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CiL CONSERVATION COMMISS UN
P. O. BOX 871
SANTA FE, NEW MEXICO

July 17, 1958

‘Mr. H. F. Deféenbaugh
Sinclair 0il & Gas Co-pany
_Box 1470

‘Midland, Texas

Do;r Mr. Defenbaugh

‘We enclose two copies of Order No.
~ R-1218 issued July 16, 1958, by the 0il Conservation
" Commission in Case No. 1475, which was heard July 2,
1858, before an Examiner at Santa Fe. ’

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ALP/Ax

Encld-uros




BEFORE THE OIL OONSERVATION COMMISSION
OF THE SBTATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

 COMMISSION OF NEW MEXICO FOR
' THE PURPOSE OF CONBIDERING;

CASE NO, 1475
Ordexr No, R~1218

APPLICATION OF SINCLAIR OIL & GAS
COMPANY FOR PERMISSION TO COMMINGLE
OIL FROM TWO SEPARATE POOLS IN
COMMON STORAGE,

ORDER OF THE COMMISSION

BY THE COMMISSION: ,

v This cause came on for hearing at 9 o'clock a.m. on’ July
2, 1958, at Santa Fe, New lexico, before Daniel 8., Mutter, Exazime
duly appointed hy the Oil conscrvation Coumission of New Mexico,
hereinafter referred tc as the "Commission,'" in accordance with
Rule 1214 of the Commission nnlon and Regulations.

NOW, on this /g% day of July, 1958, the Commission, a
quorum being preseat, BRav ‘considered the application, the
evidence adduced and the recommendations of the Examiner, Daniel
8. unttor. and boinc tully advised in the preniacs,

FINDS:

- - (1) - That dus public notice having boon given as required
by law, the Commiseion has jurisdiotion of this cause and the

subject matier thereof.

P73 ;. & A w
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letter dated July
dismissed.

IT I8 THEREFORK ORDERED:
That Case 1475 be and the same is hereby dismissed.

-~ DOME at Banta Fe, New Mexico, oxn the day and yc#r berein~-

above designated. . ,
' ' STATE OF NEW MEXICO
OIL CONBERVATION COH!ISSION

N /\ ‘
LDWIN L. EECBEH Chairman
’:/.‘ /_;t[(
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. L. PORTER JreJ Hnnbo# & Secretary|




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date_ jguly 7, 1958

CASE No. 1475 _ | HEARING DATE 9:00 A, M. July 2, 1958 DSN - SF

My recommendations for an order in the above numbered case(s) are
as follows: o ’ '

Enter an order approving the commingling of oil by Sinclair 0il & Gas Company,
said oil being produced from its dually completed State Lea 692 Well No, 1.
in the Kemnitz Wolfcamp Pool and the Kemnitz Pennsylvanian Pool. No violation
of correlative rights nor waste will occur from said commingling provided

. that applicant shall measure the oil produced from each of the two common
sources of supply prior to commningling.
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New Mexico Oil Conservation Commiqsion e
P. 0. Pox 871 .
Santa Fe, New Mexico

Attn: Mr. A, L. Porter, Jr.

Re: Sinclair 0il & Gas Company's
. State Lea 692 Well No. 1
Kemnitz (Wolfcamp) & (Penn) Pools
‘Lea County, New Mexico

Case No. 1457 - Order No,- R-1200
Approval to duslly complete

Case No. 1475 - Hearing 7/2/58
Application to commingle
: Wolfcamp & Penn. production,

. Gentlemen:

Please refer to the two above captioned cases, whereby Sinclair
0il & Gas Company secured approval of the New Mexico 0il Conservation
Commission to dually complete subject well, and have under .consideration
application to commingle, into common storage, the production from the
Kemnitz-Wolfcamp and Penn. zones,

| - . This uell was drilled to total depth 11 700', and was found to
|- , A - be dry in the Hblfcamp and Penn. formations, and has been plugged and
‘ abandoned as of July 9, 1958. For this reason it 18 respectfully
requested thal Order No. R.1200, covering permit to dually complete,
be cancelled, and that no further action be taken on Case No. 1475
| %o commingle productlon.

o e S AT -
T e .

e A

Yours very truly,
SINCLATR OIL & GAS COMPAhY

H. F, Defgnbaugh i

HFD:RLB:ssk ‘
ce: New Mexico OCC - Hobbs Mr. C. C. Salter
! ' Mr, L. J. Forche - Mr, H. N. Burton

Mr. R. E. Powers . File



No. 19-58

DOCKET: EXAMINER HEARING JULY 2, 1958

Qil Conservation Commission 9 a. m., Mabry Hall, State Capitol, Santa Fe, New Mexico.

L]

The foilowing cases will be heard before Daniel S. Nutter, Examiner:

CASE 354: In the matter of the application of Skelly Oil Company to amend Order
o No. R-179-A. Applicant, in the above-styled cause, seeks an order

amending Order No. R-179-A to permit the transfér of allowables from
water injection wells to producing wells on the same basic lease and to
establish a lease allowable for its H. O. Sims pilot water flood project -
in the Penrose-Skelly Pool in Lea County, New Mexico, to enable the
production of six times the normal unit allowable from any well o
wells in said project. . ' ‘

=

CASE 1475;  Application of Sinclair Oil and Gas Company for permission to com-
mingle oil from two separate pools in common storage. Applicant, in
the above-styled cause, seeks an order authorizing it to commingle
the Kemnitz-Wolfcamp Pool and Kemnitz-Pennsylvanian Pool produc- -
tion from its State Lea 692 Well No. 1 located 660 feet from the South
lines of Section 24, Township 16 South, Range 33 East, Lea County,
New Mexico. . e
CASE 1476:  Application of Austral Oil Exploration Company for permissionto
commingle production from two separate leases. Applicant, in the
above -styled cause, seeks an order authorizing it to commingle the
Townsend-Wolfcamp Pool production from its W. M. Snyder "D"
Lease, comprising Lots 5 and 6, and its W. M. Snyder "E" Lease,
comprising Lot 2 of Section 6, all in Township 16 South, Range 36
East, Lea County, New Mexico. Applicant proposes to measure the
production from each of the above described leases by means of
metering separators.

CASE 1477: In the matter of the application of Amerada Petroleum Corporation for

, a dual completion. Applicant, in the above-styled cause, seeks an
= order authorizing the dual completion of its Ida Wimbeley No. 4 Well

located 660 feet from the South line and 990 feet from the West line of
Section 24, Township 25 South, Range 37 East, Lea County, New Mexico,
in such a manner as to permit the production of oil from the Drinkard -
formation adjacent to the Justis -Drinkard Pool and oil from the Fussel-
man formation adjacent to the Justis- Fusselman Pool through parallel
strings of 2-3/8" tubing.

CASE 1478: In the matter of the application of R. Olsen Oil Company for a non-
: standard gas proration unit. Applicant, in the above-styled cause,
seeke an order establishing a 160-acre non-standard gas proration
unit in the Tubb Gas Pool consisting of the N/2 NW/4, SW/4 NW/4, and
NW/4 SW/4 of Section 25, Township 22 Sonth, Pange 27 Easi, Lea
‘County, New Mexico.
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DOCKET No. 19-58

" CASE 1294:
.

 CASE 1402:

CASE 1479:

June 16, 1958

ga

Application of Ambassador Oil Corporation for an order amending
Order No. R-1053. Applicant, in the above-styled cause, seeks an

order amending Order No. R-1053 to approve a development pattern for
"the entire water flood project operated by the applicant in the Caprock-

Queen Pool, Chaves and Lea Counties, New Mexico, and to permit
administrative approval for the conversion of water injection wells in

- said project, which is within the limits of the North Caprock-Queen’ A

Unit No. 2, authorized by Commission Order R-1194.

Application of Neville G. Penrose, Inc. for an order amending Order
R-1151. Applicant, in the above-styled cause, seeks an order amend-
ing Order No. R-1151 to extend the time allowed for the flaring of gas
from its McCallister Well No. 1, located 660 feet from the North and

West lines of Section 7, Township 22 South, Range 38 East, Tubb Gas
Pool, Lea County, New Mexico. ‘

Application of Aztec Oil and Gas Company for an oil-cil dual comple- v
tion and for permission to commingle production from two separate
pools. Applicant, in the above-styled cause, seeks an order authoriz-~
ing the dual completion of its State BD-36 Well No. 1, located 1980 feet
from the South and East lines of Section 36, Township 22 South, Range
37 East, Lea County, New Mexico, in such a manner as to permit the

production of oil from the Blinebry formation adjacent to the Blinebry

Oil Pool and oil from the Drinkard Pool through parallel strings of 1 1/2
inch tubing. The applicant further proposes to commingle the Blinebry

‘and Drinkard production from said well in common storage.
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M/ SINGLAR O, & Gas CoOMPANY

P. 0. Box 1470
DETRR KRR AXBEX RAKRIRR

MDA , THRIASS

LEGAL DEPARTMENT

May 26, 1958

New Mexico 0Oil Conservation Commission ’ A
P. 0. Box 871 , - . N
Santa Fe, New Mexico “

Attention: Mr. A. L. Porter, Jr.

Re: Application of Sinclair 01l & Gas Company -
- . for an order permitting and authorizing
the commingling of oil into common storage
produced from the Kemnitz Wolfcamp Pool
and from the Pennsylvanian Pool in its
State Lea 692 Well No. 1 in Lea County,
New MexXico

Gentlemén:

Enclosed in triplicate is Sinclair 011 & Gas
"Company's application for an order permitting -and authoriz-
ing the commingling of 0il into common storage produced
from the Kemnitz Wolfcamp Pool and from the Pennsylvanian
Pool in its State Lea 692 Well No. 1 in Lea: County, New

Mexico.
Very truly yours,
[J wace V1. Budom —,i
Horace N, Burton by
v Attorney
HNB:my - /AZ@

Encl. v | FF: ’ ~ [jZZ{C:? J(”f) 5
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

'OF SINCLAIR OIL & GAS COMPANY FOR wwf/
AN ORDER PERMITTING AND AUTHORIZING CASE NO. g4/
‘*HE COMMINGLING OF OILL INTO COMMON '
STORAGE PRODUCED FROM THE XEMNITZ ORDER NO.

WOLFCAMP POOL AND FROM THE PENNSYL-
VANIAN POOL IN ITS STATE LEA 692
WELL NO. 1 IN LEA COUNTY, NEW MEXICO

APPLICATION

Sinclair 0il & Gas Company, a Maine corporation with

' an operating foice’in Midland, Tekas,ﬁhereby files this appli-
A cation, in triplicate; seeking permiséion and authority fof the
- commingling of oil into commpn storage produced_from-the Kemnitz
Wolfcamp Pool and’from the Pennsylvanian Pool in its State Lea
692 Well No. 1 in Lea County, New Mexico, and in suppnrt there-

- of shows:

I.

Applicant, Sindlair 0il &AGas Company, is the owner

" and opérator of its State Lea 692 lease insofar as the same

covers the Southwest Quarter (SWi) of Section 24, T-16-8, R-33-E,
in Lea County, New Mexico. Applicant has commenced the drililing

of its "No. 1 State Lea" Well located 660 feet from the South

" line and 660 feet from the West line of said Section 24 and in-

tends to test the porosity.expected to be encountered in the -
Wolfcamp formation and also in the Pennsylvanian formation,
Applicént further anticipates successful oil completions. Said
well will be completed as an oil-oil dual subject to the approval
of the Commission pursuant ﬁo'application therefor in Case No.
1457, now pending.

IT.

‘Adequate facilities will be provided to assure at

~all times~aqcuréte determination of the production from the sep-

arate pocls which may be'commingled‘into common stofdge.




III.

Applircant by reference incorporates Exhibits "A"
and "B" attached to its application for an oil-oil dual com-
pletion ih Case No. 1457, now pending. Exhibit "aA" is a plat
shoﬁing the location of all wells on applicant's lease and all
offset wells on offset leases. Exhibit "B" is a list of the
names and addresses of all the offsetloperators ang all.in—
terested parties known to-applicant. .
| | Iv.

Applicant believes_and,.thérefore, alleges that the
commingling of such pfoduction into commoh storage is meCﬁani—
cally feasible and that the same will hgt adQeréely affect
Eofrélaﬁi&e rights and is in the interest of prevention of
waste. v _ ] |

N WHEREFORE, éppiicantgfequests that this application
be setffor heafing‘before an Examiner either in Hobbs or Santa
Re, New Mexico, at the éarliest convenience and that upon such
hearing’authbrity and»permission be granted to applicant for

H

the commingling of production from separate pools.

dm)lﬁ. il S

Horace N. Burton -
- P, 0. Box 1470
Midland, Texas

ATTORNEY FOR APPLICANT
SINCLAIR OIL & GAS COMPANY




2 Ty A\ v & vy ) T . ALY A < . . ri T ¢ v, T A4 e vy v v
{Humble) R-33-E Piip: -34 - ﬁ ‘
LW Lt MU bowe
» h te L) b s i 4 4 . .\ ' W . ' LA A . ., 1, ' ' 1
“AQ - | Y’ Bey RN . RN
SOULH SAUNDERS UNIT Vi b e ‘
» h "d & " h—~ -"H"‘-_I'_"-"y“-4fz~-_ T 'ic—_‘ﬁ-—- Y h ‘; - ’w-" - *g“‘ +. “ LS by ' W-.—--*-h~
1 Humble ! @' Guif L s Beilist Anar
i 77664 ! ! winfl yies Rt v wes
[] ) §) " % 4, N e ‘l‘l ' n "ta !.- L s Y :I TR KR ' s ' L K] Ly
i : : : Y Xt ode
L 3 L ~—-~-—2I-——L-~~<>‘—-‘--—-I ----- - ,‘-,;4'—'-6-"{-—Jr—-—rrhS —4— R
. oo 2t ) Pl att : iT1p3 I ambie 17N Ohle
AL 0 Homole 4 Pipy R T e e e Mo Al A ot
. (et serrose; | Lonle Xemper ! w0 ;o O X | e : ) b
[ H [ gt § S0E8 ) | ' i §1-0y
ae State st State Sote stite | U stite Stote | I
while tagle 1T ¥osgene H Tyvee VRpan B M aretl | H
: U pure MY Pure ' snetly oy t ool Pue HAF, L (shell shell
LAY Ptmees N3 -6 ! LRI N: ' PRI R e o |Madee '4::8-C4 138 X )
Lonmle Kaaaper | : LR R 2 TR e, |
52048 : : o 5 |' ujx:\.?. ‘ ; :; i
1 Rdabiad 1 TEP - L . IENSERINE SNy Sar-8-p-t-- 9
“"u.??.n dee skelly N _Sht_!l!:"ﬁs§ rae ) émm
1-0-66 N :9 L s N | 10wn Hodgens
) Koy € tarlen e
SPefe 17 Hudgens: State 5tih stssenyy  4&LITA R“‘“'E{” 1. & . S
: Py . TN l.‘l.lk 3 10.Hokent ”‘f’ﬁ.z)’l'fl-!hf! l‘.ffl"'
. ‘ a“uﬁ wiiven- brsdthim) LN T N 1 T
5 J‘ ities Ser - ( ‘ Pure { Purs
Texss Humble ities Servyycabet Carben | Tenn.Gas Trams] - 8 M ETh
¥-18-61 } ~ “n T 8-18-43 s 4 112066 a.-“_“r :ml") 67 : -9 18-56
re N .} Soethern micn
116 ' 4 .UN;T [ N 1T-—--=- . . _-_-|cl |6
- 10 Jreeport %y } Ohie KCitiey Service)
s : . b -;-'g -ta-68 : Rat 2087 B | s
, el ) ! !
s State Wk gipy stite Chrire
i - - - r
Pun Amar. fet, E MU“; . Te0n.675 Trnhh.l@(i&;) Teon. Gt Pure
v : t Y Tanse- .U v g~
' Nk @ ele" o
[ SN T HL i-u-s'l ! 1
2.2 ] Qn;m ‘i‘_g:“ 'ZO--———--——T-f -—-21
] N ety , I
; N sote oeser | B Tera Gy Trama} Terin §o wu{
,,/:’ O & " *J & Q” 1
- %«’/ 1 ‘ « (o)™ 73 Oigtate aitco. C, . ”‘}®
= Tooait | - ; S ' +
T e gc CHCIINC, e
s Y n. 638 Trees o1 57 lrenn ow TR TesaSas Trame | Pare
millip | A(samedan 0i] Co) 74 L0 el n30-66 | l-t0-es
-n-n : o - 5‘3’?)" L o) ’ ) :
po o > - - -— e o= 4 DN ramccacwaI B e s e v med R v wen
pLaaircre 54 RN 2 T 2
' Thgwster  mod @ it (3 peli
T tTio-M 4 oty 408 Jose
- . ) AN remorly A
Hate Stete New extcet ) Stete- raimipa srole Sole State
Pt Forestoit WS Pure Tenn,. Ges Trans. Sinclaic *693-X
) »e
. s 18- 66 04
e -—-1--,-4' ----- sa?'x- ----- - ——— 3|6_-—----— 4+ WM b -~ - 32 -2 L} ]
i | I @ 0 5 1 ' syoryy.  Gif
Lo Sole owss | onins 4 ,2‘“,‘;2::_ g oot
q [} E - 3
1 ) :
'y : R-33-E state Hete Rz_aa.E Shate
jupivit AR -3 |1 THX0s Oulf Pred Texas Salf Pred. Sinclair ' 19 Daifern ol Yool River 641
1 2] R muk " Ll 1-10° 98 ) 4-1¢-38 -
corm , -
[ A -9
|
SEAMAN UNIT
Kemait PARTICIPATION
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. SINCLAIR QIL & GAS OOMPANY
KEMNITZ WOLFCAMP & PINNSYLVANIAN POOLS
LEA COUNTY, NEW MEXICQD

GIST TLATA
LIVOL e

RS st
s SRR g, "o
. .

; ‘ Mébering Seperator (Complete) , -
, ; ' 30" x 8 (1000 Bils/Day) $ 116100
] . Regular Separatof (Complete) | ' |
' | 30" x 10' (1850 Bbls/Day) $ 953.00
. 500 Bbl-Tanl (Complete) T $ 2000.00
1000 BbL Tank (Complete) $ 3000,00
Cost Separate Batteries (200 EOD each) o
Tankage - (1~500) $ 8000,00
Separators (2) $ 1906.00
Total »
Cost Commingled Battery (L0O Bbls/Day)
Tankage (2-1000) ’, $ 6000,00
Metering Separator 3 1161.00
" Regular Separator » o 8§ 953,00
Total ‘ ' ‘ »
- Tankage (2-1000) - § 6000.00
Metering Separators (2) $ 2322,00
Total ' ¥ 8372.00
Tankage (2-1000) : $ 6000.00
Separators (2) : ; £ 1906,00
~ Total : . VI
Tankage (2-1000) - $§ 6000,00
Saparators (2) © 8 1906.00
PD Meters (2) , $ 18,00
Totsl . »

Savings due o camiingling (Meagure 1 zone) § 1792,00
;:Savinga due to commingling (Moasurs 2 zones) 8 1583,00

- EXHIEIT 2 |




EustORy THE

SERVATTON GOk

~TRANSCRIPT OF-HEARING

Case 1475

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE NEeEw MEXICO
Phone CHapel 3-6691
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DalfURe Tho
OJ L, CONSERVATION CUlIsSsiuvi
STATL CF fuad wmoiitd
Santa Fe, ilew wmexico
July 2, 1958

IN THE FHATTnR OF: :
Avplication of Sinclair 0il and Gas Company for
permission to commingle oil Irom two separate :
pools in common storage., Applicant, in toe :
above~-styled cause, seeks an order authorizing
it to commingle the Kemnitz-wolfcamp Pool and = Caée
Kemnitz-Pennsylvanian Pool production from its : 14775
State Lea 692 Well Ho. 1 located 66C feet from
“the South lines of 3ection 24, Township 16 .

South, Range 33 wast, bLea Ccunty, kKew mexico. 3

BHEFORE:

ilr. Daniel S. Hu.oer, Examiner

TRANSCRIPT OF HEARTHG
IR. PAYNS: Case 1475. Application or Sinclair_bii a_mci
Gas Company ﬁof permission to_éomming]e oil Irom iWo separgpe-pOols
in common;storagg.
K?. BURfOH: Kr. bxaminer, I am Horace Bufﬁon from liidland,
Texas, representing Sinclair 0il and Gas Company, and lir. Powers
will be ouf engineering witness in sﬁppqrt of thisvappliéation.

(Uitness_swqrn.)

"RICHARD i, POJURS

called as a witness, having becn first duly sworn, tastified as

Tfoliows:

DEARNLEY - MEIER & ASSOCIATES
© GENERAL LAW REPORTERS
ALBUQUERQUE, NEW MEXICO.
Phone CHopel 3-6691




that time and have beén there since.

Dl s iendian T L0k
By HR. BUKTOR:

Q Give your name ana cmplovident.

—

A Richard i. Powers; I am employed as Division wsngineer wit
Sinclair in liidland, Tekas,

Q Have you previouély testified before tne Coumission?

»A .No, sir. |

Q Will you state‘your trainingAand experience in the‘field
of»petroleum engineering?

A I feceived;a E. S. degree in pe@rdleqm engineering from
Lo&isiana>3tate University in 1947. Following-graduation-I Was
employed by Arkansas Natﬁral Companies;which,includéd’thé Arkansas
Field 0il and Arkansas-Louisiana latural Gas Company as a Junior
»Petroleuh Engineér. Subsequent Jjobs wefe as Foremaﬁ,‘District
Engineer and alehicf Production angineer up‘untii11952,-at which
time I accepted employment with,Souphern Production Cbmpany as
Senior Engineer. At the time of the sale of‘Southérn Production
Compény_to Siﬁclair in Novémber,il956, I accepted employmeht with

Sinclair and was transferred to liidland as Division Englneer at

Q You have been working in the VWest Texas-Hew liexico area fOF

about the last year, year and a helf?

A Year and a half,

R BURTQON: Are there any objectiong to the qualification

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXtCO
Phone CHapel 3-6691




~into common storage that is ccncerned with this hearing?

inferm the Examiner as to the status of the well at the present

time, and explein the method of commingling and the separate

"will be completed within the next two weeks. . Our application re-

oI" the wilness?
LR NUTTHR:  Tha witness 1o quadiisioa,

-

_Q The records of thc‘dommisaiun wili snow, will they net,
that an order has been issued vou lfor the duxl completion ur this
well that is the subject of this application?
' A Yés, sir, I believe it was Urder HNo. 1200, dated June 18,
1958,
Q 'ﬁave-yOu made a study of the facﬁs concerning the comhingl*
A X have.f

Q@ Will vou proceed with your testimony in narrative [orm and

1

measurement that youvprépOSG and state whezhef or not it will be
apcurate, éﬁd exﬁlaiﬁ'tﬁe savings in cost that will beéccomplished
A We11\692 Mo. 1, which this application céncerns, is a
proposéd dgai conpletion in the Holféamp and the Pennsylvanian
zones of the Kehnitz Field; At the current time the well is drill{

ing at approximately 11,200 feet. TIt's anticipated that the well

guest is to permit commingling the production from the Wolfcamp-,
Kemnitz-Wolfcamp and Kemnitz-Pennsylvanian Pools into common
storage.

Lnder nur nroposal wa wonld dila 0 yeg nithor o B 0O A
., * WD 4 _

| ng

+

: i DEARNLEY - MEIER & ASSOCIATES
GENERAL AW REPORTERS
ALBUQUERQUE. NeEw MEXICO
‘Phone CHopel 3-6691




mevering separalor neasuriarn tne prcuuciléﬁ irort ohc zone inlo Tne
conmon storage, subtracting that total pecauction [rom the measuret
pent device from the total production into common storage to obtail
the productioﬁ from the other zone. DBoth means of measurcment hav

been proven satisfactory in other arcas and acceptable. The equip;

Q8

ment that we propose to use at . this time as a metering separator

 givés a thousand barrel capacity. Ve have costed out our various

means of effecting this manner of measuring in the area.
% Do you have a plat of the lease and adjoining leases?
h Yes, sir, marked Exhibit 1. On zxhibit 1 is the arei showf

ing the Kemnitz Field-area. There are the present time 33 Wolf-

camp wells, one Pennsylvanian well in the Kemnitz Pool, and in the

Kemnitz‘Cisco Pool there are two lénn§ylyanian;wells.» ?hé;well iio
1, 692 No} 1 ié,located'initbe Southwest Quarter, Secéion 2L,
Township 16 South, Range 33 Last.

Exhibip'2 is a cost az2nalysis cf the proposed means of measur-
ing and commingling’the producpion into common storage. The
first item is cost éf ihe metéfing separator, regular‘separator,
cést of SOO'baffel tanks, thousﬁnd barrel tahks,\cost of separdte
battery for each zone to handle 200 barréls per day production,
cost of commingling boﬁh zones ﬂitb ﬂOO tarrels per day production
into 2,000, two 1,000 barrel tanks using one regular ssgparator,
one metering separatof; using £he two 1,000 barrel tanks, two

qmororing seoarators —using.the-same-tankagce  naing fwa separvators
i [ Iy e d [«=] bk L= R 4 > =

DEARNLEY - MEIER & ASSOCIATES
* GENERAL LLAW REPORTERS
ALBUQUERQUE. NEw MExICco
Phone CHapel 3-6691




ONe L. . Rerer,

TWwo seperaltors ana TWo s L. reters. Savings ii

cost proposal of measuring one zone wou

zones, 51583 dellars., 4 differance .of around #23%,050.

Q@ That is the differcnce vetween using one metering ¢
and two metering separators?
A That is correct. Ve feel that tinis proposal would not im-

pair the protection of correlative rights and would result in econg

the possibility of productién; The well is offset to the southwesy
b& Forest 0il Company!s well which was ﬁroductiﬁe in both zones.
They-had an application {for dual coﬁpletion which the Commission
denied; They are currentlyyﬁrcduciug from the Wollcamp. Zone at
this time. |

A _libick well is thaf?

separator

d ve 1792, iLeasuring votl

mic

saviﬁé.

Q VWhat is the tbtal~sa§ings here as shown onAycur wxhivitvy 2
under. your proposal? ﬁid you state that?

A Total éavings measuring one zone,métering ohe zone, would
be $l792-qver separate installgtions.

Q@ Do fou believe that the éfanting of this application would
be in the interest of' waste vrevention?

A Ecohomib.waspe pre?ention.

Q@ You don't have a well yet in eilther zone, do you?

A Ho, sir. He have drillstem tested in the Wolfcamp. Ite-
covéfiés were not too favorable. However the bressure data indiéayed
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.40 gravity brezking point, approximately two cents per barrel addi{

™ i I : TR TG . =Y Cnduiraiils Passiantiest e
" e sorest Ul oLELO A L Ue 0 N SoelTTTAT, 1 o

originzlly completed snd producen Sronc tooe SLest L0 thlo vear to siby,

T Leiieve 1t was, in the Fennsylvanian done, and wes tnén plugged

back to.the Jolfcamp. fThe well ig oifset to tie sast by the Scemaf

r

Unit No. 5 wnich Sinclaii operates whicii 1o vroducing Trom the
Wolfecamp Zone.

¢ What are the gravitie: of the oil f{rom those two zones,
ﬁretty mucn thé same or do you'know?

A The gravity of the oil from the Pennsylvanian is approxi—
mateiy,BQ. From the Woifcamp around-ul A.P.1 gravity.» In that

connection I might mention that there is a slight price diifer-

ential which commingling these oils 50-50 would put it above the

tional revenuc.
Q This well is located on a State lease, is it net?
A That is correct.

Q@ If the Commissicn feels that two metering separators should

p

be used, you are willing to make that installation
A Yes, sir. However, we {eel that the method we are pro-
posing 1is adequate and wiil result in accurate nieasurenent of the

production from btoth zones,

v

Q What kind of producticn in quantity do you expect to en-
counter in the Volfcamp?

A T—’ s . A’ - 3 .- 3 - .
A g anticipate—to-—thab—artonable—weid—whis

|
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TTe 15 10 Tarrol & oor dav. R T

&

fute BURTUE s %hatts all.

CRUSS iabdiAYIvk

by Blt. HUTTER:

Q Vhat did ydu say the depth is of your w2il?

A Apprdiimately 11,200.‘>I‘don't have that exactly.

@ You stated that ybu expeCted it to’be compieted iu‘two
wegks? J

A fes, sir.

Q For both zones?

A Yes, sir, if we don't run into any dirffic

-completion tecnnigues.

. @ I note down here at the bottom of your Exhibit Ho., 2, you

show a savings of approximately 3209.00, being the dilfference of

méasuring one zone and subtracting the diff'erence of the total, or
measuring both zones separately, is that correct?

A Yes, sir. That is the difference in the cost of a P. D.

meter or the difference in cost approximately between a regular

separator and a metering separator.

Q Is there that much difference in the cost —-

A {Interrupting) 7The regular separator complete is approxi-

mately $935.00. . The metering separator is approximately .1161.00
installed,

_ Q In either case, it is going to be just slightly more than
$200.007
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: sw.‘{

‘runs 39 plus a4 little oit, and some of the ¥Wolfcemp runs 41 plus,

Fa s ST P huonang L) A A DR VAV RN ¢ b.‘T\"j"l ICTC ars 4

numier oi gsevarators, 1. e seters, metering seeacutors on tne

market toduay, they're pretty competitive anu toe prices run «pproxi

nmately the same for the same size.

~

'Q By commingling the oils here, thie valuve of the average is

not going to be the average oi the gravities, it's going to ve in

excess of that average. You will make money on this commingling
besides saving money?

A . It depends on what the gravities run, the Pennsylvanian

i

[}

some. of it is down below, but the average 1is around 39 to hLl. o

it just happens to fall on that and it might or might not, it

»depehds on the amount cf»prbduction if we get top allowable wells.

£
3

@ Has vour burchaser offered a-waiﬁer in this-éase'
A Well, T imagine thét they WOuldn't mind.. I donﬁt;imagine
phey would mind._
) MR. NUTTER: TDoes anyone have any questions ol &ir. Powers?

If not, he will be excused.

(Witness excused.)

—
»im
—~—
-~
L)

BUKTON: Applicant offers these ixhibits 1 and 2.
Iike MUTTEBR: iiithout objiection, Sinclairts bxhibits will
be received in Case 1L75. Does anvone have anything further they

wish to offer in the case? If not we will take the case under

“advisement and take 10L77 neyt B

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFPORTERS
ALBUQUERQUE. NEW MEeXICO
Phone CHopel 3.6691

N X




ot

a colna€le recovrd CF il ot 3
the Lxsniser hearing of Cuse 1/?‘7 .

heord By REe 0N £

‘ewzu,x Til Conservation Conaission

Ly
A T T
SUAT S UE dond fidaiol )
NN
COULTY UF BohiALILLY )

I, ADA DuARKLsY, Court ideporter, do anereby-certify that the
foregoing and attached transcript of proceedings Lefore tne new
liexico 0il-Conservation Commission at Ssnta e, Lew fexico, 1s a
true and correct record to the best of my knowledge, skill and
ability.

TN WITNESS WHUREOF I have affixed my hand and notarial seal
this '7 T day of July, 1958,

c&jj}ilua—_~41c;1
ilotary rublic-Court Repéfter
Iy commission expires:
Junc 15, 1959,
I’ do haveby certify that tre foregoing 18
- ~ e procvesiings in
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