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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOBE OF CONSIDERING:

CASE NO. 1469
Order No. R~1220

APPLYICATION OF PHILLIPS PETROLEUN
COMPANY FOR A 320-ACRE WON~ETANDARD
GAB PRORATION UNIT IN THE EUMONT -
GAB POOL, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISS ION
BY m OOIIISBXOI!

Iuis cause came on for hearing at ® o'clock a.m. on Jume
11, 1958, at Santa Fe, New Mexico, before Daaiel E. Mutter, Examine!
‘duly appointed by the 011 Conservation Commission of New Mexico,
hezeinafter referred to as the "Commission,’ in mcormco vith
Rule 1214 of the Commission mlcs and Regulations.

mv on this 7?4637 of July, 1968, the Commission, a
quorum being preseant, ving considered the appltca.tiol the

evidence a and the recommendations of the Exuiur. Da.aiol
8. Nutter, and hoiu tully advised in the premises, :
FINDS

n (1) That due publio notice having boen given as roquirod
by law, the Commission has lurisdiction o this ocause ud the
subject matter thereoi,.

(3) That the applicant, Phillips Petroleum Company, is
the operator of the 5/2 of Bection 14, Township 19 Bouth, Range 36
BEast, NMPM, lsa Corunty, New Mexico.

(a) That the applicant is the operator of the Berm "A"
Vell Yo, located 660 feet from the South line and uo tut from
the Tast 1ia. of said Section 14.

(4) mt the acreage presently dedicated to said Bern
"A" Well Mo. 1 comprises the SE/4 of said Bection 14.

: (6) That the applicant proposea the cstablishment of a
320-acre non-standard gas proration umnit in the Zumont Gas Pool
consisting of the 8/32 of maid Section 14, f.o ho dodicated to tho
aforementioned Bern "A" Well lo. L.

(6) That the gas-oil oontaot in the Penrose member of
the Queen formation passes directly through the 8/2 of said Sectio
14 in a dorita-South directioa, amd accordingiy the SW/4 oX Bection
14 canpot reasovably be presumed to be productive of gas.
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;Can ¥o., 1469
| Order No., R-1225

(7) Tbat the probability that Eumont 01l will migrate
up-structure into the dry gas sands, thereby causing a reduction
in the ultimate recovery of oil from the Fumont Gas Pool, will
be increased by the production of a 320-acre anovabla :lrou the
aforementionysd well.

(8) That the subject application should be d_ouio;l_:_
l'!' xs TEEREFCRE OIDEIED:

'l'hAt the application of Phillip P.trolm Oo-pm !or the
establishment of a 320-acre mon-standard gas proration unit in the
Eumont Gas Pool to consist of the 8/2 of Sectioa 14, Township 19
‘Somth, Range 38 East, MMPM, Les County, New Mexico, amd to be
d.dtoattd to the upplicut'l Bern "A" loll ¥o. 1, locsted 660 feet
from the South line and 660 feet from the East nm of said Section
14 bo and the same is hersby denied.

- DONE at Ssnta Fe, New Mexico, on the day and year herein-
abon mtmtod '

STATE OF NEW MEXICO '
OIL (X)!SERVATIOK COIIISBIOI

S A Pt

Emmt L. MECHEM, Chairman
IURBAYE MO Memberx
2.,

: L//\/ & L/é/» )\\

A. L. PORTER, J.), Mewber & Secretary |
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‘OIL CONSERVATION COMMISSION
P. O. 8OX 871

SANTA FE, NEW MEXICO

August 1, 1958

Mr. Jason.:Kelhhin
Kellahin & Fox
Box'1713

‘Santa Fe, New Mexico

| Dear Mr. Kellahin;

, On behalf of your client. Fhillips }’etroleum Company, we
enclose two coples of Orders R-1225 and R-1226 {ssued July 29, 1958,

by the Oil Conservation Commission in Cases 1469 and 1470, respectively,
. which were both heard on June 11th at Santa Fe before an examiner,

. .Very truly yours, |

A. L, Portey, Jr.
~Secretary - Director .
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
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LAND AND GEOLOGICAL DEPARTMENT

PHILLIPS PETROLEUI\'I COMPANY

B»Ox 79; .
- PERMIAN BUILDING

MIDLAND, TEXAS
MIDLAND OIVISION June 17, 1958

Re: Examiner Hearing
June 11, 1958 .
Case #1469 and Case #11;70

New Mead.co 0.11 Comervatlon Conmussion
Box 871
Santa Fe, New Mexico.

Attention: Mr. Daniel E. Nutter, Examiner

Gent lemen: ;

I respect.fully transmit to you three coples of Phillips Petroleum Company's
exhibit #3 in Case #1469 and exhibit #3 in Case #1470. These exhibits were
used in conjunction with verbal testimony 5;ven at the Examiner Hearing -
June 11, 1958. :

There hav_e been two additions to these cross sections, namely:

1. The top of the P°nrose, member of the Queen formation, ‘has been
underscored in red.

2. The gas-0il contact of (-175) ¢ 25 f£t, has been indicated on the
cross section.

There have been no other additions or subtractions from the original exhibits.

If there is any additiona.l infonnatlon which you may require, please let
us know,.

Yours truly

Assistant Division Developmenb Geologist

CFL:rr

CC: Messrs., C, F. Keller
R. C. Charles
Jason W. Kellahin
He T. White
J. Meroney

it’s Performmance That Counts
FLiTE FUEL -— TROP-ARTIC
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, BEFORE THE
OIL CONSERVATION COGMMISSION
SANTA FE, NEW MEXICO

IN THE MATTER OF:

CASE NO. 146_9

TRANSCRIPT OF HEARING S | }l

JUNE 11, 1958 ,
) : DEARNLEY - MEIER & ASSOCIATES ) '
» ) " GENERAL LAW REPORYERS :

« ALBUQUERQUE MEW MEXICO
Phone CHapel 36691
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0TL C'lSLAVXU- T35 T0k
o SANIA T 1" CcOo
Juil, 1L,
l » : STIS ORT T T :
i' I THE MATTER OF: :
i : ’ . Nem re ' ' YL ’ - :
] : CASE H0.1h6G Application of Pnillips Petroleum Cor-:
i ’ pagy for a non-standsrd pas odroration ¢
- unit. . Applicant, in the above~styled H
- cause, sceks an order esbablishing a
320~acre ﬂon— *anda"d cag ororation :
- ‘unit in the Zumont fas Pool consisting: ,
of the §/2 of Section iy, Tounshin 19 :
South, Range 35 Hast, Lea County, Leu :
Mexico, said unii to be dedicated Tto
the apolicantts Bern "A" well Ho. 1, @
located 660 feet from the South and
Bast lines of said Section 1&. :
L - :
BEFORE:
Daniel S8. Hutter, Bxaminer
LRAHSCRIED or FROL 24D EES
: - R. HUTTIY: e next case will be Cagse 116G,
MR. PAYHE: Application of Phillins Petroleuwnm Company for T
a non-gtandard ﬂas vrovation unit.
IH. BLTA HIu: Jason Hellahin, iflellskin & fox, Santa Ve, ~
fleu iexico, rveprescenting the apolicant, hijli »s Pebroleun Companyl
We have two witnesses in this case, Carl . Tawrence and Havold T.
Wwhite.
i luwluA Fie Hellanin, will these witnesses testify in
iﬂa other case too?
MR, hgllﬂ Yoo, sir, they will. ‘haey will testify in
— ’ g v
"DEARNLEY - MEIER & ASSGCIATES
GENERAL LAW REFORTEKS
ALBUQUERQUE. NEW MEXICO
Phu_)ne CHagpel 36691
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Lo . Cicve hey Wil tostlily S Loty of Thie othoeron, woon,
e nuTLte L2e thxe econd gnow Uny e uiinocsonr are
Swon Gn Dor Cosee dos. 1000, LRYO and 1NN,
.
(W iitnesses swuorn)
. Lot JELLAMX: I would Lilc o call aga our Tirst witness
‘if- Carl Laweence.
CARL . LAWRENCHE,
calledvas‘a Qitness; naving been first duly. suorn oi ogth, bTesti-

ied as follows:

DIRECT EAALIRAS

' O.&'.‘

BY ¥R KELLAUMTH:

Q Would you state your name, please?

B~
Q

arl FP. Lawrence.

Y v

By uhom are you employed, lir. Lawrence, and in uvhat vosi-

)

A I am employed by the Philllips Petroleuwm Cormany at 7idland

Q Have you previously testif
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Commission of Neuw flexico as an expert geologlst and had your quali

fications accepted by the Cormission?

A Yes, sir.
MR, KELLAHIN: Are the witness! qualifications accepntable?

R, HUTTER: Yes, sir. Please proceecd.

[add

¢ (By Mr. Kellahin) Iic. Lawrence, are. you familiar uith the
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DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-6591°
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these wells in this region?

T Have you orepared sn Lidhiinlit showing the »rovosed unit and

L’\

o

<
Lot

©

Q

i

well and otner

[~%e

nforratlion?

A Yes, I have.

2 Referring to Hxniblt No. 1, will you state what that showslk-
A Bxhidbit o« L is a si

structure map contoured on Ltop of the
Penrose sand. The marker that was used in contouring

designated by ithe Conservation Commission. %he SHumont FPield in

tnis area produces Irori the Queen, notably the Penros

the Queen Tormatiocn. his area of the Zwaont Field is located

approximately eight miles west of Hobbs and subsurface-uise

the extreme west Ilange of

Structurally, the proposed aree is on

the hugh. monumen¥% anticline, wuhose axes

run  essentially

north and south. The map also indicates the gas wells now »roduc-

ing from the Humont Field, and the area we vroanose to dedicate to

our pern "A" No. 1 is outlined in red

6 How are the Eumont gas wells_Shdwn on the Hxhibit?

A The Bumont Gas wells are indicated by a g?eeh color around

the wells.,
Q Now, does the Exhibit also show the gas-o0il conbacth?

A The gas-oil contact is not locatsd on the map. -We have

arrived at a gas-o0il contact of a minus 175, olus or minvs 29 feet

Q How, have you madc a study of the geoloszical positions of

4 Yes, sir, I have. Ve have made croas-sections. Would you

DEARNLEY - MEIER & ASSOCIATES
- GENERAL AW REPORYERS
ALBUQUERQUE. NEW MEXICC
Phune CHopel 3-6691




at our gas~o0il conbact of =

. depicts the completion datums of the uc

cate to this well is oz

to thosec in a morment, out could you giv
us juss seological infors

a briefl swanery of the wation of the

thickness found in this area?
A The Penrose secticn ls approximately 175 Teetb

average gross pay voroximately 170 feet;

¥

nev pay section is from 30 to 35 feet

"3

The-averaze porosity in

: X ¥
the Penvose section is 10.5 percent; the permeability in the Pen~
rose will average from 2.2 i 1

to .1 milladarceys. The dip in this
area of the Humont Pool will range from 350 to 10O feet per mile,

dipping to the west.

Q@ Now, have you made .2 study of the vell comoletlon datwm in
this area?

A Yes, siv, I have.

@ Referring to wial has

been marked as Exhibit to. 2, would
you state what that is designed to show?

A TPhis Exhibit shows the information from wnich we arrived

minds 175, »plus or minus 25 feet. It

1ls in the general vicinity
of our Bern “A" lease.
Q How,

does that also verify your gas-oil contact?

N

Yes, it .does.

L

Does that: indicate that 2creage you propose to dedi-

A Yes, sir, it does, definitely. I think

T4
5
like ‘%o have those as fihiloiis?
4 Yell, we wlll coric i

[94)

DEARULEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
" . Phone CHapel 3-6691
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‘on the cross-section itself.

~Well Ho. ) in Section 15, extending east through the Phillips Bern

- 13 South, Range 36 Zast. This cross-secltion shouws the completion

at least 210 acrecs are vroductive of ~as.
¢ dlow, hawve you uade a croce-sectlon study of the orves in-
volved? .

r, I have.

P

A Yes, s
¢ Is that cross-secction indicated on either xhibit o. 1 or
Wo. 2, ir, Lauwrence?

‘

A Wo, sir, it is not. The cross-section will be indicated
Q How,?referring to Bxhibit Ho. 3, will you state what that

Wxnibit shows?

.

A
.
]
i
L
}.h
o
te
[«
.
et
(@)
-
Lo
j=s

A Exhibit Ho. 3

extending from the Amerada Petroleum Corvoration State "Wm DY

A" Ho. 6, the Phillios Bern "A" lio. 3, the Paillips Bern "A" ol

.

:l‘to th; Skelly Monstate ilo. L located in Section 1, Touwnship
interval on the various wells. I% Shoﬁs tne notentials and alsb
the completion dates; it shows the dip of the Penrose and the Yat
iﬁ Qarious inte?ﬁediate férmations across that arca, and shows tha
the fé?mations are convinuous.

Q@ Howu, in éonnectionvwith the completion dates, what is the;
completion date on the Bernr”A“‘Well Ho, 17 |

a.

A The Bern A" Ho. 1 Well wes drille

Ql
t
(e}

a total depth of 37

total depth of 1,000 and completed 6/12/53.

G . That was vrior to the adoption of the proration and spacin

s an east-uest cross~seciion

(%]
9]

8

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW RFEPORTEHS
ALBUQUERQUE, NEW MegXxico
Phone THopel 3-6691




DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. New MexIco
Phone CHopel 3-6691

)
ovaery nffeetling the 2ag vool invelved here, 1o thnl correct?

& Yes, air.

¢ The weli location i3 660 feel frorm the South and oot
lincs of Section i, is that corvect?

A Yes, sir.

) And is presently comoleted in the mumonty ’gs-Pool?

A Yoé, sir.

Q low, in cpnnection>wiﬁh Four crosS-SGction, Mr. Lawrence,
is, in thé Bern "A" 3 Well, is the gas section opencd to thé wéll
bore?

A Mo, sir. We attempted to stay in the base of the Penrose
vin order té‘égtva low GOR wellbin tﬁat Qarticular well., However,
at present, the GOR has incréased? and the well uas;drilléd to a
totdl depth of L!,,O"fo('ana éompletea 10/S/55 with an initial GOR of
560. The latier part of !57 the GOR had increased to 1245.

Ney Have any ﬁésts,beeh'made in the msjor portion of the Zumonk
Gas Pool as defined’by‘the Commission?‘

A You mean drill stem tests?

¢ Yes, sir;

A Ko, sir. There have . been cores in our one particular well

“wnich we had trbublc. e cored, but the cores were not of any
value because we have to core with crude oil. Thcre had been some
‘cores  to the north of the Penrose, some two or three miles to the
north. |

Q Noﬁ, have yoﬁ any inforration fron recent tcsbs showing




ing? I tnink

>t

[éo]

ingtances already?

Well located 1G85 feet fron

‘*.

~

line. This well was drilled
in 9/15/55 with an initial GOR of 5h9.

of 1953. It had increased to 1336s

productive of gas in the Humont?

s arc inecreas

Yes, sir. They sre oslsgo increasing in our Jern "A'" o, 2

[
joetl

m the Seuth line, 206l. Teet Tfrom the est

to a total depth of L,060, comnleted

O

< That GOR waszs tslken April

.."Q Does that support a ccnclusion that the acreage proposed

o be dedicated to the subject well is or may be presumed to be

‘A Yes, sir, I velieve it does.

153 in connection with your Xxhibit uo. 2, as I recall,

%

How,
your testimony, was to the effect that definitely at lcast a hundred.

1

and forty. acres is delinitely productive of gas from the Eumont?

&  That is -correct.
Q Do you have any coments as to the remaining eighty acres

<

proposed to be included?
although we have no production

)]
4

A It is possibly productive
3 not productive of

the area to indicate thot-it ies or 1

data  in ©
gas. There is a good pogsivility that it is productive of gas. -
0 the Bern "A'

) How, will the dedication of 320 acres to
No. 1 VWell for gas production from the jumont cause, in your opnin-
in the ultimate recovery of oil

ion, any appreciable cconorilc lcas

-from this reservoir?

A Ho, =sir I don't velieve it will.

K

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAw REPORYERS
ALDUQUERQUE. NEwW MEXICO

Phone CHopel 3-6691 .
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G Could jon state the feocteors upon wnlicn you brge that con-
clusion?

A- Vell, the productiﬁity of the wellsg,ns they nour stoand, the
prbductivity-is low in the -~ I do not believe that they uwill be
gas:tqat uould be vrodwe ed from our

affected by the incrcase of

Bérn "A" Ho. 1 Well. The majority of the wells are corpleted in

_the base of the Penrose immediatcly overlying the Grayburg, and

“the gas section,.of course, is still behind the pipe..

Q lr. Laurence, were Bxnibits 1, 2 aﬁd 3>prepa?ed Py you or
under your ﬁiredtion'and»your‘supervisioﬁ, then?

A _Exhlbit Ho. 1 was prepared by me; the other =:xhibits were
prepéred under my superviéion. -

X

MR, KELLAHTIH: At thie time we wovld like to offer Zxhibit

Hos. 1, 2 and 3, and request permission to withdraw Lxhibit o, 3

for the purposes of renroducing it and filing it immediately withi

‘the necxt fcw days. .

MR. NUTTER: Without objection, Phillipst H:xnibits 1 throuf

3 will be introduced in evidence with the understanding that lfo. 3
will be submitted within a shord period of time after being repro—
duced.

Q (By Mr. Nutter) Will there be any material change made in

the Exhibit?

A Ho, sir, therc will be no change made in the Ahibit,
Q@ (3y ¥r. Kellahin} Do vou have anything nise o add, Mn

Iawrence? A Ho, sir.

" DEARNLEY - MEIER & ASSOCIATES
X GENERAL LAW RESORTERS
" ALBUQUERQUE. NEwW MEXICG
Phone CHapel 36691




e HELDANTIL:  Mhatte oall the cuestions T have,

TATSA e T

CA08s ST Cn

BY HR. AUMTER:

fl
-

¢ lr. Lauwrence, hgve yqu indicated the gas-oll contact on
that cross-section?
4 It is not shown on nere. iHowever, we'qan shcy it,.1f the
gas-o0il contact Voulﬂ be a minus 175, plus or minus 25 feet, which
flould .be approximately right there.
bﬁf KELLAH T Tngt is referring te the Berﬁ ——‘
A Bern "A"‘Nq. 3.

§ (By Mr. Hubtter) Uould you label that gas-oil contact on-

that BExhibit, please? . A (Witness complies)
’ Q Ir. Lawrence, which well was it that you were giving the

initial GOR as 560 and then it increased to 12t

A Acvually, there are three wells on the Bern "A"™ lease that

gain, if

(] 3 -

have rapidly increased on GOR's. T will list those ones a

you like. The Bern "AY No. 2, completed 9/15/55, initial GOR of

¢

549, In“April'Qf_l958, the GOR had increased to 1386. " The Bern
MAY Fo. 3'we11; completed 10/9/55,'hadzinitial GOR of 560. The
latter parf of 1957 it had increcased to 12h5, The ﬁern Ma' Ho. &
Well was comﬁleted 10/17/55 with an initial GOR of>1696.‘ In April
of 1958 the GOR had increased to 1893. | |

¢ To 13937 . .

A 1893. Initial was 1696.

)

y That well is located higher structurally than the iHo.2. or

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO -
Phone CHapel 3-6691




S

ion? A 1 thinlt so.

‘to verify that. However, several of our wells and several of the

offsetting GUlf Wells were drilled with air,

but no-drill stem . tests were taken.:

ductive formation of the Yates?

" of gas, do you think thal 320 acres should be assigned to this

Cwell?

o
[}
:_.
[—;
+

-
-~
o
[

ither one, tg 1t not? A fmatts correct,

3 -

vhat the rcason 1t nnd o hisher SO0 on infclioel commlet-

e
-
2

«

¢ iiow about the Yates formatlon in thies areca, &e. Lawrence,

v

=

t vroductive?

is

A We don't have any drill stem test in This immediate vicinif

3 ir, and in crilling

(&)

through the Yates formation, as in drilling through the GQueen fore-

mation above the Penrose, ue did find increases in gas returns, we
occasional blowouts in the ¥Yates and also in the upper Queen,

¢ So far as actual production is concernsd, the Queen forma-

tion or possibly the Penrose member of the Queen is the only pro-

A Ho. We Pelieve that the Queen will produce as the Yates.
However, we did not have any completion information or drill stem
test. We believe that from porosity indications that we have on

reneral ares, wWe believe

Y

the logs, as well as what we know of the

i~

that they will produce.

Q in the event that»tho4entire 320 mcres nere is not productf

A As the Commission defines the Eumont Field, I do beélieve

that the."Yates will produce gas, and I do believe that the Queen

had

DEARNLEY - MEIER & ASSOCIATYES
GENERAL LAW REPORTERS,
ALBUQUERQUE. NEW MEx:CcO
Phone CHapel 3-6691




P

wlll oroduce goa over tuo hnnirec

-and that there is a zood coszslbility that 1t will nrodune over the

other remaining 00U acres. liowever, we ¢o not nasve any production
information to substantiate that.

@ Uhe gas-oil contacts as you have depicted it as being 175,

-a minus 175, pardon me, would come down sporoximately in the middlg

of bhe proposed 320-acre unit, would it not?
: A~ On the Penrose, yes, sir. . MNow, remember, of course, that!

t

-le

pius or minus 25 feet. /That's about as close as»ﬁe can come to
Q"That»ﬁduld give us anfesﬁimated’gaséoil contact fPom minuf
150 to miﬁus 200, then?
A :Thaf is qorrect. 
HR.-NUTTER;‘ Are there any further questioﬁs of ¥Mr. Lau-
rence? |

MR. KELLAHI§: . Fr. Lawrence, you said,in your opinion, bhd

upper zones there would be productive. YWould be productive of whai?

A Gas.

QUESTIONS BY MR. NUYTER:

Q Mr. Lawrence, do you have any,iéea wnat unit’is assigned
to thg'Gulf Lea Staté Well No. 1 directly north of your Bern Ho.1l
Well? |

| A At present, it is not contained in £he prdfation schedvule.
Yhat well dees nave thie entire scetion of tiv Penvosze osincd.  The
upper vart is probably in the ges, the lower poftjoh of the Penross

probably in the oil. Iy understandihg is that for a period of thrg

-= wcil, letvs ooy over 200 pcerel

oy

DEARNLEY - MEIER & ASSOCIATES
| GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-6691




or four monthse 1t may ve a =as well and then switeh to an oll well
Y I

N and they droppoed 1t from tho sehiedule, and ofter a oseriod of shut-
in time it would be again 2 =as well, Ti is not Llisted on the
schedule as yet.

@ How about the Guli "#" wo. 1 Well south of Phillips Bern .
Ho. 172 | '

A’uThat's,ﬁhe Guli ud; 1 el "ut, T believe,‘and it has, I
Belieyg, o proratioh unit_assignéd of two hundred and - I bélieve
itts 200 -:acres, yés, sir,b

Q  That would be the 160-acres comprising the northeast quar-
ter-of “unat section znd alsc the“AO acres beiﬁg-the northwest of -
the southeast? A Thot's correét.

‘ PB.fNUTTER: “Any further questiops of ir. Lauwrence? If

- not, .-he may be excused.
(Niﬁnesé‘excuéed)
}BL KELLAH TN : 'M;. whife, pleasé.
H. T, WHITE,
called as a witness, having been\first duly sworn on oath, testi-
vfiéd as fgllows:
DIRECT BAAMTHALTON
. 38Y MR, KELLAHIN:

0 Will you state your néhe, please?

A H. T, White.

& And by whosm are you employed and in what position?

4 Phillips Petrolewn Compané és gas suppnly and ﬁémand ehgine&r.

N : :

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
. ALBUQUERQUE. New MgXICO
Phone CHapel 3-6691




TN

And is that in Bartlesville --

A Thatte in Sartlesvilie, Olzialionn.,

& Have you previousiy testificd befor

experlt engineer and hacé your qualificatio

missgion as an engineer?
A Yes, sir.

MR. KELLAHIN: Are the witnesst! cualifications acceptable?

1.

Yhey are acceptadble.

)

M. WUByER:

Q@ (By Mr. XKellahin) Iir. White, are you familiar with the

application in Case 111697 - A Yes, sir.

i

[

frse

Q@ If this apolic

v o -} 1

W]

on is not approved, will, in your opinion

¥ A Tt will.

0

this lease suffervdréina

o] Ané on:what do you base that?

A  On the fact that it is‘withiﬁ'the vroductive limit
fieid as defined by the Co;mission, and the‘fact that there is sas
ouéside>0f the present‘léo acrcs that we have as.j"neﬁ to the well

& How, in your opinion, wéuld'tho éedication of. 320 ecres to
the Bern "A" Lo.l Well bavc any affect»upon’the total gas productif

from the Eumont Cas Pool? Ho,sir, it would

e : ’;_ A
Q And on what_do you base that conclﬁsion?
A The fact that the total gas from the field is baséd upon
thebpipéiine demand and upon the size of each individual iract.
8] pr,wwould, in youé opinion, the productién ofba 320—acpe'

allowable from this well reduce its reservoir energy available for

the production of o0il in the pool?

D11

not.

DEARNLEY - MEIER & ASSOCIATES
GENERAL L.AW REPORTERS
ALBUQUERQUE. NEwW MEXICO
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™ ¢ And, again, on unat do you base that conclinsion?

A  DBecause the total gas from the 11sl3 is depéndent, not upoh
the size of the individual tr&ct,-but unon the toval démand of the
pipeliﬁe companies.

G- And the gas is beling produced anyway?

. A fFhe gas 1s beilng- produced anyway.

Q’>Now, in your coinion, is spvroval of the application in
the interest of conservation and prevention. of wasate aﬁdkihc-pro—
teiction of sorrelabtive righte?.

A Yes, T thiﬁk it isg-in the in”é;est of phptéctién ol cqrrels—
tive rignts énd vrevention uvi waste.

Q@ Vould Phillips Ye unable %o produce 1ts Tfair ghare of the
gas underlying its land and use its falr shave of the reservoir
‘enéfgy a?ailable in the cvent this application i1s denied?

A‘ ﬂo, they would no?.

; MR, KLLAH I Tha%‘s all ﬁhc gucstions I-have of the wit-
[y .
ness.
MR . NUfTER: Anyoﬁe have any dquestions of ir. White? If
not, he may be excuscd.
’ (Hitless excusged)
‘ 1 s ’ - 1 )
MU, KELIAHIR: “hat's all we nave, fir. yutted.
i ] : t -
MR. HUPTIR: Does anyone else have anything further to
offer in Casc 1169?  If not, we will take up Caserlh70(
=

DEARNLEY - MEIER & ASSOCIATES
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—
SPAYls OF  wisvl MHALCC )
) T sz
COURYY OF BERRALILLO )
I, J. A. WRUJILLO, wotary Public in ond Ifor the County of
Bernalillo, State of New lLiexico, do hereby certify that the fore-
going and attached Transcript of Proccedings before the Wew Mexico
' 0il Coriservation Commission was reported by me in stenotype and )
reduced to typewritien transcripnt by me nd/or under my mersonat
- - supervision, and that the same is a true and correct record to the
best of my knowledge, skill and ability. '
HIVRESS my manG and Sesl, this, the /¢ _EC’S}? of 52 %7 s
L 1953, in the City of Q1buéuar:u9; County of Hernolills, 3tate of
‘ B flew lexico.
My Cormmiission Expires:
October 5, 1960.
I do hereby certify that the foregoing 18
a complete recsud ¢f the proceedings ‘i T
the Exzaminer hozring of Case No.. /4 4
heard by me on. b2 704 ., 19\
........ reveeeeei g BXaminer - :
Conservation Comnission
3 .
et
DEARNLEY - MEIER & ASSOCIATES
) GENERAL LAW REPORTERS
ALBUQUERQUE. MEW MEXICO
Phone CHopel! 3-6691
1




Ne. 17-58

DOCKET EXAMINER HFARING JUNE 11, 1958

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe,'NM

. The following cases will be heard before Daniel S. Nutter, Examiner:

CASE 1337:

'CASE 1341.:

CASE 1464:

CASE 1465:

Application of Gulf 0il Corporation for an order amending

Order R-1093. Applicant, in the above-styled cause, seeks

an order amending Order R-1093 to provide for the commingling,
in exception to Rule 303, but only after separate measurement,
of 0il produced from the Fusselman, Ellenburger, and McKee
formations underlying its Learcy McBuffington Lease, comprising
the S/2 of Section 13, Township 25 South, Range 37 East, Lea
County, New Mexico, and the transfer of said production by
means of automatic custody transfer equipment, in exception to
Rule 309 (a); applicant also seeks authority to commingle the
production, after Separate measurement, from the Blinebry and
Drinkard formations and the Langlie-Mattix Pool underlying

the above~described McBuffington Lease, and to transfer said
production by means of automatic custody transfer equipment.
Applicant further seeks authority to produce more than 16 wells
into each of the common transfer facilities described above,

in exceptlon to Rule 309 (a) ~

Application of Jal 0il Company, Iﬁc. for an oil-0il dual
completion. Applicant, in the above-styled cause, seeks an

- order authorizing the dual completion of its Sarkeys Well No.

2, located 660 feet from the North and West lines of Section .
25, Township 21 South, Range 37 East, Lea County, New Mexico,
in such a manner as to permit the production orf o0il from the-
Blinebry 0il Pool and oil from the Tubb Gas Pool through
parallel strings of tubing. ,

Application of Amerada Petroleum Corporation for an oil-oil
dual completion. Applicant, in the above-styled cause, seeks
an order authorizing the. dual completion of its Ida Wimberley

_Well No. 3, located 1980 feet from the South line and 990

feet from the West line of Section 24, Township 25 South,

Range 37 East, Lea County, New Mexico, in such a manner as to
permit the production of 0il from the Fusselman adjacent to
the Justis-Fusselman Pool, and oil from the Drinkard formation
adjacent to the Justls-Drinkard Pool through parallel strings
of tubing

Appllcation of Magnolia Petroleum Company for an oil-o0il dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its New Mexico "S*"
No. 1 Well, located 990 feet from the North line and 1650 feet
from the East line of Section 2, Township 16 South, Range 32
East, Lea County, New Mexico, in such a manner as to permit the
production of oil from the Wolfcamp formation adjacent to the
Anderson Ranch-Wolfcamp Pool and o0il from the Anderson Ranch-
Devonian Pool through parallel strings of tubing.
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Docket No.

CASE 1466

'CASE 1467 :

CASE 1468:

‘CASE 1470

CASE 1469

17-58

Application of Tidewater 0il Company for an exception to
Rule 309 of the Commission Rules and Regulations. Applicant,
in the above-styled cause, seeks an order authorizing the
installation of automatic custody transfer equipment with

- positive displacement meters and automatic sampling equipment

and other related facilities to receive, measure, and transfer
custody of oil from the Just1s-E11enburger Pool produced from
the wells located on its Coates '"C" Lease, which comprises the-
E/2, SE/4 NW/4, and NE/4 SW/4 of Section 24, Township 25 South,
Range 37 East, Lea County, New Mexico:

Application of Cont1nenta1 0il Company for the establlshment
of a new Tubb gas pool and for the promulgation of special
rules and regulations. Applicant, in the above-styled cause,
seeks an order establishing a new pool for Tubb gas production
to be designated as the Warren-Tubb Gas Pool with horizontal
limits consisting of the E/2 of Section 28, Township 20 South,
Range 38 East, Lea County, New Mexico. The applicant further
seeks the promulgation of special pool rules similar to those
adopted for the Tubb Gas Pool, as set forth in Order R-586,

‘subject to modification of certain of said rules.

Application of Continental 0il Company for the establishment
of a new Blinebry gas pool and 7r the promulgation of s»ecial
rules and regulations. Applicant, in the above-styled cause,

. seeks an order establishing a new pool for Blinebry gas pro-
-'duction to be designated as the Warren-Blinebry Gas Pool with

horizontal limits consisting of the E/2 of Section 28, Town-
ship 20 South, Range 38 East, Lea County, New Mexico. The
applicant further»seeks,the‘promulgation of special pool rules
similar to those adopted for the Biinebry Gas Pool, as set
forth in Order R-610, subject to modification of certain of
said rules. : ‘

Application of Phillips Petroleum Company for a non-standard

gas proration unit. Applicant, in the above-styled cause, '

-seeks an order establighing a 320-acre non-standard gas

proration unit in the Eumont Gas Pool consisting of the S/2 of

Section 14, Township 19 South, Range 36 East, lea County, New

Mexico, said unit to be dedicated to the applicant's Bern

"A" Well No. 1, located 660 feet from the South and East lines

of said Sectlon 14. !
,/

Application of Phillips Petroleum Company for a non-standard
gas proration unit. Applicant, in the above-styled cause,
seeks an order establishing a 320-acre non-standard gas pro-
raticon unit in the FEumaont Gas Pool consisting of the N/2 of
Section 12, Township 19 South, Range 36 East, Lea County,

New Mexico, said unit to be dedicated to the applicant's
Monument Well No. 1, located 1977 feet from the North line and
660 feet from the East line of said Section 12.
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CASE 1471 :

CASE 1472;

17-58

Application of Phillips Petroleum Company for a non-standard
gas proration unit. Applicant, in the above-styled cause,
seeks an order establishing a 240-acre non-standard gas pro-
ration unit -in. the Tubb Gas Pool consisting of the NW/4 and
the W/2 SW/4 of Section 24, Township 22 South, Range 37 East,
Lea County, New Mexico, sald unit to be dedlcated,to the
‘applicant's Sims Well No. 3, located 1980 feet from the North
and West lines of said Section 24.

Application of Sunray Mid~Continent 0il Company for an oil-o0il
dual completion. Applicant, in the above-styled cause, seeks
an order authorizing the dual complet1on of its State Land 15

“Well No. 3, located 660 feet from the South line and 1980 feet

from the East line of fection 16, Township 21 South, Range 37
East, Lea County, New Mexico, to permit the product1on of o0il
from the Drinkard Pool and oil from the Bllnebry 0il Pool
through parallel strings of tubing.




- to the pool rules for the Eumont Gas Pool, Lea County, New Mexico,

- governmental section,

_cated to a gas well in the Eumont Gas Pool; that all of the acreage

- cating said acreage for Eumont Gas Pool production is to establish

a 320-acre nnn-standard‘gas proration unit as described above, for

/
4

BEFORYE THE
OIL COKNSEAVATION COMMISSION

-y

OF NEV MEXICO

IN THE MATTER OF THE APPLICATION OF
PHILLIPS PETROLEUM CQMPANY FOR AN
EXCEFTION TO RULE 5(a) OF THE SPECIAL
POOL RULES FOR THE EUMONT GAS POOL FOR
APPROVAL OF A NON-STANDARD PRORATION
UNIT OF 320 ACRES, CONSISTING OF THE
s/2 SEC. 14, T. 19 S., R. 36 E., NI

- APPLICATION

Comes now Phillips Petroleum Company and»applieé to the
0il Gonservation COﬁmission of New Mexico for an order approving
a non-standard gas proration unit consisting of the S/2 of Sec,

14, Townsnip 19 South; Range 36 East, N.M.P.M., as an‘exception,

sald unit to be dedicated to applicantt's Bern'"A" Well No.'l, and -
in suppoft thereof would show: ‘

1. That the Bern "A" Well No. 1 is located 660 feet from
the south and east lines of said Section 14, and is complqﬁed for
production of gas from the Eumont Gas Pool. o

2. That the'propoéed non-standard unit consists oﬁ'oon—b

tiguous quarter-quarter sections, and lies wholly within a single

'3+ The length and width of the proposed non-standard gas
proration unit does not exceed 5280 feet.
4. That no part of the proposed non-standard unit is dedi-

may reasonably_be presumed to be productive of gas‘frpm.the Bumont
Gas,POOl;}ahd that said acreage should be allocated to a gaé well
in the interest of prevention of waste and the ﬁrdtection of cor-
relative rights. ‘

5. That the most practical and economical method of allo-

a;location to the Bern nMA® Well No. l.




"14, Township 19 South, Range 36 East, N.M.P.M., for the production

“in the premises.

6o That the Bern "A" VWell No., 1 was drilled and completed
on June 12, 1953, in conformity with the then existing spacing
regulations of the 0il Congervation Commission of New Mexico.

WHEREFORE Applicant prays that this application be set for
hearing before tha Commission's duly appointed examiner at as
early a;date és may  be practical, an@ that after notice and hearing
as required by law, the Commisgion enter its order approving a
non-standard proration unit consisting of the S/2 of Section

of gas from the Eumont Gas Pool, and for such'other>and further

order or orders of the coﬁmission as May—be necessary and -proper

Respectfuliy submitted,
PHILLIPS PETROLEUM CONMPANY

CARL W. JONES
Midland, Texas -

KELLAHIN & FOX
“Pe 09 Box 1713
Santa Fe, New Mexico

By L
ason W. Xe n

Attorneys for Applicant
Phillips Petroleuam Company




