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EXAMINER HEARING
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
Janvary 8, 1958
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IN THE MATTER OF:

Application of Felmont Oil Corporation for
approval of its Etcheverry Unit Agreement in
Lea County, New Mexico, Applicent, in the

1 above-styled cause, seeks an order approving
its Etcheverry Unit Agreement embracing 1,920
acres, more or less, of State of New Mexico
lands consisting of 5,2 Sectiocn 22, §/2
Section 33, Township 14 South, Range 34 East,
and all of Sections 4 and 5, Township 15
South, Range 34 East, Lea County, New Mexico.

Case 1367

Nt N N st Nngol W it Netsd® Nt et gt st St Nsae” Vgt S gt

BEFORE: Daniel S, Nutter, Examiner
TRANSCRIPT OF PROCEEDINGS

MR. NUTTER: We will take up the next case, 1367.
We will take a five-minute recess.

(Recess. )

MR. NUTTER: The hearing will come to order, please. The
next case will be Case 1367,

MR. COOLEY: Case 1367: Application of Felmont Oil CorporaL
tion for approval of its Etcheverry Unit Agreement in Lea County,
New Mexico,

MR. CHRISTY: Sim Christy of Hervey, Dow and Hinkle, for the
Applicant, Felmont Oil Corporation. Mr. Examiner, we have some
small amendments to the application; the matters arose after the

| application was filed, In paragraph 1, the acreage is shown as




1920, should he raduced to 1737,08 acres. 1737.08.

The land description in 15 Soutm 34 East, Section 43 it
now reads "All", it should read "Morth half of the Southwest
quarter, and the north half", |

MR. NUTTER: ls there objection to -the amendments of the uni
area and the total acreage included inthisunit? If not, the
unit area will be amended,

MR. CHRISTY: In paragiaph 2, thé statement is that the
lands embraced within the proposed unit axe: are all State 1ands;
We should add "except 320 acres which are fee lands™. |

MR. NUTTER: Is there objection to this modification of
the application? If not, it will be amended,

MR. CHRISTY: In paragraph 4, page 2, the proposed depth
of the test well now states 14,500 feet; should be 14,700 feet.
That arises by virtue of the fact we now believe that the Devonian
will only be encountered about 14,500 ind we want to go on down
another 200 faet.

‘And in paragraph 6, we will devel op this from the witness;
it says that the application has been pre;ented to the Commissionen
of Public Lands for spproval, and we wuld like to add that it has
been approved by the fee owner of the 320 acrs tract.

We have one witness in connection with the application.

(Witness sworn. )

L. O. THOMPSON

called as a witness, having been first duly sworn, testified as fol

t

lows:?

-




| Hurd for a year and a half; I was a consultant for two years; and

DIRECT EXAMINATION

By MR. CHRISTIY:

Q Wwill you please state your name, address, and occupation?

A L, O, Thompson; I live in Midland, Texas; and I am Division
Geologist for Felmont Oil Corporation.

Q Mr., Thompson, have you ever tectified before this Commissiqn
before?

A No,

Q Whst degrees of higher learning do you hold, and from whordﬁ

A 1 have a Master's Degree in Geology from the University of
Minnesota,

Q VYhat year?

A 1939,

Q“Would you tell us briefly what you have done since 1939
in the geological field? ”

A 1 worked for Standard of Texas and a California company for
nine years, seven and a half years of that in Texas and New Mexico:

worked for Slick Oil Company for one and a half years; Hiser and

T worked for Felmont for about four and a half years.

Q Are you familiar with the lands involved in the area and
the lands involved in this application which are situated in
Townships 14 and 15 South, Range 34 East, N.M.P.M., Lea County, New
Mexico, and the wells and ownership area?

A Ygs.
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MR. CHRISTY: Does the Commission have any questions in
relation to the witness's qualificaticn 2s a3 geologist?
MR. NUTTERt No, Mr. Thompson is qualified.

Q Mr, Thompson, I believe you have testified that you were
familiar with the area involved in this application, Are you likeJ
wise familisc wilh the application itself?

A Yes, sir.

Q Would you please state briefly what is proposed by the
application?

A We desire to form a unit for the pixrpose of drilling a
14,700 foot test to test the Devonian.

Q What is your unit area?

A The unit area is 1737.08 acres, and includes in Township
14 South, Rgnqe 34 East the South half of Section 32, the South
half of Secfion 333 and in Township 15 Snuth, Range 34 East, all of]
Section.5 and the North half and the North half and the North half
of the Southwest quarter of Section 4.

MR. COOLEY: Would you repeat that acreage in Section 4
again? | |

A The North half, and the North half of the Southwest quarter]

MR. COOLEY: Thank you.
Q As to ownership, what type of lands are these?
A It is all State land, except for one 320-acre fee pilece.

Q 1Is that the MNorth half South half, and the South half North
half of Section 5?»
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(Applicant's Exhibit No, 1
marked for identification,)

Q I hand you what has been marked Applicant's Exhibit 1 in
this case, and ask you to please identify it.

A That is the land plat showing the lease ownership and i
outline of the unit and the proposed location for the well,

Q Where is that well located, please?

A In the northeast of the northeast of Section 5,

(Applicent's Exhibit No, 2
marked for identification,)

Q I hand you what has been marked Applicant's Exhibit 2 and
ask you what that instrument is, please,

A That is a seismograph interpretation and report by Nr.
John Daly, a consulting physicist in Midlhnd, Texas, which shows
the seismic structural p!cture under the proposed unit,

(Applicant's Exhibit No. 3
marked for identification.)

Q I hand you what has heen marked Applicant's Exhibit 3 and
I'1ll ask you what that is, please. |

A That's the unit agreement for the development and operation
of the Etcheverry Unit Area.

Q Now, does the unit area proposed in the agreement and applil-
cation cover substanti_.ally all of the geoi:hysical high within the
closing contours? |

A Yes, it does.




well as Felmont, of course.

Q I notice that Exhibit 2 is contpur?d on the‘Mississippian
and not the Devonian, Would you explaihrwfy?

A The best and most continuous refle;tion on the seismograph
work came from that depth, and it was nét éossible to make a map

on the Devonian itself, but in this area the Mississippian and

Devonian are essentially conformable, a@d ﬁhis picture should reflqct

the Deveonian formation, too, L ‘

Q Will the unit agreement permit ﬁhe}producing axea to be
developed and operated in the interest éi éonservafibn and the
prevention of waste of the unitized subétaicas?_

A I believe it will, : ;

Q 1In the event that oil and gas i&~pa;ing-quantities is
discovered on the lands within the unit,lcai the field or area be
developed more economically and efficien?ly?under the unit cgreemer

A We believe so.

Q Will the maximum recovery be obt%inéd of produciion under
the unit agreement? | !

A I think so.

Q Is the unit agreement in your opini;n in the interest of
conservation of oil and gas, and the‘preéeniion of waste?

A Yes. o

Q Now, who are the other parties td tie unit agreement?

A The fee owner, Mr. Etcheverry, and the following companies

Skelly, Gulf, Phillips, Magnolia, Continénta;, and Tldewater, as

e o e thi i s e, ¥ .
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Q Have you received a formal or informal approval from those
operators?

A Yes; we have.

Q How about the fee owner, Mr. Etcheverry?

A Yes, he has approved it,

Q You mentioned this is State land, How about the Commissioner
of Public Land?

A He has approved it, subject to our giving him a signed copﬂ
of the agreement,

4 Does your company recognize that la
is approved, that you still must comply with the Conservation
Commigssion orders and regulations with respect to filing of notices
and forms on intention to drill and completion data, and all of thaﬁ?

A Yes,

Q Do you understand that any approval that may be givén by
this Commivsion will be contingent upon your filing with them a
fully executed copy of the unit agreement?

A Yes,

- Q@ Fully approved?
Yes.
MR. CHRISTY: That's all we have,
MR. NUTTER: Any questions of Mr. Thompson?
By MR, TER: CROSS EXAMINATION

Q Mr. Thompson, in your expert opinion as a geologist, do

you believe that the boundaries of this unit are sufficiently large

ALBUQUERQUE

3-6691

the svent this spplication



now is being circulated for signing.

to afford adequate control of the structure, if developed?

A I belleve so;

Q If it results in production?

A I believe so,

Q Do you believe that the unit boundaries arec unnecessarilyé
laxge and include acreage that is not within the reasonable ¢losur;
of the structure? | é

A I don't think so. ’

0 What percent of the working interests in i{his uni{ area Z
have been committed, Mr. Thompson? |

A All of them have §een committed verbally, but the agreemani

Q But you have verbal committment of all acreage?

Yes,

As far as working interest is concerned?

Yes.

What percent of the royalty ownership has been committed?
All of it.

You have one hundred percent there?

Yes,

O > O »» HOLH >» O »

owner or as a royalty owner?
A Royalty owner. We have the lease on that property.
Felmont owns the lease on that 3207

A Yes.

Is Mr. Etcheverry's interest in the unit as a working interrstr'
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Q Where n‘ill the propesed well pe drilled, the initial test !
on this unit? |
A Its pi-opoud location is 660 fron the north and east 11n+
of Section 5, Township 15 South, Range 34 East,
Q Is this located on the high, as far ag the structure in

the area i g concerned?

A Yes.

0 What srovitiion is made in the unit agreement for any furth4+

. wells to be dnlled?
A Itvg paragraph 9 in the unit agreement, the plan of further

developesnt and operation,

Q There will be a plan of development filed?

A That's right,

Q With the Commissioner of Public Lands and with the 01}
Conservation Commigsion?

A 1believe that is correct. _ -

Q If the initial well is éuccessful?

A Yes,

M. SILBERRY: Inp what part of the unit agreement is it
mentioned, the plan of development?
A Paragraph 9,
M. NUTTER: Any further questions, Mr, Bliborpy?
M. BILEIRRY: I would Hke one more question. I believe
the seismograph reéport indicates that the high -~ you agked the

question relative to this, it shows that the high was found in thﬁ

e e e L ———
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northwest northwest of Section 4, and the well to be located in

the southeast northeast of Section 57

MR. CHRISTY: I believe the well is in the northesast northe

east.

MR. BILBERRY: ﬂortheast northeast?

MR. CHRISTY: Yes, immediately adjacent to the high that
you mentioned. It shows better on the map. Do you have a copy?
] | MR. EILBERRY‘-: What was the footage?

MR. CHRISTY: 660 from the north and east line. Here is
the map,that will show you the location a little better. |

MR. NUTTER: Eﬁr. Thompeon, are all of the formations unitizpd
under ’this unit agreement?

A Yes.

MR. NUTTERt What is the term of the unit agreement?

MR. CHRISTY: Two years, Mr. Examiner.

MR. NUTTER: The unit will expire unles;e. production has beeh
obtained within two years or unless an extension of the unit agree-
ment is granted by the Commissioner of Public Lands?

A Yes.

MR. NUTTER: Any further questions of Mr, Thompson? Mr. Utg.
By MR. UIZ:

Q Mr, Thompson, what would you consider the lowest closing
contour to be on your seismic structure?

A The lowest is minus 9601,

@ If this structure proves to bevprodugtive, it vould be
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assumed that that would be the limit of production?

A Approximately so, yes.

Q Can you say at this time why you left out the portion of
Section 4 that you have just deleted?

A Because all of the various conpanieé’ seismic picture does
not agree exactly with ocurs. Some of them requested that we leave
that out.

Q That was based on other companies' seismic pictures, other
than yours?

A Yes.

Q@ Yours shows a good portion of it ¢o be in there?

A Yes, a compromised unit, in othexr words,

MR. UTZ: That's all I have,
By MR, QOOLEY:
" Q Mr. Thompson, paragraph 8 as I interpret it would require
the drilling of --
A (Interrupting) Paragraph 87
Q Yes. =-- would require the drilling of additional wells,

of an additional well within at least six months after the conplet#on

of the initial proposed well, if production is not discovered?
A Yes, that is correct.
Q Or the unit would lapse?
A Yes.
Q Does the unit agraement provide for extension or contractiq

of the unit area as now presented?

i s o o e
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A No, it does not.

Q The reason for this being that you feel that it presently
encompasses the entire structure?

A Yes.

MR. COOLEY: That's all,

MR. NUTTER: Any further questions of Mr. Thompson? If
not, he may be excused, |

{(Witness excused.)

MR. CHRISTY: Mr. Nutter, we would like to‘introduce in
evidence Applicant's Exhibits 1, 2, and 3.

MR. NUTTER: Without objection Felmont Corporation's
Exhibits 1, 2, and 3 will be received in Case 1367,

MR. CHRISTY: We also have a statement {n connection with
paragraph 9 concerning the development. It is my understanding
that the Public Lands Sub-committee met with the State Land Commis-
sioner and an agreement has been made, in principle at least, and
has not yet been reduced to writing.'to the effect that the plans
of further development under State units will be deleted‘and the
State will rely upon its impliad covenant of further development,
so that this paragraph 9 may in the fﬁtuxe. we may come back and
ask you to delete paragraph §, if the State Land Commissioner
approves that principle statement, the statement in principle.

It will have to be approved both by the Land Commissioner and the
Commission, we understand that; but we may come back in the future

ard ask for that amendment, which will be true in all State units,

PP —— o S S —— — 4




is my understanding.

MR, NUTTER: ¥r. Thompson, in the event that thé‘plaa’of
development is deleted from the requirements under this unit
agreement, would Felmont Oll Corporation be willing to file with tﬁb
Commission a periodic statement of progress, showing what progress
has been made in the development of the unit area?

M. mSON:F Yes.

s, NUTTER: Does znyone have anvthing further they wish

to offer in Case 13677
MR. CHRISTY: I would like to state one other thing for
the record. That is the urgency of this matter; we were unable

to get it in for the December hearing. The well is scheduled to

14

commence on January 15th, We are making every effort, if the '
Jate

Examiner could help us, it is an urgent matter and we woufd apprec
it,

MR. NUTTER: We will take that under consideration, Mr.
Christy. Anything further in this case? If not, we will take the

case under advisement,
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STATE OF NEW MEXICO ;
ss
COUNTY CF BERNALILLO )
I, ADA DEARNLEY, Notary Public in and for the County of

Bernalillo, State of New Mexico, do hereby certify that the fore-

|geing and attached Transcript of Proceedings before the New Mexico

0il Contefvation Commission was reported by me in stenotype and
reduced to typewritten transcript under my personal suﬁervision,
and that the same is a true and correct record to the best of my
knowledge, skill and ability.,

WITNESS my Hand and Seal this /,71 day of February, 1998,
in the City of Albuquerque, County of Bernalillo, State of New

Maxico,

(Glaat

i " NOTARY PUBRLIC

My commission expires:

June 19, 19%9,

T do hereby certify that the Foregolng is
a complets recsrd of tle nrocecdings in
the Exarinar hcavinp

aring of o Mo / fs
heard . ny oz on. ) "g e 19‘,-’:

xrcd Oii Conservation -Commi

DE~RNUEY - MEIFR & ASSCUIATES
INCORFORATED

CamNeRaAL Lawe REF THT Ry

ALBUIQUERQUE NEW MEYGTO
3-6691 5-a546




AMENDMENTS OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERA TION
Lo OF THE
ETCHEVERRY UNIT AREA
LEA COUNTY, NEW MEXICO
KNOW ALL MEN BY THESE PRESENTS:

WHEREAS, as of thel6th day of December 1957, the underaiéud parties
hereto entered into a Unit Agreement for the development and operation of the
Etcheverry Unit Area embracing the following described land situated in Lea
C“ﬂty. Ne' ueﬂcu, to-Wit:

NEW MEXICO PRINCIPAL MERIDIAN

- %3 .
L3

wasuip i% Souin, Raungs 32 East

Section 32: s1/2
Section 33: s1/2

Township 15 Soﬁth. Rtnle 34 East

Section 4: NE 1/4, NW 1/4, N1/2S5W 1/4
Section 5: All

containing 1737,.08 acres, more or less;

WHEREAS, said Unit Agreement was approved by the Commissioner of

Public Lands of the State of New Mexico on the 20th day of  March 1958;

and

WHEREAS, the undersigned parties to said Unit Agreement, with the
approval and consent of the Commissioner of Public Lands of the State of New
Mexico, are desirous of amending said Unit Agreement in the particulars here-
inafter set forth,

NCW, THEREFORE, it is mutually agreed between the undersigned

parties, and being all of the parties to the original Unit Agreement above referred

to, with the consent and approval of the Commissioner of Public Lands of tke

State of New Mexico, that said Unit Agreement be and the same is hereby amended

as follows:
1. That the following be substituted for Section 8 (Drilling to Discovery)

of the Unit Agreement:




8. DRILLING TO DISCOVERY. The Unit Operator shall, within sixty

{60) days after the effective date of this agreement, commence operations
upon an adequate test well for oil and gas upon some part of the lands em-
braced within the unit area and shall drill said well with due diligence to a
depth sufficient to test the Devenian formation or tu such a depth as unitized
substances shall be discovered in paying quantities at 2 lesser depth or
until it shall, in the opinion of Unit Operator, be determined that the
further drilling of said well shall be unwarranted or impracticable; pro-
vided, however, that Unit Operator shall not, in any event, be required to
drill said well to a depth in excess of 14, 700 feet. Until a discoveryof a
deposit of unitized substances capable of being produced in paying quanti-
ties (to-wit: quantities sufficient to repay the costs of drilling and produc-
igg_ﬁaeraﬁons with a reasonable profit), Unit Operator shall continue drill-
ing diligently, one well at a time, allowing not maore than six months be-
tween the completion of one well and the beginning of the next well, until

a well capable of producing unitized substances in paying quantities is
completed to the satisfaction of the Commissioner, or until it is reason-
ably proven to the satisfaction of the Unit Ope rator that the unitized land

is incapable of producing unitized substances in paying quantities in the
formation drilled hereunder.

Any well commenced prior io the effectivc date of this agreement
upon the unit area and drilled to the depth provided herein for the drilling
of an initial test well shall be considered as complying with the drilling
requirements hereof with respect to the initial well. The Commissioner
may modify the drilling requirements of this section by granting reason-
able extensions of time when in his opinion such action is warranted. Upon
failure to comply with the drilling provisions of this article the Commission-
er may, after reasonable notice to the Unit Operator and each working
interest owner, lessee and lessor at their last known addresses, declare
this Unit Agreement terminated, and all rights, privileges and obligations
granted and assumed by this unit agreement shall cease and terminate as

_ of such date,

2. That the following be substituted for Section 9 (Plan of Further

Development and Operation) of the Unit Agreement:

9., OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF
UNITIZED SUBSTANCES, Should unitized substances in paying quantities
be discovered upon the unit area the Unit Operator shall on or before six
months from the time of the completion of the initial discovery well and
within thirty (30) days after the expiration of each twelve montks period
thereafter file a report with the Commissioner and Commission of the
status of the development of the unit area and the development cintem-
plated for the following twelve months period.

It is understood that one of the main considerations for the ap-
proval of this agreement by the Commissioner of Public Lands is to secure
the orderly development of the unitized lands in accordance with good con-
servation practices 80 as to obtain the greatest ultimate recovery of
unitized substances. '

After discovery of unitized substances in paying quantities, Unit
Operator shall proceed with diligence to reasonably develop the unitized
area as a reasonably prudent operator would develop such area under the
same or similar circumstances.

If the Unit Operator should fail to comply with the above covenant
for reasonable development this agreement may be terminated by the Com-
missioner as to all lands of the State of New Mexico embracing undeveloped



regular well apacing er proration units but in such event the basis of
participation by she werking interest owners shall rematn the samse as if
this agreement had not been terminated as to such lands; provided, how-
ever, the Commissioner shall give notice te the Unit Operater and the
lessees of record in the manner prescribed by Sec. 7-11-14, N. M,
Statutes 1953 Annotated of intention to cancel on account of any alleged
breach of said covenant for reasonable development and any decision
entsred thereunder shzll be subject to appeal in the manner prescribed by
Sec, 7-11-17, N, M. Statutes 1953 Aannotated and, provided further, in aay
event the Unit Operator shall be given a reasonable oppcrtunity after a
final determination within which to remedy any default, failing in which
this agreement shall be terminated as to all lands of the State of New
Mexico embracing undeveloped regular well spacing or proration units,

3. That the following be substituted for the last paragraph of Section 13
{(Leases and Contracts Conformed and Extended Insofar as They Apply to Lands
Within the Unitized Area) of the Unit Agreement: .

Any lease embracing lands of the State of New Mexico having only
a portion of its lands committed hereto shall be segregated as to the por-
tion committed and as to the portion not committed and the terms of such
leases shall apply separately as to such segregated portions commencing
as of the effective date hereof. Notwithstanding any of the provisions of
this agreement to the contrary, any lease embracing lands of the State of
New Mexico having only a portion of its lands committed hereto shall
continue in full force and effect beyond the term provided theretn as to all
lands embraced in such lease, if oil and gas, or either of them, are dis-
covered and are capable of being produced in paying quantities from some
part of the lands embraced in such lease committed to this agreemexnt at
the expiration of the secondary term of such lease; or if, at the exptration
of the secondary term, the lessee or the Unit Operator is then engaged in
bona fide drilling or reworking operations on some part of the lands em-
braced therein shall remain in full force and effect so long as such oper-
ations are being diligently prosecuted, and if they resuit in the produc tion
of oil or gas, saidlease shall continue in full force and effect as to all of
the lands embraced therein, so long thereafter as oil and;_s. or either of
them, are being produced in paying quantities from any portion of said
Tands.

4. That the following be substituted for Section 15 (Drainage) of the Unit

Agreement:

15. DRAINAGE. Intheeventa well or wells producing oil or gas in
paying quantities should be brougli in on land adjacent to the unit area
draining unitized substances from the lands embraced therein, Unit
Operator shall drill such offset well or wells as a reasonably prudent
operator would drill under the same or similar circumstances,

5. That except as amended hereinabove, said Unit Agreement is hereby
ratified and confirmed as to all of the terms and provisions hereof.

6. This agreement may be executed in any number of counterparts, no

one of which needs to be executed by all parties or may be ratified or consented

to by separate instrument in writing specifically referring hereto, and shall be

-3.




binding upon all those parties wi’xo have executed such a ccunterpart, ratification
or consent hereto with the sameé force and effect as if all such parties had signed
the same document and re‘gardléss of whether or not it is executed by all other
parties owning or claiming an ir:iterest in the lands within the above described
unit area. ,

IN WITNESS WHEREOF,? the undersigned parties hereto have caused this
agreement to be executed as of t}ae respective dates set forth opposite thgir

_.“f _ Bighatures.

© ATTEST: FELMONT OIL CORPORATION
L 7w Hati A
. T A BB Sgcretary ST ' resident
SO L Address: P.O.Box 1855
Date (lwieil 20, 4SS Midland, Texas
ATTEST: - ' SKELLY OIL COMPANY
: By ~ j
Assistant Secretary o Vice-President
' Address:
Date_
ATTEST: GULF OIL CORPORATION
- By
Assistant Secretary : Vice-President
Address: ;
Date ! : /
ATT?; - . PHILLIPS PETHOLEUM COMPANY lﬂll 53
| "j’f’"’._/tcglg(r{ 2 e | By . Lo+ ' dﬂk
' . Assistant Secretary | () Vice-President
' ~ Address:
- Date | BKCY 1D ISP "
ATTEST: TIDEWATER OIL COMPANY
; By v
Assistant Secretary Vice-President
! Address:
Date
ATTEST: CONTINENTAL OIL COMPANY
. By
Assistant Secretary . ; - Vice-President
: Address:
Date




STATE OF oK LANomMA
" COUNTY OF WASH (/& To

‘1}6 feregoing instrument was acknowledged before me this /073 day of
18 .‘_. - 1958, by C .0.STARK sice PRESIODENT

PeErRocevm Co. , ' 8 “ﬁiﬁ!alﬂ & COrpoO--

.'_ \a f said corporation,

‘, ; ;;r trghniéa expires: P.O.%:'E:'a éq Merug
q.o }a\ Sq otlry blic

lj'

STATE OF

_

COUNTY OF

The foregoing instrument was acknowledged before me this day of
1958, by .

My commiuloh expires:

“Notary Public B

STATE OF
COUNTY OF

The foregoing instrument was acknowledged before me this day of
1958, by MARIE ETCHEVERRY.

My commission expires:

Notary Public
STATE OF :
COUNTY OF : » |
The foregoing instrument was acknowledged before me this day of : , |
1958, by JOHN ETCHEVERRY as Attorney-in-Fact on behalf of o
Pello Etcheverry. |
My comission expires: ) ‘
Notary Public
STATE OF
COUNTY OF

The foregoing instrument was acknowledged before me this day of
i958, by JOHN ETCHEVERRY, Trustee.

My commission expires:

Notary Public

e e




STATE OF TEXAS
COUNTY OF MIDLAND

The foregoing instrument was acknowledged before me this 9th day of

April 1958, by walter H. Walne, Jr. R ' Vice President
;xd!:‘.f...{rc;:‘ Felmont 01l Corporation ' 8 Delaware corpo--
-r ‘ ;gijsehalf of said corporation.

s L o
’///‘L‘////VJ{)2;4 //)

Notary Public
T
STATE OF :
COUNTY CF
‘vhe foregoing instrument was ecknowledged before me this day of
‘ 1958, by ) .
My commission expires:
Notary Public
STATE OF
COUNTY OF

The foregoing instrument was acknowledged before me this day of
1958, by MARIE ETCHEVERRY.

"My commission expires:

Notary Public
STATE OF
COUNTY OF
The foregoing instrument was acknowledged before me this day of

_ 1958, by JOHN ETCHEVERRY as Attorney-in- Fact on behalf of
Pello Etcheverry. ‘

My comission expires:

Notary Public

STATE OF
COUNTY OF

The foregoing instrument was acknowledged before me this day of
1958, by JOHN ETCHEVERRY, Trustee.

My commission expires:

Notary Public

- ——— e pr—— e TS P _.A—L_#—A_
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binding upon all those parties who have executed such a counterpart, ratification
or consent hereto with the same force and effect as if all such parties bad signed
the same document and regardless of whether or not it is executed by all other
parties owning or claiming an interest in the lands within the above described

unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused this
agreement to be executed as of the respective dates set forth opposite their
signatures.

ATTEST: FELMONT OIL CORPORATION

By

Vice-President
Address: P,0,Box 1855
Midland, Texas

]
}/j/s LLY OLL-COMPANY

By %
&b ~ Vice-Presiden
Address:
ATTEST: GULF OIL CORPORATION
By
Assistant Secretary Vice-President
Address:
Date
ATTEST: PHILLIPS PETROLEUM COMPANY
By ,
Assistant Secretary Vice-President
Address:
Date___
ATTEST: ' TIDEWATER OIL COMPANY
By
Assistant Secretary Vice-President
Address:
Date
ATTEST: CONTINENTAL OlIL COMPANY
- By
Assistant Secretary Vice-President
Address:
Date




STATE OF AAiaharss .

COUNTY OF Ziiloa. .

The foregoing instrument was acknowledged before me this 4d|y of

12:‘2;: Aty 1958, by & L GOHMAN ) , .
) L OWIAY et (% s B £ 1 L it dAL, corpo -~ -

;“ *&n. on behalf of #daid corporation.

?Q:
J? r"k)nmhaton expires: g E: ] : gé
C et W ““\ « v T STUEVE otary Babite S

s Oﬁ.ﬂth“‘* L~ g

.-

5 zf' Cgins Nomaber 3 UN
- 8TATE OF
COUNTY OF
The foregoing instrument was acknowledged before me this day of
___ 1938, by . .
My commission expires:
‘Notary Public
STATE OF
COUNTY OF

The foregoing instrument was acknowledged before me this day of
1958, by MARIE ETCHEVERRY,

My commission expires:

Notary Public
STATE OF
COUNTY OF
The foregoing instrument was acknowledged before me this day of

1958, by JOHN ETCHEVERRY as Attorney-in-Factonbehalf of
Pelio Etcheverry.

My comission expires:

—— Notary Public
STATE OF
COUNTY OF
The foregoing instrument was acknowledged bzfore me this . day of

1958, by JOHN ETCHEVERRY, lrustee,

; My commission expires:

e, e —— ————

-6- —~




binding upon all those parties who have executed such a counterpart, ratification

or consent hereto with the same force and effect as if all such parties had signed

~ the same document and regardless of whether or not it is executed by all other

- parties owning or claiming an interest in the lards within the above described

unit area,

IN WITNESS WHEREOF, the undersigned parties hereto have caused this

- agreement to be executed as of the respective dates set forth opposite their

signatures.
ATTEST:
A-aisunfgecreury
- Date
- ATTEST:

Assistant Secretary

dnsistant Secretary
1O

Dafes m M5 1958

LN Fﬁ‘.',\

Assistant Secretary

Date___
ATTEST:

Assistant Secrectary
Date
ATTEST:

Assigtant Secretary
Date

FELMONT OIL CORPORATION

By

Vice-President
P.O. Box 1855
Midland, Texas

Address:

SKELLY OIL. COMPANY

By

Vice- President
Address:

GULF OlJy CORPORATION

Address:_ p [ 00X BRI
PHILLIPS PETROLEUM COMPANY

By

By

Vice-President
Address:

-

TIDEWATER OIL COMPANY

By

Vice-President
Address:

CONTINENTAL OIL COMPANY

By

“Vice-President
Address:




STATE OF few Mexrce

COUNTY OF Cwaves

- Wwdd

The foregoing instrument was acknowledged before me this 5 _dayof

1958. by_: "“ A. SHELLSHEAR . . -Attornel In k‘.lgt
RPORATION v 8 Faaariimsin  COTPO--
ration;, on saigd corporation,

y

My eompétnn expires: o-7.4’ é é 1/2/: ﬁﬂ /
. ;;--"722‘-.;’.,; , otary c

.‘:ﬁ{\olt A‘? r‘- * '

t v o
STATE OF <, -
COUNTY.ph

The :foregolug instrument was acknowledged before me this day of
1958, by o y

R

My commission expires:

Notary Public

STATE OF
COUNTY OF :

The foregoing instrument was acknowledged before me this day of
1958, by MARIE ETCHEVERRY.,

My commission expires:

Notary Public
STATE OF
COUNTY OF
The foregoing instrument was acknowledged before me this. day of

1958, by JOHN ETCHEVERRY as Attorney-in-ﬁct on behalf of
Pello Etcﬁvorry.

My comission expires:

Notary Publlc

STATE OF :
COUNTY OF

The foregoing instrument was acknowledged before me this day of
1958, by JOHN ETCHEVERRY, Trustee,

My commission expires:

Notary Public

-b-



binding upon all those pe.rties who have executed such & counterpart, ratification

or consent hereto with the same force and effect as if all such parties had signed

the same document and regardigsl of whether or not it is executed by all other

parties owning or claiming an imerect in the lands within the above described

unit area.

IN WITNESS W}IEREOE'. the undersigned parties hereto have csused this

agreement to be executed as of the respective dates set forth opposite their

.igmturel;

ATTEST:

Assistant Secretary

Date

ATTEST:

Asaistant Secreu:{y

Date
ATTEST:
Assistant Schcufy
Date
ATTEST:
Assistant Secretary
‘. | R O s e s

Assistant Secretary

FEB 28 nse

AT‘T.ZEST:

Asgistant Secretary

FELMONT OIL CORPORATION

By

' Vice-Prestdent
Address: P.O,Box 1855

Midland, Texas
SKELLY OIL COMPANY

By

Vice -President
Address:

GULF OIL CORPORATION

By

“Vice-President
Address:

PH1LLIPS PETROLEUM COMPANY

By

Vice-President
Address:

TIDEWATER OIL COMPANY

By - %/W i&%

Vice-Pres n

Address: gs yo pOX 7317 TULSA ORTARONE

CONTINENTAL OIL COMPANY

By

Vice- President
Address:




STATE OF

e o5 oo

COUNTY OF

,x-"""‘“m foregoing instrument was acknowledged botoro me this ££ day of

1958, by

—S0AEAee R BrOwn %
idewater 0i1 Company : 8 E: l COTPO-~.

—Nour;;ﬁ?ﬁr:w

STATE OF :
COUNTY OF

The foregoing instrument was ackncwledged before me this day of

1938, by L — .
My comn;iuion expires:
Roary Fabllc

STATE OF
COUNTY OF

The foregoing instrument was acknowladged before me this day of

1958, by MARIE ETCHEVERRY,

My commission expires:

“Notary Public -
STATE OF
COUNTY OF
The foregoing instrument was acknowledged before me this day of

1958, by JOHN ETCHEVERRY as Attorney-in-Fact on behalf of
Fello Etcheverry.

My comission expires:

Notary Public

-

STATE OF

CCUNTY OF

The foregoing instrument was acknowledged befors me this day of
1958, by JOHN ETCHEVERRY, irustee.

——

My commission expires:

Notary Public

-6-

“




binding upon all those parties who have executed such a counterpart, ratification

or consent hereto with the same force and effect as if all such parties had signed

the same document and regardless of whether or not it'is executed by all other

parties owning or claiming an interest in the lands within the above described

unit arez.

IN WITNESS WHEREOF, the undersigned parties hereto have caused this

agreement to be executed as of the respective dates set forth opposite their

signatures.

ATTEST:

Date

Assistant Secretary

ATTEST:

Date

Assictant Secretary

ATTEST:

Date

Assistant Secretary

ATTEST:

Date

Assistant Secretary

ATTEST:

Assistant Secretary

FELMONT OIL CORPORATION

By

; Vice-Presigent
Address: P.O.Box 1855

Midland, Texas -
SKELLY OIL COMPANY

By

Vice - President
Address:

GULF OIL CORPORATION

By

Vice-President
Address:

PHILLIPS PETROLEUM COMPANY

By

, Vice -President
Address:

TIDEWATER OIL COMPANY

By

Vice-President
Address:

—

CONTINENTAL OIL COMPANY
] , )

B 1 )
By Ay 7/)1. g o _

S

ATTORKE Y m;’q Vﬁnf:&tﬁd&nt
Address: / 1710 FAIR BUILDING .

V4



STATE OF . - - i«
/)( foasd T ;
COUNTYOF . L' 24 :

"The foregoing instrument was a..krowledged before me this p /:/dly of

iy 1958, y s . , Ly, ol Aas
*( }-,,f"ﬁ f', o, s f‘z"‘&"' e e ’ ‘_4\ f’(«(“L‘L>;QAJ COTPO~~
utfon.’ onﬁi’ulfof said corpoution‘. ¢
. R SO /
My commhﬁon expire. LN A <.t UC[(; %
o= 44 i ¢ Notu-y PubRc
STATE OF
COUNTY OF
The foregoing instrument was acknowledged before me this day of
1958, by _ _ .
My commission expires:
Notary Public
STATE OF
COUNTY OF :

The foregoing instrument was acknowledged befors me this day of
358, by MARIE ETCHEVERRY,.

My commission expires:

Notary Public
STATE OF
COUNTY OF
The for'egoing instrument was acknowledged before me this day of

1953, by JOHN ETCHEVERRY as Attorney-in-Fact on behalf of
Pello Etcheverry.

My comission expires:

Notary Public

STATE OF

COUNTY OF

The foregoing instrument was acknowledged before me this day of
1958, by JOHN ETCHEVERRY, Trusteu.

My commission expires:

Notary Public

/"




ATTEST

m&Ca_.&_———é-—-/

#Y, . Ascictant Secretary

WITNESS:
Date
WITNESS:
: Date N

Address:

T G. M. Graham

Addrass:

“Jobn Etcheverry, Yrustes

“Maris Etcheverry

Pello Etcheverry, by Attorney-in-
Fact, John Etchaverry
Address: ,

~-5-

I

R




STATEOF _Jox vt/

COUNTY OF Joax ae

,,' »~

The foregoing instrument wae acknowledged before me this /s “?day of
1958' by [ 4
’ 2 _Jei oz - corpo--
' Ly AT po
: uﬂ,ll. oﬁhihllf of said corporation.
. . )
, ﬂg cqm‘nluiou expires: i cen” _414J
: L/ Notary Public
STATE OF
COUNTY CF
The foregoing instrument was acknowledged before me this day of
1958, by .
My commission expires:
Notary Public
STATE OF
COUNTY OF

The foregoing instrument was acknowledged before me this day of
1958, by MARIE ETCHEVERRY.

My commission expires:

Notary Public
STATE OF
COUNTY OF
" The foregoing instrument was acknowledged before me this day of

- 1958, by JOHN ETCHEVERRY as Attorney-in-Fact on behalf of
Pello Etcheverry.

My comission expires: —
Notary Public

-

STATZE OF

COUNTY OF

The foregoing instrument was acknowledged before me thie day of
1958, by JOHN ETCHEVERRY, Trustee.

My commission expires:

Notary Public




ATTEST:

Auhunt?;creury
Date
WITNESS:

Date iyt § /7) S

- MAGNOLIA PETROLEUM COMPANY

By

Vice-President
Address:

G. M. Graham '
Address: /JZ’J ,&o/»/o;«,/ﬁr )

> -
ohn Etcheverry, Trujtee
A}

YV

. “ o
~) ) -

rie Etcheverry .~

ello Etcheverry, by y ttorney-in-

Fact, John Etcheverr
Address: Ny




e

STATE OF
COUNTY OF 1
The foregoing instrument was acknowledged before me this day of |
1958, by ‘ .
d b

, & corpe- - \‘
ration, on bebalf of said corporation, .

My commission expires:

STATE 05192‘;4,(/
égoing instrument was ac wledged re methis /f7./ day of
g 1958, by .’émﬂq /‘éz% é@,-:.L_-/ .
4

¥ §

% ’ Y, - ;. = . '
2 Eommiisiof expires: gMITH : .

B~/ R 1; I

Notary Public

The foregoing instrument wase acknowledged before e this day of
1958, by MARIE ETCHEVERRY. ’

My commission expires:
Notary Public
STATEOF :
COUNTY OF :
The foregoing instrument was acknowledged before nie this ~ day of

1938, by JOHN ETCHE VERRY as Attorney-in-Fact on behalf of
Pello Etci;vcrty. :

My comission expires:

Notary Public

STATE OF

COUNTY OF

The foregoing instrument was acknowledged before me this

day of
1958, by JOHN ETCHEVERRY, Trustae.

My commission expires:

Notary Public




' , CERTIFICATE OF APPROVAL
OF
COMMISSIONER OF PUBLIC LANDS

That I, the undersigned Commissioner of Public Lands

of the State of New Mexico, do hereby approve the above and

foregoing amendments to the Unit Agreement for the develop-
ment and operation of the Etcheverry Unit Area, Lea County,
vNew Mexi(:o.

IN WITNESS WHEREOF this certificate of approval is

executed this the day of , 1958.

Commissioner of Public Lands
State of New Mexico

AT AT WO TN B




£.

BEFORE THE OIL CONSERVATION COMKISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE QOIL CCNSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONBIDERING:

CABE NO, 1367
Crder No. R-1109

. THE APPLICATION OF FELMONT OIL

CORPORATION FOR THE APPROVAL OF

THE ETCHEVERRY UNIT AGREEMENT
EMBRACING 1,737 ACRES, MORE OR

LESS, LOCATED IN TOWNSHIP 13 SOUTH,
RANGE 34 EAST, AND TOWNSEIP 15 SOUTH,

. RAWGE 34 EAST, NMPM, LEA COUNTY, NEW
! MEXICO.

ORDER OF THE COMMISSION

BY TEE COMMISSION:

This csuse came on for bhearing at 8 o'clock a.m. on
Jamuary 7, 1958, at Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner dnly appointed by the New Mexico O1l Conmservation Com-
mission, bereinafter referred to as the "Commission,' in accordance

"with Bule 1214 of the Commission Rules and !sgulutions

NOW, on this /5% day of Jaouary, 1958, the Commission, a§
quorum being present, viag considered the application, the :

? evidence adduced, and the recommendations of the Examiner, Daniel

8. Nutter, and being fully advised ir the premises,
FINDS :

(1) That due publiic notice having heea given as requirodé
by law, the Commission bas jurisdiction of this cause and the 1
subject matter thereof. _

" (2) That the proposed unit plan will im principle tend
to promote the coaservation of oil and gas and the prevention of
waste. ' i

IT 1S THEREFORE ORDERED:

(1) That this order shall be known as the
ETCHEVERRY UNIT AGREEMENT ORDER

(2) (a) Theat the project herein referred tc shall be
known as the Etcheverry Unit Agreement and shall hereinaifter be
reierred to as the 'Project.™

(b) That the Plan by which the project shill be
operated shall be emnbruaced in the form of a unit agreement for the
development and opcration of the Etcheverry Unlt Area, roierred to




o1

-2

Case No. 1367
Order No. R-1109

in tkhe Petitioner's petition and filed with said petition, and

. such plan shall be known as the Etcheverry Unit Agreement Plan.

(3) (a) That the Etcheverry Unit Agreement Plan rhall
be, and hereby is, approved in prianciple as a proper conservation

| WMOASUre®; provided, however, that notwithstanding any of the

provisions contained in said unit agreement, this approval shall
not be considered as waiving or relinquishing in any manner any
right, dutiss or obligations which are now, or may hereafter, be
vested in tbe New Mexice Oil Conservation Commission by law
relative to the supervision and control of operations for explora-
tion and development of any lands committed to said Etcheverry :
*»

Unit Agreement, or relative to the production of oil and gas there-
from. ’

(b) That the unit operator periodically shall file
with the Commission an Etcheverry Unit Statement of Progress, ]
summarizing operations for the sxploration and development of any ;
lands committed to said Etcheverry Unit Agreement. This statement:
of progress shall be filed within 30 days after the expiration of §
each six-months period during the term of the unit agreemeant, and |
shall contain such pertinent data &s may be necessary for the Com-
gizzigzetc determine the progress being made in the Etcheverry

2 :

(¢) That the unit areaz shall be:
NEW HEXICO PRINCIPAL MERIDIAN

TOWNBHRIP 14 BOQUTH, RANGE 34 EAST
Tection 32: 8/2
Section 33: 5/2

TOWNSHIP 15 SOUTH, RANGE 34 EAST
S8ection 4: R/Z and N/2 8W/4

Section 5: All

containing 1,737 acres more or less.

(6) That the unit operator shall file with the Conmissloq
an executed original or executed counterpart of the Etcheverry Unit
Agreement within 30 days after the effective date thereof.

(6) That any party owning rights in the unitized suhstanQes
who does not commit such rights to sald unii agreement before the
effective date thereof may thereafter become a party thereto by
subscribing to such agreement or counterpart thereoi, or by
ratifying the same. The unit operator shall file with the Com-
mission within 30 days an original of any such counterpart orx

ratification.

(7) That this order shall become elfective upon the
approval of said unit agreement by the Compmissioner of Public




) -3-
Case No. 1367
' Order No., R~-1108

‘ ’

-

' Lands for the State of New Mexico and shall terminate ipso facto |

; upen the termimatioa of said unit agreement. The last unit ‘ g

i operator shall immediately notify the Commission in writing of such
termination. J

DOME at Sxanta Fe, New Mexico, on the day and year herein-
! above designated. ;

STATE OF NEW MEXICO ?
CIL CONBERVATION COMMISSION

EDWIN L. MECEEM, Chairman
Ly - )
/i/_/’/f’( _/;//';/:_/J{_/Z [

uunmr E. MORGAN, Member

&’ ‘( % ,,c/

A. L. PORTER, J‘r “Member & Secretary
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OIL CONSERVATION COMMISSION
P 0. BOX 871

SANTA FE, NEW MEXICO

January 16, 1958

Mr, S. B. Christy, IV
Hervey, Dow & Hinile
Roswell, New Mexico

—> G 2

PP

Dear Mr. Christy:

On behalf of your clients, John J. Eisner and Felmont (il
Corporation, we enclose two copies of Order E-1108 and Order R-1109
issued January 15, 1958, by the 0il Conservation Commission in Cases
1350 and 1367, respectively.

=)

r.::‘:.::':( o

Very truly yours,

A. L. Porter, Jr.
Secretary - Director

£

Enels.
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In reply refer to:
tinil Divisicon

‘{r:/: ) /‘C C.. N vf'(; )

April 22, 1958 //; ( /

F %t Cil Corporation
P. C. Box 1855
Midland, Texas

Re: Btcheverry Unit
Lea County, Nevw Mexico

Attention: Mr. ¥. C. Montgomery
Jentliemen:

The Commissioner of Public lLands nse approved “Amendments
of Unit Agreement for the Developmwent and Operation of the
Ztcheverry Unit Aree, Las County, New Mexice”, as of this date
April 22, 1958.

Enclosed yo, will fintd se¢ven executed coples ¢f Certificats
o? Approval as requested in your lstisr of April 17, 1558.

Very truly yow's,

MURRAY E. MOHRGAN,
Commissioner of Public Lands

BY:

Ted Bilbterry, Vupervisor
0il and Gss Pivision

MEM /ML 8

cc: 04l Conservation Commission
Ssnta Fe, Rew Mexico /

United States (Geclogical Swrvey
Reswell, New Hexicc
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Order No,

' (b) That the unit operator pericdically shall file with the Commission a’*
LTCHEVLARRY Unit Statement of Progress, summarizing operations

being made in the

for the exploration and development of any lands committed to said in TCHLVERRY

Unit Agreement. This statement of progress shall be filed within 30 days after the

expiration of each six-months period during the term of the unit agreement, and shall

contain such pertinent data as may be necessary for the Commission to determine the progress

ETCHEVERRY Unit Area, \

) M That the unit area shall be:
NEW MEXICO PRINCIPAL MERIDIAN

TOWNSHIP _14 SOUTH, , RANGE _ 3k LAST
Section 32: S/2
Section 33: S/2

TOWNSHIP 15 SOQUTH, RANGE 34 BAST
Section 4: N/2 and N/2 SU/L
Section 5: All

(5) That the unit operator shall file with the Comission an executed original

or executed counterpart of the itcheverry Unit
Agreement within 30 days after the effective date thereof,

(6) That any party owning rights in the unitized substances who does not
commit such rights to said unit agreément before:the effective date thereof may thereafter
become a party thereto by subscribing to such agreement or counterpart thereof, or by
ratifying the same. The unit operator shall filé with the Commission within 30 days an

original of any such counterpart or ratification.

(7) That this Order shall become effective upon the approval of said unit
agreement by the Commissione:r of Public Lands for the State of New Mexico

and shall terminate igso facto upon the termination of said unit agreement. The last unit
operator shall immediately notify the Commission in writing of such termination.

DONE at Santa Fe, New Mexico cn the day and year heruinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

s Chairman
y Member

s Member & Secretary

SEAL
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BEFORE THE OIL CONSERVATION COMMISSION
. OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING: )
CASE No. 1367

Order No. /p/ Vi {7

i 5
* { :
\
/

THE APPLICATION OF _Felmont Qil Copporaticn

FOR THE APPROVAL OF 7ML ERREGEERE 1 [CHLVLRRY
UNIT

AGRERMENT EMBRACING 1,737 . o
ACRES, MORE OR LESS, IOCATED IN TOWNSHIPS 14 SOUTH, RANGE 34 wAST, AND

TwP. 15 SOUTH s RANGE _ 34 EAST
NMPM, LA COUNTY, NEW

MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at _¢y o'clock m. on January 7,
19 58 at Santa Fe s New Mexico, before an . Nuvter, . riner

duly apnointed by the New Mexico Cil Conservation Cormission, hereinafter

referred to as %“he "Commission," in accordance with Rule 1214 of the Com-

mission Hules und Regulations.

NOW, on this day of Januury 19 58 , the Commission, a quorum being
present, having considered the application, the evidence wdduced, and the

recommendutions of the kxaminer, Daniel S. Nutter,
and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law, the Commission
has jurisdiction of this cause and the subject matter thereof,

(2) That the proposed unit plan will in principle tend to promote the conservation
of oil and gas and the prevention of waste.

1T IS THEREFORE ORDERED:

(1) That this order shall be known as the
EICHEVY (Y UNIT AGREEMENT ORDER.

- {(2) (a) That the project herein referred to shall be known as the
LTCHBEVERRY  unit Agreement and shall hereinafter be referred to as the "Project."

(b) That the Plan by which the project shall be operated shall be .embraced
in the form of a unit agreement for the development and operation of the LTCHEVERRY
Unit Area, referrcd to in the Petitioner's petition and filed with said
petition, and such plan shall be known as the LTCH:¥ERRY Unit Agreement Plan,

————’——\
{(3) (a) That the PRV ERRY Unit Agreement Plan shall bte, and

}r herety is, approved in principle as a proper conservation measwce; provided, however, that
 notwithstanding any of the provisions contained in said unit agreement, this approval shall
;‘\not be considered as waiving or relinguishing in any manner any right, duties or obligations
L which are .iow, or may hereafter, be vested in the New Mexico 0il Conservation Commission by

law relative to the supervision and control of operations for exploration and development of

I any lands committed to said 1, TCHuVERRY Unit Agreement, or relative

to the production of oil and gas therefrom,

D

&




OIL CONSERVATION UCOMMISSION
SANTA FE, NEW MEXICO

Date / ~ 7," é’g
Hearing Date /[— - ,S—J

7o & Ded
My recommendations for an order in the above numbered cases are as follows:

et e Aear .,
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NEW MEXICO
OIL CONSERVATION COMMISSION
P. O. Box 871
Santa Fe, New Mexico

Date November 22, 1957

Mr. Clarence Hinkle
Hervey, Dow & Hinide
Box 547

Roswell, New Mexico

Gentleman:

Your application for Etcl Unit A 4 £orFelmont—0il Company

dated , ;‘ haé been received, and has been tentatively
scheduled for hearing Eekore ‘ Examiner on

An
dannary 7, 1958

A copy of the docket will be forwarded to you as soon as the matter is
advertised. f

Very truly yours,

0t

A. L. PORTER, Jr.!
Secretary-Director

ga
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DOCKET: EXAMINER HEARING JANUARY 7, 1958

0il Conservation Commission 9 a.m. Mabry Hall, State Capitol, Santa Fe, NM

The following cases vill be heard before Daniel S. Nutter, Examiner:

CASE 1356:

CASE 1357:

CASE 1358

CASE 1359:

Application of Cities Service 0il Company for permission

to institute a pilot water flood project in Township 14
South, Range 31 East, Caprock-Queen Pool, Caaves County,
New Mexico. Applicant, in the above-styled cause, seeks
permission to institute a pilot water flood project in the
Caprock-Queen Pool, Chaves County, New Mexico; by ipjecting
water into the Queen formation through the following intake
wells:

Covernment '"R" No. 5. NW/4 NE/4 Section 10;
Governrent '"B" No. 6, SE/4 SE/4 Section
Government '"B'" No. 10,NE/4 SE/4 Section
Government '"B" No. 14,SE/4 SW/4 Section

[P\ S

2
.
b
1

all in Township 14 South, Range 31 East.

Application of Standard 0Oil Company of Texas for an order
authorizing the production into a common tank battery of

all oil produced from five leases in the Atoka Pool, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks an order authorizing the production into a common

tank battery of all oil produced from the Atoka Pool from
the following described leases: SW/4 SE/4, NW/4 NW/4, NW/4
SE/4, SE/4 N¥W/4, and SW/4 NE/4 of Section 12, Township 18
South, Range 26 East, Eddy County, New Mexico.

Application of Magnolia Petroleum Company for an order
cancelling Order R-984, and granting authority to commingle
the liquid hydrocarbons produced from the Pictured Cliffs

and Mesaverde formations into central tank batteries located
on certain leases in the Blanco Mesaverde Gas Pool, Tapacito-
Pictured Cliffs Gas Pool and certain undesignated Pictured
Cliffs and Mesaverde gas pools in Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an

order cancelling Order No. R-984, and granting authority to
commingle the liquid hydrocarbon production from the Pictured
Cliffs and Mesaverde formations into central tank batteries
located on certain of the applicant's leases in Township 26
North, Range 2 West; Township 26 North, Range 3 West; Town-
ship 27 North, Range 2 West, and Township 27 North, Range 3
West, in Rio Arriba County, New Mexico.

Application of E1 Paso Natural Gas Company for an order
extending the time allowed for making annual deliverability
and shut-in pressure tests, and requesting allowables for
237 gas wells in certain prorated, non-prorated. and un-
designated gas pools in San Juan and Rio Arriba Counties,
New Mexico. Applicant, in the above-styled cause. seeks an
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Docket No. 38-57

CASE 1359 continued

CASE 1360:

order extending the time allowed for making annual deliver-
ability and shut-in pressure tests, and requesting allowables
for 237 gas wells in the Blamnco Mesaverde, Fulcher Kutz-
Pictured Cliffs, West Kutz-Pictured Cliffs, Aztec-Pictured
Cliffs, South Blanco-Pictured Cliffs, Ballard-Pictured Cliffs,
Otero, Canyon Largo, East Companero Dakota, Tapacito, West
Kutz-Fruitland, North Los Pinos-Fruitland, and South Los
Pinos-~Fruitland Gas Pools and in undesignated Fruitland,
Pictured Cliffs, and La Ventana gas pools in San Juan and

Rio Arriba Counties, New Mexico.

Application of Gulf 0il Corporation for an order suspending
the cancellation of underage accrued to eight gas wells in
the Eumont, Jalmat, Tubb, and Blinebry Gas Pools, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an
order suspending the cancellation on January 1, 1958, of the
underage accrucd to tha following gas wells in the Eumont,
Jalmat, Tubb, and Blinebry Gas Pools:

Eumont Pool

Bell-Ramsay St. "C" No. 1, NW/4 SE/4 Section 34, :
‘Township 20 South, Range 37 East ‘ '

Jalmat Pool

Arnott-Ramsay "E'" No. 2, SW/4 SE/4 Section 16,
Township 25 South, Range 37 East

Arnott-Ramsay "E" No. 5, SW/4 NW/4 Section 16,‘
Township 25 South, Range 37 East

J. R. Holt "A" No. 2, SE/4 SW/4 Section 16,
Township 24 South, Range 37 East }

Tubb Pool

Hugh No. 7, NE/4 NW/4 Section 14, Township 22
South, Range 37 East

Harry Leonard "E" No. 4, NE/4 NE/4 Section 16, ;
Township 21 South, Range 37 East 4

Blinebry Pool

J. N. Carson "A" No. 4, SW/4 SE/4 Section 28,
Township 21 South, Range 37 East

H. Leonard "E'" No. 4, NE/4 NE/4 Section 16,
Township 21 South, Range 37 East

all in Lea County, New Mexico.
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Docket No., 38-57

CASE 1361:

CASE 1362:

CASE 1363:

CASE 1364:

Application of The Texas Company for an order suspending
the cancellation of underage accrued to two gas wells in
the Eumont Gas Pool and Jalmat Gas Pool, lLea Couniy, New
Mexico. Applicant, in the above-styled cause, seeks an
order suspending the cancellation on January 1, 1958, of
the underage accrued to the following gas wells in the
Eumont and Jalmat Gas Pools:

Texas Company Riddel Well No. 2, NE/4 NE/4
Section 12, Township 21 South, Range 36 East;

Texas Company State of New Mexico "B" (NCT-2)
Well No. 3, NW/4 NW/4 Section 16, Township 23
South, Range 36 Zast;

all in Lea County, New Mexico.

Application of Schermerhorn 0il Corporation for an order
suspending the cancellation of underage accrued to one
well in the Fumont Gas Pool, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order
suspending the cancellation on January 1, 1958, of the
underage accrued to the following named gas well in the
Eumont Gas Pool:

Schermerhorn 0Oil Corporation Culf-State
No. 1 Well, SE/4 SW/4 Section 31, Township
18 South, Range 37 East,

Lea County, New Mexico.

Application ~7 J. C. Watson Drilling Company for an order
authorizing the use of vacuum pumps on certain wells in the
Roberts Pool in Lea County, New Mexico. Applicant, in the
above~styled cause, seeks an order authorizing the use of
vaRcuum pumps on its Trimble No. 1 Well located in the NE/4
NE/4 Section 11, Township 17 South, Range 32 East, and its
Trimble No. 2 Well located in the SE/4 NE/4 of said Section
11, in the Roberts Peool, Lea County, New Mexico.

Application of Cities Service 0il Company for an oil-oil
dual completicn in the Vacuua Pcol and Vacuum-Seven Rivers
Pool in Lea County, New Mexico. Applicant, ir the above-
styled cause, seeks an order authorizing the dual completion
of its State "K'" No. 2 Well located 1980 feet from the North
line and 660 feet from the East line of Section 27, Township
17 South, Range 35 East, Lea County, New Mexico, in sucb a
manner as to permit the production of o0il irom the Vacuum
Pool thrcough one inch tubing and oil from the Vacuum-Seven
Rivers Pool through two inch tubing.



\

-4

Docket No.

CASE 1365:

CASE 1366:

ir/

\\ CASE 1367:

1368 :

38-57

Application of Cabot Carbon Company for an oil-oil dual
completion in the King-Devonian Pool and King-Wolfcamp

Pool in lLea County, New Mexico. Applicant, in the abcve-
styled cause, seeks an order sauthorizing the ;dual completion
of its H. L. Lowe '"B" Well No. 1, located 467 feet from the
South line and 850 feet from the East line of Section 26,
Township 13 South, Range 37 East, Lea County, New Mexico,

in such a manner as to permit the production of oil from
both the King-Devonian Pool and King—Wolfcamp Pool through
parallel strings of 14 inch tubing.

Application of Signal 0il and Gas Company for an 011~gas
dual completion in" the Skaggs Pooi and an undesignated
Drinkard gas pool in Lea County, New Mexico. Applicant,

in the above-styled cause, seeks an order autherizing the

dual completion of its Fred Turner No. 1| Wéll located 660
.feet from t! 2 South line and 560 feet from the East line of
. Section 6, Tuwuship 20 Ssuth  Ranse 38 Ehst.Lea County.

Rew Mexico, in such a manner as te permit the production of

oil from the Skaggs Pool and gas from an' und ignated Drinkard

gas pool through parallel strings of tubing

Application of Felmont 0il Corporation for approval of its
Etchevesry Unit Agreement in Lea County, New Mexico
Applicant, in the above-styled cause, seeks an order approv-
ing its Etcheverry Unit Agreement embracing 1, 920 acres,
more or less, of State of New Mexico lands consistlng of

S/2 Section 32 S/2 Section 33, Township 14 South, Range 34 /

East, and all of Sections 4 and 5, Township 15 SOJth h, Range

‘
M&—m E

34 East Lea County, New Mexico.

Application of Ambassader 0il Corporaticn for an order
granting approval of applicant's proposed pilot water flood
preject in the Square Lake Pool in Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks ipproval of its
proposed pilot water fleed project for the purpose of secon-
dary recovery in which water will be 1nJected into the
Grayburg and San Andres formations through six 1n3ec*ion
wells located in the SW/4 NW/4, SW/4 SW/4, NE/4 SW/4, and
SW/4 SE/4 of Sectien 29, and NE/4 SE/4 of Section 30, and
the NE/4 KW/4 of Section 32, Township 16 South, Range 31
East, Square Lake Pool, Eddy Coanty, New Iexico.
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Io reply refer to:
Unit Livision

March 24, 1958

Felmont 01l Corporation
P. 0. Box 18s5
Midland, Texas

Re: Etcheverry Unit Agreement
lea County, New Mexico

Attention: Mr. . C. Montgomery
Gentlemen:

The Comalssioner of Public Lands, nes approved tue Ltcheverry
Unit Agreement as of March 20,1958,

Ve are retaining the origisal and phntostatic copy of the
Upit Agreement and sending iu you mu origilnal and six executed
copies of our certificate of approval.

In regard to the requirements of the New Mexico Uil Conserva-
tion Commission, under their order Ko, R-1109, Seciicn 5, they re-
quire an executed originsl qor executed counterpart of the unit agree-
zeat within thirty (30) days after the effective date. Therefore,
you would file a copy of the unit agreement with a certificate of
approval attached, as the effective date of tie unit ia the date of
spprovel by the Commissioner of Public Lands.

Will you plemse furnish us & copy of your operating agreesent
on this unit and we also require all reports on vells drilled on the
srea, regariless 1T on f2e land, These reports mmy be coples of the
reports required by the 91l Conservation Commission.

“e are wiling offlcial vecelipie io Lie azouny of $20.00 to

Hervey, -“ow and Hinkle, zince the filing fee was paid by and the reccipts

issued to tuierx,




Felmont 01) Corporation
P, 0. Box 1855
Midland, Texas

If ve can be of further service Lo you pleese do not hesitate
to call upon us.

Yery truly yours,

MURRAY E. MORGAN,
Cozmiss loner of Public Lands

BY:

Ted Bilberry, supervisor
Cil and Gas Division

811 Cemgariaiicn Commission
Santa Pe, New Mexico

United States Geologicel Survey
Rosvell, Nev Mexico
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. FELMONT OIiL CORPORATION
me:qf‘enno. P. O. Box 1835

MIDLAND, TEXAS

April 24, 1958

0il Comservgtion Commission
Santa Fe, New Mexico

Re; Etcheverzy-dmit--

Lea County, New Mexico
Gentlemen;

‘ We are in receipt of a letter dated
April 22, 1958 from the Commissioner of Public Lands
approving the "smendments of Unit Agreement for the
Development : and Operation of the Etcheverry Unit Area,
Lea County, hew Mex1co", a copy of which was forwarded
to you. ,

We, therefore, enclose a photnstatic
copy of the Amendment executed and acknowledged in counter-
part and a copy of the Certificate of Approval by the
Commlssionet of Public Lands,

Yours very truly,

2 L

W. C. Montgemery

WCH/es

Enéls.

]
/57

TELEPHONE MU 2-3231

< /1378




CFRTIFICATE OF APPROVAL
or
COMMISSIONER OF PUBLIC LAMNDS

That I, the undersigned Commissioner of Public Lands
of the State of New Mexico, do hereby approve the above and
foregoing amendments to the Unit Agreement for the development
and operation of the Etcheverry Unit Ares, Les County, Hew Mexico.
IN WITHESS8 WERRBOF Thiu certificate of approval is ex~

ecuted this the 22nd day of April 1958,

/—7

s
Commissioner of Public lands
State of New Mexico
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FeLMONT OIL CORPORATION
WILCO BLDG. P. O. Box 1855

MIDLAND, TEXAS

March 25, 1953

e e v a Yl

y Unit, wea County, New Mexico

Gentlemen:

TELEPRONE MU 2-523)

Pertaining to the captioned, this office -

kas received a letter,dated March 20, 1958, from the State
Land Office, copy of same having been furnished your office.

0

In connection with the above and in

dccordance with your Order No. R-1109 - Section 5, attathed

please find the following:

1. Photostatic copy of Unit Agreement, executed
and acknowledged in counterpart. f

i

| |
2. Photostatic copy of Certificate of Approval

by Coumissioner of Public Lands, Santa F
New Mexico,

T3

At your convenieﬂce, it would be appre-~
ciated if you would notify us if theiv is any other matarial

needed by your office in order to comply with your regul
and keep this unit in good standing.

Thank you for your cooperation in rd

te this matter.

Yours very truly,

w L

Y, C. Montgoglery

VCM:eh
kncls

ations

gard




CFRTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

ETCHEVRERRY UNIT AGREEMENT- Lea County, New Mexico

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the -development and operation of acreage which s
described within the attached Agreement, dated December 16, 1951 ’
which has been executed or Is to be executed by parties owning an
holding oll and gas leases and royalty interests in and under the

property described, and upon examination of said Agreement, the Com~
missioner finds:

(a) That such agreement will tend to promote the
conservation of oil and gas and the better
utiltzation of reservolr energy in sald area.

i R

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable cil or gas in place under its
lands in the area.

{c) That each beneficiary Institution of the State
of New Mexico will receive 1ts fair and equl -
table share of the recoverable oil and gas
under its lands within the area.

(d) That such agreement is in other respects for
the best Iint erests of the state, with respect .
to state lands, A

, NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-440, 7-11-41, 7-11-47, 7-11-48, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
; properly conserving the o©il and gas resources of the State, do hereby
! consent to and approve the sald Agreement, and any leases embracing -
lands of the State of New Mexico within the area shall be and the é
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of sald Agreement. This approval is-subject to all of the provisions h
of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed,
with seal affixed, this 2oth, day of March 19 58 .

=T ) BZZRe T —

S Commissioner of Pukkic Lands
{ o of the State of New Mexico
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UNIT AGREEMENT T A
FOR THE DEVELOPMENT AND OPERATION - Ce T
OF THE EYCHEVERRY UNIT AREA
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the 16th day of December, 1957,
by and between the parties subscribing, ratifying or consenting hereto, and
herein referred to as the 'parties hereto,"

WITNESSETH:

WHEREAS, the parties hereto are the owmers of working, royalty or
other oil or gas interests f{n the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 3, Chap. 88,Laws 1943) as
smended by Sec. 1 of Chapter 162, Laws of 1951, (Chap. 7,Art. 11, Sec, 39,N.M.
Statutes 1953 Annotated), to comsent to and approve the development or opera-
tion of state lands under agreements amde by lessees of state land jointly or
severally with other lessees uhgre such agreements provide for the unit opera-
tion or development of part of or all of amy oil or gas pool, field, or area;
and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is asuthorized by an Act of the Legislature (Sec. I.Chap.162)!(Llws of 1951,
Chap. 7, Art. 11, Sec. 41 N, M. Statutes 1953 Ammotated) to amend with the
approval of lessee, evidenced by the lessee's execution of such asgreement or
otherwise, any oil and gas lesse embracing state Idhds so that the length of
the term of said lease may coincide with the term of such agreements for the
unit operation and development of part or all of any oil or gas pool,field or
area; and

WHEREAS, the 0il Conservation Commigsion of the State of New Mexico
(hereinafter referred to as the "Commigsion') is authorized by sn Act of the
Legislature (Chap. 72, Laws 1935; Chap. 65, Art.3, Sec. 14 N. M.Statutes 1953
Annotated), to approve this agreement and the conservation provisions hereof;
and

WHEREAS, the partieg hereto hold sufficient interests in the
Etcheverry Unit Area covering the land hereinafter described to give reasonably
effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste and secure other benefits obtainable through develop-
ment and operation of the area subject to this agreement under the terms,

conditions and limitations herein set forth.




NOW , THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to thies agreement their respec-
tive interests in the below defined unit area, and agree geverally among
themgelves as follows;

1. UNIT AREA. The following described land is hereby designated

and recognized as constituting the unit area:

E ECO PRIng& QQIAN. NEW MEXICO
Township 14 South, Range 34 East

Section 32: S§
Section 33: S

ownship 15 South e 34 East

Section 5: All A

containing 1737.08 acres, more or less; and

Exhibit "A" attached hereto is a map showing the unit area
and the boundaries and 1de§tity of tracts and leases in said area to the ex-
tent known to the ﬁnit Operator. Exhibit "B" attached hereto is a schedule
showing to the extent known to the Unit Operator the acreage, percentage
and kind of ownership of o0il and gas interests in all lands in the unit area.
However, nothing herein or in said schedule oxr map shall be construed as @
representaiion by any party hereto as to the ownership of any interest other
than such interest or interests ss are shown in said map or schedule as
owned by such party. Exhibits A" and "B" shall be revised by the Unit
Operator vhenever changes i{n ownership in the unit area render such revisions
necessary or when requeatéd by the Commissioner of Public Lands, hereinafter
referred to as ''Commissioner."”

All land committed to thig agreement shall constitute land
referred to herein as ‘"unitized land" or 'land subject to this agreement."

2, UNITIZED SUBSTANCES. All oil, gas, natural gasoline and

associated fluid hydrocarbons in any and all formation of the unitized
land are unitized under the terms of this agreement and herain are called

"unitized substances,"

3. UNIT OPERATOR. Felmont 01l Corporation, with offices at
Midland, Texas, 18 hereby designated as Unit Operator and by signature
hereto comnits to this agreement all interest in unitized substances
vested in it as set forth in Exhibit '"B", and agrees and consents to accept
the duties and obligations of Unit Operator for the d!«covery, development
and production of unitized substances as herein prcvided. Whenever refer-

eiice 1s made herefn to the Unit Cperator, such reference mcais the Unit

-2 -




Operator acting in that capacity and not as an owner of interests {n unit-

ized substances, and the term "working interest owner" when used herein
shall include or refer to Unit Operator asg the owmer of a working interest
vhen such an interest is owned by it,

4, RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall

have the right to resign at any time butlsuch resignation shall not become
effective until a successor Unit Operator has been gselected and approved in
the manner provided for in Section 5 of this agreement. The resignation of
the Unit Operator shall not release the Unit Operator from any liability or
any defaulr by it hereunder occurring prior to the effective date of its
resignation.

Unit Cperator may, upon default or failure in the performence of
its duties or obligations hereunder, be subject to removal by the same
percentage vote of the owners of working interests determined in like man~
ner aﬁ herein provided for the selection of a new Unit Operator, Such re-
moval shall be effective upon notice thergof to the Commissioner.

The resignation or removal of the Unit Obe;ator under this agree-~
ment shall not terminate his right, title or intcrest as the owner of a
working interest or other interest in unitized substances, but upon the
resignation or removal of Unit Operator becoming effective, such Unit Operator
shall deliver possession of all equipment, materiale end appurtenances used
in conducting the unit operations and owned by the working interest owners
to the new duly qualified successor Unit Operator or to the owners thereof
if no such new Unit Operator is elected, to be used for the purpose of
conducting unit operations hereunder. HNothing herein shall be construed as
authorizing removal of any material, equipment and appurtenances n:eded for
the preservation of any wells,

5. SUCCESSCR UNIT OPERATOR, Whenever the Unit Operator shall re-

sign as Unit Operator or shall be removed as hereinabove provided, the ow-

- nerg of the working interests according to their respective acreage iluterests
in 81l unitized land shall by a majority vote gelect a guccessor Unit Operator;
provided that, if a majority but lese than seventy-five per ceut (75%) of

the working interests qualified to vote is owned by one party to this agree-
ment, a concurring vote of sufficient additional parties, so as to consti-

tute in the agpregate not less than seventy-five per cent (75%4) of the total

-y -




working interests, shall be required to seclect 8 new operstor, Such selec~
tion éhail not become effective until (a) & Unit Operator so selected shall
accept in wrifing the duties and responsibilities of Unit Operator, and (b)
the selection shall have been approved by the Commigsioner. 1f no successor
tnit Operator is se1e¢Ced and qualified as herein provided, the Commissioner
at his election may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS., The Unit Operator shall pay in the
first instance gll costs and expenses inéurred in conducting unit operations
hereuhder, and such costs and expenses and the working interest benefits
accruing hereunder shall be apportioned among the owners of the uﬁitized
working iuterests in accordance with an operating agreement by and between
the Unit Operator end the octher owmcrs of such interests, whether one or
more, separately or collectively. Any agreement or agreements entered into
between the workinz interest cowners and the Unit Operator as provided in
this section,whether one or more, are herein referred to as the "Operating
Agreement,”" No such agreement gshall be deemed either to modify any of the
terms and conditions of this unit agreement or to relieve the Unit Operator
of any right or obligation established under this unit agreement, and in
case of any inconsistencies or conflict between this unit &greement and the
opersting agreement. this unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise

specifically provided herein, the exclusive right, privilege and duty of
exetcisiﬁg any and all rights of the parties hereto which are necessary or
convenient for prospecting for, producing, storing, allocating and distribut-
ing the unitized substances arz hereby delegated to and shall be exercised

by the Unit Operatdr as herein provided. Acceptable evidence of title to
said rights shall be deposited with said Unit Operator and, together with
this agreement,shall constitute and define the rights, privileges and obliga-
tions of Unit Operator. Nothing herein, however, shall be construed to trans-
fer title to any land or to any lease or operating agreement, it being
understood that under this agreement the Unit Operator, in its capacity as
Unit Operator, shall exercise the righte of possesgsion and use vested in the

parties hereto only for the purposes herein specified.



[

8. DRILLING TO DISCOVERY. The Unit Operator shall, within slxty

(60) days after the effective date of this agreement, commence operstions
upon an adequate test well for oil and gas upon some part of the lands em-
braced within the unit area and shall drill said well with due diligence to
a depth sufficiert to test the Devonisn formation or to such a depth as
unitized substances shall be discovered in paying quantities at a lesser
depth or until it ghall, in the opinion of Unit Operatcr, be determined

that the further drilling of said well shall be unwarranted or impracticable;
provided, however, that Unit Operator shall not, in any event, be required
to drill said well to a depth in excess of 14,700 feet, Until a discovery
of a deposit of unitized substances capable of being produced in paying
quantities,Unit Operator shall continue drilling diligently, one well at a
time,allowing not more than six months between the completion of one well
and the beginning of the next well, until a well capable of producing unit-
ized substances in paying quantities is completed to the satiafaction cf the
Commissioner, or until it is reasonably proven té the satisfaction of the
Unit Operator that the unitized lend is incapable of producing unitized
substances in paying quantities in the formation drilled hereunder,

Any well commenced prior to the effective date of this agree-~
ment upon the unit area and drilled to the depth provided herein for the
drilling of’an initial test well shall be considered as complying with the
drilling requirements hereof with respect to the initial well. The Commission-
er may modify the drilling requirements of this section be granting reasonable
extensions of time when in his opinion such action is warranted. Upon
failure to comply with the drilling provisions of this article the Commission-
er may, after reasonable notice to the Umit Operator and each working in-
teregt owner, lessee and lessor at their last known addresses, declare this
Init Agreement terminated,and all rights, privileges and obligations granted
and assumed by this unit agreement shall cease and terminate as of such date,

9, PLAN OF FURTHER DEVELOPMENT AND OPERATION. vithin six months

after completion of a well capable of producing unitized substances in
paying quantities, the Unit Operator shall submit for the approval of the
Commissioner, and the Commission, an acceptable plan of development and
operation for the unitized land which, when spproved by the Commissioner,

and the Commission, shall constitute the further drilling and opevating
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obligations of tbe'Unit Operator underrthis agreement for the period
specified therein. Thereafter, from time to time before the expiration
of any existing plan, the Unit Operator shall submit for the approval of
the Commissioner, and the Commission, a plan for an additional specified
period for development and operation of the unitized land‘. Any plan sub-
mitted purguant to this section shall provide for the exploration of the
unitized area and for the determination of the area or areas thereof
capable of producing ﬁnitized substances in paying quantities in each and
every producitive formation and ghall be as complete and adequate as the
Commissioner, and the Commission, may determine to be necessary for timely
development and proper conservation of the oll and gas resources of the
unitized area and shall (&) specify the number and locations of any wéus
to be drilled and the proposed order and time for such drilling; and(B)to
the extent practicable epecify the operating practices regarded as necessary
snd advigable for proper conservation of natural resources, Separate plans
may be submitted for separate productive zones, subject to the approval of
the Commissioner and the Commission. Such plan or pla ns shall be modified |
or supplemented vhen necegsary to meet changed conditions or to protect the
interests of all parties to this agreement. Reasonable diligence shall be
exercised in complying with the obligations of this spproved plan of develop-
ment. The Commissioner is authorized to grant a reasonable extension of the
six-month perfiod herein prescribed for submission of an initial plan of
development where such action is justified because of unusual conditions
or circumstances. ./fter completion hereunder of a well capable of producing
any unitized substances in paying quantities no further wells, except such
as may be necessary to afford protection against operations not under this
agreement or such as may be gpecifically approved by the Commissioner shall
be drilled except in accordance with a plan of development approved as herein,
Without impairing the right of the Commissioner to terminate this
agreement where provided for herein, Szctions 8 and 9 hereof shall not be
construed to require any party, without its consent, to participate in or
be liable for all or a portion of the costs of drilling any well. The ex-
pense of drilling the initial test well shall be borne as provided for in

the Unit Operating Agreement, Drilling of subsequent wellg, where all

v § -




parties do not egree to participate therein, shall algo ba condusted in

accordance with the provisions of the Unit Operating Agreement,

10, P IPATION DISCOVERY. Upon completion of a well
capable of producing unitized substances tti paying quantities, the meri
of working interests shall participate in the production therefrom and in
&1l other producing wells which may be drilled pursuant hereto in the
propartious that their respective leasehold Linteregts covered hereby on
an acreﬁge basis bears to the total nmnbér of acres committed to this
unit agreement, and such unitized gubstances shall be deemed to have been
produced from the respective lesasehold interegts participating therein. Por
the purpose of determining any benefits accruing under this agreement and
the distribution of the royslties payable to the State of New Me:d.co.. each
separate leage shall have allocated to it such’ percentage of said produc-
tion as the number of acres in each lease respectively committed to this
agreement bears to the total number of acres committed hereto.

Notwithstanding any provisions contained herein to the con-
trary, each working interest owner shall have the right to take such
owner's proportionate ghare of the unitized substances in kind or to
personally ‘sell or dispose of the same, and nothing herein contained shall
be construed as giving or granting to the Unit Operator the right to sell
or otherwige dispose of .qhe proportionatz share of gny working interest
owner without specific w;horiution from time to time so to do.

11, ALLOCATION OF PRODUCTION. All unitized substances produced
from each tract in the unitized -‘wea- established under this agreement, ex-
cept any part thereof used for production or development purposes hereunder,
or unavoidably lost, shall be deemed to be produced equally on an acreage
basis from the several tracts of the unitized land, and for the purpose of
determining any benefits that accrue on an acreage basis, each such tract
shall have allocated to it such percentage of sald production as its area
bears to the entire unitized area. It {s hereby sgreed that production of
unitized substances from the unitized area shall be allocated as providgd
herein, regardless of whether any weklls are drilled on any particular ftact

of said unitized area,




12, PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES. All

rentals due the State of New Mexico sghall be paid by the respective lease
ownere in accordance with the terms of their leases.

All royalties due the State of New Mexico under the terms of
the leases committed to this agreement shall be computed and paid on the
basis of all unitized substances allocated to the respective leases
committed hereto; provided, however, the State shall be entitled to take
in kind its share of the unitized substances allocated to the respective
lcéses, and in such case the Unit £p2refar chall make delliveries of such
royalty oil in accordance with the terms of the respeciive leases.

All rentals, if any, due under any leases embracing lands other
than the State of New Mexico, shall be paid by the respective lease ow-
ners in accordance with the terms of their leases and all royalties due
under the terms of any such leages shall be paid on the basis of all
unitized substances allocated to the respective leases committed hereto.

If the Unit Operator introduces gas obtained from sourées other
than the unitized substences into any producing formation for the purpose
of rcpressuring, stimulatiang or increasing the ultimate recovery of
unitized substances therefrom, a like amount of gas, L1f available, with
due allowance for loss or depletion from any cme‘n.u'y:be withdrawn from
the formation into which the gas was ingtoduced royalty free as to dry gas‘
but not as to the products extracted therefrom; provided, that such with-
draval shall be at such time as may be provided in a plan of operatiom
congsented to by the Commigsioner and approved by the Comuigsion as conform-
ing to good petroleum engineering practice; and provided further, that
such right ¢f withdrawal shall terminate on the termination of this unit
agreement,

If any lease committed hereto is burdened with an overriding
royalty, payment out of production or other charge in addition to the
ugual royalty, the owner of each such lease shall bear and assume the
same out of the unitized substances allocated to the lands embraced in
each such lease as provided herein,

13. LEASES AND CONTRACTS CONFORMED AND EXTEMDED INSOFAR AS THEY
APPLY TO LANDS WITHIN THE UNITIZED AREA. The terms, conditions

and provisions of all leases, subleascs, operating agreements and other
contracty relating to the exploration, drilling, development or oneraticn

for oil or gas of the lands coumitted to thig agrecment, shall, upon
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approval hereof by the Commissioner bg and the same are hereby expressly
modified and amended insofar as thzy apply to lands within the unitized
area to the extent necessary to make the same conform to the provisions
hereof and so that the length of the secondary tern as to lands within
such ares will be extended {nsofar as necessary to coincide with the tceim
of this agreement and the approval of this agreement »by the Commigsioner
or the lessee, be effecti%e to conform the provisions end extend the temm
of each such lease as to lands within the unitized area to the provisions

ol Lo Loel

and terms Of this &greemeni; bui Giuciwise <o rsaain in & nvea and

effect, Each lease committed to this agreement, insofar as it applies
to lands within the unitized area, shall continue in force beyond the term
provided therein so long as this agreement remains in effect, provided,
drilling operations upon the initial test well provided for herein shall
_have been commenced or ssid well is in the process of being drilled by
the Unit Operator prior to the expiration of the shortest term lease
committed to this agreement, Termination of this agreement shall not
affect any lease which pursuant to the terms thereof or any spplicable
lavs shall continue in full force and effect thereafter. The commence-
ment, completion, operation or production of a well on sny part of the
unit area shall be respectively construed and considered ss the commence-
ment or completion or operatiom or production of a weli within the terms
and provisions of each of the oil and gas leases to the game extent as
though such commencement, completion,operation or rproduction wag carried
on, conducted on or obtained from any such leased tract.

Any lease having only a portion of its lands committed hereto
shall be segregated as to the portion committed and to the portion not
committed,and the terms of such lease shall apply separately to such
segregated portions commencing as of the effective date hereof. Notwith-
stand{};_g} any of the provisions of this agreement to the contrary, any
lease embracling lands of the State of New Mexlco having only a portion
of its lands committed hereto shall continue in full force and effect be-
yond the term provided therein as to all lands embraced in such lease,
if unitized substances are discovered and are capahle of being produced
in paying quantities from some part of the lands embraced in such lease
comnitted to this agreemert at the expiration of the secondary term of

such lease; or 1f, at the expiration of the secondary term, the legsee




or the Unit 0pe:$tor is then engaged in bona fide drilling or reworking

operations on some part of the lands embraced therein shall remain in full
force and effect so long as such operations are being diligently prosecuted,
and if they result in the production of unitized substances, said lease

. shall continue in full force and effect as to all of tle lands embraced
therein, so long thereafter as unitized substances in paying quantities are
being produced from any portion of said lands,

14, CONSERVATION., Operstions hereunder and product1§n of
unitized gubstances shall be conducted to provide for the mostiecononical
and efficient recovery of said substances without waste, as defined by or
pursuant to state lews or regulations,

15. DRAINAGE, The Unit Operator shall take appropriate measures
to prevent drainage of unitized substances from unitized lands by wells on
lands not subject tc this agreement,

16. CCVENANTS: RUN WITH LAND, The covenants herein shall be
construed to be covenants running with the land with respect to the interests
of the parties hereto and their successors in interest until this agreement
terminates, and any grant, transfer or conveyance, of interest in land or
leages subject hereto shall be and hereby is conditioned upon the assumption
of all privileges and obligations hereunder by the grantee, transferee or *
other Vsuccessor in interest., No assigmment or transfer of any working,
royalty or other interest subject hereto ghall be binding upon Unit Operator
until the first day of the calendar month zfter Unit Oper;tor i8 furni shed
with the original, photostatic or certified copy of the instrument of trans-
fer,

17. _EFFECTIVE DATE_AND TERM, This agreement shall become effec-

tive upon approval by the Commissioner and shall terminate in two years
after such date unless (a) such date of expiration is extended by the
Commigsioner, or (b) a valuable discovery of unitized substances has been
made on unitized land durirg said initial term or any extension thereof in
which case this agrefent shall remain in eifect s0 long as unitized sub-
gtances can be produced from’the unitized land in paying quantities, and,
should production cease, so long thereafter as diligent operations are in
progress for the restoration of production or discovery of new production

and so long thereafter as the unitized gubstances so discovered can be
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produced asg aforesaid, This agreement may be terminated at any time by not

less than geventy-five per cent (75%) on an acreage basis of the owners of
the working interests signatory hereto with the approvel of the Commissioner,
Likewise, the failure to comply with the drilling provisions of this unit -
agreement may subject :he4same to termination as provided inm Section 8
hereof.

18. RATR OF PRODUCTION. All production and the disposal thereof
shall be in conformity with allocations, allotments and quotas made or
fixed by the Commission and in céonformity with sll applicable laws and
lawful regulations,

19, APPEARANCES. Unit Operator shsll, after notice to other
parties affected, have the right to sppear for and on behalf of any and
all intersts affected:hereby before the Commissioner of Public Lands and
the New Mexico Oil Conservation Commission and to appeal frow orders issued
under the regﬁlations of the Commissioner or Commisgion or to apply for
relief from any of said regulations or in any proceedings on its oun be-
half relative to operations pending before the Commissioner or Commission;
provide&, however, that any other interested party shall also have the
right at his own expense to appear and to participate in any such proceeding.
| 20. NOTICES, All notices, demands or statements required
hereunder to be given or rendered to the parties hereto ghall be deemed
fully given, if given in writing and sent by postpaid registered mail,
addressed to such party or parties st their respective addresses setrfbtth
in comnection with the signatures hereto or to the ratification or consent
hereof or to such other address as any such party may have furnished in
writing to party sending the notice,demand or statement.

21, UNAVOIDABLE DELAY. All obligations under this agreement

requiring the Unit Operator to commence or continue drilling or to operate
" on or produ~e unitized substances from any of the lands covered by this
agreement ghall be suspended while, but only so long as,the Unit Operator
despite the exercise of due care and diiigence, is provented from complying
with such obligations, in whole or in part, by strikes, war, acts of God,
Federal, State or municipal law or agencies, unavoldable accidents, un~
controllable delays in transportation, inability to obtain necessary mater-

i1als in open market, or other matters beyond the reasonable control of the
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Unit Operator whether gimilar to matters herein enumerated or not.

22. LOSS OF TITLE. In the event title to any tract of unitized
land or substantial interest therein shall fail and the true owner cannot
be induced to join the unit agreement so that such tract is not commi tted
to this agreement or the operation thereof hereunder becomes impracticable
as a result thereof, such tract may be eliminated from the unitized area,
and the interest of the parties readjusted as a result of such tract being

" eliminated frow the unitized area. In the event of a dispute as to the
title to any royalty, working or other interest subject hereto, the Unit
Operator may withhold payment or delivery of the¢ ailocated portion of the
unitized substances involved on account thereof without liability for in-

. terest until the dispute is finally settled, provided that no payments of
funds due the State of New Mexico shall be withhc{d, Unit Operator as
such i3 relieved from any respongibility for any defect or failure of any
title hereunder,

23. SUBSEQUENT JOINDER. Any oil or gas interest in lands
within the unit area not committed hereto prior to the submission of
this agreement for final approval either by the Commission or Commissioner
may be comnitted hereto by the owner or owners of such rights subscribing
or consenting to this agreement or executing a ratification thereof, and
if such owmer is also a working interest owner, by subscribing to the
operating agreement providing for the allocation of costs of exploration,
development and operation. After operations are commenced hereunder,the
right of subsequent joinder by a working interest owner shall be subject
to 2ll the requirements of any applicable operating agreement between
the working interest owners relative to the allocation of costs of explora-
tion, development and operation. A subsequent joinder shall be effective
as of the first day of the month following the filing with the Commissioner
and the Commission of duly executed counterparts of the instrument or instru-
ments committing the interest of such owner to this agreement,but such
joining p arty or parties before participating in any benefits hereunder
shall be required to assume and pay to Unit Operator their proportionate
._;‘;hh_';"@*;—of the unit expense incurred prior to such party's or parties'
joinder in the unit agreement, and the Unit Operator shall make appropriate
adjustmerts caused by such joinder, without any retroactive adjustment of
revenue,

- 12 -




24, COUNTERPARTS.

This agreement may be executed in any number of

counterparts, no one of which needs to be executed by all partie: or may be

ratified or consented to by separate instrument in writing specifically

referring hereto, and shall be binding upon all those parties who have executed

such a counterpart, ratification or consent hereto with the same force and

effect as {f all such parties had signed the same document and regardless of

vhether or not it is executed by all other parties owning or claiming an inter-

est in the lands within the above degcribed unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have cauged this

sgreement to be executed as of the respective dates set forth opposite their

signatures,

"ATTEST:

Assistant Secretary

Date

Aspistant Secretary

Date

ATTEST:

Assletant Secretary

Date

ATTEST:

Asgistant Sec retary

Date

ATTEST:

Assistant Secretary

Date

FELMONT OIL CORPORATION

By

: Vice Pregident

Addrxess: P, O. Box 1855
Midland,Texas

SKELLY OIL COMPANY

By
Vice President
Address:

GULF OIL CORPORATION

By,

Vice President
Address:

PHILLIPS PETROLEUM COMPANY

By,

Vice President
Address:

TIDEWATER OIL COMPANY

By

Vice President
Address:
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ATTEST: CONTINENTAL OLL COMPANY

By
Assistant Secretary Vice President
Address:
Date
ATTEST: MAGNOLIA PETROLEUM COMPANY
. By,
Assistant Secretary . Vice President
Address:
Date
WITNESS:
G. M. Graham
Addregs:
Date
WITHESS:
John Etcheverry, Trustee
Marie Etcheverry
Pello Etcheverry, by Attormey-
Date: in=Fact, John Etcheverry
: Address:
STATE OF ‘
COUNTY OF »
The foregoing instrument was acknowledged before me this
day of . , 195, by
’of , a
corporation, on behalf of said corporation.
My comiséion expires: Notary Public
STATE OF
§S
COUNTY OF
The foregoing instrument was acknowledged before me this
day of v 195___, by ¢
Notary Public

My commission explres:




The foregoing instrument was scknowledged before me
this day of » 195, by Marie Etcheverry.

Notary Public
My coumission sxpires:

STATE OF
COUNTY OF

The foregoing instrument was acknowledged before me this
day of s 195 ____ . by John Etcheverry as Attorney-in-pPact
on behalf of Pello Etcheverry.

My commission expiresY Notary Public
STATE OF

ss
COUNTY OF

The btm instrument was acknowledged befors me this

dya of » 195, by John Etcheverry, Trustes.

My coomission axpires: Notary Public

- 15-
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ETCHEVERRY UNIT AGREEMENT-DEC.16, 1957




EXHIBIT "B"

ETCHEVERRY UNIT AREA, LEA COUNTY, NBW MEXICO

TOWNSHIPS 1 and 15 SOUTH, RANGE 34 FAST
SCHEDULE SHOWING THE PERCENTAGE AND KIND CF OWNERSHIP
OF OIL AND OAS INTERESTS IN ALL LANDS IN THE UNIT AREA

Overriding
Tract Mo. of State Lease Basic Royalty Royalty and
No. Description of Land Acres No. and Date and Percent  Lessee of Record  Percent WORKING INTEREST OWNiR
PO W'mumm
320,00 7-10-51 State - A1l - 1/8 Tidewater 0il Co. None Tidewater 0il Co.
2e
Sec. lt Lots 3 and L, E=23)
. S/2 M/l and 2-10-49
N/2 Sifl LL3.86 HEP State - All - 1/8 Gulf Oil Corp. None Gulf 0il Corp.
Sec. 33: 160,00 10~18-55 State ~ All - 1/8 Continental 0il Co. None Continental 0il Coe.
Lo T-14-S, R=34-E . E-2768
Sec. 33t 160,00 7=-11-L9 State - A11 - 1/8 Magnolia Petroleum Co. None Magnolia Petroleum Co.
S E-8232
173.22 6-15-5L State -~ A1l - 1/8 Phillips Petroleum Co. None Phillips Petroleum Co.
m‘ §08 migwm
2-00-49 State - A1l - 1/8 Skelly 01l Co. Nene Skelly 0il Co.
: Felmont 01l Corp. Felmont 0il Corp.
Etcheverry, and G.M.Oraham = 25% and G, M. Craham
320,00 Lessor 258 . (Felmont 0il Corp. 90%
— . _ G. M. Graham - 10%)
TOTAL, 6 State Tracts, Con 7.08 acres, hicheverry Unit Area, Lea Gounty, New Mexico,l Fee Tract,Containing 320 Acres
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UM OHERVET 167401903 HERVEY, DOW & HINKLE
MIRAM M DWW
CLAKENCE E HINKLE FiRST NATICNAL BANK BUILDING
W K. BONOURSANT,UR
GECRGE M. HUNKER,UR ROSWELL, NEwW MEXICO
HOWARD C!BRATTON - TELEPHGNE MAIN 2-6510
S 8 CHRIGTY IV < PosT OFF(CE Box 547
4 PENROD TGLES November 20, 1957
LEWIS . COX, JR
PAUL w. EATON JR / / -
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New Mexico 911 Conservation Commission
Mabry Hall, State Capitol
Santa Fe, New Mexico
Re: Etcheverry Unit Area
Gentlemen:

We hand you herewith the application of Felmont 0il
Corporation for approval of the Etcheverry Unit Agreement
in Lea County, New Mexico, together with three copiles of
the proposed Unit Agreement.

Please set thilis matter down for hearing before ah
examiner at the earliest possible date.

Your assistance will be appreciated.
Yours very truly,

HERVEY, DOW & HINKLE

w L

HCB/bp
Enclosures




-1/ BEFORE THE OIL CONSERVATION COMMISSION
* 1+ BEATE OF NEW MEXICO

IN THE MATTER OF THE EEARING CALLED
BY THE OIL CONSERVATION COMMISSION
OF NEW MEXICO FOR THE PURPOSE OF
CONSIDERING:

THE APPLICATION OF FELMONT OIL

CORPORATION FOR APPROVAL OF THE

ETCHEVERRY UNIT AGREEMENT EMBRACING

1920 ACRES, MORE OR LESS, LEA COUNTY,

NEW MEXICO, CONSISTING OF Si SECTION CASE NO.
32 AND S% SECTION 33, T. 14 3., R. 34

E., AND ALL OF SECTION 4 AND ALL OF

SECTION 5, T. 15 S., R. 34 E.,

N.M.P.M.,

New Mexico O1l Conservation Commission
Santa Fe, New Mexico

Comes the undersigned, the Felmont 01l Corporation, with
offices at Midland, Texas, and files herewith three copies of tlic
proposed unit agreement for the development and operation of the
Etcheverry Unit Area, Lea County, New Mexico, and hereby makes
application for the approval of said uhit agreement as provided by
law, and in support thereof, shows:

1. That the proposed unit area covered by said agreement

embraces 1920 acres, more or less, more particularly described as

follows: 173708

NEW MEXTICO PRINCIPAL MERIDIAN

Township 14 South, Range 34 East

3ection 32; s%

Section 33: Sz

Township 15 South, Range 34 East

Section 4: 41x N/ Syt '~€§"“74~

Section 5: All

2. That the lands embraced within the proposed unit area

are all State lands. /- © o .. 0o heol Ui R

3. That applicant is informed and believes, and upon such

information and belief, states: That the proposed unit area covers




substantially all of the geological {catures involved, and in the
event of the discovery of oil or gas thereon, that said unit agree-
ment will permit the producing area to be developed and operated in
the interest of conservation and the prevention of waste of the
unitized substances.

4. That the Feimont 0il Corporation is designated as unit
operator in said unit agreement, and as such is given authority
under the terms thereof to carry on all operations necessary for
the development and operaticn of the unit arca for cil and gas, sub-
Ject to all applicable laws and regulations. That said unit agreement
provides for the commencement of a test well for oil and gas upon
some part of the lands embraced in the unit area within sixty days
from the effective date of the unit agreement and for the drilling
thereof with due diligence, to a depth sufficiént to test the Devonian
formation or tu such a depth as unitized substances shall be éEE:KMM"J
covered in paying quantities if at a lesser depth; provided, however,
Opérator is not required in any event to drill said well to a depth
in excess ofﬁIZ;EESTEZSEL 14}'75’?'f;53

5. That said unit agreement is in substantially the same
form as unit agreen~nts heretofore approved by the Commissioner of
Public Lands of the State of New Mexico and by the New Mexico 0il
Conservation Commission, and it is believed that in the event oil or
gas 1n paying quantities is discovered on the lands within the unit
area, that the field or area can be developed more economically and
efficiently under the terms of said agreement, to the end that th:
maximum recovery will be obtained, and that said unit agreement is in

the interest of the conservation of o0il and gas and the prevention of

waste as contemplated by the New Mexico 0Oil Conservation Commission

statutes,

6. That application is being made for the approval of said

unilt agreement by the Commissioner of Public Lands of the State of
New lMexico,

2.




7. That upon an order belng entered by the New Mexico

01il Conservation Commission approving said unit agreement and aflter
approval thereof by the Commissioner of Public Lands of the State of
New Mexico, an approved copy thereoi will be filed with the New
Mexico 0il Conservation Commission.

WHEREFORE, the undersigned applicant respectlully requests
that a public hearing be held on the matter of the aporoval of said
unit agreement and that upon saila hearing, said unit agreement bve
approved by the New Mexico 0il Conservation Commission as being ir
the interest of conservation and prevention of waste.

DATED this the 22 %F day of M__, 1957.

. ’ Respectfully submitted,
FELMONT OIL CORPORATION

ByM / A;

HERVEY, DOW & HINKLE
Attorneys for S
Felmont 0il Corporation




