going
to produce more than the best well 1n;the' field has produced slnce

proration. It sounds fantastic.

NS

Q Do you have any definite: statistics to show it is incapsahles
A No, six, we have not made that statement. I am merely

| saying that these wells show 105: casingheiad or wellhead pressure.

I think that is their trouble. You have testified, you people and
the Parmian Company come up and put up the same testimony, that
if the compressor had been installed on our wells -- we have a ;vell
righffhon - . ;
, i @ (Interrupting) Let's talk abjout The Texas Company.
& - , A Qkay. ‘ _
- Q If it is given the opportuﬁiiy, you are not r;ere to testify
thaf it is incapable of producing? |
A No, sir, I am not testifying‘ihat. ¥hy not let the regula-
tion -- ; o
Q (Interrppting) Or that it wQuldn't produce it? i

A I am saying it is going to get up and move about, because
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1t would have to produce more than any well has ever produced.
Q Let's say for the purpose of your argument it is capable

of producing half of the 650 million.

A Yas. |

Q Is that 2ny reason why it should be given the opportunity
to produce that much, if it is capable?

A I think it should be given the opportunity under one condio
tion, that if you want to extend the same opportunity to the rest
of these unlts, to the 130 units underproduced in the flield. If
you want to disregard-the regulations as now written and do away
with cancellstion of underage, then I say it has that right, but
Texas Company well by itself, plus a handful of Gulf wells, certaiﬂly
do not have that right unto themselvcs. _

Q Now, referring back to Ybur twenty~two and a half units,
you said in your opinion there wefe a very few units capable of
making up their cumulative underage and their éurrent allowable?

A Of this twenty-two and a half, I give you the figures down
here, and The Texas Company is some considerably larger.

- Q Approximately how many would you say, out of the twenty-twg
and a half? |
A Well, that is stricitly a matter of the installation of
compressors, maybe half of them. I don't believe anyone could ma?é
that statement. It's a matter of installation of compressors and

1 have seen compressors installed on some wells and they looked

pretty good for a month or two, and that is the end of it. They
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drop down, It is not by any criterion a cinch that you install a
compressor, that the purchaser ie going to keep the compressor
running and producing that well every day.

Q Assume that you are correct as to there bé_i_ng a very few.
units of the twenty-two and a half capable of making this amount
of production, we can further assume ‘ihat there could be very few
applicants asking for the opportunity, is that not correct?

A As to whether they are entitlg:l to it or no%, I think every
applicant is geing to come right up nere, and if ?oﬁ peaple's
request is granted, and make the same 'application. |

Q3 They would be here today; would thay not?’

A No, they will be here ne».t time, I assure you. " I know one
company that will be here. We dor't want to be here, we don't feel
that way about it. ;

MR. NUTTER: Any further question; of Mr. Martin?
By MB. NUITER:

Q Mr. Martin, how many wells did you say are underproduced
in the Jalmat Gas Pool?

A As of June '30th, there are 130.5% units, and that has been
reduced as of October 3lst down to 84.84 units. The reason, 1
previcusly explained the reason that was reduced from 130 to 84,
was primarily the low allowable in July, which let all the wells
pick up a billion cubic feet of Qnderproduction. Tﬁey were buckinq
just an eight million allowable, so a well that would be normally

producing against a unit allowable of 15 millien, all those wells
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came in and had the allowsble charged to them of e’ght milllionj g ; {
| |

of course, if they could produce 15 million they had this seven g S

million credit to apply against their undezproduction. That's

another case where, due to this‘underage stacu in the poel and
creating these wide fluctustions in the aliowables that we have
come up, it brings about thees things., I could take one step
further, there is a number of wells in the pool today that are
classified as non-marginal for one reason; that is because during

the month of July,and June had a comparable allowable, they had

such a low allowable'that most any well was able to make that allowr

able, and under the present regulations could not be classified

as marginal. In other ‘words, that one month sticking up there in

July made any well in the last six months of the year that could
make eight million cubic feet any month of the last six months

not subject to being made marginal.
MR. NUTTER: Any further questions? 1f not, the witness

may be excused.
(Witness excused.)

MR. NUITER: Anything further?

MR. CAMPBELL: 1 have a short statament.

MR. NUTTER: Go ahead. Proceed.

MR. CAMPBELL: I'm sure that the Examiner is awar~ of the

position of Texas pPacific Coal and 01l Company in these matters, 1t
1s this, that it is essential that the Commission strictly enforce

tbe palancing provisions at the end of this year, 3s of the June




‘the operators in the field and the purchasing companies likewise,

30, 1957, well status., Ve have stated before and wish to repeat
that unless these rules are anforced, then prorastioning becomas-.
meaningless so far as we are concerned, not only meaningless buﬁ

a burdensome operation, not only upon the Commission but on all

We feel that the operators here involved and tha others,

including the Texas Pacific Coal and Oil Company, whe have wells

that cannot produée into the low pressure system -- the high préssqre

system *heir full allowable, have an ample opportunity under their
contracts 'vith the purchasing compani'es to enforxce the ir rights:
if they see it to do it. I think that while the contxacts with
purchasing companies may have take;a a b_eayti.ng under prérationinﬁ,
certainly that provision is onei that is a valuable one to ahybody
wt;o has 2 gas sale contract. |

" To grant the application here, it seems to me is going to
open up once again the whole arena of the requests to waive varioust
portions of the rules. Once you waive one por{:ion, there are g@inq
1o be riquests to waive other portions of the balancing provisions
of the ptoratic;ning sy;tem. We balieve if the prorationing system

is worth anything, it ought to be enfox:ced, and certainly thres.

A

years or three and a half years is ample time, It seams to me.that ;the

benefit of the doubt has been given tc anybody to obtain a proper
outlet for their gas, and that the Commission is in the position of

having tc at this time make a firm decision as to whether they are

going to enforce the r_ules, or whether they are going to forget thapm,
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As far as we are concerned, we think it is time to enforce them.

MR. NUTTER: Anyone else have a statement to make?

MR, WHITWORTH: Mr. Whitworth with El Paso Natural Gas
Company, I have a short statement on behalf of El Paso ﬁatu:ql
Gas Company.

El Paso Natural Gas Company believes that the rules of
the New Mexico Oil Conservation Commission should be enforced and
exceptions granted only when justified by ciear and convincing PTooif o
Continued granting of exceptions tends to nullify and lessen the
effect of any rule, and past experience has demonstr%téd’that
failure to apply the rules as written creates inequities.and losss
the opportunity to market gas from the unbalanced pool.

El Paso urges the Commission to grant an exception to the
rule requiring cancellation of underproduction only whgn:an applicant,
by clear and convincing evidence establishes that: |

i. The underproductiéﬁ of the well or wells involved
accumulated because of conditions beyond the control of both the
operator and the taker of gas.

2. Any well involved is considered reasonably able to make
its allowable plus the amount of its uncanceled underproduction
within the next balancing periad,

MR. NUTTER: May we hava 3 copy of your statement, Mr.

Whitworth? Anyone else have a statement?

MR, NESTOR: £, ., Nastor fox Shell 01l Company., Shell

most ctrenuouely urqges the Commission %c deny the epplications in
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Cases 1360, 1361, and 1362. 1t is our feeling that +the underages

or both to make necessary adjuctments to permit the produétion of
gas at allowable rates. 'le feel that neither ths appiicants in
any of the three cases nor the Permian Basin Pipe Line have made
any case that any waste-wiil exist if the appiications are dasnied.
As to correlative rights, we feel that certainly the opportunity

which the statutes demand ‘must be ‘giilén to an operater teo produce
through failure of the opeiators and the transmission company to

their fair share.
We feel further that unless these casaes, unless these

applications are denied, that not only will the correlative rights

be in danger.
Shell again urges that these applications be denied.
MR. NUTTER: Mr. Kastler.

MR. KASTLER: Cn behalif of Gulf 7 wish to state that the

corrzlative rights. It is my opinion that th2 granting of the

our testimony hes shown, the underproduction of the wells was due

that have occurred in the wells here in question have been largely

due to the failure of either the operator,the transmission company,

his equitable share has been given to each operator, and that only

take advantage of their allowable haé preventaed them from producing

of the other operators in the pocl be in danger, but that the entire

proration system which has evolved over the last several years will

statutes provide for the prevention of waste and the protection of

application will be entirely consistent with these principles. As
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to factors bayond the control of the operator and royalty owners.
The cancellation of the underproduced alloﬁables without affording
every opportunity to the operators and owners to produce their
aquitable share would impair correlative rights, while the granting
would not result in waste. As our testimony shows, none of the
wells coveved in this application is incapable of producing the
gas, if given a reasonable opportunity,

1 respectfully submit that the applications be granied,

MR. CAMPBELL: I am supposgd to make 3 very brief comment
on behalf of Leonard OilﬂCompany in connection with one of the Gulf]
cases. The Commission will recall that -~ Mr. Kastler, of coutse.
may reply if he wishes, I forgot it. The Examiner will probably
recall that several years ago when Gulf requested a 280 acre unit
for the well, which I believe is the No. 2 well in the Jalmst Pool
there, the application was opposed by Leonard Oil Company. They
requested that Gulf be required to establish two 160 acre proiation
units in the south half of Section 16, I believe it was. The
Commission saw fit to grant the full 280 acre unit on the basis that
the rules as cset up by the Gil Commission provided for such an
srrangement, |

The Leonard Oil Company feels that if those rules are propep
in this raspsct, they ought to be enforced in this respect, and

they feel that the application of Gulf for the suspension of the

cancellation of underage as to that particular unit should be denieil,

MR, NUTTER: Mr} ﬂh?t§{m“p_““Au4 -
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MR, WHITEs If the Examiner please, a brief statament on

behalf of Texas Company, Much has bgen said about the waiving

of the Commission®'s rules. I believe the Commiscion's rules from
the outset are still construed to be very liberal, and they specifi
cally provide for exceptions to the rules. We are not asking the
Commission to waive any of its rules, but to again grant an excap-
tion tc ore of the axisting rules, as it has done in the past.

If the Commission would recall, I think at least as I
interpret Rule'836.'uhich granted an exception to Rule 520, was
based on the fact that there was lack of facilities. I think The
Texgs Company case is somewhat different than some of tha others.

I think we have extanuating circumstances. Our wells have been
regarded as non‘uarginalywells. The Commission has assigned them
a certain allawable, and it's only recently that the facilities
have been installed which would permit us to gain the benefit of
the allowables-that have been given to the wells, |
ALl that we ask for is thg opportunity to-produce our porti
and fair share from our wells. Much has been said about the con-
tractual rights. . I suppose the inference is that if the
operater is diligent and the purchaser is failing to live up to his
contract, wall, we have the courtroom door open te us. I think any
operator would be hasitant in as a last resort to go inte the court
house against his own purchascr,
Secondly, you would be merely inviting litigation on behaly

of your rcyalty interest, 1 think the proper place to geot relief,

Pn




| the application; the correlative rights of the applicants will be
|affected.
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as has been the custom in ;ﬁe past, is before this Commission.
Thank you,

MR. NUTTER: Any further statements?

MR. McCARTHY: T would like to say that with respect to
Permian's position, we feel that the Commission should not enforce
jts rule in this case just to be enforcing its rule. It seems to
us that that is the only thing it will accomplish, that the correlaj

tive rights of the other producers arenft being affected by denying

As far as the 6pportunity that the statute talks about, we
feel that is the opportunity over the life of the field, and when
you coneider it in that light as six months! extension of these rulg
it appears to be a very reasonable time, so we would urée that the
application ba granted, |

MR. NUTTER: Any further statements?

MR. COOLEY: If no further statements, the Commission has
received a télegran from Skeily 0il Compéﬁy. WRe: Examiner Cases
1360, 1361, 1362 on gas balancing, For the record, we favor such
balancing period as provided by present rules as a matter of
prirciple and practical necessity, We take this position despite
some of our wells that would benefit by holding balancing of
underage in abeyance. If however any exceptions are granted it
should be applied to all wells in the entire respective f;eid§:"§i.

Signed, George W, Selinger, '
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MR. NUTTER: Anything further in Cases 1360, 1361, and

13627 If not, we will take £he cases under advisement and recess
the hearing until 9:00 o'clock in the morning at the Commission
offi;os.

(Recess, )

STATE OF NEW MEXICO )
COUNTY OF BERNALILLD 3

1, ADA DEARNLEY, Notsry Public in and for the County of
Botnhlillo. Stite of New Mexico, do hepreby éertify that the fore-
going and attached Transcript of Proceedi@és before"tbe New Mexico
011 Conservation Commission was réported by me in stenotype and
reduced to typewritten transcripi under my personal supervision,
and that the same is a true and correct récord to the bect of my
knowledge, skill and abilitf. :

WITtESS my Hand and Seal this "?Zday of February, 1958,
in the City of Albuqﬁerque. County of'Berbalillo, State of New

Mexicoe

My commission expires:!

June 19, 1959,
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Case No. 13561
THE TEXAS COMPAINTY
Exhibit Ko. _

iy )
i

Allovavle and Test Date : x
State of New Mexico "B" NCT-2 Wcll # 3 :
t
MONTHLY ALLOWABLE DAILY ALLOWABLE
_MCF_ LiCF L3
January, 1956 18,951 611 13
F February 18,759 ) 670
g March 22,171 715 gg
April ' 33,858 ’ 1,129 =
May 14,025 452 §
June 12,830 428 §
' £ July 18,790 606 s
¢ : August 14,736 L75 ¥
¥ September 25,830 861
’ October 21,217 707 L
November 17,864 595 ---ofp test dated
. December 25,9Ck 636 11/19/56 filed with
January, 1957 14,803 L8 mMocC -
February 28,952 : 1,034 calculated ofp -2,325MCF/D : 3]
Z March 13,462 %34  Extrapolated rate with -
0 April 12,051 Loz pressure reduction to : :
May ' 13,495 %35 40G psia 1,400 MCF/D
June 8,267 276 Actual measurement @
July 8,541 : 276 481 psia was G681 MCF/D
. August 22,232 . L7 :
? September 20,379 679
g October . 17,309 558
November 20,815 , . 694
¢+ December 21,052 v 5T5
. Approximate line pressure - 500 psi — e




case No. 1301
THE TiXAS COMPALY
Exhibit llo. %
Allowable and Test Data

i ‘Riddell iell No.2 o : ;
Menthly Allcwable aﬂ,{ Aklcf:ab" ; »
'MCF ___MCF.___ - o L A
Jauuary, 1956 13,861 : hlq o i
Feoruary 6,307 225 ' o I :
March 13,768 ‘ Ly - o
April 14,203 ’ 173 :
: pay 10,2h5 ‘ 331
June 7,828 26’:
July 8,216 : 265 »
b Auvgust 13,984 . ;
v September 1,994 ‘ 500---0Lp test taken 9/8/50
| October 10,935 353 filed with IMOCC g
g November 11,606 _ 387 calculated ofp 1,275 Lm-/n
- December ; 12,234 ' : 395 Actual measurement:@ 599 =
January, 1957 10,931 ' * 253 psia showed 1,057 ncﬂ/n o
February 8,636 308 ‘ S
Marcehx 9,978 3 22
. April 10,6h6 35¢
May 5,935 19]
.y June 5 ,‘é66 ' Z:ILZE
¥ July 3,037 A
| August 17,969 | 580
September g,81% 327
: Cctobex 15,011 hgh
Hoverber 21,410 4 et L ‘
December 13,801 , 1439-—--~ofn test by Permian
, 12-18-20-57 - ;
: - csleulated ofp 1,72C ML“.F/D
i ' BExtrapoleted rate with
. pressure reduction to

450 psia - 940 KIF/D

Approximnate line prescure - 500 psi.




