





olL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

June 23, 1958

Mr. Paul Johaston
P.O, Box 2015_ o
~Hebbs, New Mexico

‘Dear Mr, 'John-nom

- We enclose two copies of Order R-1198 issued June 18,
1958, by the Oil Conservation Commission in Case 1458, which was

heard on May 28th at Santa Fe before an examiner,

Very tfuly your:.'

A. L. Porter, Ir.
" Secretary - Director -

by’ ) .
Encls., - :




BEFORE THE OXL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN TEE MATTER OF THE HEARING
CALLED BY THE OIL CONBERVATION

: COMMISSION OF THE STATE OF NEW
| MEXYCO FOR THE PURPOSE OF

CONS IDERING ;

" CABE NO. 1458
Order No. R-1198

APPLICATION OF ALBERT GACKLE FOR
APPROVAL OF A 320-ACRE NON-STANDARD
GAS PRORATION UNIT IN THR JALMAT

“@ABD POOL, ' LA ww'u, REW msw. o T

ORDER OF THE (DMBBIOI

iﬂ m mu!()lx

This eu-ac came on for hearimg at ® o'clock a.m. on My
328, 1688, at Sasta Fe, Mev Mexico, before Elvis A. Uts, Examiner

‘duly appointed by the Oil Comservatiom Commission of New Mexieo,

hereinafter referred te az the “Commissionm,” in accordance with'

T Pule 1214 of the Oa-xuioa Rules and mhtim

‘MOW. on this 3 day of June, 1938, the Commission, a
quorum being th considered the uppuutia. the
evidence adduced and the recommendations of the Examimer, Elvis A.
Utz, and beiag fully advised in the premises,

g;unu
{1} Aus p‘lblio notice having besn given as required
by lu, the e-u-m Jurisdiction of this caumse amnd the

. subject matter thereof,

(8) That upplimt, Albext Gacklo, is the operator of the
8/2 of Sectiea 23, Township 23 Bouth, Mumt, YMPH, lea
couty. Fevw m«. |

(3) Tt lppltolnt is the operator of two wells en the

- above-described acreage, to-wit: SBinclair State Well Mo. 1

located 1460 feet from tb South line and 990 feet from the 'East
1ine of said BSection 33 and Binclair State Well Mo, 3, lecated
1650 feet frem the Bouth uu and 2310 fest from the lnt line ot
said Ioctm 23.

(4) That the S8W/4 of said Section 23 cc-prim the wait
assigned to the sbove-described Simnclair State Well Mo. 2,

(6) That mechanical difficulties of a serious nature have|

boen encountered with the said Finclair State Well No. 2, and that
it is net feasiblé to attempt recompletion of said well in the
Jalmat Gas Pool.

(O) That the SW/4 of maid Section 23 can romnbl.y be
presumed to be productive of gas. .




H -2—

| establisohment of a 320-acre non-standard gas proration unit in the

”:‘1-‘ “ Ml. 7 ”:

Case No. 1458
Order No. R-1198

(7) That the entire B/2 of said Section 23 should be
dedicated to applicant's Sinclair State Well No. 1, located 1650
tu:itrc:s the South line and 800 feet from the Zast line of said
Section .

IT I8 mnmim ORDERED :
(1) That tho application of Albort Gackle for the

Jolmat Gas Pool, coasisting of the 8/3 of Ssction 23, 23

South, Rangs 38 East, NiFd, Lea County, New Mexico, be and the P

sane is heredy granted, said umnit to be dedicated to the upplimt

‘Simclair State Well No. 1, located 1650 feet from the mth line
990 feet from ths East line ot said mtia 23. K

- (3) That the n&d Si.lsla.h' Bt&t’ '.11 Wo. 1 li mu-m
as the wait well for said unit and that the mame he ted an
acreage fastor for allowable purpomes in the proportioam that the
above-described ucmp bears to the standa.rd prontioa ul:lt fer t

¥

”nt mta r-. Neow lhxieo, on the ayud yoar bnu-

Tanona ol ‘A‘
Rw Ve L ¥ R

SBTATE OF NEW MEX1CO
OIL CONBERVATION COMMISSION

T
EDWIN L., MECEHEM, cnimn
T '//o P
NURRAY X, MORGAN, Mewber
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. A. L. PORTER, Jr.¢ rl-!acroury
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
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My recommendations for an order in the above numbered cases are as follows:
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BEFCRE THE
OLL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

IN THE MATTER OF:.

 CASE NO. 1458

- TRANSCRIPT OF PROCEEDINGS

DEARNLEY - MSIER & ASSOCIATES
GENERAL LAW REFPORTERS
ALBUQUERQUE NEW MEexico
Phone CHapel 3-6491

{1 May 28, 1958
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BEFORE THE
OIL CONSERVATION COMMISSION
’ SANTA FE, NEW MEXICO
May 28, 1958
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IN THE MATTER OF

Ap lication of Albert Gackle for a non-standard

gas proration unit. Applicant, in the ahove-
styled cause, seeks an order establishing a 320- :
acre non-standard gas proration unit- in the - :
Jalmat Gas Pool. consisting of the 8/2 of Sec-

tion 23, Township 23 South, Range 36 East, Lea
CQunfy, New Mexico, said unit to be “udicated

to the applicant's Sinclair State No. 1 Well,
located 1650 feet from the South iine and 990: S

feet from the- East line of said Section 23,

<
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ELVIS A, UTZ, Examiner
TRANSCRIPT OF HEARING

MR. UTZ: The next case on the docket is Case 1458

MR. PAYNE: . Case 1458. Application of. Albert Gackle for
a non-stand gas proration unit.

MR, .JOHNSTON: Mr. Examiner, I am Paul Johnston. I
am the only one who will appear and give testimony.

(Witness sworn.)
PAUL 'JOHNSTON
a witness, having been first duly sworn on oath, testified as
follows:
DIRECT EXAMINATION

BY: MR, PAYNE

DEARNLEY - PAEIEP & ASSGCIATES
GENERAL Law REPORTIRS
ALBUQUERQUE. NEwW MEXICO
Phane CHapel 3-6691
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et

”1s the Albert Gackle Operator Sinelair State No. 1, and the

Albert aackle Operator Slnclair No. 2.

 Exhibit also. It will be noted that it lies approximately in the

Q Will you state your name, please?
A I am Paul Johnston. i ém superintendent of production
for Albert Gackle; the operator of'the lease in question, and I
have appeared before the Commission previous;y as an expert witnesf.
MR. PAYNE: Are his qualifications acceptable?
" MR. UTZ;' Théy a?e.
'"ij \Dy Mr. 'A*yr*};;?roe**
A Alberh Gackle is the operator of the Sinclair State Leas¢>
that comprises the- S/2 of -Section 23, Township 23 South, Range 36

-Easp. There are two gas wells located on this leaqe, and that

I would like«tp;offer in evideﬁce Exhibit 1 in this5casé,
Which ;hoﬁs’;pe ownership in the area, and 1 héve_galored 1§kred
the 5/2 of”Sectibp>23. Also, at this time I would like to offer
in evidence Exhibit No. 2. | | ' ‘

’EXhibit No. 2.13 a photoStéfic copykgf the Jalmét pool‘k
show;ng the top of the Yatec contours arnd the aerial 11mit§"of
the Jalmat Pool, and I‘Submit this exhibit to show the relatiie.‘
position: of thisilease within the aerial limits of thé Jalmat
Pooi.‘ . |

I have shaded in the §/2 of Section 23 in red in this

cepter of the Jalmat Pool.

The No. 1 well 18 located 1650 feet from the South line and|

DEARNLEY - MEIE:« & ASSOCIATES
GENERAL LAW REFORVERS
ALBUQUERQUE. New MEgxico
Phone CHapel 3-6691°




990 feet from the East line of the section.

The casing program in this well is 10 3/4 inch, set at
225, with cement circulated; 7 5/8 inch casing set at 1235, with
cement circulated, and 5 1/2 inch casing set at 2770, éemented
with 600 sacks, or five hundred sacks, excuse me. Temperature

=1 supvey showed the top offtheﬁggmggtﬂpgqpe_atl299_£eet, which

' did tie together the 7 5/8 and 5 1/2. The total depth of this well

is 330b‘feet, and wés completed 8/12/H9, 2 inch tgbing was set
at‘3260‘feet. -This well.is in the sﬁ/h of £he section, and
pfesentiy,»;he SE/h of the section is assigned to the No. lbweili
for gas pr§duction.

The No. 2 Well is located 1550 feci {icm he South line

and 2310 feet from the West line of the section. The casing prbgr%m

Qn.thigrwelliis 10 3/u_inch, set at 225; 7 5/8 set at 1235 feet;
cement was circulated 6n béth the 10 3/h and 7 5/8, and 5 1/2 1n¢h
tubins was set at 2795 feet, cemenfedtwith 500 sacks, and cement‘
‘eirculated. »Totalrdepth>of the well, 3300 feet.  The well was
completed 9/9/49. @ inch tubing was éet at 3260. The SW/H of
- the aectioﬁ'cqmprises tﬁé gas unit presently assigned to fhe No. 2
Well. | |
Thése units ﬁere fdrmed prior té the effectivevdaté of Ordejy
R-520. ,
I want to submit 1h_ev1dence E;hibit.3ﬂ 1Exh1§it\3 is a.;

cross‘segtion of Wellsl and 2, and shows in part the gamma ray

neutron log fun on each well, J have marked the topuof the Yates

DEARNLEY -~ MEIER & ASSOCIATES:
GERERAL LAW REPORTERS
ALBUQUERQUE. NEw MEeXiIco
Phone CHopel 3-6691




,portion of the log, on the gamma ray curve side, we have a very

ing to the fact that the well is sanding up intermittently on us.

formation. Now, referringfto the cross section and the No., 2
Well upon completion, the No. 2 well produced an excessive amount
of sand and mud, which resulted in plugging off the tubing. In
order to place the well on production, the tubing was perforated
at 2504 and 2534 feet. Since that time, the well has continued
to intermittently produce amounts of sand andushale, and on

3/11/58} it'became necessary to again perforate the 2 incnitubing

in order to-increase"tne flow of gas from the well. All indications

point to thevnecessity of performing remedial work to correct
this sand condition, sand and shale, and I refer again to the

radioactivity log of Well No. 2, and you'll note that - in the lower

high reading of radioaotivity. In this particular area, this woul¢
indicate, does indicate presence of a silty condition which is

very highly radioactive_ Now, over on the No. 1 Well we only have
seotioeni.that 18 indicated to be extremely highly radioactive on the

gamma ray curve. I believe that this condition is what is contrib+

Apparently, it‘will be necessary to clean out the well;to TD and
if possible, cement a liner to the openyhole section, perforated
at selected intervals, and treat the gas production.

Now, since the production is entering the tubing at approx;
imately 2500 feet, in all probability, the tubing will be stuck

when an attempt to move it i3 made. To remove the tubing will

-formation on the cross section and also the top of the Seven Rivers .

one

t-

DEARNLEY - MEIER & ASSOCIATES
GENERAL L.AW REPORTERS
ALBUQUERJUE. NEw Mex(co
Phone CHopel 36691




N

probgbly require expensive wash-cver work. 1t is, of course,

possible to'perfonm this work. However, it would be most eXxpensgiv
and there 1s no assurance that the remedial work will be successfu
and i1t is possible that a new well would be required in order that
we might recover our equitable share of hydrbcarbons ir place from

the SW/4 of Section 23.

I also make reference to T.P.C. & O State "A" 1-27 Well. |

If you refer'beckfto Exhibit 1, you will note that that well is,.
in effect, a North offset to the No. 2. About 1952 that well was
deepened approximately 400 feet to an approximate depth of 3700

feet. At that time, oil production was encountered from the lower

Rivers Zone, and it was necessary to set a tank battery in order_

to colleCﬁ the incidentei»fluid beihg‘produced from the well.

_ Recently, P had performed remedial Wwork on Well No. 27, wherein

they f‘“n a liner through the open hole: section and cemented the

liner, and have‘perforated.in selected intervals in the lower
Seueneaivers zone, |

dThe’last.report thst Ivhave received on Ehat well was
that it was producing 50 barreis- of oil natural, through perforati
from the lower Seven Rivers zone. Also, they were experiencing
some water production with the oil.

Now, it is not the intent of the operator to plug and
ebandon the ﬁo. 2 Well, rather, we are desirous of deepening

this well to encounter the oil productive zones that are found

|
L,

Sewn

an,

DEARMNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
" ALBUQUERQUE. NEwW MEXICO
Phone CHopel 3-6691

in the T, P. 011 Company No, 27 !g;l.ein which case we would cemen




————— -

2 1iner through the open hole section and make some completions au;—f
selected infervals in the lower Seven Rivers formation. It would
not be our intent, hoWeverﬁfto make a dual completion of this
well, since:production from the lower Seven Rivers and possibly
the Queen fqrmation in this area have shoﬁn‘that it will become

necessary to pumplthosé zones after a short period_of,time; Also,

ampunt of sgnd béing‘producéd with the oil. Since these zones
would be below the gaSAZOne froﬁ the Jalmat pool, it would be
ﬁecessary to kill the well each time it becamgvﬁecessarynto
remove sand ‘from the bottom of the well. “ -

| In vieu_of this experience in the area, we do not feel
'that'$ dual cohpletion is édvisable from the Jalmat and the lower
‘Seven Rivers zone. |

. _'Now,—feferring to Exhibit 2, since it has béen'proveh‘thaf
the ééreage'presently assigned to the No. 2 Well is broductive
of gas;fénd due téymechanical conditions, it appears that it will
not be possible to'produce the maximum amount of recovefable

gas under the tract., It is requested that the SW/4 of the section

| be combined with -the SE/4 of the section, thus creating a 320-

acre unit, and that the gas allowable assigned to the new unit be

‘allocated to the No. 1 Well.

As evidence that the No. 1 Well is capable of producing a

0 e wW_Me.

© DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORYERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-6691

in the area, we have experienced considerable sand and considerabl

320-acre allowable, I refer to the recent deliverability test, whi¢h

' H




011 Cohservation Coﬁmissioh‘and the results of the deliverability
R . tests show that ﬁhé No. l Weli has s delivérability of four
million six hundred and thrity-nine thousand cubic feet of gas
| per day. I want to point out that this is at 80 per cent of the-
y 4% _ i i well head pressure, and also that this is actually 720.2 PSI, and
},,-;és - | this 720 1s well above the opevating pressure of the iine. - That
!.“ %j,' g‘ : ' should be operating. pressure of the gas gathering system

It is the opinion of the applicant that the approval of
this application ﬁill be in the interest of conservation and will
prbbect correlstive rights.

| At this time I want to offer in evidence Exhibit 4 which
is a letter from Sinclair 0il and Gas Company, a part owner
of the working interest in this lease, and in which they answéred
a 1etter,1nawh1ch;1 requested their position oﬁ this matter.

Quoting the 6ontest of‘this letter,_fOur letter of May 19,

1958, fequested our position in respect to your applicatioh'to
the 01l Conservation Commission for authofity to shut in well No.

2 and assign the'acreage for this weli;tOIWell No. 1.

ThiS‘iB to adviss.that Sinclair'cohcurs in your applicationi

Sigpéd by H. F. Defenbaugh, Psoductiqh Superintendent for
SinciainHOii‘and Gas COmpssy at Midland, Texas."

That concludes all of the statements I have.

MR. UTZ: Does anyone-have a question of Mr. Johnston?

CROSS EXAMINATION

~ BY: MR, IFPZ:

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFORYTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-6691




- Q@ Mr. Johnston, 1is 1t your sole purpose in wanting to
abandon the Jalmat section in the No. 2 Well because of mechanical
difficulties?

A Well, first of all, not considering the results on T.P.'T
No. 27 Well, if'ﬁé continued to produce this well, we are going
to continue to aggravigtg ﬁhe condition that'exiSts, and that
is ih'san&ing ﬁﬁ éhe,well,‘anf 1%, of coufse, woul cﬁly‘be a mattér
-fotihe untiizwe.xould'experienéé-the’Weli being probably completel
blﬁgged ér almost. so. Ana aiso,'if has been my experience in
%hé area, that each time that 1t is necessary to go into a Jalmat
»gasfhell énd put mud back into the formation, we do some irrepara-
ble démage'towthe ppoducingrability of the well. For that reason,
that 1s one of the réasons why I do not waht to:go into this well
ﬁf ﬁhis timé and try tg increaserthe ﬁroduction ofygas in the well
“ Q I believe you stated that»there-is a gbod»poésibiiiﬁy B
of tryingﬂ;— | v o |

.y . -

a 2 At 11 3 )
A With a well of th

1is nature, if we produced it through
the;annulus; we could, for»a short period of time;;produce,consider-
ably more gas, but if we did that, then we would be bringing sand |
and shale all thé'uay]ub to thé_surface, and could result in Stick?ng
the_tubing on thé‘top, and also could form a bridge up on the-§0p,
and then it would be impossible to go ahead and kill the well in

order to work on it, because we éduldn't circulate from the bottom

L4

‘I was superintendent for T.P.C. & Co. when the well I refer

‘red to was deepened. -~ At that time the well had no tubing in it,

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORYERS
ALBUQUERQUE, NEW MEXICO
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and as I recall, we spent something in the‘neighborhoodror four
S hundred dollars for mud trying to pump from the top to kill it.
After that was unsuccessful, then we had to rig up Otis at an
additional cost of five thousand dollars .to get pipe to the bottom
that we could circulate through in order to kill the well. At
best now, we've only got tWenty-five‘hundred feet that we can cir-
fj’ : ‘_,= ' ‘> | culate from in order to kill this well when it is worked on.
| Q The tubing is not stuck in the well at the present
time as. far as you xnow9 »

| A As far as I know, no, we have not tied on to‘it or
;  ‘ - ? S at@émptéd-ﬁé move it. |
‘ ‘ Q Will you be abie to -retrive your tubing for yoﬁr deepen-
i f“\ ~ | ing operation? | | |
| o T A Yes, we would. We could at least, if the tubing were
stuck, presumably it would be at or below 2500 feet, and if
necessary, we could cut the tubing off there and start our wash-over
operation from there, and that is up in the 5 1/2 inch pipe, and
I wouldhfﬁianticipﬁte any undﬁe difficulty in getting over the
atubingvat that point. bf*course, ityis in the opén'hqle sectibn,
"fthep;it is possible that we can encounter considerable’difficulty{
if we cén start our.wash-bver operatibn while we are still in the
pipe, we wouldn't have nearly as much trouble going all the way
to the bottom of it. |

Q Have you taken a deliverability test on the No. 2

Well yet?

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICG
Phone CHogel 3-6691
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#'productive‘in that quarter section?

,ourpose, there should be no or very little difference between

dition of the well bore?

fstudy of these logs, it doesn't appear that there would be anyi

'wells.'

‘shown on the cross section on the No. 2 Well is 3299 and on the

A Yes, sir.

Q@ What is that?

A One million six hundred and forty-four thousand cubic
feet per day. |

Q In your opinion, does that prove the Jalmat zone to be

A Yes, sir, it does, ‘and for all practical producing

the No. 1 and No. 2 Wells, except for the sand and field conditloné

that we have in the No. 2 Well.

O I believe the low deliverability would be due to the con}

'A That's right.
Q And not to the reserves in place?

A No, I don't believe so. From studying thevlog, or a
dlfference between the amount of pay seetion in either of the

MR. UTZ: Does anyone else have any questions of Mr.
Johnston.

MR. JOHNSTON: I would like to point out that the TD

No. 1 Well is 3305. That is the depth that was logged by the
logging company onbthose two wells.

- MR. UTZ: Did you state whether or not the royalty

DEARNLEY - MEIER & ASSOCIATES
. GENERAL LAW REPORTERS
ALBUQUERQUE. NEw MEgxICO
Phone CHapel 3-6691




interest is commen in the $/2 of 237

’A No, I did not, but the royalty interests are common
over the entire S/é, and also the working interest is common over
the entire S/2 of the section.

MR. UTZ: Do you wish to enter in evidence Exhibits
1 througﬁ jo |
| A 'Yes, sir, I would like to enter in evidence Exhibits 1
thnough b, |

- MR. UTZ: Are there any obJections to the entrance of
Exhibits 1 through riiiwin this case? 16 not, they will be x?eéeived.
If.there'are no further questions;ithe ﬁitness ma& be excused.
| _ (Witness excused.)

MR. UTZ: Are there any further statements to be made;
-1ﬁ‘this‘casé?‘ If not, wé‘will take the'case under‘advisémeﬁt;

' MR. JOHNSTON: There is one other thing that I thought
of. In my‘applicatiqn, oﬁ Page 2, there is a typogréphicalférror.
it says the SW/4 of the éectidn cOmpriséd the unit assigned to
the No. 1 Well, and 1t should be No. 2 Well.

MR. UTZ: That correction will be made.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFORTERS
- ALBUQUERQUE. NEW MEXICO
= Phone CHopel 3-6691




STATE OF NEW MEXICO )
88
COUNTY OF BERNALILLO )

I, J. A. Trujillo, Notary Public in and for the County of -

’Bernalillo, State of New Mexico, de heréby certify that the fore-

going and attached Transcript of Hearing before the New Mexieo I

Oil Conservatinn Commission was renorted by me in Stcuct,be ana
reduced to typewritten transcript, and that same 1s a true and
correct record to the best of my knowledge, skill and ability.

'WITNESS my Hand and Seal, this,vthe 9th day ‘of June, 11958,

.in the City of Albuquerque, County of Bernallllo, State of New

Mexico.

Q.Aim'

N ARY PUBLIC

‘My Commission Expires:

October 5, 1960

" ALy PRAY 1N foregoing 1o
. do P_fab‘ ,: x\{% J’ﬂl swg vocrnBings gn

Ly elid AR

hgﬁl &

Baw Ho o a8l b&dﬁinktiéﬁ dﬁh
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Phone CHapel 3-6691




ln FEAAN
N

S T X e .

plAe R i s SRS SR T

[t ARl e

o . .
: . N B
s it o o R S o YR 3

BT COEy

ALBERT GACKLE, OPERATOR

PAUL 8. JOHNBTON P. O, ROX 2078
BUPERINTENDENY OF #AODUCIION

HOBBS, NEW MEXICO

May 5, 1958

New Mexico 0il Conservation Commission

-P.-O. Box 871
Santa Fe, New Mexico

'Gentleien:

- Attention: Nr. A. L. POrfef, Jr.

'RBe: Alhert Gackle. Overator et al .
Sinclair State Lease
8 1/2, Sec. 23, T-23S, R-36E

Our conpény is the operator of the above lease. There are
two gas wells located on the lease, i.e.: B

Albert Gackle,VOperator
Sinclair State #1 ‘
1650' FSL, 990' FEL of Section

Casing Program
10 3/4" 225"
5 1/2» 2770'
Total Depth 3300°
Completed 8-12-1949

Tubing
3260

The SE/4 of Section conprises the unit assigned to the #1
well for gas production. : . ‘

Albert Gackle, Operator
Sinclair Sta.e #2
1650' FSL, 2310' FWL of Section

. s j (’(‘;}/hﬁ!/
Casing Program J/“‘ % QD /

10 3/4n 225

7 5/8" 1235°

5 1/2m™ 2795"
Total Depth 3300'
Completed 9-9-1949

Tubi
?3%%0"



. X
| . ? ' The SW/4 of section comprises the unit assigned to the qﬁ;
| - well for gas production.

The units were formed prior to the effective date of Order
No. R-520.

Upon completion the #2 well produced an excessive amount of
sand and mud resulting in plugging of the tubing. 1In order
to place the well on production the tubing was perforated at
2504' and at 2534'. The well has continued to intermittently
produceé excessive amounts of sand and shale. On 3-11-58 it
- became necessary to again perforate the 2" tubing in order to
increase the iiow oi gac from the well.

All indications point to the necessity of performing remedial

work to correct this condition. Apparently it would be necessary {
to clean out the well to"T.D. and if possible cement a liner thru
the open hole section perforate and treat for gas production. In
all probability the tubing would be stuck and would require
expensive wash over work to remove the tubing. It is of course
possible to perform this work, however it would be most expensive
and there is no assurance that the remedial work would be success-
ful. It is possible that a new well would be required in order -
that we might recover our equitable share of the hydrocarbons §
in place.

N

Since it has been proven that the acreage presently aséigned
to the #2 well is productlve of gas and due to mechanical -
conditions it appears that it will not be possible to produce
the maximum amount of recoverable gas under the tract.

It is requested that the SW 1/4 of the section be combined o
with the SE 1/4 of the section thus creating a 320 acre unit ‘ i
and that the gas allowable assigned to the new unit be alloca-

ted to the #1 well and that you set this application for hearing N
before the Commission at the earliest possible date.

Attached is Form C-128 showing location of acreage and well #1.

The #1 well is capable of producing a 320 acre allowable.
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It is the opinion of the applicant that the approval. of this
application will be in the interest of conservation and will
protect correlative rights. ' ’

Véry‘trﬁly’yoﬁré;'
(et s

~PAUL S. JOHNSTON
Superintendent of Production

ir/ ’ , S S e e T i

Attachment




Form C-128
Revised 5/1/57

NEW MEXICO OIL CONSERVATION COMMISSION
Well Location and Acreage Dedication Plat

Section A. ~ Date May 5, 1958

Cperator Albert mgkle, Operator _Lease_Sinclair State $S/2 of Section
Well No.__] Unit Letter__J _ Section 23 Township_ 238 Range__ 36E NMPM
Located___1650 Feet From_South Line,___990 Feet From __East Lipe
County____Lea G. L. Elevation ._Dedicated Acreage_See remarks _Aicres
Name of Producing Formation Yates Pool__Jalmat
1. Is the Operator the only owner¥* in the dedicated acreage outlined on the plat below?

Yes, ___No X .

2. If the answer to question one is no,‘" have the interests of all the owners been
consolidated by communitization agreement or otherwise? Yes X _No . If answer is

"yes," Type of Consolidation _ Operatini_égcreement
3. If the answer to question two is ' no,“ list ali the owners and their respective mterests
be low: :
Owner o . ' Land Deserigtion~ ;
__Albert Gackle a% al ' S/2 Sec. 23 - T 23S - R 36E, Lea County
‘Section.B

T

{ This is t¢ certify that the

: information in Section A
uE above is true and complete.

| to the best of my knowledge
and belief.

r‘“,——————}——-————r‘—*,*‘——'}‘———‘“_'f s Albert GackleLOperator
o : : : (Operator)— (“

Representative .

Address

This is to certify that the

@ well location shown on the
J , ‘plat in Section B wes-plotéed.

980" frem—field -notes—of-eotual

|
I
i
J
.--‘.-’..__+____________________+_ _____ | -wy-suporwicion ana-that--the
‘ ' : same is true and correct to

# ‘ ,* - SANEVeye- made--by ~me--or —wnder
1
1
| i ; the best of my knowledge and
‘ I} 1650" belief.
3 I, ’ Date Surveyed
o 2 ,
I | /4?
| ! . Registered Professional
el SR it nien et . Engineer and/or Land Surveyor.
S p— P T T ]
@ 3% oo 260 wmes e weo w wee  zem e e

Certificate No.
"~ (See instructions for completmg this form on the reverse side)




INSTRUCTIONS FOR COMPLETION:

Operator shall furnish and certify to the information called for in
Section A.

Operator shall outline the dedicated acreage for both oil and gas wells
on the plat in Section B.
3. A registered professional engineer or land surveyor reglstered in the

State of New Mexico or approved by the Commission shall show on the pl: +,
the location of the well and certify thxs information in the space ’

provided.

4. Ail distances shown on the plat must be from the outer boundaries of
-Section. } S ST

5, 1f additional space is needed for liSting owners and their respectlve
1nterests as required in question 3, Section A, please use space below

“

¢ "Owner' means the person who has the right to drill into and to produce
from any pool and to appropriate the production either for himself or
for himself and another. (65-3-29 (e) NMSA 1953'Co@p.)




No. 16-58

DOCKET: EXAMINER HEARING MAY 28, 1958

r—- ot —— — — —— — — t— —— —- o—— mm— - ohi s ian

0il Conservation Commission 9 a.m. Mabry Hall, State Capitol, Santa Fe

The folldwing cases will be. heard before Elvis A. Utz, Examiner:

CASE 1225: Application of Moab Drilling Company and Utex -Exploration
—~ Company for an order amending Order No. R-975. Applicant,
in the above-styled cause, seeks an order' amending Order
No. R-975 to permit the conversion to a water injection well
. of the Utex Exploration Company Donohue-Federal No. 3 Well,
- located in the SE/4 SW/4 of Section 15, wanshlp 16 South
' Range 29 East, Eddy County, New Mex1cos

CASE 1446: Application of The Texas Company for approval of a unit

agreement. Applicant, in the above-styled cause; seeks an
- order approving its Cotton Draw Unit embracing 35,144 acres,
more or less, of Federal, State of New Mexico, and patented
~lands, located in Tbvnship 24 South, Rdnges 31 and 32 East;
Township 25 South, Ranges 31 and 32 East, in Eddy and Lea
Counties, New Mexico° ’

CASE 1447: Application of. The Texas Company for a rnon-standard gas

o proration unit. Applicant, in tte above-styled cause, seeks
an order establishing a 320-acre non-standard gas proration
unit in the Eumont Gas Pool comprising the E/2 of Section 11,
Township 20 South, Range 37 East, Lea County, New Mexico,"
said unit to be dedicated to the applicant's C. H. Weir "B"'
¥ell No. 3, located 330 feet from the North line and 660 feet
from the East line of said Section 11.

CASE 1448: Application of Ambassador 0il Corporation for approval of a
- unit agreement. Applicant, in the above~styled cause, seeks
an order approving its North Caprock Queen Unit No. 2
enmbracing 1808 acres, more or less, of State of New Mexico
- lands located in wanship 13 South, Ranges 31 and 32 East,
in Chaves and Lea Counties, New Mexico

CASE 1449: Application of Graridge Corporation for an exception to Rule

309 of the Commission Rules and Regulations. Applicant, in
the above-styled cause, seeks an order permitting the

- consolidation of tank batteries to receive the production

- from more than sixteen wells in the North Caprock Queen Unit .
No. 1 in Chaves and Lea Counties, New Mexico, which was
established Ly Order No. R-1145. The applicant further seeks
permission to install automatic custody transfer equipment on
the above-referenced Unit. :

CASE 1450; Application of Neville G. Penrose, rnc. for»approval of a
‘ unit agreement. Applicant, in the above-styled cause, seesks
an order approving its November State Unit comprising 913
acres, more or less, of State of New Mexico and patented lands,
located in Township 10 South, Range 37 and 38 East, and
Township 11 South,; Range 38 East Lea County, New Hexico.
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Docket No.

CASE 1451:

CASE 1452:

'CASE 1453:

' CASE 1454:

CASE 1455:

16-58

Applicatxon of Amerada Petroleum Corporat1on for a non-
standard gas proration unit. Applicant, in the above-styled
cause, seeks an order establishing a 280-acxe non-standard

gas proratlon unii in the Justis Gas Pool consisting of the
w/2 SW/4 Section 24, NW/4 and SW/4 NE/4 of Section 25, all in
Township 25 South, Range 37 East, Lea County, New Mexico said
unit to be dedlcated to the app11cant s proposed well to be

) drilled in the NE/4 NW/4 of. sald Section 25.

‘ Application of Amerada Petroleum Corporatlon for the dual

completion of a producing oil well to permit the disposal of
salt water therein. Applicant, in the above-styled cause,
seeks an order authorizing the dual completion of its H. C.
Posey "A'" No. 4 Well, located in the NW/4 NE/4 of Section 14,
Township 12 South, Range 32 East, Lea County, New Mexico, in
such a manner as to permit the production of oil. through the
tubing from the Pennsylvanian formation, adjacent to the East
Caprock-Pennsylvanian Pool, and to permit the disposal of
salt water through the casing tubing annulus into the Devonian
formation between 11,205 feet and 11,370 feet.

Application df_Magnolia‘Petroleum Company for an bil-oil dual

-completion. Applicant, in the above-styled cause, seeks an
-order authorizing the dual completion of its Stephens Estate

No. 1 Well, located in the NW/4 SW/4 of Section 24, Township

21 South, Range 37 East, Lea County, New Mexico, in such a

manner as to permit ‘the production of oil from the Terry-
Blinebry Pool "and Wantz-Abo Pool.

Application of Gulf 0il Corporation for an oil-oil dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of ‘its Learcy
McBuffington No. 4 Well, located 660 feet from the South line
and 1980 feet from the West line of Section 13, Township 25
South, Range 37 East, Lea County, New Mexico, in such a

‘manner as to permit the production of o0il from an undesignated

Blinebry oil pool and oil from the Justis-Ellenburger Pool
through parallel strings of tubing.

Application of Gulf Oil Corporation for an oil-oil dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Learcy
McBuffington Well Yo. 5, located 1650 feet from the South line
and 1980 feet from the East line of Section 13, Township 25
South, Range 37 East, Lea County, New Mexico, in such a

manner as to permit the production of oil from an undesignated
Blinebry o0il pool and o0il from the Justis-Ellenburger pool .
through parallel strings of tubing.
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Docket No.

CASE 1456

DUNTE——

- CASE 1457:

~ .

parallel strings of tubing.
CASE 1458:

CASE 1459:

CASE 1460:

16-58

Application of Gulf 0il Corporation for an oil-o0il dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Learcy
McBuffington Well No. 6, located 330 feet from the South line
and 1980 feet from -the East 1line of Section 13, Township 25
South, Range 37 East, l.a County, New Mexico, in such -a manner

"as to permit the production of oil from an undesignated

Blinebry oil pool and oil from the McKee formation, adjacent
to the Justis—McKee Pool through parallel str1ngs of tubing

Application of Slnclair Oil & Gas Company for an oil-oil dual
completion Applicant, in the above-styled czuse, seeks an

order authorizing the dual completion of its S*ate Lea Well

No. 1,'1ocated 660 feet from the South and West lines of"
Section 24, Township 16 South, Range 33 East, Lea County, New
Mexico, in such a manner as to permit the pr\duction of oil

-from the Kemnitz-Wolfcamp Pool and from the Pennsylvanian

formation adjacent to the Kemnitz-Pennsylvanian Pool through

Applicatlon of Albert Gackle for a non—standard gas proration
unit. Applicant, in the above-styled cause, seeks an order
establishing a 320-acre non-standard gas proration unit in
the Jalmat Gas Pool consisting of the S/2 of Section-23,
Township 23 South, Range 36 East, Lea County, New Mexico

said unit to be dediCuted to the applicant's Sinclair State
No. 1 Well, located 1650 feet from the South line and 990
feet from the East line of said Section. 23. i
Application of Continental 0il Company for a dual completion
and non-standard gas proration unit. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its Farney A-17 Well No“3, located in Section 17, Township
23 South, Range 36 East, Lea County, New Mexico, in such a

‘manner as to permit the production of o0il from the Lower Yates

formation of the Jalmat Gas Pool and gas from the Upper Yates
formation of the Jalmat Gas Pool through the tubing and
casing-tubing annulus respectively. The applicant further
seeks the establishment of a 160-acre non-standard gas
proration unit in the Jalmat Gas Pool comprising the NW/4 of
said3Section 17, to be dedicated to the said Farney A-17 Well
No

Application of Phillips Potroleum Company for an oil-oil dual
completion and for permission to commingie production from-
two separate pools. Applicant, in the above-styled cause, .
seeks an order authorizing the dual completion of its New Mex
MA" Well No. 1 located 1883 feet from the South line and 2313
feet from the West line of Section 25, Township 16 South,
Range 33 East, Lea County, New Mexico, in such a manner as to
permit the production of oil from the Kemnitz-Wolfcamp Pool -
and oil from an undesignated Pennsylvarian pool through
parallel strings of tubing. The applicant also proposes to
produce the Wolfcamp and Pennsylvanian production from said
well into common storage.
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Docket No.

CASE 1461 :

CASE 1462:

CASE 1463

ar/

1658

Application of A. A. Greer, et al , for an exception to the
acreage factors established by Order No., R-565-C for certain
wells in San Juan County, New Mexico. Applicant, in the
above-styled cause, seek an order granting an exception to

the acreage factors provided in the Special Rules and Regula-

~tions for the ‘Aztec-Pictured Cliffs Gas Pool and Fulcher Kutz-
" Pictured Cliffs Gas Pool, as set forth in Order No. R-565-C;

for one well in the Aztec-Pictured Cliffs Gas Pool and elght;
wells in the Fulcher Kutz-Pictured Cliffs Gas Pool which were

drilled on 40-acre spacing prior to the establishment of 160~

acre spac1ng in the aforementloﬂed poolq

Application of El‘P&SU Natural uaa Company for a non-standard

“gas proration unit. Applicant, in the ahove-stvled cause,

seeks an order establishing a2 335=ac "e, more or less, non-~
standard gas proratior unit in the Blanco Mesaverde Gas Pool

‘con51st1ng of the SW/4 of Section 7 and the W/2 of Section 18,
'all in Township 30 Nortl:, Range 8 West, San Juan County, New
Mexico, said unit to e dedicated to the applicant's Howell

No. 4-C Well, located 933 feet from the South line and 931
feet from the West line of said Section 18. :

Application of Pan American Petroleum Corporation for an oil-

gas dual completion. Applicant, in the above-styled cause,
seeks an order authorizing the dual completion of iis O. H.
Randel "A'" No. 1 Well, located 1650 feet from the South line:

and 990 feet- from the West line of. Section 9, Township 26

North, Range 11 West, San Juan County, New Mexlco in such a
manner as to permit the production of 0il from an undesigna-
ted Gallup o0il pool and gas from an undesignated Dakota gas

vpool through pdrallel strlngs of tublng
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Savoramr Oy, & Coas Comreany

Box 1470
P AN, TR AN

SR Mey 22, 1958

Hr. Pml S. Johmston
P. 0. Box 2016 .
Hobbs, New Mexico

Re: m Part Inurut
~ State 157 Leass, 8/2
Sec. 23-233-36E,
Lea County, New Mexico, )
%rntcd_bl Albert 0.&10

Your letter of May 19, 1958, requested our poa‘l.tion
in respect to your aspplication to the OCC for mathority to shut
in W1l #2 end assign the acreage for this well to Well #1. This
is to advies that Sinclsir concurs in your cppucaticn.

- %m., %

RFDsWJRsmk

— - l /f ggcl(lé
BEFORE EXAMINER Utz / / € # phas
OlL CON:ERVATION COMMISSION Cese

exqipr No._ 4 f;th' "°f # Y
_/4s5f
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CASE NO.
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