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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
AUGUST 20, 1958
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IN THE MATTER OF:

CASE NO., 1494 Application of Sinclair 0il and Gas :
Company for a non- -standard ges pro— :
ration unit. Applicant in the » S
above-styled cause, seeks an order :
authorizing the establishment of a :
280-acre non-standard gas proration
unit in the Eumont Gas Pool consist-

ing of the W/2 E/2, E/2 NW/4, and
NW/4 Nw/4 of Section 19, Township
~ 21 South, Range 36 East, Lea County, :
New Mexico, said unit to be dedicated :
to the applicant's Sinclair State 176 :
-Well No. 3, located 2310 feet from :
" the South line and 1650 feet from the
East line of said Section 19
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TRANSCRIPT OF PROCEEDINGS
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MR. UTZ: The hearing will come tq order, please. The firs

MR. PAYNE: 'Application Qf Sinclair Oil and Gés Company fof
a non-standard gas proration unit.
MR, RUSSELL: William Russell for Sinclair 0il and Gas
Company. I have ﬁné witness, Mr. Exam;ner,iMr. Richard=M;'Anderson
(w1tness sworn in):

MR. RUSSELL: Before proceeding.further, Mr. Examiner, we
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Mexico, which contains 35 acres rather than 40 acres. -

request permission to amend our aprlication for a non-standard gas
proraﬁion unit embracing in our application 280 acres, to change
that to read embracing 275 acres by regSOn of an acreage déficiency
lqcated in thé northwest quarter of the northwest quarter of this

Section 19, Townshiprgl South, Range 36 East, Lea County, New

MR; UTZ: 1Is that 275 acres even?
MR. ANDERSON: Yes, sir.
MR, UTZ: 1Is there any‘objection to the amendment of

—sSRTLLes VU oLaTOR

Sinclair's app 1i52f*nn'fn read 275-acre non-standard unit rather
thaa 2807 i
(No ﬁesponsg).
MR. UTZ: .ﬁone; iﬁ will be sd‘amendgd.
RICHARD M. ANDERSON
called as a wifness, having been first duly EWorn on cath, testi-~

fied as follows.

DIRECT EXAMINATION

ARS8 b PAS A A AN

BY MR. RUSSELL:

———

o Mr Anderson will you state your nanme, please9

A Richard M. Anderson.

4 What is the position that you hold with Sinclair 011

v

and Gaa Company°
A _Senior Petroleum Engineer with Sinclair Oil'and Gas
Gompany, Midland Division Office in Texas.

' Mr. Anderson, have you testified in hearings before this
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-have placed a red»qutline around the proration units that are pre-

‘seﬁtly gstablished in the immediate vicinity of this lease. I\hévq'

‘are dedicated. I have further indicated with green those wells

Commission beforet
A Yes 8ir, I have.

MR. RUSSELL: I will ask the Examiner if he will accept

his qualifications.

MR. UTZ: His qualifications afé acceptablé.‘

o (By Mr. Rusaéll)- Mr. Anderson, have you made a study
of ﬁhe Eumont Gas Pool in thé vicinityibf Sinclair's’State'qubef
;76 1éase1;h Lea County, Néw Mexico?

| A‘FI have.

Q Now, have you prepared any exnibits reléting to your
study? | | | |

A Yes.

Q And in connection with this_application?

>

Yes, I have.

»Q will ynu‘please explain thése exhibits to the Coﬁmissioﬁ? j
A Exhibit One is an oknership mép in\the‘viqinityIOf
Siﬁclair's<8ta£e 176 lease, Lea County, New Mexico. The fange,

section numbers, township and range are shown on this exhibit. I

circled with purple the gas welle to which those proration units

to which I will refer to in a later exhibit in a prASSﬁre>study of

the area. 1 ﬁave identified this as'Exhibit One and will refer bagk

to Exhilit One to locate the wells which I talk about on this exhidit.
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In the east half of the east half of Section 19, we see &
dashed red‘outline around that 160 acres and that is a proposed
Eumont Gas Pool non-standard proration unit which will be operated
| by Standard of Texas. They have advised me that they are in the
finai4stages of pooiing'and unitizing that 160 acres‘wiﬁh Pacific
Western, who owns the north 40 acres. I might also state that the
Sinciair étabé 176'1eéée is colored in yelldw'on this;exhibit for
1dentiricatioﬁ purposes.. | | | '

You will note from this exhlbit that all of the acreage
ofrsettiﬁé the proposed 115 acre addition to the present l6o-acre
.non—standard unit that we have is offset by dedicatéd acréagé in all

_direétions. It isrin effect 611 acréagé in the Eumqpt>dﬁs Pool.
The gas wells bffsetting the proposéd 115-acre addition are raﬁheff
prolific gas wells producing'rrom_the-Eumont Gas Pool.

1 Believé that the devélopment in the area shown on this
exhibit indicates that all of the acreage on this Sinclair s"{-;ate_ »
176 lease may reaSonaﬁly be assumed to be productive of gas from
the Eumont Gas Pool. |

Exhibit Two is a well location plat which was prepared to .
show thé éxact locaﬁiondof all of the wells*dnAthé iease. This
reflects that the lease is’operated by Sinclair and that thelwofking
1nterests>are owned by fouroii companies, 25’p¢r cent,eachvto

‘Sinclair, Phillips, Skelly and Ohio; that Sinclair opérates this

acreage by‘virtue_of an operating agreementvwiﬁh-those working,_‘

1nterest-owners; the royalty under the entire 275 acres is common.
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the top at all, we indicated a point on the schematic cross section

This exhiblt also shows tnat the Tength and width of the
proposed unit does not exceed five thousand two hundred and eighty
feet and that the entire unit 1s contained within a single
gqvernmental sectton.:

"Exnibit Three is a schematic cross section showing all of
the wells on‘thg §ubJect>1easg aS’wéll as a Shell State "H" Well
Number One to the Northwest and Continental's Lockhart "A30"

Numﬁer 6ne to the Southeast . Thé twoiother wells which are

located, which are the first well and the last well on the

tops could be definitely ascertained on .tacse welis. The Sinclair
Wells were drilled in 1936 and with the exception of Well Number
Three, which had a recent work-over in 1955, the wells have nbt

nad lugs run on them and the formation tops as shown on this

lexhibit are from sample log peaks. Whenever'the top is questionablég

but if we could make some determination of it, we have indicated

the questionable top with an asterisk. Whenever we couldn't pick

where-ye felt.it could be, butvwe did not pléce a subsidy footage
‘readlng opposite the point showing that it 1s strictly an estimétior
| ~The gas well on the Sinclair lease is Well Number Three!
It is the weil that was circled in red on Exhibit Number Two and

the formation tops on that well were picked from the gamma ray

logs or gamﬁa ray neutron logs available on tnose wells and formatihn

cross section, were merely put on there because there were electric| -

neutron survey and are considered very rellable and these tops,
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by the industry study of this area and are those tops that were used

|nighest o1l well perforation is at minus 185, so the gas oil

‘overlay all of' the fprty'acfeftracts in the proposed two hundred
every forty acres and,we do have,some pasis for determining the top%;

thich_I have plotted the available pressure data on the eleven

| arbitrarily adding twenty-five pounds on the surface preésure

Incidentally, are the tops, the particular tops that were agreed upgn
in preparing the exlsting cross sections of the Eumont Gas Pool.
From this schematic cross section, in studying the pool

in this particular vicinity, it appears 1like the gas oil contact
is somewhere between minus 163 fcet and minus 185 feet. The

lowest most perforation in the gas well is minus 163 and the

contact lies somewhere between those 1imits, I believe, We'can

see from this exhibit tThat the Yates and Seven Rivers formations
seventy-five acre proration unit and that we do have a well on
Exhibit Number Four is a pressure history decline curve on

wells that wéré marked in green on Exhibit One,‘vThose;wells
cqmpletely sufround the préposed two hundred and sevénty—five

acre non-standard'unit with_ﬁhe exception of to the west and we
liave no gas pool shut-in pressure on that>we11;

I might say the triahgular points'or bottom hole»pressure»
mhicﬁ wasﬂmeasured by én instrument and the solid rduhd dots are

surface pressures which I corrected to subsea. datum, but

unit. I was Justified in doing this whern I ascertained from the New

exico 0il and Gas Committee Reports that these p2a
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are ail repoftea to be free of water or distillate so I feit it
would be just a dry gas well operating and I arblitrarily added
| twenty-five/bounds to those pressures,

After incorporating this exhibit and running off the "
prints, subsequent investigation re&egledvthat the bottom’héle
pressure polnts plqtted on here'are pr&bab1y o11 wells 1in the
Eumont:Gas Pool'inétead of gas wells. The  round solid'dpts afe
gas well surfacé préssures’bﬁt the triangular ﬁoints are on dualﬁ
completion wells and that'suhow we picked them up in the first
place,and reported them in the Eumont‘Gas‘Pool on wells that ﬁére
dually completed in the 611 zone and I feel sure that the trianguia
pointskare the pfeséures in the oll zone where the round dots are
pressufes'in the gas cap higher up in the formation. Hoﬁever; I
feit they were of some interest so by qualifying the'exhibit in
lthis ménner,-I-léff them on there for your information.

'Thié.reflects there 1s very little decline., It appears
to mevthat there‘is very little presented in the points, whichd
1ndicatés to me very good preséurevqommunication’throﬁghout_this
area-and‘viciniﬁy of our 1ea$é{and indicates to me that a well will
dfain a larger aréa in thé'vicinity of our lease,

‘Looking at the last points that I have plotted on the
right of the exhibit for the year 1957, I have further analyzed
" lthose ppints‘by.tabulating them onkExhibit Five, The ﬁop-half of -
Exhibit flve is pressure.cumulative analysis and I nhave 1isted

the eleven wells identified in green and the eleven wells'that are

S
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5Iotted for the year 1957 at the rignt hand side of Exhibit Four.
I have listed those eleven points in order of increase in pressure
in top nalf of Exniblt Five and I would antlclpate that if a well
|were affecting only avsmall area, were draining only a small area,
that when I vtabulated cumulative recoveries- as of the time these
nfessures in 19;7 were taken, that the wells with the lowest pressure
wovld have the highest cumulative recovery and conversely, the
wells with the,highest_pressure_Would havg the lowest cumulative'
;récoueﬁy if‘thaf,CQndition were true. On the other nand, if a

well. were to‘go thfough a larger area in this reglon, then’I_would
expect to find'no correiation between’cumulative recovery and shuﬁ;
in pressure and‘I w;ll‘éay‘that that 1is exauﬁly what I found,;
that’there'is no correlation between cumulative recovery and
nressure.,:W¢ see that the well with therlowest pressufe at the
top”of thé list nas,least cumulative recovery‘thnn the well with
the well with the highest pressure at the bottom of the 1ist, We.
aiso find that several of the wells on the bottom of the 1list, the
last have very high‘cumulative recoveries The Continental
Locknart "A18" Number One ld a shit-in pressure at that time of
196 pounds and its produced almost eleven billion cubic feet_of gas,
So from thét pressure cumulative analysis;’i have

come to the condlusionvthat a weii wiil drain a larger

area. .

" Then I Wwent a step further in the bottom half of Exhibit

Five and I thought i1f a well drained through a larger area, then
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the cumulative recoveries should be directly proportional to the
age of the well and I found that to be true. I have listed the
wells again, the same eleven wells, this time in order of their
age; the’oldest well being firét, and 1nciqéntaily, I weht.bagk
in the committee‘reports and I cohldn't find Continental_Lockhart
"A18" Number One prior to 1953. However, in 1?53, the firstvyear
they réported that ﬁell under that.name, they’showed it as haviné
a considerable cumulative recovery and I just assumed from that
that that well had been'producing a long time. On all of the other
wells, I was able to find the month of first pro@uctioh from the
reports and have 11$ted them in order, and in looking down the |
cumulative column, we find an cumulative deérease as the wells
bgcome’newer.

We have that abnormally so in the list and so I have shown

to the acreage assigned and we find that the fifth well, Humble
‘ﬁumber One,-which apparently 1s‘not 1h order incumulative in this‘
analysis. You would expect iﬁ to»be higher but the reason it
1sn1tbis_because it only has-eighty acres a; refiected to somé‘of
the other wells in the 1list, but -- |

Q@ Mr. Anderson, could you state whether or not in your
opinion the granting of this application would be in the interest
of conservatién? |
» A Yes, I believe that granting of this applicaﬁion would »
be in therintgrggg of ggnsenxahidn_and that it would prevent waste.
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Q Mr, Anderson, would you state whether or not in your
opinion the granting of this application would or would not violate
the protection of correlative rights?

A As oil operators off-setting this property of this
acreage dedicateddto;a gas well at this time witﬁ the exception of
| Standard of Texas, which is presently puttipg fhéir unit together,
Ikbélieve that the denial‘of fhé-application qértainiy violéteS'
Sinclairls correlative rights and that it would prevent us’from
trecovering our falr share of the hydrocarbon undér this_lease-ahd
[ the granting of this application would-iﬁ no way impair“the“ R
correlative right of the other operatofs 6n:the'pool; |

Q Do you have anything further to add, M£;~Andérsoh?

A No, I have nothingffurther.

MR, RUSSELL: Mi. Examiner,‘that concluaed Quf presentafiai
of ouf application,- If you have any questions you would like to
ask, you are welcome to do so. .

MR, UTZ: Yes, there’may be some questions; Does anyone
have any questions of the witness?

CROSS EXAMINATION

- PAYNE:

BY

E

Q - Mr, Anderson, you have prepared a contour map shqwiﬁg
the gas oil contact in the area, have you?
A No slr, I have not, I believe that information as

regards to a particular lease is availabie from my Exhibit Three,

which was my schematic cross section.
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"te'in the vicinity of four thousand six “hundred and twenty Ieet

MR, UTZ2: Any other questions of the wlitness?
(No response).

'CROSS EXAMINATTION

BY MR. UZZ:

Q Mr. Anderson, how close is tnls well to the east boundary
from your-porposed,unit? ' |

o A Thfee hundred and thirty feet.

Q What 1is the greatest distance that you will have to
drain in order to draiﬁ in yourtabré@ge?

A That would be a diagonal. Would you like me to calculate
“lthat for you? - e e B
| Q No, Just a rough estimate It wouldn't be too far

from that H;Z*hunéred—aﬁd”’ﬂghty feet, would it?

A Yes sir, 1t would. If»my measurement is rigﬁt it would

Q Which well do you feel is going to drain the acreage .
from this well?

A I belieye'that Shell State -'C" Well Number Two, which
is the well in Seétion 24 ToWnéhip 21, Range 35 East, will have
‘|some effect on this acreage as well as the Drilling and Bxploration
Company's State "F" Well Number Three, which offsete the acreage
to the south. I also believe that:Continentak;Lockhart ma Well
. [Number Three, located in Section 18 to the North, is somewhat closei

to this aureage, to some of this acreage,.tnan our producing we;l

Q Ts that Fc‘nmrmf w.a_n Numbher Three? .
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~{the application is granted,

A I am having a«littlé‘difficulty reading the number. The
well is located, that I am referring to, in the Northeast of the
Southwest of Section 18, twent&—one thirty-six,

Q@ Yes, sir. In other words, ydu are golng to have tq
depend on counter-draining to a 1afg§ eitent?

A Yesksir, i ain satisfied that all drainage in éhy érea
'1; offéet4by cbﬁnter-drainage ahd as 10ng»as the‘allocatipn fbrmuia

achieves some equitable distribution of the allowable in the region

to therreserves, I believe that everybodyfs correlative rights willj

be protected to that extent, and I do not believe that the granting

| of this applicatlon will viclate the correlative rights of any of ti

dperatorg.anq certainly thé‘den;al from the drainagé and-counter»»>
drainage S§§ndpoint‘will violate Sinclair's correlati?e,rights
and that'our_reseryes.wiil be_dfained by pther companies.
| <_HQ' You_feg; that the equaiizatidn of preséure in this»
pool iglraéid encugh té alloﬁ you to récoVér‘your proper émount-
'of gas from the pool for this amount of écpeage?

- A The wells:in this 1mmediate>area afe very good wells;
1ndicat1ng~goéd permeability in the area, Our well originally
protentialedJébogﬁ'eleven million feet per day open flbw capécity;:
In a récgnt,test, that was in excess of six million. And with
those kinds of open flow capacities, I would say £hat the pressure
communication #s excellent in the area and I belleve th@;:our gelf

o . I(_H'f‘f
will recover our first share of the hyirocarbons in this area if -
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Q@ Isn't that the only way that you are going to get your

share of the hydrocarbon?

A Yes, sir.

 versus production for Chis well to indicate toward bhe end that thi

well will produce its allowable'racner than to become a marginal-

|well? Do you have monthly production figures available? -

A No sir, I did not prepare a production history on the
well and that the actual production of the well 1s subject to the

pipeline's operating practices and I satisfied myself that we had

{the two hundred and sixty-five acre allowable at this time and I

diq not prepare the production data. However, I could submit that
data to you.
Q Do you have the deliverability of this well available?

A - The latest deliverability that was run in the well in

I'm sorry, that was a back-pressure test. The absolute open'flow
Lt that time was eleven million seven hundred tnousand

Q When was this six million AOF taken? 7

A That was taken approximately~thirby déys ago and I
received the report for the results and it was given to me in
[ough form in excess of six million open flow capacity as of

pproximately thirty days ago and I just had them run that special

best to satisfy myself that the well was still & very able and

Q@ Mr. Anderson, can,you‘give me a comparison of allowables’

a very able well and a well that was more than éapable of producing

file with the Commission is dated January 31, 1956. A% that time--
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capable well;
Q Do you have that tesv at hand?
A No sipr, L don't,
Q VWhat is the absolute open-tlow test you have there?
A: T have a back-ﬁressure tegt. rThe latest one 1is
Sep;émber BQ{>1956aﬁd the absoiute épenwflpw was five million
fouf'hundredlénd ninety-one thousand.
Q I would be more interested in what/was the volume rate
of fioa'rathér -- |
| A I see,
Q And-bhe pipeline pressure at which the floWw was made.
A I will give you four pressufes and four rates of flow
that go with them. ﬁduld that satisfy you?

Q Well, first :Lls. tais well tied to an intermediate -

|system, nigh pressure system or what?

A it’is'cohnected to the Permian Basin Pipeline Syéteﬁ.

. Q High pressure system. It is a pressure in the vicintty
of five hun@red pouddé.‘ Why don't jou Jusﬁ pilck the'fiéw there 1h
the»ngighborhood-of five hdndfgd,poﬁﬁds}

A The highest flow that was tested September 30, 1956 was

against four hundredand elghty-nine polnt two pounds absolute and

_ the rate of flow was three milllon two hundred and thirty-two cubic|

feet per day.

Q I think that indlcates the well will make itsallowable.

Be£erring_hn;xaunmExhihih_Nnmhen_mhrea;;IgnnjQ_LQQEMQé;-'
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{the casing so the reason that that well was plugged back was to

Ishut off water.

below the gas oil‘contact. Otherwise, I belleve we would havé sohe

Tar as the nomenclature on that exhibit, that you have squeezed
off the perforation in the bottom of the hole. Can you tell me
why those gre squeezed? | |

A Yes,sir, Inlitially, the first work-over was December 14
1957 when the well Was'plugged back from 3950 feet to 3925 feet
in an effbrt to shut off water. We used seventeen sacks but 15
was unsuccessful; The average‘prcduCtion;after thét plug-back
waglone thouséﬁd one hundred sgventy-five barrels of waterkand
seventeen barrels of oil for twenty-four hburs.A It was not a
commercial producer and the well wéé4£ufther plugged back to

3872 and the seven-inch casing was perforated at 3872 up inside

Q: The well theré is audry gas well, yoﬁ staéed?f
_&A Yes;sir, soﬁthere is no distillate or .water.
Q .Théreﬂwbn*t be any gas oll contact, will there? If you
plug of f- the oil perforation’to shut off yater, you also shut off
olx; do,ydu'not?

A. Yes, I do not believe that the well is presently open

01l in our production.
Q If there is any oll or water producing in that, there
would be‘some question as to whetheb there is any oil at all or

not, wouldn't 1t?

A Except for the production 6f the offsetting wells which
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by 3600 feet will calculate out close to twenty-five pounds, 89

I arblitrarily thentook twenty-five/pounds and felt that it was a"

‘f:‘correCtién'on{évery well, so that all of the points on Exhibit Four

o would be'1n1&he same relative position to each othér regardless 
lmuph in --

“|bottom hole or middle of the pay or ==

involved in making the correction was so arbitrary. I didn't feel

| tvatt Piad dv Frasbtias omab Wil
WK V& PV W L]

are producing from comparabie intervals,
| Q Now, one last point. Referring to your Exhibit Number
Four, I belleve you stated that you arbitrarily addéd twenty-five
poundé to your surface pressure?
A: Yes, sir.
Q Diqubﬁ actually use an arbitrafy figure or did you
calcuiatgiﬁhat filgure by some method? »
-.%v I Calcula§ed‘ii-b§ aésuming a:dry gés grade quantity of

. 007 pounds-per foot, more or less. I believe that grade quantity

reasonable amount to use.
Q” Did you attempt to calculate the rest of the column from
the 2approved New Mexico method in the back-pressure manual?

- A ‘No, sir. I migat state, however, that I made the same
of the<pa;qulation andﬁthay those surface pressures do not vary

Q ,Didkyou»calculate to certain datum on each well, Cor

A No sir, I attempted 50 use tne datum of minus two hundreq

and fifty feet. However, I didn't feel that the numbar of pounds

lividyal wel, like in the

L

b
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will be accepted, There will be Exhlbits One tnrough Five.

S0 In this case, I felt the difference would be so slight thét 1t

would not Justify my going to that extreme.

MR, UTZ: There probably wouldn't have been, However, I
would 1ike to have people Ln & habit of using thé’manual that we

‘have prescribed.  Are there any other questions?

MR, PAYNE: Mr, Russell, do you want to introduce your
exhibits in evidenoe?.

MR.KBUéSELL; Yes, we are putting them in. Hdﬁe»you got
those exhibits marked? |

MR, UPZ:. -1 have them marked, yes. Without objection, “they |

Are there any other statements 1h:this caéé?' - s ¥

MR, UTZ: 1If‘not, the case will be téken under advisement.

| (witnass ekeused),

event [ had a flood column with an appreciable amount of differenco]

:‘fﬁd'fésponse). : | o f,z%‘
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‘ and bhat the same is a true and correct record to the best ¢f my

'Hexico.--

CERTIFICATE

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO } fs

I, JERRY MARTINEZ, ‘Nocary Public in and for the cbunty of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcripb oi Frot eed%rgz before. the New Maxieq.

Oil Conservation COmmission was reported by me 1in svenotypu and

reduced to tvpewritten transcript under my personal supervision,

knowledge, skill and ability.

WITNESS my Hand and Seal this 22nd day of August 1958

in the City of Albuqueraue, County of Berna’illo, State of New

’ . : N : . “’
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OIL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

- October 17, 1958

Mr, William Russell :
Sinclair Oil & Gas Company.
-P.O., Box 1470 , '
Midland, Texas

Dear Mr, Russeil: .

_ We enclose two coples of Order R-1256 issued October ‘1%
1958, by the Oil Conservation Commission in Case 1494, which was
heard on August 20th at Santa Fe before an examiner,

Very truiy yours,

A. L, Porter, Jr,
Secretary - Director



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING
 CALLED BY THE CGIL CONSERVATION
;. COMMISSION OF MEW MEXICO FOGR

i THE PURPOSE OF CONSIDERING:

: . o CASE RO, 1494
Order No. R-1256

. APPLICATION OF SINCLAIR OIL & GAS
. COMPANY FOR EBTABLISHMENT OF A 275~

: ACRE NON~STARDARD GAS PRORATION UNIT

. IN THE EUMONT GAS POOL, LEA COUNTY, -
. NEW KEXICD

ORDER OF THE COMMISSION
BY THE COMMISSION: |

This cause came on for hearing at 9 o'clock a.m, on
August 20, 1958, at Santa Fe, New Mexico, before Elvis A. Utz,
Examiner duly appointod by th. 011 Conserxvation Commission of
New Mexico, hereinafter referred to as the "Commission," in
accordance vith Ruie 1214 of the Gozaiasion Rules and Regulations.

NOW, onm this /4/ day ¢f QOotober, 1958 the Commission,
Ca quorun bcing preseit, having comsidered the applicatioﬁ, the
evidence adduced and the recommexdations of the Examiner, Elvis
A. Utz, and being fully advised in the premises, :

FINDS; / ‘

, (1) That Gue public notice having been giver as required
by law, the Commission has jurisdiction ol this cause and the

- subject nattor thnroof. .

(2) That the applicant Sinclair 0il & Gas Company, is

' the operator of the W/2 B/2, E/2 NW/4 and the NW/4 NW/4 of Rectiox
’ 18, Township 21 South, nanct 36 East, NMPM, Lea County, New MNexicoy

(3) Tat tho applicant is the operator of the Sinclair
Statc 176 Well BWo. 3, located 2310 feet from the South line and
1650 feet from the ERast line of said Section 19,

{4) That the applicant proposes the establishwment of a
278-acre non-standard gas proration umnit im the Eumont Gas Pool,
commisting of the above-described acreage, to be dedicated to t
aforementioned Sinclair State 176 ¥Well No. 3.

{6} ‘Thnat the uw/% WW/4 of said Seotd cannot reasion-
ably be presumed to be productive of gas in the perforated iaterval
. of the maid Sinciair SBtate 176 Well No. 3. .
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[ Case No, 14924
i Order No. R-~-1256

\ ] (6) 9Jhat the saild Sinclalr State 176 Well No. 3 should

- be assigned a 240-acre non-standard gas proration unit instead of
. a 275~acre non-standard unit, said 240-acre unit to comprise the

;W/z E/2 and E/2 NW/4 of said Section 19.

IT I8 THEREFORE ORDERED'

(1) That the applioat;on of Sinclair 0il & Gas Conpany
for the establishment of a 270-acre non-standard gas proration unit
in the Fumont Gas Pool to comsist of the W/2 E/2, E/2 N¥W/4 and the
KW/4 K¥W/4 of Sectiom 19, Township 21 South, Rnngo 36 Eamt, NNPM;
Lea County, New Mexico, and to be dedicated to the upplicant‘
State 176 Well MNo. 3, 1ocatod 2310 feet from the South line aad
1650 feet from the East line of said Section 19, be and the same
is hereby demied. ‘

(2) That a 240-acre ncm-standard gas proration unit in
i the Eumont Gas Pool, comsisting of the W/2 E/2 aud the E/2 RW/4
' 0f said Section 19, be and the same is hereby established, said uni
 to be dedicated to the abovo-dsscribod 31nolair State 176 Wwell No.
3. -

(3) That Adninistrative Order HSP-43 be and the same is
: hereby superseded.

- (4) That the said Siaclair State 176 ¥Well No, 3 be :
assigned an allowable in the proportion that the acreage in the
non-standard gas ‘proration unit established above bears to the
acreage in a standard gas proration unit for the Eumont Gas Pool,
subject to the provisions of the Bpecial Rules and Regulations for
the Eumont Gaa Pcol a8 set forth in Order !b. l~520. :

DONE at Santa Fe, New Mexico, on the day and yesr herein-
above dssignat‘d.

STATE OF NEW MEXICG
OIL CONSERVATION COMMISSION

S T frell

EDWIN L. MECHEM, Chairman

l/j“~ﬂ L;;{f\é.wkd -/ J

A. L PORTER, Jr.,’ﬂ,hbor & Becretar




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date P— 3B 0o-5

- CASE NO. / 7'7 ﬁ* ) - HEARING DATE 8" 206 —-S§

'My recommendations for an order in .the above numbered case are
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No. 23-58

DOCKET: EXAMINER HEARING AUGUST 20, 1958

Oil Conservation Commnission 9 aem., Mabrz Hall, State Cag toli,Santa Fe, NM

The following cases will be heard before Elvis A. Utz, Examiner:

%‘\CASE 1494; Application of Sinclair Qi) and Gas Company for a non-standard gas proratien

unit. Applicant, in the above-styled csuse, seeks an order authorizing the

; establishment of a 280-3cre non-standard gas proration unit in the Eumont Gas

‘ Pool consisting of the W/2 E/2, E/2 NW/4, and NW/4 NA/4 of Section 19, Township
21 South, Range 36 East, Lea County, New Mexico, said unit to be dedicated to
‘the applicant's Sinclair State 176 Well No. 3, located ‘2310 feet from the Sout
line and 1650 feet from the East 1ine of said Section 19. _ R

CASE l49§g;~Application,of Continental 0il Company for permission to commingle oil from
-~ two separate pools. Applicant, in the above-styled cause, seeks an order
authorizing it to commingle the oil produced from the Skaggs-Drinkard 0il Pool
- and 2n undesignated Glorieta oil pool through its dually completed Skaggs B-12
No. 1 Well, located 660 feet from the North and West lines of Section 12, Town=
ship 20 Scuth, Range - 37 East, Lea County, ‘New Mexico. , _

CASE 14963 Application of Tidewater 0il Company for an oil-oil dual comp’etlon. Applicant,
N in the above-styled cause, seseks an order author121ng the dual completion of
its A. B. Coates "C" No. 14 Well, located 1650 feet from the North line and
2310 feet from the East line of Section 24, Townshlp 25 South, Rangs 37 Eas?,
Lea County, New Mexico, in such a manner as to permit the production of o0il "~
. from the Justie~Drinkard Pool and an unde51gnated Montoya oil pool through
: parallel strings of tubing.

CASE _1497: Application of Ambassador 0il Corporat1on for approval of a lease automatic
' cugtody transfer system and for permlsslon to commingle the production from
“more than sixteen wells. Applicant, in the above-styled cause, seeks an order
authorizing it to install a lease automatic custody transfer system utilizing
 positive displacement meters to handle the production from all wells producing
from the Caprock=Queen Pool :wvithin the limits of the North Caprock Queen Unit
Noe 2 in Chaves and Lea Counties, New Mexico, and to commingle the production )
from all wells within the said North Caprock Queen Unit No. 2.
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Remarks:
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01l Conservation Commission
State of New Mexico :
P. 0. Box 871
Santa Fe, New Mexico ;
Re;‘ Application by Sinclair 011 & Gas;
Company for Approval of a Non- ¢
Standard Gas Proration Unit in |
Section -36E, Eumon Gas qul
Lea County, New Mexico
'Gentlemen°
zz'( 0
Sinclair 01l & Gas Company hereby requests approval of a :
acres non-standard gas proration unit in Section 19-21S- 36E,
"Eumont Gas Pool, Lea County, New Mexico, and in support theré%f
states the following.

(1) Sinclair State 176‘We11 No. 3, located 1,650 feet e
from the East line and 2,310 feet from the South——ry *\ﬁ
line of Sec¢tion 19, is currently assigned 60 acre
non-standard proration unit consisting of WERE T
of said Section 19. , S -

(2) Sinclair proposes to enlarge the gas proration unit
to 280 acres so as to include all the acreage 1n Sin- )
cla;r's State 176 lease by adding thereto the E—NW“
and NW—NWk of said Sec¢tion 19. , .

(3) The proposed non-standard gas proration unit has the
same royalty interest, The State of New Mexico.

, : (4) The proposed non-standard gas proration unit consists
. : , ; , of contiguous quarter-quarter sections and/or lots.
; A E%_ (5) The proposed non—standard gas proration unit lies o ' l
f A wholly within a single governmental secftion.
F ¢
g . Eg';, (6) The proposed non-standard gas proration unit may
; - hd reasonably be presumed to -be productive of gas.
| LN g o - '
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‘011 Conservation Commission ‘ July 8 1958

State of New Mexico Page 2
P. O. Box 871 :
Santa ¥e, New Mexico

(7) The length or width of the proposed non- standard gas
proration unit does not exceed 5,280 feet.

wherefore, Sinclair 0il & Gas Company respectfully requests

that the foregoing application be set down for hearing before an -

Examiner at an early date. in Santa Fe, New Mexico, and after said

hearing, the Commission enter 1its order establishing a non-stand-
ard proration’unit«invaccordance.withﬁthe.application made herein.

Very truly yours, -

Sinclair Oil & Gas Company

Actorney for Applicant
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SINGLAIR OIL 8 GAS COMPANY

STATE 176 LEASE
EUMONT GAS POOL

WELL LOCATION PLAT

— 1650 ————

Sinclair (Oper) 174
! ! Phillips 1/4
‘ 174

T T
" Stote 176

80—
(3]

Scaie’ 1": (000

BEFORE EXAMINER UTZ
Ol CONSERVATION COMMISSION |

. < EXHIBIT NO. __ 2, CASE NO.
CASE NO._/ #90 o

EXHIBIT NO A
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SINCLAIR OIL & GAS CLMPANY

Vicinity STATE 176 Lease
Eumont Gas Pool

PRESSURE - CUMULATIVE AVALYS'S

Continental ~ “oyer A<L17 #4

Operator, ’ Rcreagh =®ut In B Cumlative
Lease & Vells : Assiged Fressure, PS}_ MCF
Continental - Lockhart A-30 #6 | 160 ' . -710 576,513
Drlg, & Expl. Co, - State F #3 " 200 , 839 119,838
Shell -~ State H¥L - 320 858 577,303
Humble - Utate BfL , 80 886 109,452
Continentsl - Locikhart 1-18 #3 80 905 , 909,907

"~ Sinclair - State 176 #3 _ 160 : 907 ‘ 18l,900.
Continental - Meyer A=18 #L 240 , 923 , 204,93k
Continental - .eyer t-17 #i 25 . 985 L : 273,018 -
‘Continentel < Lockhart A-18 /A1 160 996 10,934,527
Continental ~ State C #5 320 _. 1,002 : 1,368,502
Continental = Lockhart A-30 #1160 1.003 686,996

Average . : _ 916 1,504,172
TIME ~ CUMULATIVE - ACREAGE AMALYSIS

Operator, . " Wonth First Cumilative Acreage
Lease & Well ' Production MCF /ssigned -
Continental - Lockhart A<18 /3. Prior 1953 10,934,527 160
Continental - State C #5 July 1950 1,368,502 320

Centinental - Lockhart A<18 #3  Mov, 1952 909,907 - 80
Continental - Lockhart 4«30 #1  Dec, 1952 686,996 160
Hunble - State B 4 Sept, 1953 Lo9, 152 80
Shell - State H #L » April 1951 577,303 320
Continental « Lockhart A~30 #6 . April 1954 576,513 160
Drlg, & Expl, Co, - State F #3 .~ Fab, 1955 119,838 200
Sinclair - State 176 #3 Feb, 1956 184,900 160
Continentel - ieysr A-18 %l July 1956 201,934 2o -

July 1956 273,018 - 2ko

BEFORE EXAMINER UTZ

lolalN - . C . omasim ez e s
CONSERVATION T MMISSION

_Newlle i Exvisrt no. 05

CASENO.____ [/ 4 2 4

Exhibit Yo, {

Case No, /“Lq‘f




