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BEFORt THE
OIL CONSERVATION COMMISSION
- STATE OF NEW MEXICO
Santa Fe, New Mexico
July 24, 1958

"EXAMINER HEARING

IN THE MATTER OF:

Application of Gulf 0il Corporation for a non-
standard gas proration unit. Applicant, in the
above-styled cause, seeks the establishment of
a 160-acre non-standard gas proration unit in
the Tubb Gas Pool consisting of the NE/4 SE/4,
NE/L NE/L, and the S/2 NE/L of Section 31, -
Township 22 South, Range 38 East, Lea County,
‘New Mexico, said unit to be dedicated to its
Scarborough Estate Well No. 2, 1880 feet from
the North line and 660 feet from the East line
‘of said Section 31. .
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BEFORE: Mr. Elvis A. Utz, Examiner.

© TRANSCRIPT OE»ﬁEAﬁING
‘MR. PAYNEH: Case 1h84.’ Application of Gulf 0il Corborétion
for a non-standard gas prora£ion unit, | |
 v‘MR; KA$TLER: If the Examiner please, my name is Bill-
Kastler from_Rbsﬁell, representiﬁg Gulf Oil Corporation, anﬁ dur
| witnesses in both Cases 148 an& 1485 will be Gerald J. Savage,
geologist,.and J. Don.Walker, p%oration enginger. Maf’fhey be
j » ; ‘ | sworn at this time, please?
| (Witnesses swéfﬁ‘)

MR, UTZ: Will there be any other appearances in this casey}

1f nct . vou mav procagd
L 4 C4 - T, w
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GERALD Je_SAVAGE
\\-‘-

having been first duly

sworn, testifieg as

D

| I IRECT EXAMINATTON
o —TECT EXAMINATION
By MR. KASTLEp:

YR, KASTLER:

A Geralq ,

- Savage Roswell, Neyw Mexico

Corporation.

, produotion geologis
| for the Gu@f 0il

Q@ Have yo Prepareqg a loca

tion plat tha
Proposed unjts - - -




No. 27

(Marked Gulft's Exhibit No. 1,
for identification.)

~what all may be concerned on that paper?

Lease,in;Segtion 31,

Q . How is iﬁhdesigﬁated?"

A Outlined bY‘méans'of a hashered'line. It also shows the:
e shaped proposed gaéiproration uhit to be assignea to Gulf'ts
Scarborough Estate No. 2; and it also éhows outiined in,fed'the
lodéﬁion/of Gﬁlf's_Scarborougﬁ Estaté No. 2.

| Q" Have you-prepéfed,of caused to be prepared an eiectric log

Whiéh will show the ébmpletion data»ok’the welllinvolved?
A I hé&e caused to~bé prépared ccpies of the electricilog

~on Gulf's Scarborough Estate No. 2. This, which I have caused to

"be labeled Exhibit No. 2.

Q In Case 14842 A Yes, sir.

(Marked Gulfts Exhibit No. 2,
for identification,)

Q Will you proceed to explain»what can be seen on Exhibit

A Sﬁecifically shown on this electric log is the top’of the
Tubb Fofmation at a depth of 6,000 feet, and the various perfora-

tions between the depths of 5,982 feet and 6,229 feet, such per-
forations being within the vertical limits of the Tubb Gas Pool,

A This exhibit specifically shows the GulP~Scarborough7E§tat

Q Referring now to Exhibit No. 1, Mr. Savage, would you staté

t
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Also shown is the initial potential which on February 18, 195

e O

through 2 3/8" tubing and 4" orfice flowed 2,100,000 cubic feet of
gas per day with an 1800 pound back pressure, which gives ﬁs an
éstimated open-flow’of 6,200,000 cubic feet of gas per day,
. Q Have you prepafed,-or caused to‘be prepared, a structure .

map which shows the Tubb Formation? |

A.ers sir,>I have copiés of a contour map on>to§ of the
XTubb Formatlon. | ”

Q Has tnis been labeled Gulfts Exhibit No. 3 in Case 148h°

A‘ Yes, sir, it is.

 (Marked Gulf's Exhibit No, 3,
for identification,)

Q_/Will you explain what is Shoﬁﬁ on Exhibit No.‘Bé

A _EXhibiﬁiNo; 3 shgws coniours on top of the Tubb Formation
with a contour interval of 25 feet. Also shown is the pertinent
Gulf lease and the location of Gulf's,Scarborougﬁ Estate No. 2
outlinéd'in fed.

Q Baéed upbn your knowledge of this‘area and your studies
, _and examination of the contours, strhctures, can this area reason-
ably be supposed to be productive of gas in thevTubb Gas Pool?

A Yes,ASir, it can. ¢gpecifically, there are several wells
down dip and also up dip which are Tubb gés producers, and speci-
'flcally Gulf's No. 2 Te R Andrews located 1980 feet from the North

~and East lines of Sectlon 32, and Gulf?s T R. Andrews No. 3,

DeEAsNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERE
ALBUQUERQUE. NEW MEXICO
-Phone CHapel 3-6691




‘would be productive of Tubb gas.

you or at your direction and under your supervision?

~direect testimony questions of Mr. Savage at this pimé. I plah'ndw

"t0 introduce Mr., Walker and he will testify in more detail as to

| - proposed unit?.

Jocated 1980 feet from the South and East lines of that same Sec-
tion 32,

Theré are approved gas proration units down structure to the Bagt
and up stfucture to the North and West, and from this infsrmation

it can be reasonably assumed that the proposed gas proration unit

-

Q Mr. Savage, were Exhibits No; 1, 2 and 3 elther prepared by . -

A Yes, sir,
MR. KASTLER: 'At this time, if-the/Examiner please, I'woﬁlﬁ
like ;6 moveufor the admission oflExhibits No. 1, 2 and 3, Case
No. 148k, intd évidence,‘ |
MR, UTZ: Withoup bbjection they will be received.

‘MR, KASTLER: . If the Examiner, please, I have no further

the production aspects and proration unit,

MR. UTZ: Are there questions of the witness?

CROSS EXAMINATION

By MR, UTZ:

Q Mr, Savage, are there any Tubb producing wells South Qf‘@hﬁSV

A No, sir, there aren't.

Q- Then is -it-my understanding—that you. basa the productivityj

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEwW MEXICO
Phone CHapel 3:6691




of the Northeast, ¢ the Scutheast, on the Tact it joins tﬂé'pool
and the 320 acre unit established to the Bast there in Secticn 327

A I'm not sure I understand what you mean,

Q Well, let's just reiterate what you étated awhile ago, I
'beIieve, how you base the prodﬁctivity of the proposed unit.

A Iy ié my épinion that if gas is pfoduced from a formation
at oﬁe location aown-di§ from a ﬁarpicular wéil; andAthét same )
formatioﬁ is productive of gas from ldcationsvup dip, that thé
“intervening acreage cen also be assumed to bé»productive»of’gas in
éhis_immédiate area.

Qk_I'm lost on your contour here. that contbur interval runs
thréugh the Southeast qﬁarter,of éection 317 |

A It is a contourjntervai of 25 feet.

Q 27-25, isntt it? | A Very nearly so, yes, sif.

Q What'cdntrol do you have on the contour that runs through

the‘Southeést quartgr of Section 317
A I have thé ééﬁirol obﬁained from electricilogs, Subsea

datum, computed on.all of the wells in this area, although the
datums arénftwsuppliéd by each well, tﬁe ¢ontours are the result
‘of those datums, ‘I wish to correct a statement that I‘belieyei
you just made. AXoh said 27-25 for our well. Howéver, 27-25 is
theJcontour iine'that-justvhbquttgoeSTEh%ohéﬁﬁGﬁlf'3 Nb:BbsaaEbbrq1

Estate location.

_Q That's the contour I had in question, I wanted to know

DEARNLEY - MEIER 8 ASSOCIATES
i _GENERAL LAW REPORTERS
"ALBUQUERQUE, NEW MEXICO
Phone CHaopel 3-6691




the witness may be excused.-

what control you had over the location of that contour.

A Of that contour., All right., We have the‘contbol from
electric logs of all of the wells in Section 31 and Section 32,
| Q Particularly your Scarborough Ho. 3?

A No;_B, ves, sir, Citles Service No., 2 State P Pan American
No. i, State T aﬂd-all three of the wells.on T. R.'Andrews lease.

MR, UTZ: Any;OCher questions of' the withesS? If not,

(Withess excused.)
DON WALKER | |
célledhés a witness,»having been fipst duly sworn,'testifiedbas
follows: - ‘ | k

DIRECT EXAMINATION

By MR, KASTLER:

Q Would you'please state your name, address and position?

‘ger,located in Ft. Worth.
Q- Havé yoﬁ preViousiy qualified to‘testify_asban experp»béﬁi
fofe_the New Mexico OivaonServatibn Coﬁmission?‘ .
A Yes, sir.
m‘ Q And are you familiar.with Gulfts applicétion in Cése No.
14847 : - A I am,

Q TIs it necessary to have an exception to Rule 5 of Order 586

A Don walker; I am with Gulf 0il as division proration enging

PZ

i i’li in the granting of this application?

" DEARNLEY - MEIER & ASSOCIATES
: GENERAL LAW REPORTERS
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‘posed unit which would require an exception to that rule.

completion of this well, would you give the histdry of it?

\prOposed disposition of the gas?

K VYes, sir, the Tubb rules, as set out in R-530, prescribes
that we have 160 acre square quarter sections of a legal subdivisid

I believe itt's called of a section, and this is a "T" shaped pro-
Q Do you have any information to add: in éonnection with the

A Thi; ﬁell wés»drilled as a new well and completed on March
the 10th of this year, originally intended to make a Tubb gas,
Drinkardvdﬁal. The total depth -~

| Q Drinkard.oil? o

 3 Drinkard oil. 7,060 feet was the total;dépth and the“
casing'was set at“that point and‘plugged”back to 7052,  Top of the
cément(béhind the pipe was estimated 6425. The 7" casing was
Qperéted with F I gﬁn at intervals from 5982 to 6229. The Drinkar
0il zone was perf§ratedﬂwi£h four ohe-inch jet holés per foot at
interﬁais ffom 6813 to 7051.

- I don't believe that Drinkard'perfOrated zone was shown on
the log, but tﬁat is the right interval.

Q@ This is a gas over oil dual completion, isntt ité

A Yes, sir, our application for approval of this was sub-
mitted, I believe, lasp November. |

Q would you-oﬁtiine the characteristics and dispositien,ox

A The well is not now cornected. We are waiting on

bn,

DEARNLEY - MEIER & ASSOCIATES
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connection from Permian Basin Pipeline Company and the gas is
cogéidéréd ;ﬁéét.

« <is there any fluid being made in the gas well?

VA There was no fluid reported on the initial test. However,
- we expectitq make fluid, some fluid incidental with ;he gas pro-

" duction., | |
'Q’;Is this Scarborough No. 2 well theronly'Tubb gas well éﬁ:
the lease at this time? | o :

A feé, sir, there are thfee Drinkard wells and cne Blinebry
well which is No. 3, but this is the only Tubb gas well on this
1easé.‘ | | | |

- Q Is there any diversifiéatibn~of the foyalty interest?

A No,‘the Scarborough leasé is 320 acres.and it is fee lands
aﬁd there isrnd,diversit?’of royaliy owhefship.

Q- Would you tesﬁify &6 the abiiity‘qf the wélls to préduce
at théﬁincreased allowable rafé?' | |

A On the initial flow this well produced at the rate of
2100 MCF per day‘at 1800 pounds back pressure, During thé yegf
1958 the Tubb Gas Po§1 allowable averaged 544:MCF allowable per
day. During '57 the daily allowable averégmijgg MCF pér.day
based on the capability of this well and the allowables which had
:begn granted Tubb gas wells in the past. ‘t's very much ablé to

 produce the 160 acre allowable.

Q- JIs it yaur belief and your opinion,  based on your studies

DEARNLEY - MEIER & ASSOCIATES
GENERAL. LAW REPORTERS
- ALBUQUERQUE. NEW MeXico
Phone CHapel 3-66%1




1l

1 | and calculations, that all the acreage would bé productive of gas
from the Tubb Zone if this proposed non~standard proration unit
were approved?
-A I believe it is,<yes.’
.Q If'granted,‘wduld this application then reghlt:in thef’
}consef§ation of gas? o
X o Ak And pfoteétion ofAcorre%ative righté?>
Q Yes. - . - - “7 A Yes, sir.
MR. KASTLER: Those«are the only questions on direct
testiﬁbnyvl have ét this time. |
MR.“UTZ: Does an&oﬁe,have a question ofqu. Walker?‘

CROSS EXAMINATION

| By MR, FISHER:
Q Mr, Waiker, is that No. 3 Scarborough Estéte abéndoned?
A No, sir, Tha£ is a Blinebry-Drinkard dual which is the’-
Subjeqt of the next case, 1485, today. |

'Q You have an abandoned mark on this map,

A I guéss,AMr. Fisher, thét's just our designétion of a gas=
0il dual with the nym aérqss a completion dot.r |
{ By MR. PAYNE: |
, - | '@ Is Séotion 31 in the Tubb Gas Pool?
! A I understand that it‘is~not_ap this time,
| , Q What would be -your recommendation for putting it iﬁ?‘

DEARNLEY - MEIER & ASSOCIATES
GENERAL LLAW REIOHTERS
ALBUQUERQUE. NEW MEXiCO
Phone CHopel 3-6691
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By MR, UTZ:

_drilled?

{-which covers 120 acres of this unit? A Yes, sir,

the exact date of thatQ

boundary of the Tubb Gas Pool as delined.

Q Mr. Walker, do you have any plans at this time to drill a
Tubb Gas Well on the balance of the Scarborough Estate lease?

A It was the intention of forming this unit in this shape to
allow us to drill another Tubb well and completely develop this
326 acre léaSé. |

 MR. PAYNE: Thank you.
- Q Do'you have any idea, lir. Walker, where that well would be

A No, sir, I believe I would have to ask Mr. Savage on that

if,they~have-any.actua1 plans as yet.

 MR. SAVAGE: It is our plan to make that location 1980 feet

from the South and West lines of Section 31.

Q. Mr, Walker, I believe that we now have mNSP No., 425

- Q Were you aware of that?
A Yes, sir. That was authorized some time ago. Let me see
Q ' It was authorized April 14, 1958.
A April 14 of this year, and I was surprised when I found
that we weren't producing that gas yet.

Q AThe text of yoqrAapplication is to form a 160 acre new unif

isn't that correct?

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO .
Phone CHagel 3-6491




'NSP 425 to increase it from 140 to 160 acres.

“tunity, yes.

A That was the way 1t was written, but it pfdbably should

have been to extend the presently approved unit as set forth in

MR, PAYNE: Do you wish to amend ycur application at this
time in that regard?

A If'wé could do it, I would appreciate having that oppbr-

MR. PAYNE: I believe yOurfappligatipn as presently draftec

is better since the NSP 425 was an administrative order. If your

'épplication here is granted, we'll just expand administrative Ordel

NSP 425.
A That will be fine with us.

Q--Mr; Walker, do you have any idea what theéproduciﬁg line
pressures are at this time in this area? L

A I'm afraid that I don't.

Q -Who:Wbuld 5é your purchaser?

A Pev’rfmian Basin P;péliné Gompany.

Q The 6,200,000 was an absolute open-flqw that Mr. Savage
stated, was it not? s : A Yes, sir. | |

Q Do yoﬁ happen tp have a cbpy of that test?

A I'm sorry, T don't have one Qith‘ﬁe, but Tt11 5e.giad to
furmish you with a copy of the test.

Q The point I want to make in this questioning is the-abilit]

> m

g

of the well to produce its allowable at existing line pressures,

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORYEAS
ALBUQUERQUE. New Megxico
Phone CHopel 3-6691
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:Qn‘allowablesthich have been current the past two years, in 1956

 i£ was 544 MCF per day and in 1957 it was'385 MCF per day, the

this well is capable of producing 160 acre allowable,

A TYes, sir.

Qv Do you have any idea as to what the deliverability of the
well would be, at the existing line pressures?

A It estimated on this February 18 test, it did produce at

the rate of 2100 MCF per day with 1800 pound back pressure. Based

2100 ﬁCF,with 1800 pound back pressure, which certainly faf exceedf

theaiikely line pressure, indicates to me that we are capable,

MR, UTZ: Are there any other questions of the witness?
If not, the witness ma§ béreicuséal“*””""‘“;%
(Witness excused.)

Any-otheristatemeﬁts to be made in this case? If not, the

case will be tékeﬁMunder advisemént. We will proceed to Case 14854

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORYERS
ALBUQUERQUE. NEW MEeXICO
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STATE OF NEW MEXICO ')
COUNTY OF BERNALILLO )

I, ADA;DEARNLEY, Court Reporter, do hereby certify that the

»vvfdregoing and éptached transcript of proceedings'befdre the New

Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a

true and correct record to the best of my knowledge, skill and

ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal

this & % day o'_f_d‘? , 1958.

My commission expires:

Juné-l9, 1959,

Notary Public~Court Re?@nter,

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFPORYERS
" ALBUQUERQUE. NEW MEXICO
Phone CHopel 3-6591




OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

August7, 1958

}r. Bill Kastler
Gulf Cil Corporation
1>.Q. Box 669 :

Roswell, New Mexico

"Dear Mr. Kaa;tlef:

We entlose two coples f Orders R-1227, R-1229, and R-1230

jssued August 6, 1958, by the 01l Conservation Commission isi Cases
" - 1486, 1484, and 1485, respectively, which were heard on July 24th at

Santa Fe before an examiner. -

Very truly yours,
A. L. Porter, Jr.
Secretary - Director

bp . ,
Encls




BEXORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
'CALLED BY THE OYL CONSERVATION -
ICOMMISSION OF NEW MEXICO FOR
'THE PURPOSE OF CONSIDERING:

‘ CASE NC, 1484
i o Order No. R~-1228

APPLICATION OF GULF OIL CORPORATION
FOR THE ESTABLIBBMENT OF A 160-ACRE
NON-STANDARD GAS PRORATIONR UNIT XN

 |THE TUBB GAS POOL, LEA COUNTY, NEF

MEXICO. _
ORDER OF THE oouusszon
BY THE COMMISSION:

‘This cause came on for hearing at 8 o'clock a.m. on Jly

L34, 1953 at Santa Fe, New Mexico, before Klvis A, Utz, Examimer

duly sppoiutod by the 011 Conservation Commission of New Mexico,
hereinatter referred to as the "Commission," imp ncoordanno with
Rule 1214 of the Commicgion Ruler amnd - lpzulation-. ‘ ,

wovw, on this L day of August, 1938, the Commission, a
quorum beiag present, ving considered tho applicatinn, the ‘
evidence adduced and the recommendations of the Exaninor, Blvis A.
Uts, and boinc fully advised in the pronincs,

FIIDSt

(1) That due public notice having been ¢1v¢a as required -
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That upplieuat Gulf 041 corporution, is the owner o?f
the Scarhorough Estate lnnsc which includes the ME/4 SE/4, RE/4
WE/4, and the B/2 NE/4 of Section 31, Township 32 Bouth, Range 38
East, NMPY, lea Ommty, Yew Mexico,

- (3) That spplicant is the owmer and operator of the
Scarborough Estate Well No, 2, located 1880 feet Irom the North
1ine and 860 feet from the East line of said Bection 31, and dually
completed in the Tubb Gas Pool and Drinkard Pool.

(4) That by Administrative Order NSP-4328 applicant was
granted a 120-acre non-standard gas proration unit im the Tubb
Gas Pool for the above-described Scarborough Estate Well Mo. 2,
saidiunlt consilting of the NE/4 NE/4 and the 5/2 ME/4 of laid
Seotioa 31.

(5) That the applicant seeks the establishment of a 160~
acre non~standard gas proration umit in the Tubb Gas Pool, such
urit to comsist of the NE/4 SE/4, KE/4 NE/4, and the 8/2 XE/4 of
said Section 31 and to be dodic&tod to the a:ort-ontionnd Scarboro
Estate Well ¥o. 2.




i
|
i

-2_
' Case No. 1484

Order No. R-1229

(6) That approval of the subject application will not
cause waste nor impair correlative rights.

- (7) That the subject application should be granted.
IT IS THEREFORE ORDERED:

(1) That Adninintrutivo Order usp-lns be and the lano 1:
hnroby superseded. _

(3) That the upplioation of Gulf Oil Corporatioa for th.
establishment 0f a 160-acre non-standard gas proratioa mu.t in the

| Tubb Gas Pool, compisting of the NE/4 SE/4, !1/4 NE/4, and the 8/2

NE/4 of Bection 31, Township 32 Bouth, n;nce East, MNP, Lea
County, New Mexico, be and the same 18 hereby graated. Baid unit
is to be dedicated to the applicant's Scarborough Estate Well No.

-4 3, located 1880 feet from the North line and 660 feet from ;hq

East 11:. of said Boction 81,

DOXE at Santa ¥s, New lnxico ‘on the d&y und your hnrtin-
abovo dmcicnut.d

STATE OF NEW MEXICO
- OIL CONBERVATION COMMISSION

5L pt—

EDVIN L, MECHEM, Chairman

A ponmiz, 3.{ Wember & Secretary

ir/
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date -2 - s

CASE / 4 g 4’ | B : Hearing Date___ 2~ 2> - ¢ 7

My reconmendatlons for an order in the above numbered cases are as follows

~
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PETROLﬂUM AND ITS PRODUCTS

'GULF QIL GCORPORATION W///S///

P. O DRAWER 1290 - FORT WORTH |, TEXAS

FORT WORTH

E. HOSFORD . PRODUCTION DIVISION

DIVISION PRODUCTION COORDINATOR June 16’ 1958

A
“.. 011 Conservation Commission
" State of New Mexico
P. 0. Box 871
Santa Fe, New Mexico

Re: Application for 160-acre Tubb Non-Standard Gas Pro-
ration Unit to be. Assigned to Gulf's Scarborough Estate
Well No. 2

‘Gentlemen:

Gulf 0il Corporation respectfully submits application for a 160-
acre non-standard gas proration unit in the Tubb Gas Pcol consisting of the
NE/4 of the SE/4 and the NE/4 and the S/2 of the NE/4 of Section 31, T=22-§S,
R-38-E, Lea County, New Mexico.. It Is respectfully requested that Lhis
matter be set for Examiner Hearing at an early date.-

—— pa

The follow;ng facts are offered in support of this application:

(1) - The above described 160 acres comprises a portion

of the Gulf owned and operated §ggggg;gngh-2sta§e

"Lease, as shown on the attached plat.

—-—‘

(2) The‘proposed unit well, Gulf's Scarborough Estate
Well No, 2’, '!Ae-ai-ed 188.@ fanr from the north 1inae
and 660 feet from the east lime of said Section 31,
was dually completed so as to produce gas from the
Tubb gas zone and oil from the\gzégggxd, The 7-inch
casing, which was set and cemented at 7060 feet with
" 600 sacks, was perforated opposite the Tubb gas zone
with FI Gun at 5982', 6129', 6163', 6185°', 6201’',
: _ and 6229', On'Februaty 19, 1958, ,the Tubb gas zone
. ' flowed at a maximum rate of 2000 MCF with 1800 pound
. . back- pressure. Estimated open flow is 6200 MCF per
] , : day. o

(3) Gulf 0il Corporation is requesting that the above
described acreage be established as a 160-acre non-
standard Tubb gas proration unit in exception to
Rule 5 of NMOCC Orgqr R=586,

(4) By copy of this letter of application, all operators
owning interests in the section involved and all




ce:

 Roswell, New Mexico

- The Texas Company
P. 0. Box 1270
Midland, Texas

011 Conservation Commission - : -2 - June 16, 1358

operators within 1500 feet of the proposed unit
well are notified of the intent of Gulf 0il
Corpovration to form the proposed non-standard
gas proration unit,

Respecéfuliy submitted,

GULF OIL CORPORATION

Division Pid{fctioﬁ Coordinator M

011 Conservation Commission
P. 0. Box 2045
Hobbs, New Mexico

Cities Service 0il Coﬁpany

‘P, 0. Box 97

Hobbs, New Mexico

Pan American Petroleum Corporation
P. Qc Box 899 N
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QULF OIL CORPORATION
FORT WORTH PRODUCTION DIVISION
Scale 1" = 2,000!

Proposed 160-Acre Non-Standard
Tubb CGas Unit Aassigned to
Gulf's Scarborough Estate
Well No, 2




No. 21-58

DOCKET: EXAMINER HEARING JULY 24, 19858

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM

The following cases will be heard before Elvis A. Utz, Examiner:

CASES 1195 & 1433: Application of Graridge Corporation for an order amend-

CASE 1482:

CASE 1483 :

YASE 1484 .

s

CASE 1485:

CASE 1486;

Ing Order No. R-972. Applicant, in the above-styled cause, seeks
an order amending Order No. R—972 to approve a developmeént pattern
for the entire water flood project operated by the applicant in

the Caprock-Queen Pool, Chaves and Lea Counties, New Mexico, and

to permit administrative approval for the conversion of water
injection wells in said project, which is within the limits of

the North Caprock Queen Unit No. One authorized by Commission
Order No R-1145. .

Application of Aztec 0il and Gas Company for an unorthodox gas -
well location. Applicant, in the above-styled cause, seeks an
order authorizing an‘unorthodox‘gas well location in the Blanco

_Mesaverde Gas Pool for its Culpepper-uartin ‘No. 2 Well, 990 feet

from the Scuth and East lines of Section 30, wanship 32 North,
Range 12 West, San Juan County, New Mexico.

Applicatiou of Atlantic Refining Company for a non—standard oil
proration unit. Applicant, in the above-styled cause, seeks an
order establishing a 53. 98-ﬁcre non-standard ¢il proration unit
in the Horseshoe Gallup Pool consisting of the SE/4 SE/4 of
Section 32, and that portion of the SW/4 SW/4 of Section 33 which
1ies,within the Navajo Reservation (14.53 acres), all in Township-
31 North, Range 16 West, San Juan County, New Mexico.

Application of Gulf Oil Corporation for a non-standard gas prora-
tion unit, Applicant, in the above-styled cause, seeks the
establishment of a 160-acre non-standard gas proration unit in
the Tubb Gas Pool consisting of the NE/4 SE/4, NE/4 NE/4, and
the S/2 NE/4 of Section 31, Township 22 South, Range 38 East,
Lea County, New Mexico, said unit to be dedicated to its ,
Scarborough Estate Wbll No. 2, 1880 feet from the North line an
660 feet. from the East line of said Section 31. -

Application of Gulf Q0il Corporation for a non-standard gas
proration unit. Applicant, in the above-styled cause, seeks the

- establishment of a 160-acre non-standard gas proration unit in

the Blinebry Gaz Pool consisting of the NE/4 SE/4, NE/4 NE/4,

and the S/2 NE/4 of Section 31, Township 22 South, Range 38 East,
Lea County, New Mexico, said unit to be dedicated to its
Scarborough Estate No. 3 Well, 1980 feet from the South line and
660 feet from the East line of said Section 31.

Application of Gulf 0il Corporation for a non-standard gas pro-
ration unit. Applicant, in the above-styled cause, seeks the
establishment of a 320-acre non-standard gas proration unit in
the Eumont Gas ‘Pool consisting of Lots 13 and 14 and the SW/4 of
Section 2, and the N/2 NW/4 of Section 11, all in Township 21
South, Range 36 East, Lea :County, New Mexico, said unit toc be
dedicated to its J. F. Janda 'D" Well No. 1, 1980 feet from the
South line and 660 feet from the West line of said Section 2.
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CASE 1487:

CASE 1488:

CASE 1478:

ir/

Application of Ohio 0Oil Company for two non-standard gas

gas proration units in the Blinebry Gas Posoj Applicant in

the above-styled cause, seeks an order estaélishing 160—acre
non-standard gas proration units in both the Blinebry Gas

Pool and the Tubb Gas Pool, each consisting of the S/2 NE/4,

NW/4 SE/4, and the NE/4 SW/4 of Section 24, Township 22 South,
Range 37 East, Lea County, New Mexico, said udits to be dedicated
to its dually completed J. L. Muncy Well No. 2 in the NE/4 SW/4
of said Section 24. Applicant further seeks the establishment

of 160-acre non-standard gas proration units in both the Blinebry

“Gas Pool and Tubb Gas Pool, each consisting of the E/2 SE/4,
SW/4 SE/4, and the SE/4 SW/4 of said Section 24, said units to

be dedicated to its J. L. Muncy Well No. 3 in the SE/4 SW/4 of

 said Section 24 and Wéll No. 1 in- the SE/4 3E/4 of said Section

24 reepectively

Application of Western Nhtural Gas Conpany for an oil—oil dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the‘dual completion of its Winberly No. 5
Well, 990 feet from the North line and 2310 feet from the West
line of Section 24, Township 25 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of oil

from the Justis-Ellenburger Pool and oil from an undesignated
Iontoya pool through parallel strings of tubing

CONTINUED CASE

This case will be heard before Daniel S. Nutter, Examiner:

‘In the matter of the epplication‘ot R« Olsen 0il Company for

a non-standard gas proration unit. Applicant, in the above-
styled cause, seeks an order establishing a4 16%9-acre non-
standard gas proration unit in the Tubb Gas Pool consisting of
the N/2 NW/4, SW/4 NW/4, and NW/4 SW/4 of Section 25, wanship

22 South, Range 37 East, Lea County, New Mexico.




THE OIL CO_NSERVATION COMMISSION,

' DELINEATION GAS PRORATION, AND

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

"CALLED BY THE OIL. CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
L : “ CASE NO. 728

Order No. R-586

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION UPON

ITS OWN MOTION FOR AN ORDER
AMENDING, REVISING OR ABROGATING
EXISTING RULES AND REGULATIONS OF

AND/OR PROMULGATING RULES AND
REGULATIONS, RELATING TO GAS POOL

OTHER RELATED MATTERS, AFFECTING
OR CONCERNING THE TUBB, BYERS-
QUEEN, AND JUSTIS GAS POOLS "LEA
COUNTY, NEW MEXICO

ORDER OF THE COMMISSION

BY THE COMMISSION:

‘“bemg present, having con51dered the records, evidence and testimony adduced and

This cause came on for hearing at 9 o'clock a. m. on June 16, 1954,
July 15, 1954, August 18, 1954 and September 16, 1954, at Santa Fe, New Mexico,
and on October 20, 1954 at Hobbs, New Mexxco, before the Oil Conservatlon Com-
mission, heretnafter referred to as the "Commission''.

NOW on this 1ith, day of April, 1955, the Commission; a quorum

being fully advised in the premises,
- FINDS:

{1} That due notice of the time and place of hearing and the purpose"
thereof having been given as required by law, the Commlssmn had jurisdiction of
this case and the subject matter thereof,

(2) That under date of January 1, 1950, the Commission isgued its
Order No. 850 creating the Justis Gas Pool, and that said Order No. 850 defined -
the horizontal and vertical limits thereof, That on February 17, 1953, the Com-
mission issued Order No. R-264 creating the Tubb and Byers-Queen Gas Pools,
and defining the horizontal and vertical limits of said gas pools, That by Order

No. R-264 and subsequent orders the Commission extended the horizontal and

vertical limits of the Justis Gas Pool. That by Order R-~-407 the vertical limits

of the Tubb Gas Pool werce cxiended,




2.
Case No. 728 »
Order No. R-586

(3) That under date of September 28, 1953, the Commission issued its
Orders Nos, R-373; R-375, and R--376 and under date of November 10, 1953, the
Commission issued its Orders Nos. R-373-A, R-375-A and R-376-A, providing rules,
definitions and procedures to be followed in prorating gas in the Tubb, Justis, and
Byers-Queen gas pools, respectively; and by subsequent orders issued after due notice
and hearing, the Commission allocated production of gas in said pools commencing ‘
January 1, 1954. -

- (4) That the Tubb, Byers-Queen and Justis Gas Pools are separate gas
‘reservoirs and should be defined vertlcally and horizontally as set forth in this order.

(5) That the producing capacify of the gas wells in the Tubb Byers Queen
and Justis Gas Pools is greater than the market demand for gas from each of such
pools.

(6) That in order to prevent waste it is necessary to allocate and prorate
the gas production among the gas wells in the Tubb, Byers- Queen, and Just1s Gas
) Pools in accordance w1th provisions of this order. '

(7) That the protection and proper recognition of correlative rights as
such rights are defined by Section 26 (h) Chapter 168, New Mexico Session Laws of
1949, require that the gas production from the Tubb, Byers-Queen and Justis Gas
Fools be prorated, in accordance with the terms and provisions of this order,

(8) That the Rules and Regulations hereinafter set forth in this order-are
in all respects in the interests of conservation and provide for the allocation of the
allowable productton among the gas wells in the Tubb, Byers-{Jiieen and Justis Gas
Pools upon a reasonable basis and give appropriaté recognition to correlative rights.

(9) That no evidence was presented to justify a change in the size of the
standard gas well unit in the Tubb, Byers-Queen, or Justis Gas Pools from 160 -acres.

(10) That in order to prevent waste and protect correlatwe rights, the
special rules contained in this order should be adopted to govern the production from
wells completed or recompleted in such a manner that the bore hole of the well is
open in more than one common source of supply

(11). That in order to prevent waste a "no-flare" rule should be adopted
to prohibit the flaring, venting, or wasting of natural gas or any other type of gas in
any of the gas pools referred to and affected by this order, - ‘

CIT IS THEREFORE ORDERED

_ (1) That the Tubb Gas Pool heretofore created, shall have vertical llmtts

- which extend from a pomt 100 feet above the '""Tubb Marker'" to a point 225 feet below
the "Tubb Marker'', as said marker is designated in Order R-464. The horizontal
limits of the Tubb Gas Pool shall bz the area as described in Exhibit "A'', attached
hereto and made a part hereof.
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(2) That the Byers~Queen Gas Pool, heretofore created, shall have
vertical limits which include all of the Cueen formation. The horizontal limits of
the Byers-Queen Gas Pool shall be the area as described in E‘xhxbtt "B, attached
hereto and made a part herzof.

(3) ‘That the Justis Gas Pool, heretofore created, shall have vertical
hmtts which extend from the top of the Glorieta formation to a point 200 feet
immediately below the Glorieta datum. The horizontal limits of the Justis Gas Pool -
shall be the area as described in Exh1b1t neH, attached hereto and made a part hereof.

(4) That specusl poel ruies apphcable to the Tubb Gas Pool be, and the
, same hereby are promulgated as follows:

SPECIAL RULES AND REGULATIONS -
FOR THE TUBB GAS -POOL

Well Spacing.and Acreage vRequirements for Drilling Tracts.

- RULF l Any well drilled a distance of one mile or more outside the
boundary of The Tubb Gas Pool shall be classified as a wildcat well, Any well drilled -
less than one mile outside the boundary of the Tubb Gas Pool shall be spaced, drilled,
operated and prorated in accordance with the rPgulatlons in effect in the Tubb Gas Pool

RULE 2. Each well drilled or recompleted within the Tubb Gas Pool on a
standard proration unit after the effective date of this rule shall be drilled not closer
than-660 feet to any boundary line of the tract nor closer than 330 feet to a quarter-
quarter section line or subdivision inner boundary line. Any well drilled to and pro-
ducing from the Tubb Gas Pool prior to the effective date of this order at a location
conforming to the spacing requirements effective at the time sa1d well was drilled shall
be considered to be located in conformance with this rule,

. RULE 3. The'SeéretarynDirector of the Commission shall have authority .
to grant exception to the requirements of Rule 2 without notice and hearing where a
verified application therefor has bezn filzd in due form and the necessity for the unorth«
odox location is based on topographical conditions or ts occasimed by the recompletxon
of a well previously drilled to another horizon.

Applicants shall furnish all operators within a 1980-foot radius of the
subject well a copy of the application to the Commission, and applicant shall include
with his application a list of names and addresses of all operators within such radius,
together with a stipulation that proper notice has been given said operators at the
addresses given. The Secretary-Direcltor of the Commission shall wait at least 20
days before approving any such unorthodox location, and shall approve such unorthodox-
location only in the absence of objection of any offset operators. In the event an

operator objects to the unorthodox location the Commlssmn shall consider the matter
only after proper notice and hzzring,-
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RULE 4. The provisions of Statewide Rule 104, Paragraph (k), shall
not apply to the Tubb Gas Pool located in Lea County, New Mexico.

GAS PRORATION

RULE 5. (a) The acreage allocated to a gas well for proration purposes
shall be known as the gas proration unit for that well. For the purpose of gas alloca-
tion in the Tubb Gas Pool, a standard proration unit shall consist of between 158 and -:
162 contiguous surface acres substantially in the form of a square which shall be a
legal subdivision (quarter-section) of the U, S. Public Land S\xrveys w1t.h a weil located
at least 660 feet from the nearest property lines;

(b) The allowable productlon from any non-standard gas proration
unit as compared with the allowable production therefrom if such tract were a standard
unit shall be in the r'ati'q of the area of such non-standard proration unit expressed in
acres to the area of 160 acres. Any gas proration unit containing between 158 and 162 «

“acres shall be considered to contain 160 acres for the purpose of computing allowables,

(c)’ A non-standard gas proration unit of less than 160 acres may
be formed after notice and hearing by the Commission, or by administrative approval
under the provisions of Paragraph (d) of this Rule. Non-standard gas proration units

~of more than 160 acres may be formed only a.fter notice and heafing by the Commission.

(d) The Secretary-Du‘ector of the Comm1551on shall have
authorlty to grant an exception to Rule 5 (a) without Nottce and Hearing where a
verified application has been filed in due form and where the followmg facts exist
and the followmg prov1510ns are comphed with;

1. ‘The non-standard gas proration unlt con91sts of contiguous
quarter-quarter sections and/or lots, ,

2. The non-standard gas proration unit lies wholly within a
smgle governmental section.

-3, The entlre non-standard gas proratlon unit may reasonably
be presumed to be productwe of gas from the Tubb Gas Pool.

4, The length or width of the non-standard gas proratlon umt f/
does not exceed 2640 feet. :

5. The applicant presents written consent in the form of waivers .
from (a) all operators owning interests in the quarter section in which any part of
the non-standard gas proration unit is situated and which acreage is not included in
said non-standard gas proration unit, and (b) all operators owning interests within’
1500 feet of the well to which such gas proration unit is proposed to be allocated.
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6. In lieu of sub-paragraph 5 of this rule, the applicant may furnish
proof of the fact that said offset operators were notified by registered mail of
his intent to form such non-standard gas proration unit, The Secretary-Director
of the Commission may approve thé application if, after a pericd of 30 days follow-
ing the mailing of said notice, no operator has made objection to formatxon of such
non-standard gas. proration unit,

RULE 6. (a) The Commlsclon‘ after notice and hearing, shall consider .
'the nominations of gas purchasers from the Tubb Gas Pool and other relevant data
and shall fix the allowable. productlon of the Tubb Gas Pool,

RULE 7‘ At least 30 days prtor to the begmmng of each gas proration
period the Commission shall hold a hearing after due notice has been given. The -
Gommission shall cause to be submitted by each gas purchaser its "Ptellmmary
Nominations'" of the amount of gas which each-in good faith actually desires to
purchase within the ensuing proration period, by months, from the Tubb Gas Pool,
The Commission shall consider the "Preliminary Nominations" of purchasers,
actual production, and such other factors as may be deemed applicable in deter-
mining the amount of gas that may be produced without waste within the ensuing.pro-
ration period. "Prehmmary Nominations'' shall be submxtted on a form prescribed
by the Commlsswn. »

: RULE 8. In the event a gas purchaser's market shall have increased or
decreased, he may file with the Commission prior to the 10th day of the month a1
"supplemental" nomination, showing the amaunt of gas he actnally in good faith
‘desires to purchase during the ensuing proration month from the Tubb Gas Pool.
The Commission shall hold a public hearing between the 13th and 20th days of each

month to determme the reasonable market demand for gas .for the ensuing proration -

month,- and shall issue a proration schedule setting out the amount of gas which eich
well may produce during the ensuing proration month.

“"'Supplemental. Nommattons” shall be submltted on a form prescribed by
the Commtssmn

Included in the monthly proratwn schedule shall be:

: (a) A summary of - the total pool allocation for that month
-showing nominations, and adjustments made for underage
or overage applied from a previous month,

{b) A tabulation of the net allowable, and production for the
second preceding month togelher thh a cumulatwe overage
or underage computation,

(¢) A tabulatlon of the current and net- «illowables for the precedmg _
month : ;
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(d) A tabulation of current monthly allowables for the
ensuing proration month,

(e) A tabulation of the acreage assigned each well 31,
together with a tabulation of the acreage factor assigned
each well, For the purpose of aliocation a proraticn unit
of 160 acres shall be assigned an acreage factor of 1. 00;
a'proration unit of 80 acres a factor of 0. 50, etc. ‘

- The allowable assigned to any well capable of producing its normal gas -
allowable in the Tubb Gas Pool shall be the same proportion of the total remaining
allowable allocated to said pool after deducting allowables of marginal wells that the
number of acres contained in the gas proration unit for that well bears to the acreage
contained in all gas proration units assigned to non-margmal wells in the Tubb C;as
- Pool, : :

‘» The Commission shall include in the proration schedule the gas wells in
the Tubb Gas Pool delivering to a'gas transportation facility, or lease gathering
system, and shall include in the proration schedule of the Tubb Gas Pool any well' -
which it finds is being unreasonably discriminated against through denial of access
to a gas transportation facility, which is reasonably capable of handling the type:of
gas produced by such well, The total allowable to be allocated to the pool each month
shall be equal to the sum of the preliminary or suppiemental nominations (whichever
is applicable), together with any adJustment which the Commlss-on deemu a.dea.ble.

If d,t,_xring a proration month the acreage asstgned a well is increased by
Commission order or as otherwise provided in this order the increased allowable
aseigned the gas proration unit for the well shall be effective on the first day of the
month following approval of such increase by the Commisston.

BALANCING OF PRODUCTICN

RULE 9, Underproduction- The dates 1: 00 a.m. ; Januaryl, and 7:00 a. m,,
July 1, shall be known as balancing dates and the periods ¢f time bounded by these
dates shall be known as gas proration per: ‘ods. The amount of current gas allowable
- remaining unproduced at the end of each proration period shall be carried forward to
and may be produced during the next succeeding proration period in addition to the
normal gas allowable for such succeeding period; but whatever amount thereof is not
made up withm the first succeeding proiation period shall be cancelled

If it appears that such contmued underproduction has resulted from inability
of the well toproduce its allowable, it may be classified as a ma.rginal well and its
allowable reduced to the well's ability to produce,

If at the' end of a proration period a marginal well has produced more than
the total allowable assigned a non-marginal unit of corresponding size, the marginal )
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well shall be reclassified as a non-marginal well and its allowable adjusted accord-
ingly.

If during a proration perlod a marginal well is reworked’ or recompleted
in such a manner that its productive capacity is increased tothe extent that it should
be reclassified as a non-marginal well, the reclassification shall be effective on the
first day of the proration month following the date of recompletion.

The Proration Manager may reclassify a well at any time if production data
or de_liyera‘bili'ty‘tests reflect the need for such a reclassification.

‘RUL-E 10. Over—pi-oduc‘tion' A well which has produced a greater amount

- of gas than was allowed during a given proration period shall have its allowable for.

the first succeedtng proratton period reduced by the amount of such overproduction
and such overproduction shall be made up within the first succeeding proration period.
If, at any time, a well is overproduced an amount. equahnrz six times 1ts current

' monthly allowable, it sha.ll be shut-in unt11 it is in balance,

The Commxssxon may allow overproductton to be made up at a lesser rate
than would be the case if the well were completely shut-in upon a showing at pubhc
hearlng after due notice that complete shut- m of the well would result in material
damage to the well : ‘

GRANTING OF ALL OWABLES

RULE 11, No gas well shall be given an allowable until Form C-104 and
Fo"n C-110 have been filed together with a plat showmg acreage a.ttnbuted to said
well amd the 1ocatwns of all wells on the lease.

‘RULE 12, Allowables to newly completed gas wells Shall commence on
the date of connection to a gas transportation facility, as determined from an affidavit
furnished to the Commission (Box 2045, Hobbs, New Mexico) by the putchaser, or
the date of filing of Form C-104, Form C-110 and the plat described above, or the date
of application for a non-standard gas proratlon umt as provided in Rule 5, whichever
date is the later,

" 'RULE 13. The monthly gas production from each well shall be metered
separately ana the gas production therefrom shall be reported to the Commission on
Form C-115 so as to reach the Commission on or before the 20th day of the month
next succeedmg ‘the month in which the gas was produced. The operator shall show :
on such report what disposition has been made of the gas produced,

Fach purchaser or taker of gas in the Tubb Gas Pool shall submit a report
to the Commission soas to reach the Commission on or before the. 20th day of the
month next succeeding the month in which the gas was purchased or taken. ’
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Such report shall be filed on either Form C-11l or Form C-114 {whichever
is applicable) with the wells being listed in approximately the same-order as they
are listed on the proration schedule. '

~ Forms C-1ll and C-114 referred to herein shall be submitted in duplicate,
the original being sent to the Commission at Box 871, Santa Fe, New Mexico, the
other copy being sent to Box 2045, Hobbs, New Mexico.

Form C-115 shall be submitted in accordance with Rule 1114 of the Com-—
mission's Rules and Regulatlons.

The full productlon of gas ‘from each well shall ‘be charged agalnst the well's
~allowable regardless of what dlSpOSltlon has been made of the gas; provided, however,
that gas. used’ on the lease for consumption in lease houses, treaters, compressors,
combustion engines and other similar lease equipment shall not be charged against the
well's allowable; furthers the production of intermediate or low-pressure gas derived
from the sta.gtng of the well fluids need not be chargkd against the wells gas allowable,

- provided that said mtermed1ate or 1ow -pressure gas is utilized.in accordance w1th

the provtslons of ‘Order R-464.

. RULE 14 The term ”gas purchaser“ as used in these rules, shall mean any
Htaker' of gas either at the - wellhead or at any point on the lease where connection is ,
made for: gas transportatlon or, utthzatlon it shall be the responmblhty of said "taker"
to submit a nomination,

RULE 15. No gas, either dry gas or casmghead gas, produced from the Tubb
Gas Pool shall be flared or vented. o

PROVIDED FURTHER, After the effective date of this order no well shall
be completed or recompleted in such a manner that the producing zone of the Tubb Gas
:Pool and the producing zone of any other common source of supply are both open in
the same well bore’ unless spec1f1ca.11y authorized by order of the Commission after
notice and hearing. . Dual completlons may be effected in accordance with the provzsnons
of Rule llZ-A of the Commlssxon s Rules and Regulatlons._

Any well presently completed in such a mauner that the well bore is open to

more than one common source of supply shall be assigned to the apphcable pool by
the Commission. staff. Any operator of any well completed in such a manner shall
submit to the Commission offtce at Hobbs, New Mexico, all pertinent well completwn
data on Form C-105, togefher Wlth electmc logs, sample logs, drill sitem test records,

. All data shall be submitted in duplicate on or before May 15, 1955, Failure of
any operator to subrmt the requlred data will result in cancellation of Form C-110 and
subsequent cancellation of allowables, : :

If the operator 1s not satisfied with the well's aSSIgnment he may apply for
a hearmg on the matter in accordance with Commission Rule 1203,
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PROVIDED FURTHER, That in filing Form C -101 "Notice of Intention to
- Drill or Recomplete" all operators shall strictly comply with the provisions of Rule
104, paragraph (e).

, PROVIDED FURTHER, That failure to comply with the provisions of this
order or the rules contained herein shall result in the cancellation of allowable assigned
to the affected well, No further allowable shall be assigned to the affected well until
all rules and regulations are complied with. The Proration Manager shall notify the
operator of the well and the purchaser in wrltmg of the date of allowable cancellation -
ana the reason therefor. : : '

- PROVIDED FURTHER, That spec1a.l pool rules apphcable to the Byers-Queen
Gas Pool be, and the same hereby are promulgated as follows

SPECIAL RULES AND REGULATIONS'
FOR THE BYERS-QUEEN GAS POOL

Well Spacing émd Acreage Requirements for:zD rilling Tracts.

. ‘RULE 1. Any well drilled a distance of one mile or more outside the boundary
of the Byers-QQueen Gas Pool shall be classified as a wildcat well. Any well drilled
less than one mile outside the boundary of the Byers-Queen Gas Pool shall be spaced,
drilled, operated and prorated in accordance with the regulations in effect in the Byers-
Queen Gas Pool.

RULE 2. FEach well drilled or recompleted within the Byers-Queen Gas Pooi
on a stanmratmn unit after the effective date of this rule shall be drilled not
closer than 660 feet to any boundary line of the tract nor closer than’ 330 feet to a
quarter- quarter section line or sub-division inner boundary line., Any well drilled to
and producing from the Byers-QOueen Gas Pool prior to the effective date of this order
at a location conformmg to the spacing requirements effective at the time said well
was drilled shall be considered to be located in conforma;xce with this rule,

RULE 3. The Secretary-Director of the Commission shall have authority to
grant exception to the requirements of Rule 2 without notice and hearing where a
verified application therefor has been filed in due form and the necessity for the unorth-
odox location is based on topographical conditions or is occasioned by the recompletion
of a well previously drilied to another horizon. '

Apphcants shall furnish all operators within a 1980-foot radius of the subject
well a copy of the application to the Commission, and applicant shall include with his
application a list of names and addresses of all operators within such radius, together
with a stipulation that proper notice has been given said operators at the addresses
given, The Secretary-Director of the Commission shall wait at least 20 days before
approving any such unorthodox location, and shall approve such unorthodox iocation
only in the absence of objection of any offset operators. In the event an operator
objects to the unorthodox location the Commission shall consider the matter only after
proper notice and hearing. -
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RULE 4. The provisions of Statewide Rule 104, Paragraph (k), shall not
apply to the Byers-Queen Gas Pool located in Lea County, New Mexico.

GAS PRORATION

RULE 5, (a) The acreage allocated to a gas well for proration purposes shall
be known as the gas proration unit for that well. For the purposé of gas allocation in
the Byers-Queen Gas Pool, a standard proration unit shall consist of between 158 and
162 contiguous-surface acres. substantially in the form of a square which shall be a legal
subdivision (quarter section) of the U, S. Public’ La.nd Surveys w1th a weil located at
least 660 feet from the’ nearest property lines;

(b) The.all‘owable.préductii)n from any non-standard gas proraticn
unit as compared with the allowable production therefrom if such tract were a standard
unit shall be in the ratio of the area of such non-standard prorati_on unit expressed in
-acres to the area of 160 acres. Any gas proration unit containing between 158 and 162
acres shall be considered to contain 160 acres for the purpose of computing allowables.

(c) A non—standard gas proration unit of less than 160 acres may be
formed after notice and hearing by the Commission, or by administrative approval
under the provisions of Paragraph (b) of this Rule. Non-standard gas proration units
of more than 160 acres may be formed ohly after notice and hearing by the Commission.

(4) The Secretary-Du'ector of the Commission shall have authority
to grant an exception to Rule 5 (a) without Notice and Hearing where a verified appli-
cation has been filed in due form and where the following facts exist and the following
prov151ons are romphed with;

1. The non-standard gas proratlon umt consists of contiguous
quarter quarter sectlons and/or lots., :

2. The non-standard gas proratton unit lies wholly within a smgle
governmental section, :

3. The entire non-standard gas proratwn umt may reasonably be
_presumed to be productive of gas from the Byers- Queen Gas Pool.

_ 4, The length or wndth of the non- standard gas proratton unit does
" not exceed 2640 feet.

5. The applicant presents written consent in the form of waivzars
from (a) all operators owning interests in the quarter section in which any part of the
non-standard gas proration unit is situated and which acreage is not included in said
nonusta“ldard gas proration unit, and (b) all operators owning interests within 1500
feet of the ‘well to which such gas proratlon unit is proposed to be allocated.
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6. In lieu of sub- paragraph 5 of this rule, the applicant may furnish
proof of the fact that said offset operators were notified by registered mail of his intent
to form such non-standard gas proration unit, The Secretary-Director of the Com-
mission may approve the application if, after a period of 30 days following the mailing
of said notice, no cperator has made obJectwn to formation of such non-standard gas
proratlon unit.

RULE 6. (a) The Commission after notice and hearing, shall consider the
nominations of gas purchasers irom the -Byers-Queen Gas Pool and other relevant data
and shallfix_,the allowable .production of the ByersuQueer;AGas Pool.

R:U'LE 7. At least 30 days prior to the begmmng of each gas proratlon period
the Commission shall hold a hearmg after due notice has been given. The Commission
shall cause to be subrn1tted by each gas purchaser its "Preliminary Nominations' of
" thé amount of gas which each in good faith actually desires to purchase within the ensuing

proration period, by months, from the Byers-Queen Gas Pool. The Commission shall
consider the "Preliminary Nominations'" of pur rchasers, actual pr uuucuon, and such
‘other factors as may be deemed apphcable in determining the amount of gas that may
be produced without waste ‘within the ensuing proration period. "Prehrmnary Nomina-
tlons" shall be submltted on a form prescribed by the Comm1551on '

’ RULE 8. In the event a gas purchaser s market shall have increased or
decreasemy flle with the Commission pnor to the 10th day of the month a -
"supplemental" nornmatxon, showing the amount of gas he actually in good faith desires
io purcﬁase during the énsuing proration month from the Byers-Queen Gas: Pool The
- Commission shall hold a public hearing between the 13th and 20th days:of each month to
determme the reasonable market demand for gas for the ensuing proratton month, and
shall 1ssue a proratlon schedule setting out the amount of gas which each we11 may
produce dunng the ensumg proratlon month,

"Supplemental_, Nominations" shall be submitted on a form prescribed by the
Commission. ‘

) ‘Ir:l;cluc»ie_d ln the monthly proration schedule shall b"e:’

(a). A summary of the total pool allocation for that month
showmg nomtnatxons and adjustments made for underage
or overag_e applied from a previous month,

(b) A tabulation of the net allowable, and production for the _
Vsecond preceding month together wﬂ:h a cumulative over-
age or underage computation,

(c) A tabulation of the current and net allowables for the
preceding month,
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(d) A tabulation of current monthly allowables for
the ensuing proration month,

(e) A tabulation of the acreage assigned each well

' togetuer with a tabulation of the acreage factor
assigned each well, For the purpose of allocation
‘a proration unit of 160 acres shall be assigned an
acreage factor of 1.00; a proration unit.of 80 acres _
a factor of o_. 50, etc. ‘ -

The allowable a851gned to any well capable of producing its normal gas
' allowable in the Byers-Queen Gas Pool shall be the same propertion of the total
‘remaining allowable allocated to said pool after deducting allowables of marginal
“wells that the number of acres contained in the gas proration unit for that well bears
to the acreage contamed in all gas proratlon units assigned to non-marginal wells in
the Byers—Queen Gas Pool, :

The Commission shall include in the proration schedule the gas wells in.
the Byers-Queen Gas Pool delivering to a gas transportation facility, or 1ease gather-
ing system, and shall include in the proration schedule of the Byers-Queen Gas Pool
‘any well which it finds is being unreasonably discriminated against through denial of
access to a gas transportation facility, which is reasonably capable of handling the
type of gas produced by such well. The total allowable to be allbf'ated to the pool each
month shall be equal to the sum of the prehmlnary or supplemental nominations (which-
ever is applicable), together with any ad_}ustment which the Commission deems advisable.

If during a proration month the acreage assigned a well is increased by
‘Commission order or as otherwise provided in this order the increased allowable
assigned the gas proration unit for the well shall be effective on the first day ‘of the
month following approval of such increase by the Commission. ’

" BALANCING OF PRODUCTION

RULE 9. Underproduction: The dates 7:00 a.m., January l, and 7:00 2. m.,
July 1, shall be known as balancing dates and the periods of time bounded by these
dates shall be known as gas proration periods, The amount of current gas allowable
remaining unproduced at the end of each proration period shall be carried forward to
and may be produced during the next succeeding proration period in addition to the
normal gas allowable for such succeed‘ng period; but whatever amount thereof is not
made up within the first succeeding proration period shall be cancelled,

i it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal well and its
allowable reduced to the well's ability to produce.
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If at the end of a proration period a marginal well has produced more than
the total allowable assigned a non-marginal unit of corresponding size, the marginal
well shall be reclassified as a non-marginal well and its allowable adjusted accordingly.

- If during a proration period a marginal well is reworked or recompleted in
such a manner that its productive capacity is increased to the extent that it should be
reclassified as a non-marginal well, the reclassification shall be effective on the first
day of the pforation’ month following the date of recompletion,

The Proration Manager may reclassify a well at any time if productlon dzata
or dehverablllty tests. reflect the need for such a reclassification,

RULE 10. . Overprqduction: A well which has produced a greater amount of gas
than was allowed during a given proration period shall have its allowable for the first
succeeding proration period reduced by the amount of such 0verproduct10n and such over-
production shall be made up within the first succeeding proration period. If, at any
time, a well is overproduced an amount equaling six times its current monthly allowabls,
it shall be shut-in until it is in balance.

' The Commission may allow overproduction to be made up at a lesser rate than
~would be the case if the well were completely shut-in upon a showing at public hearing
after due notice that complete shut-in of the well would result in material damage to the
well, : :

GRANTING OF ALLOWAB LES

RULE 11, No gas well shall be given an allowable until Form C-104 and
Form C-II0 have been filed together with a plat showing acreage attributed to szid
v ell and the locations of all wells on the lease '

RULE 12 Allowables to newly completcd gas wells shall commence on the
date of connection to a gas transportation facility, as determined from an affidavit
~ furnished to the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or
the date of filing of Form C-104, Form C-110 and the plat described above, or the dziz
of application for a non-standard gas proration unit as provided in Rule 5.

RULE 13, The monthly gas production from each well shall be metered
separately and the gas production therefrom shall be reported to the Cormmission on
Form C-115 so as to reach the Commission on or before the 20th day of the month
-next succeeding the month in which the gas was produced. The operator shall show on
such report what disposition has been made of the gas produced.

Each purchaser or taker of gas in the Byers-Queen Gas Pool shall submit
a report to the Commission so as to reach the Commission on or before the 20th day
of the month next succeeding the month in which the gas was purchased or taken,
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~ Such report shall be filed on either Form C-lll or Form C-114 (w‘nicheve“'r
isAa.pplicable) with the wells being listed in approximately the same order as they
" are.listed on the proration schedule. ‘

Forms C-lll and C-114 referred to herein shall be submitted in duplicate,
the original being sent to the Commission at Box 871, Santa Fe New Mexico, the
other copy belng sert to Box 2045, Hobbs New Mexico.

Form C- 115 shall be submiited in accordance with Rule 1114 of the Com-
mission's Rules and Regulations,

The full production of gas from each well shall be charged against the well's
allowable regardless of what dlsposulon has been made of the gas; provided, however,
that gas used in the lease for consumption in lease houses, treaters, compressors,
combustion engines ‘and other similar lease equipment shall not be charged against the
well's allowable,

DEFINITIONS

RULE 14, The term "gas purchaser' as used in these rules, shall mean any
Miaker'" of gas either at the wellhead or-at any point on the lease where connection is
made for gas transportation or utthzatlon It shall be the responsibility of said '"taker"
to submtt a nomination,

RULE 15, No gas, either dry gas or casmghead gas, produced from the Byers-
Queen Gas Pool shall be flared or vented,

- PROVIDED FURTHER, After the effective date of this order no well shall
be completed or recompleted in such a manner thati the producmg zone of the Byers~ .
Queen Gas Pool and the producing zone of any other common source of supply are both
open in the same well bore unless specifically authorized by order of the Commission
after notice and hearing. - Dual completions may be effected in accordance with the
provisions of Rule 112-A of the Commission's Rules and Regulations.

Any well presently completed in such a manner that the well bore is open to
more than one common source of supply shall be assigned to the applicable pool by the
Commission staff. Any operator of any well completed in such a manner shall submit
to the Commission office at Hobbs, New Mexico, all pertinent well completion data on
Form C-105, together with electric logs, sample logs, drill stem test records, etc.
All data shall be submitteéd in duplicate on or before May 15, 1955, Failure of any
operator to submit the required data will result in cancellation of Form C-110 and
subsequem. cancellation of allowables

 If the operator is not satisfied with the well's assignment he may apply for
a hearing on the matter in accordance with Commission Rule 1203,
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PROVIDED FURTHER, That in filing Form C-101 '"Notice of Intention to
Drill or Recomplete' all operatorq shall strictly comply with the provisions of Rule
104, paragraph (e).

PROVIDED FURTHER, T hat failure to comply with the provisions of this
order or the rules contained herein shall result in the cancellation of allowable assigned
to the affected well, No further allowable shall be assigned to'the affected well until
all rules and regulations are complied with, The Proration Manager shall notify the
operator of the well and the purchaser in writing of the date of allowable cancellation

- and the reason therefor.

-PROVIDED FURTHER, That special pool rules applicable to the Justis Gas
Pool be, and the same hereby are promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE JUSTIS GAS POOL

Well Spacing and Acreage Requirements for Drilling Tracts.

RULE 1. ‘Any well drilled a distance of one mile or mAOre outside the boundary '

-of the Justis Gas Pool shall be classified as a wildcat well. Any well drilled less than

one mile outside the boundary of the Justis Gas Pool shall be spaced, drilled, operated
and prorated in accordance with the regulations in effect in the Justis Gas Pool.

RULE 2. FEach well drilled or recompleted within the Justis Gas Pool ona -
standard proration unit after the effective date of this rule shall be drilled not closer
than 660 feet to any boundary line of the tract nor closer than 330 feet to a quarter-
quarter section line or subdivision inner boundary line., Any well drilled to and pro-
ducing from the Justis Gas Pool prior to the effective date of this order at a location
conforming to the spacing requirements effective at the time said well was drilled shall
be constdered to be located in conformance with this rule.

RULE 3. The Se_cretary-Director of the Commission shall have authority to
grant exception to the requirements of Rule 2 without notice and hearing where a
verified application therefor has been filed in due form and the necessity for the unorth-
odex location is based on topographical conditions or is occasioned by the recompletion

- of a well previously drilled to another horizon,

< Applicants shall furnish all operators within a 198(- foot radius of the subject
well-a copy of the application to the Commission, and applicant shall include with his
application a list of names and addresses of all operators within such radius, together
with a stipulation that proper notice has been given said operators at the addresses
given, The Secretary-Director of the Commission shall wait at least 20 days before
approving any such unorthodox lo¢ ition, an shall approve such unorthodox location
only in the absence of objection of any offset operators. In the event an operator

" objects to the unorthodox location the Commission shall consider the matter only after

proper notice and hearing.
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RULE 4. The provisions of Statewide Rule 104, Paragraph (k), shall not
~ apply to the Justis Gas Pool located in Lea County, New Mexico.

'~ -GAS PRORATION

‘RULE 5. (a.) The acreage allocated to a gas well for proration puirposes
shall be known as the gas proration unit for that well. For the purpose of gas alloca-
tion in the Justis Gas Pool, a standard proration unit shall consist of between 158 and
162 contiguous surface acres substantially in the form of a square which shall be a legal .
subdivision (quarter section) of the U. S. Public Land Surveys with a well located at
least 660 feet from the nearest property hnes, ‘

_ (b) The allowable. productmn from any non-standard gas proratton

_ umt as compared with the allowable production therefrom if such tract were a standard
" unit shall be in the ratio of the area of such non-standard proration unit expressed in
acres to the area of 160 acres. Any gas proration unit containing between 158 and 162
acres shall be considered to contain 160 ‘acres for the purpose of computing allowabl’es.

(c) A non-standard gas proratlon unit of less than 160 acres may be
formed after notice and hearing by the Commission, or by administrative approval
under the provisions of Paragraph (d) of this Rule. Non-standard gas proration units
of more than 160 acres may be formed after notice and hearing by the Commission.

(d) The Secretary-Director of the Commission shall have authority -
to grant an exception to Rule 5 (a) without Notice and Hearing where a verified appli-
. cation has been filed in due form and where the following facts exist and the following
provisions are comphed with;

i, The non-standard gas proration unit consists of conttguous
quarter-quarter sections and/or lots.

2. The non-standard gas prora.tlon unit 11°s wholly within a smgle
governmental section, ~

3. The entu'e non- sta.nda.rd gas proration unit may reasonably be
presumed to be productive of gas from the Justis Gas Pool '

4, The length or width of the non-standard gas proration unit does
not exceed 2640 feet, .

5. The applicant presents writien consent in the form of waivers

from (a) all operators owning interests in the quarter-section in which any part of
the non-standard gas proration unit is situated and which acreage is not included in
said non-standard gas proration unit, and (b) all operators owning interests within

1500 feet of the well to which such gas proration unit is proposed to be allocated.
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6. In lieu of sub-paragraph 5 of this rule, the applicant may furnish
proof of the fact that said offset operators were notified by registered mail of his
intent to form ,such non-standard.gas proration unit. The Secretary of the Commission
may approve the application if, after a period of 30 days following the malhng of said
notice, no operator has made objection to forrnatlon of such non-standard gas proratlon
umt - :

RULE 6. (a) The Commission after notice and hearing, shall consider the
nominations of gas purchasers from the Justis Gas Pool and other relevant data and
shall fix the allowa.ble production of the Justis Gas Pool. : :

RULE 7. At least 36 days prior to the begtnn1ng of each gas proration’
‘period tne Commission shall hold a hearing after due notice has been given. The Com-
mission shall cause to be submitted by each gas purchaser its "Preliminary Nominatipns"
of the amount of '\gas which each in good faith actually desires to purchase within the
ensuing proration period, by months, from the Justis Gas Pool. The Commission shall
consider the '""Preliminary Nominations' of purchasers, actual production, and such
other factors as may be deemed applicable in determining the amount of .gas that may be
produced without waste within the ensuing proration period. ""Preliminary Nominations"
shall be submitted on a form prescribed by the Commission, “ -

, ’ RULE 8, In the event a gas purchaser's market shall have increased or
decreased, he may file with the Commission prior to the 10th day of the month a
supplemental nomination, showing the amount of gas he actually in good faith desires
to purchase during the ensuing proration month from the Justis Gas Pool.- The Com-
mission shall hold a public hearing between the 13th and 20th days of each month to
‘determine the reasonable market demand for gas for the ensuing proration month, and
‘shall issue a proration schedule setting out the amount of gas which each well may
produce during the ensumg proration month,

"Supplemental Nominations' shall be submltted on a form prescrlbed by the
Commission, ‘

Included in the monthly proration schedule shall be:

(a) A summary of the total pool allocation for that month
showing nominations, and adjustments made for under-
age or overage applied from a previous maonth,

(b) A tabulation of the net allowable, and prodection for
- the second preceding month together with a cumulative
“overage or underage computatton, :

(¢) A tabulation of the current and net allowables for the
preceding month, '
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(d) A tabulation of current monthly allowables for the
ensuing proration month, : :

(e) A tabulation of the acreage assigned each well
together with a tabulation of the acreage factor
assigned each well, For the purpose of alloca-
tion a proration unit of 160 acres shall be assigned
an acreage factor of 1. 00; a proration unit of 80
acres a factor of 0. 50, etc. ‘ : :

The allowable assigned to any well capable of producing its normal gas
‘allowable in the Justis Gas Pool shall be the same proportion of the total remaining
_allowable allocated to said pool after deducting allowables of marginal wells that the
number of acres contained in the gas proration unit for that well bears to the acreage

contained. in’'all gas proration units assigned to non-marginal wells in the Justis Gas"
Pool. : .

The Commission shall include in the proration schedule the gas wells in the . -
Justis Gas Pool delivering to a gas transportation facility, or leasé gathering system,
and shall include in the proration schedule of the Justis Gas Pool any well which it
finds is being unreasonably discriminated against through denial of access to a gas
transportation‘facility, which is reasonably capable of handling the type of gas produced
.by such well. The total allowable to be allocated to the pool each month shall be equal
to the sum of the preliminary or supplemental nominations (whlchever is applicable),
together with any adjustment which the Commission deems advisable.

“If during a proration month the acreage assigned a well is increased by
Commission order or as otherwise provided in this order the increased allowable
assigned the gas proration unit for the well shall be effective on the flrst day of the
month following approval of such increase by the Commission, '

‘ BALANCING ‘OF PRODUCTI_ON

RULE 9. Underproduction;: The dates 7:00 a. m., Januaryl, and 7:00 a.m.,
July 1, shall be known as balancing dates and the periods of time bounded by these dates
shall be known as gas proration periods. The amount of current gas allowable remain-
~ ing unproduced at the end of each proration period shall be carried forward to and may
be produced during the next succeeding proration period in addition tothe normal gas
allowable for such succeeding period; but whatever amount thereof is not made up within
the first succeeding proration period shall be cancelled. '

If it appears that such continued underproduction has resulted from inability
of the well to produce its allowabie, it may be classified as a margmal well and its
allowable reduced to the well's ability to produce :
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If at the end of a proration period a -marginal well has produced more than
the total allowable assigned a non-marginal unit of corresponding size, the marginal
- well shall be réclassified as a non- margmal well and its allowable adjusted accord-
- ingly. -

If during a ororatlon perlod a margmal well is reworked or recompleted in
such a manner that its productive capacity is increased to the extent that it should be "
reclassified as a non-marginal well, the reclassification shall be effective on the,flrst
day of the proration month following the date of recompletion,

The Proration Manager may reclassify a well at any time if production data
or delivera.bility tests reflect the need for such a reclassification. :

- RULE 10. Overproductlon A well which has produced a greater amount of
gas than was allowed during a given proration period shall have its allowable for the
first succeeding proration period reduced by the amount of such overproductlon and such
ovewrproduction shall be made up within the first succeedmg proratton period. If, at any
time, a well is overproduced an amount equaling six ttmes its current monthly allowable,
it shall be shut- -in untxi it is in balance ‘

‘The Comnnssmn may allow overproduction to be made up at a lesser rate
than would be the case if the well were completely shut-in upon a showing at public™
hearing after due notice that complete shut-in of the well would result in material
damage to the well,

GRANTING OF ALL,O'WABLES

RULE 11.. No gas well shall be given an allowable until Forrn C-104 and Form
C-110 have. been filed together with a plat showmg acreage attrlbuted to satd well and
the 1ocat10ns of all wells on the lease. :

RULE 12 Allowables to newly completed gas wells shall commence on the
date of connection tc a gas transportation facility, as determined from an affidavit
furnished to the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or

_the date of filing of Form C-104, Form C-110 and the plat described above, or the
date of appllcatlon for a non-standard.gas proration unit as provided in Rule 5,

RULE 13. The monthly gas production from each well shall be metered
separately and the gas production therefrom shall be reported to the Commission on
Form C-115 so as toreach the Commission on or before the 20th day of the month next
succeeding the month in which the gas was produced. The operator shall show on such
report what disposition has been made of the gas produced o

Each'purchaser or taker of gas in the Justis Gas Pool shall submit a report
to the Commission so as to reach the Commission on or before the 20th day of the
‘month next succeed1ng the month in which the gas was purchased or taken
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- Such report shall be {filed on either Form C-l1l1 or Form C-114 (whichever
is applicable) with the wells being listed in approx1mately the same order as they
are listed on the proration schedile.

Forms C-lll and C-114 referred to herein shall be submitted in duphcate, ‘
the . orlgmal being sent to the Comrmssron at Box 871, Santa Fe, New Mexico, the
other copy bemg sent to Box 2045, Hobbs New Mexico.

] Form C-115 shall be submitted in accordance with Rule 1114 of the Com-
mission's Rules and Regulatlons

The full productlon of gas from each well shall be charged against the
well's allowable regardless of what disposition has been made of the gas; provided,
however that gas used on the lease for consumption in lease houses, treaters,

5 compressors, combustton engines and other similar lease equipment shall not be
charged agamst the well's allowable

RULE 14. The terrn' "gas purchaser" as used in these rulés, shall mean
any ''taker'" of gas either at the wellhead or at any point on the lease where connection
is made for gas transportation or utlhzatton. It shall be the responsibility of said
"taker" to submlt 2 nomination. ‘ E L ’

| RULE'IS. No'gas, either dry gas or casinghead gas, produced from 'the
Justis Gas Pool shall be flared or vented. : : )

‘"PROVIDED FURTHER, After the effective date of this 'order no well shall
be completed or recom.pleted in such a manner that the producing zone of the Justis
Gas Pool and the producmg zone of any other common source of supply are both open -
I in the same well bore unless spec1f1ca11y authorized by order of the Commission after
-~ " notice and hearing. Dual completions may be effected in- accordance with the provisions
of Rule 112 A of the Commission's Rules and Regulatlons :

i

Any well presently completed in such a manner that the well bore is open to
.more than one common source of supply shall be assigned to the applicable pool by
the Comm1551on staff Any operator of any well completed in such a manner. shall
- submit to the Commission office at Hobbs, New Mexico, all pertinent well completion
data on Form C-105, together with electric logs, sample lors, drill stem test records,
~etc. All data shall be submitted in duplicate on or before May 15, 1955 Failure of
. any operator to submit the required data will result in cancellatlon of Form C-110 and
subsequent cancellatlon of allowables o

If the operator is not satisfied with the well's assignment he may apply for a
hearing on the matter in_accordance with Commission Rule 1203.

"PROVIDED FURTHER, That in filing Form C-101 "Notice of Intention to
Drill or Recomplete' all operators shall strictly comply with the provisions of Rule -
104, paragvaph (e).
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PROVIDED FURTHER, That failure to comply with the provisions of this
order or the rules contained herein shall result in the cancellation of allowable assigned
to the affected well. No further allowable shall be assigned to the affected weill until
all_rules and regulations are complied with.  The Proration Manager shall notify the

operator of the well and the purchaser in writing of the date of allowuable cancellatmn
and the reason therefor. :

EXHIBIT "’_'A"

Horlzontal limits of the Tubb Gas Pool

TOWNSHIP 21 SOUTH, RANGE 37 EAST
All of Secs. 3, 9, 10, 15, 16, 1
All of Secs. 20 to 23, and 26 l;o 29 incl. ‘
SW/4, & Lots 3, 4, 5, 6, 11, 12, 13, 14 of Sec. 2
SE/4, & Lots 1, 2, 7, 8, 9 10, 15, 16 of Sec. 4
E/2 of Sec. 8
W/2 of Sec.<ll
"W/2 of Sec. 14
E/2 of Sec. 19
W/2 of Sec. 25
E/2 of Sec. 30
- E/2 of Sec. 31 o
“All of Secs. 32 to 36 incl.

TOWNSHIP 22 SOUTH, RANGE 37 EAST
‘All of Secs., 1 to 5 incl.
E/2 Sec. 6
" All Secs. 8 to 16-incl,
E/2 Sec. 21
All Secs, 22 to 25 incl.

- TOWNSHIP 22 SOUTH RANGE 38 EAST
W/2 Sec. 6
W/2 Sec, 7
W/2 Sec. 18
All Secs. 19 & 30

- EXHIBIT " B"

Horizontal limits of the Byers-Queei. Gas Pool

TOWNSHIP 18 SOUTH, RANGE 38 EAST
All Secs. 29 to 32 incl.




-22-
Case No. 728
Order No. R-586

EXHIBIT "C»

Ho,rinn't_al' limits of the Justis-Gas Pool

TOWNSHIP 25 SOUTH, RANGE 37 EAST
SW/4 Sec. 1
SE/4 Sec. 2
E/2 Sec. 11

- W/2 Sec. 12
All Sec. 13
E/2 Sec. 14

. E/2 Sec. 23

" W/2 Sec, 24

pd

DONE at Santa Fe, 'NeW'Mexiéo on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F, SIMMS, Chairman
E. S. WALKER, Member

W. B. MACEY, Member and Secretary

" SEAL

ir
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'consisting of the follouing acreages _ \H\ e

OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

April 14, 1958

Gulf Oil Corporation
Ps O. Drawer 1290
Fort worth 1, Texas

Attention: E. Hosfq;g

. Adminlistrative Crder NSP-425
Gentlemen: B

Refcrence 1s made to your application for approvul oﬁ a'
120~acre non-standard gas proration unit in thé'Tubb Gas Pogd

Section 3L N 4m34andséu 7

It is understood ihat this unit is to be dedicated to
your Scarbordugh GEstate 4ell No. 2, located 1980 feet from the
North line and 660 feet from the East line of said Section 31.

By auxhorlty granted me under provisions of Rule 5 (d),

‘of the Special Rulos and RHegulations for the Tubb Ges Pool, as

set forth in Order R-586, you are hereby authorizad to operste.
the above described acreage as a8 non-standard gas proration

unit; with allowable to be assigned thereto in sccordance with
the pool rules, based upon the unit size of 120 acres.

Very truly yours,

A. Lo PORTERy Jre,
Secrotary~Director

ALP/OEP/og -
ccs 0% Conservution Commisslon - Hobbs
New Mexico Oil & Gas Engincering Committee — iobbs




£. HOSFORD

DIVISION PRODUCTION COORDINATOR

’.'Tff, qPETROLEUN[ANDITSPRODUCTS /
 GULF OIL CORPORATION .

P. O Q’R}\WI‘,R 1290 - FORT WORTH 1, TEXAS N

FORT WORTH
PRODUCTION DIVISIQR

poes

March 7, 1958

annlication for 120-Acre
Non-Standard Gas Proration

init, Tubb Cgs,Pool, Com-
prlstncTW-ﬁ% S7é of NE/4

9]
o]
(13

of Section 31, T-22-3, R-38-E,

Lea County, New Mexiuo

Gua t|P

0il Conservation Commiss:on
State of New Mexico

P, 0. Box 871

Santa Fe, New Mexico

Gentlemen:

of a non-standard gas prorztion unit comorisin Qﬂﬁi

nel §
Gulf 0il Corporation hereby makes applicatjon for apprOVal\

‘and s/z ‘of MB/L

of Section 31, T-22-S, R-38-E, Lea County, New Mexico, and in suuport
thereof states the following facus.

(1)

(2)

(3)

(4)

Gulf Cil Corboratlon is owner and operdtor of an oil
end gas lease known as its Scarvorough Estate Leege,
Lza County, New Mexico, as shown on the attached plat,

Gulf 011 Corporation proposes thut the above described-
acreage be established as & non-standavd 120-acre ges
proration unit in exccptlon to Rule 5 (a) of Order R-58’.

The Scarborou bﬂgs§$§v Yzll No. ? located 6(0 feet from
fhe Bast line and 1980 feet from the North line of Section
31, T-22-5, R-38-E, Lea County, Mew Vexico, was completed
February 18 1958, as a gas well in the Tubb Gas Pool.

The applicant proposes 6 use this well ss the unit well.

The proposed non-standard gas proration unit will meet
the requirenents of Rule 5 (§) of the 0il Conservation
Commigsion Oxrdsr No. R-586 as follows:

(a) Contiguous quarter-quarter sections will
comprise the unit.

(b) The proposed uvnit lies wholly vithin a
single governmental section,

¢




0il Conservation Coimission R 3-7-58

(¢) 411 acreage within the proposed unit may
reasonatly bhe presumed productive cf gas.

(@) The length or width of the proposed unit
éoeg not exceed 5280 feet.

(e) Guif.0il Corporation is lessee and operator
of all the acrsage comprising the proposed
unit as shown on the aibached plat, and by
.copy of this letter of application, all
operators owming interest in the section
in vhich the proposed unit is locdated and
"all operators within 1500 feet of the pro-

" posed unit well sre notified by registered
mail of the intent of Gulf 0il Corporation

" %o form the proposcd non-stsnderd gas
proration unit. (See attached affidavii.)

(5) The approvel of this application for a 120-acre non-standard
gas proration unit will, in the opinion of the applicant,
‘prevent vaste, protect correlative rights and gerve the
best interest of conservat;on

In view of the existence of the facts hersin stated and
compliance with the provisions of Rule 5 Qﬂ) of the 0il Conservation
Commission's Order No. R-586, Gulf Cil Corporation requests that the
Secretary of the Commission approve the above described non-standard ges
IS proration unit to become effective as soon as possible. Gulf 0il Corporation-
- \\\\\\\J further states that subsequent to filing for approval of ‘this 1720-acre unit,
/l

Gulf wi quest a hearing for approvsl of a.lé0-acre unit to consist of
the NE/AfSd S/2 0f N&/4 and WE/) of 55./4 of Section 31, T-22-5, R-38-E, Lea
- - County, New Mexico. .
Bespe tfullv gubmitted,

GULF OIL CORPORAT ION

Dlvision Produﬂﬂion Goordinator
cc: Registered M211 - Return Receipt Requested -

Cities Service 0il Comparw ce: 0il Conservation Commission

Box 97T B P. 0. Box 2045

Hobbs, New Mexico - Hobbs, New Mexico

Pan American retrolpum Corporation

Box 899
Rosuell, New Mewico

The Texas Compeny
Box 1270
Midland, Texas
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STATE OF TEXAS i

COUNTY OF TARRANT |}

BEFORE ME the under31gned authority, on this day personally
appesred D. L. HENR of the
Fort Worth Production Division of Gulf (il Corporation, who, after
being by me duly sworn, upon his osth states that; to the best of his
knowledge, the statements contained in the foregmng Application of
Gulf 0il Corporation, dated -~ Merch 7, , 19588, are
true and correct and that copies of such Apphcat:mn vere duly ueposrted
on March : _, 1958 . in the United States post
office as registered mail, with all charges prepaid, addressed to each
of the parties chown receiving carbon copies of such Appllca’rlon.

@F N,
D. L. HENRY O

cgJBSCRIBED AND SWORN to before me by the said
this day of March , 195 8 , to certify whi ch witness
ny hand and seal of office.

[%’@'}J H. KING, JR,

‘f(otary Public in ancé for Tarrast
County Texas

My Ccdmmission Expires:

June 1. 1959




OIL CONSERYATICN COMMISSION

BOX 204%

HOBBS, NEW MEXICO

OIL CONSERVATION COMMISSION
BOX 871 S ,
SANTA FE, NEW MEXICO

Gentlemens

DATE____ March 20, 1658

Ret Proposed NSP___

Proposed NSL :

E————
-

Proposed NFC

e .ty

Proposed DC _ .- .

I have examined the appiication dated 3/14/58
for the ~Gulf Oil Corp. Scarborough Estate #2 31-22-38
’ S-.T-R

Operator Lease and Well No,
‘and my- recommendati.ons are as follows:

0.KommeE J Fa

OGK‘.-."-QI.QNOR.

Yours very truly,

OIL CONSERVATION COMMISSION

Engineer.
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PETROLEUM AND 1ITS PRODUCTS

GULF OIL CORPORATION

p.o. DRAWER 1290 - FORT WORTH 1, TEXAS

FORT WORTH

E£. HOSFORD - ) -y
-~ DIVISION PRODUCTIOR COORDINATOR June 16, 1958 g PRODUCTION DI>'ISION

.
i - \\}
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0il Conservation Commission
State of New Mexico

P. 0. Box 871

‘Santa Fe, New Mexico

Re: Application for 160-acre Tubb Non=Standard Gas Pro-
ration Unit to be Assigned to Gulf's Scarborough Estate
Well No. 2

- Gentlemen:-

A Gulf 0il Corporation respectfully submits application for a 1€0-
acre non-standard gas proration unit in the Tubb Gas Pool consisting of the
NE/4 of the S8E/4 and the NE/4 and the S/2 of the NE/4 of Section 31, T-=22-S,
R-38-E, Lea County, New Mexico. It is respectfully réquested that this
matter be set for Examiner Hearing at an early date. .

The following facts are offered in support of this application:

(1) The above described 160 acres’comprises a portion
.of the Gulf owned and operated Scarborough Estate
Lease, as shown on the attached plat.

{(2) The proposed unit well, Gulf's Scarborough Estate
Well No. 2, located 1880 feet from the north line
and 660_feet from the east line of said Section 31,
was dually completed so as to produce gas from the
Tubb gas zone and oil from the Drinkard. The 7-inch
casing, which was set and cemented at 7060 feet with
600 sacks, was perforated opposite the Tubb gas zone
with FI Gun at 5982', 6129', 6163', 6185', 6201',
and 6229'. On February 19, 1958, the Tubb gas zone
flowed at a maximum rate of 2000 MCF with 1800 pound
back pressure. Estimated open flow is 6200 MCF per

‘ (3) Gulf 0il Corporation is requesting that the above
described acreage be established as a 160-acre non-
standard Tubb gas proration unit in exception to
Rule 5 of NMOCC Order R-586.

(4) By copy of this letter of application,-all operators
- owning intexrests in the section involved and all




01l Conservation Commission

CC:

-2 - June 16, 1958

- operators within 1500 feet of the proposed unit

well are notified of the

intent of Gulf 0il

Corporation to form the proposed non-standard

gas proration unit,

Respecffuliy submitted,

GULF OIL CORPORATION

. 5 bpofod

01l Conservation Commission
P. O Box 2045
Hobbs, New Mexico

Cities Setvice,oil Company
P, 0. Box 97
Hobbs, New Mexico

Pan Amelican Petroleum Corporation

~ P. 0. Box 899

Roswell, New Mexico -

The Texas Company
P. 0. Box 1270
Midland, Texas

Division Prdtiction Coordinatorﬂ\
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 PETROLEUM AND ITS PRODUCTS

GULF OII, CORPORATION

’ P.O. DRAWER 1290 - FOURT WORTH 1, TEXAS
E. HOSFORD ’ ' FORT WORTH
" DIVISION PRODUCTION COORDINATOR : June 16, 1958 » .PRODUCTION DIVISION

b5 O™ 011 Conservation Commission
State of New Mexico
P. 0. Box 871

Santa Fe, New Mexico

Re: Application for 160-acre Tubb Non-Standard Gas Pro= -

ration Unit to be Assigned to Gulf's Scarborough Estate
Well No. 2 .

Gentlemen:

. Gulf 0il Corporation respectfully submits application for a 160-
acre non-standard gas. proration unit in the Tubb Gas Pool consisting of the
NE/4 of the SE/4 and the NE/4 and the S/2 of the NE/4 of Section 31, T-22-§,
R-=38-E, Lea County, New Mexico. It 1is respectfully requested that this
matter be set for Examiner Hearing at an.early date.

__The followiqg»facts are offered in support of this application:
(1) Tﬁevabovejdescribedhléo acres cOmpriées a portion
of the Gulf owned and operated Scarborough Estate
Lease, as shown on the attached plat,

(2) The proposed unit well, Gulf's Scarborough Estate .
Well No. 2, located 1880 feet from the north lime
and 660 feet from the east lirne of said Section 31,
was dually completed so as to produce gas from the:

~ ~Tubb gas zone and oil from the Drinkard. The 7-inch
‘casing, which was set and cemented at 7060 feet with
600 sacks, was perforated opposite the Tubb gas zone
with FI Gun at 5982', 6129', 6163', 6185", 6201°,

~ and 6229', On February 19, 1958, the Tubb gas zone

- flowed at a maximum rate of 2000 MCF with 1800 pound
back pressure. Estimated open flow.is 6200 MCF per
day. -

.{3) Gulf 0il Corporation is requesting that the above
described acreage be established as a 160-acre noun-
standard Tubb gas proration unit in exception to
Rule 5 of NMOCC Order R-586.

. (4) By copy of this letter of application, all operators
owning interests in the section invclved and all




Oil Conservation Commission -2 -

operators within 1500 feet of the proposed unit
well are notified of the intent of Gulf 0il
Corporation to form the proposed non-standard
gas proration unit, -

Respectfuliy submitted,

GULF OIL CORPORATION

By:

June 16, 1958

' ’ -
" Division Proguction

0il Conservation Commission
P. O. Box 2045
Hobbs, New Mexico

cc:

" Cities Service 0il Company
Hobbs, New Mexico

Pan American Petroleum Corporatién
Roswell, New Mexico

The Texas Company
P. 0. Box 1270
- Midland, Texas

Coordinator M
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DRAFT

OEP/ir
July 28

‘FOR THE ESTABLISHMENT OF A 160-ACRE

‘THE TUBB GAS PNOL, LEA COUNTY, NEW
MEXICO.

Gas Pool for the above- described Scarborough Estate Well No.

o
BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEY MEXICO
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
CASE NO. 1484
Order No. R~ /J\ﬂ?

APPLICATION OF GULF OIL CORPORATION

NON-STANDARD GAS PRORATION UNIT "IN

ORDER OF THE COMMISSION

BY THE COMMISSION:

- This cause came on for hearing at 9 o'clock a.m. on July
24, 1958, at Santa Fe, New Mexico, before Elvis A. Utz, Examiner
duly appdnted by the 011 Conservation Commission of New Mexico,
hereinafter referred to as the 'Commission,' in accordance w1th
Rule 1214 of the Commission Rules and Regulatlons ' o

NOW on this day of 1658, the Commission, a
quorum being present, having considered the applicat1on the eviden
adduced and the recommendations of the Examiner, Elvis A. Utz, and
being fully advised in the premises, o

FINDS:
(1) Usual
(2) That applicant, Gulf 0Oil Corporation, is the owner of

the ScafbordughrEstate Léase which includes the NE/4 SE/4, NE/4
NE/@,and the 5/2 NE/4 of Section 31, Township 22 south, Range 38
East, NMPM, Lea County, Mé#ico. |
(3)

Scarborough Estate Well No. 2, located 1880 fcet from the Nortb;linr

New
That applicant is the owner-and operator of the
and 660 feet from the Eastyline of said Seétion 31£ and dually
completed in the Tubb Gas Pool and Drinkard Pool. -

(4) That by Administrative Order NSP-425 applicant was
granted a 120-acre non-standard gas proration unit in the Tubb
2,
said unit cdnsisting of the NE/4 NE/4 and the S/2 NE/4 of said
Section 31.

(5)

acre nén—standard‘gas'prpration unit in the Tubb Gas Pool

That theAépplicant seeks the estahliéhment of a 160-
, such unijt
to consis£ of the NE/4 SE/4, NE/4 NE/4,and the S8/2 NE/4 of said

Section 31 and to be dedicated to the aforémentioned Scarborough

2.

Estate Well No.

e




"Case No. 1484

NE/4 of Section 31; Township 22 South, Range 38 East, NMPM, Lea

-2

Order No. R-

(6) That approval of the subject application will not
cause waste nor impair correlative rights. _

(7) That the subject application should be granted.

IT IS THEREFORE ORDERED:

(1) That Administrative Order NSP-425 be and the s#me is
hereby superseded. )

(2) That the application of Gulf 0il Corporation for- the
eStablishment.of~a 160-acre non-standard gas proration uﬁit in. the .

Tubb Gas’ Pool, consisting of the NE/4 SE/4, NE/4 NE/4,and the s/2

Cbunty, New Mexicc,»bé and the nge is hereby granted. Said unit
is té be dedigatéd to Ehefapplicant's-spa;bqrough,Estate Well No.
2, 1écated 1880 feet from the North line aﬁd 660‘féé£ from fhé ﬁast<
line of said Section 31. | :

DONE at




