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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

June 24, 1958 |

' Mr. Oliver Seth

Seth, Montgomery, Federici & Andrews
P.O, Box 828 =

Santa Fe, New Mexico

Dear Mr. Seth ‘

On behalf of your client, Tidewater Oil Company, we enclose

two copies of Order R-1208 issued June 18, 1958, by the Oil Conservation '

Commission in Case 1466, which was heard on June 1lth at Santa Fe

'be(qre an examiner,

Please ndie that this order requires that each meter installed
in the subject system shall be tested for accuracy 2t intervals and in a

_manner satisfactory to the Commission, It will be necessary for Tidewater

to run a series of tests of sufficient duration to determine that the meters.

are functioning properly immediately following installation.. Thereafter

tests should be made at inte.vals not to exceed one month and a report

of said calibration filed with the Commission. The meters shall be

calibrated ageainst s master meter or against a test tank of measured
olumc.

- Very t:ul); yours,

A, L. Porter, Jr, =
- Secretary - Director

ALP/DSN:bp
Encls.




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN TEE NATTER OF THE HEARING
CALLED BY THE OIL COMSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 1466
Order No. R-13208

APPLICATION OF TIDEWATER OIL
COMPAXY FOR APPROVAL OF THE ‘
INSTALLATION OF A LEASE AUTOMATIC
CUSTODY TRAMBFER SYSTEN ON ITB
COATES "C" LEASE TO HANDLE THE
_PRODUCTION FROM THE JUSTIS-
WB POOL, LEA COU!!'!'Y, NEW

ORDER OF THE COMMISSION

BY THE COMMISEION:

This cauu came on for hu.riuc at 9 o'clock a.r. on June

1958, at Santa Fe, New Mexice, before Dzniel S. Nutter, Examinsyr

duiy uppoint«l by the 011 Conservation Commission of New Mexico,

hereinafter referred to as the "Commission,' im accordance with
_m. 1314 of the Commissioa !alu and luuh,tiou

- MOW, on this /85 day of June, 1958. the Commission, a
quorum being preseat, Faviag counsidered t's application, the :
svidence adduced and the recommerdations of the lminr. Daniel 8.
Mtor, and Inn( fully advind in the pmiut,

FINDe:

(1) That due public notice having beem given as required
by law, the Commission has jurisdiction of this cause and tho
subject utm tlnmt. ,

- {(3) That the appuca.nt. 'ricbvatcr ci1 Oonmy, is the
owner and operator of the Coates '"C" lease comprising the E/2, ﬂ/ﬂ
NV/4 and the ME/4 8W/4 of Section 24, Township 35 Bouth, Range 37 |
East, nm. Lea County, New Mexico. :

(3) That the applicant proposes to imstall automatic
lease custody transfer equipment amd automatic sampling oquipment
and other related facilities to handle the oil production frem a
maximum of ten wells oa its Coates "C" 1cm from the Juti-~
Ellenburger Pool. .

RS - 1 -~ - on - o=
‘\' Timi Tae uyyssmu Iurtner proposss o iransisy

custody of thn production from the said Coates "C' lease to the
purchaser by means of positive displacement meters..




in the system.

¢
-y o~

Caso No., 1486
Ordor No. R-1208

(6) 1bat positive displacement meters will provide
an accurate and reliable means for measuring the oil produced
from said lease and that their use should he permitted provided
said meters are poriodically checked for accuracy.

(6) That the previous use of automatic custody transfer
equipment, similar to that proposed by the applicant, has shown
that such squipment is a reliable and ecomomic weans of tranlttrrinq
the custody of o0ili and that the use of such cquip-ont should be
permitted.

IT I8 mBENRE oan'x:asm

(1) That the applicant, Tidewater o1l Company, be and
the sane is hereby authorized to install automatic test and -
production facilities and automatic custody transfer equipment t
bandle the Justis-Eliemburger Pool production from a maximum of
ten wells oa its Coates "C' lease comprising the E/2, BE/4 NW/4,
and NE/4 8'74 o2 Section 24 1bwnahip 213 Bouth, Raaco 37 Eaat. NHPI,
Lea County, New Mexico. :

' PQDVIHED HOWEVER, That each positive displac-.ut type
moter in the system 1 chescked for accuracy at invervals and
in a manper -atisfnctory to the Commissinn,

PROVIDED FURTHER, That in the eveat ihe oil produced
from the Ellsnburger fo ornaflon underlying the above-described
Coates '"C'" leasée should hecome other than pipeline quality, the
applicant -hull install adcquzta treating and -onitoring tucilitic.

| DONE at Sants Fe, New lixt.do, on the day and year hersin-
above designated. -

S8TATE OF NEW IIXIOD
OIL ODHB!RVATIOH COMMIBSION

L /

EDWIN L, lzcm:u, Chairman

7 p
L
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NURBAY E. HDRGAN’ Momber

AR /

A. L. powmn, Jr, ‘Member & Secretary

ir/




CASE NO .

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date  June 12, 1958

1466 | HEARING DATE 9100 A. M. 6/11/58 DSN SF

My recommendations for an order ir. the above numbered case(s) are
as follows: |

Enter an order authorizing Tidewater 0il Company to install its

. proposed LACT system on the "C" Lease to receive production from

the Justis Ellenburger Pool. Applicant has shown that a capital
saving of $20,000 in lease equipment will result as well as the

' saving of 20,000 barrels of oil which would result from conservation

J

of tha 1ight ends as a result of less weathering of the oil in the -
LACT system provided that applicant shall test the meters At intervals
prescribed by the Commission, éﬁlso provided that in the event oil
produced from the Ellenburger formtion underlying this lease should
become other than pipeline quality, operator shall install adequate
treating and monitoring facilities in this sgstemf/>




No. 17-58

DOCKET: EXAMINER HEARING JUNE 11, 1958

0il- Conservation Commission 9 a.m.,, Mabry Hall, State Capitol, Santa Fe, NM

The following cases will be heard before Daniel S. Nuttef; Examiner:

CASE 1337:

CASE 1341:

CASE 1464:

CASE 1465

Applicatioo of Gulf 0il Corporation for an order amending
Order R-1093. Applicant, in the above-styled cause, seeks
an order amending Order R—1093 to provide for the commingling,

-in exception to Rule 303, but only after separate measurement,

of 0il produced from the Fusselman, Ellenburger, and McKee
formations underlying its Learcy. McBufflngton Lease, comprising

.the S/2 of Section 13, Township 25 South, Range 37 East, Lea -
County, New Mexico, and the transfer of said production by

means of automatic custody transfer equipment, in exception to
Rule 309 (a); applicant-also seeks authority to commingle the
production, after separate measurement, from the Blinebry and
Drinkard formations ‘and the Langlie~uattix Pool underlying

the above-described McBuffington Lease, and to transfer said
production by means of automatic custody transfer equipment.
Applicant further seeks authority to produce more than 16 wells
into each of the common transfer facilitles described above,

~in exception to Rule 309 (a).

Application of Jal Oil Company, Inc. for an oiI-Oil dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Sarkeys Well No.
2, located 660 feet from the North and West lines of Section

- 25, Township 21 South, Range 37 East, Lea County, New Mexico,

in such a manner as to permit the production of oil from the

‘Blinebry 0il Pool and oil from the Tubb Gas Pool through
parallel strings of tubing. R

Application of Amerada Petroleum Corporation for ar oil-oil_‘
dual completion. Applicant, in the above-styled cause, seeks.
an order authorizing the dual completion of its Ida Winberley

. Well No. 3, located 1880 feet from the South line and 990
. feet from the West line of Section 24, Township 25 South,

Range 37 East, Lea County, New Mexico, in such a manner as to
permit the production of oil from the Fusselman adjacent to

‘the Justis-Fusselman Pcol, and oil from the Drinkard formation

adjacent to the Justis- Drinkard Pool through parallel strings
of tubing.

Application of Magnolia Petroleum Company for an oil-oil dual

. completion., Applicant, in the above-styled cause, seeks an

order authorizing the dual completion of its New Mexico "S"

No. 1 Well, located 990 feet from the North line and 1650 feet
from the East line of Section 2, Township 16 South, Range 32
East, Lea County, New Mexico, in such a manner as to permit the
production of o0il from the Wolfcamp formatlon adjacent to the
Anderson Ranch-Wolfcamp Pool and oil from the Anderson Ranch-
Devonian Pool through parallel strings of tubing. -
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“and other related facilities to receive, measure, and transfer

CASE 1467: .

Application of Tidewater 0il Company for an exception to
Rule 309 of the Commission Rules and Regulations. Applicant,
in the above-styled cause, seeks an order authorizing the
installation of automatic custody transfer equipment with
positive displacement meters and automatic sampling equipment

custody of o0il from the Justis-Fllenburger Pool produced from

the wells located on its Coates "C" Lease, which comprises the-
E/2, SE/4 NW/4, and NE/4 SW/4 of Section 24 Township 25 South
Range 37 East, Lea County, New Mexico. '

Application ‘of Continental . 0Oil Company for the establishment
of a new Tubb gas pool and for the promulgation of special
rules and regulations. Applicant, in the above-styled cause,
seeks an order establishing a new pool for Tubb gas production

‘to be designated as the Warren-Tubb Gas Pool with horizontal

limits consisting of the F/2 of Section 28, Township 20 South,
Range 38 East, Lea County, New Mexico. The applicant further
seeks the promulgation of special pool rules similar to those
adopted for the Tubb Gas Pool, as set forth in Order R-586,

, subJect to modification of certain of said rules.

CASE 1468:

* CASE 1469:

Applicatlon of Continental 0il Company for the establishment
of a new Blinebry gas pool and foér the promulgation of special
rules and regulations. Applicant, in the above-styled cause,
seeks an order establishing a new pool for Blinebry gas pro-
duction to be designated-as the Warren-Blinebry Gas Pocl with
horizontal 1limits consisting of the E/2 of Section 28, Town-

- ship 20 South, Range 38 East, Lea County, New Mexico. The

CASE 1470:

applicant further seeks the promulgation of special pool rules
similar to those adopted for the Blinebry Gas Pool, as set
forth in Order R—610 subJect to- modification of certain of
said rules. .

Application of Phillips Petroleum Company for a non-standard
gas proration unit. Applicant, in the above-styled cause,
seeks an order establishing a 320—acre non-standard gas
proration unit in the Eumont Gas Pool consisting of the S/2 of.
Section 14, Township 19 South, Range 36 East, lea County, New
Mexico, said unit to he dedicated to the applicant‘s Bern

"A" Well No. 1, located 660 feet from the South and East lines
of said Section 14.

Application of Phillips Petroleum Company for a non-standard
gas proration unit. Applicant, in the above-styled cause, .
seeks an order establishing a 320-acre non-standard gas pro-
ration unit in the Eumont Gas Pool consisting of the N/2 of
Section 12, Township 19 Scuth, Range 36 East, Lea County,

New mMexiceo, said uniit to be dedicated (0 ihe appiicani's
Monument Well No. 1, located 1977 feet from the North line and
660 feet from the East line of said Section 12.

“ -
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CASE 1471:
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Application of Phillips Petroleum Company for a non-standard
gas proration unit, Applicant, in the above-styled cause,
seeks an order establishing a 240-acre non-standard gas proc-

"ration unit in the Tubb Gas Pool consisting of the NW/4 and

the W/2 SW/4 of Section 24, Township 22 Scuth, Range 37 East,
Lea County, New Mexico, said unit to be dedicated to the :

~applicant's Sims Well No. 3, located 1980 feet from the North

and West 11nes of said Sectlon 24 .

Applicatlon of Sunray Mld Contlnent 0il Company for an oil-oil.
dual completion., Applicant, in the above-styled cause, seeks
an order authorizing the dual completion of its State Land 15
Well No. 3, located 660 feet from the South line and 1980 feet
from the East line of Section 16, Township 21 South, Range 37
East, Lea County, New Mexico, to permit the production of oil
from the Drinkard Pool and o0il from the Blinebry 0il Pool
through parallel strlngs of tubing.

s




| IN THE MATTER OF:

CASE WO. 1466

JUNE. 11, 1958

OTL CONSARVATION COMMISSTION

TRANSCRIPT OF HEARING

DBIRORE THE

SAUTA FHE, IEW MEXICO

DEARNLEY. - MEIER & ASSOCIATES
GENERAL LAW REPORTERS |
AL RUIOVIENGUE INEW MERICO

Phone CHapel 3-6691
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BEFORE YUE
OLL COuLSERVAYYION COM«ISSION
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Jultly 11, 1658
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I# *HE MAPYTER OF

CASE n0,1L466 Application of Tidewater 0il Company

- - for an exception to Rule 309 oi the
Commission Rules and- Regulations.

plicant, in the above-styled cause,

seeks an order auwthorizing the instal-

lation of automatic custedy transfier

equipmenst with posivive displacement

meters and automatic sampling equip-

~ment and other related facilities to

receive, measure, and transfer custody
of o0il from the Justis-#llenburger

Pool produced from the wells located

on its Coates "C" Lease, which cor-

prises the B/2, S=/li ww/l, and ug/h

SW/lp of Section 2li, Touwnship 25 Soub

lange 37 Hast, Lea County, Hew iHexice
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BEFORE:
Daniel S. Nubter, Examiner.

LTRANSCRIPT OF PROCEEDIUGS

MR. WULTER: Hext case on the docket will be Case 1lj66.

IR PgINE:. Application of Tidewater Qii Company fgr‘ah eﬁﬁ

q?ption to Rule 309 of the‘Comﬁission Rﬁles and Regulations. .
MR. SETH: We have one witness, Me. Hiller.

| (Viitness sworn)

R, N. aILLER

vz )

called as a witness, having been first duly sworn on oath, testifie

as follows: .

_DEARNLEY - MEIER & ASSOCIATES .
GENERAL AW REPORTERS
ALBUQUERQUE. New MEXICO
Phone CHapel 3-6691




DIRECYE BRAHILATION

Q@ Will you state your name, please, ir. killer?
A R. #t. Miller.
Q And by whom are you employed?
A Tidewatver 0il Compaﬂﬁ.,
Q And>where are. you employed?
. A Hobbé{ Hew Heiico,m
7 Q In what capacity?’
A Area petroleum‘engineer.

Q four duties in that connection, do they ‘involve the design
and handling of automatic cusbtody transfer installations?

A Yes, sir, they do.

- Q@ Have you testified before the Commission on previous oc- -

casions? ‘ S : o A "I have.

iﬂi. SETMQ May he testify as an expert?
IR, WULTER: Yes, sir. Please proceed.
Q@ Will you state, pleaso,‘to the Comm;ssion,the:Puﬁpose of-
the’apﬁiication,in gqneral? |
A The purpqse»of the appliéaéioh is to reqﬁest gxceétigns to
Rule 309-whereby Tidevater may produce mofé ﬁhan eight wells into

common tankage and by means of positive displacement meiers auto-

,matically transfer this oil to the pipeline.

Q Have you prepared an exhibit showing the general locations

that are to be covered by these faeilities?

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEw Mex(Co
Phone CHapel 3-6691




A Tnat shows the location of Widewaver 0il Companyts A. B.

Coates "C" leasec..

Q --And docs the area outline in general the lease arca in
question? : .

A Yes, sir, it does. TI% consists of the E/2 and then tHe

SE/iy of the mi/li and then the ui/li of the Si/ly of Section 2i, Townd{

ship 25, South, Range 37 Bast.
"Q Ilow, this a;plication‘rélateS'to the Ellenburger VWells?

A Yes, sir, that!'s corrvect,

Q Will you state how many Ellenburgér completions there are

in this placc?

A e have Tive at this vime.
»Q 1t was erroneously stated in the application that there‘wer
eight, is that cérvect? 4 BT
A !és,Aéir.
Q And»how mahy undrilled locations érg,ﬁhére?
A ‘We have five. |
Q And do you proupose that sthe facilities be so arranged éé tq
accommodate the undrilled locatiéns? \
A Yes, sir, the total ten wells.

@ Would you also indicate the general location of the facilid

“ties of the lease?

DEARNLEY - MEIER B ASSOCIATES
GENERAL LLAW REFORTERS
ALBUQUERQUE. NEw MEXICO
Phone CHopel 3-6691
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‘ NI P A 2 -
L dney  see opproximncely In e cenver ol Lng /it of Sece

Q  And have you prepared an exanltic znouwing s diagrza or vlow
sheet oi the proposed facilities?

£ Yes, sir.

Q@ I nand you =

k*'A
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b
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Q
ford

» .

‘A It shows the general flow diagram of the proposed aubomatid
custody transfer facility Tfor the Justig~Ellenburgesr on the foats

"C" leasc, which consists of production treater, a test treater, a

volure meter for ﬁeasuring tesﬁﬂcrude, a :surge tanic, an overflow
tank, PD mgtér for tranéferring oll to the pipeline, a pipeline
puwnp and an automatic sampler.

Q Would you‘trace‘the’flow thefé, please, briefly?

A The normal flow would come*in through the héader-from Jour
wélls and go out on thejleit hand header log through the .produc-
tionfseparator where theféas is separated frém,the oil, and thereby‘
dumped into the_sufge‘tank,‘whion is marked :o. .5.

Q  The header‘is marked Ho. 17

A ies, siv, and theé produe vion séparatorfmérked ﬂo.'2; I
you dosire to test 4 well,bﬁ o manually; closing and'opehing two
different»valves,pfoductién from a well can be_diveftédrbhrdugh the

T

Jote

F?‘
o= E 111 L2700

L hand side of ithe header; through vour uest .separaton; where

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
- ALBUQUERQUE. NEwW MEexICco
Phone CHapel 3-6691




dwiped invo the normal lou line Into the surge Loni.

might be in the oil. Item C is a deaerator to remove any-entrain

the crude .wil is dwped mroushh.a volume :cier, iwasured and then

¢ “This permits vthe individual tezting of a uell?

A Xes; galr, 1t doea,:

Q@ And will this acdommodate as many as ten wolls reguested
in the petitiqn?' '

& 'Yne complete unit would. %he teslting of the ten wells woul

no, but. the production side of the automatic equipnent would handld

prodqption from ten wells, yes, sir, frem these.

- Q HNow, what ére Ttems 7 and 8 on Exhibit no. 22

A Ttem 7 is the Skid-Hounted A 0. Srith PO m'ete;rj unit by
which the bil is éutoméﬁicaily‘transferred to the pipeline. JTtem

Ho. 8 is the pipgline purp.

Q Havé you prepared a-diagram of the Skid-Iicunted unit, Tiem|

il ﬁherﬂ?j
A Yes, sir.
kQ' i hand you what has béen marked Iixhibit Qd. 3;- Is that a
diagram of thié;unit? | |
A Yes, sir, it is.
Q ‘Woﬁld you 'please describe this Exhibit; -follow the fl&ﬁ

of oil througn that and describe the facilities?

dntt,

A It is the Skid~iounted automatic custody transfer unit floTkegbh

nning from right to left, Item A is a manually operated three incl
plug. Item B id a sirainer to remove any Toreign particles which

L

DEAKRNLEY - MEIER & ASSOCIATES
e GENERAL L.AW REPORTERS
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sas widch might te in the crude. Yoo © 1s 4. 0. Smith positive
displacement neter ulih a temperature coripencaior to corrccel the

volwie Lo 60 deprees Fanrenheli, nd = cet chon counter to prevent

the runming of oil above the lecasc allowable. Ttem & is an auto-
matic valve, and Item I' is a wmaster meter spool, and Tiem A, azain,
is a manually operated threce inch plug valve.

G WOuxd.you;giVelus a 1ittle more detail on io. D and how 1t
controls the lease production?

A As productioﬁ flows”intc the surge vank, Lftem 5, it is al;
lowed to fill until such time as it reaches a high level switch.

Q Ybﬁ.ave-referring to Bxhibit 2, is that right?

A Back to Iixhibit 2, ves, sir.

‘At that time, an electirical

signal is sent through the meter, through Item &, the ny~trol valve

on to the pipeline puamp. If there is allowable left to be running
on the sev stop countersg, the conitacts are closed. The asolenoid -
1sg operated on Item X along the head-in tanlk, in the surge tank,

Item 5 on Lxhibit 2, to open, and the pipeline pump 1z started.

The pipeline pump has a gredter capacity than the lease; conse~

quently, the level of the oil in the surge tank, Item 5 on LExuibit

2, will be drawn down io allow level shut-off. fhe piveline punmp

willl Dbe stopped, the solenoid will be opened in Ttem I,Exhivbit 3,

and allow the il you

separator pressure to cloge the valve. How,

nave run your montnly allowable and oil fills to the evel

e e

nign 1

switch in the surge tank,contacts are ovened,snd the eleetric imoul

cannot be passed on to the valve in the pipeline purp, thereby thsar

S153

%3
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will Do no trongfer of oll tco the »insline.
% HWow, referring To Txnibit 3 and your Item ¥
your Hlans Tor installation of a nmsfter meter?

A That is a master meter spool for the Instellation of

ter meter wnlch we ask approval for. e are ueging the term "meter

-

factor" for Item D. the reguler meter.

ol

"'Q Do vou contemplate the installation of a master meter at

“that point?

A Yes, sir, we do. Ve will check the novmal operating nmeter
with the master meter at vperiodic inte-vals to detsrmine the meter

factor. -

Q@ How, as far as the. sampler 1s concerned, it is not indicaty

on Exhibit 3. Would you describe how that is handled?

as showm in Exhibit 2. It is a sampler that was designed by ©

- (xS

New Mexico Pipeline Company. It consists of a General Hlecbric AT

8 timer, a high pressuvre volume tanl, and a sx

<

thile the pipeline pump is running, there wil

[P

crude oil, approximately a thimbleful, taken every five seconds

and it is transferrsd into thisg container under the norwal line

pregssuce and allowed to remain there until asuch ¢

and the BS snd W content is debermined. You manually operate the

homogenizing pwap which mixes or homogenizes the sample. Tt is thg

s -grapin, and the 83 and ¥ content ave determined.

J- 3 —
~drauwn off on

o
(¢}

A The -sampler is on the down sivean side of the piveline pum

time as the geravity

b

5

n..

& As far as individual well testing is concerned =-- uwould you

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHopel 346691
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LIS ETS PPN TN v DE -
weifcr assin Lo Srhibit 4 -~ oot Lo done Savoirti -
Y33, 817.

~~- thne Lest separater, ls thalt correct?

&

A Yes, sir.

3

o

2 What type of o0il ig produced from the nllenburcer
Ji _ s

loca ion?

e

U
>—
T

A It is a sweet crude with a gravity of approximately

h ]

corrected.

2.
]

A There is no water atv ths time pvoduced

Q. How about gas with the oil?

Q@ Is there a substantial amount of water produced?

- A The average gas—oll ratlio for those five wells

Y
¥
*

the neignborhood of about 1300 to

§ And are the wells flowing at this time?

-

A Yes, sir. All wells are flowing in the dusLL"-Hllenburger‘

Q@ HNow, is tnls sys»em essentially ~- well, let me as

*

the personnel to supefv-se this stallation. What do you plan on

7

that?

A Ve have one pumper that loolks after this lease as well as -

others, and it is estimated he will be on Lh ls lease, or on adjacen

leases approximately 75 nercenu of the normal working day.

Q Is this essentially different from an ordinary lease tankég

arrangement as far as supervision is concerned?

A HNo, 'sir, it is not.

Q Are the flow lines of any unusual character or lengith?
g

A Ve will have on the south end, referring b

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEwW MEX(CO
Phone CHapel 3-6691




wirtlch would ve drilled in univs O and P;  that will be avproximateld
nalf a mile long. itowever, uWe are increasing the sizé of those flgx
lines to three inch, and»wc do not anticipate any difliculty en-
countered there.

& How, will you -~ your meter calibration and use of the

master nieber, is that in accordance wif

v

h API?

1y,

A Yes, sir, 1t is in accordance withh API.

.Q Are these individual items.of eéuipment, are they in céﬁ-
non ﬁse av tﬁé present time?‘

A They are in use now as automatic custody transfer %o the
pipeline} xés, sir, there are several in use.

Q Are there cheék valves provided in the system to prévent
any reversal of flow? R o

A Yes, sir. Therc arc the normal qmount ol check valves asg.
there would he in conventional fébiliﬁie#.

Q - If this applicavion were approved,-will it result in savinﬁs
of moﬁej vo 'fidewater?

A" Yey, sir. In the Fllenburger zone alone,we estimate we Wil

-

save approximately ;20,000 by utilizing auitomatic custody transfer|
Q@ Will it result in conservation of ==

A Yes, sir. Pield tests Indicate that there will be approxi-.

nately five-tenths of one percent increased recovery by a capture d

=

light end wusually lost by wesaihering.

-~

i
L ]

[+

r

{2

L ~ favs

0 fhis is 2 gle be able Lo prevent

evaporation of the volatiles?

< .

DEARNLEY - MEIER & ASSOCIATES
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“a meter factor i3 eilher a master meter or prover type?

T

» 2 T e et Elvat o S 2 KR P S .
A TT 1e nov a closed pysuom Tt s alc e Tace tlirve thnt the
2 Al - s PN 2 iy ey S5 Lo A e e R I R s
crude sgtays in the suvze tenc as spainst the lensih of time 1%

T

stays In conveniional faciklitica.
Q .And.you expeet that you will save a considerable amount .of

oil ultimately 2n this by the use of these facilities?

A Yes, siv. - ‘ , ) : . s
0 Do you have an overall ecstimabte In the amount?

A  Approximately 22,000 barrels from preliminary reserve es-
timates.

Q

) HNow, do you have any conments-on the accuracy of The meter
of thnis faciliiy?

A

Ls an insvallation operating similar to This on the

fate

A  Taere

north offsel, on the Learcy McBuffinsbon Lease, the PI¥ meter over

the five monthst veriod exhibited:.a drift of .LZ8 percent after

five months and 110,000 barrels. 1iow, as to the accuracy of the PD

=8

meter itgelf, it would be 28 accurate as the method wsed for detar

~mination of the meter factor applied to that particular meter whic

we believe in any cvent is greater than manual tanitaze.

Q@ That is, the twe methods normally used for debtermination ¢

M. HUMTER: The accuracy is greater than manuslly ~auged
tanks? ' . ) T A Yes, sir.
Q. (By Mr. Seth) Will this facility, if approved, be adapbab

.

cduction from other zones? Wnat productive zones are there o

ing

2

Pt

e
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this leasc?

N A Ynere are six at tnis time. And we have desicsned this wulth
the hopes of later expansion and providing r1or complete lease autoy
masion.

Q@ Have you already nade preliminary designs for that?

A Preliminary designs, yes, sir.

Q@ Does the tfansporter of this crude nave any objeétion to
Tthe metering:-n”>   (v . ‘- A: KO, 8ir.

Q -—‘through this sysﬁem? i

A Ve contacted the Texas-ﬁeu Mexico Pipeline Compaﬁy. They ﬁreA
the - carrier in this aréa, and they are in agreement With‘thé posis
tive displﬁcement nieters for. tne meaéuring o crude oil. \

.Q Did they so indicate in a letter to you?

- : ] . .

" A Yes, sir, they did.

. &G I hand yéu‘Exhibit Ho. L. Is that a 1et%er fro@;Texas—uéw
,Mekiéo”Pipeline Company indicating that’they hate 110 objeétioﬁ‘tov
ﬁééeiving crude on this_basis?-

A Ies,isiv.
Q Ave there>any;other conrments you would lilke to méke, Mre.
Miller, cdncerning this proposal?
A To, sic, I don(tkknow-of any.
.HR; SETH: Ve wouid like, tr. Hutter, to offer Lxhibits 1
through“u.
MR. WUTTER: Is there objection to the introduction of
‘ TideﬁatJ?fs Exnibits 1 through 4?2 If not, they will be admittad,

DEARNLEY - MEIER & ASSOCIATES
GERERAL { AW REFORYERS
ALBUQUERQUE, New Megxico
Phone CHapel 3-6691




SETie “hatts all the di;:ct we have.

MR, ®Wouifisr: Does anyone have ahy questions of :ire I
CROSS EXAMINAYWION

BY MR. HULDPER:

Q Mr. liiller, in your testing loop, I note that you have a

9}

meter for measuring the oil. Is there also a mebter present for

measuriﬁg the gas-thq% cories out of‘separator ilo. 3 there?
A Yes, sir, there will‘be.» Riglt at the present timé ve w111 
measurelfﬁé gaséo;l‘ratio~aanofmélly,,that is; into the pits.
Evepiually we will put an orifice’ flange in this tanit and the ga#-
oii ratio:-will be determined.
Q Is'there a meter to determine the water?
A No;‘sir.‘ There>is né welis producing water tne{e.n
Q  Would facilities be instailed td measure the amount of watg
nif;and'when thé wells siart producing watef?. :
A Yes,.sir, at that tine, if it becomes necessafy thﬁt e
‘1hstﬁll monitors and other equipment.
Q Yidewater would do that? - A Yes, sir.

O tiow, I nobe that the -- both the test oil and the produce
tion oil go direétly into surge tank mo. 57 |

A Yes, sir.

Q@ Is there any monltoring system between the prodw tion and

 te

A Ho, sir.

the tanks?

Q Are the wellg producing pipeline quality oil at the presen

time?.

9
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from the PD meter in the system determines what little 8BS and W

A Yes, zir. Ve tallked thatl over with Pexas-iew lLexico, and
they infommed us that they did not reguire monitoring of crude oil

until such tine as the samplers 1indicated that they uwould need it

1.

¢t

@ So, a he present time, the sampler waich 1is down stream

there is in there?

A Yes, sir, and all tank  runs will be corrected.

A

Q

Q And the pipeline goes by tihe oil on the basis of the pro-
-duaction that is sampled by that sawpler.--

Yes, sir.

-- without any further treating?

A The pipeline éompaﬁy is a gdmmon carrier.

& 1 mean the purchaser,

A Yes, sir, they do.

Q@ Is there a gas line ééing off of separator Nb. 2.
A Yes, sir.

Q == to(a gas line -« gas purchasing faéiliﬁy?

A Yes, siv.

And there is a metsr on that gas.-- -

O

A Yes, sir.

Q iow, would you give me an‘approximation.of thie lécaﬁibn oft
this facllity on Exhibit Ho. 1, please?

A Yes, sir. It is essentially in the center of ﬁhewﬂﬁ/u of

Q As I. have indicated it on Lixhibit Ho. 1, would that be

ODEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEexico
Phone CHapel 3-6691




approximately tne location =- A Yes, sir.,
@ == by the red crosc tnere? A Yes, sir.

MR. LUUTER:  Ave there any further queostions of ifr. Lillep
G (By.Mr. vutter) Oh, v. Hiller, you stated that you would
save some $20,000 by the installation of the LACY system, is that
correct? ‘
A Xes,'sir, for the Ellenburger alone.
Q Mow, does this inplﬁdé operaving cosbs over the ydaré, or
is that installation ‘cost todaj?
A . That iéfinstallation and capital regquired for equipment.
 ?@ Thatts the present outlay of capital? |

A Yes, sir.

oy

Is there a possibility that some savings will result in
labor as the lease is operated douwn through the years?

A It is possible that it would because a lease of this size

~with the =-- from the indications that we have now, the number of

wéllg‘might reéuire two pwimpers had they to géuéa teniis every morns
ing to mske oﬁt their tankage reporis and what notb.

Q Yquvstated that yoﬁ woui@ save.sdme ZZ,QOO'barrels-of dili
'too,'didn't_you? |

Q What‘will thié savings be the result of?

A  Result of decreased weathering time in tvanking prior to
>transfer tolﬁipeline.

Q So the volﬁﬁé of oil pfdduced will»be increased by td40

W
[l

. I R TR - |
NS W e mea s {3 ~ ;

] "3 -
nge & (ST

A Yes, sir. Ve did
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this is not expanded for some reason or anobher into complete autod

‘manual shalkkeups to determine the water prather than go to the expen

_calibrating meter Ho. D, is that correct?

setting up dry.

Pl Suuits  dhere willl ve souce clerdical savings, oo, would
there :ot?

A Yes, sir. Yhere will be avproximatoly  siyty=asix “iclels

orn that, n2s comnared te one ticlet on the auntomaitic custody trang-

5

fer. I would like %o wmake one comnent, Lir. ¥ulier, coneerning the

determination of water from osur test facilities. In the event that

mation, then we would install probably a samplsr in there to take
of pubting another meter. Ue have hopes thal we will go to complef
lease automation.

Q Mr. Miller, turning

,J-
o
o}
L]
%)
-
-

netice you have the
proposed iMaster Meler spool instellation bthere to permit the inserd

tion of a Master leter. This meter would be in »nlace only while

A Tnereis a litile error in this drawing, HMe. lutter. Look-

ing from a top view, there would be a bypass in the line, this woul

be your normal LACT, there would ve a bypass vhere your Haster Metq:

would be located, here and here, so thalt you can route around it.
How, ‘we .would leave that in the line at 2ll times because a PD metq

-3
N

it is keot full of oil, will remainw in better condition than ong

~,

& I see. So there would be, instead of a siraisgnt line going

from B to A, there is a loop?

e,

\ Yes, sir.

[+/]

t

4

jos

r,
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. / ]?
2 fThere is a master loop with a HastcrvMeteP lef't in positioh
S at all times?
A Yes.. sir. -
G But oil would flow through that meter only during the time
that you were calibrating metér lio. D7
A Ygs;“sir. »Therefore. i%_éhould hold a cconstant meter factpr
£or a,iongef‘pefi5d off time;
Q  How gduld thé meter fagtor on the Nastév Meter be determingd?
A TFrom pdecP taﬁks or masé ?olumé. Mass vqlume determiﬁaJ>
tions.
MR, NU?TER: Thank yéu.‘ Any further questions of Mr. Mill%r?
If‘hot, he{ﬂ&y be excuséd. | |
/\ o o T - (Witness eiéused)
o HR; NUTTER: Doss anyohe have anything further they wish t¢
offer in Caéé 14669 We wili balke the_casevuﬁder advisement.
i v
s ! )
. :
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SPAWE O wpl RLATICO )

COuUnTY OF BERHALILLO )

I, J. A. TRUTILLO, wosvary Public in and for

Bernalillo, State of  liew Hexico,

going and atbached "Pranseript of

L0311 Conservation Commission wWas éepartea‘1
reduced Lo Typewritten uranczeripd bj e ané/o“ under
Supervisioh,fand that the same is a true
best of 1o knoﬁleége, skill and avility.

HITHESS wmy Hana and Seal, chis, the / 7 day of

1958, in the City of Albuguerqgue,

wew lMexico.

My Comaission Expires:

October 5, 1960.

1 C AU

vihe (JOLul“’ of

do nereny certify that the tore-
PPéoeedings bevores the ilew Mexico
by .wme 11 stenotype and
der-my ?ersonél

and correci record to the

County of pBernalillo, State of

Hovary Public

i
10 Hereby hat the Ioregoing
hereby certify t
E igwplete record of the proc;zéi
the Examiner heari of Cace ..

heayd by me -Oh.. R

PDEARNLEY - MEIER & ASSOCIATES

GENERAL LAW REPORTERS
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The New MHexico 0il Consemtion Commission

107 Mabry Hall v
Santa Fe, New Mexico

Gentlemen:

' We have been informed that Tidewater 0il Comparny plans to request
approval of an Autcmatic Custody Transfer installation on its Coates
nC® Lease, Justis (Ellemburger) Field, Lea County, New Mexico. It is

- - our understanding that Tidewater intends to utilize a positive dis-
placement meter instellation with antomatic sampling equipment to
account for crude oil produced and transferred to the pipeline gather=-

- ing syste: from the Ellenburger horizon.

- Please be advised that Texas New lMexico Pipe Line Company, as the
gatherer of crude from the Coates "CM Lease, has no objection to the
installation of the Automatic Custody Transfer facilities proposed by

Tidewater 011 Compazv.

BEFORE EXAMINER NUTTER|

OIL CONSERVATIOM COMM|SSION
EXHIBIT NO,

s gt

Respectfully yours,

TEXAS NEW MEXICO PIPE LINE COMPANY .

Motz

/ity /
L £, -
((\/J);‘J/’/ "ﬂ/



