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CONTINENTAL OIL COMPANY

Proposed Method of Dual Completion
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quorum being presexnt, Bavibg comsidered the applicatiom, the

" operator of the Yarney A-17 Well Mo. 3, located 1650 feet from the

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXYCO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO., 1469
Ordexr No. R-~1205

APPLICATION OF CONTINENTAL OIL

COMPANY FOR AN ORDER AUTHORIZING

A GAS-OIL DUAL COMPLETION IN TEHE

UPPER YATES FORMATION IK THE JALMAT
GAS POOL AND IN THE LOWER YATES
FORMATION IN THE JALMAT GAS FOOL AMD
FOR APPROVAL OF A 160-ACRE MON-STANDARD
GAS PRORATION UNIT IN THBE JALMAT GAS
POOL, LEA COUNTY, WEW MEXICO.

ORDER OF THE COMMISSION

BY THE ooku:ssxom

This cause came on for bearing 2t 9 o'clock a.m. on hy
28, 19058, at Santa Fe, Nev Mexico, before Elvis A. Utx, Examinex
duly appointed by the 01l Comservatioa Commission of New Mexico,
heréinifter referred to as the "Commission," iam accordance with
Rule 1214 of the Commission mlo‘. and !b:ulation.

MOV, on this 4 gay of June, 1958, the Commission, a

evidence adduced and the recommendations of the mniur. nvu A,
Ute, and botu fully advised 1in thc premises,

FINKDS ; .

(1) That due public notice having been given as required
by law, the Commission bas jurisdiction of thi- cause and the
subjcct natter thtroot. '

| (2) That the applicant, Continental Oil Company, is the

North line and 980 feet from the West 1ine of ‘Section 17, Towaship!
23 Bouth, Range 36 East, NMPM, lLea County, New Mexico.

(3) That the applicant proposes to dually Mnu the
above-described Yarney A-17 Well No. 3 in such a manner as to j

permit the production of gas from the Upper Yates formation in t
Jalmat Gas Pool and the production of oil from the Lower Yates
formation ia the Jalmat Gas Pool through the: ouiu-tnbing unml
and the tubing respectively.

(4) That the applicant further proposes to cstabluh a
160~acre noa-standard gas proration unit consisting of the NW/4
of said Section 17, said unit to be dedicated to ihe a.pplimt's
above-described hrnoy A-17 Well No. 3.




i oftice of the Commission copies of Oil Conservation Commissioz Form
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. Order No, R-12086

(6) That the mechanics of the proposed dual completion
are feasible and in accord with good conservation practices.

(6) That approval of the proposed dual completion and non+

standard gas proration unit will not causs waste nor impair cor-
relative rights. .

(7) That the subject application should be approved.
IT IS THEREFORE ORDERED: |

, 1) 'nnt the applimt Continental Oil Company, be and
the sams is hereby authorized to dually complete its Farney A-17
Well Mo. 3, locatod 1650 feet from the North line and 980 feet from

Lea County, New Mexice, in such a manner s& to permit the production

of gas from the Upper Yates formation in the Jalmat Gas Pool and
the production of oil from the Lower Yates formation in the Jalmat
;hs Pool through the casing-tubing amnulus and tho tubiac mpcct—-
vely.

. mvm:n NOWEVER, That subacct well shall be eo-ploted
and thex R such a manner that there will be no
commingling vithin the well-hore, either within or outside the
casing, of gas, oil and gas, or 011 producod from oithor or both
of the nparate strats,

‘ } pressure tests ol the casing to prove that
RO CABIRg leaks exist. In the event a casing leak is appareant the
operator shall take appropriate steps to alsquatsly repair the leak
The mul;s of these tests shall be reported to the Commission en

PROVIDED FURTHER, That upon the sctual dual completion of
such subjocf wo Il mIIEﬁt shall submit to the appropriate Distric

the Vest uno of Bection 17, Township 23 South, Range 36 East, NMPM|

4

That prior to the actual dual completioh

i

3

C-103, Yorm C-104, Fora C-110, and Form C-123, outlining the informp-

tion. roquirod on thon forms hy existing Rules and Regulations, and
two' copies of the electric log of the well.

PROYIDED FURTHER, That said subject well for dual comple-
tion and m‘m equipped im such a way that reservoir
pressures may be determined separately for sach of the two specifie;
strata, and further, be equipped with all necessary comasctions

red to permit recording meters to be installed and used at any
time as may be uired by the Commigsicn or its representatives, i
order that matural gas, oil, or oil and gas from cach separate ‘
stratus may be accurately measured and the gas-oil or gas-liguid.
ratio thereof determined, and

PROYIDED m'rnxa_ That the operator shall make uy and alll

tests, including segregation and puckor—loa.kago tests u comple-
tion and annuully thereafter during the annua dol:lvor nity test
period for the Jalmat Gas Pool, commencing in the year 1969, and
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1 of such ect we applicant shall submit to the Commission

' Ordexr No. R-1205

_the packer is disturbed, and

the Juimat Gas Pool, consisting of the NW/4 of said Sectionm 17

‘the Jalmat Gas Pool.

-3
Case No. 1459

wheréver the packer is disturbed, but not excluding any other
tests and/or determinations as deemed necessary by the Commission;
the original and all subsequent tests shall be witnessed by
representatives of cifset operators if any there be at their
election, and the results of each test, properly attested to by
the applligant herein and all witnesses, shall be filed with the
Commission within fifteen (15) days after the completion of such
tests, and further, that applicant shall file withthe Commission
in dupucate a packer-setting affidavit, which affidavit shall be
due within fifteen (15) days of the dual co-plot:loa or whenever

PEOVIDED FYURTHER, That upon the actual dual completion
a di.l.crs—\ttc -htch of the mechanical installation which was

actually used o0 complete and produce the seal between the strata,
and a special report of production, gas-oil ratio or gas-liquid

ratio, and reservoir pressure determination for each producing zonn ,

or ltnm :I.ucdntcly following conplotion. ‘

I‘l‘ I8 FURTHER ORDERED, That jurisdiction of thi: cause
is bereby reta sion for such further order or
orders as may seem u«ssm or convenient for the preveantioa of
wvaste and/or protection of correlative rights; upon failure of

spplicant to comply with any requirement of this order after propex

noticé and hearing the Commission may terminate the authority here-
by graated and require applicant or its successors and assigas to
limit its activities to regular sin;lo-zons production in tb
1ntomta ot commtion. ,

(2) That a 160-2cre non-standard gas prorutioa uait in

be asd the same is hereby established, &sid wnit ic Ls dsdicated
to the nppnmt s above-described !‘urnoy A-17 Well No,. 3.

(3) That the said Farmey A-17 Well No. 3 be gramted an
acreage factor for allowable purposes in the proportion that the
above-described acreage bears to a standard proratioa umit for the
Jalmat Gas Pool, subject to the Special Rules and huluttom for

. DONE at Banta Fe, !Iow Mexico, on tho day and year. heroin—
a.bon designated,

STATE OF MEW MEXICO
OIL CONSIVATION COMMISSION

L het

EDWIN L. MECHEM, Chairman

3 ” - L

d B, ‘,r"//» {.,'-:’.".,'é_w_\_“

W ymmu , /quor

_/‘-—'
Al ‘/ﬁ* Ir’, Member & Secretary
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e o _CONTINENTAL OIL COMPANY W

.- S e N ': i :’_,) CBV“Q‘M
Roswell, New Mexico ; A
April lé, 1958 ) )

ew Mexico 011 Conservation Commlss1on
Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr., Secretary-Director

= Re: Application of Contlnental 0il
Oy (; / Company for admipisirative ap-
S - proval of dual gqmg;etlgp in
the Jalmat 011 Pool and tne
Jalmat Gas Pool of its Farney
* A=17 Well No.. 3 loczated in-- - -
Secﬁlon 17 T 23 -5, R-36-E,
NMPM, Lea 6ounty New Mex100°‘
3 ~and for approval of a 160-ac“e

Wﬁﬁ
) nsisting of the Nd/h

Section 17, T-23-8, R-36-E

)

~y
o~y

_‘ . W!‘
P

- Gentlemen:

Coﬁtinental Oil‘Companyﬂfespectfully requests administrative
approvel under the provisions of staﬁewide rule 112-A of. fhe Ruiee—
and Regulations of the New Mexico 0il Conservation Comm1331on for
the dual completion of 1ts_ff£2ez;ﬁﬂiz_§old§,to be drllled at a 1o-
cation 1650 feet from the<22£§g 11ne ‘and 990 feet from the west line

____‘——\

of - Section 17, T-23- -8, R-36-E, NMPM, Lea County, ‘New Mexico, for “the

production of o0il from~the Jalmat 0il Pool and gas from the Jalmat
Gas Pool, and in support thereof states:

1. Applicant is erator of the Farney A-17 lease con51st-
"~ ing of the NW/E of said Section 17+ . 5

2. Applicant proposes to drill and complete its Farney

- b-17 Well No. 3 as an oil well in the lower Yates
formation. Said well will be in the defined limits
of the Jalmat 0il Pool.

3. Applicant proposes to perforate selected intervals
from approximately 3550 to 3625 feet in the upper
Yates formation to produce Jalmat gas through the
casing-tubing annulus while producing Jalmat oil,
through two-inch tubing. Separation of fluilds from
the two pools will be effected by means of a- packer'
to be set at 3640 feet. A diagrammatic sketch of
the dual completion is attached hereto, showing the
formation involved, the proposed intervals to be
perforated in the lower Yates formation for Jalmat
0il production and upper Yates formation for Jalmat.
gas production, location of packer and ‘other informa-

’tlon pertinent to the dual completion.

4., The upper Yates gas zone in said well 1s in the de-
. fined limits of the Jalmat Gas Pool.;
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5. The well will be eguipped in such a manner that there
~ will be no commingling of fluids from the two common
-sources of supply and each productive zone will be
tested separately in the well, as required by the

Commission.

6. Approval of the proposed dual completion is in the
interest of conservetion and will serve to prevent
waste and protect correlative rights.

7. Thet by copy of this letter of application all offset
- operators are notified of this application.

We further reSpectfully request approval under the pro-

visions of Rule No, 5 (b) of the SpeCielwﬁuies'end‘Reéulations for

vthe.ialmat Ges Pool of Order No. R-520 of 2 l60—écre non-standard gas

proration unit consisting of the NW/M of the sazid Section 17 to be
allocated to the said,well No. 3. In support of phis reqﬁest.we
should 1iké to point out that the proposed unip conforms with tne
requirements of said Rule 5 (b) in all respects as follows.

1. Said proposed non-standard gas proration un1t cons1sts
- of contiguous quarter-quarter sections.

2. ©Said proposed non-standard gas proration unit lies
: wholly within a single governmental section.

3. The entire proposed non-stanﬁard gas proration unit
- may be - reasonably presumed to be productive of gas.

k. The length or width of said proposed non-standard gas
proration unit does not exceed 5 280 feet.

5. Copies of this application have been furnished by -
registered mail this date to all offset operators .and’
all operators within 1,500 feet of said well, as re-
quired by the provisions of said Rule 5 (b)

A plat is attached hereto showing to the best of our know-

ledge and belief the proposed unit, the location of the No. 3 well
and other wells*on the leasec, offset wells and ownership thereof.

The granting of “this application is in the. interesc of pre—

‘venting waste and the protectlon of correlative rights.

In view of the facts set out herein it is respectfully re-

quested that the Commission enter an order approving the proposed

- dual completion anq,non—standard proration unit botn as described

above,
Yours very truly,

R. L. Adams

Division Superintendent
of Production

New Mexico Division

T

.
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Page 3

STATE OF NE4 MEXICO )

) ss.
COUNTY OF CHAVES )

R. L, Adams, being first duly sworn on behalf of the appli-
cant in the above application, says: That he is the Division Super-
intendent, of appllcant, and as such is authorized to make said appli-

catlon, that he has read the foreg01ng application, knows the contentb'

thereof, ard”tﬁat the sapmc arc true, as;he is reliably informed and
"~ believes,
o 4 (Signature) ' |
" Bubscribed and sworn to before me this_lzzzday ofagﬁﬂsfi_,

XMKMJ___

Notary Public

My Commission expires:
zza?L‘zs}/zéo

Copies to:

New Mex1co 011 Conservation Commission-6
HLJ-2 JRP File

Registered Mail:

Sinclair 0il1l & Gas Company _ :
520 E. Broadway : _ S , o
Hobbs, New Mexico | ‘ _ S _ S :

Texas Pacific Coal & 0i1 Company
P. 0. Box 1688
Hobbs, New Mexico




CONTINENTAL OIL COMPANY
Proposed Method of Dual'Completion
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No. 16-58

DOCKET: EXAMINER HEARING MAY 28, 1958

— ama e Sme e —— twmy e

Cil Conservation Commissibn 9 a.m. Mabry Hall, State Capitol, Santa TFe

The following cases will be heard hefore Elvis A. Utz, Examiner:

CASE 1225: Application of Moab Drilling Company and. Utex Exploration

. Company for an order amending Order No. R-975. Applicant,
in the above-styled cause, seeks an order amending Order
No. R-975 to permit the conversion to a water injection well
of the Utex Exploration Company Donohue-Federal No. 3 Well,
located in the SE/4 SW/4 of Section 15, Township 16 South,
Range 29 East, Eddy County, New Mexico. o

CASE 1446: Application of The Texas Company for approval of a unit ,

‘ agreement. Applicant, in the above-styled cause, seeks an"
order approving its Cotton Draw Unit embracing 35,144 acres,
more or less, of Federal, State of New Mexico, and patented
lands, located in Township 24 South, Ranges 31 and 32 East;
Township 25 South, Ranges 31 and 32 East, in Eddy and Lea
Counties, New Mexico. ‘ '

CASE 1447: Application of The Texas Company for a non-standard gas
proratien unit. Applicant, in the above-styled cause, seeks
an order establishing a 320-acre non-standard gas proration
unit in the Eumont Gas Pool comprising the E/2 of Section 11,
Township 20 South, Range 37 East, Lea County, New Mexico,
said unit to be dedicated to the applicant's C. H. Weir "B"
Well No. 3, located 330 feet from the North line and 660 feet

- from the East 1line of said Section 11. ‘

CASE 1448: Application of Ambassador Oil Corporation for approval of a

: o unit agreement. Applicant, in the above-styled cause, seeks
an order approving its North Caprock Queen Unit No. 2
embracing 1808 acres, more or less, of State of New Mexico
"lands located in Township 13 South, Ranges 31 and 32 East,
in Chaves and Lea Counties, New Mexico.

CASE 1449: Application of Graridge Corporation for an exception to Rule

309 of the Commission Rules and Regulations. Applicant, in
the above-styled cause, seeks an order permitting the
consolidation of tank batteries to receive the production

* from more than sixteen wells in the North Caprock Queen Unit
No. 1 in Chaves and Lea Counties, New Mexico, which was
established by Order No. R-1145., The applicant further seeks

- permission to install automatic custody transfer equipment on
the above-referenced Unit. ‘ '

CASE 1450 Aphlication of Neville G. Penrosé, Inc. for approvai of a

unit agreement. Applicant, in the above-styled cause, seeks
an order approving its November State Unit comprising 913
acres, more or less, of State of New Mexico and patented lands,
located in Township 10 South, Range 37 and 38 East, and
Township 11 South, Range 38 East, Lea County, New Mexicc.
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Docket No.

CASE 1451:

CASE 1452:

CASE 1453:

8

CASE 1454.

CASE 1455:

16-58

Application of Amerada Petroleum Corporation for a non-
standard gas proration unit. Applicant, in the above-styled
cause, seeks an order estabiishing a 280-acre non-standard

gas proration unit in the Justis Gas Pool consisting of the
W/2 SW/4 Section 24, NW/4 and SW/4 NE/4 of Section 25, all in
Township 25 South, Range 37 East, Lea County, New Mexico, said

" unit to be dedicated to the applicant's proposed well to be

drilled--in the NE/4 NW/4 of said Section 25.

Application of Amerada Petroleum Corporation’for the dual
completion of a producing o0il well to permit the disposal of
salt water therein. Applicant, in the above-siyled cause,
seeks an order authorizing the dual completion of its H. C.
Posey "A" No. 4 Well, located in the NW/4 NE/4 of Section 14,
Township 12 South Range 32 East, Lea County, New Mexico, in
such a manner as to permit the production of 0il through the
tubing from the Pennsylvanian formation, adjacent to the East
Caprock-Pennsylvanian Pool, and to permit the disposal of

salt water through the casing tubing annulus into the Devonian

formation between 11 205 feet and 11 370 feet.

Application of Magnolia Petroleum Company for an oil-oil dual
completion. Applicant, in the above-styled cause, seeks an

~order authorizing the dual completion of its Stephens Estate
"No. 1 Well, located in the NW/4 SW/4 of Section 24, Township
-21 South, Range 37 East, lea County, New Mexico, in such a

manner as to permit the production of oil from the Terry-
Blinebry Pool’ and Wantz-Abo Pool.

Application of Gulf 0Oil Corporation for an oil-oil dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Learcy
McBuffington No. 4 Well, located 660 fcet from the South line
and 1980 feet from the West line of Section 13, Township 25
South, Range 37 East, Lea County, New Mexico, in such a

manner as to permit the production of oil from ar undesignated
Blinebry oil pool and oil from the Justis-Ellenburger Pool
through parallel strings of tubing.

Application of Gulf 0il Corporation for an oil-o0il dual
completion. Applicant, in the akove-styled cause, seeks an
order authorizing the dual completion of its Learcy
McBuffington Well No. 5, located 1650 feet from the South line

- and 1980 feet from the East line of Section 13, Township 25

South, Range 37 East, Lea County, New Mexico, in such a
manner as to permit the production of 0il from an undesignated
Blinebry o0il pool and oil from the Justis-Ellenburger pool
through parallel strings of tubing.
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Docket No.

CASE 1456

CASE 1457 :

CASE 1458;

/"‘\

CASE 1459:

N

CASE 1460:

" Application of Continental 0il Company for a dual completion

manner as to permit the production of o0il from the Lower Yates

. formation of the Jalmat Gas Pool through the tubing and

16-58

4 Application of Gulf 0il Corporation for an oil-o0il dual

completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Learcy
McBuffington Well No. 6, located 330 feet from the South line
and 1980 feet from the East line of Section 13, Township 25
South, Range 37 East, Lea County, New Mexico, in such a manner
as to permit the production of 0il from an undesignated

Blinebry o0il pool and oil from the McKee formation, adjacent

to-the Justis-McKee Pool, through parallel strings of tubing.

Application of Sinclair 0il & Gas Compaay for an oil-oil dual

completion. Applicant, in the above-styled cause, seeks an

order authorizing the dual completion of its State Lea Well
"No. 1, located 660 feet from the South and West lines of"

Section 24, Township 16 South, Range 33 East, Lea County, New
Mexico, in such a manner as-to permit the production of oil
from the Kemnitz-Wolfcamp Pool and from the Pennsylvanian
formation adjacent to the Kemnitz-Pennsylvanian Pool through
parallel strings of tubing

Application of Albert Gackle for a non-standard gas proration
unit. ‘Applicant, in the above-styled cause,.  seeks an order
establishing a 320-acre non-standard gas proration unit in
the Jalmat Gas Pool consisting of the S/2 of. Section 23,
Township 23 South, Range 36 East, Lea County, New Mexico,
said unit to be dedicated to the applicant’'s Sinclair State
No. 1 Well, located 1650 feet. from the South line aud 990
feet from. the East line of said Section 23.

P

and non-standard gas proration unit. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its Farney A-17 Well No 3, located in Section 17, Township
23 South, Range 36 East, Lea County, New Mexico, in such a

formation of the Jalmat Gas Pool and gas from the Upper Yates

casing~tubing annulus respectively. The zpplicant further
seeks the establishment of a 160-acre non-standard gas

proration unit in the Jalmat Gas Pool comprising the NW/4 of
said Section 17, to be dedicated to the said Farney A-17 Well
No. 3 ' ‘ '

Application of -Phillips Petroleum Company for an oil-oil dual
completion and for permission to commingle production from
two separats pools. Applicant, in the above-styled cause,
seeks an order authorizing the dual completion of its New Mex
"A" Well No. 1 located 1983 feet from the South line and 2313
feet from the West line of Section 25, Township 16 South, ;
Range 33 East, Lea County, New Mexico, in such a manner as to
permit the procduction of 6il from the Kemnitz-Wolfcamp Pool
and oil from an undesignated Pennsylvanian pool through
parallel strings of tubing. The applicant also proposes to
produce the Wolfcamp and Pennsylvanian production from said.
well into common storage.
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‘Docket No.

CASE 1461:

o CASE 1462:

‘for one well in the Aztec-Plctured Cliffs Gas Pool and e1ght

CASE 1463:

" iry .

. manner as to permit the productlon of oil from an unde51gna-

-pool through parallel strlngs of tub1ng

1658

Application of A. A. Greer, et al., for an exception to the
acreage factors established by Order No. R-565-C for certain
wells in San Juar County, New Mexico. Applicant, in the
above-styled cause, seek an order granting an exception to

the acreage factors provided in the Special Rules and Regula- .
tions for the Aztec~Pictured Cliffs Gas,Pool-and Fulcher Kutz- -
Pictured Cliffs Gas Pool, as set forth in Order No. R-565-C, -

wells in the Fulcher Kutz-Pictured Cliffs Gas Pool which were
drilled on 40-acre spacing prior to the establishment of 160-
acre'spacing in the aforementioned pools.

. Application ‘of El ‘Paso Nztural Gas Company for .a non~-standard

gas proration unit. Applicant, in the ahove-styled cause,
seeks an order eqtabl1thng a 335-acr , more or less, non-
standard gas proration unit in the Blanco Mesaverde Gas Pool
consisting of the SW/4 of Section 7 and the W/2 of Section 18,
all in Township 30 Nortl:, Range 8 Wesi, San Juan County, New
Mexico, said unit to e dedicated to the applicant's Howell
No. 4-C Well, located 933 feet from the South line and 931
feet from ihe West 11ve of said Section 18,

Appl1cat10n of Pan Amerlcan Petroleum Corporation for an oil- -~
gas dual completion. - Applicant, in the above-styled cause, -
seeks an order authorizing the dual completion of its O. H.
Randel "A'" No. 1 Well, located 1650 feet from the South line
and 990 feet from the West lizne of Section 9, Township 26
North, Range 11 Wesu, San Juan County, New Mexico, in such a

ted Gallup o0il pool and gas from an undesignated Dakota gas
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IN THE MATTER OF:

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
~May 28, 1958

M o e v G R G R Y R G s e Gm E RGBSR G G S T M G e e e M S e T A e A AP SO e R mm M e A e e MM am S BB S e o me e

s 00 o= e

Application of Continental Oil Company for
a dual completion and non-standard gas pro-
~.ration unit. Applicant, in the above-styled
cause, seeks an order authorizing the dual-

completion of its Farney A-~-17 Well No. 3,
located in Section 17, Township 23 South,

- Range 36 East, Lea County, New Mexico, in
such a manner as to permit the production .
of oil from the Lower Yates formation of : 1459
the Jalmat Gas Pool and gas from the Upper
Yates formation of the Jalmat Gas Pool
through the tubing and casing-tubing an-
nulus respectively. The applicant, further::
seeks the establishment of a 160-acre non-

- standard gas proration unit in the Jalmat

. Gas Poal, comprising the NW/4 of said
Section 17, to be dedicated to the said
Farney A 17 Well No. 3.

: CASE NO

s o8 e»

vvvvvv
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ELVIS A. UTZ, Examiner

TRANSCRIPT OF PROCEEDINGS
MR. UTZ: The next case on the docket will. be Case 1459,
MR; PAYNE:« Case 1459, Applicat;on‘of'Conulnentax‘U1

Company for a dual completion and non-standard gas proration unit.

MR. KELLAHIN: Jason Kellahin, of Kellahin and Fox, Sant#

Fe, New Mexico, repfesenting the applicant, Continental-0il Compan;

We have one witness, Mr. V. T. Lyon.

Y-
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follows:

‘the NH/4 of Section 17

(Witness sworn.)
VICTOR T. LYON

called as a witness, having been first duly sworn, testified as

DIREC® EXAMINATION
BY: MR, KELLAHIN:
Q State your name, please.

A Victor T. Lyon.

4

V‘Q By whom are you employéd, Mr. 1yoh,»énd in what position

A By Continental 01l Company, aéting d;strict.engineer,<
Eunice District, in Eunice, New Mex;co

Q Are you familiar with the application of Continental
‘01l COmpany in Case 1459?

A Yes,{sir. | »

'?Q _What'is ﬁroposed tb be done 1n this application?

A This is Continental 0il Company's applioation for approvrl
of a dual completion 8o as to produce o0il and gas separately from
the Jalpat Gas_Pool in our Farney A-17 No. 3 Well, located in |
Section 17, Township 23 South; Range 36 East, and also for approvaﬂ

of a nonFstandérd gas profation unit'for the well, cdnsisting of

. Q@ Now, Mr nyon, referring to what has been marked Ekhibit
No. 1, will you state what thap 187

A Exhibib No. 1 is a plat showing the PFarney A-17 Lease

iuuL41mLJmmed1aze_aunnnund1ng_anea_;_Ihg_laase+~ﬁhinhfgnnaisha_gﬁ_
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'ﬁhe NW/B of Section 17, Township 23 South, Range 36 East, is shown

'proposed ﬁnit?

| outlined in red, the No. 3 Well circled in red; it shows Jalmat

to those ‘wells outlined in green, and it shows the Jalmat oil

wells circled in orange.

outlined in red, and the No. 3 Well 1s located 1650 feet from
the North line and 990 feeﬁ‘from the West line of the section
circled in red.

Q Does that plat show the lease ownership surrounding this

A Yes, sir, it does. |
_Q> Now, referring to what has been marked as. Exhibit No.
é, state what that shows.
- A 'Exhibit No. 2 is a plat that covers the same area depictfd
on Exhibit No. 1, and shows the structural configuration of the

Yates formation 1n this area. It shows the Farney A-l7 iease

gas wells in the area, circled in green, and the units allocated

Q ‘Does that exhibit reflect there has been dual dedication
of aoreage in this area?

A Yes, 8ir, there aﬂe.five such instances on this exhibit.

Q Now, based upon the structural location of the lease and
1ts proximity to the producing Jalmat gas wells, is it reasonable
to presune that all of the proposed unit will be productive of |
888?

A Yeeg, sir, in my opinion it is productive of gas in

1ts entirety.

- DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFPORTERS
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Q@ Now, refer to what has been marked Exhibit No. 3 and

state what that is.

A Exhibit No. 3 is a copy of the radiocactivity log which

~wWas run on this well.. By red pencil notations I have shown-the
'approximate location of a bridge plug, which has been cemented

- in the well.-

Q Has that already been set?
A Yes, sir.' It is set at 3679, and the present perforations
are from. 3670 to 90 -- No, 3650 to 3670, the proposed location,

or proposed perforation_for the upper Yates ‘and . the top of the

Yates formation."

Q Where do those proposed perforations appear?

A They would be from 3557 to 3577, and 3599 to 3623

Q Now, referring to what has been marked as Exhibit No
4, will you state what cnat shows? »

A Exhibit No. 4,1sva schematic diegram of tne proposed
dual coﬁpletion, - It shows that the 8 5/8 inch casing is set
at 366?fee§, and the cement‘was'circulated when thao pipe‘was;
set; the aporOQimate top of ﬁhe Yates; the approximate intervals

of the upper Yates perforations;-the approximate placing of the

_Baker produotion packer; the Lower Yates perforations; the locatio

of the bridge plug, and it shows that 5 1/2 inch casing was ‘set .
at a total depth of 3807; it also shows that we plan to run

2 1/2 inch tubing with a Garrett-circulating device, or similar

device, above the packer tubing cells, and that below the packer

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS R
ALBUQUERQUE. NEW MEXICO
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We will run 2 inch EUE tubing with beveled and turned down collarsi
Q@ What is the‘purpose of this Garrett circulating valve;
or other device?

A It enables us to unload the casing-tubing annulus when

we are ready to place the gas on production ﬁrbm above the packerr

[N

Q Is it anticipated that it will be necessary to pump the
| pil,gse~artificiél 11f¢? |

A Present indications are that the:well will have to be
'ppmbed from_the loﬁep.zones.

| Q  How do you propose to do that?

A AIn more'prl;ess ¢onventionai manner, with ﬁhé'excépﬁiﬁn
that 1t will be necessary to 1ift the o1l through sucker rods,
»pinning’thetgasfbétween_ﬁhe_annnlur spacings, between-the suckef
rods and two and a half inch tubi‘hg,'

Q Is that a practical method of operation Mr. Lyon?
A Yes, 51:. We havé a very successful cdmplétion like
that. |

.Q, 1s this proposed unit Withih one governmental Sebtion?

A Yes, sir, | |

"Q Does the proposedvnpit consist of continuous and contigus

quartéréquarter sections? |
A Yes, sir. |
Q@ 1Is the probbsed’uhit in exdesé of 5,280:feet?

A No, sir.

bu s

"Q_In your opinion, is the approval of this application

DEARNLEY - MEIER & ASSOCIATES
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Sy

necegsary to prevent waste and protect cd;relative rights?
A Yes, sir, in my opinion it is.
Q@ Now, the subJect well is offset by gas wells, is it nos,
Mr. hyon? : Sy |

A Yes, sir. As shown on Exhibit No. 2, it is surrounded

on three sides by»acreaée allocations.

Q Is there any danger of drainage occurring in this lease?| .

A 'If_this‘weli‘is not completed fef'gas,'the:e certainly
will be draihage cf gae(from the lease;\
| Q Now, there are oil and gas wells producing from fhe
Jalmac area, are there not?
A ves, str. -
Q Do you kﬁbw of any other dual comple?idn in‘the Jalmate
which has been approved by the: Commission? | |

A I made a brief study of the DC orders of the Commission

and found‘one‘such>dualvcompletion which has been authorized,

and we have such a dual completien'whieh was issued under an

order, it being R - 242 for our Lea State "B" 25, and the 6”?‘

DC order was the GQulf Day No. 1, which was_apbroved'byADC Order
303. - |

- | Q@ Did you make any check to determine the extent of
dedication of acreage to both oil and gas produotion in the Jalmat
Pool?

A - Yes, sir, I atudied the oil proration schedule and the

W&MW&M %w
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units, or lots, which were dedicated for both 0il and gas producti¢n
N from the Jalmat Poél. |

Q Were there a large number of compénies holding dually
dedicated acreage in that 1nsténce?

‘A Yes, sir. There were twenty—fi?e companies‘who had

such dedications.

T B} ST

Q Do you have anything else to add, Mr. Lyon?
S . ‘k‘ : AT béiieve $ot,

| Q Were Exhibits 1 through qurebared by you or under your
"direction and:supervision? ‘ |

| A Yes, sip; ‘

MR KELLAHIN: At this time we would like to offer

Exhibits 1 through 4 inclusive. |
| MR. UTZ: Without objection they will be admitted.
MR. KELLAHIN: That's all the quéstioﬁs I have.
MR. UTZ: - Are theée any que:tions of the witness.
MR. CAMPBELL: M. Examiner, I am Jack M. Campbell
: " | of Campbéli and Russell, Roswell, New Mexico. I would like to
3 | - ask the witness a few questions on behalf of,Tekas Pacific COél

and 0il Company.

BY:  MR. CAMPBELL: . |
}Q Mr. Lyon, when was thls well completed,:hpproximateIY?-

Is 1t an old well? .

A This Na, 3 well?
DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
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Well No. 1 or 27

Q Yes,'sir.

Q It has not been producing oil from-the Jalmat Pool up

to now?
~4--Mc, it is a new completion.
producing?

A Yes, sir.

émo;nt of gas with the 0il?
» A The gaseoil ratiofin both of those wells is quite
low, less tﬁan‘one thousand éubic feet per barfel. |
Q Do you kﬁow>ﬁhéthér?your company contemplates:additional
dual completions of tnis‘nature'iﬁ the Jalmat Gas Pool at this
time?
~ A We have no 1mmediéte plans for such ad&itional comb;et;o:

Q. Is>it 1mbqssible for you to dually complete either yéur

A I believe that either of them could be dually completed.

Q@ Are those o
T~ ot

‘A No, they are completed in the same manner as No. 3,
except, of course, we don't anticipate dually completing them.

MR, CAMPBELL: I think-tbat's all the questions 1 have,

A It is belng completed. We are test pumping ét the present

time. When I left Eunice we had not quite recovered the oil load.

Q@ Do you know whether they are produéing any substantital

,HQ‘-Aré’these two, your well No. 1 and No. 2, oil wells now |

D3,

QUESTIONS BY MR, UTZ:
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Q Do 1 understand you to say that it would be necessary
to pump this o0i1l1?
A It appears that it will be nédéssary to pump it.

Q@ Do you have any idea what the differenee in pressures

Végﬂpetween the lower ¥qp9§_apq the higher Yates?
. A_ Nq, I‘dqnft.believe that’there is any substantialvdiff_
Tferepqe in pféssure. ‘ B |
Q Could this well be just as well prodﬁced and not héue—

separation between the upper and lower Yates?

A I don’t bél;eye g0.

Q’ &oﬁﬂ;;;;mfrom améechanical standpoipt?

A. Yes, ffﬁﬁ’a mechanical standpoint.

Q )ﬁhy woyld that -be?

A I belvieve-that‘ the production from the well would be
.subsfant;a;ly gas pa?her than‘oil. The oii,.I dontt bel;eve, wéulq
| bé as efficiently produced. ) |
| Q Even to pump the lower zone without»a packer? .

 .A Iithink the well~wou1d fiow;ubut mostfof_the productionﬁ
would be gas. I assﬁpe that‘you meén‘after we have perforated‘
additional upper Yates perforations that we 1ndicated‘tv‘
Q Yes. Then, in effect, this dual completion is only to
avoid dfillipgAanother‘well in the lower Yates formation to
produ&e 0il? ‘ <

A Well, when we have a well already drilled, it seems

nashé£ui;4xLJuL1xL4uﬁJJ_another_uell;zn_prnducenlnwer Yates oil

DEARNLEY - MEIER & ASSOCIATES
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‘DC Order File,:andfi/fbund that one instance approved on DC Order;

1-and the one Which was our completion, which is an R Order.

if not, the case will be taken under advisement.

Q ‘Did I understand you to say’that there were two such
other dual completions producing:from the vertical limits of the
Jalimat Pool?

A Those are the only ones 1 found--there may be more issueg.

under ouf'orders.- I:didn't check the order file, I did check ﬁhe

Q And in the Jalmat vertical limits?

'A>7Yés:‘“ |

Q As far as dual dedication is conceynéd, is;there any
différence-ﬁé§yeen twiﬁ_wells andﬁdual,gompletians?

A I can see no difference. -

MR. UTZQ‘ Are tne;e any further questions of é&é witness
If not, the witness may be excused.
- (Witness excused.)

 MR. UTZ:A‘Are there any further statements in this case?

DEARNLEY - MEIER & ASSOCIATES
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in thé?éitﬁ of Albuquérque, County of Bernalillo, State of New -

STATE OF NEW MEXICO )
7 - ) ss
COUNTY OF BERNALILLO ) '

I, J. A. Trujillo, No@gﬁ& Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going gp@-attached’Tr@nsdfipt>of Hgaripg before;tﬁe NeQngxico
Oil_Copservation'Cqmmission;was reported by mé in Stenotype and
reéuceditp typewritfeg transeript, and that samevis'a true éﬁd"

correct record to the pest of my knéwlédge, skill and ability.

Mexico,

’My_Gommlssion Expires:'

~ October 5, 1960

I do heveby caridf $ad thy Zordloing is
a ofppldln sedndd 4F WK prsinddlug in
" the, iz st ppats o [RER

ipatney BEpl X It
“heard by kb 2. .ﬁ".iimﬁ in. ~f.
............. , Weasiner

uﬁé;”*eigééﬂéii égﬁgé. gion Comnission

' uirgsss mwkHand apd"Seal,kthis, the 9th dayvof Jppe; 1958, -

DEARNLEY - MEIER & ASSOCIATES
. GENERAL Law REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-6691
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'CONTINENTAL OI1L. COMPANY

823 PETROLEUM BUILDING
ROSWELL, NEW MEXICO

. L. ADANS
DIVISION SUPERINTENDENT

[ [ A]
or PRODUCTIOR I ‘aﬁ/ e 19 -

Nrxw Mexico DIvisioN

New Mexico 0il Conservation Commission

Box 871 _
Santa. Fe, HNew lexico

Attention: Mr. A. L. Porter, Jr.

)

Ae .

Gentlemen:

s -Secretary-Director

Application for Administrative
Approval of a dual completion in
the Jalmat 0il Pcol and the Jalmat
Gas Pool for the Parney A-17 UWell
Nc. 3 lozated in Section 17, Town-
ship 23 South, Range 36 Rast, NMPM,
Lea County, New Mexico; and for
approval of.a 160-acre non-standard.
gas proration unit coasisting of the

'Nw/ﬂ of Section 17, Tovnship 23 South,

Range 36 East, NMPM, Lea County, New
Mexico. ,

- Me have received your letter of May 2, 1938, 1nform—
ing us of Texas Pacific Coal and 0il Company's obJectlon to grant-
ing administrative approval for the subject application.

“at the earllebt convenient time.

RLA-CP

We therefore request that this matter be set for hearing

Very Lruly yours,-

Carbon copy to: Texas Pacific Coal & 0il Compaay

Box 2110

Fort vorth, Texas

PILONEERINGSG I N PETROLEUM.

PROGRETSS SINCE 1875

O AN W 1,




: OIL CONSERVATICN COMMISSION.,

Ay
~w

BOX 2045 e

HOBBS, NEW MEXICO

' DATE___Appil 30, 1958

~ OIL CONSERVATION COMMISSION - - Re: Proposed NSP__430 _
BOX 871 ‘ : | | - =
SANTA FE, NEW MEXICO . < . . Proposed NSL

i
S
2
5
L&)
£
9
IS
&
&
£
3

B )

Proposed NEC,
Propbsed DC _59%

Gentlemens

1 have examined the application dated

for the Continental Oil Co. Farney A-17 #3  17-23-36
"Operator - Legse and Well No. S-T-R.

T AN I SRR S A e

- and my recommendations are as followss

Q.K..-.E.J'F.

O.K.--J.H.R. ‘

e

‘ Y_ou.rs very truly,

NN A
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P
B
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3
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OlL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

May 2, 1958

cutmutal 01l Company
mn. lov Mexico . -

Atmtioux _lr. R. L, Adn.

Re: A’pnution for Administrative
: A::mnl of a dual completion in
Jalmat Oil Pool and the Jalmat
Gas Pool for the Farmsy A-17 Well
o. 3 located in BSection 17, Town~
lhip 23 South, Iange 38 East, WMPM,
isa County, Yew Mexico; aamd tor
approval of a 160-acre m—ow
gas proration umnit consistiag of the
WW/4 of Bection 17, Township 33 Seuth,
ms. East, m. Lea County, Wew

| Mtlm: A : _
) uum u udc to th mjoot rpplicatien !or adlinutrat:lvo

approval,

An ohjoction te grant Mtntin [} val of the mject
application has been £i) by Texas Pacific Coal and Oil Company,
an ottut opontor.

Rule 113-4 (c) of the Copmissien Mules and n-gulutm- mtdn
that ia the eveat amn operater obhjects to a posed duul cempletion,

‘the Commissien shall “uc the matter only attor proper utiu
and hurm '




OIL CONSERVATION COMMISSION
~ P. O. BOX 871
. SANTA FE, NEW MEXICO

Rule 8 (b) 6 of Order No. R-520, which sets forth the Special
Bules and Regulatioms for the Jalmat Gas Pool, provides that
sdministrative approval of applications for non-standard pro-
ration uaits may be granted provided no o\ajoction hu been
received from offset operators.

" im view of the timely objection by an offset oporitor to the

subject application, adninutntin approval of such o.ppucat:lim

_ camnot be graated.

noua advise this m;o; vh-thlr you wish to ut the matter

. '!m' hoaring.

_ Very truly ycm "

b

ox.xvn E. le
Asgociate Oonllel

es: 01l Comservatiom Commission

Bobbs, Neow lozloo_

Texss Pacific Coal & Oil Company
Box 2110
Fort Vorth, Texas




| R-36-E
| .
|
| %
| o
Convinawrar’ Courinenrac T.2C $0. Co
opet o " w
1 8 ®
Darl Fltu, 0w
“',d °
|
Danc : ’a‘ k) . ’ Iﬂ‘:
sl ‘:;;':’3_" ’ Shie
: . 1
e SR S I S
. ConTinenTAL - ConTiNenTAL Sinccag | Texss - P
' @ : ver
. Faruc: ‘I ] o? } : : : i
L T TR TR TR 1T T T
i - te N
¥ e 3 L% e |
. » TPACEOCa . I )
Sinceaig . - ’ PSP S T!;::
b Genen| Crude . .
é | b L
vl Cukims State e Shk i
. . 1 )
LB 3
=% ‘e S s s L
ConinEnaL r.ﬂc.&o.?'_ TPCEOLe. | .
. S _ -9 o | sl
.): (ap'tr - . Z. 3. o I (JMJ\)
E 4 ' : '
S — gor 1 °“
i | ' » N ) == ———— - -~
BEFORE 'EXAMINER UTZ |, e |
/S)lL CGNSERVATION COMMIBSION . )
- ) Sidcldiy
,__EXHisIT NO. _/ T |
"CASENO.___ /459 | e s
", Voo *ﬁuts:wvr . ‘ S M shie - . Shade
_ LOCATION AND OWNERSHIP PLAT
CONTINENTAL OIL COMPANY
FARNEY- A-17 LEASE AREA
—— Farney A-17 Lease Scale 1" a 2000!
O Farney A-17 No. 3 v ~ Case No. LA
| | | Exhibit No. __/




R o S N e g S

f—

R36E

\

Convinenrad
B

v
\

Oanciger
USA.

\

!

ConrtinenTaL

N

CONTINENTAL ( '. ’

|

Danciger
U.S.A.

I P ] N,
o A o
CoONTINCN TAL % . Sinevadn
‘el E : i
Farne *_»‘_\[ [+) b
o\ @R
T.ACL0 Ca) .

+3.

o ¢nenl Crode
\7.

I. J":

TPcs0
A

"ORE EXAMINER UTX
CONSERVATION COMMISSION
EXHIBIT NO. __ "2

7

4
%

S NO.___ 2 F S

. ﬁ';x&

S;qc Idiy

shile

i

&

]
;

23

i
L

- C Farney 4-17 No. 3
(" Jalmat Gas Well
Jalmat 0il Well

---Jalmat. Gas Proration Unit

3

Proposed Gas Proration Unit

STRUCTURE PLAT
CONTOURED ON TOP OF YATES
-Continental 0il Company

Farney A-17 Lease Area

>,
% Pt v
®
{e

.Contour Interval 25!
Sczle 1"

‘- 2000?

Case No. _J¥S 7

Exhibit No., &




