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AMENDMENT TO UNIT AGREEMENT FOR THE DEVELOPMENT
AND OPERATION OF THE NOVEMBER STATE UNIT IN

LEA COUNTY, NEW MEXICO

‘WHEREAS, as of the 28th day of March, 1958, the undersigned parties
hereto entered into a Unit'Agreement for the development and operation of
the November State Unit area embracing the following described land situat-
ed in Lea COunty, New Mexico, to-wit:

NEW MEXICO PRINCIPAL MERIDIAN -

LEA COUNTY, NEW MEXICO - TOWNSHIPS
10 AND 11 SOUTH - RANGES 37 AND 38 EAST

 Section 31-10S-38E: w/2 w/2
Section 36-10S-37E:  E/2, N/2 WW/4, SE/4 Nw/4 E/2 SW/4

-—

Secition 4-1135-38E: ‘Lots 1, 2, 3, 4; N/Z SW/4, N/2 SE/4

";Containing 913.36,acres, more or less; and

WHEREAS said Unit Agreement was approved by the Commissioner of
Public. Lands of the State of New Mexico as to form and context on the 30th

day of April 1958 subject to the execution of the hereinafter deSCribed

Aamendmente,aand

WHEREAS , tﬁe‘ﬁndersigned oarties to said Unit Agreement, with the

tapproval and consent of the Commissioner of Public Lands of the State of

New Mexico, are desirous of'amending said Unit Agreement in the partiou»
lers hereinafter set forth.

t NOW THEREFORE it is mutually agreed by and between the under-
signed parties, and being a11 of the parties to the original Unit Agree-
ment above referred to, with the consent and approval of the Commissioner
of Public Lands of the State of New Mexico, that said Unit Agreement be

and ‘the same is hereby amended as follows:
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1. That the following paragraph be substituted for Section 8

(Drilling To Discovery) of the said Unit Agreement so that hereafter sald

Section 8 (Drilling To Discovery) shall be and read as follows:

"8. DRILLING TO DISCOVERY: The Unit Operator shall, within
sixty (60) days after the effective date of this agree-
ment, comnence operations upon an adequate test well for
oil and gas upon some part of the lands embraced within
the unit area and shall drill said well with due diligence
to a depth sufficient to test the Devonian formation or
to such a depth as unitized substances shall be discovered
in paying quantities at a lesser depth or until it shall,
in the opinion of Unit Operator, be determined that the
further drilling of said well shall be unwarranted or
impracticable; provided, however, the Unit Operator shall
not, in any event, be required to drill said well to a
'depth in excess: of 12,500 feet. Until a disoovery ‘of a
deposit of unitized subktances capable of being produced
in paying quantities (to-wit: quantities sufficient to
repay the costs of drilling and producing operations with
a reasonable profit), Unit Operator shall continue drill-
‘ing diligently, one well at a time, allowing not more than
six months between the completion of one well and the
beginning of the next well, until a well capable of pro-
ducing unitized substances in paying quantitizs is

~completed to the satisfaction of the Comm*ssioner, oxr
until it is reasonable proven to the satisfaction of the
Unit Operator that the unitized land is incapable of pro-
ducing unitized substances in paying quantittes in the
formation drilled hpreunder.

Any'well commenced prior to theeffective date of this
agreement upon the unit area and drilled to the depth
provided herein for the drilling of an initial test well-
shall be considered as complying with the drilling
requirements hereof with respect to the initial well.

The Commigsioner may modify the drilling requirements of
this section by granting reasonable extensions of time
when in his opinion such action is warranted. Upon
failure to comply with the drilling provigions of this
article the Commissioner may, after reasonahle notice to
the Unit Operator and each working interest owner, lessee
and legssor at their last known addresses, declare this
Unit Agreement terminated and all rights, privileges and
obligations granted and aasumed by this Unit Agreement
shall cease and terminate as of such date."

2. That an additiomnal subparagraph be added to Section 12
(Payments of Rentals, Royalties and Overriding Royalties) of the said
Unit Agreement, which subparagraph shall become the third subparagraph

-—l e 2 Mo aded
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”All rentals, if any, due under any leases embracing

 lands other than the State of New Mexico, shall be
paid by the respective lease owners in accordance
with the terms of their leases, and all royalties
due under the terms of any such leases shall be paid
on the bagis of all unitized substances allocated to
the respective leases ccamitted hereto."

3. That the following paragraph be lubntituted for Section 15
(Draina.n) of the said Unit Agreement so that hereaftor such Section 15
(Drainage) shall be and read as follows:

"15 In the event a well or vells producing

or 1n payfng quantities should be brought in
on lend adjacent to the unit area draining unitized
ceg from the lands embraced therein, Unit
Operator shall drill such offset well or 'ella ag a

ressonsbly ptudent operator would drill under the e
same or -1-11.: circumstances.” }

4. That said Unit Agr.cnent‘ as hereinabove amended, is hereby -
rltifiod and confirned as to all of the terms and proviaions thereof

5. Taias i;reelent nay be executed in any mumber - of counterparta
no one of uhich needs to be gxecuted by all parties,,pr may be ratifigd
or congented to by separate 1natrﬂhents in writing ipecifically rgfgrt-
ing hereto anc shall: be binding upon aii of thome paities who
executsd such a counterpart, ratification or consent hereto,n;th'the
same force aad effect s if all such pafties had signed the same
documsut smd regardless whether cr>npt it is eiecuted_by all other
‘parties eming or claiming an intgresé in the landi within the above
d.‘:txii- umit area. B | |

IN WITRESS WHEREOF, the underligned parC1es havins cauled
this l‘r.c.cat to be executed as of the recpective date set forth

o"ooltc their signature

~ . - NEVILLE G. PENROSE, INC.
: BY

DATE _ §o3-SY

UNIT OPERATOR

GULF OIL ( QATION
. L
BY ';aj53222:%;54222?’€;Qﬂfu~,

- Attorney in Fact — : »ﬂ A
’ ) : ) Conpu. - “ ) »
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ATTEST: o AZTEC OIL & GAS COMPANY

. : BY
Secretary | Vice-President

DATE ;
_ ATTRST: .~ AMERADA PETRCLEUM COMPANY

BY
Asast. Secretary ‘ . President

“Witpess - T THOWAS W. EVAWS

"HARY E. EVANS

~Vitness T LOERE ¥. WATTLEY WCCLINTON UOWGWELL

M PN ey e T AP i B AR 18

Ee

~Vitness - T ODESSA M. WHITLEY

e " VOGR G, FEATER
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Vitness

T
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AZTEC OIL & GAS COMPANY CARK

BY’é:fla éﬁg;,ﬁr.,,,== &
Vice-President

AMERADA PETROLEUM m‘”

BY
Vis President

~ SUNSHINE ROYALTY COMPANY.
BY | |

~Vice-Presldent

LEONARD OIL COMPAWY = . %
BY |

~ President

- BERTHA L, EVANS = =

LOREWE £, WHITLEY WcCLIWTOW LOWGWELL

) /4
" /Qf p . y ,
T /AR W, warTLe
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_THR SEATE GF TEXAS |
COmNTY OF TARRANT
The !mptng instrument was acknowledged before me thin Z3 4‘ day

of MAY, 1958, by J. M. ZACHARY, Vice President of NEVILLE G. PENROSE,
‘I, , a Baw lbxico Corporation, on behalf of said Corporation

TRELLIS ADAMS, Notsry Publte : ‘ é : := : ; Z = |
m and for Tarrant County, Texas ‘ ) 3 - el T
My Commission Kapives Jume 1, 1959 - HNotary Public in and for : e

‘l'an:ant county, Texas

AEAVID L

BNl

_ STASR OF WM MEXICO )
cowrry oF cums X
The ton.oin; instrument was acknowledged betore me this zi day

of MAY, 1958, by W. A. SEELLSHEAR, Attorney In Fact of GULF OIL CORPORA-
TIC. a '-lylvoni.o Cotporotion, on behalf of said Corporationm.

: Notary Public in and for
: Chaves County, New Mexico

My Coaminsiss Expices €xt. 8, 1961
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STATE OF TEXAS
COUNTY OF DALLAS )
The fercxoing instrument was acknowledged befcore ma this: [é‘h day

ef MAY, 1958, by VAN THOMPSON, Vice President of A2ZTEC OIL & GAS COMPANY,
a Bslawere Corporation, on behalf of said Corporationm.

‘ MAOME D. LANGRAN ’ : -
Siaaczy Pubilc. Dallas County, Temal . .
e o B ’ loitlaryi Public m";a% e

‘Dallas County, Texas

The fm.o:lng sl vas acknowledged before me this 4£ZX day
of MAY, 1958, by idPresidant of AMERADA PETROLEUM

,ma a Del.are COrporntion, on behal of u:ld COtporation. B

lotary‘?ublic in and for

" lycuums' exgras jeroary 13, 1992 o - Tulsa County, Oklahoma

STATE OF WRV "u;xmo X
COUNTY OF cu.vxs X

tho forcgoing 1nlttt-ent was acknowledged before me this | day

~of MAY, 1958, by FRANK O. ELLIOTT, Vice President of SUNSHINE ROYALTY

'm , & l-' Mexico Corporation, on oenalf ar said Corporacxon.

Notary Public in and for )
Chaves County, New Mexico

STATE OF WEW MEXICO ) | | o i
The foregoing instrument was ncknovledged before me this day
of MAY, 1958, by ROBERT J. LEONARD, Pregident of LEOMARD OIL C(HPA!IY
a New Mexico Corporation, on behnlf of said cOrporati.on. ‘
Notary Public in and for g
Chaves Cmmr.y, New Mexico
sunormmxcol
The foregoing ingtrument was acknavledged before me this
day of MAY, 1958, by J. L. REED. ‘ ‘ R
%

My Commission lxpiru: ' | : Notary PuSlic' in and for
o , . Lea County, New Mexico
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STATE - OF TEXAS |
COUNTY OF DALLAS X
The forosoing instrument was acknowledged before me this duy

of MAY, 1958, by VAR THOMPSON, Vice President of AZTEC OIL & GAS COMPANY, -

& Delaware Corporntion, on behalf of said Corporation.

Notary Public in and for

Dallas County, Texas

STAB or m X

COUNTY or ‘l'ULSA X ;
The forogoiug inltrunont was acknowledged before me this . day

of MAY, 1958, by E. H. McCOLLOUGH, President of AMERADA PETROLEUM
ommrta, 8 Delaware Corporntion, on behalf of said COrporntioa.

'uo:ary Public in snd.?irr
Tulsa County, Oklahoma

STATE OF NEW MEXICO [
COUNTY OF CHAVES |

The foregoing instrument was acknowledged before me this /Z -~ day
of MAY . 1958, by FRANK O. ELLIOTT, Vice President of SUNSHINE ROYALTY
mm a l!ev Mexico Corporation, on behalf of -aid Corporation. ‘

12:5-33, 7

Notary Public in and for
Chaves County, New Mexico
STATE OF NEW MEXICO )

COUNTY OF CHAVES [

The foregoing {nstrument was acknowledged before me this 7 “  day
of MAY, 1958, by ROBERT J. LEONARD, President of LEOMARD OIL COIPANY
a Wew Mexico Corporation, on belulf of said Corporation.

Ytagas L IAE L ;
Notary Public in and for
Chsves County, New Hexico

Pie ralarr igrar L S-/¢ 5 ¥

STATE OF NEW MEXICO X
THE COUNTY . OF LEA )

m foregoing instrument was acknonledged before me this & -

day of MAY, 1958, by J. L. REED

My Coniuion Expires:
5 B0 [5G
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TR STATE OF TEXAS | |
COUNTY OF LUBBOCK } ‘ /’él

The foregoing instrument was acknowledged before me this 2/ 7
day of MAY, 1958, by BERTHA L. EVANS, a widow.

My Commission Expires: Notary Public in and for
I 37-87 Lubbock- County, Texas
THX STATE OF TEXAS ) | | |

The mi.n; instrument was acknowledged before me this 2 7 -
0. of ‘!, 1958 by THOMAS W. EVANS and MARY E. EVANS, his wife. -

w m lxpiror o o - Notary Public in and for
& -3H-&9. o ~ Lubbock County, Texas °
TIR SYATR OF UTAR
comTYor |
The feregoing instrument was acknowledged before me this

7 day of MAY, 1958, by LORENE E. WHITLEY McCLINTON LONGWELL and
MEL LOWGMELL, her husband.

» ' c—tuicn _Exp{rel-; 7 T Notary Public in and for

nmka‘r-iixnrcox

t-cowrr OF LEAX
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‘The foregoing :l.nlttullent was acknowledged before me this & —
day of m, 1958 ‘by OIISSAH WHITLEY and J. B. WHITLEY her hulbl.nd

My Cemmission !xpit‘lj::- , '
Y394 | Lea County, New Maxico

STATE OF NEW MEXICO )

COUNTY OF ROOSEVELT ) 7 /L
The fevegoing instrument was acknauledged before me this 97 ‘:

uyofm.msa by'momsr. BOYDandRU'BY his wife.

% "‘” ’7 Notary Public in i
y /e %o ‘ .- Roosevelt County, New Mexico
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U Gy .‘ _ » 1958, by ANETA l'IBI.D. a fems sole.

. STAYS OF BV MEXICO |

CONRTY OF SIERRA ] -

The foregoing instrument was acknowledged before me this %‘q
day of MAY, 1958, by MABEL FIELD GREATHOUSE and LLOYD GREATHOUSE,

’ ? 4 ",
w igsion !xptru: Notary P%éli.c in and for ’
’ .

2 /ﬂ.’ ! 7L [ . Sierra County, Wew Mexico
Fues or mo IO |
cowmty oF B |
e lmpins mtmn-nt was acknonlodg-d before me thh

Wy Cesmission Expires: o 'uor._a:ry Pobiic In and For

”snu‘urmas'l

. ) lmpin; {nstrument was acknowledged before me this 24'/',(
day of MAY, 1953 bymrm.nandlwrrmz FIELD hit'if.
(U . nd>de R

Notary Public in

Texxy County, Texas
Yooy Kir— .

w Commtosion xxpm-; -

STATX OF TEXAS | |
Ydoseindonl . - , -
cowTy o ‘TRaY ) | o | s v
The ing instrument was aclmwledpd before me thiis 82 t{ C e
“y of .Y. 1958, by ROBERT K. Fm.n and SARAH JAME FIELD, his wife. :

My Cemmission !xp!.rec: Motary Public 1n‘ and

' Coum Texas
PRI A

,YFR STATR OF TEXAS |
COUNTY OF MIDLAND )

The feregoing instrument was acknowledged before me th:lc % ‘
d.yof » 1958, by VIRGIL G. FEATHER. ‘ «

Lls.

My Commission Expires: wotary Tublic in and €or

S/3 /J’f o s

Midland County, Texas
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE NOVEMBER STATE UNIT IN

LEA COUNTY, NEW MEXICO

R S -

' THIS AGREEMENT, entered into as of the 28th day of Msrch 1958, ’

4
3
«
3

i
!

by and between the psrties subscribing, ratifying or consenting hereto,

snd herein referred to as the "parties hereto"“

WIT NES S E T H:

: WHEREAS, the parties hereto are the owners of working, roYaltj,or
R onleased~oil and gas interests in the unit area subject to this agreement; s»;p*
and;_ _ 1, . | v
WKEREAS;'the Coﬁmissioner of Public Laods'of the State of New
Heiicoi(hereinsfter referred‘to ss."Commissioner") is authorized by an Act :
of'the‘Legislature (Sec. 3 Chap. 88, Laws 1943) &8 aoended by Sec. 1 of
Chapter 162, Laws of 1951. (Chap 7, Art.>11 Sec. 39, N. M. Ststutes 1953
:Annotated), to consent to and approve the- development or operation of State 'f'rm_ .
lands undér agreements made by lessees of:Stste land jointly or severally !
with other iessees where such agreements provide for the unit operstioo or’”;

deveIOpment‘of part of or all of any oil or gas pool field'or area; and,

‘ WHEREAS, the Commissioner of Public Lands of the State of New

Mexico is authorized by an Act of the Legislature (Sec. 1, Chap. 162), (Lams

of 1951, Chap. 7, Art. 11,VSec; 41 N. M. Statutes 1953 Annotated) to amend

with the approval of lessee, evidenced by the lessee's execution of such

TR

agreement or otherwise, sﬁy oil and gas‘lease embracing State lands so

that the length of the term of said lease may coincide with the term of
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~such agreements for the unit operation and development of part of or all of
any oil or gas pool, fleld or area; and,

WHEREAS, the 01l Conservation Commission of the State of New
Mexico (hereinafter referred to as the '"Commission') 1is authorized by an
Act of the Legislature (Chap. 72, Laws 1935; Chap. 65, Art. 3, Sec. 14 N.
M. Statutes 1953 Annotated), to approve this agreement and the conservation
- provisions hereof' and, | |
WHEREAS the parties hereto hold sufficient interests in the"
- November State Unit area, covering the land hereinafter described to give H‘_é

Treasonably effective con“rol wf operations therein; snd |

WREREAS it is the purpose of the parties hereto to conserveu
natural resources, prevent waste and secure other benefits obtainable
through development ‘and Operation of the area subJect to this agreemcnt .
under:the~terms, conditions and limitations herein set forth.

NOW, THEREFORE, in consideretion of the premises and the promises
herein contained, the parties hereto commit to this agreementvtheir,

-respective interests in the below defimed unit area, and agree seperally

. among themselves as follows:

1. UNIT AREA AREA The follow1ng described land is hereby designated

and recognized as constituting the unit area:

‘NEWfMEXICO PRINCIPAL MERIDIAN

LEA COUNTY, NEW MEXICO - TOWNSHIPS

10 AND 11 SOUTH - RANGES 37 AND 38 EAST

Section 31-10S-38E: W/2 W/2 \
Section 36-10S-37E: E/2, N/2 ®W/4, SE/4 NW/4, E/2 Su/4
Section 4-115-38E:  Lots 1, 2, 3, 43 N/2 SW/4; N/2 SE/4

| Containing 913.36 acres, more or less.




Exhibit "A" attached hereto is a map,showing the unit area and
the boundaries and identity of tracts and leases in said area to the
extent known to the Unit Operator. Exhibit "B" ettached hereto is a
schedule showing to the extent known to the Unit Operator the acreage,
percentage and kind of ownership‘of oil and gas interests in all lands
in the unit area. However rnothing herein or in said schedule or map
sha11 be construed as a representation by any party hereto as to the'

ownership of any interest other than such interest or interests as are

'shown in said map or schedule as owned by such party Exhibits "A" and

"B" (hall be revised by the Unit Operator whenever changes in ownership

in the unit area render such revision necessary, or when requested by

the Commissioner of Public Lands hereinafter rcierred to as. "Commissioner";
All lands committed to this agreement shall constitute land

referred to herein as “unitized land" or "land subJect to this agreement".

2, UNITIZED SUBSTANCES - All oil, gas, natural gasoline and

associate " £iuid hydroc rbors ini any and gll formationg of the unitized
y 54

-land are unitized under the terms of this agreement and herein are

called "unitized substances

3. UNIT OPERATOR - Neville G. Penrose, Inc., with offices at

; mFort Worth, Texas, iswhereby designated as Unit Operator and by signature

hereto commits to this agreement all interests in unitized substances
vested in it as set forth in Exhibit "B", and agrees and consents to

accept the duties and obligations of Unit Operator for the discovery,
development, and production of unitized substances'as herein provided.

Whenever reference'is made herein to the Unit Operator, such reference

' means the Unit Operator acting in that capacity and not as an owner of

interests in'unitized substances, and the term "working interest owner"

.~ when used herein shall include or refer to Unit Operator as the owner of

a working interest when;such an interest is owned by it.

-3-
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4. RESIGNATION OR REMOVAL OF UNIT OPERATOR - Unit Operator shall
have the right to resign at any time but such resignation shall not be-
come effective until a successor Unit Operator has been selected and
approved in the manner provided for in Section 5 of this agreement. The
resignétion of the Unit.Opérator shall not release the Unit Operator from
any liability or any default by it hereunder occurring prior to the
effective date of its resignation. |

Unit‘Opqrator may, upon default or failuré in the performance of

= itS‘duties'or obligations hereunder, be subjecf to fembvgl by the same

perCentage vote of the ownefs»of working and unleased mineral interests

determined in like manner as:herein pfovided for the selection of a new

Unit Operator. Sﬁch removal shall be effective upon notice théreof to |
the COmmiSQioner.

~The réSignatiqn‘or removal of the Unit Operator under this
agreement shall not terminate his right, title or interest as the owner
of a working interest or other interest in unitized substances, but ﬁpdn
fﬁe resignatibn‘or removal of Unit Operator becoming gffective; such Unit
Operaforkghall delivef possession of alivequipﬁent,‘materials and
appurtenances ;sed in conducting the unit éperations and ownedbby the
wofking and unleased mineral interest owners to the new duly qualified

successor Unit Operator or to the owners thereof if no such new Unit

. Operator is elécted, to be used for- the purpose of conducting unit opera-

tions hereunder. Nothing herein shali be constfued as ahthorizing
rgmoval of any material, eQuipment and appurtenances needed for the pro-

duction of any wells,

5. SUCCESSOR UNIT OPERATOR - Whenever the Unit Operator shall
resign as Unit Operator or shall be removed as hefeinabove provided, the
owners of the working and unleased mineral interests according to their

respective acreage interests in all unitized land shall by a majority

4
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vote select a successor Unit Operator; provided that, 1f a majority but
less than seventy-five (75%) percent of the working and unleased mineral
interests qualified to vote is owned by one party to this agreement, a

concurring vote of sufficient additional parties, so as to constitute in

~ the aggregate not less than seventy-five (75%) percent of the total work-

ing and unleased mineral interests, shall be required to select a new

voperator.‘ Such selection shall not become effective until (&) a Unit

Operatbr so selected shall accept in writing the duties and-responSibili-

- ties of Unit Operator, and (b) the'selection shall have been approved by -
>the:Commissioner.' If no successor Unit Operator is selected and’qualified

 as‘herein provided, the Commisgsioner at his election may declare this unit

agreement terminated.

6. ACCOUNTING PROVISIONS - The Unit Operator shall pay in the

: firét instance all costs and expenses incurred in conducting unit opera-

tions hereunder and such costs and expenses and the working interest

benefits accruing hereunder shall be apportioned among the owners of the
unitized working and unleased mineral interests in accordance with an

operating agreement by and between the Unit Operator and the other owners

,of such intéfests, whether one or more, separateiy:ot collectivély.' Any
.. agreement or agreements eﬁtered into between the working apd unleased
-»minerai‘intereSt'owneré and the Unit Operator as provided in this seé-
~tiom, wﬁethef oné of_more, are herein referred to as the "Operating |
Agreement", No suéh agreement shall be deemed either to modify ahy of'»

| - the terms and coqﬂitions,of this unit agreement or to relieve the Unit

Operator of any rights or obligations estaﬁlished_ﬁnder this ﬁnit agree-
ment, and in case of any inconsistencies or conflict between this unit
agreement and the operating agreement, this unit agreement shall pfevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR - Except as otherwise

specifically provided harein, the exciusive right, privilege and duty of

-5




exercising any and all rights of the parties hereto which are necessary

or coﬁvenient for prospecting for, producing, storing, allocating and
distributing the unitized suﬁstances are hereby delegated to and sﬁall

be exercised by the Unit Operator as herein provided. Acceptable evidence
of title to said,righte shall be deposited with said Unit Operator and,
together with this agreecment, shall constitute and defineithe rights,
privileges and obligations of Unit Operator. Nothing herein, however,

shall be construed to transfer title to any land or to any lease or

. operating agreement; it beihg understood that under this agreeﬁent the

Unit Operator;‘in 1tsﬂcepaeity &8 Unit Operator, shall exercige the v

‘rgghES'of possessionhand use vested in the parties hereto only for the

* purposes herein specified.

- 8. DRILLING TO DISCOVERY - .The Unit Operator shall, within 30

| dayé'from the effective date of this agreement, commence operations upon

- an adequate test well for oil and gas upon some part of the lands

embraced within the unit area aﬁd shall drill said well with due dili-

gence to a depth sufficient to test the Devonian formation or to such a

e,dep;h as unitized substances shall be discovered in paying quantities

at a lesser depth or until it shall, in the opinion of Unit Operator,

be determined that the further drilling of said well.éhail be unwar- -
ranted or impracticable; provided, however, the Unif.Operator shall ndt,
in any event, be requifed to drill said well to a depth in excess of“_
12,500 feet. Until a discovery of a:deposit of unitized substances
capablejof being produced in paying quantities,is‘ggde, Unit Operator
shall continue drilling diligently, one well at a time, allowing ne:
more than six months between the eompletion of one well andkthe beginn-
ing of the ne#t well, until a well capable of pfoducing unitized

substances in paying quantities is completed to the satisfactien-of the

(1)

Comnissioner, unless it 1s reasonably proven to the satisfaction of th

-6-
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Unit Operator that the unitized land is incapable of producing unitized
substances in paying quantities in the formations drilled hereunder.

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED

SUBSTANCES - Should unitized substances in paying quantities be discovered

upon the unit area the Unit Operator shall on or before six months from
the time of the completion of the initial discovery well and within 30

days after the expiration of each twelve months period thereafter file a

‘_report‘with the Commissioner and Commission of the status of the develop-
-ment of the unit area and the development contemplated for the following

" twelve months pe;ibd.

It 1s:understood'that one of the main cqnsideratidns for the
approval of this agreeuent by the Commissioner of Public Lands is to

secure thé orderly development of the unitized lands in accordance'with

| gpod'conséfyatioh practices so as to obtain the greatest ultimate

.recdvéry of uniﬁizéd substances.

After disco?ery-of-unitized substances in pgying quantitiés,
Unit Opefétqt'shall procged with diligence to,reasonably‘develop the
unitizéd aréa as'a‘reasénabiy prudén; operator wouid deve10p’suéh are#
under the_samé or similar circumstances. |

I1f the Uﬁit Operétor should fail to comply with the above

' éovenant for reasonable deﬁelopment this agreement may be terminated by

the Commissioner as to &ll lands of the State of New Mexico embracihg
undeveloped -regular well spacing or proration uhits but in such event

the basis of partiéipation by the working interest owners shall remain

the same as if this agreement had not been terminated as to such 1§nds;

provided, however, the Commissioner shall give notice to the Unit Opér-
ator and the lessees of4re¢ord in the manner prescribed by Sec. 7-11-14,
N. M. Statutes 1953 Annotated of intention to cancel on account of any

éileged'breéch‘df said covenant ior reasonable deVeiopment and any

-7-
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decision entered thereunder shall be subject to appeal in the manner pre-
scribed by Sec. 7-11-17, N. M. Statutes 1953 Annotated and, provided
further, in any event the Unit Operator shall be given a reasonable

opportunity after a final determination within which to remedy any

default, failing in which this agreement shall be terminated as to all

lands of the State of New Mexico embracing-nndeveloped regular well

Spacing or proration units

10. PARTICIPATION AFTER DISCOVERY - Upon completion of a well

| capable of producing unitized substances}in paying quantities, the

owners of working and unleased:mineral interests shdll partioipate'in the

,production therefrom and in all other producing wells which may be

drilled pursuant hereto in the proportions -that their respective lease-
hold or unleased mineral interests covered hereby on an acreage basis

bears to the total number of acres committed to this unit agreement, and

.such unitized substances shall be deemed to have been so produced from

the respective leasehvld or unleased mineral interests participating

therein. For the purpose of determining any benefits‘éccruing under

this agreement and the distribution of the royalties payable to the State

of New México and other lessors, each separate lease shall have allocated

tovit'such percentage of sald production as the number of acres in each

respectively committed to this agreement bears to the total number of

acres committed hereto.i

. Notwithstanding any provision contained herein to the contrary,
each working interest and unleased mineral'interest owner shall have the
right to take . such owner 's proportionate share of the unitized substances

in kind or to personally sell or dispose of the same, and nothing herein

toontained shall be construed as giving or granting to the Unit Operator

the right to sell or otherwise dispose of the proportionate share of any

working or unieased mineral interest owner without specific authorization-

-8- -




‘tion as its area bears to the entire unitized area. It is hereby agreed

»allocated as proﬁided herein, regardless of whether any wells are drilled‘

- of ‘the respective leases.

from time to time so to do.

11. ALLOCATION OF PRODUCTION - All unitized substances produced
from each tract in the unitized area established under this agreement,
except any part thereof used for production or development purposes here-
under, or unavoidably lost, shall be deemed to be produced equally on an
acreage basis from the several tracts of the unitized land, and for the
purpose of determining any benefits tbat accrue on an acreage basis, each

such tract shall have been allocated to it such percentage of said produc-
that production of unitized substances from the unitized area shall be

on’ any particular tract of said unitized area.

12. PAYMENT OF RENlALS, ROYALTIES AND OVERRIDING ROYALTIES -

All rentals due the State of New Mexico and other lessors shall be paid

by the respective lease owners in accordance with the terms of their.leases.
’ All royalties . due the State of New Mexico and other lessors ' {. 3

under the terms of the leases committed to this agreement shall be com-

puted and paid on the basis of all unitized substances allocated to the

- respective ‘leases committed hereto; provided, however, the State shall be

entitled to take in kind, if desired, its share of the unitized substances
aIIOcated'to the respective leases, and in such case the Unit Operator

shall make deliveries of such royalty oil in accordance with the terms

If the Unit Operator introduces gas obtained from sources other

than the unitized substances into any producing formation for the purpose

of repressuring, stimulating or increasing the ultimate recovery of

unitized substances therefrom a like amount of gas, if available, with \\\\\
due allowance for loss or depletion from any caus> may be withdrawn_from

% _ —- ——— ay e bt et . B~
the formation into which the gas was introcducsed royalty free as to dry
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gas but not as to the products extracted therefrom; provided, that such
withdrawal shall be at such time as may be provided in a plan of opera-
tion consented to by the Commissioner and'approved'by the Commission as
conforming to good petroleum engineering practice; and provided further,
that such right of withdrawal shall terminate on the terminationroi this
unit agreement

If any lease committed hereto is burdened with an overriding
royalty payment out of production or other charge in addition to the
usual 1/8th royalty, the owner of each such lease shall bear and assume
the same out of the unitized substances aliocated to the lands embraced
in each such lease as provided herein

13. LEASES AND CONTRACTS .CONFORMED AND EXTENDED INSOFAR AS THEY

APPLY TO LANDS WITHIN THE UNITIZED AREA - The terms, conditions and provi-

sions of all leases, subleases, operating agreements, and other contracts
relating to the exploration, drilling, development or operation for oil
or gas of the lands committed to this agreement shall, upon approval
hereof by the Commissioner, as to lands of the State of New Mexico and
by the other lessors as to privately owned lands, be, and the same are
hereby expressly modifi~d, and amended insofar as they apply to lands
within the unitized area to the extent necessary to make the same conform
to the provisions hereof and so that the length of the term of said
leases will be extended insofar a8 necessary to coincide with the term of -
this agreement and the approval of the agreement by the Commissioner ‘and/
or the lessee shall be effective to conform the provisions and extend the
term of each such lease as to lands within the unitized area to the provi-
sions and terms of this agreement; but otherwise to remain in full force
and effect. Each lepse committed to this agreement shall continue in
force beyond the term provided therein so long as this agreement remains

in effect, provided, drilling operations upon the initial test well pro-

-10-
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vided for herein shall have been commenced or said well is in the process
of being drilled by the Unit Operator prior to the expiration of the
shortest term lease committed to this agreement. Termination of this
agreement shall not affect any lease which pursuant to the terms thereof
or any applicable laws shall continue in full force and effect thereafter.
The commencement, completion, operation or proddction of a well on any
part qf the unit area shall bg respectively construed énd_considered as
the commencement or completion or operation or production of a well within -
the terms and provisions of each of the oil and gas leases to the same
extent as though such cbmmenééme@t, complettén, operation of pfoduction
was éarrig@on, conducted on or bbtained from ;ny-SuCh-leasea tracﬁ.,

Anyllease embracing lands of the State of New Mexico havihg only

~ a portion of iﬁs lands committed hereto -shall be segregated as to the por- -

" tion committed and to the portion not committed, and the terms of such

leaée,shall apply separately to such segregated portions cbmmencing as of

the effective date hereof. Notwithstanding any of the provisions of this

| - agreement to the contrary, any lease embracing 1éhds of the State of New

Mexico having only a portion of its lands committed hereto shall continue

in full force and effect beyond the term provided therein as to all lands

" embraced in such lease, if oil or gas, or either of them, are discovered

and'dre capable of being_produced in paying quantities from sdme part of
the lands embraced in such lease committed to this agreement at. the expira-
tion of the secondarj term of such lease; or if, aﬁ the expiration of the

secondary term, the lessee §r the Unit Operator is then_ehggged in bona

" fide drilling orgreworking operations on some part of the lands embraced

therein shall remain in full force and effect so long as such operations
are being diligently prdsecuted, and if they result in the production of
oil or gas, or either of them, said lease shall continue in full force

and effect as to all of the lands embrdaced therein, so long thereafter as

-11-
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oil or gas, or either of them, are being produced in paying quantities
from any portion of said lan-s. |

14, CONSERVATION - Operations hereunder and production of unit-
ized substances shall be produced to provide for the most economical and
efficient recovery of said substances without waste, as defined by or pur-
suant to state laws or regulations.

15. DRAINAGE - The Unit Operator shall take appropriate and

adequate~measures-to prevent dfaingge of unitized substances ffom unitc-

- 1zed Iands‘by’wellé on lands not subject to this agreement..

16. COVENANTS RUN WITH LAND - The covenants herein shall be con-

strued to be covenants running with the land with respect to the interests

~of the parties hereto and their successors in interest until this agree-

_meht,terminatgs, and any grant,‘transfer or conveyance, of interest in
land or lease subjéct.hereto shall be and hereby is conditioned upon the
assumption of all privilegéé‘and obligations hereunder by the granteé,
transfgree-ér other successor in interest. No assignment or transfer of
any ﬁofking, royaiiy or other intérest sﬁbject hgreto shall be binding.

upoﬁ Unit Operator until the first day of the caléndarimonth after Unit

~0peratbr is_fﬁrnished with the original, photostatic or certified copysof

the instrument of transfer. |

| | 17. EFFECTIVE DATE AND TERM - This agreement shall becomg effect-
ive:upon approval by the,Commissioner and.shail terminate‘in two yéars
gftér such date.unleés (a) such date of expiration is extended by the»
.COMﬁissioﬁer, or (b) a valuable discovéry of unitized'sﬁbétances has been

made on unitized land during said initial té:m or any extension thereof

"in which case this agrcement shall remain in effect éo long as unitized

substances -can be produced from the unitized land in paying quantitiés;

an&, should production cease, so long thereafter as diligent operations

' are in progress for the restoration of production or discovery of new pro-

~12-
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duction and éo_long thereafter as the unitize:! substances so discovered
can be produced as aforesaid. This agreement may be terminated at any
time by not less than seventy-five percent (75%) on an acreage basis bf
the owners of the working and unleased mineral interests signatory hereto .
with the approval of the Commissioner. Likewise, as provided in Section
8'hereof, the failure to comply with the drilling provisions of this unit

agreement shall as of the date of any such default, autoﬁatically

- tefminate*this.unit agreement.

18;'RATE_0F PRODUCTION - All production and the disposal thereof

. »shall be in conformity-with‘allpcations, allotments and quotas made or

fixed‘bYche Commission and in-conférmity with all applicable laws and

,lawfg1~regu1atiohs.

19. APPEARANCES - Unit.Operator shall, after notice to other

parties affectéd, have the right to appear for and on behalf of any and

all interests affected hereby before the Commissioner of Public Lands

and the New Mexico 0il Conservation GCommission andyfo—appeal from orders

issued under thg.regﬁlationsfpf the Commissioner or Commission or to '

-apply for relief‘from any of said regulations or in any proceedings

relative to operations pending béforé the Commissioner oﬁ$C0mmissidn;
éroVided, hbweVer,‘that any other interested party shall also haﬁe‘the
right'gt his own eipenseiéo appear and to participate'ih any such proceed-
ing;‘ | o | |

20. NOTICES - All ndtices, demaﬁds or statements‘required ’

 hereunder to be given or rendered to the parties hereto’shall be deemed

fully given, if given in writing and personally delivered to the party

or sent by postpaid, registered mail, addressed to such party or parties
at their respéctive addresses seﬁ forth iﬁ'connectiqn with the signa- _A |
tures hereto or ‘to the ratification or conseﬁt hereof or to such other

address as any such party may have furnished im writing te party sending

-13-
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the notice, demand or statement.

21. UNAVOIDABLE DELAY - All obligations under this agreement

fequiring the Unit Operator to commence or continue drilling or to

operate on or produce unitized substances from any of the 1ands covered
by this agreement shall be suspended while, but only so long as, the
Unit Operator, despite the exercise of;due care and diligence, is
pfevented from‘complying_with such obligations, in wholeuor in part, by
atriﬁes, war, acts of God,,Fedérgl,‘State or Municipéiilaﬁ or agencies,
unavoidable acéidents, uncontrollable delays in transgortaiioﬁ, inability
to oﬁtain'neceqsary maﬁerials,iq Qpeh market, 6r-othef mattérs bg&ond the
reasonable cbqtﬁol of the Upit Operatof whether similar towmatters heréin
enume;qted or not,

22.-LOSS QF‘TITLE,? In the event title té any tract of unitized
laﬁd or substantial interest therein shall fail and the true owner cannot
Be induced ‘to join the unit agreement so thét_such tract is not committed
to this agreement or tbe oﬁeration thereof-hereundér becomes impractic-
able as aAresultjthereof,;such tract mﬁy~b¢>eiim;nated from the unitized
gﬁga,'and the interest ofvéhe parties readjﬁsted ;é a resul;‘of such
traét Beiﬁg eliminétéd from the unitiged area. In the event of a‘dispute
as tb the title td'any_royalty, working or other interest subject hereto,
the Unit Operﬁﬁor ﬁay withhold payment or deliVery of the allocated por-
tiqﬁ of the unitized substances %niolved on account thereof without
1iability for interést until ;hé disputenis finglly settled, provided‘
that no payﬁénts of funds»dﬁe the Statg-éf New Mexico shall be withheid.
Upit Operator as such is relieved from any responsibility for any defect
or failure of any title hereunder. |

23. §g§SEQUENT JOINDER - Any oil or gas interest ir lands within

the unit area not committed hereto prior to the submission of this agree-

men; for final approvél.either by thc\Cqmmissioh or Commissioner may be

-14-
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committed hereto by the owner or owners of such rights subscribing or
consenting to this agreement or executing a ratification thereof,iand if
such owner is also a working interest owner, or owner of an unleased
mineral interest by subscribing to the operating agreement providing for
the allocation of costs of exploration, development and operation. After
the operations are commenced hereunder, the right of subsequent joinder
by a working interest owner shall be subject to all the requirements of

any applicable operating agreement between the working and unleased

mineral interest owners relative to- the ocation of . costs of exploration,

deve10pment and operation A subsequent joinder shall be effective as of
fhe first day of the month following the filing with the Commissioner and
the Commission of duly executed counterparts of the instrument or instru-
joining party or parties before participating in any benefits hereunder
shall be required to assume and pay to Unit Operator their proportionate
share of the unit expense incurred prior to such party's or parties

joinder in the unit agreement, and the Unit Operator shall make appro-

priate adjustments caused by such joinder, without any retroactive adjust-

ment of revenue.

COUNTERPARTS - This agreement may be executed in any number
of counterparts, no one of which needs to be executed by all parties or
may be ratified or consented to by separate instrument in writing specif-
ically referring hereto, and shall be binding upon all those parties who
have executed such a counterpart, ratification or comsent hereto with the
‘same force and effect as if all such parties had signed the same document
and regardless of whether or not it is executed by all other parties own-
ing or claiming an interest in the lands within the above described unit

area

-15-
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IR VITUESS WEREOF , the undctcizned parties hereto have caused
this agresment to be exacuted as of the respactive dates set forth
opposite their sigestures.

ADDRESS: 1813 Fair Buildiog

A AR A

ADDRESS: 84.:'4(7 '

3
-
o

Fort Worth 2, hqp:_‘i,
Low .

GULF OT1, SORPORATION come

m“”"’%ocl.conounm
AR T PO, bue 685
Amcon-ﬁwmw _a@

/nw _w

- VICE PRESICENTY |
ADERESS: A7TEC GiL 8 Gom 2ngANy
§UEIIL . i . s Epe

Diiise, TLRAS

' »sum nnmxm CORPORATION

BY

ﬁ‘.‘&c// /V M‘ﬁ
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IN WITMRESS WHERROF, the undersigned parties hereto have caused

this agreement to be executed as of the respective dates set forth

opposite their signatures.
ATTRST:

- BY.

UNIT OPERATOR

WITRRSS:

NEVILLE G. PENROSE, INC.

President

ADDRESS: 1813 Fair Buillding
~ - Fort Worth 2, Texas

_GULF OIL CORPORATION

BY

ADDRESS: .

AZTRC OIL & GAS COMPANY

AI%OLEUH CORPORATION “-""“:"c“’ S
A . :

sendenl

ADDRESS AMERADA PETROLCUM CORP,
P. ©. BOX 2040
TULSA 2, OKLAHOMA

SUNSHINE ROYALTY COMPANY

BY

| ADDRESS: n T

" LEONARD OIL COMPANY

BY

.
i
. TR
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BERTHA L. EVANS

1709 Avenue 0
Lubbock, Texas

ADDRESS:

MSV EVANS

2110 23rd Street
‘Lubbock, Texas

~ TORENE E. WHITLEY McCLINTON LOWGWELL |

MEL LONGWELL
ADDRESS: Aztec, New Mexico

Y

T

WITNESS:

_ R ADDRESS:
«17=

o m:rm‘mf%sx N

(ﬁ/mu

——773 "WRITLEY / }

~P. 0. Box 214
~ Tatum, New Mexico .

ADDRESS:

THOMAS E. BOYD —

T moey g — 3
o >V £.
ADDRRSS: Portales, il«w Mexico

Laby cuamgusl R ‘
Prx /38 ams berrs, | 7»
mnss:m, ¥ow Mexico S -

1!

ANETA FIEZLD
Bzango , New llexico
u/’(« 14
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~ TYSON PIEIEV

_QZ(zméf ol -

MATTIE E. FIELD

 ADDRESS: Bronco, New Hexico

Hlid [ 7t

ROBERT K. FIELD

ADDRESS: Bronco, New Mexico o

HMGMASI

ﬁ foregotng Lnstn-ent was ccknowledged before me this & day
of -

1958, by mm L. EVANS, a widow. ’
CL o /o @.4;_

Notary Public

mwumnocxl ' S ' //[/

1958, by THOMAS V. EVANS and MARY E. EVANS, ‘his wife.
llate €z

Notary Public

‘ The .foregoing instrument was acknouledged before me this Z day
of 4-4

THE STATS OF UTAH X

coumor I

Thc foregoing instrument was acknowledged before me this « day

. of ' 1958, byLﬂENEE wnrmnccumummuandmwmu, '
 her Tasband. A

Notary Public
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THR STATE OF TEXAS )
COUNTY OF TARRANT )

The foregoing in nt ovledged before me this .2
day of April, 1958, by President of MEVILLE G. PEMROSE,
INC., a NMew Mexico COtpOtltion, on behalf of said Corporation.

TRFLLIS ADAMS, Notary Public

:,”:.:.:. .,,,:,?:':"‘,’Tf'“ ’ Notary Public in and for Tarrant
’ s County, Texas

MR STATR OF ' ¢ Ty
COBNTY OF  CHAVES X

The foregoing instrument was acknowledged before me this 29
day of Mll 1958, by » _ F¥orney In Fact
of CGULF OIL WIOI a Corporetion, on ‘behllf of said

Corpcrettan

» mmmuc.nn Notery Public

THE STATE OF Sefas— |
COUNTY O KAalfoe— o

The foregoing instrument was acknowledged before me this e-ik
d.y of Ml 1958 by VAN THOMPSON e VicLforemeaem
of AZTEC VUIL & GAS COMPANY, a8 Q,00..q . s _ Corporation. on behalf of said
Corporetion

NACMUL b ' \\"RAY‘

Netars ' B i
My e ~,.>\,‘~‘e-. 'l]’

Notary Public

THE STATE OF : X
COUNTY OF X

The - foregoing instrument wvas acknouledged before me this
dey of April, 1958, by
of AMERADA nnmm CORPORATION, a COrporation on behalf
of eeld Corporetion.

Notary Public

-19-
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d-y of April, 1958, by
» _ofamcon.&m\scmm,
. Corporation.’

.
ot
-

© My COMANSIION EAPNES Qctat

THE STATE OF TEXAS )
COUNTY OF TARRANT )

The foregoing hutru-ent was acknowledged before me this
day of April, 1958, by NEVILLE GC. PENROSE, President of REVILIE G. PE!ROSB

-INC., a New lhxi.co Corporation, on behalf of said Corporation.

=

Notary Public in and for 'l'u'rent:
County, Texas

mNE STATR OF X

comrror )

" The foregoing mtr_ent was ecknovledged before me this
day of April, 1958, by

of GULF OIL cmrouuou , 8 _ | cOrporation, on behnlf of sa.:l.d
. Corporetiou : ,
lota.ry‘"Public i
comrror I

The fcregoing mstn-ent was acknowledged before me this

‘ Corpo:atiot;, on behelf of sald

Notary Public

THR SBATE OF . ioma [

‘COUNTY OF  TULSA X

' The foreztung 1nstrt-ent was acknowledged before me this 25 &
dey of April, 1958, by E. H. McCOLLOUGH , , _ Dresdent »

- of AMERADA mnou:ul CORPORATION, a Morpotation, on behelf

of said corporation. '

’ tary c
ber 25, 1960 e

-19-
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COUNTY OF  CHAVES X

The foregcing instrument was acknowledged before me this _ 25

day of April, 1958, by Frank 0. Elligtt » Yice Pregident
of SURSHINE ROYALTY COMPANY, a New Mexico Corporation, on behalf of

said Coxpeoration.

My Conmission Expires: W
ary ¢

i Dec. 20, 1959
| THR STATK OF NEW MEXICO X
coverry. O cuaves 3
. ‘ The foregoing {nstrument was acknowledged before ne thio -f
i - day of April, 1958, WM ' Pnumm.____.
. of LEBOWARD OIL GGPAI‘!, gg Mexico corporation, on ‘behsalf of said 2
’ (:orporatto- ‘ - . 3
J ‘!y“ea-‘iasio_n expires 3-1,-59
 STATX ormn:"xxco_ X
THE cowrr OF LEA X
‘rhe foregoing instrument was l.cknowledged before me thia
b ay of April, 1958, by J. L. M. REEFD . ;
‘;y dﬂtzz&vuﬂacra-{zg’ 2-9-4 7' ‘E
_snn 0!‘ m lEXIOO I
THE COUNTY OF LEA
The foregoing instrument was acknowledged before me this
day of , 1958, by ODESSA M. WHITLEY and J. B. WHITLEY, her - a _

S o | | | ~ Notary Public
'STATE OF NEW MEXICO [
COUNYY OF ROOSEVELT )

, o The foregoing instrument was acknowledged before me this
day of » 1958, by THOMAS E. BOYD and RUBY BOYD, his wife.
| y llotary Public
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" THR STATE OF |

-~ -

COUNTY OF 8 |

The foregoing instrument was acknowledged before me this
day of April, 1958, by
of SURSHINE ROYAL’!'! COMPANY, a
said Corporation.

L4
Corporation, on behalf of

Wotary Public

msrmw : X
ooumor | l

'l‘hc fotcgoing inatrmnt was acknowledged before me this
day of April, 1958, by
of LRONARD OIL cmm,
COrporstion

COrporation, on belulf of -aid

~

Public

STAR('I’I!‘XICO  §

:mmorm'l

‘!he fore;oing instrument was acltnowledged before me this
dayofmll 1958, byJ L. READ

1

Notary Public

STATE OF WEW MEXICO |
THE COUNTY OF LEA

fgyegoing instrument was acknowledged before me thia 2é
;lay of > 1958 by WESSAH WHITLEY and J. B. WHITLEY, her
sband.

Wv. o Notary;ébllc

29 /F&
uu?ux{coal

MQM‘IK fz

foyegoing instru-ent was acknowledged before me this -
day of J , 1958, by THOMAS E. BOYD and RUBY » his wife.
n“i Qmwlm ‘4‘ . Notary Public / ' i

' a
i
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The foregoing 1nstrunent was acknowledged before me this s

uy of ¢ 1958 by MABEL FIELD cnumousx and LLOYD GREATHOUSE,
-.ﬂ"‘- /. y
/’ ‘o i ' uom—ymbucf ] .
- STATR OO g X

— m foregoing insttunent was acknowledged before me this ]
uy of —» 1958, by ANETA ni:m a feme sole.

ﬂOtafy‘ l_’t.i_b_l:lc' -

STATR OF 7, cas l’

 cownrv or 747y

The foregoing instrument was .cknowledged before me t:his 7/5

dsy of _&p.;/ , 1958, by TYSOR FIELD and X , his?«'?f}'_

STATE oF Texas |

coNTY OF Zerry

The foregoing 1nstru-eut was acknowledged before me this 74~
day ot' &a( 1958 by ROBERT K. FIELD and SARAH JANE FIELD, his
wife. -
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NOVEMBER STATE UNIT - LEA COUNTY, NEW xﬁNHno

EAST ECHOL FIELD - TCWNSHIPS 10 & L1 mocaﬂ RANGES 37 & 38 EAST
SCHEDULE SHOWING: THE PERCENTAGE AND NHZU OF OWNERSHIP
OF OIL AND GAS INTERESTS IN ALL LANDS IN UNIT AREA

ROYALTY OWNER OVERRIDING ROYALTY WORKING INT.

TRACT DESCRIPTION NO.OF LEASE NO. AND RE(.ORD
NO.  OF LAND __ ACRES  EXPIRATION DATE LESSOR SSEE ___AND _AMOUNT AND PERCENT OWNER
‘1. T-108,R-38-E 80 a)12-21-60(1/8) Tyson Field Sohio  Tyson Field-1/8 7/1024 *Penrose etal
W/2 NW/é mm b)12-21-60(1/8) Robt.K.Field "o R.K. Field-1/8 7/1024 - "
Section 31 c)12-21-60(1/8). Mabel F.Greathouse " M.F.Greathouse-1/8 7/1024 " "
: d)12-21-60(1/8) Aneta Field s " Aneta Field-1/8 7/1024 " "
As (1/4) Sunshine Royalty Co. None unleased. A none Sunshine Roy.Co.
(1/4) Leonard 01il Coc. " unleased: " Leonard 0il.Co.
2. T-10S,R-38-E 80 a)y5-5-60(1/8) Thos L.Boyd Sohio T.L.Boyd-1/8 none. *Penroge etal
W/2 sW/4 of b)12-21-60(1/8) Bertha Evans " B. Evans~(5/64)-1/8 35/4096 " "
Section 31 : . T.W.Evans(1/64)-1/8 7/4096 no.oon
L.E.Whitley(1/64)-1/8 -7/4096 " ;"
. , i 0.M.Whitley(1/64-1/8 7/4096 : " "
(L/4) J. L. Read None ‘unleased none J. L. Read . .
(1/4) Sunshine Royalty Co. " unileased " Sunshine Roy.Co.
(1/4) Leomard 0il Cc. " unleased " Leonard 0il Co.
A_._ T-10S,R-37-E 160 oG - 362 State NGP, Inc. State - 1/8 V.G.Feather NGP, Inc.
. E/2 NE/4 and 11-20-66 - 1/40
E/2 SW/4 of | ,
Section 36
4. Hawom R-37-E 160 E-8224 6-15-64.  State Gulf 0il State - 1/8 none Gulf 0il Corp.
Se/4 of Sec- . , v , _
tion 36
5. T-10S,R-37-E 40 E-6979 3-10-63 State Aztec 058G ' State - 1/8 none Aztec 0&G C-

NW/4 NE/4 of
Section 36




N R v

TRACT DESCRIPTION NO.OF LEASE NO.  AND - RHCORD  ROYALTY OWNER OVERRIDING ROYALTY WORKING INT.
~ NO. OF LAND ACRES EXPIRATION DATE LESSOR - LESSEE AND AMOUNT AND PERCENT OWNER
6. 1-105.R-37-E 80  06-1317 9-17-67 State Aztec 064G  State - 1/8 V.G.Feather Aztec 0&G Co.
N/2 Wi/4 of , o , e ~ To. & NGP, . : 1/80 ' % NGP,Inc.
Section 36 _ ‘ : : Inc. o _ : .
7. T-10S ,R-37-E mo E-1860 muwonwm State Sunray--. State wﬂp\m none | ..vzmw.Hao.,
Ammmb NW/4 and | . . Seaboar 4 ‘
SW/4 NE/4 of : | | : o
Section 36
8. Hnwpm.Wuumnm;_ 73.36 0G-2300 3-18-68. State NGP,Inc..  -State - 1/8 | none . . *Penrose etal
_ Lots 1, 2, I , , : | \
and 4 of Sec- ‘
tion 4 - : .
9. T-11S,R-38-E 80 E-9179 7-19-65. State anpmbnwo Refg. State - 1/8 none | *Penrose etal
N/2 sW/4 of : . ¥ : : and Atlantic
Section 4 Refg. Co.
10. T-11S,R-38-E 80 E-9440 10-18-65 State | Amerada Petr. State - 1/8 " nome Amerada Petr.
B/2 SE/4 of o : - Corp. o . - . . Corp.

AM Section 4

\
5

* Designates Neville G. Penrose, Inc., Aztec oil mam,mmm_nosvhbw,_>smwmnm.mmnﬂowwss Corporation, Leonard Oil Ccmpany and
Sunshine Royalty Company. ' , ,

8 State Tracts, oonnmﬁbwnm‘umw.umimnwmm _mbm 2 Fee Tracts, ncuww»nwsm 160 acres "for a total of on;um acres
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| BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

IN THE MATTER OF:

CASE NO. 1450

WRANSCRIPT OF WRARING

p MAY 28, 1958

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
. 3-6691 5.9546




e

I havevone»witness~and two:exhibits.

‘called as a- witness, having been first duly sworn on oath, testifi%d

| as folloWS°

BEFORE  THE
OIL CONSERVATION COMMISSIOnN
SANTA FE, NEW MEXICO
MAY 28, 1958

IN THE MATTER OF: ' :

CASE NO. 1450 Application-of Neville G. Penrose,Inc, :

' - - for approval of a unit agreement. Ap- :
plicant, in the above=~styled cause, :
seeks an order approving its November :
State Unit comprising 913 acres, more :
or less, of' State of New Mexico and H

" patented lands, located in Township 10 :
"South, Range 37 and 38 East, and Town~ :
ship 11 South, Range 308 Bast, Lea :
Founty, New Mexico. :

ElviS'A. Ufz;’Ekaminer'

| 2 RANSCRI 2 Z OF ER Q CEZE Q l N Q §

©Hi. UPZ:  Next cdse on the docket will be Case 1&50.

YMRa PAYBE: Application of Nev111e G. Penrose, Inc. for
approval of a unit agreement.‘ o

MR. CHURCHILL: Mr. Examiner, Re. T+ Churchill, attorney,

Fort Worth, appearing for the applicant that will be Penrose, Inc.

(Wifness sworn)

J. R. FRENCH,

DIRECT EXAMINATION

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE New Mexico
rnone CHopel 3-6691
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BY MR. CHURCHILL:
Will you state your name and address for the records, pleage?
J+ R« French. -
By whom are jbu employed?

Midland, Texas. I am empléyéd by Neville G. Penrose.

Q
A
Q
A
Q In what»capécity?
A Geologist, geqphfgiciéﬁ.
Q How 16ng ha&éiyou-been employed by Penrose?
A Since January lst, 1958.
Q Have you ever appeared beforg»this Commission as an expert
witness? |
A' No;

Q Will yoﬁ please state to the Commission your educationél

A I ama graduétévoflst;_Luke's Univeréity; 19Si, BaChelor‘oq
Science degree in geophysiéal enginéering, with‘é,minorgiﬁ geb}bg&.
Upon gradugtiqn, I was employed by Major 611 qupan& doing selamic
fleld wak ;hd‘interpretatibn. After tpree years, I was appointed
selsmic party chief. At the conclusion of one&yéar of that, I was
appoinfe&idistrict'geophysicist in Midland, Texas, and in that
capaclity was actifely engaged in/the eféluatiOn and,interpretaﬁion
of geological and geophysical data.

' MR. CHURGHILL: Will the Commission accepb Mr, Frenchts
qualificétions aé an expert wltness? |

MR. UTZ: . They will be accepted.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
At BUQUERQUE. NEW MEXICO
Phone CHapel 3-6691




,purpose and what 13 shown by that Exhiblt?

: including the west half of the west half Section'3l Township 10

you have 113.3 acres; Does timt come about bsoause of the lothacfe

Q@ Mr. French, are you familiar with the acreage which has
been proposed for the unit? A Yes, I am.
Q You have before you now a copy of the Exhibit which has be&n

markéd Penrose's Exhibit 1. Would you explain to the Examiner the
A We have outlined in red the proposed November State unit,

South Range 38 East, all of Section 36, Township 10 South, Range
37 East, exoep+ the southwest northmest and west half, southwest
all of section - let me correot that -~ in Section k 1mmediately
.to the south which is in Townsnlp 11 South, 38° East. We have 1n~

cluded lots 1,2, 3 and I in the north half of the southwest quarter

1n the north half of the southpast quarter. Als,o; uu;s'acreag ‘ia-
State acreage wiuh the exceptlon of the west half,,wéSt_half”Secti;L
31, which is fee acreage. | -
1u Q How uuch~acreage"is involved in the proposed unit?

A Nine hundred and thirteen acres, --

Q What is the - \

A - more‘of less;

Q What is the ocoasiou of the odd acreage there?

A We have a plat --

- Q In other words,'—f my question, Mr. Frohch ~= in other wordp,

agé? : S ‘

- A Lots 1,2 3 and I} compri se slightlj ovér 73 acres.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORYERS
ALBUQUERQUE. NEwW MEXICO
. Phone CHopel 3-6691
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with the exception of the west half, west half of Section 31 are

li, and we were also unable to obtain a sighature of Miss Lorins

@ How many tracts arve involved -~ separace tracis are in-
volved in this proposed wit?

A Nine.

Q And did I understand you to testify that all of these trac%s

State lease tracts?
A Thatts correct.

Q

e

Have all of'thé‘working interest owners under these nine
tracts executed the proposedvunit’égreément?‘

A Yes. One hundred per cent.

Q@ Have all of the royalty and overriding royalty interest owﬁepg

execﬁted this unit agreement?

A No. There are éWO Péyalty owners in‘the»wesé hélf, west
half of'Section 31 who have-not éigned the unit agreement;
| Q;‘Hés“éﬁ‘attémpt been made 0 sécuré their-execﬁtio#é

-A Yes. “. |

Q What was the result of that?

A  We were unable to obtain the slgnature oE Miss Anita Field

who owns a one-eigth royalty in the west half,northwest of Section

Longﬁall who owns a one-sgixty-fourth royalty in the west half,
southwest of li, Section L.

Q When you speak of one~eighth and one-sixty-fourth royalty

owned by those two royalty owners, you are referring to the mineral

interest owned by them subject to the lease?

DEARNLEY - MEJIER & ASSOCIATES
GENERAL LAW REPORTERS

AULBUQUERQUE. NEW MEXICO
Phona CHanal 24491




A Right.

Q For what reason have we been unable to secure the signaturg

of Anita Field?

A She is involved in a family dispute or situetion, which shé

feels does not justify her signing the unit‘agreement.

Q,:And how about Lorine Longwell? .

A “We are unable to contact her. she is’onulocation in -~ at

aicoﬁétruction job in utah and is not availsble by mail or telephone

or.telegraph,

Q Does the ﬁnit agreément ied proposéd unit agreement provide

for subsequent signature by ron-signers or subsequent joiners?

. A Yes, sir.

' Q jWill any of the cost of the development operatibnAunder the

;proposed November State unit be charged against either of these twg

‘royalty owners who have not yet signed?

" A No.

Q Does the proposed,unit'agreemgnt provide for subsequent ex<

tension or enlargement of the unit area.--

A Yes, it does.

Q@ == that would be subject to the consent of the‘wérkihg intérest -

‘owners, the Land Commissioner and to the 0il Conservation Commissidn?

A Yes, gir.

Q You have with you a plat which has been identified as Pen-

rosets Exhibit 2.  Will you please explain for the Commission the

Exhibit which has been identified as Penrose!s Exhibit 27

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFORTERS
ALBUQUERQUE. NEW MEXICO

Bhmmm Far__ -2
ors LASES
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of thls plat.

’this uni not the'fault on the west side ‘of this wit, which we

-feel precludes production west of this.fault line. ™

A Exhibit 2 is a contour-map on top of the Devonian formatioh

with the =~ in the general vicinity of the November State unit. I
believe we héve outlined in red the extent'of this unit.
Q Was this Exhibit prépared under your direction_or by you?
A Yes. | | |
Q  And ‘upon what basis was this geological daté secured?
A . Sub-surface and seismic data involved in the compilaﬁioh
Q WOuld you explain for the Comm¢ss1on the geological data
which leq to the formation of_the progosed size of the unit agree=

ment?~"

A_ I feel, in my opinion, that the'minus eight thousand contonr

dhould-beothe extent of productioh in the area,in the vicinity.of

Q Will you have good sub-surface control in this area by

reason of previous tests which have been drilled in the area?

A Yes. There are quite a few -~ dry holes rlng the unit, out:

lining the unit itself

Q And this is the Devonian formation that you have shown herg

on this sub-surface map*
A That's right, the top of the Devonian.

Q And have'each or all of these surrounding wells tested the

A That is correct.

OEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORYERS
ALBUQUERQUE. NEW MEXiCO
Phone CHapel 3-6691
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 pécted?

”1ng and fufthep development if productive of the Devonian formatior]?

Q@ In your opinion, as ar expert witness, do you believe that
all of the acreage presently included in the proposed ltovember

state unit %o be reasonably productive of gas or oil from the De-

-

vonian formation?
A I belicve it can reasonably be presumed to be productive.

Q At apbroximately what depfh is the Devonian formation ex-

A At a depth of 1107 to 1109, or minus 7,800 to minus 8,000 -

subsea.

Q What is the proposed location of thé first unit well or the¢

initial unit well”

A Nlneteen hunqred eighty feet from the North and Bast line,

Section 36 Township lO South, Range 37 East.

- Q- Has “is» 611 been spuqded as of this uime°
A ‘Yes, it was spudded on May 8, -19556.
‘ Qv And to what depth is that well projected?
A

fNot. to exceed 12,500 feet to the Devonian formafﬁqp.
Q-4In your opihion, as an expert witness, doés that ﬁihposed

unit area embrace sufficient acreége to provide for efficienﬁgtest—

A Yes, I do.

Q Do you believe that this unit,if approved,will tend to be in

the best interest of conservation and to protect correlative rightg?

A Yes, I do,and T would like to elaborate on that a little bilt.

Drapni ey Moirn & ASS0LIinTED
GENERAL LAW REPORIERS
. ALBUQUERQUE. NEwW MEXICO
Phone CHapel 3-6691




The 1argest tract committed to the unit is a 160 acres, and to
drill a Devonian test tc thib depth, we think tlmt in a wildeat
area such as this, it is not feasible to drill such a test on any

smaller amount of acreage than we have outlined here.

- Q@ You also feel'that on the-information available to'you at .
’this time that the unit is not reasonably subgect to enlargement
from the 1nformation avallable to you at this time?

'“A That is'correct._ I think the amount of dips that we have

shown in the different dlrectlons together with the fau]t preclude

”’-the enlgrgement of the unit at this time.

Q Hoye#br; the unit agreement provides for subsequent enlarge-

ment if geological data and information then available would sugge
that ?

A That*s right.» If this well is nroductivo snhcaguent

P
5

Q
o
q

 justify the extension, The agreement does makb prov1sion for that.

MB.\GHURCHILL: ‘A% this time, Mr. Bxaminer, we would like

to offer Penrosets Exhibits 1 and 2 in evidence.

MR, UTZ' Are theﬁe objections to the entrance of Exhibits|

‘1 and 27 If not, they will be accepted.

MR. OHURGhILL: I believe thatts all we have to offer at
fhis time.
MR; U1Z3 .Are‘therefény*é;éstions of the uitness?
»kMR.‘PAYNE: Mr. French, does the unig agreément containka

provision thatknonfsigning'noyalty owners will»not bear any cost

_| of development and operation?

T

5T

DEARNLEY - MEIER & ASSOCIATES
) GENERAL LAW Rrpnov;on
ALBUQUERQUE. NEW MEXICO

Phone CHopel 3-6691




Yes, sip,
N MR. PAYNE:
|
MR, yrz.
i If not, you may be éXcused,
. ( , ’ (Witnesgs éxcuged)-
| Ny ~ MR. urg: Are there any other statements 1n this cage?. _
there ‘are no other statements, “the ca“se will be taken undepr’ advi ge
» ment
: .
f .
PN
a;r’-‘l
A | |
g | |
i:
[
‘L /5 -. . . H N ‘ —
7‘ ' : - DEARNLEY ME!ER&ASSO"IATES
. H B GENERAL Law REPORYERS
o ) . ALBUQUERQUE New Mexico N
B ' - : . . . 5 ) Phone CHoool R-AL0i
‘ ! r
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best of my knowledge,

STATE OF Ngy MRXICO )
. . . 88
counry op BERNALILLO )

I, J. A, TRUJILLO, Notary Public in ang for the County or

Bernalillo, State or Newaexico, do hereby certify that the fofe-

skill ang abllity.

WITNESS my Hand and seal, this, the .3{ day of _ foie

1956 in the City of Albuquerque, County of Bernalillo, State of

New Mexico,

Notary Pubkfe

My Commission Expires~

Ootober 5, 1960,

I do hereby u¢rtif? that the roregoing 18
& eorpia e Fea,rd &t tae 9:auusi ags in

11

DEARNLEY - MEeiER & ASSOCIATES
GENERAL Law REPORTERS
ALBUQUERQUE NEW: MEX!CO
Phone CHapel 3-669]
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STATE LAND OFFICE £ // vy
e O 4 v

G S S «/Vql' Maico In reply refer to:

Unit Division
I I

MURRAY E. MORGAN . N\
COMMISSIONGR OF PUSLIC LANDS

TSy .
February 26, 1959

0il Comservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Re: . Termination of November
Unit Agreement
Lea Courity, New Mexico

(Your Order # R-1195)
Gentlemen: '

" We wish to advise you that the November Unit
was terminated by this office effective February 18,
1959.. Termination was in accordance with the terms
of ‘Section 17 of the unit agreement, which provides
for automatic termination for default under Section

8.

Very ttﬁly yours,
MURRAY E, MORGAN
Commissioner of Public Land

Ted Bilberry, Supervisor
0i1l and Gas Division

MEMAMR /o
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PR S s NEVILLE G.PENROSE, INC / 4
FAIR BUILDING
FORT WORTH 2, TEXAS
JASITN s

Hed “‘“December 17, 1958

Co-issioner
01l Conservation Cm-ission
Santa Fe, New Mexico

Dear Sir

The Commissior's Order No. R=1195 of June 18, 1958, known as the
Novesber State Unit Agreement Order, approved & unit esmbracing
913 acres in T198, RBTE and 38E, and Tlls, R38E,  NMPM, Lea County,
New Mexico.

Among other provisions, the Order requires a "Statement of Prosress"
report summarizing operations on the Unit to be filed each six months
period during the term of the Unit Agreement. This letter is to B
report progress for the first six months period,

A well was spudded on May 8, 1958, with cable tcols. On June 12,

1958, rotary drilling commenced. The well was drilled to 12,140 feet TD.
Commercisl production was not ronnd, therefore, the well was plugged and
abandoned Angust 20, 1958.

Beeanse this test well was dry, the unit members have agreed to termipate
the unit &s soon as approval to do so has been cbtained from the ,
Commissioner of Public lands, The 01l Conservation Commission will be.
notified when this approval has been secured,

Very truly yours,
¥EVILLE G. PENROSE, INC.

G o FldED
GMS/mm '
ce: Gulf Oil Corporation Aztec 011 & Gas Company, Inc.

Roswell, New Mexico Dallas, Texas

Leonard 0il Company Amerada Petroleum Corporation
Roswell, New Mexico Midland, Texas

Sunshine Royalty Company Mr. J. L. Reed
Roswell, New Mexico Lovington, New Mexico

o s TP PSSO
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OlL. CONSERVATION- COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

- June 23, 1958

Mr. R, T. Churchill

Neville G, Penrose, Inc

Fair Building -
Fort Worth 2, Texas

Dear Mr. Churchill: |

» We enclose two copies of Order R-1195 issued June 18,
1958, by the Oil Conservation Commission in Case 1450, which was
heard on May 28th at Santa Fe before an examiner.

- xF =
v

- .
y vi Gry yvuas,

i

" A. L. Porter, Jr.
Secretary - Director

bp
Encls.



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IR TRE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF

CONS IDERING:

CASE NG, 1450
Order No. R-1195

THE APPLICATION OF NEVILLE G. PENROSE, INC.
FOR THE APPROVAL OF TBE NOVEMEER STATE UNIT
AGREEMENT EMBRACING 913 ACRES, MORE OR LESS,
LOCATED IN TOWNSHIP 10 EOUTH, RANGE 37 AND
38 EAST, AWD TOWNSHIP 11 BOUTH, RANGE 38
EAST, WMPM, LEA COUNTY, MKW MEXICO.

ORDER_OF THE COMMISSION

IY TEE COMMISS IOK

’rbis cause came on for bearipg at @ o clock &.:m, on Kay
28, 19588, at Santa Yo, New Mexico, before Elvis A. Utz, Exaniney
dnly appoinnd by the "011 Comservation Commission of New Mexico ,
bereinafisr referred to as the "Commission," in accordance with
Rule 1314 of tho eouiuian Rules and &gulatiou.

NOW, on this /S% dsy of June, 1858, the Commission, 2
’qu@m being present, baving coamildsred the -“pl*e tias,  tha
evidence adduced, and the recommendations of the Examiner, Elvis
A, Uiz, and um»mxy advised in the premises,

rnmsz

(1) That due pnbuc notice having been given as roquircd
by law, the Commission has jurisdiction of this cause awd the
jhct uttor thereof.

(2) That the proposed unit plan will in principlo tond
to promote the couorvation of ou and gas and the preventioa of
mt‘.

IT !8 mnmmc emmm
(1) That this order lhull be knovn a8 the
m BTATE UNIT Ammrr ORDER

(2) (a) That the project herein referred to shall Wl
known as the November State Unit Agreement and shall hereinsfter
bo rotcrrod to as the '"Project.™

(b) That the Plan by which the project ahall be
operated shall be embraced ia the form of a unit agreemeat for
the development and opexation of the November State Unit Ares,
refsérred to in the Petitiomer's petitiom and filed with said
petition, aad -uoh plan -un ho known as t.l. non-unr Biaie Unit

Wnt




-8
Case No. 1450
Order No. R-1195

(3) (a) That the November State Unit Agreement Plan
i shall be, and hereby is, approved in principle as a proper
conservation measure; providod however, that notwithstanding any
of the provisions contaimed in said unit agreement, this approval
shall not be considered as waiving or rolinquinhias in any manner
any right, duties or obligations which are mow, or may hereafter,

|'be vested im the New Mexice 0il Comservation Commission by law

relative to the supervisioa and control of operations for explora-
tion and development of any lands committed to said November State
Unit Ammnt or relative to tb praduct:lon of oil and gas there-
from.

‘ (b) That the umit opontor pouodtcally shall file
vith the Commission a November State Unit Btatement of Progress,
summarising eperations for the exploration and development of any
lands committed to said November State Unit Agreament. This state-

| ment of progress shall be filed within 30 days after the expiration

of sach six-months pericd during the term of the unit agreement,

| and shall contain such pertinent data as may be necessary for the

Commissien to determine the progress being made u the MNovember
Btat. Unit Area.

(4) (a) That the umit area uhall bo- ‘
ﬁ' MEX1C0 P!IHL!PAL nxmux
TOWNBHIP 10 som RANGE 37 EABT

NW/4, and

’
- v e/
Ry & sy -w

TOWEBHIP 10 BOU‘I! RANGE 38 KAS‘!'
Bection 311 W3 \ L
TOWNSEIP 11 BCUTH, RANGE 38 EAST

Fection 4; WWM lots 1, 2,

3,;364'

comtaining 913 acres more or less.

(3) That the unit operator shall file with the Cosmission
an exscuted origimal or exzecuted counterpart of the JNovember State
wt Agreement withia 30 dan after the o!tcctin date thereof.

() mt any purty owning rights ia th- u:ltmd sub-
stances who does not commit such rights to said unit agreemsat
before the effective date therecof may thereafter become a party
thereto by subscoribing to such agreemsat or counterpart thereof,
or by ratifying the same. The unit operator shall file with the
Commission within 30 duays an oruiul of asy such couaterpart or
ratification.

(7) That this order shall become cttoctin upon tho
approval of said unit agreement by the Commissioner of Public Lanas|




-3-
Cane No. 1450
Order No. R-11956

for the Sitate of New Mexice and lhull terminate 1 !aoto
upon the termimatien of aaid unit :goo—at. $ 1as
operator shall immediately unotify Muion in wr;tiu
61 such tcniutm

' - nenstmuh.lnbnuuthhrwdycumt»
aheﬂ mxn-m

STLTE OF ll' uxxm

OIL eommnm WIOI

T L et

. XOWIN L. MECHEN, mimd
/ //////1;7;1/

/’(//C/ &

NUNRAY K. m:. m:

A/ o

& Rl { 2 e O S g T
A L PoRTER, a.,\‘ahr !: ue-eta.r-

A/
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NEthﬁfbfpﬁxpggmNc.

UHLDING
FORT WORTH 2,TEXAS

j950 4. 14 M 8138
July 10, 1958

X

e

L5

0il Conservation Commission
State of New Mexico

P. O. Box 871

Santa Fe, New Mexico

Attni Mr. A. L.'Porter,‘Jr, ;
Re: November State Unit Area - Lea County, New Mexico

Gentlemen:

[l S e T e TR e e e PO i V- e g WD

In accordance with your order No. 1195 entered in Case
No. -1450 and referring to the above unit, we enclose
executed counterpart original of the November State
Unit Agreement and Amendment thereto, together with
certificate of approval of such Unit Agreement and
Amendment by the Commissioner of Public Lands for the
State of New Mexico.

£ v By way of information the Unit well No. 1 was spudded
‘ at 12 noon on May 8, 1258 and is presently drilling
below a depth of 8100 feet.

Cordially,

NEVILLE G. PENROSE, INC.

v 43 Ll

R. T. Cburchili

RTC/ta
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i ' Thls cause came on for hearmg at 7 otclock  @.m, on ¥, 28

A’{ ' 19.J§/ S . - » New Mexico, before -

o : ‘ ’ . I /é‘L IO

S | WN&” Af[’ aﬂg,' UNIT AGREEMENT ORDER.

fJ Sl PR
c"?": /(y PR : THE : OMN
; \ S BEFORE THE OIL CONSERVATION CCMMISSION
’ v OF THE STATE OF NEW MEXICO

ALLED BY THE OIL CONSERVATION
CMMISSION OF THE STATE OF NEW
ICO FOR THE PURPOSE OF

>-éN THE MATTER OF THE HEARING
C

, CONSIDERING:
% - casE no, [HS©
‘ ) Order No, A . -
THE APPLICATION OF _ hevdle G- Porvresas , Se. A-178
FOR THE APPROVAL OF 1w ot Lo dlols
‘ UNIT

AGREEMENT EMBRACING G413V ‘ £

ACRES, MORE OR 1ESS, ﬁﬁgn %mﬁu P 1o &q,// an ,0m1,“«0° " Soed ;nge 35
£ ost, N, e COUNTY, NEW

MEXICO, -

ORDER OF THE COMMISSION

BY THE comxssxdm:

2 ,7 .

NOW, on this
present, having considered

fally advised n

o
2\
.U\
.
g
»-.,

the premis
FINDS. ‘

(1) That due publ:.c notice having been given as required by law, the Com1ssion
has jurisdiction of this-cause and the subject matter thereof,

L (2) That the proposed unit plan will in principle tend to promote the conservation
of oil and gas and the prevention of waste, v _

IT IS THEREFORE ORDERED:

(1) That this order shall be known as the

-

: - 4+(2) (a) That the project herein referred to shall be known as the 71«0'”%1»"‘/
:42& Unit Agreement and shall hereinafter be referred to as the "Project,"

(b) That the Plan by which the project shall be operated shall be embraced
&L 1;1 the gz%uof a unit agreement for the development and operation of the _ }1.47 %.;m ﬁﬁn/v'
N : /z Unit Area, referred to in the Petitioner's pet,itL °p. and filed with said
%: petition, and such plan shall be known as the Yot e Unit Agreement Plan,
&0

(3) (a) That the /{,oﬂy,vgw /M‘-/Unit Agreement Plan shall be, &nd

A
\",}?J hereby is, approved in principle as a proper conservation measure; provided, however, that
1

notwithstanding any of the provisions contained in said unit agreement, this approval shall
not be considered as waiving or relinquishing in any manner any right, duties or obligations
which are now, or may hereafter, be vested in the New Mexico 0il Conservation Commission by
“law relative to the supervision and cont.rol £ oper%o ng, for exploration and development of
g any lands committed to said PeoE s te Unit Agreement, or relative
to the production of 0il and gas therefrom,




D
Order No,
\g v (b) That the unit operator periodically shall file with the Commission a
\?? :hgglﬁékrv{pﬁ/v ,AJZAJ Unit Statement of Progress, summarizing operatlkng
’YYQ for the exploration and development of any lands committed to said TMoTtelas
f’\\:g Unit Agreement. This s’atement of progress shall be filed within 30 days after the
“\",ég expiration of each six-months period during the term of the unit agreement, and shall
'Lg‘ contain such pertinent data as may be necess?gz;éi? the Commission to determine the progress
‘ g)tt:'\‘ being made in the Yt drs v Unit Area,
|
‘ N (4) (a) That the unit area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

rowmsiie 1O dedl, ranGe _3 7 8M7L' _ -
MB@J’é P E/Z /V/Z 4//4//?/ 5( oL A/AJ@/ 4—/2 Sza/;{
W 10 ,slwav RANGE 3§ EAST

, o S y 31 w/a L/ 2 ‘

| S TownusHi P 1 ;O\“T& anee 3¥ 6651,) . /4}
‘ ‘ ' . | S . Mw ‘f A Ao/s / 2, 35 4,_/“\_/,1//0 S’ 1/3’ Nz < /%

\ - :

| ‘ E containing C“ 3\ acres more or less, - \““‘\\V/‘
S pot* 8 %nlar ed/ ednt d_as F |
e A ;2;£(I/;;Zéf;2222:3525/%;EE;/P é be Bnlargéd or. raqﬁ? a pé%v1§§§}iﬁ i%ég,/

(5) That the unit operater shall file with the Co
© or executed counterpart of the

ss:l.on an execut.ed original
Lpan/ _ Unit

(6) That any party owning rights in the unitized subétances who does nnt.
comnit such.. nghts to said unit agreement beforc ihs offective date thereof may thereafter
hacoms & parity t.neret.o by subscrlbmg to such agreement or counterpart thereof, or by

_ ‘ ‘ratifying the same, The unit operator shall filé with the Commission mthin 30 days an
P orig:mal of any such counterpart or ratification,

— o ara

_ (7) That this Order shall become ef;ecllva ufn t)je approval of said unit
agreement by the ,

Tt S&—Jgr)
'_1_.,“3" M,LK/O

and shall teMte ipso facto upon the termination of said unit agreement. The last unit
operator shall immediately notify the Commission in mtmg of such t.ermlnatlon.

DONE at Santa Fe, New Mexico on the day and year heru‘inabove designated,

* o — | STATE OF NEW MEXTGO
b ~ o o " OIL GONSERVATION COMMISSION

s Chairman
s Member

, Member & Secretary
SEAL
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date é—; 2 -5 F

CASE /_45‘_0 - N Hearing Date S» >2€- 5 §F

My re,éoménda'ti‘ons for an order in the above numbered cases are as follows:

Staff Member
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No. 16-58

DOCKET: EXAMINER HEARING MAY 28, 1958

0il Conservation Commission 9 a.m. Mabry Hall, State Capitol, Santa Fe

The following cases will be heard before Elvis A. Utz, Examiner:

- CASE

1225 ;

I CASE

1446:

CASE

1447

1448 :

CASE

CASE

1449

e

CASE

1450:

—

Appiication of Mcab Drilling Company and Utex Exploration
Company for an order amending Order No. R-975. Applicant,

- in the above-styled cause, seeks an order amending Order

No. R-975 to permit the conversion tc a water injection well
of the Utex Exploration Company Donohue-Federal No. 3 Well,
located in the SE/4 SW/4 of Section 15, Township 16 South,
Range 29 East, Eddy County, New Mex1co.

-Application of: The Texas Company for appfoval‘of a-unit
agreement. - Applicant, in the above-styled cause;. seeks an

order approving its Cotton Draw Unit embrac1ng 35 144 acres,

more or less, of Federal, State of New Mexico, and patented .
lands, located in,wanship 24 South, Ranges 31 and 32 East; o
Township 25 South, Ranges 31 and 32 East, in Eddy and Lea ‘ ‘

Counties, New Mexico°

Application of The Texas Company for a non—standard gas
proration unit. Applicant, in the above-styled cause,; seeks

. an order establishing a 320—acre non-standard gas proration
unit in the Eumont Gas Pool comprising the E/2 of Section 11,

'ﬂ!\wnq‘hin 20 Qnu{-h Hange '-17 l?nc.-f- T oa (‘nuniv New Mparir-o

said unit to be dedicated to the aﬂol1cant's C H. Weir "B"
¥Well No. 3, located 330 feet from the Rorih line and 660 feet
from the East line of said Section 11.

Application of Ambassador Oil Corporation for approval of a

unit agreement. Applicant, in the above-styled cause, seeks

an order approving its North Caprock Queen Unit No. 2 S
embracing 1808 acres, more or less, of State of New Mexico ’ vl
lands located in Township 13 South, Ranges 31 and 32 East,

in Chaves and Lea Counties, New Mexico

Application of Graridge Corporation for an exception to Rule o
309 of the Commission Rules and Regulations. Applicant, 1n :
the above-styled cause, seeks an order permitting the

consolidation of tank batteries to receive the production

from more than sixteen wells in the North Caprock Queen Unit

No. 1 in Chaves and Lea Counties, New Mexico, which was

established by Order No. R-1145. The applicant further seeks
. permission to install automatic custody transter equipment on
~the above-referenced Unit.

—
Application of Neville G. Penrose; Inc. for approval of a

unit agreement. Applicant, in the above-styled cause, seeks
an order approving its November State Unit comprising 913
acres, more. or less, of State of New Mexico and patented lands,
located in Township 10 South, Range 37 and 38 East, and
Township 11 South, Range 38 East, Lea County, New Mexico.

]
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Docket No.

CASE 1451:

 CASE 1452:

CASE 1453:

CASE 1454:

CASE 1455:

16-58

Application of Amerada Petroleum Corporation for a non-
standard gas proration unit. Applicant, in the above-styled
cause, seeks an order establishing a 280-acre non-standard
gas proration unit in the Justis Gas Pool cocasisting of the

'W/2 SW/4 Section 24, NW/4 and SW/4 NE/4 of Section 25, all in

Township 25 South, Range 37 East, Lea County, New Mexico, said
unit to be dedicated to the appllcant s proposed well to he
‘drilled in the NE/4 NW/4 of said Section 25.

Application of Amerada Petroleum Corporation for the dual
completion of a producing oil well to permit the disposal of
salt water therein. Applicant, in the above-styled cause,
seeks an order authorizing the dual completion of its H. C.
Posey ''A" No. 4 Well, located in the NW/4 NE/4 of Section 14,
Township 12 South, Range 32 East, Lea County, New Mexico, in-
such a manner as to permit the production of oil through the
tubing from the Pennsylvanian formation, adjacent to the East
Caprock-Pennsylvanian Pool, and to permit the disposal of
salt water through the casing tubing annulus into the Devonian
formation between 11,205 feet and 11,370 feet.

Application of Magnolla Petroleum Comnanv for an ail-nil duasl.
compietion. Applicant, in the above-styled cause, seeks an

order authorizing the duali compietion of its Stephens Estate
No. 1 Well, located in the NW/4 SW/4 of Section 24, Township

21 South, Range 37 East, Lea County, New Mexico, 1n such a

manner as to permit the production of oil from the Terry-
Blinebry Pool and Wantz-Abo Pool. '

Application of Gulf 0il Corporation for an oil-oil dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Learcy
McBuffington No. 4 Well, located 660 feet from the South line
and 1980 feet from the West line of Section 13, Township 25
South, Range 37 East, Lea County, New Mexico, in such a

- manner as to permit the production of oil from an undesignated

Blinebry o0il pool and oil from the Justis-Ellenburger Pool
through parallel strings of tubing.

Application of Gulf 0il Corporation for an oil-oil dual
completion. Applicant, in the above-styled cause, seeks an

- order authorizing the dual completion of its Learcy

McBuffington Well No. 5, located 1650 feet from the South liue
and 1980 feet from: the East line of Section 13, Township 25
South, Range 37 East, Lea County, New Mexico, in such a

manner as to permit the production of oil from an undesignated
Blinebry oil pool and oil from the Justis-Ellenburger pool
through parallel strings of tubing.




-3-
Docket No. 16-58

L CASE 1456 Application of Gulf 0Oil Corpeoration for an o0il-o0il dual

S — ° completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Learcy :
McBuffington Well No. 6, located 330 feet from the South 1ine
and 1980 feet from the East line of Section 13, Township 25 4
South, Range 37 East, Lea County, New Mexico, in such a manner
as to -permit the production of o0il from an undesignated }

; : Blinebry oil pool and oil from the McKee formation, adjacent

i - ’ ‘ to the Justis-McKee Pool, through parallel strings of tubing.

CASE 1457: Application of Sinclair 0il & Gas Company for an oil-o0il dual
. completion. Applicant, in the ahove-styled cause, seeks an

; order authorizing the dual completion of its State Lea Well

: ‘ No. 1, located 660 feet from the South and West lires of -

- Section 24, Township 16 South, Range 33 East, Lea County, New

i i Mexico, in such a manner as to permit the production of oil

! S from the Kemnitz-Wolfcamp Pool and from the Pennsylvanian

. formation adjacent to the Kemnitz-Pennsylvanian Pool through

- parallel strings of tubing.

CASE 1458: ~"Application of Albert Gackle for a non-standard gas preration

o unit. Applicant. in the ahove-ctvied cause. seeks an order
establishing a 320-acre non-standard gas proration unit in
the Jalmat Gas Pool consisting of the S/2 of Section 23,
Township 23 South, Range 36 East, Lea County,. New Hexipo,
sald unit to be dedicated to the applicant's Sinclair State
No. 1 Well, located 1650 feet from the South line and 990
feet from the East line of said Section 23.

e e g

RV RS

CASE 1459: Application of Continental Oil Company for a dual completicen S
and non-standard gas proration unit. Applicant, in the above- ’
styled cause, seeks an order authorizing the dual completion
of its Farney A-17 Well No 3, located in Section 17, Township
23 South, Range 36 East, Lea County, New Mexico, in such a
manner as to permit the production of oil from the Lower Yates
formation of the Jalmat Gas Pool and gas from the Upper Yates
formation of the Jalmat Gas Pool through the tubing and

H casing-tubing annulus respectively. The applicant further

; seeks the establishment of a 160-acre non-standard gas

j proration unit in the Jalmat Gas Pool comprising the NW/4 of

) said Section 17, to be dedicated to the said Farney A-17 Well
i : ‘No. 3. A

e

MR el

Lo et i M

CASE 1460 Application of Phillips Petroleum Company for an oil-oil dual
, completion and for permission to commingle production from
two separate pools. Applicant, in the above-styled cause,
seeks on order authorizing the dual completion of its New Mex
"A~ Well No. 1 located 1983 feet from the South line and 2313
feet from the West line of Section 25, Township 16 South, -
Range 33 Fast. lea Countv. New Mnxinn in such a manner as to
permit the production of 0il frow the Kemn1tz~Wolfcamp Pool
-and oil from an undesignated Pennsylvarian pool through
parallel strings of tubing. The applicant also proposes to
produce the Wolfcamp and Pennsylvanlan production from said
well into common storage.
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Docket No.

CASE“IQGI:

CASE 1463

CASE 1462:

ir/

P

'nﬁ

1658

Application of A. A. Greer, et al., for an exception to the
acreage factors established by Order No. R-565-C for certain
wells in San Juan County, New Mexico. Applicant, in the:
above-styled cause, seek an order granting an exceptlon to
the acreage factors provided in the Special Rules and Regula- -
tions for the Aztec-Pictured Cliffs Gas Pool and Fulcher Kutz-
Pictured Cliffs Gas Pool, as set forth in Order No. R-565-C,
for one well in the Aztec-Pictured Cliffs Gas Pool and eight
wells in the Fulcher Kutz-Pictured Cliffs Gas Pool which were
drilled on 40-acre spacing prior to the establishment of 160-
acre spacing in the aforementloned pools.

- Application of El,Paso Natural Gas Company for a non-standard
‘gas proration unit. Applicant, in the ahove-styled cause,

seeks an order establishing a 335-acre, more or less, non-
standard gas proration unit in the Blanco Mesaverde Gas Pool
consisting of the SW/4 of Section 7 and the W/2 of Section 18,
all in Township 30 Nortl:, Range 8 West, San Juan County, New
Mexico, said unit to e dedicated to the applicant's Howell
No. 4-C Well, located 932 feet from the South line and 931

TS PR S d o o
f““f 'F"'“" +h3 west lins vf s5id Section 16.

Application of PanlAmerican Pétroleum Corporation for an oil-
gas dual completion. Applicant, in the akove-styled cause,
seeks-an order authorizing the dual completion of its 0. H.

- Randel '"A" No. 1 Well, located 1650 feet from the South line.

and 99C feet from the West linre of Section 9, Township 26

North, Range 11 West, San Juan County, New Mexico, in such a
manner as to permit the production of oil from an undesigna-
ted Gallup o0il pool and gas from an undesignated Dakota gas -
pool through parallel strings of tubing. ‘
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Mr. A. L;‘Porter

_ RTC/ta

u st it < r

A s R et e

Y/ nse NEVILLE G.PENROSE, INC.
I ’ :’/_-“'?:s FAIR BUILGING
el " FORT WORTH 2, TEXAS

-
' 7.,,April 28, 1958

0il Conservation Commission
State of New Mexico

P. 0. Box 871

Santa Fe, New Mexico

'Re:' November State Unit - Lea County, New Mexico

Dear Mr. Porter:

We enclose original and two coples of . application on
behalf of Neville G. Penrose, Inc., Unit Operator, for
approval by the 0il Conservation Commission of the

"vproposed Unit Agreement cover;ng 913.36 acres of land
~ in Lea County1 New Mexico.

ifBecause of the early. expiration of New Hexico State

Lease E-1860, we request that this application be set
down for the earliest possible hearing before an

- Examiner and that the required public notice be made

as soon as possible.
The Unit Agreement together with application to
extend State Leas E-1860 has been. presented tc the State
Land Commissioner for approval.
Cordially,
NEVILLE G. PENROSE, INC. ,

vacuau

R. T. Churchill
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missioner finds:_

‘with seal affixed, this " day of

CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

DOV CTATE VBB « o o UMD ATIN

'There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached

Agreement for the development and operation of acr e ic S
described within the attached Agreement, dated %‘ﬁ, “

which has been executed or Is to be executed by parties owning and
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of sald Agreement, the Com-

(a) That such agreement will tend tovprbmote the
conservation of o1l and gas and the better
utilization of reservoir energy in said area.

- {(b) That under the proposed agreement the State
.. of New Mexico will receive its fair share of

the recoverable oil or gas in place under its
lands 1in the area. ’

{c) That each beneficiary InStitution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable oil and gas
under its lands within the area.

(d)' That such agreement is in other respects for

the best Interests of the state, with respect
to state lands. _

NOW, THERBFORE, by virtue of the authority conferred sipon me

under Sections 7-11-39, 7-11-40, 7- t1-h1, 7-11-47, 7-11-48, New Mexico

Statutes Annotated 1952 Compi iflatiocn, I, the uildeisiyned, ‘Commissioner

- of Public Lands of the State of New Mexico, for the purpose of more.

properly conserving the oil ‘and gas resources of the State, do hereby
consent to and approve the sald Agreement, and any leases embracing
lands of the State of New Mexico within the area shall bé and the
same are hereby amendéd to conform with the terms thereof, and shall

remain in full force and effect according to the terms and conditions

of said Agreement. This approval is subJect to a11 of the provislons
of the aforesaid statutes. , v

"IN WITNESS WHEREOF, “; Certificate of “I‘O‘Val is execut’

- PP G —

Commissloner of Public Tands
.of the State of New Mexico

fffff




EFOKE THL OIl, CONSERVATION COMMISSION
TATE O 0

IN THE MATTER OF THX APPLICATION )
OF NEVILLE G, PENROSE, INC. FOR )
THE APPROVAL OF A UNIT AGREEMENT )
EMBRACING THE W/2 W/2 OF SZCTION )
31-105-28E; ALL OF SECTION 36-10

S~37E, EXCEPT SW/4 Wi /4 AND W/2 CASE NO

)
)
SW/&; AND LOTS, 1, 2, 3, 4, N/2)
/4 AND Nf2 asla OF szcnou 4— )
118-38E, N.M.P.M., ALL IN - LEA)
COUNTY, NEW MEXICO, AND C - )
ing 913.36 ACRES, mm«. oR LESS. )

Comes now the applicant, NEVILLE G. PENROSE, INC., of Fort
Worth, Texas acting by and through its Secretary and General
Counaal R. T, Ghnrchill and makes application for the approval
of & Unit Agree-ene enbrlcing the W/2 W/2 of Section 31-10S-38E;
all of Section 35—108-37&, except SW/4 NW/4 and w;4 SW/4 ana Lots
1, 2, 3, 4, n/z SW/4 and n/z SE/4 of Section 4~1LS~388 N.M.P.M.,
ail tn Lea Covnty, Mew Mexico, and containing 913 36 acres, more
or lenc, for the production of oil and/or gas therefrom; said
Agreement havin; been subscribed to by all of the owners of work-
ing interest, royalty, overriding royalty and similar intarest
cuaats, except rovalty owners Lovene E. Whitley ucC11ntoa Lon;neli
Anat& Field and the State of Hew Mexico, and which partiei-are
praaancly being circulated for approval and signature, and in
support of this application uould shou

1. That the W/2 W/2 of Section 31-108-37E, N, M.P.M., Lea

County, New Mexico, are privately owned 1ands That an undivided

l s £ in tha wlo P&!’l%_ of géﬁ_itj Sansioan 21 {4a lvs eaq:

S

uw
Eh.

oy
valid and lubsisting leases described in the Exhibit "B of the

Unit Agreenent attached hereto and that the remaining 1/2 interes

LAS

1n the sald W/2 Wd/4 of Section 31 is unleased and iu owned eqquI]

-3




| by Leonard 011 Company and Sunshine Royalty Company. That an

undivided 1/4th iaterest in the wl2 8w/4 of said Section 31 is. aubT
Ject to two valid and subsisting oll and gas leases, described in ?
said Exhibit "By and that the reméining 3/4th interest therein 1
ﬁnleaéed and is owned equally by Leonard Oil Company, Sunshine
ROyalty Canpany and J. L. Read. | _

The renaining lands eMbraced in sald unit are ocumed by the
State of New Mexico and are subject to the follcwing oil and gas

41enaes fron the State of New Mexico:

06-362  Neville G. Penrose, Inc. E/2 NE/4 and Elz A
T SR : of Section 36-10S-37E
B-8224 Gulf 0il Corperation SE/4 of Sectiom 36~
o S R _ - 108-37E
'E-6979 ~ Aztec 0il & Gas cqmpany : NW/4 HE/4-of Seétioﬁ
. 36~IOS~37E :
‘ 6641317 Aztec 011 & Gas Company N/2 uw/a of Secticn
o and Mavilie G, Penrose Inc. 36-108-37E
E-1860 = Neville G. Penrose, Inc. SE/4 NW/4 and SW/4
B - RE/4 of Section 36-
| ) 108-37E
. 0G-2300 Meville G. Penrose, Inc. Lots 1,2,3, & 4 of
S - ' Section 4-118-38E -
E-9179  MHeville G. Penrose, Inc.  N/2 Si/4 of Section
~ : - 4-118-38K
E~9440 A-eradi P;ttoleuifcéfp‘  W/2 88/4 of Section

4-118-38E

'Request has been made to the Commissioner of Public Lands
of the State of New Mexico to approve said Unit Agreement insofar
as the above State Oil and Gal‘leases are concerned, |

o~
i:
"
»
¢
b3
i
}
14
o
k
)
e

attached hereto and made a part hareof by reference, has been

entered into and executed by all the owners 6f the working interesgt,

royalty interest, unleased mineral interest and overriding royal

-2- | R




)

b1 ]

'tionn. porosity and drainage under all of the lands embraced in
said ﬂnig are subntantially equal ;nd uniform and the approval of

‘qad operation of ths unit ares as an entirety with the understand-

y T s S e b . -~ - s . e e P e o ama
: y;wvuu- ed therefrom snail pe a&lliocated among the peLsies oun an

interest, in and under the lands embraced in said unit, except

royalty and overriding roysity owners, Lorege E. whitley MC Clinto{
Lohgnell and Aneta Fileld, which parties are now beiqg circularized
for signature and uhdet the terms of said Unit Agreement there will
be no costs of development or operation of the pooled unit to be
borne by.lﬁid tnb royealty owners.

3{ Upon 1n£or-nticn and belief that the geological forua+

such Unit will promote the orderly development of such lands for
oll and gas, protect correlative rights and prevent waste. Th§€
the Unit Agreement attached herqto provides for the-devélopnent

ing and agreement between the partics that all oil and gas

o m

Gcr!!&ﬂ basia.
Respectfully submitted,
NEVILLE G. PENBOSE, INC.

g By__{jz~ ;> (:.

R. T. Ghurchill

1813 rair Building,
Fort Worth 2, Texas
Attorney for Applicant
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" 4-28-58

" BEFORE THE OIl, CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION )
OF NEVILLE G, PENROSE, INC. FOR )
THE APPROVAL OF A UNIT AGREEMENT )
EMBRACING THE W/2 W/2 OF SECTION )
31-10S-38E; ALL OF SECTION 36-10 ; ‘ -
S-37E, EXCEPT SW/4 WW/4 AND - W/2 CASE NO,
SW/4 ' AND wers, 1, 2, 3, 4, N/2 ; :
)

: e SW/4 AND N/2 sx/a or ssctzox 4-
l. ] L 118- 38E » N. uo P uo AI‘L IH .

| ' COUNTY, M&W MEXICO, AND CONTAIN-
ing 913. 36 ACRES, unna OR ‘LESS,

cﬁ-ea;no- the applicany,_uEVILLE G, PENROSE, INC., of tht

W&rth; Tgxas;vqctiﬁs‘by and tﬁrough its Secrétary and General
Counsel; R. T. Churchill, and nakes aﬁplicacion for the approval
léf a Unit Agreement em5r8¢ins the W/2 W/2 of Section 31-105-38E;

- ali of Séctio.n 36-198-375,’exc§§t SW/4 Wi/4 and W/Z 544 and Lots
1, 2, 3, 4, W/2 W/ and N/2 SE/4 of Section 4-115-38E, N,M.P,M.,
#11 in Lél County, New Mexico, and contain;ng 913.36 acres, more

(. or less, for the production of o1l and/or gas thevefrom; said

- Agresment hhvinﬁ been subscribed to by #11 oflﬁhe owners of wofﬁ*
vins int;re-,, royalty, overridiag royalty end similar interest
owners, except royalty owners Lorene E. Whitley Hbclinton Longunlﬁ,
Ansta Fleld aﬁd the State bf ﬁew uatico; and which parties are
preseatly being éitculatgd for approval and signature, and in
suppert of this application would show:

1. That the W/2 W/2 of Section 31-103-37E, N, H.P M., Lea
¢ounty, Hew Mexico, are priv&tely owned lands. That an undivided

1/2 intarest in

the W/2 Wi/4 of gatd Saction 31 is subjact to fou
_valid and subsisting leases described in the Exhibit "B" of the

Unit Agreement attached hereto, and that the remaining 1/2 interesi

By

-

in the sald W/2 Wd/4 of Section 31 is unleased and is owned equall




3 by Leonard 0il Company and Sunshine Royalty Compahy. That an

‘_undivided 1/4th interest in the W/2 SW/4 of sald Section 31 1is oubw-
ject to two valid and subsisting oil and gas leases, described in
said Exhibit "B'; and 5hat the remaining 3/4th interest therein is
unleased and is owned equnlly by Lecnard 0il Company, Sunshine
Royalty Company and J. L. Read.

The remaining lands e-braeed in said unit are oWmped by the
7stace of New Mexico and are “subject to the following oil and gas

leases frou the Stute of New . nexicoi

0G-362°  Neville G. Penrose, Inc. - E/2 NE/4 and E/2 SW/4
' ' - of Section 36-108-37E
E-8224  Gulf 0{l Corporation SE/4 of Section 36-
SRR . 108-37E
E-6979  Astec Oil & Gas Company Wi/4 WE/4 of Section
| ' 16-108-178 |
. 0G-1317 Astec 0il & Gas Company N/2 W/t of Ssction
- and Reville G. Panocq,lnc._;36-l08-378
E-1860 Neville G. Penrose, Inc. SE/&4 W/4 and SW/4
| NE/4 of Section 36-
| 108-37E
00-2300 Meville G. Penrose, Inc.  Lots 1,2,3, & & of
DR - | Seation 4-115-38K
E-9179 Neville G. Penrose, Inc, N/Z SW/4 of Section
- _ o 4~118-38E o |
E-9440 Amerada Petroleum Coxp. N/2 85/4 of Section
o | 4=118- 38K

" Request hni bean made to the Commissioner of Public Lands
of the State of New Mexico to approve sald Unit Agreement insofar
aa;thn ahové‘statc 011 and Gas leyoai are concerned. ;

. The 6nit Aarccnoﬁt-datod March 25,*1958, which is
attached hereto and made a part hereof by reference, has been
entered iuto and;ex.cuted by a;l‘thi owners of tye iorking interest

royalty interest, unleased mineral interest and overriding royaltj

-2-




interest, in and under the lands embraced in said unit, except
royalty and overriding royalty owners, Lorene E. wﬁitley MC Clintos
Longwell and Aneta Field, which parties are now being circularized
for signature and under the terms of said Unit Agreeﬁent there wil
be no costs of development of‘operation of the pddléd unit to be

borne by said two roydlty owners.

3. Upon iuforiation and belief, that the.geological forma

tions, porosity and drainage ﬁndet all of the lands embraced in
said Unit are substantially equal and uniform and tﬁé‘appfovai df
tupﬁ Unit—viil‘pro-bte the orderly deveioppent of Quch 1andsvf?t
- 041 and kll. proéecf correlative rights and prevent’waste Thﬁt
“thn Unit A;rocnnnt attached hereto provides for the davelopnent
&nd Opcrltion of the unit ares as an entirety with the underactnd
in; and agreement between the parcies that all oil and sas
produced therefron shall be allocated among the parties on An
.croa;e basis , o R -,

Respectfully submitted, |

NEVILLE G. PENRDSE INC

oD (Dullie

R. T. Churchill

1813 Fair Building,
Port Worth 2, Texas
Attorney for Applicant
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