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, BEJORE TEE CIL CONSBERVATION COMMISSION
b OF TEE BTATX OY NEV MEXICO

i CASZ WO. 1517
| Order ¥o. R-1263

APPLICATION OF AMERADA PETROLEUM
CORFORATION FORZ AN ORDER AUTEDRIZING

PCOL AMD IN AN UNDESIGNATED OIL PCOL IN
THE 1OVER PENNSYLVANIAE FORMATION.

ORDER OF THE COMMISSION

DY THR COMMISSBION:

This causd came or for bhesring at ? o'clock a.m. Ga
October 2, 1888, at Ewata Yo, New Mexico, befors Klvis A. Uiz,
Examiaer duly appeinted by the 0il Coaservation Cowmission of

Neow Nexioo, hersimafter referred to as the "Commissien,” im
sccordance with Mmle 1314 of the Commission Imles and Regulations.

i
HO¥W, om this /5 day of Oectober, 1858, the Commission, a
querwx beiag yresent, oconsidered the application, the
evidence adduced and the recommendatious of the Examiner, Elvis A.
Utz, and being fully advised im the premises,

i )¢  H
(1) That duwe public motice baviag besa givem as required

by lav, the Commission as jurisdiction of this causse and the
subject matter thereof.

(3) That the applicant, Amerada Petroleum Corporatioa,
is the owner and operator of the State BT "M Well NMe. 2, located
1980 2ot from the Nerth iime aund 660 feet from the East iime of
Sectios 33, Towaship 11 South, Iamge 33 East, NNPN, les County,
Pow Mexiee.

(3) That the applicant proposes to dually complets the
shove-deseribed State BT “N" Well No. 2 in such a manmsr &s o
permit the production of gas frem the uppsr Feansylvaanian formatien
cdjacent to the Bagley-Upper Feansylvaniaz Gas Fool and the pro-
duction of oil from an undesignated oil pool im the lower Pemasyl-
vanias fermation tlrough the casing-tubing anmuius and 2 3/8-imch
EUE tuhing respectively.
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(4) That th> mechanics of the proposed dual completioa

' are feasible and im accerd with good comnservation practices.

(6) That approval of ihe subject application will nmeot

| causs waste mor impair correlative rights.

(6) That the subjoct application should be aprroved.
IT IS TEEREFORE ORDERED:

That the applicant, Amerada Petroleum Corporatiom, be and
the same is hereby authorized to dually complete its State BI 1
"N Well Mo. 2, located 1980 feet from the NMorth line and 880 feet
from the Esst lime of Sectionm 33, Towpship 11 South, BRaange 3% Zast,
WNPM, len County, New Mexico, in such a manner as to permit the
prmctm of gas from the upper Peansylvanian forwatiez adjacent
to the Iagley-Upper Pennsylvanian Gas ool and the productiom of
0il frem an undesignated eil poal im the lower lvanian
formation through the casiag-tubing aamulus and 2 3/8-inch EUE |
tubing respeectively. "

PROVIDED HOWEVER, That app:.cant shall ccaplete., operate,
r.m-wxrn" azcordance with the provisions of Section
V, lull 118-A.

PROVIDED FURTEER, Thut applicant shall take pachker-leakage

tests wpon ® anuually thereafter during the Ammual
Shut-ia Pressure Test Period for the Bagley-Upper Peansylvanian Gas
Pool ., :

IT I3 VURTHER ORDEARD: That jurisdiction of this cause
is hereby retalned By Ché Uliamission for such further order or
oerders as May SOem ANGASSAry or comvenieat for ithe prevestion of
wastes and/ex protsction of cerrelative rights; upom failure of
applicant te comply with say requirement of this order, after prepe
notice and hearing the Commissios may terminmats the utthsrity herel
granted and require applicamt or its successcrs and assigas to limi
its activities to regular single-zone production in the interests
ef comssrvatien.

DONE at Santa Fe, Now iexico, on the day and year hersia-
above designated.
State of New Mexico
233 ao?orvauon Cosmission

A
Ed L. bcm, Clnima

P A

miii,“%r,,’ Member & Secretary
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DOCKET: EXAMINER HEARING OCTOBER 2, 1958

__jgg; Conservation Commission 9 2.m. Kabry Hall, State Capitol, Santa Fe

The following cases will be hesid before Elvis A. Utz, Examiner:

CASE 1225:

CASE 1511:

CASE 1512:

CASE 1513:

Application of Moab Drilling Company for authority to expand
its water flood project in the High lonesome Pool . Eddy County,
New Mexico, and for approval of certain unorthodox well loca-
tions therein. Applicant, in the above-styled casuse, seeks an
order auvthorizing the expsnsion of its water flood project in
the High Lonesome Pool, Eddy County, New Mexico, to include

its Davige-Federal Well No. 11-W, a proposed water injection
well to be drilled on an unorthodox location 1310 feet from

the North line and 2630 feet from the West line of Sectioa 15,
Township 16 South. Range 29 East  Applicant further seeks an
administrative procedure for the future expansion of said water
flood project to include the following proposed water injection
wells to be drilled on unorthodox locations:

Pavis-Federal No. 1-W; 10 feet from tne North line and 2630
feet from the West line of Section 15.

Davis-Federal No. 2-W; 10 feet from the North line and 1310
feet from the West line of Section 15.

Skelly-State No. 15-W; 1310 feet from the North line and 2630
feet from the West line of Section 16.

Skelly-State No. 25-W; 2630 feet from the North line and 2630
feet from the West line of Section 16.

All in Township 16 South, Range 29 East.

Application of Newmont 0Oil Corporation for an order authorizing
a pilot water flood project. Applicant, in the above-styied
czuse, seeks an order authorizing it to institute a pilot

water flood project in the Loco Hills Pool in Eddy County,

New Mexico. Applicant proposes to inject water into the
Grayburg formation through one well in Section 1, Township 18
South, Range 29 East, and through five wells in Section 6,

Township 18 South, Range 30 East, all in Eddy County, New
Mexico.

Application of Humble 0il & Refining Company for approval of

a unit agreement. Applicant, in the above-styled cause,

seeks an order approving its Bandana Point Unit Agreement
embracing approximately 14,293 acres of Federal, state and fee
acreage in Township 22 South, Range 23 East, and Township 23
South, Ranges 23 fast and 24 East, all in Eddy County, New
Mexico.

Application of Drilling and Exploration Company, Inc. for an
exception to the casing requirements for the potash-oil area
in lea and Eddy Counties, New Mexico. Applieant, in the
above-styled cause, seeks an order authorizing an exception
to the shallow-zone casing requirements for the potash-oil
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CABE 1513 coantinued
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CASE 1514:

CASE 1515:

CASE 1516:

area as set forth in Order No. R-111-A for its Ballard No. 1
Well located 19806 feet from the North and West lines of
Section 27, Township 20 South, Range 34 East, Lea ounty, New
Mexico. Applicant proposes to drill with cable tools to an
approximete depth of 3,700 feet adjacent to the Lynch Pool.
Applicant proposes to use the following casing program in lieu
of the program prescribed for cable tool holes by Order R-111-
A:

(1) 13 3/8 inch casing to be cemented at approximately
70 feet.

(2) 10 3/4 inch casing to be landed at approximately
700 feet.

(3) 8 5/8 inch casing to be landed at approximately 1250
feet.

(4) 5 1/2 inch casing to be cemented at the top of the
producing formation with 50 sacks cement for tssting
purposes .

(5) 10 3/4 inch casing and 8 5/8 inch caking to be pulled.

(8) In the event commercial production is obtained, 5 1/2
inch casing to be perforated and cement circulated to
surface.

Application of Continental 0il Company for approval of a unit
agreement. Applicant, in the above-styled cause, sesks an
order approving its Tonto Deep Unit Agreement embracing 2,000
acres, more or less, of Federal and state lands in Township
18 South, Range 34 Esst, Lea County, New Mexico.

Application of Continental 0il Company for a uon-standard gas
proration unit. Applicant, in the above-gstylesd cause, meeks
an order establishing a 320-acre noun-standard gse proraticn
unit in the Jalmat Gas Pool consisting of the S/2 Bectioxn 22,
Township 22 South, Range 36 East, Lea County, New Mexico,
said unit to be dedicated to the applicant's Meyer B-22 Well
No. 1 located 1650 feet from the South line and 990 feet from
the East line of said Section 22. ‘

Application of E1 Paso Natural Gas Company for two non-~
standard gas proration units and for the approval of one
unorthodox gas well location. Applicant, in the above-
styled cause, seeks an order establishing a 120-acre non-
standard gas proration unit in the Jalmat Gas Pool consisting
of the N/2 SW/4 and the SW/4 SW/4 of Section 4, Township 25
South, Range 37 East, said urnit to be dedicated to the
applicant’'s Wells Federal No. 3 Well locaied 1980 feet from
the South and West lines of said Section 4. Applicant further
seeks the establishment of a 200-acre non-standard gas pro-
ration unit in the Jalm2t Gas Pool consisting of the SE/4
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CASE 1516 continued

SW/4 of Section 4 and the NW/4 of Section 9, Township 25
South, Renge 37 East, lLea County, New Mexico, said unit to

be dedicated tc the applicant's Wells Federal No. 11 Well
located 430 feet from the South line and 2317 feet from the
West line of said Section 4. Applicant further seeks approval
of the unorthodox gas well location of the said Wells Federal

No. 11 Well,.
et \ r\
K‘ CASE 1517: Application of Amerada Petroleum Corporation for a dual
|

completion. Applicant in the above-styled cause, seeks an
order authorizing the dual completion of its State BT "M"

Well No. 2, located in the SE/4 NE/4 of Section 33, Township

11 South, Range 33 East, Lea County, New Mexico, in such a
manner as to permit the production of gus from the upper Penng-
ylvanian formation adjacent to the Bagley-Upper Pennsylvanian
Gas Pool, and the production of oil from the lower Pennsyl-

vanian formation adjacent to the Bagley-Lower Penrsylvanian
Gas Pool througl the casing-tubing annulus and the tubing
, respectively.

CASE 1518:  Application of Magnolia Petroleum Company for permission to
commingle productior. from two separate oll pools. Applicant,
in the above-styled cause, seeks an order authorizing it to
commingle the production from the Wantz-Abo (oil) Pool and
Terry-Blinebry 0il Pool on its Stephens Estate Lease compris-
ing the SW/4 of Section 24, Township 21 South. Range 37 East,
Lea County, New Mexico.

CASE 1519: Application of Sunray Mid-Continent 0Oil Company and British
American 0Oil Producing Company for an order authorizing a
secondary recovery project. Applicants. in the above-styled
cause, seek an order authorizing a secondary recovery project
in the Bisti-Lower Gallup 0il Pool it. San Juan County, New
Mexico. Applicants propose to inject liquefied petroleum
gas and dry gas into tte Gallup formation through the British
American Marye Well No. 2 located in the NE/4 NE/4 of Section
12, Township 25 North. Range 13 West, aund the Sunray Mid-
Continent Federal "C" Well No. 20 located in the SW/4 NW/4
of Section 7, Township 25 North. Range 12 West, all in San
Juan County, New Mexico.

CASE 1520: Application of Phillips Petroleum Company for permission to
_ commingle o0il produced from two separate pools. Applicant,

in the above-styled cause, seeks an order authorizing it to
commingle the o0il produced oin its Santa Fe Lease from the
Yates formation adjacent to the Vacuum Yates Pool with the
0il produced from the Vacuum (San Andres) Pool in four
separate existing tank batteries located in Sections 26, 27,
28, and 33, Township 17 South. Range 35 East, Lea County.
Ne.. Mexico.
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CASE 1521: Application of Huwble Cil and Refining Company for an oil.}r’
0il dual completion. Applicant, in the above-styled cause,

seeks an order authorizing the dual completion of its New

Mexico State "V' Well No. 1, located 660 feet from the South

and West lines of Section 10, Township 21 South, Range 37

East, Lea County, New Mexico, in such a manner as to permit

the production of oil from the Blinebry Oil Pool and the

Drinkard Pocl through parallel strings of 14 inch tubing.
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IN THE MAWIER OF:

CASE 1517 Application of Amerada Petroleum Corpora-
tion for a dual completlion. Applicant,in
the above-styled cause, seeks an order
suthorlizing the dual completion of its
State BT "M" Well No. 2, located in the
SE/L NE/l4 of Section 33, Township 11 South
Range 33 Bast, Lea County, New Mexico, in
such a manner as to permit the production :
of gas from the upper Pennsylvanian forma-:
tion adjacent tc the Bagley-Upper rennsyl-:
vanlan Gas Pool, and the prcduction of oil:
from the lower Pennsylvanlan formation ad-:
Jacent to the Bagley-Lower Pemnnsylvanian
Gas Pool through the casing-tubing amnnulus
and the tubing respectively.

99 a9 e ca W&

f ** o9 ¢ e

Mr. BElvis 4. Utz, Examliner.
TRANSCRIPT OF PROCEEDINGS
MR. UTZ: Case 1517.
MR. COOLEY: Case 1517. Application of Amerada Petrol-
eum Corporation for a dual completion.
MR. KELLAHINS T am Jason Kellahin of Kellahin & Fox,
S8anta Fe, New Mexlico, representing the appllcant, Amerada Petroleun
Corporation. We have one witness, Mr. McBryde.
M. UTZ: Any otner appearances in this casc? If not;

you may proceed.
(Witness sworn)

DEARNLEY - MEIER & ASSOCIATES
. GENERAL Law REPORTERS
ALBUQUERQUE. NEwW Mexico
Phone CHopel 3-6691




0. C. McBRYDE,
called as a witness, having been first duly sworn on oath, testifi%d

as follows:

DIRECT EXAMINATION

BY MR. KELLANHIL:

Q Will you state your name, please?

A I am 0. C. McBryde, Jr.

Q@ By whom are you employed, Mr. McBryde?
A By Amerada Petroleum Corporation.

Q@ In what position?

A Petroleum engineer.

Q Have you previously testified before the 0il Conservat14n

Commission of New Mexico and nad your qualifications as an expert
engineer sccepted?
A Yes, sir, I have.
MR. KELLAHIN: Are the witness?! qualifications acceptable?
MR. UTZ: They are.
Q@ Mr. McBryde, are you familiar with the application in
Case 15177
A Yes.
Q Will you describe briefly what is proposed in this ap-
plication?
A We are seeking approval for a dual completion in our
State BT "M" No. 2 in the Bagley Pools.

Q@ 7That would be gas from the Bagley Upper Permsylvanian

DEARNL €Y - MEIER & ASSOCIATES
GERERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-6691




zone and oil from the Lower Pennsylvanian zonef?

A Yes, sir, that'!s right.

Q Well, referring to what has been marked as Exhibit No. 3
will you state what that shows?

A Exhibit No. 1 is a map of the Bagley Field, and
on that we have shown the location and cwnership of all the weils
in the field. We have circled the subject well, the State BY "M"
No. 2 in red. We have shown on the map the zone from which other
wells in this Pool are prsducing, that is, those zones that are
producing -~ excuse me -- those wells that are producing from zoney
that the subject well is producing from.

@ Does that show the well location?

A Yes, sir. The State BT "M" No. 2 is located in Section
33, Township 11 South, Range 33 East. It is 1980 feet from the
North line and 660 feet from the West line of that Section.

@ Is that well location within the horizontal limits of
the Bagley-Upper Pennsylvanlan or the Bagley-Lower Pemnsylvanian?

MR. UTZ: What 1s the location of that?

A 1980 from the Nortn and 660 froﬁ the East line. Did I
say West? I am sorry.

Q 1Is that location within the horizontal limits of the
Bagley-Upper Pennsylvanian Gas Pool,or the Bagley-Lower Permsylvani
Gas Pool?

A No, sir, it 1s not. It 1s outside the limits of any poo

Q@ It is within one mile of the limits of those two pools,

2k4]
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s
1s it not?

A Yes, it 1s.

Q Now,does the Exhibit show the other completions in the
Bagley zones, including the dual completion 1in the two gas zones?

A Yes, sir. We Im ve marked on the Exhiblt those wells
producing from zones that the State BT "M" No. 2 will produce from(
Would you like for me to point those out?

Q@ No, I don't believe that is necessary. Now, referring
to what has been marked as Exhibit No. 2, will yoﬁ étate what that
is?

A Exhibit No. 2 is a marked electric log of the subject
well. We have shown on this Exhlbit the perforations opposite the
two zones marked in red. You will note the Upper zoné 1s perforatad

from 8,626 to 8,678. The Lower zone from $,876 to 9,896. We have
also shown the top of the Upper gas zone at 8,622 feet, and the
top of the Lower gas zone‘at 9,825 feet.

Q@ Will you state what the perforations were in the Lower
zone?

A From 9,886 to G,89.

Q Are those perforations in the Upper zone within the
vertical limits of what would be the Bagley-Upper Pennsylvanian
Gas Pool?

A Yes, sipr, théy are.
Q@ Is that zone gas productive in thils well?
A

Yes, sir, itvis.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBULQUERQUE NEW MEXICO
Chone CHapel 3-6691




Q Now, referring to the Lower zone, is that located within
what would be the vertical limits of the Bagley-Lower Pennsylvaniaj
Gas Pool?

A Yes, sir, 1t 1s.

Q@ And what is it productive of?

8 It has o0il production.

Q Now, referring to what has been marked as Exhibit No. 3|
will you state what that 1s?

A Exhibit No. 3 is a diagramatic sketch of the dual com-
pletion.

Q Will you state what that Exhibit shows, Mr. McBryde?

A Exhibit 3 shows the casing, cementing and completion
program on the subject well. It shows the surface, 13 3/8 inch
surfece casing set at 362 feet; 9 5/8 inch intermittent set at
3,774 feet. Shows the 7 inch casing set at 9,319 feet. Shows
the top of the cement behlind the 7 inch casing at 6,178 feet.
Shows the proposed producing interval in the Upper Pennsylvanian
Gas zone from 8,626 to 8,673 feet. Shows the Baker Model "D" pro-|
duction packer set at 9,800 feet; the PSI nipple set immediately
above the packer at 9,793 feet. Shows the proposed producing in-
tefval of the Lower Pennsylvanian zone from 93,886 to 9,390 feet,
and the drilled out depth and the total depth of the well.

Q Now, what 1s the purpose of that PSI nipple?

A PSI nipple is placed in the single tubing string to

-enable us te use the single string of tubing to perform any type

DEARM €Y . MEIER & ASSOCIATES
GENERAL LAW REFPORTERS
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of Work that we desire on either 2one by deing some wireline work
without pulling the tubing.

Q Would that type of completion enable you to do any
treating or testing or remedial worlk that might be required or
reascnably anticlipated in this well?

A We can acldize elther the upper or lower zone, or kill!the
lower zone 1f we needed to.

Q What is the status of the Upper zone at the present timT?

We have that zone shut in at the present time.

A
Q@ And are you producing the Lower zone at the present ting?
A

Yes, sir. It has an oll allowable of 132 barrels right

now, and we sre producing it.

Q Is this type of dual completlion a type which has here-
tofore been approved by this Commission?

A Yes, s8ir, it 1s.

Q In your opinion, will it prevent commingling of fluids
or.hydrocarbons from the two zones?

A Yes, sir, 1t will.

Q@ Is ~ the type of completion such that you can adequately
test to determine if thére is communication between the two zones?

A Yes, s;r.

Q 1Is this proposed completion, in your opinion, in the
interest of the conservatlon and the prevention of waste?

A Yes, sir, 1t 1is.

Q@ And will correlative rights be protected by such a com-

OEARNLEY - MEIER & ASSOCIATES
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pletion?
A Yes, sir.

MR. KELLAHIN: At this time we would like to offer in
evidence Exhibits 1 through 3 Inclusive.

MR. UTZ: Without objection, they will be recelved.

MR. KELIAHIK: Thatts all the questions I have.

MR. UTZ: Does anyone have a guestion of the witness?

CROSS EXAMINATION

BY MR. COOLEXY:

Q Inasmuch as the Lower zone is completed in an interval
which is designated as the Lower Pennsylvanian Gas Pool just a
mile away or less than & mile away, 1n other wcrds, this being
productive of oll, does Amerada have any recommerd ations as to
proper and logical designation of this oil productive zone as
discovered in this State BT "M" No. 2 Well?

MR. KELLAHIN: I would like to make a statement in con-
nection with that, if I may. The matter of Pool Rules as to this
type situation will, of course, have to came before the Comnias-
ion, but until some experience has been galned, Amerada is not in
a positlion at the moment to make a recommendation. ﬁe realize, of
course, it will have to come back.

MR. COOLEXY: It would be Amerada's recommendation that
this be left as an undesignated oil poél?

MR. KELLAHIN: That is correct, yes.

MR. COOLEY: The Rules and Regulations for the Bagley-
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Lower Pennsylvanlian Gas Pool prescribe that all wells completed in
that vertical interval within a mile would be drilled, operated,
produced and prorated In asccordance with the provisions of that

Order. However, it seems inappropriate Iinasmuch as this is not a

gas well.

MR. KELLAHIN: That's correct. I would like to call thé
Commissiont'!s attentlon to this fact. The Pool Rules for the Upper
Bagley Permnsylvanian zone make a provision for this type of situa-
tilon. This 1is the flrst oil that has been dlacovered in the Lower
Bagley Pennsylvanian Gas zone, and the Rules applicable to the Upp#r

zone might not fit the Lower zone. until such further --

Q (By Mr. Cooley) Mr. McBryde, what is the gas-oil ratio
of this Lower Pennsylvanian completion?

A The last test that we had on that,it was 1,656 on a
twenty~four hour test.

Q Do you have any explanation why two wells completed so
close to each other in the same zone would have such different pro+
ducing characteristics?

A Wnich other wells are jou referring to?

Q Well, the neareét well producing from the Lower whicn
should be your --

A Shell Amerada State "A" Unit No. 1 --

Q Yes.

A -- in the SE/l} of the SE/l of Section 23. The State BY

_ "M" No. 2 is lower on the structure than any other well productive

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEwW MEXiCO
Phone CHapel 36691




10

from this zone, and we have just encountered a small oil rim.
Other than that, I have no other explanatloun.

Q Do you think it 1s possible that what we have designatea
as the Lower Pennsylvanian Gas Pool is actuvally a gas cap?

A %2 think that this oil rim that we found will be of a
very minor significance. I would hesitate to cali 1t & gas cap.

I would rather approach it from the other angie and call this an
oil rim. I might add that we don't know for sure yet what we have
here, but we do have some o0il.

Q Would you be of the opinion there is communication
across this half mile interval between the subject well and the
Shell Amerada State ®"A" Unit No. 19

A Yes, I think so.

MR. UTZ: Any other questions? Mr. Fischer.
Mr. FISCHER: I have a few.
MR. UTZ: You may proceed.

QUESTIONS BY MR. FISCHER:

Q Mr. McBryde, on your schematic diagram, your tubing shogys

only the PSI nipple. It seems to me like you would need a circulag-

ing sleeve also on that tubing above the nipple and p~cker approxiw

v

mately opposite thé Upper Pennsylvanian Gas zone in order to be
able to - 1if you determine it necessary to work that well over or
take bottom hole pressures through the tubing, don't you think you
would need a circulating sleseve there?

A We can clirculate throuzh the PSI nipple.

DEAWNLEY . MEIER & ASSOCIATES
GENEHAL LAW REPORTERS
ALBUQUERQUE. NEw Megxico
Phone CHopel 3-6691




@ Do you have perforation there?

A The nipple has ports in it, and we can run a8 tool on
a wire line to close those ports off to the Upper zone and leave
the Lower zone open, or we can run a blanketing plug below the FS3
nipple which will blanket the uUpper zone opened through the tubing
through those ports.

Q So you wouldn't need your circulating sleeve?

A No, sir.

MR. FISCHER: +thank you.
QUESTIONS BY MR. uTZ:

Q@ Is this well receiving an allowable as an undesignated
0ll well at the present time?

A Yes, sir, I believe that's right. It has an allowable,
I think, of 132 barrels a day.

Q And it is your suggestion that it continue to receive an
undesignated oll well allowable until such time as you have more
information?

A Yes, sir.

Q And that 1s true insofur as the upper zone is concernedf

A Ko, sir. The Upper zone is a gas completion. It pro-
duces dry gas, and until ve -- well, we are not ready to produce
that yet. It is still shut in. We are trying to decide acreage
thet we might want ro dedicate to it.

Q That was my next guestion. You donit know what acreage

you would like to dedicate to the upper zone?
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A No, sir, we are still working on that. There 1is a pos-
sibility that we will drill another well up in that vicinity, and
until we decide on this well, the location of it, we wlll not be
able to offer a firm recommencation on the acreage for the upper
Zone .

QUESTIONS BY MR. COOLEX:

Q #r. McBryde, the Snell Amerada State "A" unit No. 1 Well
J

didntt it show the SE/& of Section 33 tc be non-pr ductive of gas
from the upper Pennsylvanian Gas Fool?

A& There has been some controversy on that. I personally
think it is productive, and I think that at the proper time we
could show that 1t 13 productive. It is at the present time out-~
side the 1imits of the Pool.

MR. UTZ: Did you drill the well?

A No. I think Shell drilled it.

¢ (By Mr. Cooley) It would be rather difficult, in any
event, whatever acreage you dedicated to your State Br "M" No. 2
Well, to make that acreage contiguous with the present delineation
of the Bagley~upper Pennsylvanlan Gas Pool, wouldnt't it?

A I don't think it would be very difficult.

Q@ Well, isn't the SE/l, of the SW/l, of Sectionn 3 ocutside
of 1t?

A The entire south half of Section 34 in the Upper zone

is attributed to our BT "K" lo. 1.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
. ALBUQUERQUE. NEw MEXICO
Phone CHapel 3-8691
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Mi. CQOLEY: That's all the questions I have.
MR. UTZ: Any other questions of the witness? If not,
the wltness mey be excused.
(Witness excused)
MR. uTZ: Any statements to be made in this case? If
not, the case will be taken under advisement.

The hearing will be recessed until one-thirty.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-669]
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CERITIFICATE

STATE OF NEW MEXICO )
couNtY OF HERNALILLO ; >

I, J. A. TRUJILLC, Notary Public in and for the Couniy of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the Wew Mexico
0il Conservatlion Cormission was reported by me in stenotype and
reduced to typewritten transcript by me and/or under my personal
supervision, and that the same is a true and correct record to the
best of my knowledge, ski1ll and ability.

WITNESS my Hend and Seal, this, the f_?_ day of ﬁg“&
1958, in the City of Albuquerque, County of Bernalillo, 3tate of

New Mexico.

JLQ’. Ayl

Notary Phblic

My Commission Expires:

October 5, 1960

1 do hereby cartify that the foregolng is
g cosplets rzooxd of e provepdings in
the Era ines b ..ing of (ase ¥o., L8547,
bear® oy o8 L& 195K .
% .

DEARNLEY - MEIER & ASSOCIATES
GENERAL (AW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel! 36691
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MAIN OFFICE 0CC /I/ s
1958 R st et omassion
BOX 2045

HOBBS, NEW MEXICO

DATE 8/2 /58
OIL CONSERVATION CCOMMISSION Res Proposed NSP
BOX 871
SANTA FE, NEW MEXICC Proposed NSL
. Proposed NFO,
Proposed DC __ X
Gentlemens:

I have examined the application dated

for the _Amerada Pet. Corp. State BIM #2-H 33-11-33
Operator Lease and Well No, S-T-R

and my recormendations are as follows:

cht"'—-E.F.E.

OQK.—J.'.R.

Yours very truly,

ys&wumw
- ./9’ 7
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o L M3:2A Nomwment, New Mexico - /A% /
AR August 18, 1958 /
/
Mr. R, F. Montgomsry ,-#
New Mexico 01l Conservation Conmission U/S(‘
P, O. Bax 2045 ¥

Hobbs, Kew Hexico

Dear Sir:

Attached to this lstter is an application for a dual completion
on the Amsreda Petrolsum Corporation State BT"M® Mo, 2 in the Bagley
Field, This well has besn dually complated in ths Baglsy Upper Fern Gas
Zone and Begley Lowsr Penn Gas Zone, The well is locatsd in the SE/a
NE/4 Section 33, T11S, R33E.,

The following completion date is submitted for your informatioems

P
Produced at rate of 2,500 dey om 20/64" chole through per-
forations from 8626'-8638', 8644!'-8656!', and 8662'-8678'. Casing Pres-
sure 1150¢f.

P
Flowed st rate “IB%.IZOL%’I:. '-%Mo per dqucn 3/4* chole through

perforstions from 9886!'-9896'. Gas Volume - Lli MCF/day, GOR - 1250,
tuoing pressure 100f, oil gravity - 47.8%,

. The upper prodiucing soms is outside the horizontal limits of
the SBaglsy Uppesr Penn Gas Pool but within ths vertical limits. We
request that it be placed in the Bagley Upper Penn Gas Poel.

The lower producing interval is cutside the horisomtal limits
of the Baglay Lower Pemn Gas Pool but vithin the verticsl limits of this
pocl. Hewever, completion dats imiicstes that it will be an oil well,
We request that far proraticn purposes that it be considerevd as a Ragley
Penn oil well, with a normal 40 acre unit oil allowsble.

Very tmly yours,
AMERADA PETROLEUA CORPCRATION
- 7 3
?I,,[, [ﬁ /¢'\£
D. C. Ca
REB/wh

co: /01l Conservation Commission
Santa Pe




NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO 7-3.58

APPLICATION FOR DUALM“EE“%’QCC

iel ame I W -
Field N mn-n:::.z couﬁsane > M i24

Operator Lease Well No.

Location |Unit ction -Tovnship Range —2
of Well i X | D 118 =

I. Has the New Mexico Oil Conservation Commission heretofore authorized the dual completion of a well ia these same pools o¢ in the same
zones within one mile of the subject well? YES__ X
2. If answer is yes, identify oae such instance: Order No. ; Operator, Lease, and Well No.:
. Texas FPagifis Cosl & OiL
wot oS State %" AJC 2 f}

o

3. The foliowing facts are submitted:
Upper Zoae . Lower Zope

a. Name of teservoir y M-&h————

b. Top and Bottom of

Pay Section

(Perforations)
¢. Type of production {Oil or Gas)
d. Method of Production

(Flowing oc Asmificial Lif) Faring Flawing

4. The following are attached. (Please mark YES or NO)

_¥e8 o. Diegrammacic Sketch of the Dual Completion, showing all casing strings, includiag size and setting, top of cement, perforated in~
tervals, tubing strings, including dnmeters and setting depth, location and type of packers and side door chokes, and such other
information &s may be pertinent.

_m_b. Plat showing the location of all wells on applicant’s lease, all offset wells on offsct leases, and the sames and addresses of
operators of ail leases offsetting applicant’s lease.

YXo8 c. Vaivers consenting t¢ such dual completion from each offset operator, or in lieu thereof, evidence that said offset operators have
been furnished copies of the -pplicuion.*

YO8 4. Eicctrical log of the well ot other acceptable log with tops and bottoms of prodpcing zones and intervals of petforation indicated
thereon. (If such log is aot available at the time application is filed, it shall be submitted as provided by Rule 112—-A.)

§. List all offset operators to the lease on which this well is located together with their correct mailing address.

___@wlf Of) Corparation - P.0, Bex 7167, Nebbs, Hew Nexisce
Shall 01l Cempany - P.O0. Box 1957, Nohbe, New Nexise
Sunray-Mid Centinemt Ol Cempeny - Wilco Building, Midlemd, Temas

6. Were all operators listed in Item $ above sotified and furnished a copy of this application? YESJNO___... lfumun.,puchtc
of such notification ___ ANEWSE 19, 1953 .

CERTIFICATE: L, the undersigned, state that [ am the __Digtpiat-Supsristendemd of the _Amareda Pekralowm v
___m____(conpany).udthulmamhmzedbywdconpnyw-kethumudthum.nmmmd .
mde:myupunuuud&ncumudthudehmmdtheummm,coaectndm-ple:ewthebeuduthlod‘c ‘

%/[ [a/b/M

&onldmvm&o--udhe:mmmmpnyuspﬂmmﬁaadnmmuvemm :heNewllexwoOleum
Commission will bold the application for a period of twenty (20) days from date of rec=ipt by the Commission’s Saata Fe office. If,
after said tweaty-day period, no peotest nor cequest for hearing is received by the Saata Fe office, che application will chen ke processed.
NOTE: If the proposed dual completion will result in an unorthodox well location and/or a non-standard procation unit in either or both of the
peoducing z , then sep e application for approval of the same should be filed simultaneously with ckis applicatioa.




326" J_ b& 13 3/8" cemsnted w/275 sxs whieh
_,L/b/,/ ciroulated.

b ra (N T LA 9 5/8" cemented with 1500 sxs which

£illed to LABT?

/
6178t TOP CEMENT behimd 7" casing

|y -
/
8626/ 8638 Begley Uoper Pemm Gas Zooe ¢
8662 ~8678" |
! 793" = 7 o PSI Nipple

9800° - [~ Packer
Fg/_,,- 2% EVE
T—// 4T .
/ 42717
/ e 2 _»
é N A
%
A
‘
9886 -9896! Bagley Lower Penn Ggs Zone
D.0.D. 9912*
T.D. 99200 7" cemsnted w/900 sxs which

fillad to 6178°
FE UM CRATL

DUAL COMPLETION
State BI"M® #2
Sec. 33’ T-llq?o, R-33-B
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