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OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

~

June 23. 1958

Mr, Horace Burton
Sinciair Ofl & Gas Co.
Midland, Texas -

Dear Mr, Burton;

. We enclose two copies of Order R-1200 {ssued June 18,
1958, by the Oll Conservation Commission in Case 1457, which was
heard on May 28th at Santa Fe before an exa_mln’er.

Very truly yours,

A, L, Porter, Jr.
Secretary - Director

_bp
“Encls,
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BEFORE THE OIL CONSERVATION COMMISSION
OF TRE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEZW MEXICO FOR
TRE PURPOSE OF COMBIDERING:

CASE NO, 1457 ,
Order No. R-1200

APPLICATION OF SINCLAIR OIL AND GAS
COMPANY FOR AN OIL-OIL DUAL COMPLETION
IN TEE KEMNITZ-WOLFCAMP POOL AND IN THE
PENMBYLVANIAN FORMATION ADJACEET 10 THE
KEMNITZ-PENNEYLVANIAN POOL IN LEA com,

¥EW l:xxco
ORDER OF THE COMMISSION

'Al! THE cnmsuom

m- cam cand on for huriu at ® o'clock a.n. on May
38, 1988, at Santa Pe, Nev Msxico, before Elvis A, Utx, Examiner
duly uppohud by the 011 Comnservation Commission of M Mexico,
hereinafter referred to as ths "Commission," in accordance with
Rale 1214 of the Commission Rules and Regulations,

WOV, on this “uy of June, 1958, the Commission, a

- adduced and the mmucu of the Examiner, Elvu A. Utz, and
being fully advised in the premises,

mm:-

(1) mt due p\lhl:l.c notice having been given as rcqu:l.rod
by lav. the Commissjion has jurindiction ot thi- cause and the
ubjoot matter- thmt. ‘ :

(2) That the applicant, Sinciair 0il and Gas Company, is

fros the South lime and 660 feet from the West line of Section 24,
Township 16 South, Range 33 East, NMPN, ua County, Mew Mexico.

- (8) That the applicant proposes to dually complete the
" above~desoribed State isa Well Mo. 1 in such a manner as to permit
the preoductien of oil from the Kemnits-Wolfcamp Pool amd the :
production of oil from the Peansylvanian formation adjacent tc the
 Essmitz-Peansylvanian Pool through puranol strings of t'o-inch
"Anside dizmeter tubing.

(4) Tahat the mechanics of the proposed dual completion
are !miblo and in mcord with good comservation practices.

(5) That approval of the subject appueation will met
cause waste nor impair eorrolat:ln rights.,

quorum beiag preseat, copsidered the application, the evidemce

the owner and operatos’ of the State Lea Well No. 1, losated 680 feqt
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Case No. 1457
:Order No. R-1200

the Pennsylvanian formation adjacent to the Kemnitz-Pennsylvanian
Pool through parallol strings of two-inch inside diameter tubing.

,tor- C-~103.

" j0ffice of ths Commimsion copies of Oil Comservatioan Commission Form
4 tion roqnir-d on those forms by existing nulo- and Regulations, and

- mission within fiiteen (15) days after the completion of such tosti,

packer 13 disturh.d, and

(68) That the Bubject application should be approy&d.
IT I8 THERKEXYORE ORDERED;

1. T7That the applicaant, Sinclair 0il and Gas Company, be
and the same is hereby authorizod to duaily complete its State Lea |
Well No. 1, located 3860 feet from the South line and 660 feet from |
the Vest linn of Section 24, Township 16 South, Range 33 East, NIPIJ
Lea Couaty, New Mexico, in -uch a ¥anner as to permit the produotio
of oil from the Kemnitz-Wolfcamp Pool and the production of oil f

PROYIDED HOWEVER, That lubject well shall be conplctod
and therea T pr such a manner that there will be no
commingling vithin the well-bore, either within or outside the casing,
ol gas, oil and gas, or oil produced from either or both of the
separats -trlta, ,

, . PROVIDED HOWEVER, That prior to the actual dual completior
the operafor shall make pressure t5gts $i e caming to prove that
RO caming leaks exist. In tie event a casing leak is apparent the
operator shall take aspproprizte steps to adequately repair the leak:
The results of these tests shall ht reportod to the Commission on

PROVIDED FURTHFR, That upon the =zctual dual co-plotion,ei
such subject well spplicant shall submit to the appropriate District
C-103, Form C-~104. Porm C-110, and Form C-122, outlining the informs-
two coples of the oloctric log of the well.

PROVIDED FURTHER, That said subject well for dual oo-ple—
tion amnd "?EHEEfIEE“EEEII‘ho equipped in such a way that reservoir
preossures may be determined separately for each 2 il two specifie
strata, and furtber, be equippod with all necessary conmsctions
required to permit recordiag meters to be installed and umed at any
time as may be required by the Cemmission or its representatives, 1+
order that natural gas, oil, or oil and gas from each separate
stratum may bs accurately measured and the gas-oil or gas-liquid
ratio thereof determined, and :

'IDID !UITIER That the operator shall make any and
sll tests, segregation and packer-leakage tests upon
conplction aad :naually th-roattor during the Annual Gas-0il Ratio
Test Period for the Ksmnite-Wolfcamp Pool, commencing in the year
1859, and whenever the packer is dilturbod, but not excluding any
othnr tests and/or deteruinations as deemed necessary by the
Comsission; t¢the original and all subsequent tests shall be witnessed
by representatives of offset operators if any there be at their
election, and the results of each test, properly attested to by the
applicant herein and all witnesses, shall be filed with the Com-

and further, that applicant shall file with the Commisasion in
duplicate a packer-setting affidavit, which affidavit shall be due
within fifteen (15) days of the dual completion or whenever the
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Case No. 14587
Order No. R-1200.

VIDED FJURTHER, That upon the actual dual completion
of such subject well, applicant shall submit to the Commission a
diagrammatic sketch of the mechanical installation which was
L T actually used to complete and produce the seal between the strata,
5 and » special report of production, gas-oil ratio or gas-liquid
| I : ratio, and reservoir pressure determimation for each producing rone
: T or stratum immediatoly following eonplotton.
) IT 18 mm Om - That Jurisdiction of this csuse is
hereby re saion for such further order or orders
. |as may seem mecessary or coenvenient for the prevention of waste and/
or protection of correlative rights; upen failure of applicaat to.
comply with any requirement cf this order after proper netice and
A N hoaring the Commission may terminate the authority hereby granted
- and require applicaat or its successors and assigos to limit its
v activities to regular singlo—:ono production in the interests of
conmervation.

: ' DONE at Saaia ¥, Mew Mexico, on the day i.ud year h.rcin-,_
ubov‘ mimtdd

o | | STATE OF NEW MEXICO .
| | | : OIL cousmanou COMMISSION

S O( It
mwnt L. MECHEM, Chairmsn

| é / //’// 4‘1(;W--—-—'
m‘ E. mm, Momber

A. L. mnun, .

Member & Secretary

ir/




BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

IN THE MATTER OF:

CLSE NO. 1457

TRANSCRIPT OF HEARING

i May 28, 1958 .
. DEARNLEY : M<IER & ASSOCIATES
- ’ -  GENERAL LAW REPORTERS
ALBUQUERQUE NEW MEXICO
Phone CHapel 3-6691
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.Thxaa, representing ainolair 011 & Cas Company, the applicant,

We would like for the record to show a minor correction on the

BEFORE THE
OI1 CONSERVATION COMMISSION
SANTA PE, NEW MEXICO
Mey 28, 1958

’

IN THE HATTBR OF

YApplication of 81nc1a1r 011 & Gas Company for
an otl-oil dual completion, Applicant, in the
”aboveastyled cause, secks an order authorizing
the dual completion of its State Lea Well No.
1, located 660 feet from the South and West
lines of Section 24, Township 16 South, Range
33 East, Iea County, New Mexico, in such a man- .-
ner a3 to permit the production of oil from the
lb-nitz-wolrcanp Pcol and from the Penmayivanian
formation adjacent to the Xemnitz-Pennsylvanian
Pool through parallel strings of tubing.

CA
144

“““..”.l””"".“"“.‘"

'AlﬂVIs A, UTZ, Bxandner.
Tnauscnzrw or PROCREDINGS
MR. UTZ: The next case on the docket will be Case 1457.
MR. PAYNE: Case 1457, Application of Sinclair 011 &
Gaz Company for an oil-oil éual caapletion.
MR. BURTOM: Mr. Examiner, I am Horase Burton, uidlsnd,'

name of this well., The application states it to be State Lea Well)

and the correct name 1is State Lea 692 Well No. 1.
MR, UTZ: That should read what?
. MR, BURTOM: State Lea 692 Well Mo, 1.

NO.
-,

DEARNLEY - MEIEK & ASSTGCIATES
GENERAL LAW REPORTERS
ALBCQUERQUE. NEw Mexico
Phone CHapel 3-6691
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- tollowa;

MR, UPZ: All rignht.
MR, BURTON:

in support of the application,

(Witnesa aworn.)
| R. M. ANDERSON |

callod aa a \titnesz, having Leen :.Lrst duly swWorn, centit‘ied as

| _ DIRECT EXAMINATION
: MR, BURTON:
Q Give your name and employment.

& R. M. Andoraon, Diviaion rroration Ensinesr, %idland,
Tbxaa, 81nclair 011 & Gas Company.

Q H&ve you previcusly appeared berore the Comgizsion to
give testimony as an gngineer?

. A 1'h§y0;> ‘ |
Q  Are you a registered enzineer in the State of New Mexiso |

»Ln the ttblé‘of pqtra1gun engineering? o

s Ivaﬁ.‘ R

a It the Khlnitz area of lea COunty under the dirtction
at your ottict 1n Midland?

A It is,

Q Have you ruuiliarizad.yourself with the data pertinent
to this pvopoaed dual coaplevion?
A I have, ‘

—&—And-have you prepiyed-exhibitsto-illustrate your

Mr. Anderscn will glve englneering testinony ,

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. New MEXico
Phone CHapel 3-6691
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what I have marked Exhibit 1, whieh ib an ownership map of the
'aroa in the vicinity of the Kemnitz Pool Ail of the Sinclair

1ease in this area I have colored in yellow for identification.

.unit, which is operuted by Sinclair. The other operators having

| and 1: conpo-ed of 160~acrel The subject well is located 660

testimony?”

A I have. |

Q At this time I will ask you to proceed in narrative fom
to describe such exhibits as you have, and let them be identified,

and give your opinion as to whether the proposed dual completion

is mechanically feasible and whether granting this applioation will

be in:the tn*drest of preventﬁon of waste and --
A The subject well, Sinclair's State Lea 692 Well No. 1
1s'§fo-9nt1y a drillingkwell. It is drilling below seven thousand

feet at this time, and I have indicated the well's location on

Tba httchod~chocked area in the center of the map 18 the Seaman

interest in the Seaman Unit &re shown at the bottom of Exhibit
1. That portion of Sinclair's State Lea Lease No, 692 that is

outsidn of the Scalan unit area is outlined in red on this nap.

feet frowr the South and West 11nes of SQction 24, Township 26
lauthg napsc'33 Bast, It is 1dantiried on this wmap by a green
circle and 2 lnﬁgir red citglg, double circles. The red circles
on this map identify the Kemnitz-Wolfcamp wells as classified

by the Commission, The green circie in the norﬁhern portion of
the development in the Seaman Unit 1s the ‘Seaman Unit Well ¥o. 1,

DEARNLEY - MEIER & ASSOCIATES
GeENERAL LAw REPORTERS -
- ALBUQUERQUE. New MexICO
Phone CHepel 3-6691
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| | and it 1s presentl’ producing from the Cisco pay in the Pennsylvanfian
formation and has been since 1ts completion. |

Tho two blue circles to the east of the map are two wells
B 3 ‘that are presently classified in the Kemnitz-Clsco Poolj thz
('4-' . ' . 'eustornnoat of which is the Pure well, and is producing from the
I ; | same corre lative interval in the same Seaman zone as the Seaman

ST Unit Well No. 1. The Tenneasce Well No. 2 with the blue cirele

e A o

Just to the west of the Puve well is producing also from the Cisco

L] ;

formation, hut in an interval approximately two hundred feet highe

1ﬁ‘that foﬁuléion. one other well in this area has aucoesarully

L testad and indicated commercial produotion in the Cisco zone of
i . the P&nnsylvanitn formation, and that well s the Forest 011
iA} ‘ Company's State "A" No. 1. It is identified by & rbd circle and
| " | s losated 650 Feet from the North and Zast lines of Section 26,
| and is a diagonal offset to the agbjocp well of this he&ring.
 Other wells on this map, down in the southwest portion of
the map there 1# a well, Neville Q. Penroag-wcll. It 1s in the
San Mal-Pemn Péoi, Sne’ua11 p6o1. In the northeasterly portlcn
ot tha map there are about four wells, 1n Section 8, that are
currently in the Rumont Pool.
| | I ioula like to refer to our Rxhibit Mo, 2 now, which is
a dlagremmatic sketch af the proposed dual campletion 1nstallat‘on
Prouently we are drilling this ucll below seven thouaand toct.
We hnvc_intermadi;te cauing, as shown on this cxhtbit, and we

DEARNLEY - MEIER & ASSOCIATES
GEMNERAL L.aw REPONRTERS
ALBJOUFRQUE Mew MEXICO

Fhore CHuape! 24498




“The detalls of that 7-Tnch casTr: will be found on a later exhibit,
when I come to it.

You'll note from this Exhibit that the long string will he
set in & Baker Model D packer, get at approximately 11,250 feet,
It will be 2-3/8 inch EUE tubing, and we'll pm@ce the oil from
the Pmmy.‘r.vaniin formation, the cisco PaY. Itve 1ndicabed with
srean on this exhibit the flow pattern from the Permaylvanian
romtion. 'me ahort string vwill consist of 2- 3/8 inch fwd;-n
"C8" tubing, am! w11l be hung in the well with the bottom of it
approxiutely opposite the pereforations in the Wolfcamp zore.
Both sones are expectad to rlow for some time We don't nntic;patr'
pmping either sone ror some time. I have indlocated on this
exhibit the approximte perrorationa in vhe wutw-remylvmm |
ZOTS , n.nd rm that we sea that we have approximately six or
seven kauu!rod rn;;. of sepa;'ation between thoae perforetions. lic
intend to cement 7-inch string with approximetely six hundred
jukg_ot‘- cuﬁmt, which should, based on our eiperiencé in other
,mlls in thi; inmediate area, : ;smtild bring ﬁhe ﬁop of the‘ cement
%o mmmtolv 7.306. 'we, :or souree, 'wi,J.J.~ ascerﬁin that with
a mtm mvoy at the tme that the work is done, and 1 have
munm that on this !xhibit No. 2.

 Exhivit ¥o. 3 is an eiectric log ran on the Porest stave
"A" Well Mo, 1, which is a diagonal orrset. of our drilling nell.
on this exhibit I have marked the formation topa ct the principal

rwnmwm

DEARNLEY - MEIER & ASSOCIATES
GENERAL Law REPORTERS
ALBUQUERQUE. NEW MEXICO
Plone CHapel 3-6691
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Wwill note that»the Khuniﬁk,pay oscurs immediately above that in

intgvvals in the Forest Well on this RBxhibit Juat as an indication
of those Particulap ﬁays *hat Sinclaip bProposes to perforate in
their own wells. We anticivste that our well will run épproximnte:
. hnndred foet higher structually in voth zones, and therefore,
these mones will be found further UD the hole than they were found
on tho'Fbrest Well, “

'?bu“iiii"hbﬁéwfibmfﬁiﬁiﬁiﬁfé* that we propose to perforate
the lower portlon.or‘the wb1fcanp,,which 1s the Kemnitz pay in thi
8res, and is the aame PRy That all of the other wells in the pool

MR. ™Z: fThe Bo~oailed~thnitz-pay is part of the Wolf-
eamp? | . | -
A The very lower part of the Wolfcamp. I have the Ppen-

nsylvanign_tqp’on the Porest well marked at 10,868 rggt, and you

the very bbﬁtqm'c: the Wolfoamp.

<

MR, UFZ: And the Cisco pay is part of th&_;pnnqylvani;nv

A Yes, tir, 1t ccours abous 700 fees below the top of tne
anhaylvtnian.~v1t 1s.a formation development in the Pennsylvanian
rornutiqn,- | | ﬁ | |

Bxhibit No. 4 1y & statistical’ data sheet wherein I have
t&bu;htcd all or the pert1nani 484 that 1 believg applies to
this épplicatiqn. I have shown the date that the well wes spudded,

the casing program, or the 10sation of tae well, the casing progruﬁu :

DEARNLEY . Mejen & AseaciaTes .
GENCRAL l.AV\{ RFPDRY[ZR&W
ALBUQUERQUE; NEeEw Mexico
Phone CHopel 3.6691

I




fﬂfstrinsn and they"qre 1dent1cal nine nine five 1nches, and I have

shown the Joint OD's, and have added them and they show that ‘the

in running thvousﬁ all of the 7 inch pipe I have listed above,
‘whieh incidentzlly is a standard casing string design I have used.

| and reflect what we are actually selling this oil at. There is

producing string will be 7-lianch, and this is our proposed program,
It will be something similiar to that progrem. Shown there, as

& matter of interest, is the ID of the various weights of 7T-inch
casing, and in the proposed tubing progrem I have described the
long string as 2-3/8 inch EUE, and the short itring, or Wolfcamp

strins, 2-3/8 inch "CS" Hydril. 1've shown the ID of those two

naxinuu oD of thcse(two=strinss of tubing opposite the joint will

be*5.765 inches, which in my opinion giveés usvplenty of clearanpc

The lower poition of Exhibit 4 merely lists the charecter-
istics of the two tbxuabions. i‘ve shown the perforations that we
intend to make. in each zone,ldapehd4ng, of course, uron the logging
of the ubli upon roaohina ™. ‘Thesgaaooii ﬁabioaAahOWﬁ are the
sams, We anticipate that they will be pretty close, 1400 to l.
We have two dosroes difference in gravity. The Wolfeamp zone 13
ahout-hl.é degrees, the Pennsylvanian zone is about 30.3 degrees,

These |uiw1t10: virc~obtained from recent, pipeline ¢nﬁ§tr ran tickﬁtl,

a small prico dirrareheial. Ths Peansylvanian zone is below forty

degros gravity, and we get paid for over forty on the Wolfoamp sonf.
loth erudoc are aweet, “Theve is a color distinstion in the two

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, New MEXICO
. Phone CHapel 3-6691




,buratins pressura of the pive 1t 413 set in, and in this case, 1t

8reen. The PSS Z W content or the two erudes are about the same,

very small, mThe estimated bottom hole pressures are very similiar.

I referred thoae pressures to the backer, and I find we wil} have

about a8 three hundred and sixty-four pound ditferential across the
paokor. I have checked with the Baker people who -aka the packer
and they have assured me that Ln their tests of theirp packer, that
it will not, 1f prop e_ 1y t Will n ot leak nor nill &t creep

or move nhen subdected to pressure and dirrerentials up to the

_ uould be 1n excess or 9,000 nounds, S0 we certainly are safe from

zone, and single zone Pennsvaanian wells were twinned., I have

;anticiptte that this 1a indeed a amall development in the annqylv+n1an

-._¥,../

a dirrerential Pressure standpoint
I have shown the oost of twin wel1s, single zone Woltcaup

shown the coet of each well, I have ShOWn the cost of dual conplo-
tzou, wibh T 1nch casing, and we see rrom that cost eampariaion,
thut the granting of this app11¢ation Will save Sinclair an

e:tinnfné gzgs,esu in qr:lling well costs, and 1 believe that

in View ot the production history from the Pormslvanian zcne
in tha ‘Porest Well whioh diagonalxy offsets our well, that it
would not be teaaible to drill a sinzle zone uell at o cost of

0216,000 to devalop the Ebnnyslvanian zone under or uell. We

formation, and in producing 13,000 barrels of o1l in two months!
period, ﬂbbruary and March of this year, the Porest wall sufrerod

in_the Pernsyiva f’ n zone

DEARNLEY . MEleR & ASSOCIATES
. GENERAL Law REPORTERS
ALBLQUERQ{JE NEw Mexico
Phone Ci. 13el 3-66%1




renewo_irfin this vicinity, and that we do not belleve that there

are sufficient reservee to justify drilling & single well, I beliehve

that if this application 13 granted, it will not impair the cor-

relative rights of any of the interested operators in the area,

and I believe that if it is not, if the application is not grented, _

~tha-i;’ waste will occur in thét the reserves in the -‘Pennsyilva'n_iv'.n
zone will not be recovered from this well unless it is dusled
or unless it is deferred until the Wolfeamp zone is depleted. 1
believe tha‘c's all I have.-
!,R. wm_rom 'me applicant otfers the exiubits in evidend
which have been identified.
!(R UTZ: W‘lthout obJection, Exhibits 1 t.nrough 4 will
| be o.cceptal in evmenee. Are them any questiocns o;‘ the witness?
- CROSS EXAMINATION | |
BY: MR..UTZ:
| Q Why did you use Hydril 2-3/8 inch on the Wolivamp side,
and EUE on the Pmylvanm side? : |
: A 'l'hc reason for that aeleciiori is that we feel that we
nould be givmg ourselves .}ust & little more clearence in runnirsg
these m strings mside the 7 1nch we feel that the difference
in cost between the Hydril and the EUE is Justiried by virture of
the additiomal clearance th&t we will get. 2 mch EUE tubing can

be modified by purchusing the N 80 eollars and turmning them down

in a shop, making them mmaller OD, and bevelling them so they wil}

DEARNLEY - MEIER & ASSOCIATES
. GENERAL L.AW REPORTYERS
ALBUQJERQUE. NEW MEXICO
) Fhune C;;upc; 3-60%1




pass ekch other easlly and without sacrificing the neceasary
strensth required to run those collars, but we felt it would be
a little better installation to use standard equipment, and we

prtferred to:use the Hydril, giving ua Just a_ little bit more

“clearanco in running thla material in and out or the well,

»NR. UTZ: Are theve any other questions of the witnels?
If not, th@fwitgess,m;y_be excused.f.no you have anything furthgr

‘An this case?

' MR. BURTON: No, thank you Mr, Examiner.

UTZ Are there any other st‘tementa to be made in |

this case? If there ara none, the case will be taken under

.dVimnt »

N ' Me.nm 8 ASnociATrS
Deannroy - MOIER SSCCIATES

GENERAL LLAW REPORYERS
AL BUQUERQUE. NEw MEXICO
fhone CHopel 36691
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‘011 COnsorvation Commission was reported by me in Stenotype and

'»_m the City of ubuquerque, County of Bernalillo, State of New

STATE OF NEW MEXICO

COUNTY OF BRRNALILIO )

I, J. A. Trujillo, Notary Public in and for the County of -

'Bevnalillo, Staté or'New Mexico, do héreby certify thnt the rote-

redncod to typcuritten tranacript by me, and that the same is a

true und correct record to the best of mw knowledse, skill and
ahility

HI!IISS wy nund and 80a1, thie, the 19th day of June, 1958,

My Commission Expires:
‘October 5, 1960

hot ihe z‘oref cing ie
&7 Lhe pror edirge in
B /¢r7

wenis Ezanlper
Comalgnton ‘

going and attaohed Trenscript of Prooeedings before - the Nex nexico;

e ‘ o |

DEARNLEY - MEIER & ASSOCIATES .
GENERAL LAawW REPORTERS
ALBUQUERQUE, NEW MExXICO

: Phone CHapel 3-6691
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CASE

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date G?'S"’S_(*

Hearing Date

/ 4 5‘7 'g—;&”i/S'_J""y

My recomendatmns for an order in the above numbered cases are as follows.

T Y

Staff Member




P. O. Box 1470
KX RACEOK X 06K X HITHXK XX

- May 20, 1958
R W L

Onsﬁﬂéetioanommission '

. Parter, Jr.

Re: Case 1457 - Application of Sinclélr

0il & Gas Company for an oil-oil dual
completion

Gerit1gMen:

f

In the above case set for Examiner Hearing May 28, 1958,
plicant seeks an order authorizing the dual S letion of its
fxate Lea 692 Well No. 1 located 660! from the %%%?ﬁ“!ﬂd'West
lines of Section 24, T-16-S, R-33-E, Lea County, New Mexico, in

Wolfcamp Pool and from the Pennsylvanian formation adjacent to.
the Kemnitz Pennsylvanian Pool. Sinclalr 0il & Gas Company de-
sires to amend its application to seek also permission to com-
"mQQQJQWDSQQBQEAQn from the separate pools” ¥nto commdﬁ“Efﬁfﬁﬁrw

Facilities will b& providsa-to-assurs 4t 411 timMey ddcurate de-
termination of the production from each pool.

R 7 y
1mmmmymmmﬁﬂwmwm%M%ﬂMAMﬂMWw%%Mﬁﬁ%%%?%vﬁmmW%WﬂN%MmE@ﬁﬁﬁ@%ﬁ%ﬁﬁﬁﬂﬁ%ﬁ
iz SRR e S A !

We observe that in Case 1460 set for hearing also on May
28, 1958 Phillips Petroleum Company also makes appiication for

an oll-oil dual completion and for permission to commingle in
the same pools. . :

By copy hereof via registered mail we are notifying all

“operators in these- pools of this amendment to our application,
See attached 1list, o :

Very truly yours,
Jurwn B uiten

Horace N. Burton
Attorney

Fop

HNB:my -

Encl.

-

.such a mamner as to permit the production of oil from the Kemnitz(
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' Midland, Texas

LIST OF OFFSET OPERATORS AND ADDRESSES

Cities Service 0il co.
P. 0. Box 97
Hobbs,. New Mexico

Attn: .Mr. D. D. Bodie

Foerest 011 Corporation

P. 0. Box 1821

ohio 0il Company

“P. 0. Box 552
- - Mldland, Texas

 Attn:T Mr. C. 5. Mills

PhI Tyt s Taa L
rni1iips Fetrolcoum 22

Hobbs, New Mexico

Attn: Mr. W. A. Roberts

Shell 0il Gompany
P. 0. Box 1509
Midland, Texas

Pure 0il Company
P. 0. Box 671

‘Midland, Texas

- Skelly 01l Company.

© Hobbs, New Mexico

Attn: Mr. J, N;‘DﬁlaVey--

P. 2. Rax 1037 '
Midland, Texas :
_Attn: Mr, Cecil Davidspnﬂ

Tennessee Gas Transmission Co,

Pt Pt T BT e
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No 16-58

DOCKET; _EXAMINER HEARING MAY 28, 1958

0il Conservation Commission 9 a.m. Mabry Hall, State Capitol, Santa Fe

" The following cases will be heard before Elvis A. itz, Examiner:

CASE 1225:

CASE 1446:

CASE 1447:

CASE 1448

CASE 1449;

CASE 1450

Application of Moab Drilling Company and Utex Exploration
Company for an order amending Order No. R-975.  Applicant,

in the above-styled cause, seeks an order amending Order

No. R-975 to permit the conversion to a water injection well
of the Utex Exploration Company Donohue-Federal No. 3 Well,
located in the SE/4 SW/4 of ‘Section 15, wanshlp 16 South,
Range 29 East Eddy County, New Mexxco

Application of The Texas Company for approval of a unit
agreement. Appllcant in the above-styled cause,; seeks an
order approving its Cotton Draw Linit embracing 35 144 acres,
more or less, of Federal, State of New Mexico, and patented

. lands, located in wanshlp 24 South, Ranges 31 and 32 East;

wanshlp 25 South, ‘Ranges 31 and 32 East, in Eddy and Lea

'Counties New Mexico.

Applicatlon of The Texas Ccmpany for a non-standard gas .
proraiion unit., Applicant., in the above-styled cause, seeks
an order establishing a 320-acre non-standard gas proration
unit in the Eumont fGas Pool comprising the E/2 of Section 11,
wanshlp 20 South, Range 37 East, Lea County, New Mexico,
said unit to be dedlcated to the appllcant’s C. H. Weir "B"
Well No. 3, located 330 feet from the North line and 660 feet
from the East line of said Section 11.

Applicatlon of Ambassador 0il Corporation for approval of a
unit agreement. Applicant, in the above-styled cause, seeks
an order- 1pprov1ng its North Caprock Queen iinit No. 2
embracing 1808 acres, more or less, of State of New Mexico
lands located in wansh1p 13 South, Ranges 31 and 32 East,
in Chaves and Lea Counties, New Mexlco

Anplloaflon of Grarldge Corporation for an exceptftion to Rule

309 of the Commission Rules and Regulations. Applicant, in
the above-styled cause, seeks an order permitting the

‘consolldatlon of tank batteries to receive the production
- from more than sixteen wells in the North Caprock Queen Unit

No. 1 in Chaves and Lea Counties, New Mexico, which was
established by Order No. R-1145. The app11cant further seeks
permission to install automatic custody transfer equipment on
the above-referenced Unit. .

Application of Neville G. Penrose, Inc. for approval of a

unit agreement. Applicant, in the above-styled cause, seeks
an order approv1ng its November State Unit comprising 913
acres, more or less, of State of New Mexico and patented lands,
located in Township 10 South, Range 37 and 38 East, and
Township 11 South, Range 38 East; Lea County, New Mexico.




-2
Docket No.

CASE 1451:

CASE 1452:

CASE 1453:

CASE 1454:

CASE 1455:

16-58

Application of Amerada Petroleum Corporation for a non-
standard gas proration unit.  Applicant; in the above-styled —
cause, seeks an order establlsh1ng a 280-acre non-standard

gas proration unit in the Justis Gas Pool consisting of the
W/2 SW/4 Section 24, NW/4 and SW/4 NE/4 of Section 25, all in’
Township 25 South, Range 37 East, Lea County, New Mexico, said
unit to pe dedlcated to the appllcant's proposed well to be
drilled in the NE/4 NW/4 of said Section 25.

Application of Amerada Petroleum Corporation for the dual -
completlon of a producing-oil well tc’ permit the disposal of
salt water-therein. Applicani, in ihe abuvé-siyled cause,
seeks an order authorlzing the dual completion of its H. C.
Pogey “AY Nc. 4 Well, locaied in the NW/4 NE/4 of Section 14,

“Township 12 South, Range 32 East, Lea County, New Mexico, 'in

such a2 manner as to permit the product1on ‘'of oil through the
tubing from the Pennsylvanian formation, adjacent to the East
Caprack-Pennsylvanian Pool, and to permit the disposal of

salt water through the casing tubing annulus into the Devonian
formation.between 11,205 feet and 11 ,370 feet.

Application of Magnolia Petroleum Company for an o0il-0il dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Stephens Estate
No. 1 Well, located in the NW/4 SW/4 of Section 24, Township
21 South, Range ‘37 East, Lea County, New Mexico, in such a
manner as to permit the production of oil from the Terry-
Blinebry Pool and Wantz-Aho Pool. _

,,,,,,

- Application of Gulf 0il Corporatlon for an oil-oil dual

completion. Applicant, in the above-styled cause, seeks an
order authoriz1ng the dual completlon of its Learcy
McBuffingion No. 4 Well, located 660 feet from the South line
and 1980 feet from the West line of Section 13, wanship 25
South, Rapnge 37 East, Lea County, New Mexico; in such a

manner as to permit the production of oil from an undesignated

Blinebry oil pool and 0il from the Justis-Ellenburger Pbol
through parallel strings of tublng

'

‘Application of Gulf 0il Corporation for an 0il-o0il dual

completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual- conpletlon of its Learcy
McBuffingtion Well No. 5, located 1650 feet from the South line
and 1980 feet from the East line of Section 13, Township 25
South, Range 37 East, Lea County, New Mexico, in such a

manner as to permit the production of o0il from an undesignated

‘Blinebry o0il pool and oil from the Justis-Ellenburger pool

through parallel strings of tubing.
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" CASE 1456

CASE 1457 ;

e —

SE 1458:

CASE 1459:

CASE 1460:

16-58

~Application of Gulf Oil Corporation for an oil-o0il dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Learcy
McBuffington Well No. 6, located 330 feet from the South line
and 1980 feet from the East line of Section 13, Township 25
‘South, Range 37 East, Lea County, New Mexico, in such a manner
as to permit the production of oil from an undesignated
Blinebry oil pool and oil from the McKee formation, adjacent
to the Justis-ucKee Pbol through parallel strings of tubing
Application of Sinclair 0il & Gas Company for an oil-oil dual
completion. Applicant in the above-styled cause, seeks an
order authorizing the dual‘completion of 1ts'State Lea Well
No. 1, located 660 feet from the South and West lines of"

. Section 24, Township 16 South, Range 33 East, Lea County, New
Mexico, in such a manner as to permit the production of oil
from the Kemnitz-Wolfcamp Pool and from the Pennsylvanian
formation adjacent tc ths Kemnitz-Pennsylvanian Pool through
parallel strings of tubing. : .
_Appiication of Albert Gackle for a non-standard gas proration
unit. Applicant, in the above-styled cause, seeks an order
establishing a 320-acre non-standard gas proration unit in
the Jalmat Gas Pool consisting of the S/2 of Section 23,
“Township 23 South, Range 36 East, Lea County, New Hexipo,
said unit to be dedicated to the applicant's Sinclair State
No. 1 Well, located 1650 feet from the South line and 980
feet from the East line of said Section 23.

Application of Continental 0il Company for a dual completion
and non-standard gas proration unit. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its Farney A-17 Well No 3, located in Section 17, Township
23 South, Range 36 East, Lea County, New Mexico, ‘in such a
manney as to permit the production of oil from the Lower Yates
formation of the Jalmat Gas Pool and gas from the Upper Yates
formation of the Jalmat Gas Pool through the tubing and
casing~-tubing annulus respectively. The applicant further
- seoks the establishment of a 160-acre non-sgtandard gas
-proration unit in the Jalmat Gas Pool comprising the NW/4 of
luidssect;on 17, to be dedicated to the said Farney A-17 Well
No. 3. _ ' _

Application of Phillips Petroleum Company for an oil-oil dual
completion and for permission to commingle production from

~ two separate pools. Applicant, in the above-styled cause,
seeks an order authorizing the dual completion of its New Mex
"A'" Well No. 1 located 1883 feet from the South line and 2313
feet from the West line of Section 25; Township 16 South, .
Range 33 East, Lea County, New uexico, in such a manner as to
permit the production of oil from the Kemnitz-Wolfcamp Pool
and oil from an undesignated Pennsylvanian pool through
parallel strings of tubing. The applicant also proposes to
produce the Wolfcamwmp and Pennsylvanian production from said
well into common storage.




Docket No.

CASE 1461 :

CASE 1462;

CASE 1463:

ir(

1658

Application of A. A. Greer, et al., for an exception to the
acreage factors established by Order No. R-565-C for certain
wells in San Juan Counily, New Mexico. Applicant, in the
above-styled cause, seek an order granting an exception to-
the acreage factors provided in the Special Rules and Regula-
tions for the Aztec-Pictured Cliffs Gas Pool and Fulcher Kutz-
Dinfnrad Cliffs Gas Pnol, 2z set forth jin Order No. R-565-C,
for one well in the Aztecmplctured Cliffs Gas Pool and elght
wells in the Fulcher Kutz-Pictured Cliffs Gas Pool which were-

--drilled on 40-ar~re spacing prior to. the establlshment of 160-

acre spaC1ng 1 the aforementloned pools.

Application of El Paso Natural Gas Company for a non-standard
gas proration unit. Applicant, in the ahove-=styled cause,
seeks an order establishing a 335-acre, more or less, non-
standard gas proration unit in the Blanco Mesaverde Gas Pool
consisting of the SW/4 of Section 7 and the W/2 of Section 18,
all in Township 30 Nortlk:, Range: 8 West, Sau Juan County, New
Mexico, said unit to Ize dedicated to the applicant's Howell
No. 4~C Well, located 933 feet from the South line and 931
feet from the West line of said Section 18.

Application of Pan American Petroleum Corporatiorn for an oil-

gas dual completion. Applicaat, in the akove-styled cause,

eeks an order authorizing the dual completion of its O. H.
ndel "A" No. 1 Well, located 1650 feet from the South line

] and 990 feet from the West line of Section 9, Township 26

North, Range 11 West, San Juan County, New Mexlco, ‘in such a
manner as to permit the production of o0il from an undesigna-
ted Gallup oil pool and gas from an undesignated Dakota gas

pool through pdrallel strings of tuhing.
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- SINCLATR O, & Gas GCompany
i S P. 0. Box 1470
) 2 'y R KOO DI KL A0 XONNHK
. ¥ -
e ,4
‘ LEGAL DEPARTMENT - a
April 24, 1958 T
S .. New Mexico 0il Conservatlon Comm1331on
S IR - P, 0. Box 871
B Santa Fe, New Mexico ; -
Attention: M. A. L. Porter, Jr. .
k Re: App]lcation of Sinclair 0il & Gas %
’ Company for an order permitting ;
and auvthorizing the oil-oil dual ;
, ‘ completion of its State Lea Vell :
NS T L , _ No. 1 for the production of oil - :
ST Trom the Kemnitz Wolfcamp Pool and :
‘the Kemnitz Pennsylvanian Pool in g
Lea County, New Mexico ;
~Gentlemen: i =
: : o
Enclosed in triplicate is Sinclair O0il & Gas Company's .
- applicatior for an order permitting and authorizing an oll- '
oil dual completion of its State Lea Well No. 1 for the R
- production of oil from the Kemnitz Wolfcamp Pool and the S
Kemnitz Pennsylvan1an Pool in Lea County, New Mexico. . . §7“3~
Very truly yours, ] . ?;
o - ' g el
o %
Horace N. Burton _ : .
» ‘ Attorney : R
: HNB:my ; ; : i R
¥ "Encls, ' : | L ‘
f: E ;
é i
i
|
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BEFORE THE OLL CONSERVATION COMMLSSTION

OF THE STATE OF NEW MEXICO

L1z

IN THE MATTER OF THE APPLICATION

OF SINCLAIj OIL & GAS COMPANY FOR CASE NO.
AN ORDER BERMITTING AND AUTHORIZING
THE OIL-QfL DUAL COMPLETION OF ITS ~ ORDER NO.

STATE LEA LL NO. 1 FOR THE PRO-
DUCTION OF OIL FROM THE KEMNITZ

- WOLFCAMP POOL AND THE KEMNITZ

PENNSYLVANTAN POOL IN LEA COUNTY,

: NEW MEXICO

APPLIGATTION

’Sinclair 0il & Gas Company, a Maine corporation with an -

operating office in Midland, Texas, erebj files this apolica—
tioﬁ, iﬁ triplicaté; seeking permlssion andg aucnorlty ior ‘the
dual coméletion of 'its State Lea:;;il No. 1 for the production
of oil from both the Kémnipz Wolfcamp Pool and the Kemnitz
Pennsylvanian Pool in‘Lea Couhty;'New MeXico, énd in support
thereof showus: | |
. .
'Applicant VSinclair 0il & Gas Company, is the owner and

operator of its State41ease No. €692 insofar as the same covers’

the Southwest Quarter (swi) of Sect;on 24,1T—16~S, R-33-E, in

2 A~

of its "No.

1 State Lea" Well located 660 feet from the South

line and 660 feet from the West line of said Section 24 and in-

tends to continue the dri1ling of said well to test the porosity

expected - to be encountered in thb’WOlfcamp formation from 10,880

feet to 10 930 feet from ground elevatjon and in the Pennsylvanian

Applicant further anticipates successful oil completions inasmuch

stringé

- formation from 11 375 feet to 11, MRO feet below ground elevation.

as the location 1s offset by oil'production in both zones. Said
- well will be-gompleted as an oil-oil dual'with~the use of parallel

/2" I.ﬂ. tubing and with such other'équipment as may be

. yd 5 .
required to-ifisure adequate separation of the two reservoirs and

the separate measurement of production therefrom.
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‘ 2. ‘

Attached hereto as Exhibit "A" is a plat showing the lo-
cation of all‘wells on applicant'!s lease and ail offset wells
on offset leases.

3.
Attached hereto as Exhibit "B" is a list of the names

and addresses of all of the offset operators and all interested

parties known to applicant.

4, _ _

Aéplicant believes and, therefore,'alleges that the manner

andnmethod of this propcsed oil-oil dual compietidn is mechani-

éélly feasible and: practicable ahd that the sémeLWill not ad- |
versely‘affect correlative rights and is in the interest of

prevention of waste.

WHEREFORE, applicant requests'that this application be

set for hearing before an Examiner either in Hcbbs or Santa Fe,

New Mexico, at the earliest convenience and that upon such hear-
ing authority and permission be granted to applicant for the

dual completibn of said well.

Horace H. Burton
P. 0. Box 1470
Midland, Texas

ATTORNEY FOR APPLICANT
SINCLAIR OIL & GAS COMPANY
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LIST OF OFFSET OPERATORS AND ADDRESSES

EXHIBIT "B"

Aztec 011 & Gas Company
P. O. Box 347
Hobbs, New Mexico

Cities Service 0Oil Co.
Cities Service Building
Bartlesville, Oklahoma

Attn: Mr. Jd. A, Cleverley

Cities’ Serv1ce 0il Co.
P. 0. Box 97
Hobbs, New Mexico

._Attn: Mr. D, D. Bodie

Forest 0il Corporation
P. O. Box 1821
Mldland Texas

' Frontier Drlg.,& Prod. Co.
© 107 Wilkinson-Foster Bldg.
Midland, Texas

-Gulf Oil. Corporatlon
P. 0. Box 1290
Fort WOrth Texas

Gulf 0il Corporatlon
Drawer 962

~Roswell, »New Mexico
Attn: Mr. M, I. Taylor

L. C. Harris
‘Hinkle Building

- Attn:

J. E. Mabee Company
P. 0. Box 3il9
Odessa, Texas

Ohio 0il Company
P. 0. Box 552
Midland, Texes

Attn: Mr. C. S. Mills

‘Pacific Western 0il Corp.

P. 0. Box 38
Hobbs,~New'Mexico

~Phillips Petroieum Co.

P. 0. Box 791
Midland, Texas
Attn: Mr. D. A. Miller

Phillips Petroleum Co.
Hobbs, New Mexico
Mr. W.

Ryan 0il Company

218 Court Building
Evansville, Indiana
Attn: Mp. V. J. Gorman

Samedan 0il Corporation

P. 0. Box 959
Ardmore, Oklahoma

Samedan 0il Corporation

_P._0. Box 2137

Roswell; New Mexico

Humble Oil & Refg. Co.
P. O. Box 1600
Midland, Texas

Attn: Mr, J.N. Grayheal

A. A, Kemnitz ‘
Hobbs, New Mexico

Lomiie Kemper
511 N. Missouri Avenue
_Roswell, New Mexico

Hobbs, New Mexico
“Attn: Mr. G. W. Putnam

Shell 0il Company
P.. 0. Box 1957

oHobbs,'NeW'MeX1co

Attn: Mr. W. E. Owen

Signal 0il & Gas Company'

314 Central Bullding
Midland, Texas

B Fort WOrth Texas

A. Roberts

Co. :
P. 0. Box 2039
‘Tulsa, Oklahoma

Skelly Oil Company
P. O. Box 1650
Tulsa, Oklahoma

Attn: Mr., G.W. Selinger

Skelly 0il Company -
P. 0. Box 38
Hobbs, New Mexico
Attn: Mr. J.N. Dunlavey

Stanolind 0il & Gas Co.
P. 0. Box 1410

Stanolind 011 & Gas Co.'
P. 0. Box 899

Roswell, New Mexico ,
Attn: Mr. C. L. Kelley

Sunray Mid-Continent Oil

Sunray Mid-Continent Oil

Co. :
201 M:dland Natl Bank Bldg.m
Midland, Texas :
-Attn: Nr E. J. Pierce

Tennessee Gas Transmi 351on ?'
Co.
P. 0. Box 1031
Midland, Texas )
Attn: Mr, Cecil Davidson _

Texas Gulf Producing Co.
P. 0. Box 1764
Mldland Texas

Tjdewater Associated 011l ;.
CQ L] o
P. .0, Box 1231 :
Midland, Texas

Attn: Mr. H. E Wendt

Tidewater Associated 0i}l
CO. |

P. 0. Box 547

Hobbs, New Mexlico

Attn: Mr. W, E. LaRoche
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SINCLAIR OIL 8 GAS COMPANY

PROPOSED FLOWING DUAL COMPLETION

KEMNITZ WOLFCAMP OIL AND KEMNITZ PENNSYLVANIAN OiL
STATE LEA 692 - NO. |
LEA COUNTY, NEW MEXICO

TO PENNSYLVANIAN SEPARATOR
AND STOCK TANKS

’ (i, TO WOLFCAMP SEPARATOR
-——,—% - AND STOCK TANKS ‘

OlL ¢C

ORE EXAMINER UTZ \
NSERVATION COMMISSION
s EXHIBIT NO.

LY

BAKER MODEL “D" PACKER AT APPROX 11,250 FT.

1
LIS-S/B" CASING AT 305 FT.

S 9-5/8" CASING AT 4535 FT.

By 720

s

/ ‘\.:‘\
3

o f A R
; 2-3/8 onmys TUBING TO 10,675 FT.

.\'

7777 TOP CEMENT AT APPROX. 7300 FT.
[ 600 SACKS)

- WOLFCAMP PERFORATIONS AT APPROX.
10,600 TO 10,750 FT.

PENNSYLVANIAN PERFORATIONS AT
APPROX. 11,375 TO 11;a50 FT.

7" 0D CASING SET AT T.0. (11,700 FT.).
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OIL CCNSERVATION COMMISSION

£\

SINCLATR OIL & GAS COMPANY
OIL - OTL DUAL HEARTNG

May 28, 1958

State Lea 692 Well No. 1

STATISTICAL DATA

Date Well Spudded

o B

' Casing Program

Surface
Intermediate
Production (Proposed)

Tubing Progrem (Proposed)

m String (Pénnsylmm)
Short String (Wolfcazp)

Perfarations (Proposed)

- Gas=-011 Ratio

Gravity, °APY
Type Crude
Color Cruds
BB&W
Estimated EHP

. Cost of !'vin Wells

Cost of Dual Completicn
Dual Completion Savings.

April 23, 1958

| 860% FS & WL, Section 24-165-338

BEFORE EXAMINER UTZ

-/ 4}7

-
el dsaa EXHIBIT NO, ¢
CASE NO.___ ‘

Interval, Eh.

size e LeDs
13 3/8%0D e O =305 ==
‘9 §/870D e 0 = 4535 s
™00 - 23f XL 0 - 3100 6,366
0D 234LTC 3100 ~ 6450 6,366
0D 26411C 6450 - 8700  6.276
0D 294L1C 8700 « 11200 6,184
70D 32417C 11200 11700 6.0%
Sise & Jype LD deisbOule
R O R
16600 - 10750% 178 - aum0
1400/1 1400/1°

41,6 © 600 -39,3 @ 60°

Swest Sweost

Broun Green

002$ ) a 002’

2975 @ 6500 i . 2850 @ <735
£175,000 Ped " $216,000 (5 1/2%0D)
(70D)

136,000
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