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s
D Crate weur came and addreo

s ) A Len HEaa g Bow T4 Uarmd st an
D Ara yor poens Tt el
aEL T. "’F: ., ',\ ‘\: AN a

!
S Vhere aro you siztioned, Mr, Xing?
- in ; Yoxica, in Four Shatoe DHetrict,

: 2 Done that Disirict cover the northucet nortion of the Statd
of Hew lexico®

A Yes, oir, % ’

7 More particularly Rio-Arriba County?

A Yes,
1 ' Q Arn yau familiar oith Skelly 031 Tompany's oporations in
L and about Township 2% Meorth, I 3 Uest, Rio Arriba Countv’

A Yes, T am.

o
%

D
o]

% Has the company drilled 3 numbisr of wells in that area?

they have.

S Up to the -time that the 7. Uoborts Vel Mp, 3 vas drillad,
what type of vells had Foon completad in thic arna?
A Dry gas velle,

oy

-t

J Is that similarly fru of other operators in and about t

A Ao fFar ae Ite 1iar itk othor nrneratione in tnie Win
Arrcibia arna avaungd b oY1,
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(GEally M3 Companvts Cxhibit o,
marked for identification.)
o TPIY hand ven bt hise honrg marbed Uyhibit Mo, L, Te that
2 plat of the nwea?
A Yes, it fe,
Q Are oyon fooiliar with the applization filed by Skelly in

A Mes, 1 am,
2 The e2pnlication cecke an oxception to Statewide Rule 104-B

N 0e

with respecl to the lecation of the T. Y. Robe

Y

ts No., 3 Vell, is
tﬁat 60rront?

A That's right.

Q Where is.that w»ll located?

A Tt ds locatad 1420 foet from the Fiast line, 1190 faet from

-
J
"t

»)
oy
Y
>
Prmend
e
o]
0
0]
h
o

actian 18, Teownship 25 Horth, Range 3 lVest,.

& Does Skelly 01l Company own the acreage in Sactions 17,
18, 19, 20, 29, 30, and 3! in that Township and Hanqa?

A Yes, thay do. |

2 Is the location of the O, V. Nobsarte Mo, 3 in the approx
imatoly nearly conter of the four sectinn hlock of 17, lS, 16, 207

A Very close to the conter,

& o that fhavn ar» nn other oparators involved with distanc
qarare than at laast Aalf s milo an poee”
hat is corrast

S Nov when thic wnl) vas ralezand, wvac Tt relnncsad from nas

D
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arone cuvtomary o Yhe def Yl ing af tan athes wa)llae T this oanoan

by Tkelly oeogag ol

A Thnat's correct,
% This well was takon down after tosting the <hallovoer aas

o
O
wl

deep hole i thie particular area, and what did you {ind?
wo found o1l production where we had expncted gas.
2 And what is that producing formation?

A~ That is Daketz formation.

£

The woell e drilled to o total depth of 8,180 foet?

A That is correct.

!
ol

Q And on or about January 2lsi a potential test was taken
cn thic well? -

A That is correct.

Q Givé the results of that *fest.

A On a 2l-hour tast, *the well flowed 150 barrels of cil and

150,202 cubic foet of gas through a threeo-quarter inch choke.

L

& Yhat was the gravity of that?
A 40.3 corracted.
Q W%hich, under those figures, will give vou approximately

a thousand cubizc foot ratio?

O

A & COR of 877.

& That is based on one hour pntential of 177 barrels?

=

S Tn the tosting and completian of this well ) I think that

*he parforations, the first parforations ware at what dooth?
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& T . oy L ~ oy b N
‘A Pt owans nerforotoa

tione Yo tpat the cemoant.

rocovored only 2 osmnll amnont

3% .
2z

A BD77 o 78,

A That i3 correoct.

Q It's perforatad from 7996 to 802

2 Now the woll has perforations above that, 1< that corroct?”

- ; st ger EETRR
COTTINEn /_vgl I Pk

On 5 drill olam et of Thnt areas v

G Which depth wac that?

>

.

3

Y

4 Perforated {iom 799% t2 RO20 and from 8070 to 77.

% “Vias that part of the zone actually cored?

e

A Yes, it was cored.
2 What did i

over and above 8,000 foot?

A VYell, the very top

part of this section was shaly, siluy

. [y _ 4 3 ~ y L . T , L
sand with very lov permoability and porosity, and I would sstimate
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8002 to 20, and 2070 to 807

C So that actually the producing ahility of the well incofar
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/o That iz correct.
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7 This becom=ne of some 1 Hiscovery
woll in the Dakota zonn, 15 that oorroct?
S0 That iq zcorrect, for 2llovable purneces von Yoys g diffars
actor bolow 8,000,
« “hould the 2res sver Do obacosd under allanatian, the rdenth
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G That we
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o bHiaps e pr i b ~itaria for o2l ovnlle

in your aninion the oil that Is preducing is comin

ry small amount of il that would be obtained in
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order Lo soouro tha sycention, the well 4 approx-

correct,

11d be in compliance with the gas spacing rules for

d have hoon nocscible to pick 2 location which would

it bath the Al oand aac coguizoments far ospacing
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A That is correct.

Q  Since you_are familicr with the application, you know of
cours2 that all those offsetting the C. V. Roberts loase which

contains acreage ‘in Section 17 and 18 have 31l beon notifiad, the

offsaet operators have sll been notifiad of this ap

o)
m
wdy
o+
Q
hy
o+
o
¥

MR. SELINGER: I might 34d for tho bons
one party, L. L. Johnsen, we d3d nont have the addrass, we sant

h

fte

s copy to thes Commission in the hoapes that they might have his

address. OQutsidae of L. L. Jshnson, 211 the othor partine wars

sent 3 copy of this application diznat.

"t

e would like +to offer in evidoance Tkellv Z“xhibit Mo, 1,

-

R

T7: I8 thara obisctinn o ths snatrance of ZThelly
b S ranca O .
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M. SELINGER: Thatte 217 o haovae,

M, UTZ:  Are thare any o Flars o af e Yinnf
(¥ in) AWM T, LGBUPN ad e

Nche il otits Yo SN, =17 .
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Ny M. NUITHR:
Z I wonder if you wiould ~latorate & little further in your
discussion, in the avont the area shouid bocome allocaiad, what
the depth fartors would be,

A ‘e'.’célll, the perforations ar» from 7996 to 8020, and from
2070 to 8077. From 2 core analysis and other drill stem tast data
this parforated interval from 7996 to 8002 is practically non-
.prbductivé.r i“ése fouled no when we perforated that arca for pro-
duction, and for future wells in this area, the alloWéble will be
based on the factor from six to seven thousand inctead of from
ceven thousand to eight thousand.

Q You m2an from sevon to eight until --

4 (Interrupting) ©ight to nine, pardon me,

o0

What interval did you say was practically non-productive

o~
Ne}
O
6]
o

what?

HR . SELINGER: 80922,

A

& It was from the eleciric log and not from the core analysi

Aftor the cor2 analysis vas obtainad, this arsa vas, thic saction
fron nfﬁe?t\/fsix tn oioht thevsand and *vo was oractizally non-
arodinctive,
© Uhat in tho firci parfarated intarval, from 789 +to 80207
3020,
oo o et thar siealitsan fasr Al the firat norfapatad

0
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interval ih

M

1.
f ' ’ ' fordial untt
H‘ - HR.
";‘RC

from 83797

A AL
eoction,

you wors go
A tNot

e

el e

3.

~ N
. T

you would obtain becanse of vertical fracturing in th

Ty JLL THOLEY:

gt e mradoatiyat

t te corroct,

hinb thi< i« 'a an allocatoad araa®

.

CHLTNGEL s Thie fea it diacoveory Datota vell.

-4

-
=

‘e
by}
]

WTTE2 ¢ There hae bLoon no pool croatad hore,

1io Arriba Tonnty, and it ig nrocontly allocatod,

PORT N hat vae thoe notential?

I
”
:
O
o

barrels of o0il in 24 hours through a threec-quarie

PORTER: In othoer words, was thers anything like =

i

b

A1l anhls vha
LORSRS e S 5

tha well would he capable of making?

SELINGER: . Yes.

e
—*
g
D
Vi ®
=2
ftad
[
—
<
o
—

NUTTER: Would it bhe possible to tes

yedu

this time it would b2 vary unraliable, any informastion

< Daknta

=
e

% So by setting a packer a2t 8,700 foet you voulda®™ know if

tting the production from TQOAT
in thic vell, Some futuro voll drillad in this arca

cor2 analysis counld ba teotod,

ITZ:  Any ofher gnectinns of the witnees?

P g

COOLEY s Yoo, sir

&

~

tnow 'he pros ot snrles, Mr. Ming, you undorstand that

NI D —
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LS San e et T e L etal Pl il nenra’ fon

danth factor, dooyne nod
Yoo, 1 da,

ML SULINAT: Thatte why o are going ta groot loagths

to axplain that,  Probalily 211 v o1le hercafion =111 probiably not

bo porforated above tho 2,700 fand,

R CCLEY: Thie daformztion fo all very intorccting, but

unloce come oxcoptinng o ~xicting vnlae fo made, the 7994 Lop voulq

«till detornine the gllovable for any pool croatod arvonnd this

ar:a,
MR, BELINGEE . Ve are making our racord to shov that

cverything above §,000 in our opinion is non-productive,
think that the other w2113 that may hercaftor bo drilled in the

-~

Dakota should ke nmnalized, not only Skally's but nthor opzrators,

—ty
o
5
s

should ke penalized for an 2rror that we made ourselves in per
ting.
YR UPOLEY Mpel Hutter, Mr, Utw, correcit me i L am wrong

1 think-the proprr Yime tn raisa thie guostinng 2s tn the Lrus top

v
o
'Il
3
2
%
3
]
fow}
o)
=
~
v
oy

Pl
[]
t-‘
5
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(W]
j.

5
3
o
5
2

of the poarforatisns should

b

f a pocl ig created for this area”

My TTeLY ey I thaes e oany sraratian of the o wnll vhile
inoa i ldeat ctaie, T4 vanld oy fa mo oararatod an the hant ooaf

Fhe Pop ol tho nerfarat fane aa oy anw sxlat]
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S L i T S I o N AN G AR YA e At TS RIPRII I B R TR APENIeN B
B . sacd o - o . [ 54 i Y y e . N N . i [
AV Vawar-l s S camout i Ch Al Teeat b e 4t Ty dian n, :

votld tlave tn accopt thic 7997 aa boing Lhe factor that detemmines

tha allowabls “n this czee atf +ho nranont #ims,

YR, TUCLEY: o Thie gueetion could be rooponed a2l the nomen-

clatyre hearing for *he zotablishment of *hic pool, if thore vould

YR. PCRTER: T think-it might be,

N Y

MR NUTTER:  If T may maks 5 Tzmack hers, that

15 not

entirely out of line. It's been our intenftion to send a proration
scheduls to £l Pasc Hatural Gas Company. I think they're tha

vurchaser of crude from this w2112
A Vn haQé;'t sold anv crude,
MR. OSELINGER:  T¢ s chut in,
MR H’?Tﬁﬁzv tho will he tha puschaaar?
A T am not familiar --
YR. SELIHNGER: Bl Paso will bho,
MR. HUTTER: It 3s onr inteniinn *o sond a list of wells
that are nntifled fo mora than the nasrmal allowable for tha San
Juan Basin during the month of March tn tho purchase» in the ar~a

M. PORTER:  In all prabability you veon't produce the vell

MAL SELTNAGED  Pesbhably st

DEARNLEY . MgieR & ASSQCIATES
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Ma, CRLINGEH: That teo tho reacnn v brouaht it oup, bocaus

v feel an error was mads albinyoe 2,000 Lnowing from core and drill
ctom tesht that 1t was nan-oroductive, Ve dont't feel that the
Dakota Fiold as a whole should be ponalized for that orror., IF

is impos<ible for us to correct 3% because of the fracturing.

I can say fhat horeafior all the wills will be parforatod helow
the 8,000 foot depth.

MR, MUTTER: This would properly be a subject of a nomon-
clature hearing 2stablishinag the depth factor, At such time aé
a case is advertised for the creation of tha pool, this data on
coras and so forth should be givon to the Commiscion,

VR, SELINGER: Ve would like to be given notice on that
hearing so vre can app=2ar.

M. PORTER: I believe that we had a pool in the southeast
tha' the well is perforated at some interval between eoleven and
twelve thousand fent, and it was determined that it was not produc
tive at that .point later, and the porfnfationleere squenzed off
and the depth range ostablished at a thousand foot lower interval.

In that cass¢ tions wers squenzod off.,

at's vhy vo pointsd ont that it is nov
impaceible o corroct 37 in thie vinll, bLiacavse of the frasturina,
but horeaftar all walle will ba halaw the 8,000, Watll artand

)

vour nomenclatura hearing If andehon 16 Ss callnd,
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. UTY0 Any ferthor

o Mr, King, in nnevor ?
belinvay you stated that it wo
productivity of the inteoval
basis for that answer?

A The vertjcal fracturvi
by core analysis.

. Core analysic?

A Yes, could possibly give you some oil production from beloy

this impermeable area.

2 Mr. King, was your on
because you axpected gas, or
into this?

A Vell, to the west and
the sovth and east, ic a very

bit of work *+o move thic. well

Tt vould antail a lot

A

<

A Yee, it's right up ag

ML, CULINGER: As 2aom

to *the location at this timn,

Tharso hasn'™ been any
Yonu ars avare of the

)

can b odrilled far wildeat e’

B . - - . N P, . . e . g

nas there some topography entored

gt Yane’

n one of Mr. Nuttortas gueciions, 1
vld be imposcible to deiermine the

frory 7994 to 8072, Uhat was your

ng in thie Dakota section as revealed

ly reason for drilling 130 foo? locat

b poy

211 around, the south, pardon ma,
high ~1iff and would antail quitz a
to the south or to the nast.

of work to move it even 200 féet?

a‘nst - a cliff,

atter of fact, we are unable to gat

gy thers in ten davs,

fact that *heyro 19 a lozation that

fon
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i e v s, i st

- Thot NIREE Pilia e ad )] e e
\ ~ 3
A Yeos, soir.
YRe SELINGE Vo Felt, M-, Uz, that ainco it was in the

center of our-block nobody olse would be adversely affoctod; 3

was in the center and was boing moved tovarde the center of the

Soction 18. We're not crowding our outside lines in any raspoct.
G Yes, I realize that, but 202 feet wouldn't have matterad

a0 far as tovocor-aphy is concernad, you could have avoided the

hear

NG

A Ve could have moved straight west without affecting the
-location materially as far as topography, but I 7 ~1 far drainage
purposes, I believe it 75 better situated where it ié at.

MR UTZ:  Any otlher guestions of the witness? If not,

the witness may be excused,

MR.UTZ: You antered your oxhibit?

i

N o et 3, <
L-R . -J;.LI:\\JL.:‘\ : Z’DS ) SiT.

b

s .case?

i,

M. UTZ: Any other statements in th
YR KING: T might mention that I have nover been gualifieg
as a witness before,

¥R, UTZ: The hearing is adjournad un+t3il 1:30,

(Rocess, )

P~

e ] et
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COUNT¢ OF RERRALILLO )

I, ADA DEARND Y, Motary Public in and for the
Pornalillo, State of Mev M:xino, do heraby ceortify that the
toina and attached Tranccript of Procoodinge before tho Nev
0] Censervation Commissic roported by me in stoenotyp?

raducaed to typewriitoen

knowledge, skill
VITNESS my Hand

My commiccion axpires:
June 1@, 1659,

and

+

ounty of

tranccript under my personal supervis
tens and corroct vocord Lo the hiect o

and ability.

Seal ,;Lxrﬁay of March, 1958,

County of Rernalilln, State of Mow

t
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

¥areh 17, 1958

Mr. George Selinger
Skelly Uil Company
P.0., Box 1650
Tulsa, Oklahoma
Dear Mr. Seiinger:

We enclose two copies of Order R-1135 issued Mareh 13, 1958,

‘by the 0il Conservation Commission in Case 1389, whieh was heard on

Pebruary 26th at Santa Fe.

Very truly yours,

A+ L. Porter, Jr.
Secretary - Director

Enels.




BEFORE THE OIL CUNSERVATION CONMISSION
OF THE SBTATE OF NEVW MEXICO

¢ IN THE MATTER CF THL HEARING
| CALLED BY THE OIL CONSERVATION

| COMMISSION OF NEW MEXICO FOR

¢+ evidence adduced and the recommendations of the Examiner Elvis A,
i Ute, and being fully advised in the premises,

. drilled to and completed in the Dakcta formation at a point 1180 |
i feet from the South line and 1460 feet from the East line of Section
© 18, Township 25 North, Range 3 West, NMPM, Rio Arriba County, Nev
i Mexico.

i APPLICATION OF SKELLY OIL CCMPANY:
; FOR APPRCYVAL OF AN UNORTHODOX OIL

| THE PURPOBE OF CONSIDERING:

CASE NO, 1389
Crder Xo. R-1135

WELL LOCATIOX IN AN UNDESIGNATED
DAKOTA OIL POOL IN RIC ARRIBA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSXON: |

This cause came on for hearing at 8 o'clock a.m. on
February 26, 1958, at Santa Fe, New Mexico, before Elvis A. Iig,
Examiner duly sppointod by the New Mexico 0il Conservation Com-
mission, bereinafter referred to as the "Commission," in accordawe
with Rule 1214 of the Commission Rules and Regulstions '

NROW, on this "sday of March, 1958, the Commission, a
quorum being present, ving considered the application, the

FINDS:

(1) That due public notice having been given as requiﬂd
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Skelly 0il Company, is the
owner and operator of the C. W, Roberts Well ¥o. 3, which was

(38) That under the terma of Rule 104 (b) of the Oomissiion
Rules and Regulations, the location of the said C. W. Roberts ¥ell:
No. 3 is orthodox for a gas well completion but unorthodox for an

oil well completion.

(4) That the said C, W. Noberts Well No. 3 was drilled -
in an area where all other completions in the Dakota formation bave
been gas wells and that the said well was therefore projected as a
gas well.

(5) That uwon coispletion the said C. W. Roberts Well Mo,
3 proved to be an il well rather than a gas well.




Ry
" Case No. 1389
fOrder No., it-1130

: (6) That the applicant by its application in this f
'case requests approval of the unorthodox oil well location for
(its sald C. VW. Loberis Well No. 3,

(7) That approval of the subject application will not
' cause waste Dnor impair the correlative rights of any other operator:

‘l

: in the area.
(8) That unless the subject application is approved, the
applicant will be denied the opportunity to recover its just and

‘equitable share of the ¢il and (.8 ia placs ia the Dakota formation
'underlying the $W/4 SE/4 of said SBection 18,

i {8) That the subject application should be approved.

IT 1S THEBEFORE ORDERED:

| That the unorthodox oil well location of the Skelly Oil
' Company C. ¥. Roberts Well ¥o. 3 in an undeaigoated Dakota oil poolg
at a poiat 1190 feet from the South line and 1450 feet from the :

| Eamt 1lime of Ssction 12  Tounzlip 20 Horth, Hange 3 West, WWPM, Rio,

Arrika County, New liexico, be and the sime is hexeby approved

DONE at Santa?e bez..e, onthedgyzndyoarhereu-
above desimtod. :

STATE OF NEW MEXICO
OIL CUNBERVATION COMMISSION

S L A

EDWIN L, MECHEN, Chairman

MURRAY E. MORGAN, Member

WAf Lz

A. L, PCRTER, Jr.,aner & Secretary |
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Docket No. 5-58

CASE 1387 In the watiter of the application of Shell 0il Company for

- permission to commingle the production from two separate
federal leases. Applicant, in the above-styled cause, seeks
an order granting permission to produce the following de-
scribed leases in the West Henshaw-Grayburg Pool into common
storage:

Taylor Federal lease consisting of Lots 9, 10, & 11 of
Section 4; '

Spencer Federal '"A' Lease consisting of Lots 13, 14, i5
& 16 of Section 4;

2ll in Township 16 South, Range 30 East, Eddy County, New
Mexico. Applicant proposes to continuously meter the
production from each lease.

CASE 1388: In the matter of the application of El Paso Natural Gas
Products Company for an unorthodox gas well location.
Applicant, in the above-styled cause. seeks an order approv-
-ing the unorthodox gas well location for its Chimney Rock
No. 1 Well located 1880 feet from the South line and 340
feet from the East line of Section 23, Township 31 North,
Range 17 West, in an undesignated Gallup gas pool in San
Juan County, New Mexico. - :

o

g

v .
: CASE 1389: In the matter of the application of Skelly Oil Company for

an unorthodox oil well location. Applicant, in the above-
styled cause, seeks an order approving the unorthodox oil
well location of its C. W. Roberts Well No. 3 located 1190
feet from the South line and 1450 feet from the East line of
Section 18, Township 25 North, Range 3 West, in an undesigna-
ted Dakota o0il pool in Rio Arriba County, New Mexico.

ir/




No. 5-58

DOCKE'T - EXAMINER HEARING FEBRUARY 26, 1958

Oil Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe,NM

The following cases will be heard before Elvis A. Utz, Examiner:

CASE 1382;

CASE 1383:

CASE 1384:

CASE 1385:

CASE 1386:

. In the matter of the applicaticn of Buffalo 0il Company to

amend Order No. 821. Applicant;, in the above-styled cause,

seeks an order amending Order No. 821 to permit simultaneous
production from the Grayburg-San Andres pay of the Mal jamar

Field from the Baish A" Well No. 15 and Baish "A" Well No.

21, located in the NE/4 of the SW/4 of Section 21, Township

17 South, Range 32 East, Lea County, New Mexico.

Application of Forest 0il Corporation for a dual completion.
Applicant, in the above-styled cause, seeks an order author-
izing the dual completion of its State "A" Ne. 1 Well located
660 feet from the North line and 660 feet from the East line
of Section 26, Township 16 South, Range 33 East, Lea County,
New Mexico, in such a manner as to permit the productlon of
oil from the Wolfcamp formation adjacent to the Kemnitz Wolf-
camp Pool through the casing~tubing annulus, and to permit
the production of oil from an unde51gnated Pennsylvanlan oil
pool through the tublng

In the matter of the application of Amerada Petroleum
Corporation for a dual completion. Applicant, in the 2bove-
styled cause,; seeks an order authorizing an oil-gas dual
completion for ite State BTO No. 1 Well, located 990 feet
from the South line and 2310 feet from the East line of
Section 34, Township 11 South, Range 33 East, Lea County,
New Mexico, in such a manner as to permit the production
of 0il from the Bagley-Pennsylvanian (oil) Pool and the
production of gas from the Bagley-Lower Pennsylvanian Gas
Pool through parallel strings of tubing,

In the matter of the application of Gulf 0il Corporation for
permission to produce more than eight wells into a common
tank battery. Applicant, in the above-styled cause, seeks
an order granting permission to produce a maximum of sixteen
oil wells in the Eumont Gas Pool into 2 common tank battery
on its Arnott-Ramsay "D" lease comprising All of Section 33,
Township 21 South, Range 36 East, Lea County, New Mexico.

In the matier of the application of Shell 0il Company for
permission to commingle the production from two separate
leases. Applicant;, in the above-styled cause, seeks an
order granting permission to commingle the production from
the following described leases in the Monument Pool:

Cooper "A' Lease, NW/4 NE/4 Section 4;
Cooper "B" Lease, N/2 NW/4 and SW/4 NW/4 Section 4;

all in Township 20 South, Range 37 East, Lea County, New
Mexico. Applicant proposes to allocate the individual lease
production on the basis of monthly well tests.
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NEW MEXICO
Oll. CONSERVATION COMMISSION
P. O. Box 87}
Santa Fe, New Mexico

Skelly Oil Company Date February 5, 1958
P.0. Box 1650
Tulsa, Oklahoma

ATTENTION: George W. Selinger

"Gentlemen:

Your application for__ ,...ova) of the unorthodox-olld-well-Locatica of-yous

dated laquary 31, 1958 ‘ has been receivea, and has been tentatively
scheduled for hearing before {non : on

A copy of the docket will be forwarded to you as saon as the matter is
advertised. :

Very truly yours,

() L el ﬁ

<, A. L. PORTER, Jr.'
2 Secretary-Director

S .

1
AW
» A
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NEW MEXICO OIL CONSERVAT‘ON COMM!SSIOBSANTA FE NMEX

FORWARDING BY MAIL APPLICATION FQR EXCEPT ION STATEWIDE
RULE 104 SKELLY Ce We ROBERTS NOo3 LOCATED 11907 FROM

SOUTH LINE, 1450' FROM EAST LINE SECTION 18, 25 NORTH, 2

WEST, RIO ARR IBA COUNTY, A DISCOVERY DAKOTA OIL WELL IN
AREA CONTAINING GAS WELLSe IF SAME CAN BE HEARD FEBRUARY
13 CALENDAR BY COMMISSION OR FEBRUARY 14 TRIAL EXAMINER

IT umu n nr

BE APPRECIATEDs INTERESTED OFFSET OPERATORS ARE |
HUMBLE, SOUTHERN UNION; Jo Fo HICKMAN, Ae Ge HILL, Lels

JOHNSON AND GUNSlTE BUTTE URANIUM CO.; ALTHOUGH WELL

THE COMPANY WILL APPRECIATE SUGGEST‘IONS FRO\& ITS PA‘!‘RONS CONCFRNI\G s SERVICE

9’10/72
A,L, Pertar Jr.
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2/4 MILE FROM OUTSIDE LIMITS OF SKELLY LEASES=
GEORGE W SELINGER SKELLY OtL CO=

104 NOe3 !190' 1450 18 25 3 13 14 3f4=

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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- SKELLY OIL COMPANY

TULSA 2, OKLAHOMA

PRODUCTION DEPARTMENT
C. L. BLACKSHER, MANAGER

January 31, 1958

: Mre. A. L. Porter, Jr.
L o _ New Mexico 011 Conservation Commission
s o State Capitel :

Santa Fe, New Mexice
Dear Sir:

This is to confirm our telegram sent to you as of this
date, in which we seek an exception to Rule 104 for a well which
was projected to gas producing horizon in an area containing gas
wells only, but, unexpectedly completed as an oil well, for the
first Dakota production in the area, necessitating an exception to
the well spacing requircments of Rule 104,

Attached hereto is an orlginal and three copies of appli-~
catlon and although the nearest other operator affected would be
approximately 3/4 of a mile from our location, which is surrounded
by Skelly acreage. The nearest adjoining operators are Humble Oil
and Refining Company, Box 1268, Farmington, New Mexico; Southern
Union Gas Company, Burt Building, Dallas, Texas; A. G. Hill, Mer-
cantile Bank Building, Dallas, Texas; J. F. Hickman, 3010 Monte
Vista Boulevard, Albuquergue, New Mexlco; L. L. Johnson, no address;
and Gunsite Butte Uranium Corporation, 438 South Main, Salt Lake City,
Utah,

- As expressed in our telegram we trust that this matter can
be set for the February 13 docket before the Commission or February
3 14 Trial Examiner hearing. If you are unable to have this matter
;- - set for this date, any other date in February except the 18, 19 and
20th would be satisfactory.

s very truly,

%e W. Selinge

GWS:de
cc: See attached list

=y




T

BEFORE THE OIL CONSERVATION GOMJIISSION OF THE STATE OF NEW MEXICO

IN THE MATTER OF TUE APPLICATION OF SKELLY
OIL COMPANY FOR AN EXCEPTION TO RULT 104
OF THE STATEWIDE RULES AND REGULATIONS AS

)

g CASE NO. / 7
AMENDED BY ORDER NO. R-855 IN SO FAR AS IT ;

)

)

APPLIES TO ITS C. W. ROBERTS WELL 0. 3, IN
THE SE/l OF SECTION 18, TOWNSHIP 25 NORIH,
RANGE 3 WEST, RIO ARRIBA COUNTY, NEW MEXICO.

APPLICATIORN

Comes now Skelly Oil Company and alleges and states:

1. That it is a producer and operator of gas wells in Sections
18, 19, 30 and 31, Townshlp 25 Noz'th, Ranoe 3 West.

2, That its No. 3 well located 1190!' from the south line and
1450¢ from the east line of Section 18, Towmship 25 North, Range 3 West,
was authorized as a gas well and has reccently been compl‘eted as an oil
well for discovery in the Dakota formation.

3. That said Rule 104, as amended, provides for gas wells to be
located 990! from the outer boundaries of 160-acre governmental quarter
section with a tolecrance of 200' and that in the event oil production is
encountercd in a wzll which was projected to a gas producing horizon and
does not conform to the-oil spacing of being located not closer than 330¢
to any quarter quarter scction line it shall then be necessary for the
oporator to bring the matter to a hearing. f,“b

4. That applicant owns its C. W. Roberts vhich consists of
Section 17 and 18, Township 25 North, Range 3 West and likewlse owns the
leases in Soction 19 and 20, Tovnsbip 25 North, Range 3 Wost and that saild
well is towards the center of its oun leases to such an extent that no
other parties elther offsctting or in the immcdiate vicinity thereof would
be adversely affected.

5. That the granting of this application would be in the interest
of conservation.

WHEREFORE, applicant prays that this Commission set this matter
dowm for hearing, after the giving of notice as required by law, and issue
such orders, rules and regulations as may be necessary in the premises after
said hearing.

Reepectfully subnitted,

OIL COMPANY

7‘]24/”“’9%/

LSS e V. So hngcr




Humble 011 and Refining Company

Box 1268
Farmington, New Mexdico

Southern Union Gas Company
Burt Bullding
Dallas, Texaa

A. G, Hi11
Mercantile Bank Bullding
Dallas, Texas

Jo Fo Hickm&n
3010 Monte Vista Boulevard
Albuquerque, New Maxico

I.. L. Johnson '
No address <= COPY FOR"

Gunsite Butte Uranium Corporation
438 Soath Main -
Salt lake City, Utah

Mr. P, Z. Cosper
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