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Case 1528 be heard with Case 1527.

MR, UrZ: Are you asking for s consoiidation of Casmes
1527 and 1528 for purposes of testimony?

MR, CARNES: Yes, sir.

MR, UTZ: Is there objection to the consolidation of 1527
and 1520 for purposes of testimony?

If therwv 1s nc objection, they will be consolidated for
purposes of testimony only.

MR, CARNES: I muat apologize to the Eraminer that we do
not have legal counsel with us today. I will be the only witness
for Tennesses Gas,

(Witneas sworn in}.

. H, CARMES
cclled as & witness, having been first duly sworn, testified as
follows:
DIRECT EXANMINATION

BY MR, PAYME:

MR, UTZ: VWould you stete your name again, please?

A J, H. Carnes. I have not previously qualified before
this Commission.

Q (By Mr. Payne) What is your position, Mr. Carnes?

A District Englneer for Tennessee Gas in Hobbs, New
Maxico.

Q VWould you give us a brief resume of your background
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and ¢xperience®

A I graduated from Kansas State College, BS in Mechanical
Engineering in January, 1950. For the past e¢ight and a half years,
I have been active in supervisory positions as a petroleum engineed

Q Are you familiar with the Tennessee Gas Transmission
Company's applications in these two cazes?

A I am.

MR, PAYNE: Are the witness' gualifications acceptable,
Mr. Examiner?

MR. UTZ: 'They are, yes.

Q@ (By Mr. Payne) Proceed.

A We will present three exhibits for this hearing, a
plat of the Kemnitz area showing the development on the Tennessee
Gas leases as covered by these two applications outlined. Exhibit
Twe will De a schematic presentation of the proposed tank battery
ocn the Kemnitz "B" lease covering application 1527, and Exhibit
Three will be a schematic presentation of the proposed tank
battery‘on “B," "C" and "D" leases’covering application 1528.

Tennesseé proposes . to consolidate To comningle the surface
storage production from the Kemnitz-Wolfcamp and Kemnitz-Cisco
0oil pools under these two leases. We propose to--Tennessee pro-
poses to ude positive displacement meters to meter the production

from both the Cisco and Wolfcamp zones in the common surface

storage.

These same type meteringz equipment and metering installati¢ns
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RAVEe previously Dedll approved 1n the INLI1IipB PetT.Alcum Company
L ) New Mexico lease in Section 25 Soutnh tnat offscts the Kemnitz "BY
lease on Order Number R-1201, and have been approved lor the pur-
chase of State "E" lease in Section 21 offsetting "A," "B," "C"
and "D" leases. That was approved on Order Number R-1216.

Referring to Exhibits Two and Three, we propose to use
metering equipment on the downstream site, our separator and cur
standard nookup.

I have no more testimony to present at this time.

CROSS EXAMINATION

BY MR. UTZ:

Q What does your Exhibit Number Three show?

A Exhibit Number Three merely shows the proposed tank

battery arrangement for the "B," "C" and "D” leases, they will
be very simllar. Adequate test facilities will be installed at
both batteries. There is no production at this time o.. the "D"
lease,

Q@ Exhibit Number Two shows the propoéed hookup for your
"B" lease and Exhibit Number Three shows the proposed tank
batteries for your metering devices for "B," "C" and "D" leases?

A "B," "C" and "D" leases. We have previously been
approved for common storage in the Wolfcamp only.

MR, UTZ: Yes, Do you wish to‘enter Exnhibits One, Two
and Three in evidence?

- A At this time, if I may.
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: ou o0, SCPted,
Does that conclude your testimony?

A It does.

MR, UTZ: Are there any questions of the witneas?
MR, FISCHER: Yss, sir.

MR, UTZ: Mr. Fischer:

CROSS EXAMINATION

BY MR. FISCHER:

Q Mr, Carnes, could you give us the gravities of the two
sources?

A Pardon me, the Wolfcamp oll gravity averages 39,8 and
from the Cisco 1t averages approximately 40.1. Both crudes are
Aweet.

Q Do you happen to have the 30R!'s?

A The GOR's at the present time from the Wolfgamp field
are approximately 1215, that from the Cisco approximately 1500,

Q How many days' storage would you have on each tank
battery when they are commingled?

A Vhen they are comningled, approximately four days.

Q On each battery?

A On each battery.

Q How long does it take you--do you have any trouble
getting your tanks te run?

A Do,

MR, FISCHER: That's all I have.
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MR, UTZ: Any other questlions ol The wiiIness?

CRCSS EXAMINATION

BY MR. PAYNE:

Q Mr. Carnes, do you propose to separately meter the
production from each zone prior to commingling?

A Yes sir, our schematic presentation shows that there
will probably bemw commingling prior tc metering.

MR. PAYNE: Thank you.

A You will notice on the Kemnitz "B" battery we in effect
have three metering separators, two for production, one for test.

CROSS EXAMINATION

BY MR. UTZ:
Q@ There will be no possibillity of commingling in the
pools before metering?

A None.

CROSS EXAMINATION

BY MR. FISCHER:
Q@ Do you have two separators for each pay?
A We only have one Cisco well on either lease, so they will
be continuously metered. On the Woifcamp, we will have a metering
separator and a production separator.
Q@ What size are your tanks?
A On the Xemnitz "B" lease, they are a thousand barrels

and on "B", "C" and "D" they are five hundred barrels. DNone of

the wells on "B," "C" or "D" at this time are top allowable.
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(60

Ts there any wacer procduction 1n tne mecvering?

Q@
A At this time, no.
Q None?

A And none 1is c¢Xxpected.

MR, FISCHER: Thank yocu.

MR, UT2: Mr. Carnecs, would your company be ~iiling to
make any production tests necessary to indicate the producing
ability of each of the wells when thney are conmingled. together?

A We would.

MR, UT2: Are there any other quesftions of the witness?

(No response}.

MR, UTZ: 1If not, the witness may ve exXcused.

(Witness excused).

MR, UTZ: Are there any other statemencts to bte made in
this case?

(No response).

MR, UTZ: If there are no other ~tatements, the case will

be taken under advisement.
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STATE OF NEW MEXICO )
: S8

CCOUNTY OF SERNALILLO )
I, JERRY MARTINEZ, Notary ruablic in and for the County

of Bernalillo, State of New iMexico, do hereuy certify that the
foregoing and attached T.anscript of Hearing vefore the New Mexiceo

Cil Conservation Commission wag repcrted vy me in stenotype and
reduced to.typewritten transcript by me, and that the same is a

trae and correct record, to the vest of my knowledge, skill and

ability.

WITNESS my hand and Seal this 23rd day of October, 1958,

in the City of Albuquerque, County of Bernalillo, State of New

Mexico.
s -
el Notary Public 7
My Commlssion Expires:
January 24, 1962
Ide t’mw Bart T P )
n o DU TR e Treoteg te
2224 5> ©
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

November 10, 1958

Mr, J. F, Carnes

Teanessee Gas Transmission Co,
P.O, Bax 2027

Hobbs, New Mexico

Dear Mr. Carnes:

We enclose two copies of Order R-1273 iseued November 5,
1958, by the (il Conservation Comrission in Case 1527, which was heard
on October 22nd at Santa Fe before an examiner,

Please note that thic crder requires that each meter instalied
in the subject system shall be tested for accuracy at intervals and in a
manner satisfactory to the Commission. It will be necessary for you to
run a series of tests of sufficient duration to determine that the meters
are fanctioning properly immediately {ollowing installation. Thereafter,
tests should be made at intervals not to exceed one month and a report
of said calibration filed with the Commission. The meters shall be
calibrated against a master meter or against a test tank of measured
volume.

Very truly yours,

A, L. Porter, Jr.
Secretary - Director

bp
Encls.




EEFORE THE OIL CONRERVATION COMMISSION
GF TEE STATE OF MEVW MEXICO

IN THE MATTER OF THE HEARING

CALIED BY THE QIL CORSERVATION

COMMISSION OF NEW MEXICO FOR

TRE PURFOSE OF CONSIDERING:
CABE NO. 1827
Grder No. R~-1373

APPLICATION CF TEXNESSER GAS
TRANEMISSION COKPANY FOR PERMISSION
TO COMMINGIE THE PRODUCTION FROM
TVO BEPARATE POOLE 1IN LEA COUNTY,
KEV MEXICO.

ORIDER OF THE COMMISBION
BY THE COMMISSION:

This cause came¢ on for hearing at 9 o'cleck a.m. oa
October 234, 18868, at Santa Fe, New Mexico, before Elvis A. Uis,
Exaninsr duly appointed by the 0il Comservation Commission of
Neow iaxico, ereinaftor referrod te as the "Commissiom, " in
accordance with Rule 1214 of the Commisszion Ruless and Regulatioas.

24
WOV, o this =~ day of November, 1988, the Commission,
a querum being preseanl, Raviig considered the application, the
evidence adduced, and the recommsndatioas of the Examimer, ERlvis
A. Utz, and being fully advised in theo premises,

YINDS

(1) That due public motice haviamg beoea given as required
by lavw, thwe Commission has jurisdiction of thia cause amd the
subject matter thereof.

(3) That the applicant, Teanessees Gas Transamission
Company, is the ocwmer and operator of the State A. A. Kemmitz "B"
Well No. 5, located 1930 feet from the lorth lins and 680 ieet
from thes Yest line of Bectica 25, Townahip 16 South, Tange 33 East,
- XMPN, Lea Couaty, New Mexico.

(3) That by Administrative Oxrder DC-8785 applicant was
authorized to dually complete the said State 4. A. Essmitz "B"
Well No. § in such a manser as to permit the productien of oil
from an undesigaated Cisco (Penmsylvanian) pecl amnd the productioa
of oi. Irom the XKesaitz-Welfcamp Fool.

(4) That applicant seeks am order autherisiag the
ocommingling of production from the said State A. A. Femmitz 'B"
¥ell No. 5 frem am undesignatec Cisco (Pemmsyivanias) poel and
from the [ennita-Welfcamp o' after the produstion frem eash
of maid pools has been separately measured.




 cause waste mor impair correlative rights.

e :
Case No. 15327 ;
Order We. R-1373

(8) That approval ¢f the subject application will net

IT 15 TERREFORE ORDELED: |

That the applicant, Teamessee Gos Transmission m f
bs and the same is hereby suthorised ts cemmimgiv iae Cisce { ,-‘,a
vanian) and Kesmitz-Wolfeamp productien from t¥e Jually wiaiateé !
State 4, A. Esmnits “B” Well Ne. 5, located 1980 feet from the lor
1ine and 680 feot from the West lime of Bectien 125, Mpl‘lu
age 35 East, MPFY, Lesa Covaty, New Mexioce, mvidod that the
,‘33‘“’““13 2oom mankh nak of anid nan‘l- ie mn“l' m.d ” DB'“!“
displacenent meters prtox- to Inug co-iuhd }

PROVIDRD FURTERR, That the applicant shall chsck sald |
meters for ACOUracy at 1Atervals amd ia a mamser satisfastory to
the Commissiea.

DOERE at Santa Je, hthxlu.athuyuﬂmrbﬂw
above dessigmated.

i

STATR OF EEV MEXICD !
OIL CONSERVATION COMNIBBION

? L et

EDVIN L. NECHEM, Chairman

B

Y K. MORGAN,

Ve o '7 "\ _

‘ /, U’ t/
A

<N

Z
L. PORTE ,(/Jr.‘,/nh-bor & Becretary
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TENNESYEER/ @SIRBAJE%MISSIUN COMPANY

Post Office Box 307

1223 82p Hobbsgy New Mexico
Pugnat. 5; 4550

State of New Mexico

0il Conservation Commission
Box BTL

Santa Fe, New Mexico

Re: Application For Dual Complation
Geutiauein,

Attached is an Application For Dual Completion of the Tennessee
Gas Tranamission Company 3tate A. A. Kemnitz "B". %iell No. 5,
located in Unit %, Section 25, Township 16 South, Range 33 Rast,
. M. P. M., Lea County, Hlew Mexico.

Tennessez proposes to utilize parallel strings of 2-3/8 inch tub-_
ing for the production of oil from the Kemnit: Wolfcamp Pool and
an undesigneted Pennsylvanian (Cisco) pool. . schematic diagram
of the proposed completion is attachesd. A similar application was
approved on Crder No. R-1201 for the dual completion of the Phil-
lips Petroleum Company New Mex ‘A", V=211 ¥o. 1, the Southeast
offset to the subject well. Administrative approval of this appli-
cation is theralore —espectfully requested.

Tennessee further proposes to commingle the production from these
20..28 into common surface stcorage after separately measuring the
production from each zon= by th2 use of positive displacement
meters. A simllar request was approved on Order No. R-1201 for
the Phillips Petroleum Company New Mex ‘A" No. 1. If administra-
+ive approval to this portion of the Application cannot be granted,
then it is respectfully requested that the matter be scheduled for
hearing ot an early date.

All offset operators have been furnish=d copies of this Application
and waivers reqgquested from esach.

Very truly yours,

TVNNVSSEZ CAS TRAKGMISSION COMPANY

L/
JFC /mh L
cc: Torest 011 Corporation, Box 4106, Odessa, Texas
Phillips Petrolsum Company, Box 2105, Hobbs, New Mexico.

Sinclair 0il & Gas Company, 520 East Broadway, Hobbs, New Mexico.

N. ¥. 0. C. C., Box 205, Hobbs, Tew Mpxico

Attachments.

i F. Carnns 47kpig

District Engineer Ve




OIL CCNSERVATION COMMISSION
SANTA FE, NEW MEXICO
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DOCKET: EXAMINER HEARING OCTOBER 22, 1958

O1l Conmervation Commission 9 a.m. Mabry Hall, State Capitol, Santa Fe

The following cases will be heard before Elvis A. Utz, Examiner:

CASE 963:

et

CASE 1527:

CAEE 1528:

CASE 15239:

CASE 1530:

Application of Humble Oil & Refining Company fo:r the amend-
ment of & unit agreement. Applicant, in the above-styled
cause, soeks an order amending the South Four lakes Unit
Agreement approved by Order R-710 to enlarge the unit arsa
to include the N/2 8SW/4 of Section 1, Township 12 South,
Aange 34 East, Lea County, New Mexico.

Applicatien of Tennessee Gas Tranamission Company for
peraission to commingle the o0il produced from two separate

oil pools. Applicant, in the above-styled cauge, seeks an
order authorizing it te commiagle the oil produced from its
State A. A. Keanitz "B" ¥Well No. 5, located in the SW/4 NW/4
of Section 25, Township 16 South, Range 33 Eam', iea County,
New Mexico, f-om the Kemnitz-Wolfcamp Pool and an undesignited
Pennsylvanian (Cisco) poel. Applicant proposes to separately
meter the production froam each zone prior to commingling.

Application of Tennessee Gas Transmission Company to comxingle
the production from twe separate oil pools from three of its
state leases. Applicant, in the above-styled cause, seeks an
order autborizing it te commingle the 0il preduced from the
Ksmnite-Wolfcamp and Kemnitz-Cisco Pools from the wells on

its State "B", State ""C" and State '"D" Leases located in
Sections 21 and 28, Township 16 South, Range 34 East, Lea
County, New Mexico. ,

Application of Kersey & Company for permission to commingle
production from two separate oil pools. Applicant, in the
above-styled cause, seeks an order authorizing it to commingle
the production from the Grayburg-Jackson Pocl and the Fren
Pool from two wells located on the SE/4 SW/4 of Section 16,
Township 17 South, Range 31 East, Eddy County, New Mexice.
Applicant does not prepose ‘o meter the production from each

pool.

Application of Rice Engineering & Operating, Inc. for an
srder authorizing a salt water disposal well. Applicant, in
the above-styled cause, seeks an order authorizing the
disposal of produced salit water through its E~M-E SWD Well No.
A=32 to he located 1320 feet from the North and East lines of
S8ection 32, Township 21 South, Range 36 East, Lea County, New
Mexico. Applicant proposes to inject the produced salt water
into the San Andres formation in the interval frem 4250 feet
to 4600 feet.
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Docket Ro. 28-58

CASE 1531:

CASE 1532:

CASE 1833:

CASE 1534:

CASE 1535:

CASE 1536:

Application of Rice Engineering & Operating, Inc. for an
order authorizing a salt water disposal well. Applicant,

in the above~styled cause, seeks an order gsuthorizing the
disposal of produced salt water through Amersda Petroleum
Corporation's Adkins Well No. 2, located 990 feet from the
South line and 330 feet from the West line of Section 5,
T.waship 20 South, Range 37 East, Lea County, New Mexico.
Applicant preoposes ic injeci the produced salt water into the
gan Andres formation in the interval from 4490 feet to 4950
eet,

Application of Sunray Mid-Continent Oil Company for an order
authorizing a salt water disposal well. Applicant, in the
above-styled cause, seeks an order authorizing the disposal
of preduced salt water through its Hobbe "G" Well No. 1,
located 1880 feet from the North and West lines of Section 36,
Township 8 South, Range 33 East, Lea County, New Mexico.
Applicant proposes to inject the produced salt water through
the well bore into the Pennsylvanian fornation in the interval
from 9834 feet to 9865 feet.

Application of E1 Paso Matural Gas Products Company for a
dual cempletion. Applicant, in the above-styled cause, seeks
an order authorizing it to dually complete its Frontier No.
1~B Well, located 890 feet from the South line and 890 fest
from the East line of Section 9, Township 27 North, Range 11
YWest, San Juan County, New Mexico, in such a manner as to
permit the production of o0il from an undesignated Gallup oil
pool and the production of gas from an undesignated Dakota
gas pool through parallel strings ol tubing.

Application of Zapata Petroleum Corporation for permission
to commingle production from nine non-contiguous state leases.
Applicant, in the above-styled cause, seeks an order author-

izing it to commingle the preduction from nine separate state

leases in the Vacuum Pool, all in Townships 17 and 18 South,
lh.nqc 35 East, Lea County, New Mexico.

Applicatien of Carper Drilling Company for permission to
commingle the oil produced from two separate oil pools.
Applicant, in the above-styled cause, seeks an order author-
izing it to commingle the production from three wells comple-
tad in the Corbin Pool and one well completed in the

Maljamar Pool, all on its ¥Wyatt lease in Sections 33 and 34,
Township 17 South, Range 33 East, and Section 5, Township 18
Seuth, Range 33 East, Lea County, New Mexice, and to ascertain
the production from each well by means of periedic tests.

Application of Shell 0il Company for permission to commingle
the 0il produced from four separate leases. Applicant, in
the above-styled cause, seeks an order authorizing it to
commingle the production from four separate state leases in
Sections 8 and 9, Township 16 South, Range 34 East, Hume-
Queen Pool, Lea County, New Mexico.



Docket No.

CASE 1337:

CASE 1338:

CABE 1539:

28-58

Application of Pure 011l Company for a dusl cempletion.
Applicant, in the above-stylad cause, seeks an order
anthorizing it to dually complete its South Vacuum Unit
Fo. 2-35 Well, located 1880 Zeet from the Seuth line and
660 feet from the East line of Section 35, Township 18
South, Range 35 East, Lea County, New Mexice, in such »
manner as to permit the productien of il frem the South
Vacuus-Devonian Pool and gas from an undesignated McKee
sas pool through parallel strings of tubing.

Application of Aztec 0Oil & Gas Company for the assignment of
minisum allowables to certain gas wells in the Fulcher Kutz-
Pictured Cliffs Gds Pool, San Juan County, New Mexico.
Applicent, in the above-styled cause, sesks an corder assign-
ing nminimum allowables to the following deacribed gas wells
in the Fulcher Kutz-~Pictured Cliffs Gas Pool in order to
prevent premature abandonment of said wells:

Cozxzens Ko. 3 and No. 4 Wells, both in Sectien 20, Township
29 Rorth, Ranges 11 Vest;

Hart No. 1 Well, SQction 11, Township 29 North, Range 12 West;
gnldor ¥o. 1 lbll Section 29 Township 30 lbrth Range 12
est;

Corncll No. 3 and No. 4 Wells, both in Soction 12, Township
29 North, Range 12 West;

211 in S8an Juan County, New Mexico.

Application of T. J. Sivliey for an exception to the casing
requirements for the potash-oil area in Eddy and lLea Counties,
New Mexico. Applicant, in the above-styled cause, seeks an
order authorizing an exception to the casing requirements

for the potash-oil area as set forth in Order R-111-3 for

its Pederal-Silver No. 1, an exploratory well to be located
1980 feet from the South and East lines of Section 28, Town-
20 South, Range 34 East, lea County, New Me_ice. Applicant
propyoses to drill with cable tools to the Yates formation.

The casing program of applicant is as follows:

13-3/8" Casing in top of red bed at approximately 70 feet.
10~-3/4" Casing as cave string to about 700 feet.

8-5/3" Caming, this being the water shutoff siring to
approximately 12350°', but in any event belorx water.

8-1/2" Casing to be set at a point selected by operator
abeve pay zone expected to be encountered at 3625', but
in no event to sxceed a deopth greater than 600 feet below
the base of salt.

That the applicant should be permitted to pull all casing
except the 5-1/2" production string in the event that
commercial oil or gas is found.
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CASE 1540: Application of E. P. Campbell for an exception to Rule 505
of the Commission Rules and Regulations. Applicant, in the
above-styled cause, seeks an order granting am exception to
Rule 505 of the Commission Rules and Regulations and assign-
ing an allowable proportional factor of 1.33 for the oil
pool in the Abo formation discovered by applicant's Cockerham
MNo. 1 ¥Well, NE/4 NE/4 Section 34, Township 18 South, Range 26
East, Eddy County, New Mexico, even though the depth of the
cCasing shoe is 4205 feet. The top of the Abo pay is at
appreximately 5280 feet in the above-~described well.

CONTINUED CASE

CASE 1516: Application of E1 Paso Natural Gas Company for t.wo non-
standard gas proration units and for the appreval of one
unorthodox gas well locatica. Applicant, in the above-
styled cause, seeks an order establishing a 120-acre non-
standard gas proration unit in the Jalmat Gas Pool consisting
of the N/2 SW/4 and the SW/4 SW/4 of Section 4, Township 25
South, Range 37 East, maid unit to be dedicated to the
applicant's Wells Federal No. 3 Well located 1980 feet from
the Bouth and West lines of said Section 4. Applicant further
seeka the establishment of a 200-acre non-standard gas pro-
ratier unit in the Jalmat Gas Peol consisting of the SE/4
SW/4 of Section 4 and the X%/4 of Section 9§, Township 25
Seuth, Range 37 East, Lea County, New Mexico, said unit to
be dedicated to the applicant's Wells Federal No. 11 Well
iocated 430 feet from the South line and 2317 feet from the
West line of said Section 4. Applicant further sseks approval
®f the unorthodox gas well location of the said Wells Federal
No. 11 Well.

ir/
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