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i “ ) OIL CONSERVATION COMMISSION
o P. O. BOX 2088

v SANTA FE, NEW MEXICO 87501

; _ | Jung 10, 19683
| | |
|

Marathon Oil Company
H:D P, O, Box 220

\ Eohbs, New Mexico _
J) Attention: Mr, C. E. Hilton, Jr.

I~ o
J(W‘ Gentlemens

Administrative Order NsP-792

i}‘ ’ Reference is made to your application for approval of

W a l20-acre nom-standard yas proration unit in the Blinebry
Gas Pool comsisting of the following acreage:

—— '

ftjl LBA COUNTY, NEW MEXICO

} (NP NEY 28 POUIH, RANGE 3/ KAST

r Section 24: B8W/4 NE/4, NW/4 SE/4,

i | : and HB/4 SW/4

_ It is understood that this unit is Lo be decicated to
\}/7 your J. L. Muncy Well No. 2, located 1iul feet from the
) South line and 1930 feet irom the West line of said Sec-

¥ tion 24.

unit.

8 By authority ygranted we under the provisions of Order
Mo. R-1670, as amendad, you are hereby authorized to oparate
the above-~described acrcage ag a uon-standard <as proration

Order (4) of Crder Mo. R-1232 will be held in abeyance

during the continuance of this order,

Vary truly yours,

A. L, PORTRR, Jr.
Becretary-Director

ALP/GMH/esx

ccs Oil Conservation Commission - Hobbs
O0il & Gas Engineering Committee - Hobbs
Proration Department, OCC - Santa Fe
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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

August 26, 1958

'"The Chio CGil Company

.G Box 2107
Hobbs, Hew lexico

ATTENTICN: Nr. D, &, tdorris
Gentlemen:

Reference is made to Commission Urder No. ®-1232, which
order was signed by the Commisgsion on August 6, 1958, and approved
certain non-standard gas proration units in the Blinebry Gas I#ool and
in the i‘ubb Gas 1’o0l, i.ea County, New Mexico,

The approval of these non-standard proration units was inade
contingent upon the successful dual completion of your J, L, sMuncy Well
No. 2, located 1980 feet from the South and West lines of Section 24,
Towaship 22 South, Range 37 Last, NMEF i, in the Slinebry Gas ifool ,
and in the Tubb Gas Pool, and upon written notification to the Commission
of such succesaful dual completion, » :

We are in receipt of your letter of August 15, 1958, wherein you
have determined that the completion of the aicresaid J. L. Muncy Well
No. 2 to flow 1,118 MCF gas per day through a 5/16-inch choke from the
Tubb Gas i‘col with a flowing tubing pressure of 586 psi and to flow 6,023
MCF gas per day through a 1/2-inch choke from the Blinebry Gas l-ool
with a flowing casing pressure of 1,195 psi constitutes the successful’
dual completion of the subject well in the Blinebry and Tubb Gas zones.

The New ..{exico Uil Conservation Comrnission hereby concurs
in your determination that the aforesaid J. L. Muncy Well No. 2 has been
successfully dually completed, Allowables for the old proration units
assigned to the J, 1.. Muncy Wells Nos. 1 and 3 respectively, will be
cancelled September 1, 1958, Allowables for the four new non-standard
gas proration units authorized by (irder No., ®-1232 will be assigned




The Ohlio (M} Company T
Hobbs, New {exico August 26, 1958

the various wells lnv‘olved effective September 1, 1958, or whenever
the appiicable provizions of Orders N¢s. 11-586 and R-610 have been

complied with, whichever date is later.

Very truly yours,

A. L. l‘orter, Jr.
Secretary - Director

By » :
Daniel S, Mutter
Chief E‘Sngineer

CC-Mr, J, . Terrell Couch’
The Chice Cil Company
Box 3128
Houston, Texas

Mr. Randall Montgomery
il Conservation Commission
Dox 2045

Hobbs, New hiexico
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7/ August 15, 1958

Mr. A. Lo Port'er’ JdTe
New Mexico Oil
Congervation Commission .
P. 0. Box 871

Santa Fe, New Mexico

Dear Sir:

In compliance with New Mexico 0il Conservation Commission
Order No. R-1232, effective August 6, 1958, this is to advise
that The Ohio 0il Company has successfully completed its
J. L. Muncy Well No.2, located 1980' from south line and 1980!
from west line of Section 2L, T.22-S. R.37-E., Lea County,
New Mexico, as a gas-gas dual in the Blinebry Gas Pool and
Tubb Gas Pool. '

The results of the dual comple’cion are as follows:

TUBB GAS ZONE - August 12, 1958, well flowed at rate of 1,118
MCF gas por day thru 5/16" choke with flowing tubing pressure

586 psi. Tubb gas zone producing thru 53" casing perforations
from 5855-5975t, 6005'-6063! and 6073'46120' ‘

BLINEBRY GAS ZONE -~ Aug‘ust 1, 1958, well flowed at rate of
6,023 MCF gas per day thru &1 choke with flowing casing pressure

1195 psi. Blinebry gas zone producing thru 5i" casing perforations
from S)121-55251,

‘The above tests indicate the well’s ability t6 produce a 160
acre gas proration unit allowable in the Blinebry Gas Pool and

Tubb Gas Pool,
Yours truly,
?' 46‘ %l"\-—m
« B. Morris.
Assistant Superintendent
DEM:b .
Enc. (Orlg & 1)
CC: Mr. Co S, Mills Mr, J. A, Grimes
Mr, D, V, Kitley ¥r, L, H. Shearer
Ure, To A. Steele Mr, T. 0, Webb
Mrs J. O, T Couch '

New Mexico 0il Conservation Commission - Hobbs
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXEGG- -~ -

IN THE MATTER OF THE HEARING
C&LLED BY THE OIL CONSERVATION
{COMMISSION OF NEVW MEXICO FOR

ETHE PURPOSE OF CONSIDERING:

CASE NO, 1487
Order No. R-1232

APPLICATION OF OHIC OIL COMPANY
FOR TWO 180-ACRE NON-STANDARD GAS
PRORATION UNITS IN THE TUBB GAS
POOL AND FOR TWO 180-ACRE NON-
STANDARD GAS PRORATICN UNITS IN THE
BLINEBRY GAS POOL LEA OOUNTY NEW
KEXI1O0,

ORDER OF THE COMMISSION

| BY THE COMMIBSION:

‘This cause came on for hcatinz at 9 o'clock a.®. on Jly 24,

1958, at Banta Pe, New Mexico, before Elvis A. Uts, Examiner duly
appointod by the 011 Consorvatioa Commission of !ew Mexico, herein-
after referred to as the "Commission," in accordance with Rule 1214
of the Commission Rules and mmlat:lons

NOW, on this 45 day of August, 1858, the Comwission, &

quorum bying present, having considered the application, the ovidonqc

adduced and the recommendations of the Examin.r, Elvig A. Utz, and
being runy advised in the premises,

(1) That due public notice havimg bern given as required
by law, the Commission has jurisdiction of this cause and the
lubjoct matter thereof. .

(2) That the applicast, Ohio 0il Company, is the operator

ot the BE/4, 8/2 NE/4, and the E/2 SW/4 of Section 24, Tbvnlhip 22

South, lanlo 37 Eaat, NMPM, lea Oounty, New Mexico.

: (3) That the applicant is the operator of the following-
desoribed wells: J. L. Muncy Well No. 1, located 860 feet from the
South 1ine and 660 feet from the East line of said Section 44;

J. L. Muncy Well No. 2, located 1980 feet from the South lix» and
1980 feet from the lcst 1ine of said Sectionm 24; J. L. Munmacy Vell
¥o. 3, located 350 feet from the Bouth line und 1730 feet from the
lblt line of said Bectiom 24.

~ (4) Tpat by Order R-815 the applicant was srantod a 160-
acre mon-standard gas proration unit in the Blinebry Gas Pool for
the said J. L. Muncy Well No. 3, such unit consisting of the E/2
8W/4 and W/2 SE/4 of said 8oction 24,

(6) That the SE/4 of said Section 24 is presently dedicate
to the said J. L. Muncy Well No. 1 in the Tubb Gas Pool.

-
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‘consistinz aof the NE/4 SW/4, NW/4 BE/4, and the §/2 NE/4 of said

}
i

ilso-acro non-standard gus proration unit in the Blinebry Gas IPool,
consisting of the SE/4 8W/4, SW/4 BE/4, and the E/2 SE/4 of said

| Section 24 to be dedicated to said J. L. Muncy Well Mo. 2.

-Well No. 3, located 350 feet from the South liae and 1720 feet from

} |

! !
2w |
. Case No. 1487 ‘
' Order No. R-1232 '

(6) That Administrative Ordex DC-830 authorized the gas- ]
sas dual completion of the said J. L., Muncy Well No. 2 in the i
!Blinabry Gag FoO0i and the Tubb Gas P001

(7) That the applicant proposes the establishment of a

Sootion 24 to be dodicated to Said J. L. Muncy Well No. 3.

(8) That the applicant proposes the establisbment of a
160-acre aon-standard gas proration unit in the Tubb Gaa Fool,
consisting of the SE/4 SW/4, SW/4 SE/4, and the E/2 SE/4 of said
Bection 24 to be dedicated to said J. L. Muncy Well No. 1.

(8) That the applieant proposes the establishment of a
160-acre mon-standard gas proration unit in the Blimebry Gas Pool,
consisting of the RNE/4 SW/4, NW/4 8E/4 and the B/32 NE/4 of said

(1Q0) That the applicant proposes the establisment of a
160-acre non-standard gas proration unit in the Tubb Gas Pool,

Section 24 to be dedicated to sald J. L, Muncy Well No. 2.

(11) That approval of the zubjeoct application will not
cause waste por impair corrnlative rights.

(12) That the subject applieation should be approved
contingent upon the successful dual completion of the said J. L.
Yy 1T ¥ 2 a8 a gas-gas dual in the Blimebry Gas Fool and
the Tubb Gas Fool and the Commission being notified of such
couplttion. v

IT IS THEREFORE ORDERED:

(1) That the 1@60-acre non-standard gas proration unit in
the Blinebry Gas Pool consisting of the E/2 8¥W/4 and W/2 BE/4 of
Ssction 24, Township 22 South, Range 37 East, NNPM, Lea County,
New Mexico, approvod by Order Ko, R-815, be and the same is hereby.
superssded con n the successful dual completion in the
Blisebry Gas PES% 3 Gas Pool of the J. L. Muncy Well Xo. 3,
located 1980 fe¢t from the South 1ine and 1980 feet trou the West
line of laid Section 24.

(2) That a 160-acre non—standard gas proration unit imn
the Blinebry Gas Pool, comsisting of the SE/4 SW/4, BW/4 BE/4, and
the /2 8E/4 of said Seotion 24 be and the same is hereby establish-
ed. Said unit is to be dedicated to the applicant's J. L. Mancy

the Vest ltno of said Section 24.

: (3) That a 160—acro non-standard gas proration unit in
the Tubb Gas Pool, consimting of the SE/4 BW/4, SW/4 SE/4, and
the E/% SE/4 of -aid Section 24 be and the same is hereby establislh-
ed. Said unit is to be dedicated to the applicant's J. L. Muncy
¥ell Mo. 1, located 660 feet from the South lime and 660 Zeet from
the East line of saild Section 24.
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‘Came No. 1487
i Ordexr No. R-~1232

Commission by letter as to thc results thtroot

(4) That a 180-acre non-standard gas proration unit in
the Blinebry Gas Pool, comsiasting of the NE/4 SW/4, NvW/4 SE/4,
and the S/2 NE/4 of gaid Section 24 be and the same is hereby
established. Said unit is to be dodicatod to the above-described
J L. Muncy Well No. 2. .

(6) That a 160-acre non-standard ga@ proration umit in
| the Tubb Gas Fool, comsisting of the NE/4 8W/4, NW/4 BE/4, and the
8/3 NE/4 of said SQction 24 he and the same is hereby establisbed.
Baid unitzil to he dedicated to the gbovo—deserihsd J. L. #uney
Well ¥o :

(6) Tuat establishment of euch of the ahove-described nomn-
stapdard proration units ias coptingent upon the successful dual
‘completion of said J. L. Muncy 0. 2 as ) gas-gas dual in the
Blinebry Gus Fool and Tubb Gas Pool. ’ : : :

(7) That immediatsly upom dual completion of the above-
rotoroacod J. L, Mumcy Well No. 2, the applicant shall notify the

' DOME at Banta Fe, Nev Mexico, on thn d:y and year h-reiu~
above designated.

BTATE OF NEW MEXIOO
OIL CONSERVATION COH!IBSIOS

EDWIN L MECEHEM , Chairnan

Hepbdr Q SBecretary

(G Al
A. L, PORTER, X
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BEFORE Tuiid
OIL CONSERVATION COMIMISSTON
SANTA FE, HEW MEXICO
JULY 2l, 1958

I Tk MATTER OF:

CASY HO. 1487 Appllcation of Ohlo 0il Company for two:
non-standard gas proration units in the:
Tubb Gas Pool and two non-standard gas
proratlon units in the Blinebry Gas
Pool. Applicant, in the above-styled
cause, seeks an order establishing 160-:
acre non-standard gas proration units
in both the Blinebry Gas Pool and the

. Tuoub-Gas Pool, sach consisting of the :
s/2 Nu/¢.'ﬂW/u SE/lL, and the Nu&/ii sS4/ ¢
of Section 2li, Township 22 South, Range:
37 East, Lea County, lew HMexico, said :
units to be dedlcated to its dually :
completed J. L. Huncy Well No. 2 in the:
HE/ly sW/li of said Section 2. Appli~
cant further secks the establishment of:-
160~acre non-standard gas proration :

_units in both the Blinebry Gas Pool and:
Tubb fas Pool, each consisting of the :

E/2 SE/Y, ph/h SE/lL, and the sn/u s/l s
of said Section 2lj, said units to be

' dedicated to its J.L.Muncy Well No.3 in:
the SE/li. SW/lL of said Scction 2if and
Well Ho. 1 in the SE/l; 8E/l of said :
Seztlon. 2lj respectively.

BEFCREﬁ
Eivis.A. Utz; Examinerff |
LRANSCRIPTL QOF PROCEBDINGS
ER. UTZ: -Tho hearing will come to order. Thgvnext case

on the docket will be Case 1487,

MR,f?AYNE:' Application of Chio 0il Company for two ndne

DEARNLEY - MEIER & ASSOC!ATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEw MEXICQ
Phone CHapel 36691
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standard gas prorafion units in the Tubb Gas Pool and two non-

standard gas proration units in the Blinebry Gas Pool.

MR. COUCH: Mr. Examiner, we have one witness, Mr. Tonm

Steele.
(Witness sworn)

TOM STELMLE,
called as a withgss, ﬁaving~béen firsﬁ,duly sworn on>§ath, testi~
fied as»followsf | ‘ |
”__ \ . DIRECT EXAMIHATION
BY MR.‘CCUCH:

» Q ‘Hill;you_please sfate youg’namo,‘by whom you are employed

and in what position?
A Thomas A. Steele. District petroleum engineer for the

Ohio 0il Company in Midland, Texas.

Q HMr. Steele, have you_pfeviously testified before the lew
. : “

Mexico 0il Conservation Commission or its examiners?
A I have.

MR, COUCH: Are the Qualifications of the witness accept~

| able?

‘ MR. UT2: They are.
Q@ Mr, Steele, 1in your duties as district éngineer at Midianl;

Texns, do you have general supervision, from an engineering stand-
point, in Lea County and in particular 1 am referring to -the area
in which the Ohio!s Muncy lease is located?

A T have.

DEARNLEY - MEIER X ASSOCIATES
. GENERAL .LLAW REPORTERS
ALBUQUERQUE., NEW MEXICO
Phone CHopel 3-6691.
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Q The lMuncy lease is comprised of acreaze in Section 2, I
believe, the Si/h of Section 2l, -- the 8/2 of the WE/h uf Section
2ly, and the B/2 of the sW/h of Section 2li, all in Township 22
South, Range 37 Bast, is that»righﬁ, sic?

A Thatvis do?rect. L - -

Q  HMr, Steele, in:yguf duties,_have'ybu»acquainted<y9urself'
vﬁith the déﬁelpﬁment ol the Hunéy lease as I have outlined ii in
that acreage.~-

‘A I have..

Q -~ and thé surrounding area?

A Xes, sir, I‘have.\

Q lr. Steele, 4did you make an appliéétion to this Commissio
for suthority to dually complete the Ohié's'J. L. Muncy VWell Ho. 2
in the HE/4 Qf-the,SW/h of Seétion 219 - |
4 T aia i

@ And state whether or not that application=hgs been approv

A - That apglication was approvod.

' Q The authority to‘duglly complete was,éranfed?
A The authority was”granted-in'Order DC-éBO dated July 7,
1958, | | | |

Q NMow, this application for revision of existing ras pro-

retion units and creation of additional gas proration units in thip

‘acpeége I have described ic to obtain this revision of the units
contingent upon the dual completion of the Muncy lio. 2 so asito

have a well capable of producing gas ffom eilther the Blinebry or

DEARNLEY . MEIER & ASSCCIATES:
GENERAL LAaw REPORTERS
ALBUQUERQUE. NEW MEXicO
Phone CHapel 3-6691




Tubb Pool or both pools?

lease.

A That is correct.
Q State thie locatiox of the Munecy Fo. 2 with regard to the

lease lines, vlease, sir. It is approximately 660 feet from the -+
A I was going to give you the exact measwements on that,

Mr. Couch. It is approximatelyAééo feet from the West line of our

Q Approximately the same disbance from the next nearest ling
being the North line of the lease?
A From the north line, that is correct. Would run through

the center of Section 2.

Q Aail right,‘sir. 'Néw, the Muncy No. 3 located, in the sE/ly
‘of the’SW/h of Seetiéﬁ.Zu is presently completed as a Blinebry gas
well, is it not? | A |
| A"Thaffis COrfect.
f'Q':Aﬁd—that well now ha§ allocated to it a nonfs%andard pro-
fation'qnit in the Blinebry‘Gas Pool that was»appro;ed by and -
:authoriZGG by Order No.’R~8151 rendered by the Commissidn-June 8,
1956 in Case No.‘lOYﬂ, is thét correct,:sirf ’> |

A That is corne¢£.' n

‘Q/ Is that yell still capdplé of producing in cxcess of the
current léo;acre-gllowable for a Blinebry Gas fool? o

A Yes, sir, 1t certdinly is,
;Q‘ And the Muncy Well Ho. .l located in the SE/L of the SE/li

of Section 2l is campleted in the Tubb Gas Pool and the Drinkard O;

L1

DEARNLEY - MEIER & ASSQCIATES
- GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phcne CHopel 3-6469)




Pool, is that right, sir?

A That 1s correct.

0 4nd that well presently has allocated to it a standard
proration unit, being the SE/& of Section 2, is that'right, sir?

'A  That is correct. |

Q And thosé:two units, the standard unit ailocatéd to No. 1
and>the non- standard just described allocated to No. 3 are to be -
extingulshed and revised if this application is gramted, is bhat
righfé v - . .

4 That is so.

Q ﬁog then, if this application is>granted,‘will you state
the -- ‘as shown in owr application, the units Whichkyou wpuld pro-
posé/tc“cﬁeate and allocate to the Muncy Well No. 2 when it is comd
plet;d -=- dually completed,  -as capable of producing from;the Bline-+
‘bry Gas Pool and Tubb Gas Pool? '

V‘A A one hﬁndred sixty acre gas’proration unit in the Bline-
bry‘Gas»Pool’aﬁda one hundred sixty acre gas proration unit In the
Tubb Gas Pool, eaCh-consisting of the E/2 of the NE/&.

. Q That wpﬁld be the $/2 -=

A 8/2 of the NE/lj, the Wi/l of the sa/u, and thé_NE/u éf the
Sw[hLof'Section 2ly, Township 22“South,_Rang§ 37 Hast.

Q All rignht, sirov\Is it your opinion, from your knowledge
and information of the area and of this well as it is presently
completed in the Drinkard Pool, that the Hﬁﬁoy‘ﬁo. 2 can success-

fuliy be completed as a dually completed well in the Blinebry Gas

DEARNLEY - MEIER & ASSCQCIATES
GENERAL Law REPORTERS -
ALBUQUERAQUE. NEW MEeXICO
Phone CHopel 3-6691
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Pool and Tubb Gas Pool?

A That is my opinion.

Q Is it youf opinion that when so completed, the well will
be capable of-producing in excessvof the allowable‘curvently being
assigned to 160-acre proration units in each of those gas pools?

A ‘Fromllookiﬁg at thé electric log on Well lo. 2, it locks
like, the seétion looks like -~_yhsre the Tubb and the Blinebry
fopmatioﬁs aperbeingrﬁroduced, and éunrounding wells, it iooké
likﬁ the porosit& is equiQalenﬁ4tQ_tﬁe otﬁer logsiand, tﬁeréfore,
it should be capable of making its full léO;acre»allowéble, if ﬁot
in excess of that. |
Q In each of the two pools? 

A In each of the two pools.
»Q Ahd it 1s your opinion, based-upeh<this informétion, that
uyou have referred to, that gho~well'oan be. so compléted?
| ‘A That is my opinion.

Q ALl right, sir. With respect to the Muncy No. 1 now com-

pleted in the Tub69Gas‘Pool and the Drinkard 0il Pool, is that wel]

still capable of producing in excess of 16C-acre allowable current
assignéd to the Tubb Gas Pool, 1in the Tubb Gas Pool?
A That is correct. At the present>time, Well No.;l is over-

produc. 'd.

Q@ All right, sir. ©Now, the Ohio is OpGP&tQP of this acre-d

age we have veferred to, is it not?

A That 1s correct.

iy

. DEARNLEY . MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHopel 3-6691




" to that eflect, that they did not object to these non-standard

‘ppoposed'proratibn units that will-result from the granting of the

» acreage that we have described, - a new well instead of attempting|.

- the dual completion of the Muncy No. 27

& And Phillips Petrolewns Company ls owner ofntﬁéhﬁ§-five
percent of the working interest?

& That is correct.

Q Phillips Petroleum Company is in accorca with this propose!
revislon of the units and with the attemptfor dual completion of
the Muncy ﬁo. 27 |

A They are. 1 understand they sent a wire to the Commissio)

proration units.

Q KNow, with respect to the ascreage included in each of thes

app lication as we have desbﬁibed,them in‘thisicésé, is it your
oéinibn that all 6f,th9~acreage in each'of_those units is prdduc—
tive of gas;or deemed'té'be proéuctive of gas<from’the Blineﬁry Gap
Pool and from ﬁhe &ubb-Gas Pool? | |

A That is»my bpiﬁion. | _

Q Will 1t be neéessaryvfo‘negoﬁiate ahyrsort of a pooling
agreemont to form these proﬁosed units? | 4 J |

o No, sir, 1t will not.
Q What would be the cost, Mr. Steels, of drilling a well,

a new well to the Tubb and Blinebry‘formations somewhere on this

A A new well would cost approximately ninety-five thousand

dollars.

DEARNLEY - MEIER & ASSOCIATES
-~ GENERAL LAW REFORTLRS
ALBUQUERQUE, NEW MEX!ICO
Phond CHapel 3-6691




vthiS'area?
“or Tubb zones with low permeablility and, therefore,'ﬁould not be

as good as the -- a dual completion that I believe we can make

_can look at this log on the Huncy No. 2 and tell that you can ex-

pect a good well in each of the pools there, is that right?

& And have you ipvestigated the cost of the proposed dual
completion of the Muncy No. 2%

A I have.

@ And what 1s that approximaté cpst, vlease, sir?

A The approximate cost of dually completing luncy No. 2 is
twentyjnine thousand do}lavs. 4 |

Q is it/four opiﬁionvthgt the -~ by dually completing
Muncy No. 2, yod Qould havgysubstdntially the same ulﬁiﬁate re- -
cdvery as if a new well ﬁere dbilledvto the'Blihebry Tubb'fofmaj_“>
tions, at 1easﬁ the same?

A That is my opinion.

Q As a matter of fact, if you attempted to drill a new welll
Mr. Steele, would you be running ény risk of perhaps not finding
the»desirable‘ permeébility or porosity iﬁ those two formationé in

I

A It is my opinion a new well could encounter the Blinebry

using Well No. 2.

4

Q in other words, the capability of the well to produce, yo

A That is correct.
Q But you can't look down and tell whether you would find .

that part of the formation adequate to make a well of thal same or

DEARNLEY . MEIER & ASSOCIATES
GENERAL LAW REFPGRYERS
ALBUQUERQUE. NEwW MEXICO
Phone CHapel 3-6691 '
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as good produzing capability somewheré else on the lease?"
A HNo, sir, I have Qd vay of telling>if another locabion
would be a‘better,lécation than’thg Well No. 2.
Q@ Mr. Steéle, if this application is déniea, do you think

the tho woqld ve deprived of a fair opportunity to recover its

- Just and equitable -share;of‘gas’and'liquid hydrodarbon-ih the

élinebry and Tubb Gas Pools?

A‘-Yes, sir. That is my opiﬁion;‘

.Q Do you think,thaﬁ the granfing of the ~relief soﬁght b&
this épﬁlicatioh would endanger thé correlative Pighﬁs of anYAof
the other operatgré in the fiel@? ‘ |

A I centainly do not.

Q Are there any other units in both pools of the same rela-

- tive shape and size?

A Yes, sir, there are in both the Blinebry and Tubb Gas

- Pools.

Q Is it - your opinion that the grantﬂig of this application
will proteét the corrélative rights of the Ohio?
A Yes, sir, that is my opinion.

& Is it your opinion -~ vhat is your opinion on whether the

-granting of this application will cause or prevent waste?

" A I am sure it will prevent waste.
Q@ Mr. Steele, attached to the application is a plat which
shows the looation of the proposed proration units, and the loca-

tion of the surrounding tracts, 1s that correct, sir?

DEARNLEY . MEIER & ASSCCIATES -
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A That is correct.

MR. COUCH: Mr., Utz, is the plat attached to the applica-

tion sufficiegt'for the Commission's’purpose with Mr. Steele
identifying-it as—he can de,. or do you prefer to have a separate
Exhibit of thé»area? |

ﬁR.fUTZz 'If‘yqu want to use 1t as aﬁ'Exhibiﬁ; .

MR. COUCH: If it is all right, it would simplify youf
rec§rds»to have Mr. Steele,identif& that plat attached to the ap-
plication? | | o

NR.‘UTZ;._It will be perfectly all right.

- MR. COUCH: All right, sir |
A Ve wili‘give you an additional»ﬁopy if you would like to
have one. | | |

Q@ Mr. Steele, I'1l ask you to look at the plat marked Ex-

nivit 1 attached to the-Chio's application filed in this case,and

‘state whether that was »repvared under your supervision or direc-

tion?
A It was.
Q And you have éxamined it,ihavé you, sirf
A Yes,»gir;_l ﬁave examlned it;
» 8] is it é corrédt iﬁdicatidn of the'Ohio'é acreagé'that'is
involved in this hearing,°-~v -

A To th e best of my knowledge, that is correct.

Q ~- and of the surrounding tracts, as far as you know, that

is correct?
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sW/ly of Section 27

A

testimony was that -- well, I believe yonu raised the point -~ I

dontt think we have any testimony in the record yet with regard to

n that the Muncy No. 3 Well will drain bhe HE/ly of the

I dontt believe I understcod Jour question,

MR. COUCHE>,May I interjept a comment nere? I think his

i2

A As Yar as I know, 1t 1s correct.

Q And in your opinion, it is correct? -

A Yes, sir.

Q One further question, Mr. Steele. 1In view of the develop+t
ment and configuration of the units of the lease within this sec- ’
.tion, ié it yowr viéw that’i% is impracticable to pool the acreagé
:Miﬁiolved in these.proposed>units with ;dj§ining'ac§eég§kin’subh a
.ﬁay thét”it ﬁill result in Ohio's having an oppbrtunity to,pr@duce
its share o% the hydrocarbons in these twb pools? |

| A Yes, $ir; that is my opinion;

¢ When was the Muncy’No. 2 rivst cémpleted, Mr. Steele?

A Muncy No. 2 was originally completed on December 28, 1947

@ As a Drinkard 0il w§ll? | 7‘ |

A As a Drinkard Oil Well, that is correct.

© MR. COUCH: No»further-questiohs, Mr. Bxaminer.
’MR. UTZ: Are there any questions of the ﬁiﬁies#? Mf..Paﬁné.;
| CROSS EXAMIHATION
BY MR. PAYNE: | "
. g Mr. Steéle, whai evidence do you have to sﬁpport your
conclusio
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‘drainage. We rely on the proposition here, on the Co;mission's
finding that a well will drain 160 acres or a tract of 160 acecus
in the Blinebry and Tubb Gas Pools.

"MR. PAYNE: But those 160 acres are a quarter secction?

MR. COUCH: fou mean the standard unit is a guarter sec~
tion in each of those pools? |

MR. PAYNE: That is correct. And yowr Muncy No. 1 Well
from that pointqto the sorner ~-- to the eastern éorner of the NE/L
of the SE/lLL is consi&éﬁ&iy fﬁrthervthan 1§AO féet?

Mﬁ‘ éOUCH: Mr. Steele, do you have any evidéhce of p?és-_
sures.br otheruise to indicétéjthat this weliﬂwould'drain in-an
area of the distance shown fr@m that well to thethoftheaSt corner
of the ﬁméposed proratién unit? |

A I have preséures to show iniboth thg Blipgbpy Pool and thg
Tubb Pool that wglls'dfiiled say, in 1947 wére,drained;by:weli;
d‘ril’led‘ in pre’ceéing ygérs. It's a matter of racord:filed with thd
Comm%#sion on Form ¢=122 and also C -- Form 122-C, ﬁhich‘lists
casing head:éhﬁt~in pfessures and shoss that the wells that are
drilled later on’in the life of the field are prassurewise depleted
from wells drilled pré&iouéiy. I have a number of instances in
‘both the Blinebry Pield and the Tubb Field to show that wells»“
drillgd three years after a Tubb or Blinebry well sufféréd‘a drair
age in bottom hole pressure‘befﬁeeh two and -three hundred ﬁounds.
To my knowledge, interference tests have}never been‘fun in thé

Blinebry and Tubb Fields; but pressure depletion 1s very evident
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in both of these filelds, that they arc being drained by the first
wells in the field. |

Q (By Mr. Payne) It is your opinion, then, that these weli
caﬁ drain the hundred and sixty acres which you proposebto dedicat
to them in both the Blinebry and the Tubb?

A Yes, sir, that is my opinion.

Q ‘What is bhe- status of the HW/4 of Section 2l, is there a

>:$tandar&'unit there?
A Yeé, sir. »Thére—is é 160-acre Blinebry.unit asgigned Lo
Phillips Well Wo. lj. T think it is’Pﬁillips_Mdhéy w§11 Mo. L.
MR. UTZE‘ I believe iﬁ is the Sims <No; L.
A‘ Pardon me. G.' Sims Ho. U is correct.

- Q (By Mc. Payne) And what about the W/2 of the SU/h?

A There is -~ =
Q Is that -
‘4 There is an 80-acre Blinebry unit assigned to that well.

MR, PAYNE: Thank you.
- QUESTIONS BY R UL

_Q_ Mr. Steele, the é&idence fhat you have just recitéd; do
you believe that that is eVidencé that a well in the Biinebry Pool
will drailn further than 2,60 feet? |

" A Yes, sir, I‘believethey will.
Q Do thé pressure declines that you récited show that?
A Yes, on geveral instances they do. They show that wells

drilled three yeafs aftgr,gas wells have actually had a pressure’

\V
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decline of two nundred pounds and are similar to the vressures
noted o1 the fi;st well at thé‘subscquent date.

Q Anda the subsequeﬁt well that you speak of was drilled‘
further than 2,6&6 feet from the previous existing well?

A I am notvcgrtain whetheP‘I can pgint out a well 2;600 feet,
Actually, I believe’I can point it out even a farther distance than
%haﬁ. What I ém éétting at is that a well drilled in_}95h will
have a cértain bfessureAdebline with ‘production, and wg&ls:drilled
éubéequgn@rto that,fwﬁichrmay be a considerably distance in excess
of 2,620,lhad the same pressure of approximately the same preésuré
when‘thej were dfilled in 1957‘that thé first well had in 1957.

Q ’Well, there are;iarén't there, some BlinebrleDits in
the §/2 -- correction - the W/2 of Section v19, wich would actuallly
be closér to yodr acreage»than'your No. 3:well, Muncy No. 37

A I didn't catch that, Ir. Utz.

‘Q The question waslthat{Aare there not some Biinebry vells
on somg Blinebry units in the W/2 of Section 19 which are closer
to the’prdposed unit -- Blinebry unit from your Muncy No. 3 than
thé Muncy No. 37 In»othér words, arenlt thqse wéllé to the west of
your proposed unit -

¥A They are .

Q@ == or to thé»east of your proposed unit?

A They are a little closer to the east line or to the north

least corner of our lease, that is correct.
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Q S¢ this will he a proposition oflcounter drainage, would
it not?

A Yes, sir.

Q You wouldn!t expect the Ho. 3 Well to drain the entire
unit ésﬁsuch? | o

4A Thab.is’bfetty £éPd to‘determine that, but it ﬁoula be>;
couﬁter drainage really;, Therc arefﬁwo_dpally céméleted wells in
the Blinebry and Tubb in Seot;on 19 wﬁich would be draining 9ur'
.eaét portion éf our acfeaée, Ehat‘i; correct. |

Q Any time you have'érrectanéular sﬁacing unit,. you have
‘tQ rely on counter dfainage in order to prétect correlafive fiéhts;
isntt that true? ”
~ A Yeé, sir, ﬁhatf; true.
Q What 1s the current status of the Muncy Ho. 2§. is it now
 a‘pPoduciAg Drinkafa»Weli?‘ | |
A Yes,isib, it is a producing Drinkard w¢1i. It produces
iless than seven barrels a day with a fétio in excess of the two
-thouﬁand'gas~oil ratio limit of the Drinkard Field. . |

Q@ Well, this, in effeét‘-~ when>youfmake a dual out of this
well, \wililvvi‘:h'is ot in effect abandon that parbicular unit in the
rDrinkafd? | | “

A Yes, sir, that ié correct.

Q You don't feel'that fhere ié -~ would be any economic loss
by abandoning it? |

A HNo, sir, I dontt. That well has,for all practicai vurposges,
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1
reached its economic limits. :
~ Q How deep is the Drinkard in this avga?
A Approximately 5,600 feet, =~ let me changé that a minute.
Appvoximatély -- would you like the top of %he Drinkard on Well Nol
27 | A
| Q Yeé, sir, if you have it thero. B
A 6,370 féet, and that'Né.’R was perforated from 6,3§0 ﬁo
6,190 Feet . |
Q Have you actually dually completed and plugged back your
No. 2 Well? | |
A Né, sir, vie have not.
Q -Your No. 3 Muncy, has it”always been a Blinebry single
complétion? | | ~ | |
A Yes, sir, it has. |
MR. COUGH: In drdeflto corre@t,the récpfd,on thétﬁ_Mr.
Steele, it hasg been the:Blinebry-ohly, it was not é Tubb Pool.
A It was originally drilled to granite,in 1949 thO'Well>wa34
opiginallyidrilled to grdnite.
ﬂQ We éreispeaking ofﬂNé.»B.
‘A_>WGrare sﬁeaking of No. 3, that is correct. Ié_was
arilled 7,u7h>féet-to grahite and then it was originally -~ originf
ally we tried to complete the well as é Drinkard Weid, and that wap mot
econoﬁic&l'a t6 do so, so the well was completed as é Blinebry gas| |
‘wéll in january 1949. |
QA And the Muncy‘No. l, has it also been a single compietiah
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,notified all opérators. Wie have not recelved any objection to 1it.

Q Has Gulf been notified of this application?

A Yes, sif, they have, by regisgtered mail.
. Q@ They offered no objectlon, that you know of .-~-
‘A Yo, sir. We have not received any-ob jection.

Q ~- in,this particular situa?ion?

A Let me change that. Pardon me -- they were notified by |
regiﬁtered mall for thé dual completian a@plicatidn, but tbey were
just notified by mail for our application here tod@y.

MR, COUCH: ~Copy of this application was.mailéd to Gulr,
lsn't that right? | | ‘
B A A copy ;f this application was mailed to all offset opéra.

tors. However, I understand the Commission published it here and

@ This does leave.it with an inside 80 as far as the Bline-

bry is concerned, does it not?

A Yes, sir, it doues,

MR. UTZ: Are theve any other questions of the witness?

13
in the ‘Tubb? a

A No, sir. No. 1 is avDrinkan Tubb Well, dual.

@ Drinkard Tubb dual?

A Yos, sir.

Q when was»thié wo ll dually,compleﬁed?

A On June 12, 1950, It was éompleted as a Tubb Drinkard
duals The well was originally compieted in the Drinkard in January,
1946,
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MR. COUCH: DlMr. Examiner, I heave one or two more if cross
7 examination_is through.
MR. UTZ: All right.
REDIRKCT BEXAMINATION
BY MR. COUCH:

Q Mf. Steele, you are acquaiﬁted with the féct that Pnillip
| Petroleum éompaﬁy‘recently applied for authofity fpr a 2lj0-acrée
'unit‘i; the Tubb: in this same segtion, are you not?

A Yeé,fsir,‘I arm. <-

'Q And that relief was denied?

A I undefstand it wvas deniéd;
;‘Q Yes, sir. pbue to the configu?étion of the ieases in this
_séction, would iﬁ seem reésonable to you éhat proration units cbuld
be arranged so that all proration uﬁifs would have léQsacreS allo~
cated to them 15 this way? For exaﬁple,-that the Phillips Well No.
n -- thatts Sims No. i could realldéate it to ‘the uhit compriged
| of the N/é of the NW/l. of the séction, and the N/2 of the NE/l of
theﬂseétion, so that it would ultimately be éually compléted'aé a
Tubb Weli with the same proration gnit? | |

A Yes, sgir.

S/l in Section 2l could be a Tubb unit with respect to Phillips
Well No. 3 and a Blinebry unit -~ I should say Phillips Sims VWell
No. 3 and a Blinebry unit with respect td>the Sims HNe. 17

A‘ Yes, sir, that could be done.

Q And so that then the 5/2 of the IW/4 and the W/2 of the |
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has resulted in the development of non-standard unicvs, 1is tnat right

for the Tubb.

Q Actually, the way these lease lines fall in this section

sir?
| A Yes, sir, that is correct.
Q@ And if authority is granted heye without regard whether a
weli will actually draln the épecific acreage or the gas from ﬁhat
specific-a§reag§ allocated to it byvthe proration_unit we propose

and the others that I have just outlined, would it beHYQur opinion

T

that the'wellngill ultimately each produce a‘volume of gas equival
ent to fhafTwhich undériiés"ﬁﬁe’aéréégewattriSutéd”to them?

A That is my opinion. |

Q—vAhd if.therébiﬁ not actual drainagé‘of that aﬁreage,there
will be aﬁ equalization by counﬁer draining,as,Mf. U€z has.poiﬁted
out?

A .Yes; sir, that is correct.

§ Do you know whether there is a unit of this same shape an

=

configuration for the Blinebry formation in the W/2 of Section 252
A Yes, sir. ‘
Q There are two such units for the Blinebry?

A There are two such units for the Blinebry and one unit -

0 One such unit for the Tubb?
A  That is correct, in the W/2 of Section 25, Township 22

South, Range 37 East.

Q These wells were drilled prior to the time of the enactment

it

b
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of £hg Blinebry Pool Order that specifies the standard proraticn
.unit as a regular quarter seciion, wvere they not?

A That is correct.

@ And dq those Rules recognize specifically tolerance footb-
age to be taken into account witﬁ respect to wells that are recom-
pleted? |

A Yes, sir, They do take into account tolerance footage

-allowance.

Q‘ What would that tolerance be? Do you recall offhand wivh
respeqt to Well No. 2 having beén recompleted pridf to the -~
A No, sir, T don't recall offhand.
Q  All right, sir.
MR, COUCH: i have no fujther quesbions.
MR. UTZ: 1Is theré any 6theraquestion'of tﬁe witness? If
there are no other quéstions,,fhe witnessiméy be excuéed.
o / | (Witness excuséd)
MR. COUCH: It is my recognition, in reference to -- the
Rules will verif& or diéprove it ~- the tolerance footage,fhat'330
feet from each line is re¢ognized-with regard to the émount of acref
age that can be allocated to wells in.the Blinebry, and I think thal
that also appiies in the Tubb. Thatts for the purpése of the amoun
of acreage that’cdn be allocafed. My purpose in pointing that out
is to indicate, if it 1is 6f importanceufrom that Standpdint with
regard to correlative rights of opegators and application éf the

status dealing with opportunity to recover equivalent volume of
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hydrocarbons which are in place, *that it would alio be of some weig]

and of s;me nateriality in comnection with the issue, dralnage and
the configuraﬁion of the unit.

MR. UTZ: Arez yoﬁ pointihg that out in regard to Well Ho.

2lpr Well No. j? | | /

..MR; CdUGﬁ: Well, specifically with fegard to éach of" the;

I would say, and Well-No. 1, forvthat matter, just as a mattéf of

indicating Commission yblicy and Pecognition éf the fact that thése

wells constitute recompletions of wélls drilled to the formation._:

MR. UTZ: Wéll No. 3 is the closest well to the pboration

wnit 1ine, is 1t not? _

MR. CGUCH: ("l"nui;is right. |

WMR. UTZ: And 1t s my understanding that it was also
completed ih the Blinebry iﬁ 191197 | | | 4

| ml 'GOUCH: I think that's right. And I might point out

for the record aé an‘assistaﬁce toiyou in developing,historicai
ractérs concerning Well Ho. 3f it Qas first granted ah 80-acre pro-
‘Pation uniﬁland was subsequently granted 160-scre pforatién unit
.comprised of the.E/é of the SW/l, of Seétion 2l,, and the W/2 éf‘the
SE/l; of Section 2.

MR, UTZ: which order do you want cancelled at this tim

MR. COUCH: Yes, sir, in the event we are able to_ré#ise
these units in the féshion that‘the Muncy HNo. 2 is "dually complete
Tﬁe reason ve makg it that way, ir. Examiner, rather théﬁ going

througn the complications of changing the profatiqn schedule, we

D

?
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thought it would be preferable from the Commiséion's standpoint, adt
ministrativély, to wait until the Muncy'Z is dually completed and
then maltle the change all at once, if:that is acceptable.,

MR. U%Z: In the event this relief 1is granted, then you
would like éo‘see the order written in such a manner éhaﬁ this ﬁoﬁid
‘be“effectiVe upon cbmpleﬁion ofAfhe’Much‘No. 7 A

MR.»COUCH: As a-well‘capable of-pniducing frqm elther or
‘ both‘the’Blinebfy and Tubb Gés“Pools, yes,‘sir. Unless-that wéll is|
so‘compietéd, why ﬁhen, if we are wrong about what we think that
well can dc and how it will be"coﬁpleted{ why then, we think the
- Commiséion would_waht to ﬁave another look at the facts:\thah to
determing whetﬁer the ﬁnits are'appropriate and what correlative
right$ of the parties would be under these circumstanées:

Cm. vtz Is there anything f'ur;ther in this case?
‘HMR. CQUéH:, ﬁothing further from the:appliqation.u

’MR. PAYNE: 'Yes; sir, T have a statemeﬁt td‘read;“ state-
mgﬁt‘from Pnillips Péﬁroieum Company . "Gehtlemeni In Case 11,87,
éhio 0il Company is requesting pwo nénrstandard gas prpration'units
in the:Tuﬁb Gas*Poolanitwo’non—standard gaé pforation units in the
‘Blinebry PQolf These two units in each case»consist of the s8/2,
HE/!;,I!’W/L;_SE/M. and the N/l s—w/u, Section 2ly, Township 22.South,
Range 37 L.ast and the E/2 SE/l, sW/l SE/li and si/ly 8W/lp of the same
section. g |

Phillips Petroleun Cqmpany is a working interest owners in

these leases as well as being an offset operator and this is To ad-
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| My Commission Expires:

October 5, 1960. ~  °  ypq ?nghe~_u,

vise that we have no objectior to the formation of a non-standard
proration unit requested by Onio 011‘Company.“ Signed lM.H.Cullendejy

| MR. UTZ: - Is there anything further in this case? If notJ
ﬁhe case will be @éken/ﬁnder advisement. If nothing further, the

hearing is adjourned.

STATE OF NEW MEXICO )
COUNTY OF BERWALILLO ) |

I, J. A. TRUJILLO, Notary Puﬁlic in and forvthe County of -
Bernalillo, State of New Mexico, do hereby cerbify that the foge-.*
éoing and gptached Tfanscript off Procegdings,before the New Mexico
0il Conéergafion'Cammission wés reported by me in‘stenbtype ahd -
duced tomﬁypeﬁfitten tranécript by me and/or under my personalv

supervision. and that the same is a true and correct record to the

oest of my knowledge, S&llL and abllltj.

1958, in the City of Albuquerque, County of Bernalillo, State of

New Mexico.

Notary Public:

1 do hereby certify
a conpleip reo,pd Qf

WITNESS my Hand and Seal, thls, the( R - day of ‘Qg?zt

Fo
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

August 7, 1958

- Mr. Terrell Couch

Ohio Oil Company
2.0, Box 3128
Houston. Texas

Dear Mr. Couch:

N

We“; en’cl?ise two copies of Order R-1232 issued August 6,

1958, by the Oil Conservatio.i Commission in Case 1487, which was

heard on July 24th at Santa Fe before an examiner,

Very truly yours, |

A. L. Porter, Jr.
- Secretary - Director.

Ends.
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date V- 24-5¢

CASE / :f‘f7 Hearing Date > - 2z f'rj

My recommendations for an order in the above numbered cases are as follows:
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Staff Member




OIL CONSERVATION COMMISSION
SANTA FE, NEW NEXICO

(//0“67 ¢ 2.

Date

CASE =i Hearing Date

My recommendat1ons for an order in the above numbered cases are as follows:

S /g/&wo—w(m _ohath Htcome /N/LL/“’ZQ

M//LTZ? ~2/e WX;‘QMJ Ciooe o7 Lo

%“Z el o '6/@‘””6?3‘” Dbl

Staff Member



e s oy P.0. Box 552 - e
’ Midland, Texas
June 25, 1958

Re: . Revision of Existing Gas Proration Units
and Creation of Two 160 acre Tubb Gas Pool
Proration Units and Two 160 scre Blinebry
Gas Pool Proration Units within the E/2 of
oW/, the SB/W and-the 8/2 of Nu/4k, Section
2, Township 22 South, Renge 37 East,
N.M.F.d., Lea County, New Mexico

New Mexico 0il Couservation Commission

Sants Fe, New Mexico

Attention: Mr. A. L. Porter, Jr., Secretsry-Director

Gentlemen:

The Ohio Oil Company by this application respectfully requests that, continpent
upon the succesgful dual completion of the J. L. Muncy Well Nc. 2 in the NESH '
of BW/UTSf Section 2k, Township 22 South, Range 37 Last, N.M.P.M:, the Commission
cancel the non-standard Bl;ggggxﬁggg Pool Proration Unit epproved for the J. L.
Muncy Well No. 3 by Order(No. R-815 xendered June 8, 1956 in Case No. 10T4; that
the Commission also cancel thej;statiderd Gas Proration Unit dedicated to the J. L.
Muncy Well No. 1l; und further requests that in conjunction with the cancellation
of those existing Units the following Gas Proration Units e formed and desig-

Gas Proration Unit in the Tubb CGas Pool, each consisting ot the 8/2 of

% \:f nated: - v . ‘
i ;ﬁu'i‘u€ A 160 acre Gas Froration Unit in the Blinebry Gas Pool and a 160 acre

7 ’J‘té‘ NE/L, the NW/h of SK/L, and the NE/4 of SW/h of Section 24, Township.

- 22 South, Range 37 Bast, N.M.P.M., on vwhich is located the J. L. Muncy

# Well No. 2 which 1&g to be dually conpleted in the Blinebry Ges Pool
5 and the Tubb Gas Pool. ’

3 A 160Acre Proration Unit in the Blinebry Gas Pool and & 160 ecre Gas
Proration Unit in- the Tubb Gas Pool, eech corsisting of the E/2 of-$E/h,.
the SW/4 of SE/4, and the SE/4 of SW/L of Section 24, Township 22 Souih,
Range 37 East, N.M.P.M., on vwhich acreage is located the J. L. Muncy
Q@gg;gg:/3 completed in the Blinebry Gas ng%}and the J. L. Muncy Well
No. 1 completed In the Tubb Gasm . e T e

TR it et S T S e i g . ,

Approval of the location of each of the wells for the purpcse of production from
the respective units described above 1s also requested. : N

The Ohio 0il Company is Operator of_thevabove described agreage under an Operat-
ing Agreement entered into between The Ohio Oil Company and Phillips Petroleum
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Coupeny, The Qhic 0il Company being the owner of an urdivided three-fourtihs
interest in the oll and gas leasehold estate in said land, and Phillips Petroleum
Company being the owner of an undivid:d one-fourth interest in the oil and gas’
leasehold estate in the land.

A separate application has been made to obtain authority for the dual completion
of thekJ L. Muncy Well No. gllf for any reason that application:-is not granted
without & higsring; it-is~ requeb ed that tbe application for dual completion be
consclidated with this application so that both appllcafiorf may be heard at the
seme time.

The J. L. Funcy Well No. 3 is capaolé of producing a volume of gas .in excess of
the allowable currently being assigned for a a 160D acre gas prorsetion unit in the

, Blinebry G ool, ‘and the J. L. Muncy Well No. 1 is capsble of producing a volume

of gas in excess of the allowable currently being assigned for a 160 acre gas pro-
ration unit in the Tubb Gas Pcol. It is expected that the dusl completion of the
J. L. Muncy Well HNo. 2 will result in production of a volume of gas in excess of
the respective allowables currently being assigned for 160 acre gas proration units
ir- the Blinebry Gas Pool and in the Tubb Gas Pool. All of the acreage included
within each of the proposed proretions units described sbove is reasonably deemed
to be productive of gas from the Blinebry Gas Pool and the Tubb Gas Pool. It is

“impractical to pool the acreage with other adjoining acreage within the Section

and it is unnecessary to negotiate a pooling agrecment to form the proposed units.

Unless the revision of existing prorstion units and creation of the proposed pro-
ration units is authorized ss requested in this application, contingent upon the
succeasiul dual completion of the J. L. Muncy Well No. 2, The Ohic 0il Company and
Phillips Petroleum Company will be deprived of a fair opportunity to recover their
Just and equitable shares of the gas and liquid hydrocarbons in the Blinebry Gas
Pool and the Tubb Gas Pool. The granting of the relief sought by this application
will protect correlative rlghts and will not cause but will prevent waste.

A plat is- attached hereto which indicates the location of the proposed proration-
units and the location of the surrcunding tracts. A list of names and addresses
of all interested parties known to The Ohio 01l Company 1s also attached to this
application.

The Ohio 0il Company requests that this application be set for hearing and that
notice of the spplication and hearing be issued -and published as required by law
end the rules of the Coumission. A hearing before an Exeminer is hereby requested;
however, 1f the Commission desires to conduct the hearing on this application or
if objection to the hearing before the Examiner is made in the time and meanner

_required by law and the rules, it is requested that this application be promptly

set for hearing at the next reguler hearing of the Commi ssion.
Very truly yours,

" THE OHIO OIL COMPANY

P. 0. Box 791
Midland, Texas

| _ , ) . ‘ .
, , By
cc - Phillips Petroleum Company Coe S. Mills, District Manager 2;7?!;/




| hereby certify that each and all of the statements in the foregoing

letter are true and correct,

. Coe S. Mills
. District Manager

THE STATE OF TEXAS |

COUNTY OF MIDLAND I
Subscribed'and sworn to before -me by ___COE S, MILLS 4;J‘
on this _25th__day of June _, A, D,, 1958; to certify which witness my

- hand and se8I~of otfice,

Notdry Public in and
Midland County, Texas

C. LUDMAN, Jj
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OFFSET OPERATORS TO J, L. MUNCY LEASE

Gulf Oil Corporation
P. 0. Box 1150

Midland, Texas

Phiilips Petroleum Company
P. 0. Box 2105
ﬂobbs, New Mexico .

R. Olsen 0ijl Cbmpaﬁy

2811 Liberty Bank Building
- ‘Oklahoma City, Ok lahoma




No. 21-58

DOCKET: EXAMINER HEARING JULY 24, 1958

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM

The following cases will be heard before Elvis A. Utz, Examiner:

& 1433: Application of Graridge Corporation‘for an order amend-

CASES 1196

CASE

CASE

1482:

1483

 CASE

1484

~ CASE

CASE

1485:

1488

Ing Order Ne. R-972. Applicant, in the above-styled cause, seeks
an order amending Order No. R- 972 to approve a development pattern
for the entire water flood project operated by the applicant in
the Caprock-Queen Pool, Chaves and Lea Counties, New Mexico, and-
to permit administrative approval for the conversion of water
injection wells in said project, which is within the limits of

the North Caprock Queen Unit No. One authorized bv Commission
Order No. R-1145.

Application of Aztec 0il and Gas Company for an unorthodox gas
well location. Applicant, in the above-styled cause, seeks an
order authorizing an unorthodox gas well location in thé Blanco
Mesaverde Gas Pool for its Culpepper-Martin No. 2 Well, 990 feet
from the South and East lines of Section 30, Township 32 North,
Range 12 West, San Juan County, New Mexico. =

Application of Atlantic Refining Company for a non-standard oil
proration unit. Applicant, in the above—styled cause; seeks an
order establishing a 53. 98—tcre non-standard oil proration unit
in the Horseshoe Gallup Pool consisting of the SE/4 SE/4 of
Section 32, and that portion of the SW/4 SW/4 of Section 33 which
lies within the Navajo Reservation (14.53 acres), all in Township
31 North, Range 16 West, San Juan County, New Mexico.

Application of Gulf Cil Corporation for a non-standard gas prora-
tion unit. Applicant, in the above-styled cause, seeks the

"eatablishment of a 160-acre non-standard gas proration unit in
‘the Tubb Gas Pool consisting of the NE/4 SE/4, NE/4 NE/4, and

the S/2 NE/4 of Section 31, Township 22 South, Range 38 East

Lea County, New Mexico, said unit to be dedicated to its

Scarborough Estate Well No. 2, 1880 feet from the Nbrth line and
660 feet from the East line of said Section 31.

-Application of Gulf Oil Corporation for a non-standard gas

proration unit. Applicant, in the above-styled cause, seeks the
establishment of a 160-acre non-gtandard gas proration unit in

the Blinebry Gas Pool consisting of the NE/4 SE/4, NE/4 NE/4, .
aad the S/2 NE/4 of Section 31, Township 22 South, Range 38 East,
Lea County, New Mexico, said unit to be dedicated to its : »
Scarborough Estate No. 3 Well, 1980 feet from the South line and
660 feet from the East line of said Section 31.

Application of Gulf 011l Corporation for a non-standard gas pro=
ration unit. Applicant; in the above-styled cause, seeks the

establishment of a 320-acre non-standard gas proration unit- in

the Eumont Gas Pool consisting of Lots 13 and 14 and the SW/4 of
Section 2, and the N/2 NW/4 of Section 11, all in Township 21
South, Range 36 East, Lea .County, New Mexico, said unit to be
dedicated to its J. F. Janda 'D'" Well No., 1, 1980 feet from the
South line and 660 feet from the West line of said Section 2.
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e

<\pasn 1487 :

i

!

CASE 1478

=

CASE 1488:

ir/

o

~ Application of Ohio 0Oil Company for two non-standard gas ™

proration units in the Tubb Gas Pool and two non-standard
gas proration units in the Blinebry Gas Poo}. Applicant, in

.the above-styled causge, seeks an order establishing 160-acre-

non-standard gas proration units in both the Blinebry Gas
Pool and the Tubb Gas Pool, each consisting of the S/2 NE/4,

_NW/4 SE/4, and the NE/4 SW/4 of Section 24, Township 22 South,

Range 37 East Lea County, New Mexico, said units to he dedicated
to its dually completed -J. L. Muncy Well No. 2 in the NE/4 SW/4

~of said Section 24. Applicant further seeks the establishment

of 160-acre non-standard gas proration units in both the Blinebry

'Gas Pool and Tubb Gas Pool, each consisting of the E/2 SE/4,

be dedicated to its J. L. Muncy Well No. 3 in the SE/4 SW/4 of

SW/4 SE/4, and the SE/4 SW/4 of said Section 24, said. units to f
said Section 24 and Well Nb 1 in the SE/4 SE/4 of said- Secfigg/_

24 reﬁpectively.

'Application of WVestern Natural Gas Conpany for an oil—oil dual

completion, Applicant, in the above-styled cause, seeks an .
order authorizing the dual completion of its Wimberly No. 5

" Well, 990 feet from the North line and 2310 feet from the West

line of Section 24, Township 25 South, Range 37 East, Lea County,
New Mexico, 1in such 2 manner as to permit the production of oil
from the Justis-Ellenburger Pool and 0il from an undesignated
Montoya pool through parallel strings of tubing. .

CONTINUED CASE

This case will be heard before Daniel S. Nutter, Examiner:

In the matter of the application of R, Olsen 011 Company fof
a non-standard gas proration unit. Applicant, in the above-

styled cause, seeks an order establishing a 160-acre non-

standard gas proration unit in the Tubb Gas Pool consisting of
the N/2 NW/4, SW/4 NW/4, and NW/4 SW/4 of Section 25, wanship
22 South, Range 37 East, les County, New Mexico.




