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CASL 110. Myt Application of 1ho “exas Company for
' . non-standard gas proration unit. Ap-

plicant, in tho above~ziyled caucse,
scoks an order cstablisning a 320-acre
non=-standard gas proration unit in the
Bumont Gas Pool comprising the B/2 of-
Section 11, ‘lowvmdhip 20 Southn, Range 3
Bast, Lea Cownty, ilew Mexico, said unit
to be dedicated to the applicantts C.
He Weir "3" Well ro. 3, located 330
feet from the iorth line and 660 feet
from the Bast line of said Section 11.
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SHFORL:
Klvis A. Uiz, Examiner
IRAASCRIELE OF PROCEEDINGS

I«’JR.- Ul'Z: ext case on the docket will be Caso Ihdyfe
MR. PAYiHE: Application of The Texas Company for a non-
standard gas prorat;on unit. |
MR. WADE: FPr. Examiner, I am L. k. Wade with 'tYhe Texas
Company. 'wé have one witness; Mr., John‘Schaffer, to bo sworn,
(Vitnoss aworn)
Ml. WADL: e have two ©Exhibiis we would Lilo Lo hnve

marked, please.
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as follous:

C3Y #Re WADL:

G Would you sitabe your nase, by whom you are cnployed an

.
()

where, please?
A John Schaffer. Imployed by The Texas. Corpany, HMidland,

Texas.
"Q Are you a petrbleum engineer?
A T am.
Q Have yéu,previously testified before the Commission and
had your qualifications accepied?
| A bYes, I have. |

Q@ Are you familic» with the applicaticn that is thie subjec

T

of this hearing?

A I am.

MRl WADE: Are thie witneas! qualifications.acccptable?
¥R. U%%: Yegs, sir, they are.

Q ‘Mr. Schaffer, wyould you refer to whai has 6een marked as
Exhibit 1, please, and inform the Commission as o what that £xhibilt
shows, please? ~
A Exhibit 1 is a subsuriace structural‘map carreying a por-
tion of the Eumnont Pool in dange 37 dast, ‘‘ownship 20 South. It i

contoured on top of the Penrose porosity, their sand desvelopnent

-
>

dO:iys Ae SCHANPLR,
called as a witness, having been first duly sworn on oatn, testifié¢d
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There arve four brinkerd wells indicated by orange circles, and

Section 11, Township 20 South, Range 37 HZast, and 1s outlined in

green on the plat.

in the fueen. ‘the punoni wells are indicabted by tvhe red circles.

Slcaggs  Pool  wells are indlceated wlth tne olack circles. 4he
wells on the western portion of the mop with no circle are lHonwaer)
Pool wells.

¢ I believe Lhiat Tthe subjecl well is showﬁ‘on this plat
and also thé:sﬁbject lease. Wou;d you give the description and
1ocation?

A*wihatmis GQf??Q?-” The subject well, our Cf_H‘ Weir Vell
No. “Bﬁ is located 330 feet from the Horth line and 660 feet from
the ¥ast line, Section 11, Tounship 20 South,’ﬂange 37 Bast. The
proposed non~standard gas proration unit consists of the ¥/2 of

Q. Viould you continue with your explanation by giving the

Cormission a brief background on this well, the proposed well as
to its original completion data and its present status, please?
A Our C. H. Welr "B" Well iio. 3 was completed December.7,

1956 as an oill well in the Bumont Pool. It had initial gas-oil

[

ratio of 17,628 cubic feet per barrel, and, therefore, its penalisz

allowable was asgigned. In July, 1957, on the regularly scheduled

€

gas-oil ratio survey, the well tesited for 15 barrels of oil with

.

2,360 MCF which gave a gas-oil ratio of 157,333. The well was the
penalized one barrel par day and has produced at that rate since.

A

In Pebruary of 1953 another test resulted in flowlng 10 barrels

=5
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In red is indicated the present perforated interval, which is in

vetter and which is certainly in the gas arca.

of oil per day with a gac volwne of 1,299 10w or a gas-oil ratio
of 72,166, o reason, we beliove, for the decline in gas-oil
ratio is because of the vousvricted,or the limitations placed on
the producing capacity and the well was logging up with fluild.
Actually, if the well is produced ast a nofmal rate, the gas-oil
ravio would 50 in excess pf 100, 000.

Q In’other words, this well is practically a gas well as
i% stands?

A In my estimation, it is.
Q@ Would you refer-to what has bheer marked as Exhibit 27

A " Exhibit 2 is a gamma ray neutron log of the subject welll,
the lower part of the sand development. When converting this well
to a gas well, we propose to perforate additional sections highen

in the Queen, and acbtually, where the sand development is somewhat

Q@ I belicve, iire. Schaffer, ‘that the information concerning

the present pevforations and proposed additional perforations hava|

been indicated on the log,which is Bxhibit 2, is that»aarrect?

A- They have. ‘The red perforations arc the present per-
forations, and the blue perforations are the proposed additicnal
perforations.

Q@ WNow, Mr. Schaffer, would you =-- I telieve you previously
indicated, have you not, that it is proposed to assign the east

half of the -- of Section 11, Township 20 South, Range 37 iast to
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presently producing as gas wells. Also the -- ourrgoptgu:‘mapron”

2.9

the subject well as a non-standard prorabtion unit, is that corrcctf

A I have.

G In your opinion, is all of thisg east hall of Section 11
productive of gas?

A TI6 is. ‘

@ TYerhaps it would be well il you ey into your reasons for
S0 beliéfing.

A Well, first, gas-wells to the northwest, west and south
;;é of the Penrose indicates the southern poriion of the lease to
be higner struoturally‘than where your-well is locdted. In adédi-
tion, there is a,dfy hole in the northeast quarter of the northeasf
qua?ter éf Section'lu; Township 20 South, Range 37 Kast, which was
‘drilled in 1936 and 1937, to a deptia of l},210 feet with cable .
tools. This well was plugged and abgndoncd, but in the process of
~drilling, they tested some 3,500 NCF of gas per aay from below
ﬁéOO or approxiﬁately a minus 120 feét.

Q@ Which further substantiates to you that the Penrose sec-

tion which-would be -- 1s proposed to be opened in our Well No. 3,

was present in this old well at tho time it was drilled, and, therp-

fore, it would indicate that the gouthern poftion of the 320 acres|

which we propose Lo assign, is vroductive of gas?
A The sectilon ié, I fesl, presently under our lease and is
substantially higher to the south than it is in our subject well.

Q@ All of the proposed unit is within a'single govermiental
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line or close proxXinivy

secivion, is that corrvect?

[y - -

2% }_.t 1S
¢ And the length -- neither the lengin nor the widtn is in
excess of 5,200 feet, is that correci?

A That is correct.

&

Q In your opinion, will ¢his well, if all of the 320 acres
is assigned to it, drain this entire acfeagé?'
“A fhat is ﬁy opinion.
q éc.,tuallrf,, this situation with a well located 330 from a

or rela
320 acres assigned to it is no®% a new situation before the Cormiss-
ion, is that right? |

A Yo, if'is hof. There are other gas wells in the LIumnont
Gas Peol situated similarly with’320kacres assign&d to them.,

Q- Wouid you elaborate; please, on the wells as a result of
your study you foUnd hadg previéusly been asSigned this.type of. unit

A I didntt go through the wholevEumont Pool and check all
the non-standardvgas proration unitvs. T did make a brief investiga
tion and came up with two that are not too far by. One of them is
covered‘by Commiésion Order R~612, which covers a»320~acrevgas pro-
ration unit for Sinclair 0il &.Gas Company, consisting of the west
half of Section 21, “ownshin 20 South, Rdngé 37 Bast. It 1s Sin-
clair W. C. Roach lease. In this case the well is located 330
feet Ir'rom the north and 330 feet from fhe west lines of the non-

standard gas proration units.

-3
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"é? Well Ko. 6. It is located 390 feet from the north line and 66(
feet frpm the east line of the proposed -- of the non~gtandard gas.
proration uﬁit.

€@ And that non-stanaard gas proration unit consists of 326
acres?

A It does.

Q Mr. Schaffer, in your opinion; if the propossad non-standJ

erd gas proation unit is assigned to The Texas Company'!s well, will

correlative rights be protected and will wasté'be prevented?

A That is my opinion.

Q

Were these #Ethibits 1 and 2 prepared by you or_under youy
direction?

A Yhey were,
MR. WADE: Ve would like to offer these Exhibits.

iR. UPZ: Is there objectioh to offering Exhlbits 1 and

G Low much acreage was assigned to that well?

A 320 acres.

} Do you have another such instance that you might relate
briefly? |

A I have one more coversd by Commission Order No. R=835,
covering application of Stonolind Gas Company; now, Pan American
Petroleum Corporation‘for a 320~aqre non-standard gas prorétion
~unic»consistin?"0f'ﬁhe”ﬁést‘haif’of‘Scctidh 21, Townsnip zo”south;
Range 37 Eaé,t. This well is -- this is the P_aﬁ American. I may ngt
nave fhe pronunciation right.“ Gillullj, i believe. G-i-l-l—u-l-1~y.
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2 in this case? If not, they will be accepted.

™ IiRe WADE: I beliove thatts all the questions I have ol
the witness al this time.
M. U4%:  Any quesitions of the witness?
CROSS BXAWIIATION

BY MR. HULTER:

Q E‘. Schaffer, is the Yapes formation or the Seven Rivers
formation pfoductive'of zas anywhere in fhis area?

AT believe it is productive in places, if you can find it,|

but genera}lj the producing horizon is‘tﬁe Penrose of the Queen.

Q Are any,offthé Humont gas wells shown oh-your”Exhibit
here producﬁive of gas in ﬁhe Yates or Seven Rivers?

A T believe one of them has it opened.,

Q Which well is that?

A T can't rgcall right now. It also has the Penrose opened
along with the Yates and Seven Rivers.

Q So thaﬁ one well that is opened may be prodgcing gas from
the Queen to the =~ |

A Right.

Q@ You can sexpect that the gas-o0il ratio in this weil will
increase when you perfofate the upper sectilion of the Penrose porosiky

A T do. |

... MR, K8LLARTN:  Jdason Kellahin of Kellahin & Fox, Santa
Fe, WNew lexico, for Continental 0il Company. |
, QUESTIONS BY IMR. KELLALTIL:
—t
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ant I correct in %hat?

I think 3t is shown on the Bxhivit.

2 Mr. Schaffer, you made reference, I believe, to two Orden
vnich approve non-standard proration units for Sinclair and Stano-

line, now Pan American with, as you =say, comparable well locations,

A Thatts risnt.
Q Did you examine the area involved in those two applica-
tionsjto deterﬁine if the offsetting acreage 1ls productive of gas?
A It is gas productive.
~~~é~ iéuiéfééérpéééﬁéﬁive: wa, Wwith refeéenée to ydur Ex¥

hibit No. 2, you said you proposed to perforate higher on the zone;

A Do you want the exact perforation or subsequent p,ffora,

tion? | |
| Q We want the well depth.

A 'fhe well depth would be From 3670 to 3715.

Q Are you familiar with the Continental State "A™ 2 Well
and the Skagg “B" 12 No. 2 Well that orfseté this location?

A I am famlliar with Continental "B" 12 No. 2. |
Q You mean Skaggz No. 27

Y
L Be

e

Q And the State “A"™ 2 Well? I belleve that is inmediatoly->

to the north?
A To the north.
Q To thg north of your Weir "B" 32

A Reasonably so.

DEARNLEY - MEIER & ASSOCIATES
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Q You dontt classify it as an oll well, do you?

& gas-oil ratio of 47,869 according -~

Q@ Which, according to the rules of the Commission would be
an oll well?

A Would be a penslized oil well.

Q And are there any -- where are the closest gas producing
wells to this proposed unit, Mr. Schaffer?

A Schermehar Christmas, in the nofthwest quarter of the
northwest quarter is approximately three-quarteras of & mile west
from the western boundary of your proposed unit, and continentgl,
br I believe 1t is the sMU unit, is approxiﬁately, oh, a little ove
half a mile south of the southern extremity of our proposed unit.

Q Would be south and west, would it not? |
A .Uell, it is due south, the way I have.it. There 1s one

southwest, and there is aﬁbther one, No. 66 1s soutitest and No. 44

would be south.

Q There are no gas wells lylng to the east in the'Eumonﬁ,
are. thers? )
A ¥o, sir, not at the present timé,

MR. KELLAHIN: |

MR. UTZ: Are thore any other questions of the witness?
QUESTIONS BY MR. UTZ:

Thank you very much.

Q Nr. Schaffer, I believe you stated that you believed the
entire 320-acre unit to be productive of gas?
‘A Yes, "sir.

A fThis Continental ~-~ Skegg "B" 12, I believe, produced wit

r

h
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Q Was that based entirely on the DST of the plugged and
asbandoned well immedlately south of the unit?
A No, sir. I believe our structure map indicates that as

| you go south, you go up structure. In other words,our well was -~

our No. 3 Well is at one of the lower points on the lease and it 17

gas productive. Also our No. 1 C. H. Weir "B® which is south of
your No. 3, whidh is now a Drinkard Hell completion, was attempted
thero in the Grayburg, and there was gas in the Grayburg at that
location. It tested, oh, it tested five and a half barrels of oll
with a gas-oll ratio of 55,700. how, that was in the Grayburg, whi
13, of course, below the main producing horizon which would be the
Queen}or Penrose. |

Q Do you have any indication on the No. 1 Well to the south
hich 1s a Drinkard Well, as to the DST in the Bumont or --

A No, sir. As I say, they tried to complete that well &s
a Skagg Well 1n1t1a11y, the Grayburg, and we had gas in the Graybun
there. The Queen is cased off at seven and five-eighths casing.

Q Uhat do you think the drainage paitern uould be for well
which you intend to dedicate to this unit your No.2 Heir I believe?

A No. 3, I believe.

Q XNo. 3 Weir?

A I dontt exactly understand your'question.

Q Is it radfal, s it oblong? The point T am getting at 14
how is 1t going to dr&in thq south hélf of this unit Fhich you saigd

it would?

24

’
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P

@

A I velisve thav it will drain 1t as well as some of tho
other proration units that have been assigned.
Do you think it will drain it by comparison to the ouner

proration units?
A Yes, it amounts
ni; it wi

Lo counter drainage.
. ) in 2 . -
11l drain the southeast quarter of

Q You.don't
Ssotion 2?. o
| :A, I am sure it will have some offect.
do you think will drain the southeast quarter
191

Q@ Whalt well
I8 there any other well in the vicinity that night

of Section 117
drain part of that gas?
A Southeést guartver of Section 1l.
Q South half of the wnit is what you are asking for?

A I believe the gas wells in sSection 1L would have, and

also in Section =-- in the southeast quarter of BSection 10 would

affect that area.

Do you think by producing the well in question here, the
Weir No. 3,'that there 1s a possibility of pulling Eumont oil up

Q
gas down

much

structure? .
& T would be more apt to think that we would pull

productive

structure because of the relative permeapility. It is so
unit would be

greater to gas than to oil.
¢ 1 gather you dontt feel thatl this

of Humont oll at all?
You mean the unit or the well?

A
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Q The wnit.

A No, sir. We drilled this well as an oil well hoping to
'got an oil well, and I do not believe we could drill an oll well

anywhere on that lease. .
Q You base that on the contours that you!ve drawn here?
A Yes, sir.
MR. UTZ: Are there any other questions of the witnesa?
MR. WADE: I would like to ask one more, Mr. utz.
’ - REDIREGT EXAMINATION
BY MR. WADH: |

Q I believe there was somé reference in the cross‘examina—
iion of Mr. utz, referring to Well XNo. 1,‘uhibh is about midway in
:the proposqd_nqn-standard pforation unit. You have examiﬁed‘the
log on that well, have you not?

A I have. |

Q PFrom that exanination of the iog, did you ponclude that
the Penrose zone was present and was also productive of gas, as
best you could tell from an investigation of the log, that 1s, wag
porosity dovelopediin‘the log?
A.»It is definiéély present ;nd there 1is good sand develop-
ment . |

MR. WADE: fThatts all.
HR; UTZ: The witnoss may be excused.

(Witness excused)

MR. WrZ: Are there any other statements to be made in
this case?

|
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1. KDLAKIN: We would like Go offer some testimony
this case, (all as a witness I. . V. Boynion.
(viitness sworn)
Be Ve 80¥uT0N,
called as a witness, having been Tirst duly sworn on oath, testifiqd

as follows:

BY #R. KELLAWIN:

A E. V. Boyniton.

¢ By whom are &ou eﬁpioyed and in what position?

A "I am district engineer for Continental 0il Company at
‘Hobbs, lew Mexico.

Q Mr. Boynton, have you made a study uf the facts 1in Case

TR

L 7?

A Some of them, yes.‘

Q@ Are you familiar with the facts?

4 T am familiar with some of the facts, yedg.

Q Now, on the basis of your study, do you believe that the

VT

granting of a 320-acre noﬁ¥stahdard.gas prorabtion unit to The Texa

. 1

Companyts Veir "B" Wo. 3 would be in the interest of the conserva-
’ \
tion and tho protection of correlstive rights?
: - f

A lo, sir, I do not. i
Q@ And why do you say that?

A fThis well is very near the oil producing rim in the Eumopti

DEARNLEY - MEIER & ASSOCIATES
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Pool and withdrawals of the nagnitude allowed by 320 acres gas vro-
ration unit would cause oil to migrate up structure into ihe gas
zwone wnere it would be unrecoveranle.

Q DQ you know approximgtely what the gas allowable for 3204
acre unii in the Zumont Pool would be?

A It would be about 873 LCF a day. That is‘the average ove
the past year. |

Q Would there be a Variation in that as between winter and
swsmer months?

A‘ Yes. If.béCOmes higher in the winter, of course, when
demands are greater.

Q What effect would the iicreased produé%ion, say during
the winter months, have on the effect of this well on the reservein

A Of course, it would lower the prossure around the well

o th

bore and cause more rapid influction of oi; into the area fr
oil rim.

Q@ Now, you refer to thé oil rim, IMr. Boynton. With refer-
ence to the area involved in ﬁhis application only, could you des-
eribe roughly the -~ where the oil rim lays in relation to the Wein
"B No. 3% |

A Well, of course, the Weir "3" No. 3 did produce consider-
able amount of oil when it was first completed, and now 3tate "A"
2, "A" No. 1, which is only 990 feet from the north of the Weir No.
3 is a top allowable oil well from the Penrose formation. Roughly,

the oil rim will follow the contours, I would judge ~-- let me offer

W
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an Exhlblt here.

Q We will come to that ip just a moment. I have another
question I would like to ask you first. You heard Mr. Schafferts
testimony to the effgct that, in his opinioﬁ, there upuld be no
nigrgfibn; he did not think that there would be éhy migration up

structure of oil, rather that there would be migration of gas down

_structure. Do you agree with that conclusion?

A No, sir.

Q Do you have any evidence that oil can migrate wp structun
in that area?:

A Yes; sir. The Clties Service, State AR No. 1 which is

located approximately 1900 feet northwest'or the Weir "B" 3 was

~originslly completed as a gas well, and it was reclassifiasd about

eighteen months later as an ©il well ‘and is now producing as an
oll wall. So that indidates that o¢il was pulled from fhe oil rim
into the well bore of the State AR No. 1. _

Q Now, ﬁ#ve you prepared any Exhiblts to shuw the relation
of the Weir "B" No. 3 with othér wells in the area?

A I have. | |

Q Would you have those marked as Exhibits 1 and 2, please,

sir?
: (Wwhereupon,Continentalts Ex-

}

e

hibits Nos. 1 and 2 were mariked

for identification)

Q Now, referring to what has been marked as Continentalts
Exhibit No. 2 1n Case 1ij};7, would you state what that ia?

A Beg pardon?

DEARNLEY - MEIER & ASSOCIATES
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Q Refcrring Lo what has been markeqg as Continentalt
ho. 2, will you state what that jig?

A Bxhibit Ho.
gamma, ray neutron log on Continental State
15 990 feet nortn of &

A

"A” 2’

RN 1
Fetal

Weir “‘"‘3. It shows the lop of
"B" 3 ang it shows the log on tne Skagg g 12 No. 2 wnich is -
1350 fectg From the Welr po. 3.

Wde;Dpﬁs.that-reflect'thaﬁ the se wells are completed in

the
same zone?

A The zones are identical,

Q@ In the Eumont

Referﬂlng to the Lxhlblt it woulg ap-

pear that .the State AT 2 Well is completeg higher than the Texas

| Weir Yo, 39 A

2Ne
<
1.

Sudb sea depth than in the Weir "B" 3, but in a différént zZone.
Q But that i an oil well?

A Yes, 1t ig a top allowable 0il well,

s Lxhibij

t

2 is g comparison of well logs that shows thd

"A" mo. 1 wnlch

the Weip

Q@ Now, referring to whai;

has been marked gg Exhibit uo. 2 J
No. 1,‘w6uldﬂycu State wnat that is?

A Exhiblt o,

at ten-foot inter-

Weir pn

3 in relation to Con-
tinental's State tpn

2 A lease ang bkagbs "B" 12 lease. 71t
shows Continental acreage outlined in --

colored in yellow, ang
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the proposed unit outlined in red, and the Weir "B" 3";if§l§é in
red. It also -~ & red arrow indicates the proximity of the Citiei
Service State-AR No. 1 which recently was reclassified as an oil
well, Incidently, the Cities Service Well is approximately 20
feet higher structurally than the Welir ®B" 3.
Q That is classiﬁied as a ==
A It went from gag to oil.
Q Went from gaé fo 0i’?
A Right;" | |
Q Now, You were discussing sarlier in your testimony the
0il rim in relation to the area 1n§olved here. is there anything
you want %o add to that with reference to the --

A Rbnghly, it will follow the structure in this area. As
- you can see, it varies somewhat because tﬁe cities‘Service Well 1g
considerably higher than tﬁe Welr "Bﬁ 3 Well, which they have in-
»dicated‘as a gas uell; Bﬁt, rougnly, 1t will follow the structurd
in thé area. |

Q Now, with reference to the Exhibit, it would appear thet
the oll rim lles along the eastern‘gide ofkthevproposed unit and
to the north, is that correct? |

A Io'ths:norﬁhea;t gnd‘-- northeast, yes.

Q And th?:e is no,éas producﬁion from the Eumont except to
the west, 1s that correct? ' o

A D my knowledge, that is right.

Q And thatts at soﬁe‘dist&nce, is 1t not?
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N

~any opini>n on that?

in that unit, in that proposed>unit?

A That's rignt.

Q@ You've heard Mr. Schaffer!s testimony as to the drainage

U

pattern of the well, the Weir "3" Woc. 3 Well. Do you have‘anything'

A There is no doubt but that the well will drain some of
Continentall!s acreage both to the north and to the east..>
| Q» Would tﬁat Pesﬁlt-in any loss of oil in the fgservoir,
Mr. Boynton? |
A Ofvcburse, when oil migrates‘into a dryrgas zone, it be~
comes'relatiQély unrecoverabie, yes.
| Q And ﬁhat would result in a direct loss bo Contineﬁtal oil
Company, would it not? |
A Rignt.
Q Do you believe that the entire unit propbsed by The Texas
Cenmpany is prﬁductive of pgas? |
A Well, of course, the well has produced and is producing
some oil in the Eumont, so it shows that certainly some of the Pend
TC56 1y productive of oil undervthe lease; However, -gas production
should_bgcome better ‘to the south, I would say.

3

Q Would there be a better location for a gas well olsoiher*

A Well, I would think so, yes.
Q And where would taat be?
A Oh, any line drawn just south of the Welr "B" 3, in my

opinion, would be a better lécation for a gas well,
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\

'BY MR. WADE:.

Q Have you made any éomputation as to the pay out on such
an additional well on the basis of 160-acre unit?

A Well, it might cost Continental to drill a gas well over
there, but it will pay out in two and g haelf tc three years o£
160-acre unit.

. @ Would Continental have any objection ror 160 nbnrstandérc
pforation unit for the Texas Company Weir No. 37

A"H& management has stated that in order tor The Texas

Company to recover its investment, they would not object to a 1604 =

acié'ﬁS?."v
Q»IIs there anything you care to add, Mr. Boynton?
A ;!hﬁt's all I have.
'HR.’KELLAHIH:» Thatts all the questions I have.

CROSS EXAMINATION

Q Mr. Boynton, this business about gas-wells pulling up 01l

I*m interested to know what your interpretation is with reference

to the Cities Service Well which 1s shown in Section 2 that you ra-

|

ferred to in your testimony. With relationship to the continéntajh

Well shown in s§ction 3.being in the northeast qua?tér of the sou
east quarter of that Section, I believe your contours and inrofnn-
tiqn shows fhat that well is ¢onpleted at approximately the same
structural elevation as the Citles Service Well. Ia that a gas
well or is it an oil woll?»

A It is a gas well, sir.
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G Does it produce oil?
A 1 velieve it produces oil and water, yes.
Q@ 1iow much o0il does i% produce?

A I don't remember the exact figures on that. Very little

@ In other words, it is your conclusion that Tthat well will

eventually go to 0il, is that qorrect?

A we.

; Q You dontt think that well will pull oil in to such ex-
tent as did this Gitles Service?

A If you will notice, there aré gas wells both to thé norti

and to the northeast and to the east and to the soutiieast and to
the .southeast of this particular well, Continental State "A" 3. It
my opinion, in the Eum¢nt Pool, as long as a gas well is surrounded
by gas well> and all the acreage is gas productive, location has
'very little relation to a mant's éorrelative rights;as long as hetls
got the finger in the ple, het'll get his right. It may not come
from his lease, bﬁt sormeone else will drain}his lease.

Q You indicated by your testiﬁony that{you -~ I believe
this 1s correct -- that you felt like the pruposed non-standard -
proration unit is preductive of gas in its entirety, or did you
say that? | : 4

A Yes.

Q@ Do you think that the gas wells which surround or which -
were indicated by Mr. Schaffer in his testimony as lying to the

southwest and west would drain the douthern portion of this non-

3
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standard proration unit?

A Oh, I don'tv know. I haven!t done any investigating along

that line.

Q. Do you think they are in the same reservoir?

A  Theoretically, I think one well would proba}ly drain tﬁe
entire gas -- Zumont gas reservoir if you give it enough time.

2 And likewige, this one wéll, this Weir "B" lio. 3 would-
drain the 320 acres which The Texas'Compépy proposes to assign to?
A And alsd'some'of ﬁhé Coﬂtihéntal‘oii acreége,ryeé;>éi;;
Yes, sir.
Q Do you subscribe to the theofy that the relative permea-

bilities enter into the production at the well bore of o0il and gas’

A Oh, yes. .

& Do you think tnat -~ I beliefe there was a statement mad¢

a mipute ago by your atborney that Mr. Schaffer had stated thnat
theré would be no oil brought into the well because of the relativg
pefmeability siﬁuation, and I think that was not his testimony. I
think 1t was thaﬁ there would ve less of a tendency for oil to comg
into the well thép there would be ‘gas bec;use of relabive permea-

bilities; Do you subscrive to that?

iA That is true. ‘nere would be less vendency for oll
to come into‘the vell borec than gas, but we all know oil can come
intq a gas zone because it has alrcady in the Citles Ssrvice Well,

Q@ Taking into consideration these relative permeability

p
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features,

dontt you think that it is just as likely that this well

vwould essentially drain gas than it 1s that it might bring in some

oil from across that leasc line? Gas from the soutnh rather than

oil from

=

- Q

think by your bestimony you said that you felt liks

the drill

viie north?

Rather than ==

Just as likely than == rather than bringing it‘across?
I think-ii will ‘do both, yés, sir.

Ifrthis Well Mo. 3 can drain the full 320vacres; and I

v could,

[

ing of an additional well on this 320-scre tract or a

portion of the acreage would, in eifect, be economic waste, would

it not?
A
Q

to drain-

A

Q-

you dontt

A
pened in

Q

I don't know.

Well, there would be an additional expenditure of mcney

the same acrsage, is that correct?

On the part of The Texas Company,yes. I don't lnow how

much oll you are going to pull up into the gas zone from the »il

~ria, so when you say economic waste, I dont't know, sir.

Zou are assuming tﬂat we are going to pull oil up and
have any ecaleulatisn that that will be done?

Ho. All I have is the indication that it-haé : hap~-
the vicinity.

And there are little indications in the vicinity that it

hasntt happened;with a well located in exactly the same structural

position as the well thatl did pull oll up, is that correct?
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had no objection to the 160-acre non-standard proration unit?

A I donti{ know about that.

Q Well, the Continental YWell in Section 3, +¢hat you re-
Tferred to a minute ago has not pullsed oil up?

A DNo. It is surrcunded Qy EumontAoil wells.,
S MRe WADE: 1 thnink thatts all the Questions I have .

Just one other questioﬁ.
Q (3y Mr.-Wade) rihe”Eumont Pool is primarily a gaé pool,
is 1% no®?
A That's right.
¢ In other words, the basic consideration for the major
portion. of the Rules and Regulations were given to‘the 2ffect that
this is essentially a gas pool rather than an oil pool?
A 'Thatts right.
| bﬁs WADE: fhénk Fou.
QUES?IONS BY MR. PAYHLE:
Q I belisve yop'testified,

r. 3oynton, that your company

A I 4idn't say we had no objection. ¥ z2id wo werw willing

tfor them %o Qper&te 160~acres.
Q Now, when you say that, do you mean for the well tc be
located where it is proposed on this plat?

A VWell, it is there, as I understand it.

Q And a 160-acre unit, then, would just be the 150 to the

north?

A Yos, sir.
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Q Not the southern portion?

A The northeast quarter of that section.

Q MNow, I believe you testified that you felt that a better
location would be duwe south of this location?

A I think the entire 320 -- what I meant to say that that -
that th9 entire 320-acres is productive of gas, in my opinion, and
that a gas well drilled to deyelqp the southwest quﬁrter‘ot this
section would pay out in a reasonable length of time. |
| MR mmz’ Thatts all. Thank you.

MR. NUTTER: You mean the-souﬁheas£ quartér, dontt you?

A Dild T say southwest? Correct. That is ﬁle,sdﬁtheast |
quarter; | o
QUESTIONS BY MR. UTZ:

| Q Mr. Boﬁnton, in regard to Citles Service AR No. 1, do
you know ihaﬁfthat7aell was completed?

A I think they fooled around with it a long time. All I

have heard 1s that on June the lhth, 1955 it was assigned 160 acrﬁs

N8P, by NSP Order 137. And in November of 1956 i1t was retested
and préduced, letts see, iyt and eight-tenths barrels of oil, no
water, with a gas~oll ratic of 3,962 in six hours. And was some-
time; during October or November gné reclassified as an oil well.
Q 4And it has renained en oll well ever since?
A In March, 1957 they entered the well ana sﬁt’a'liner and
perforated the lower sections, and I believe it is still econsidere

an o0il well, classified an oil well.
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' Gag Pool?

- fled to answer that right now. IV is awfully close to the oil r

Top allowable well?

No.

Do you know what its allowable 1s?

» © » O

I have it here. State A R No. 1 has an allowable of 27
barrels, present ratio is 12,10l to 1.
Q 'Mr. Boynton, do you know whether or not the entire east

half of Section 11 is within the present boundaries of the Eumont

A Mo, sif; I dont't know.

Q In your opinion,'&o you think 1t oﬁght to be?

A Well, as I stated previouély, this Weir "B"® 3 is produc-
ing oil from somewhere, I_don't know‘where. It 1is prbbably the
lower Penrose. But as tp your quéstion, Itm afraid I am not guall
The oil produciug zone of the structure along Citles Service Well
is 20 feet higher structurslly than the north, I guess, [0 acres o
Section 11. |

.Q You did testify that you thought the entire unit was pro-
ductive of gas, didntt ycu? |

A Yes, sir. if youtll refer to Exhibit No. 2,'I believe
there is no doubt that zone No. 1 which I indicated we intend to
perforatoAin the future would be productive of gas throughout the
top»poftion ¢f that top, probably throughout tﬁe east half of the

gection.

r

Q 7You don?t think that it would be productive of oil from
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a portion of this zone operned, I assumed that to be a typegraphi-

" the perforations down to 3715, so that is not quite correct.

perforations are 2737, is that right?

the Eumont pay?
A Yot unless they pull it in from the rim.
Q Mr. Boynton, on your Exhibit No. 2, the cross section --

A Thatts No. 2.

Q@ =-- on the cross section, the Weir "B® No. 3, is the crosg

hatched perforations the perforatiun that The Texas Company stated

they would like to open up?
A YNot exactly. Oh the C-102, Notice of Intention, they had

proposed to perforate from 3670 to 3790. Since they alresady hed

cal error and to mean 3709. The crosshatched area is from 3670 ta

3709, and I believe Mr. Schaffer indicated that they would take

Q@ Did we determine what the top of the sub aea datum would
be on the propossd perforaticn, the presont perforation?

A The present perforations. Let's see, the top of present

MR. WADE: We have that flgure if you would like to ac~-
coept our number,

MR, ﬁTZ: I‘will bs happy to accept it.

MR. SCHAFFER: The top of the perforation at the present
time, 2737 or minus 12}j. Do you want the pays too?

MR. UTZ: No, I would like the top of the broposed per-

foratlon.

MR, SCHAFFER: Minus 67.
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Q (By Mr. Utz) Mr. Boynton, can you give me the sub. sea

datum on the Skaggs "B" 12 No. 2 and your State "A" 2 No. 17
A I will have to calculate it. The top of thé lower fro—
ration ia at a minus }65. |
MR. WADE: What was that number again?

A Minue 165. And the'sub'sea‘depth on tﬁe upper perforated

- interval ié'a minus-97 feet. |

Q Is that on the same well?

A Yes.

Q One is 165 and the top is what?

A Minus 97.

Q How about your "B" 12 No. 27 Just the top of the per-

rorationg?

A Just the top of perforations. Minus 95.

4 And wbile the Weir "B" No. 3 is now perforated at a lowe
sub sea interwval, when new perforations are made, it will actually
be higher then your two offset oil wells, 1s that true?

A Yéﬂ, 811‘0

[a)

S Gn the basis of the top ot the Queen contour on Exhibit

No. 1, you feel that the well is actually structurally lower than
the Skaggs No. 12, No. 2, is that correct?

A Thatts true, yes. On top of the Queen.

MR, UTZ: Are there any other questions?

MR. WADE: 1In view of that, I would like to ask one addi-

tional question. .
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QUESTIONS BY»HR, WADE:

Q Do you know what the gas-oil ratio, the producing gas-dil
ratio of Continentalt's Skaggs "BY 12 No. 2 1s?

A Well, it is 46,800 to 1 at the present time.

Q Are thesé black marks as shown on your Exhibit 2, are
ﬁhéy indicated to be perforated intervals only and not necessurily
oll or gas production? «

'l Thatts true.

TQf In other—wéfds, this uppsr interval that you have opened,
which wpulg be comparable to the“ohe, the proposed interval that
The Texas Company has in mind to open, might v&ry 3911 be produac-
,eivo of gas entirely? |

A Might very ﬁell, yes.

MR. WADE: That's all.
R UTZ: Anj other questions of the witness? If ﬁot,
thgfwitness may be excused. |
| (ﬁitness excused)
MR. UTZ: Did you introduce your Exhibits?

MR. KELLAHIN: At this time we would like to offer in

‘evideneé Continentalts Exhibits 1 and 2.
MR. UTZ: Are there any othor statements in this ca(se"':?
MR. KELLAHIN: I would like to make a brief statement 1r
I may, if the Examiner please.
I think it is apparent from the testimony that the>oppositiqn

~of Continental 0il Company to th» proposed 320-acre non-standard
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unit is due to two factors: the unorthodox locatvion of the pro-
-~ posed unit well, and its proximity to Continental State YA"™ 2 and

Skaggs "B" 12 wells, which produce oil from the Eumont gas zone.

We believe that the granting of a large gas allowable to The Tean
Company for the C. H. Weir "B" No. 3 Well will result in waste of

recoverable liquid hydrocarbons due to their migration up structune,

" and in that connection, Mr. Bojpton was asked the question if the
drilling of an additicnal well in the south portion of their pro--
posed unit for the formstion of two Don-standard 160-acre units
‘uould constitute waste; thal becomes a relative matter, aé‘ﬁgainst
the drilling of the additional wells to recover the gas, or the

:_prodnction of large gas allowables from their present Weir "B" No.
3 Well, with the resulting migration of oil and loss of o0l1l in th*
raseryqir which would never be recovered. In addition to that, it
is incumbent upon the Commission, we feel, to give serious considJ
eration to the~corfelatiie righta of Gontinenta1’011 Coﬁpany, as
the offsetting operator, the well location being so close to thein
properties. We believe that there will be recoverable liquid

(hydrocarbond migrating up structure, as has been shown by the
testimony it has occurred in the Giiies Sar%iaa Wcll, anéd imon
auch aigration, the oil would becoms unrecoverabls. However, to
enable The Texas'company to recover its investment on the Weir “B"
lb. 3 Well, Gontin&ntal would not voice an objection to a 160-acre|

non-standard unit for assignmeﬂt to that well. We dontt favor suc

B

a thing, but under the circumstances in this case, we certainly cah
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of oil across lease lines. The testimony indicated that there hag

feel that the drilling of any additional wells on there would juaf

realize Texas Companyts position, and as has been shown by Mr.
Boyntont!s testimony, the drilling of an additional well in ﬁhe
southsrn portion of this proposed unit would be an economic operad
tion oh a 160-acre unit with a reasonable pay out period with the
experience of -~ Continentalts experience in drilling other wells
in this area. » N ’

MR. UTZ: Any further statements in this case?

MR. WADE: I would just like %o state for The Texas COnplny

that we reel that this well will drain gas, which has been shown
. e }
the testisiony, to be underlying the entire non-standard proretion

unit., We reel that there wouid be negligible, if any, migration

been some olil produced by this Qities Service Héll. I don't{know
what the aituatioh 1s»on i1t; 1t duvesntt seem to stand up when you
consider that there is a well jusﬁ ﬁo the section:west of the sanﬁ
atruétupal location, and it has not pulled in any oil. I think

that Tha Yexas Company can produce the gas from this non-sfandard

proration unit with the well that we propose to assign it to. We

ccmgtitute additional axpanaes that would not be justified under
the circumstances. We urge that the Commission grant the applica-

tion as requested., ,
. MR. YIZ: Are there any other statements? If not, the

case will be taken under advisement. The next case, after a five-

minute break, will be Case 1L461.

M
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" going and avtached Transcript ol Proceedings before the iew Iexico

STATR OF WEW nXTICOo )

COunry OF SERLALILLO j

I, Je Ao WRAUIJILLO, lotary Public in and for itne Countvy of

derualillo, State of ilew jiexico, 6o hereby certify that the fore-
, J

0il Conservation Comﬁission was reporited LYy me in stenotype and
reduced to typewritten traﬁscript by me and/ox under ﬁy personal
supervision, and that the sawz is a true and correct record to the
best of my knowledge,skill and ability.

: _ , R
WITHLSS my Hand and Seal, this, the /B = day of fawc
’ é’/‘
;956, in the City of Albuguergue, County of Bernalillo, 3State of

Kew Hexico.

N A
AR e X177
iotary Publ%ﬁ

q
>
(7

My cormiission expires:

October 5, 1960.

&1 1.
I & horaby certify tBe% the fovagoing
8 SoMpleis resoxd wi $he yrowoadingd in
the By dner i‘} af Cfa %o./ FE7...
hescd Gy ne gB Al Le K. A A9

"' 2

...........
cobpart

Bou WiZloo
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date b -F-

CASE____/F 4 7 Hearing Date S -2§5-51

My recommendations for an order in the above numbered cases are as follows:

/%WW& « /6o fe ok

//.. 203~ 37.{:,

" Staff Member
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OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Mr. Jason Kellahin
P.O, Box 113
Santa Fe, New Nexico

Deer Mr. Kellahin:

On behalf of your clieat, Continental Oil Company, we enclose
two copies of Order R-1213 issued July 3, 1953, by the Oil Conservation
Commission in Case 1447, which was heard on May 28th at Santa Fe
before an Examiner, ‘

Ve ry truly yours,

A. L. Porter, Jr,
Secretary - Director

bp
Encls.




OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

July 7, 1958

Mr, H, N, Wade

The Texas Company
P,O. Box 1720 -
Ft. Worth 1, Texas

Dear Mr, Wede:

We enclose a copy of Order R-1213 issued July 3, 1958, by

the Oil Conservation Commission in Case 1447, which

» was heard on
May 28th at Santa Fe before an Examiner.

Very truly yours,

A. L. Porter, Jr,
, Secretary - Director

Encl.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF N&V¥ MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 1447
Order No, R-1213

APPLICATION OF THE TEXAS COMPANY
FOR A 320-ACRE NON-STANDARD GAS
PRORATION UNIT IN THE EUMONT GAS
POOL, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This canu came on for hearing at 9 o'clock a.m. on May
38, 1858, at 2aata Fe, Nev Mexico, before Elvis A. Utz, Examiner
duly appeintad by the 011 Conservation Commission of m Mexico,
hereinafter '‘eferred to as the "Commission,' im accordance with
Rule 1314 of the Commission Rules and nnguhtion-.

RS
WO¥, on thim “day of July, 1958, the ca-iuioa, )

queéu be ‘present’, viag considered the application, the
evidence a , and the recemmendations of the Examiner, Elvis
A. m. uud Iniu tuuy advised in the pmim,

| FINDS;

: {1} That &us public notice baving been given az required
by law, the Commission has jurisdiction of this cause and the
subject matter thexreolf.

(3) That the applicant, The Texas Company, is the owmer
and operator of the E/2 of Section 11, Towaship 20 Seuth, Range
37 East, NMP¥, Kumoat Gas Pool, Lea Oounty, New Mexico.

(3) That tbe applicant is the owner and operator of the
C. H. Woir “B" Well No. 3, located 330 fest from the North line
and 680 feet from thwe East iine of said Section 11.

(4) That the applicant proposes tha setablishment of a

' 330-acre nosn-standard gas proration uait im the Rumoat Gas Fool

14
consisting =f the above-described acreage to be dedicated to the
aforementionsd C. H. Weir "B'" Well !o. 3.

(35) That the production nf a 320-acre gas ailowadle from
the said C. H. Weir '"B" Well No. 3 would cause waste and impair
the correiative rights of offset operators due to the UROYrTROGOX
location of uid well.

(6) That the production of a 330-acre allowable from the
aforementioned well would cause Eusont oil to migrate up-structure
into the dry gas sands thereby causing a reduction of the ultimate
recovery of oil from the xu-ont Gu Pool. ;




‘320-acre wnit, said 160-acre unit to comprise the NE/4 of said

‘ostablishment of 320-acre non-standard gas proratiom uait in the

.
Case No. 1447
Order No. R-1213

(7) That the said C. H. Weir "B" Well No. 3 should be
assigned a 160-acre noan-standard gas proration unit iastead of a

Bection 11.
| IT IS TREREFORE ORDERED:

(1) That the application of The Texas Company for the

Eumont Gas Fool to consist of the E/3 ot Sectioa 11, Towmship 20
South, Ramge 37 East, NMPM, Lea Couaty, Nev Mexico, ald %0 be
dedicated to the applicant’'s C. K. Weir "B" Well No. 3, located
230 foet from the North line and G660 feet from the East lun of
said Sectionm 11, umzumumuu.d

(3) That a 180-acre nomn-atandard gas proration umit in the
Fumont Gas Pool emutiu of the NE/4 of said Sectica 11, be and
the dame im lereby established. Said unit to be dedicated to the
utomﬁwﬂ C. H. Weir "B" Well No. 3.

(3) That the m:l C. H. Weir "B'" Well No. 3, be assigned
an allowable in the proportion that the acreage in th. non-#
gas proration unit established abeve hears to the acreage is &
standard gas prorrtion umit for the Eumont Gas Peool, subject to ¢t
provisions of the Special Rules and Hegulstions for the Eumost Gas
Pool, as sat fortk in Oxrder No. R-520. :

m at Saata h, ¥New Mexico, on the day and year horcu—
" above designated.

BTATE OF NEW MEXICO
OIL CONSERVATION COMMIBSION

T ht—

WRBA'!E

ml
éﬁ/s/k/ 0‘7/

A, L, mn Jr., Member &Bocrotm
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i -

e
DOMESTIC PRODUCING DEPARTMENT P. O. BOX 1720
: WEST TEXAS DIVISION FORT WORTH 1, TEXAS
; April 17, 1958
i ™y
i - 1
j: ‘\:‘5 : |
H SN i
: New Mexico 011 Conservation Commission » J
: Box 871 o I ‘
: Sants PFe, New Mexico ~ o T |
: . 7 AL £ B
% . . K E 5 5 K

. - Attention: Mr. A. L. Porver oo :
: .
: Gentlemen:

The Texas Company hereby makes application for a non- ‘.
sEgndard gas proration unit to be assligned to 1ts C. H. Weir "B"f

well No. 3, Lea County, New Mexico and in support thereof states
the followiling:

e et e Aot i i 4

(1) The Texas Compamyls C. H, Weir "B", Well No,..
is located:330 feet P¥om the ‘North 1ine and 6!
feet from tAe East 1ine, Section 11, T-20-8, R-"
37-E, Lea County, New Mexico. The C. H. ‘Weir "B"
Lease comprises the E/2 of Section 11 and contains

- 320 scres. Attached Exhibit "A" 1s a plat of the

; subJect lease showing all offset operators.

g - (2) E. H. Weir "B", Well No. 3 is currently classified

| as a Eumont \u;;) well, produeing a one barrel

per day pehalized allowable as a result of a gas-

oil ratio of 72,166 cubic feet per barrel. The

well produces from an interval 3727 feet to 3784 feet -
in the Penrose zone which is within the vertical T
limits of the Eumont Gas Pool. )

L

(3) It is proposed to perforaie an additional interval
of the Perrose trormation from 3070 feet Vo 3730
feet aftor which it 1s anticipated that the gas-
01l ratio will be well in excess of 100,000 cubic
‘feet per barrel,

{ (4) It 1s proposed to assign the E/2 of Section 11, v ' |
} comprising 320 acres, to C. H, Weir "B", Well No. *
: 3 for gas proratidn purposes.

Phe proposed nonstandard gas proration unit consists
of contiguocus quarter-quarter sections.

~~
N
~
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New Mexico 01l Conservation Commlisslion April 17, 1958

(6) The proposed nonstandard proration unit lies wholly within
& single governmental section.

(7) The entire nonstandard gas proration unit may reason-
ably be presumed to he productive of gas.

.. (8) The length and width of the nénstandard gas proration
unit does ncot exceed 5280 feet.

(9) All operators owning interests with 1980 feet of
the proposed gas well and all offset operators to
the lease have been notified by registered mail ;
of The Texas Company's iIntent to form this 320 acre
nonstandard gas proration unit.

(10) The proposed well is an unorthodox lucation according
to Rules(a) of the Special Rules and Regulations for
the Eumont Gas Pool of Order R-520. The Texas Company
belleves that administrative approval can be given for
the assignment of the proposed nonstandard proration
unit to this unorthodox location, under fhe provisions
of Rule 5 (b) and Rule 3 of the same Order R-520
as pertains to the Eumont Gas Pool.

It is respectfully requested that the Commission grant
administrative approval of the proposed nonstandard proration undi
to be assigned to the C., H. Weir "B", Well No. 3; however, if the
Commission feels that this matter must be set for hearing, it is
requested that the application be heard o:.u the first availlable
Examiner .gocket. '

Yours very truly,
H. N. Wade
Petroleum Engineer

- HNW:DL
Attach,

cc: Continental 0il Co., 825 Petroleum Bldg., Roswell, N. M.
Humhle 011 and Refining Co,, Box 15600 HMidland, Texas
Atlantic 011 and Refining Co., Box 871, Midland, Texas
Gulf 0il Corporation, Box 2167, Hobbs, N.M.

Cities Service 011 Co., Box 97, Hobbs, N.M.




STATE OF TEXAS
- COUNTY OF TARRANT

Before me, thé undersigned authority, on this the 17th
dsy of April, personally appeared H. N. Wade, known to me to be
the peféon whose name 1is subscfibéd to this instrument, who aftef
being bty me duly sworn on oath, states that he has khowledge of
211 the facts stated sbove and that the ssme is a true and correct

atatement of the facts therein recited.

Subscribed and sworn to before me on this 17th day of April, 1953.

Mo ‘ ,40!‘— 'r'——a/yl)
otary ¢ 1n and for
Tarrant County, Texas

My commission expires June»l,_1959
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sre=) WESTERN UNION Gz

unless iy defecred ¢

ms | TELEGRAM e, (o

W. P MARSHALL, Fresioant A& (llbill Lersee Telegram
© The filing time shown in the duu:line on domentic telegrams ls STANDARD TIME at point of origin. TIMSTIND TIME at polnt of destinstion
LAOT4 DCO73 | . 137 ) ores

D FWB125 LONG PD"FAX FORT WORTH TEX 7 1012AMC= .
A L PORTER JR,SECY DIRECTOR NEW MEXICO OIL CONSERVATION
| COMMISSION- 107 MABRY HALL CAPITOL BLDG SANTA FE NMEX-

CONTINENTAL oIt COMPANY PROTESTS THE APRIL’ 17, 1958
APPLICATION OF THE TEXAS COMPANY FOR ADMINISTRATIVE
APPROVAL OF A 320=ACRE NON. STANDARD GAS PRORATION unnr
AND UNGRTHODOX LOCATION PERMIT FOR TEXACOVS WEIR "BY NOe
3 WELL LOCATED 330 FEET FROM NORTH LINE AND 660 FEET FROM °

:  EAST LlhE SECTION 11, T*?O—Sg RZ37=Ey EUMONT GAS POOL,f

_LEA COUNTY, NEW MEX!CO AND REQUESTS SAID APPLICATION BE
SET FOR HEARING“

H L JOHNSTON CONTINENTAL OIL CO==

‘ 5 R |
€10 W A AHED

990 301110 TV

THE COMPANY Will APPRECIATE SUQGGRSTIONS PROM IT3 PATRONS CONCERNING ITS SZRVICE
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