;aSE 1615: Stanley Jones, et al, applica-

{tior. for order requiring Malco Refineries
‘to purchase oll produced from Dayton-Ahn
Pool, Eddy C¢., Common Purchaser Act,
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DOCKET: __REGULAR_HEARING JULY 15, 1959

0il Conservation Comnission -« 9 aemo. Mabry Hall, State Capitol, Santa Fe, New Mexico

ALLOWABLE: (1) Consideration of the 0il allowable for August, 1959.

(2) Constderation c¢f the allowable production of gas for August,
1959, from six prorated pools in Lea County, New Mexico, also
consideration of the allowable production of gas from seven
prorated pools in San Juan, Rio Arriba and Sandoval Counties,
New Mexico, for August, 1959.

CONTINUED CASES; REHEARINGS, AND HEARINGS DE NOVO

, CASE 16003 {continued) In the matter of the application of M. A. Romero and Robert
Critchfield concerning the operation of gas prorationing in the Blanco
Mesaverde Gas Pool and the ratable taking of gas from said Blanco Mesa~
verde Gas Pool in Rio Arriba and San Juan Counties; New Mexico, as well
as from the Choza Mesa-Pictured Cliffs Gas Pool in Rio Arnba County, New

e e . -MeRicOo. . “\

CASE 1615: (Rehearing) In the matter of the rehearing requested by Continental 0il Company\ : o
and/or Continental Pipeline Company, as successor in interest to Malco !

Refineries, Inc., for reconsidecation by the Commiscion of Case No. 1615, \

Order R-1363., Case 1615 was an application by Stanley Jones; et al, for

an order requiring Malco Refineries; Inc. to purchase oil produced from /

wells in the Dayton-Abo Pool in Lddy County, New Mexico, under the pro- !

visions of the Common Purchaser Act. Case 1615 culminated in the entry of

Order No. R=1363 which required Malco Refineries, Inc. to purchase all oil

tendered to it which is produced from the Dayton Field in Eddy County, New /

Mexico. , //

— e

e -

- CASE 16341 {Rehearing) In the matter of the rehearing quuestef’ by The Pure Oil Company
for reconsideration by the Commission of Case 1634 which was an application
for an order promulgating temporary special rules and regulations for the
South Vacuum=Devonian Pool in Lea County, New Mexico; to provide for 80-acre
proration units and for permission to shut<in one South Vacuum-Devonian well
and transfer its allowable to one or more Sodth Vacuum=Devonian wells on the
same basic lease- The rshearing will be limited solely to the transfer of

allowable issue.

CASE 1637: (Rehearing) In the matter of the rehearing requested by The Atlantic Refining
Company for reconsideration by the Commission of Case 1637 which was an
application for an order combining the Allison-Pennsylvanian and the North
Allison—Pennsylvanian Pools in Lea and Ryosevelt Counties, New Mexico, and
for the promulgation of special rules and regulations in connection there-
with to provide for 80=acre proration units.

CASE 16413 (Hearing De Novo) Application of El Paso Natural Gas Company for a hearing de
novo before the Oi1 Conservation Commission in Case No. 1641, Order R-=1410,
which was an applicatior Ly W. R. Weaver for the promulgatlon of special
rules and regulations governing the drilling, spacing, and production of

) wells in the Angels Peak-Gallup 0il Pool, San Juan County; New Mexico.
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CASE 1722:

CASE 1723:

|

2559
(Hezring De Novo) Appiication of Caulkins 0il Company for a hearing de novo

before the Oil Conservation Commission of New Mexico in Case No. 1420.
Applicant, in the above-styled cause, seeks an order authorizing it to
dually complete its Well No. T-123, located 700 feet from the North line
and 1800 feet from the East line of Section 7, Township 26 North, Range ©
West, Rio Arriba County, New Mexico, in such a manner as %o permit the
production of gas from the Dakota formation and water injection into the
Tocito formation. i

NEV CASES

Application of Caulkins Gil Company for a triple completion. Applicant,

in the above=styled cause, seeks an order authorizing it to triple complete
its Breech Well No. PMD-224, located in the NE/4 NE/4 of Section i3, Town=
ship 26 North, Range 7 West, Rio Arriba County, New Mexico, in such a mannor
as to produce gas from the South Blanco~Pictured Cliffs Pool, gas from the
Mesaverde formation, and gas from the Greenhorn formation within the vertical
limits of the Dakota Producing Interval through parallel strings of tubing.

Southéastern New Mexico Nomenclature case calling foi ‘an order creating
and extending existing pools in Chaves, Eddy, Lea and Roosevelt Counties,
New Mexico.

(a) Create a new o0il pool for Mississippian production, designated
as the Bronco-Mississippian Pool, and described as:

TONNSHIP 13 SOUTH, RANGE 38 EAST, NMPM
Section 11: SE/4

(b) Extend the Bluitt-Pennsylvanian Pool to include,

TOWNSHIP 8 SOUTH, RANGE 37 EAST, NMPM

Section 20: 372 .
(c). Extend the Caprock~Queen Pool to include,

TONNSHIP 14 SOUTH, RANGE 31 EAST, NMPM

Section 29: W/2 N£74
(d) Extend the Coyote-Queen Pool to include,

TOANSHIP 11 SOUTH, RANGE 27 EAST, NMPM
Section 221 NW/4-

(e) Extend the Dayton-Abo Pool tc include,
TOWNSHIP 18 SQUTH, RANGE 26 EAST, NMPM
~Section 273 '872 gﬂd _
(£)  Extend the Justis-Drinkard Pool to include,
o TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 263 NE/4 7

'(g) Extend the Ranger !ake Pennsylvanian Pool to include,




=3
Docket No. 25-59

CASE 1724:

TOANSHIP 12 SQUTH, RANGE 34 EAST, NMPM
Section 23: SW/4

Section 261 NW/4
Section 27: E/2

(h) Extend the Robinson Pool to include,

TOWNSHIP 17 SOUTH, RANGE 31 EAST, NMPM

Section 13 §/2
Section 28 SE/4

(1) Extend the Shoe Bar-Pennsylvanian Pool to include,

TONNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Sectior, 261 SE/4

Nortiwestern New Mexico nomeénclature case calling for an order extending

‘existing pools in San Juzn, Sandoval, and Rio Arriba Counties, New Mexico.

(a) Extend the Aztec~Pictured Cliffs Pool to include,

TOWNSHIP . 28 NORTH, RANGE 10 WEST, NMPM
Section 14: S/2
Section 15: NE/4

(b) Extend Bsllard-Pictured Cliffs Pool to include,

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM
Section 233 E/2 ~

Section 24: W/2 and SE i

Section 25: All

Sectiorn 263 N/2 and SE/4

TOWNSHIP 25 NORTH, RANGE 7 WEST, NMPM
Section 30: §/2

(c)} Extend The Fulcher Kutz-Pictured Cliffs Pool to include,

| TOWNSHIP 28 NORTH, RANGE 10 WEST, NMPM
Section 24: NW/4

(d) Extend the South Blanco-Pictured Cliffs Pool to include,

écmﬂsurp 24 NORTH, RANGE -2 WEST, NMPl
ection 3

Section 25: SW/4
TOWNSHIP 25 NORTH, RANCE 3 WESTo NMPM
Sectlon 273 NE74
TONNSHIP 25 NORTH, RANGE 5 WEST, NMPM
Section 29: N72

JOWNSHIP 25 NORTH, RANGE 6 WEST, NMPM
“Section 6: E/2
Section 73 E/2
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Section 10t W/2 and SE/4
Section 14: W/2

Section 15: N/2 and SW/4
Section 163 S/2 and Wi/4

TONNSHIP 27 NORTH;, RANGE 9 WEST NMPM
Section 5. W/2

(e) Extend the Blanco-Mesaverde Pool to include,

TONNSHIP 26 NORTH, RANKCE 7. WESTLVNMPM
Section 12: All
Section 133 N/2

TOWNSHIP 27 NORTH, RANGE 6 WESTLVNMPM
Section 34: All
Section 35: All
Section 35: Al}l

TONNSHIP 27 NORTH RANGE 8 WEST NMPM
Section 18: w72

Section 19: W/2

TOWNSHIP 27 NORTH, RANGE 9 WEST;_VMPM
Section 131 E/f'

(f) Extenc the Bisti-Lower Gallup 0il Pool to iaclude,

* TONNSHIP 2¢, NORTH, RANGE i4 WEST, NMPM

SEction 13: S/2 NE/a

(g) Extend the Chimney Rock-Gallup 0il Puol to include,

TOWNSHIP 31 NORTH, RANGE 17 WEST, NMPM ‘
Section 9t E/2 Wh/4, W/2 NE/4, SE/4 NE/4, NE/4 SE/4
Section 10: S/2 NE/4, SE/4,S/2 SW/4

Section 11: SW/4

Section 153+ NE/4 NE/4

TOWNSHIP 32 NORTH, RANGE 17 WEST, NMPM
Section 33: sw74 SW74

(h) Extend the Horseshoe~Gallup Oil Pool to include,

TOWNSHIP 30 NORTH, RANGE 16 WEST, NMPM
Section 14: 5,2 "NE? 4, N/2 se7"4 R

. TOWNSHIP 31 NORTH, RANGE 17 WEST NMPM
Section 13: SW74 SW74 .

(1) Extend the Angel Peak-Dakota Pool to include,

TONNSHIP 27 NORTH, RANGE 10 V.2ST, NMPM
Section 28: All
Section 29: E/2

~ Section 33: E/2
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(J) Extend the Otero Gallup Ol Pool, Rio Arriba County, to include, .

TOWNSHIP 25 NOR RANGE 5 WEST, NMPM
Section 27t ‘372 §w7t

Section 281 SE/4 and SE/4 NE/4

8¢ :tion 321 NE/4 NE/4 :
8.ction 33: N/2

Section 341 N/2
Section 35 SW/4 NW/4 and NK/4 SW/4




No. 18«59

DOCKETs REGULAR HEARING MAY 13, 1959

011 Congervation Commissicn, 9 a.m., Mabry Hall, State Cupitol, Santa Fe

ALLOWABLE:

CASE 16153

CASE 15221

CASE 16351

CASE 2783

CASE 1668:

(1) Consideration of the oil allowable for June, 195$.

(2) Consideration of the allowable production of gas for
June, 1959, for six prorated pools in Lea County, New Mexico,
and also presentation of purchasers' nominations for the six=
month perlod beyinning July 1, 1959; consideration of the
allowable production of gas for seven prorated pools in San
Juan and Rio Arriba Counties, New Mexico, for June, 1959,

CONTINUED CASES AND REHEARING

(Rehearing)

In the matter of the rehearing requested by Malco Refineries, Inc. for
reconsideration by the Commission of Case No. 1615, Order R-1363. Case
1615 was an application by Stanley Jones, et al, for an order requiring
Malco Refineries, Inc. to purchase oil produced from wells in the Dayton~
Abo Pool in Eddy County, New Mexico, urider the provisions of the Common
Purchaser Act. Case 1615 culminated in the entry of Order No. R-1363
which required Malco Refineries, Inc. ‘o purchase all oil tendered to it
which is produced from the Dayton Field in Eddy County, New Mexico.

Application of General Fetroleum, Ince , for an amendment to Order No.
R-1299. Apvlicant, in the above-styled cause, seeks an order amending
Order No. R=1299 to provide that any merchantable oil recovered from
sediment oil shall not be charged against the allowable for wells on the
originating lease, which amendment would revise Rule 31l.

Application of Mapenza Oil Company for an exception to the requirements of
Order No. R=-1224=-A. Applicant, in the Above-styled cause, seeks an order
authorizing an exception to the salt water disposal requirements of Order
No. R-1224-A for its State No. 1l=A Well, located in the SE/4 SE/4 of Section
14, Township 18 South, Range 37 East, Hobbs Pool, Lea County, New Mexico.

NEW CASES
App;icat1on of Farm Chemical Resources Development Corporation and National

Potash Company for an extension of the Potash-0il Area as set forth in
Order R-111-A. Applicants, in the above-styled cause, seek an order extend=-

. ing the Potash-0Oil Area as defined in Order R~-11ll-A to include additional

acreage in Townships 19, 20, and. 21 South, Ranges 29, 31, and 32 East, Lea
and Eddy Counties, New Mexico. ;

Applicatlon of Phillips Petroleum Company for an order promulgating temporary
special rules and regulations for the Ranger Lake~Pennsylvanian Pool in Lea
County, New Mexico. Applicant, in. the above-styled causz, seeks an order
promulgating temporary special rules and regulatlons for the Ranger Lake-
Penngylvanian Pool and certain adjacent acreage in Lea County, New Mexico,

to provide for 80=:iire spacing units and well location requirements, and

such other provisions as the Commission deems necessary.
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CASE 16693 Application of Pan American Petroleum Corporatien for the promulgation of
temporary special rules and regulations for the Atoka-~Pennsylvanian Gas
Pool in Eddy County, New Mexicoes Applicant, in the above-styled cause, seeks
an order promulgating temporary special rules and regulations for the Atoka=
Penisylvanian Gas Pool in Eddy County, New Mexico, to provide for 320~acre
spacting units and for well location requirements.

CASE 1670 Southeastern New Mexico nomenclature case calling for an order creating new

pools, deleting a portion of a pool, and extending existing pools in Chaves,
Eddy, Lea and Roosevelt Counties, New Mexico.

(a) Create a new oil pool for Queen production, designated as the Chisum-
Queen Oil Pool, and described ass

TOWNSHIP 11 SOUTH, RANGE 27 EAST, NMPM
Section 163 - SW/4
Section 213 N/2

(b) Create a new gas pool for Yates production, designated as the Chisum-
Yates Gas Pool, and described as:

OWNSHIP 11 TH, RANGE 27 EAST, NMPM

Section 132 SE/4 -
(c) Create a new oil pool for Delaware product{ion, desighatqd as the Lovinge
Delaware Oil Pool, and described ast ,

TOWNSHIP 24 SOUTH, RANGE 27 EAST, NMPM
Section 13 §w74

(d) Create a new oil pool for San Andres production, designatad as fhe
Prairie=San Andres Oil Pool, and described asi:

TOWN PBSOUTH RANGES EAST, NMPM
ection W/ 4

(e) Delete a portion of the Square Loke Uil Pool described as:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
ction 33 2 4 _
(f) Extend the Cave Pool to includes

WNSHIP 17 NMPM
ection 33 2 NW/4

{g) Extend the Alli son-Pinnaylvanim 0il POol to includes

TOﬂNﬂP % §Q' ST, NMPM
ection 143 Nw4

Section 15s

(h) Extend the Crosby=Devoniar Gas Pool to 1nc1udos

TOMNSH]P _37 EAST, NMPM
ection 21: 4 -
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(i) Extend

(3) Extend

(k) Extend
(1) Extend
(m) ‘Extend
(n) Extend
(o) Extend
{p) E%tend
(q) Extend

(r) Extend

(s) Extend the

Ly
L

Dean Permo-Pennsylvanian Pool to include:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM ...
Section 43 Lots 3, 4, 5, & 6

Empire-Abo Pool to includes

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 23 NE/4
Section 3t SW/4

Eumont Gas Pool to include:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 29

Gladicla=Wolfcamp Pool to include:

TOWNSHIP 12 SOUTH, RANGE 37 EAST, NMPM
Section 26: SW/4

Jalmat Gas Pool to include:

TOWNSHIP _22 SOUTH, RANGE 35 EASTL NMPM
Section 2t SH/4

Justis Blinebry Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM

Section 243 NW/4
Justis Fusselman Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 13: NW/4 ,

Justis McKee Pool to inciudet

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Secticn 253 NE74

Leamex-Pennsylvanian Pool to include:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
~Section 23: NW74 N

Mal:;amar Pool to mclude.

TOWNSHIP 17 SOUTH RANGE 32 EAST, NMPM
Section 13t B 7/
North Mason—Delaware Pool‘ to include:

TOWNSHIP 26 SOUTH, RANGE 32 EAST; NMPM
Section 183 N£74
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(t) Extend the East Millman Queen~Grayburg Pool to include:

TOXNSHIP_ 19 SOUTH, RANGE 28 EAST, NMPH,
Section 12:  Gi/a

{(u} Extend the Milnesand-San Andres Pool to include:

TOWUNSHIP 8 SCUTH, RANGE 34 EAST, NP\
Section 14: /2

{v) Extend the Pear l-fuecn Pool to include:

TOANSHIP 19 SUUTH, RANGE 35 EAST, NNPH
Section 33: NE/4 -

{(w) Extend the Saunders Pool to include:

TOWNSHIP 14 SCUTH, RANGE 33 EAST, NMPM
Section 28: Si/4
Section 29: SE/4

(x) Extend the South Sawyer~San Andres Pool to include:

TOWNSHIP. 9 SOUTH, RANGE 38 EAST, NMPM
Section 28: SW/4 St/4
Section 33: /2 Nil/a

(y) Extend the Shugart Pool to include:

TQWNSHIP 18 SGUTH, RANGE 31 EAST, NMPM
Section 25: ¥/2 Sv/4
Section 26: SE/4

(z) Extend the North Sﬁuéart Queen=Grayburg Pool to includes

TOANSHIP 18 SOUTH, RANGE 31 EAS™ _NMPM
Secticn 32: V/2
Section 29: SW/4

(aa) Extend the Shugart-Delaware Pool to include:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 27: NW/4

(bb) Extend the Square Lake Pool to include:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 9: S/Z

(cc) Extend the Turkey Track Pool to include:

TOANSLLY ig SJJTH, RANGE 29 EAST, WuPi

Section 27: G./4
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(a) Extend the

(b) Extend the

(c) Extend the

(d)  Extend the

(e} Extend the

(f) Eitend the

Northwesterr~New Mexico nomenclature case calting for an order extending
existing po s in San Juan, Sandoval and Ric .criba Counties, New Mexico.

Ballaed~Pictured Cliffs Pool to include:s

TOWNSHIP 23 NORTH., RANGE 3 WEST, NMPM
Section 17: ALl

Section 18: All

Section 2us ALl

Section 28: W/2

Section 293 N/2

Section 33: N/2

Section 34: N/2 & SE/4

Secticn 3Ds S/

TOWNSHIP 23 NORTH, RANGE 4 WEST, NMPM
Section 1ls SE/4

Sectiong 12 thru 15 inclusive: All
Section 19: WN/2

TOWNSHIP 24 NCRTH. RANGE 6 WEST, NMPM
Section 21 NW/4

South Blanrco~Pictured Cliffs Pool to include:

TOWNSHIP 27 NORTH, RANGE 5 WEST, NMPM
Section 63 W/2

Section 19: W/2

Section 30: NwW/4

Chimney Rock-Gallup Oil Pool to include:

TOWNSHIP 21 NORTH, RANCE 17 WEST, NMPM
Section 5t GSE/4 SE/4
Section 9: NE/4 NE/4

Hoxeceshoe=Gallup 0il Pool to include:

TOWNSHIP 3G NORTH, RANGE 16 WEST, NMPM
Section 43 W/2 SW/4

Section 6s NE/4 NE/4 :

Section 10: N/2 SW/4 & SE/4

TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPM
Section 19t N/2 SE74

Section 20: §/2 SW/4

Section 29: W/2 NE/4

Section 33: Nw/4

TOWNSHIP 31 NORTH, RANGE 17 'WEST, NMPM
Section 23: NE/4 SE/4
Section 24: NW/4

Verde-Gallup 0il Pool to includes
TOWNSHIP 31 NORTH, RANGE 15 WEST, NMPM
Section 26: N72'NE74 :
Section 34: NE/4 & NW/4 SE/4

Angels Peak-Dakota Pool to include:

TOWNSHIP 27 NORTH, RANGE 10 WEST, NMPM
Section 263 SW74

Sectinn 35:  NW/4
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PRFORE THE OXL COMSERVATION COMMISSION /(ﬂ ,
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO, 1615

APPLICATION OF STANLEY JONES, ORDER NO, E=~1363
ET AL, FOR AN ORDER REQUIRING

MALCO REFINERIES INC,, TO

PURCHASE OIL PRODUCED FROM THE

DAYTON-ABO POOL IN EDLY COUNTY,

NEW MEXICO

MOTION FOR CONTINUANCE

COMES NOW, Continental Pipe Line Company by its attorneys,
Seth, Montgomery, Federlci & Andrews, and R, C, Hawley, and
hereby moves that the rehearing 1n respect to the matters
determi-ed in this Commission's Order No, E-1363 be continued
from May 14, 1959, to a later date to be determined by this
Commlssion, and as grounds for this Motilon states:

1, On May 1, 1959, Continental Plpe Line Company, a
Delaware cofboration, authorized to do and doing business in
the State of New Mexlco, for good and sufficlent consideration
purchased the crude oll pipeline system in Eddy and Chaves
Countles, New Mexlico owned by Malco Refineriles Inc,, from sald
Malco Refineries Inc, _

2. That prior to such purchase Continental Pipe Line -
Company did not have sufficlent knowledge, information or
interest ir Case No, 1615 to fully advise itself as to whether
its rights as a purchaser of such crude oil pipeline system §
would e affected by Order No; E-1363 of this Commission, 3

3. That in the event the rights of Continental Pipe f
Line Company will be adversely affected by the terms and provi-§
sions of said Order,,Continental Pipe Line Companyhis entitled j
to sufficient time to make a thorough investiggtioﬁ of the métteé

!
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and adequately prepare for the protection of 1ts rights at any
rehearing before this Commission,

3. That a denial of sufficient time 1n which to prepare
an adequate defense of its rights would be in violation of the
due process of law provisions of the Constiltutlon of thce State
of New Mexlco and of the United States Constitutlon,

4 That additional time 1is necessary in order to allow

Continental Pipe I.ine Company to make 1nvestigation for the
purpose of determining what position it will take in regard
to the rehearing of this matter,

WHEREFORE, Continental Pipe Line Company respectfully

- moves the Commission to grant this Motlon allowing a contlnuance
- of the rehearing in this case for May 14, 1959, to a later

- date to be determined by this Commission, which later date

shall permit Continental Pipe Line Company to make full investi-
gation of the matters involved 1n this case and determine what

coursc 1t should follow in order to adequét’ely protect its

rights,
Respectfully submitted,

CONTINENTAL PIPE LINE COMPANY |

BY:

Seth, quthmery Federicl &
Andrews '

R. C. Hawley, Room 841
Continental 0il Bullding
Denver, Colorado

Attorneys for Contynental ’
Pipe Line Company

"7
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE BTATE OF NEW MEXICO ’

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISBION OF NEW MEXICO ¥OR
THE PURPOSE OF CONSIDERING:

CASE NO, 1415
Order No. R~1363

APPLICATION OF STANLEY JONES, ET AL,
FOR AN ORDER REQUIRING MALCO REFINERIES,
INC., TO PURCHASE OIL PRODUCED FROM THE
DAYTON-~-ABO POOL IN EDDY COUNTY, NEW
MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 2 o'clock a.m. ou:"-;hroh
18, 1958, at Santa Fe, New Mexico, hefore the 0il Conservation
Oonniuion of New lhx:lco, hereinafter referred to as the "(bm-

mission. "

nd :
_ NOW, on this 7 ~ day of April, 1958, the Cosmission, a
" quorum being present, ving considered the application ard the
evidence adduced and being fully advised in the premises,

FIMDS :

(1) That due public notice having been given as required
by law, the Commission has Jjurisdiction of this cause and the
subject matter thereof.

' (2) That Malco Refineries, Inc., is now engaged in the

. wpusiness of purchasing oil to be transported through pipelines

- and is thus a common purchaser of oil under the definition set
forth in Section 85-3-15, N.K.S.A., 1953 Compilation.

: (3) 7hat Section 65-—3-15 _supra requires that a common
purchaser shall, without discrimination in favor of one producer
as against mthor in the same field, purchase all oii teandsred to
it which has been 1awlully produced iIn the vicinity of, or which
may be reascnably reached by pipelines through which :lt is trans-

 porting oil, or the gathering branches thereof, or which may be
delivered to the pipeline or the gathariu bx'mm thereof by
‘ruck.  or otherwise.

(4) That Section 65-3-29 (e}, N.M.S.A., 1853 Oonpilsf ion
defines '"field" as folliows:

" 'Figld' means the general area which is
underlaid or appears to be underlaid by at
least one pool; and 'field' also includes
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Case No. 1415
Oxrder No. R-1363

the underground reservoir ox régervoirs
containing such crude petroleum oil or
natural gas, or both. The words 'field'
and 'pool' mean the same thing when only
one undurground reservoir is involved;
however, 'field' unlike 'pool' nay relate
to two or more pools.™

(6) That the oil production which applicants seek to require
Malco Refineries, Inc., to purchase is fron the Dayton Field in
Eddy County, New Mexico, and that Malco Refineries, Inc., presently
purchases oil produced from maid Dayton Field as the ternm ''fleld”
is defiped in Section 65-3-29(¢c), supra.

(6) That accordingly, under :he expresg mandate of Section
86-3~18, supra Halco Refineries, Inc., is obligated to purchase
. all oil tendered to it which is produced from the Dayton Field.

(7) That should Malco Refineries, Inc,, find it necessary
to institute purcbhaser prorationing and should such prorationing
be approved by the Commission, Malco Refiperies, Inc., will be
- required to purchase ratably from each producer in the Dayton Field.

IT I8 THEREFORE ORDERED:

That Malco Refineries be and the same is hereby ordered to
purchnso all oil tendered to it which is produced from the Duyton
Fleld 1n BEddy OCounty, m Mexico.

DCKE at Santa Fe, New ll-xico, on the day and year heroin- _
above Gesignated,

'STATE OF NEW MEXICO |
OIL CONSERVATION COMMIBSION

JOHN BURROUGHS, Chairman

W’%’\\

MURKAY E. MORGAN, le‘
ﬂ 5/ - JT/‘;‘{:“Q

RTER, 3., Member & Secretary
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Ol CONSERVATION COMMISSIO
P, O. BOX B71
SANTA FE, NEW MEXITO

April 2, 1959

Mr, Stanley Jones
12,0, Box 464 .
Artesia, New Mexico

Dear Mr, Jones;

We enclose a copy of Order R-1363 issued April 2, 1959, by
the Oll Conservation Commission in Cas2 1615, which was heard on
- March 18th, :

Very tfuly‘ yours,

A, L, Porter, Jr,
Secretary - Director
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/  DOMESTIC SERVICE

Check the classofservice desired;
otherwise this message will be
sent as s fast celegram
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INTERMATIONAL SERVICE \,

Check the class of service désized; ]
otherwise the message will be
sent ar the full rate
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COLLmC 3 9:40 a.m.

Sald the following message, sv:bjece to the teras on bark hereof, which are hereby agreed to

BILJ: MC COMBS .
MALCO REFINERIES, INC,
ROS WELL, NEW MEXICO

APRIL 2, 1959

ORDER SIGNED TODAY REQUIRING MALCO TO TAKE OIL TENDERED

' TO IT WHICH 1S PRODUCED FIOM DA Y1ON FIELD.

-

A, L, PORTER, JR,

"OIL CONS ERVA TICN COMMIS SION




No. 9-59

DOCKET: REGULAR HEARING MARCH 18, 1959

Uil Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe

ALLOWABLE:

CASE 1603:

\ CASE 1615:

CASE 1616:

CASE 1617:

CASE 1618:

(1) Consideration of the oil allowabie for April 1959

(2) Consideration of the allowable production of gas
for April 1959 from six prorated pools in Lea County,
New Mexico; also consideration of the allowable
production of gas from seven prorated pools in San
Juan and Rio Arriba Counties, New Mexico, for April
1959.

NEW CASES

In the matter of the application of Gulf 0il Corporation
for an order authorizing it to prorate the purchase of
sour crudes only from twenty-five pools in Lea and Eddy
Counties, New Mexico, during the course of the Port Arthur
Refinery strike.

Application of Stanley Jones, et al, for an order requiring
Malco Refineries, Inc., to purchase oil produced from the
Dayton-Abo Pool in Eddy County, New Mexico. Applicants, in
the above-styled cause, seek an order requiring Malco
Refineries, Inc., to purchase 0il produced from wells in the

Dayton-Abo Pool in Eddy County, New Mexico, under the provisions

of the Common Purchaser Act.

In the matter of the hearing called by the Oil Comservation
Commission on its own motion to consider the reclassificatiocn
of the Angels Peak-Gallup Pool in San Juan County, New Mexico,
from a gas pool to an oil pool. ’

In the matter of the hearing called by the 0il Comnservation
Commission on its own motion to consider the extension of the
Ballard-Pictured Cliffs Pool in San Juan and Rio Arriba
Counties, New Mexico, a prorated gas pool, to include the
Canyon LargJ—Pictuxcd Cliffs Ppol and the Otevo~Pictured Cliffs
Pool, botn in Rio Arriba County, New Mexico, and both of which
are non-prorated gas pools, and to include such other adjacent
acreage in Rio Arriba County, New Mexico, as is necessary to

form a common boundary.

Southeastern New Mexico nomenclature case calling for an order

~creating, abolishing, extending and redefining certain pools

in Lea, Eddy, and Roosevelt Counties, New Mexico:

(a) Create a new oil pool for San Andres production, designa-
ted as the Bishop Caanyon-Saa Andres Fool, and described as:

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
Sectien I11: RE/4

T R N o N T N SR
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(b) Create a new oil pool for Pennsylvanian production,
designated as the Bluitt-Pennsylvanian Pcol, and described
as:

TOWNSHIP 8 SOUTH, RANGE 37 EAST, NMPM
S>ectlon 20: NW/4

(c) Create a new oil pool for Delaware production, designated -
as the Bradley-Delaware Pool, and described as:

TOWNSHIP 26 SOUTH, RANGE 34 EAST, NMPM
Section 19:  NW/4

(d) Create a new oil pool for Delaware production, designated
as the Brushy Draw-Delaware Pool, and described as:

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM
Section I3:  BW/4

(e) Create a new oil pool for Devonian production, designated
ag the Crosbhy-Devonian 0il Prol, and described as:

'TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 21 ST74

(£) Create a new oil pool for Wolfcamp production, designated
as the Leamex-Wolfcamp Pool, and described as:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 22 NE/4

(g) Abolish the East Leo-Grayburg Fool described as:

'IU'NSBIP 18 SOUTH, RANGE 31 EAST, NMPN
Section 20: SE/4

(h) Abolish the North Shugart-Grayburg Pool described as:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 9: SE/4

Section 10: S/2

Section 15- N/2 NW/4

(1) Extend the vertical linits of the North Shugart-Queeu
Pool in Eddy County, New Mexico, to include the:Grayburg . TR
formation and to rename said pool North Shugart Qaeen—Grayburg
Pool. Further, to extend the horizontal limits of said North
Shugart Q.xeen—-Grayburg Pool to include therein:

TOWNSHIP 18 SOUTH RANGE 31 EAST, NMPN
S'é?fi(—o_ n 22 Slﬂl
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(1)

(k)

(1)

(m)

(n)

(o)

()

(q)

(r)

(8)

Extend the Dayton-Abo Pool to include:
WNSHIP 18 SOUTH, RANGE 26 EAST, NMPM

TO
Section 35: Nﬂ7ﬁ NW/4

Extend the Empire-Abo Pooul to include:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMNPM

Section 2 RW/4
Section 10: NW/4

Extend the EFumont Gas Pool to include:

TOWNSHIP 21 SOUTH, RANGE 35 EAST, NMPM
sSection S S/2

Extend the Grayburg—Jackson Pool to include:

TOWNSHIP 17 SOUTH, RANGE 31 EAST, NMPM
Section 3: SE/4 W72 SW/4 & S¥/4 SW/4

Extend the Harkey-Pennsylvanian Gas ool to include:

TOWNSHIP 24 SOUTH, RANGE 27 EAST, NMPM
Section 27: SW/4 :

Extend the Justis-Drinkard Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 25 /2 :

Extend the Justis—-Fusselman Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
- SecEIon 25: S/ )

Extend the Lynch Pocl to include:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section 28: DE/ 4

Extend the East Millman Queen-Grayburg Pool to inciude:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 13 ~ N/2

Extend the Pearl-Queen Pool to include:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
ct10n H : -
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CASE 1619:

{(t) Extend the Roherts Pool to include;
TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM

sectlion 9: 77z SW/ X

(u) Extend the Robinson Pool to include:

TOWNSHIP 17 SOUTH, RANGE 31 EAST, NMPM
Section 2. BW/4

{v) Extend the Tubb Gas Pool to include:

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM
Yection 31 RW/4

(w) ©Extend the Wantz-Abo Pool to include:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
dection 2l: NEk/4

Northwestern New Mexico nomenclature case calling for an
order extending existing prols in San Jusn and Rio Arriba
Counties, New Mexico: ’

(a) Extend the Aztec-Pictured Cliffs Pool to include:
TOWNSHIP 29 NORTH, RANGE 9 WEST, NMPM

Section 32 AIY
Section 33: w/2

(b) Extend the West Kutz-Pictured Cli_ffs Pool to 1nclude:

TOWNSHIP 27 NORTH, RANGE 11 WEST, NMPM
Section 20" W74

(c) Extend the Bisti-Lower Gallup 0il Pool to include:
TOWNSHIP 24 NORTH, RANGE 10 WEST, NMPM

Section T Sﬂi“’

TOWNSHIP 26 NORTH, RANGE 11 WEST, NMPM
Section 14 8W/4

(d) Extend the Gallegos-Gallup Oil Pool to include:

TOW."'SHIP 26 NORTH, RANGE 11 WEST, NiPM
Section 1. - BW/ 4

Section 8: NE/4

Section 9: N¥W/4 & SE/4

Section 10: s/2

Section 11: s/2




“"5"“

Docket Ne. 9--59

CASE 1569:

CASE 1597:

(e) Extend the Horseshoe-Gallup Oil Pool to include:

TOWNSHIP 30 NORTH, RANGE 16 WEST NMPM

Bec
Section 4' SE/4 SW/4

TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPM
Section 30: SW/4

Section 31: NW/4

Section 34: SW/4 SE/4

TOWNSHIP 31 NORTH, RANGE 17 WEST, NMPM

Section 24: NE7i & SW/4

(f) Fxtend the Otero-~Gallup O0il Pool to include:

TOWNSHIP 25 NORTH RANGE 5 WEST, NMPM
Section 31:
Section 33: SW/4

'(g), Extend the Verde-Gallup 0il Pool to include:

TOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM
Bection 29 NE/4

TOWNSHIP 31 NORTH, RANGE 15 WEST, NMPM
Section J43: ‘E72

(h) Extend the Wast Kutz-Dakota Pool to include:

TOWNSHIP 28 NORTH, RANGE 12 WEST - NMPM
Section 26 TD@F

CONTINUED CASES

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider the promulgation of
an order prohibiting the flaring of casinghead gas from oil
wells in San Juan, Rio Arriba, McKinley and Sandoval Counties,

New Mexico.

Application of the Atlantic Refining Company for zn order
promulgating temporary special rules and regulatiors for the
Horseshoe-Gallup 0il Pool in San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an ordexr promul-
gating temporary special rules and regulations for the Horse-

shoe-Gallup 0il Pool in San Juan County, New Mexico, to
provide for 80-acre proratien units in said pool.
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CASE 1600:

ir/

9~-59

In the matter of the application of M. A, Bomero and Robert
Critchfield concerning the operatiun of gess prorationing in
the Blanco Mesaverde Gas Pool and the ratable taking of gas
from said Blanco Mesaverde Gas Pool in Rio Arriba iand San
Juan Counties, New Mexico, as well as from the Choza Mesa.
Piotured Cliffs Gas Pool in Rio Arriba County, New Mexico.




CORINE FOSTER OIL COMPANY
M«@&ﬂ»ﬁ—:&éﬂ*@;{y—\i&;% - Telephone PO 2- 564é L .
_['uﬁgoaﬂ Texas S 4

February 27, 1959

Mr, Burl Payne
Attorney ~ 0il Consecrvation Commission
Sante Fe, New Mexico

Res Goodrich Lease
NW/4 of NW/4 of Sec. 35
T-18-S, R~26~E Eddy,
County, New Mexico

Dear Sir:

: We only have a temporary market for the sale of o1l from the
‘ : A above captioned lease to Cactus Petroleum Company and are
having to sell under posted price. We are only receiving
$2.20 per barrel for this 46 to 48 gravity sweet crude oil,

We hpne that a definite and better market can be worked out
with your assistance.

N P

Very truly yours,

‘ Melvin F, Mitchell
CORINE FOSTER OIL COMPANY

- MFM:ips . ) :
CC: Mr. M. L. Armstrong f
- 0il Bonservation Commission /. \
- Artesia, New Mexico ~ ,;i

! Mr. Stanley L. Jones i e
; | Carlsbad, New Mexico f A
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Catte 1815, requirt
_purchase oil produced
Abo Pool -Eddy Co. (Stanley Jones)
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‘matter thereof.

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF Nuil MEXICO FOR
THE PURPOSIEE OF CONSIDERING:

CASE No, 16156
Oprder No, R--1363-B

APPLICATION OF STANLEY JONES,
ET AL, FOR AN ORDER REQUIRING
MALCO REFINERIES, INC,, TO
PURCHASE OIL I’RODULE.D FROI\‘ TIHE
DAYTON-ABO POOL IN EDDY COUNTY,
NEW MEXICO

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on March 18]
1959, at Senta Fe, New liexico, before the 0il Conservation Commis-
sion of New Mexico, hereinafter referred to as the "Commission,"
and Order No, R-1363 was entered. blMalco Kefineries, Inc,, theroupo?
applied for a rohearing and the rehearing was docketed for May 13,
1959, Continental Oil Company and Continental Pipelino Company, as
successors in interest to Malco Refineries, Inc,, requested that th?
rehearing bLe continued until July 15, 1959, at which time the cause
camd on for rehearing before the Conmission.

NOW, on this %Z}/ day of August, 1959, the Commiesion, a
quorum being present, having considered the petition for rehearing
and being fully advised in the premiseg,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

(27 That Continontal 0il Company and Continental Pipeline
Company, as successors in interest to Malco Refineries, Inc., re-
quested that the petition for reheering be dismissed. ‘

IT IS THEREFORE ORDERED:

That Case No. 1615 be and the seme is hereby dismissed.




—2-—
Case No. 1616
Order No. R-1363~h

DONE at Santa Fe, New Mexico, on the day and yeear herein-
above designated,
STATE OF NEW MEXICO
O1L CONSERVATION COMMISSLON
W
JOHN BURROUGHS, Chairmaa

MURRAY E. MORGAN, Member

A, L. PORT ember & Secretary
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A.K.MONTGOMERY
OIIVER SETH

Wr. FEQER!ICI
FRANK ANDREWS

FRED C.HANNAKS
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 SETH,MONTGOMERY, FEDERICI & ANDREWS
IR AT v ATTORNEYS AND COUNSELORS AT LAW
. 304 DON GASPAR AVENLE

- SR SANTA Fe NEW MEXICO FOST OFFICE 80X 828
X"” e TELEPHONE YU 3-7315

July 14, 1959

RE: Case No. 1615
Order No. R-1363

011 Conservation Commission
Santa Fe, New Mexlco

Gentlemen :'

As I have just advised your Mr., Porter on the
telephone, Continental 011 Company and Contin-
ental Pipeline Company, as successors in in-
terest to Malco Refilneries, Inc., do hereby.
withdraw and dismlss its application and motion
for rehearing in the matter involved under

your above captloned case and order number,

o

Attorney for sa

truly yours,

AKM:ms

L
25 _fid!

(A

o
Frrah i N
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BEFORE THE

OIL CONSERVATION COMMISSION
SANTA FE, WEW MEXICO

IN THE MATTER OF:

CASE 1615

MAY 13, 1959.

TRANSCRIPT OF HEARIMG

P
(1! /
NS 1s
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H A4
o \X

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTIRS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-8691

e —




Commissibn of Case No. 1615, Order R-1363.

BEFORE THE

OIL. CONSERVATTON COMMISSION
SANTA PE, NEW MEXICO

MAY 13, 195¢

IN THE MATTER OF:

CASE 1615 In the matter of the rehearing requested by :
Malco Refineries, Inc. for reconsideration by :
the Commlssion of Case No. 1615, Order R-1363.:
Case 1615 was an application LY Stanley Jones,:
et al, for an order requiring Malco Refiner- :
ies, Inc. to purchase 0il produced from wells :
in the Dayton-~Abo Pool in Eddy County, New :
Mexico, under the provisions of the Conmon H
Purchaser Act. Case 1615 culminated in the :
entry of Order No. R-1363 which required Malco:
Refineries, Inc. to purchase all ofl tendered :
to it which 1s produced from the Dayton Fileld
in Eddy County, New Mexico.

| em M e m Ee e me W e M ey Es e s W s B e G e e m e = W e o &

Mr. Murray Morgan
Gov. John Burroughs
Mr. A. L. Porter

TRANSORIPT OF PROCEEDINGS
Fﬁ. PORTER: Next case on the.docket wlll be Case
1615 for reheafing.
MR. PAYNE: .Case 1615. In the matter of the rehear-

ing requested by Malco Refineries, Inc. for reconsideration by the

May it please the Gommission, we have recelved a request
from Continental Pipeline Company as the successor in interest

to Malco Refineries, Inc., that this case be continued until the

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEwW MEXICO
Phone CHapel 36691




regular hoaring in July, inasmuch as Continental Pipeline Comprny
has not had sufficient time Lo conslider whet possible effects the
order may have on its operations.

MRV. PORTER: You have heard the reguest for.continu-
ance made by the Contlnental Pipeline Company to the month of July.

I: there any discussion of this motion or any objection to 1t?

W

MR. CAMPBELL: If the Commission please, I would 1lik
to enter an appearance iIn thlis case on behalf of E. P. Campbell anf
Western Drilling Company at Lubbock, Texas, and also enter ar Aap-
pearance 1n the case on behalf of the Independent Producers and
Royalty Owners Associatlon of New Mexico, and I ;:ould like to in-
quire 1f the order is now in effect?

| MR. PAYNE: Yes, sir.

MR. PORTER: The order is,yes.

. MR. CAMPBELL: I presume 1t will remain in effect

until it is heard?

MR. PORTER: Yes.

MR. CAMPBELL: 1In that event, so far as those appear
ances I have entered, have no 6bjection to the continuance. -
MR. PORTwR: Order R-1363 will remain in effect and

the case will be heard on the regular July docket.

DEARNLEY . MEIER & ASSOCIATES
GENEPAL Law REPORTERS
ALF LQUERGUE. NEW MEXICO
Phone CHopel 2-6691




STA, ;1* OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, J. A. Trujillo, Notary Public in and for the County of
Bernalillo, State 6f New Mexico, do hereby certify that the fore-
golng and attached Transcript of Proceedings before the New Mexico
01l Conservation Commission was reported by me in Stenotype and
reduced to typewritten transcript by me, and that the same is a
true and correct record to the best of my knowledge, skill and
ability.

WITNESS my Hand and Seal this, the a?é ?-4 day of s

1959, in the City of Albuquerque, County of Bernallllo, State of

7@ L4 NOTAPY PU’BLICU

New Mexico.

My Commlission Explreas:
October 5, 1960

DEARNLEY - MEIER & ASSOCIATES
. GENERAL LAW REFORTERS
ALBUQUERQUE, NEW Mexico

fhone CHooel 3-669!




BRFORTE 'THE
OIL CONMSERVATTOIT CCMMITSTION
SANTA TE, NWEW MIXICO

TN THE MATTFR OF:

CASE 1615

TRANSCRIPT OF HEARING

JULY 15, 1959

DEARNLEY - MEIER & ASSCCIATES
. - GENERAL £AW REPOARTLRS
» BUQUERQUE. NEW MEexico
Phone CHopel 3-6691




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-669

ALBUQUERQUE, NEW MEXICO

PAGE 2

BEROIN THZ
CTL COMSERVATIOMN COMMISSTON
SANTL [, RN MENTCO

JULY 15,1¢6¢

N THE MATTER OF:

CASE 1615 (Rehearing) 1In the matter of the rehearing
requested by Continental 01l Company and/or
Continental Pipeline Company, as successor in:
interest to Malco Refinecries, Inc., for re-
consideration by the Commission of Case No. :
1615, Orcder - R-1363. Case 1615 was an avpli- :
cation by Stanley Jones, et al, for an order :
requiring Malcc Refineries, Inc. to purchase :
01l produced from wells in the Dayton-Abo
Pool 1n EdS8y County, New Mexico, under the
provisions of the Common Purchaser Act. Case :
1615 culminated in the entry of Order Wo.
R-1363 which reguired Maleo Reflneries, Inc. :
to purchase all oil tendered to it which is :
produced from the Dayton Field in Eddy County:
New Mexico. :

. . L T S U - mm e E® mm  ee e o = em a8 s e e me - e am e m e

Gov. Burroughs
Murray Morgan
A, L. Porter

TRANSGRIPT OF PROCEEDINGS

MR. PORTER: At this time I'm going to call Case 1600 1
just a minute. It is not the onme T want to call. Case 1615, and
It1l ask Mr. Payne to read a letter which we have received from

Continental 0il Company in regard to Case 1615.

MR. PAYNE: Case 1615. (Rehearing) In the matter of

the rehearing requested by Continental 031 Company and/or Contin-




PAGE
ental Pineline Company, as successor In interest to Malco Refin- ’

eries, Inc., for reconsideration by the Commission of Case Wo. ]
1615, Crder R=-1363.
§ Mr. Examiner, we have vecelved the following communication
& from A. ¥X. Montgomery, attorney for Continental 0il Comvany in
z
« ..
g z this case, which reads as follows:
= ,
- "As T have just advised your ¥r. Porter on the tele-
8 ohone, Continental 011 Company and Continental Pive-
—~ line Compvany, as successors in interest to Malco
~ Refineries, Inc., do hereby withdraw and dismiss its
E avplication and motion for rehearing in the matter
%) involved under your above cavtioned case and order
¥ O number . "
E MR. PORTER: He refers to a telephone conversation of
& ‘ A
g yesterday at which tine s called me and- told me that the letter | - : o
Eﬂ“' would follow. Does anyone have any objection to the counselt s v
R motion for dismissal of this case? Case 1615 will be dismissed.
. ot '
. E. %
=
¥ >ﬂ
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DEARNLEY—MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.669

PAGE I

ability.

‘ 1959, in the City of Alouquerque, County of Bernallllo, State of

My Commission Expires:

STATE OF WEY MEXICO )
) ss
COUNTY OF BERWALILLC )

I, J. 4. Trujillo, ¥otary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
golng and attached Transcrint of Proceedings before the New Mexiced
0il Conservation Commission was reported by me 1n Stenotype and
redvccd to typewrltten transcript by me, and that the same is a
true and correct record to the best of my knowledge, skill and

/t-e.»j

WITNESS my Hand and Seal this, the ,,./? day of \ACA,/‘.\ s

&

New Mexico.

ﬂ/ el Cp. <>2L—rc N 1(
o 7" "NOTARY PUBLI¢

October 5, 1%60
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DOCKETs REGULAR HEARING JULY 10, 1959

0il Conservation Commissicn — 9 a.m., Mabry Hall, State Capitol, Santa Fe, New Mexico

ALLOWABLE: (1) Consideration of the oil allowable for August, 1959.

(2) Consideration of the allowable production of gas for August,
1959, from six prorated pools in Lea County, New Mexico, also
consideration of the allowable production of gas from seven
prorated pools in San Juan, Rio Arriba and Sandoval Counties,
New Mexico, for Augusty; 1959.

CONTINUED CASES ; REHEARINGS, AND HEARINGS DE NOVO

CASE 16001 (_continued) In the matter of the application of M. A. Romero and Robert
Critchfield concerning the operation of gas prorationing in the Blanco
Mesaverde Gas Pool and the ratable taking of gas from said Llanco Mesa-—
verde Gis Pool in Rio Arriba and San Juan Counties, New Mexico, as well
as from the Choza Mesa~-Pictured Cliffs Gas Pool in Rio Arriba County; New

Mexico. :
e —

CASE 1615: (Fieriearing) In the matter of the rehearing requected by Continental Oil Company
and/or Continental Pipeline Company, as successor in interest to Malco
‘Refineries, Inc., for reconsideration by the Commission of Case No. 1615,
Order R~1363. Case 1615 was an application by Stanley Jones; et al, for
-an order requiring Malco Refineries, Inc. to purchase 0il produced from
wells in the Dayton-Abo Pool in Eddy County, New Mexico, under the pro-
visions of the Common Purchaser Act. Case 1615 culminated in the entry of
Order No. R=1363 which required Malco Refineries, Inc: to purchase all oil
tendered to it which is produced from the Dayton Field in Eddy County, New

Mexico. e

1

CASE 1634: (Rehearing) In the matter of the rehearing requested by The Pure 0il Company
for reconsideration by the Commissicn of Case 1€34 which was an application
for an order promulgating temporary special rules and regulations for the
South Vacuum~Devenian Pool in Lea County, New Mexico;, to provide for 80=-acre

" proration units and for permission to shut-in one South Vacuum-Devonian well
and transfer its allowable to one or more South Vacuum=Devonian wells on the
same basic lease. The rehearing will be limited solely to the transfer of

allowable issues

CASE 1637: (Rehearing) In the matter of the rehearing requested by The Atlantic Refining
: Company for reconsideration by the Commissicn of Case 1637 which was an
application for an order combining the Allison-Pennsylvanian and the North
Allison-Pennsylvanian Pools in Lea and Roosevelt Counties, New Mexico, and
for the promulgation of special rules and regulations in connection there~
with to provide for 80-acre proration units.

CASE 1641: (Hearing De Novo) Application of El Pasc Natural Gas Company for a hearing de
novo béfore the Oil Conservation Commission in Case No. 1641, Order R-1410,
which was an application by W. R. Weaver for the promulgation of special
rules ‘and regulations governing the drilling, spacing; and production of
wells in the Angels Peak-=Gallup 0il Pool, San Juan County, New Mexico.
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CASE 1420: (Hearing De Novo) Application of Caulkins Oil Company for a hearing de novo
before the Oil Conservation Commission of New Mexico in Case No. 1420,
Applicant, in the above-styled cause, seeks an order authorizing it to
dually complete its Well No. T=123, located 700 feot from the North line
and 1800 feet from the East line of Section 7, Township 26 North, Range 6
West, Rio Arriba County, New Mexico, in such a manner as to permit the
production of gas from the Dakota formation and water injection into the
Tocito formation. ;

NEV CASES

CASE 1722: Application of Csulkins Oil Company for a triple completion. Applicent,
in the above=styled cause, seeks an order authorizing it to triple complete
its Breech Well No. PMD-224, located-in the NE/4 NE/4 of Section 13, Town=
ship 26 North, Range 7 West, Rio Arriba County, New Mexico, in such a manner
as to produce gas from the South Blanco-Pictured Cliffs Pool, gas from the
Mesaverde formation, and gas from the Greenhorn formation within the vertical
limits of the Dakota Producing Interval through parallel strings of tubing.

CASE 1723:  Southeastern New Mexico Nomenclature case calling for an order creatling

and extending existing pools in Chaves, Eddy, lLea and Roosevelt Counties,
New Mexico. ‘ :

(a) Create a new o0il pool for Mississippian production, designated
as the Bronco-Mississippian Pool, and described ass

TONNSHIP 13 SOUTH, RANGE 38 EAST, NMPM
Section 113 SE/4

(b) Extend the Bluitt-Pennsylvanian Pool to include,
TONNSHIP 8 SOUTH, RANGE 37 EAST, NMPM
Section 203 872 -

(¢c) Extend the Caprock-Queen Pool to include,
TONNSHIP - 14 SOUTH, RANGE 31 EAST, NMPM
Section 29: ’W72 NE74

(d) Extend the Coyote=Queen Pool to include,
TOMNSHIP 11 SOUTH, RANGE 27 EAST, NMPM
Section 22 NW74

(e) Extend the Déyton-Abo Pool to include,
TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 27: 572 §E74

(f)  Extend the Justis~Drinkard Pool to include,

. TOWNSHZP 25 SOUTH, RANGE 37 EAST, NMPM

Section 261 E74

(g) Extend the Ranger Lake Pennsylvanian Pool to include,
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TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM
Section 23: SW/4
Section 263 Ny/h
Section 27: E/2

(h) Extend the Robinson Pool to include,

TONNSHIP 17 SOUTH, RANGE 31 EAST, NMPM

Section 13 §/2
Section 23 SE/4

» (i) Extend the Shoe Bar-Pernsylvanian Pool to include,

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 261 SE/4

CASE 1724: Northwestern New Mexico nomenclature case calling for an order extending
existing pools in San Juan, Sandoval, and Rio Arviba Counties, New Mexico.

(a) Extend the Aztec~Pictured Cliffs Pool to include,
TONNSHIP 28 NORTH, RANGE 10 WEST, NMPM

‘Section 14: §/2
Section 15: NE/4

(b) Extend Ballard-Pictured Cliffs Pocl to include,

TONNSHIP 24 NORTH, RANGE 6 WEST, NMPM

Section 23: E/2 ,
‘Section 24: W/2 and SE/4
Section 252 All

Section 262 N/2 and SE/4

TOWNSHIP 25 NORTH, RANCE 7 WEST, NMPM
i "Section 30: S/2

-~ {c) Extend The Fulcher Kutz-Pictured Cliffs Pool to include,

TOWNSHIP 28 NORTH, RANGE 10 WEST, NMPM
‘Section 245 NW/4

-~ {d) Extend the South Blanco-Pictured Cliffs Pool to include,

§OWNSHIP 24 NORTH, RANGE 2 WEST, NMPY
ecC on 4

‘Section 25: SW/4

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM
Section 27 - NE/4 '

_TONNSHIP 25 NORTH, RANGE 5 WEST, NMPM
Section 29: N/2

TOWNSHIP 25 NORTH, RANGE 6 WEST, NMPM

Section 61 E/2
Section 7: E/2
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Section 10t W/2 and SE/4
Section 141 W/2

Section 151 N/2 and SW/4
Section 16: S/2 and NW/4

TOWNSHIP 27 NORTH, RANGE 9 WEST NMPM
Section B5: W/2

(e) Extend the Blanco-Mscaverde Pool to include,

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM
Section 125 All
Section 133 N/2

TOWNSHIP 27 NORTH, RANGE 6 WEST, NMPM
Section 34: All
Section 35: All
Section 35: All

TOWNSHIP 27 NORTH, RANGE 8 WEST, NMPM
Section 185 W/2
Section 19: W/2

TOWNSHIP 27 NORTH, RANGE 9 WEST, NMPM
Section 13: E/2

(f) Extend the Bisti-Lower Gallup Oil Pool to inciude,

! ~ ‘ TONNSHIP 26 NORTH, RANGE 14 WEST, NMPM
SEction 13: S/2 NE/4

(g) Extend +he Chimney Rock-Gallup Oil Pool to include,

TOWNSHIP 3). NORTH, RANGE 17 WEST, NMPM

Section 9t 4572"n'jw7'4","w72 NE/4, SE/4 NE/4, NE/4 SE/4
Section 10: S/2 NE/4, SE/4:S/2 SW/4

Section 11: SW/4

Section 15: NE/4 NE/4

TOWNSHIP 32 NORTH, RANGE 17 WEST, NMPM
Section 33: SW/4 SW/4 .

5 (h) Extend the Horseshoe=Gallup 0il Pool to include,

7. | " TOWNSHIP 30 NORTH, RANGE 16 WEST, NMPM
: Section 14t 5/2 NE/4 , N/2 SE/4

TOWNSHIP 31 NORTH, RANGE 17 WEST, NMPM
Section 13: SW74 SW7‘_4

(1) Extend the Angel Peak~Dakota Pool to include,

' TONNSHIP 27 NORTH, RANGE 10 WEST, NMPM
Section 28: ALl

Sectinn 29: E/2

Section 33: E/2
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(3) Extend the Otero Gallup 011 Pool, Rio Arriba County, to include, .

TOWNSHIF 25 NORTH, RANGE 5 WEST, NMPM
Section 27: 372 §w74

Section 281 SE/4 and SE/4 NE/4

6+ 3tion 321 NE/4 NE/4

§:ction 333 N/2

Section 341 N/2
Section 351 SW/4 NW/4 and Nv/4 SW/4




BEFORE THE '
OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THF APPLICATION OF
STANLEY JONES, ET AL, FOR AN ORDER
REQUIRING MALCO REFINERIES, INC.,
TO PURCHASE OIL PRODUCED FROM THE
DAYTON-ABO POOL IN EDDY COUNTY,
NEW MEXICO. APPLICANTS, IN THE _
ABOVE~STYLED CAUSE, SEEK AN ORDER CASE NO.
REQUIRING MALCO REFINERIES, INC., 1615
TO PURCHASE OIL PRODUCED FROM WELLS
IN THE DAYTON-ABO POOL 1IN EDDY
COUNTY, NEW MEXICO, UNDER THE
iROVISIONS OF THE COMMON PURCHASER
CT. :

APPLICATION FOR REHEARTING

Comes. now Malco Refineries, Inc., which is affected by
‘the entry of the Order of‘the Commission described és Order
No. R-1363, heretofore entered in this case, and hereby makes
application for rehearing in respect to the matters determined
by such Order, and Applicant for rehearing does hereinafter |
set forth the respect in which such Order is believed to be
erroneous: A
1. Malco Refineries, Inc. is not a common purchaser
' " , \from the Dayton-Abo Pool in Eddy County,‘New Mexico.
| % 2. The original Application in this case was limited
to production from the Dayton-Abo Pool and did not include
. production from any other pools in Eddy County, New Mexico.
3 SR , 3. The Commission in its Order requires Malco Refineries,
7;‘k ; : Inc. to purchase all 0il produced from the “Dayton Field" in
k 'Eddy County, New Mexico and therehis no formal designation -
by any agency of the‘State of New Mexico, nor is fhere any
~ clearly defined‘area in common usage known as the "Dayton
Field".

4, The actlon was taken in this action with regard to B

G

G
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what the Commission has termed in thig Order the "Dayton fteld",
although all interested partles in such an enlayged arca vyeve
not properly before the Commission,

5. If 1t is found that Malco Refineries, Inc., is a com~
mon purchaser, then there are other corporations, partnerships
or individuals who are likewise common purchasers. Such other
parties actually have facilities in the area to take oil from
the Dayton-Abo Pool which Malco Refineries, Inc. does not have.
It is erroneous to order one of the several common purchasers
to take the entire production of any one pool and to thereby
deprive others of their existing connections in the poocl. The
ratagle take provisions of the New Mexico statute contempiate
that there be One»purghaser in the. field add'the‘pfovisions

thereof as to taking all of the production can only be operative

in situations where there is but one purchaser. To hold other-
wise will be to compietely disrupt marketing arraﬁgements in
many fields in the State of New Mexico where there are more

than one purchaser. And to hold otherwise is also in ‘abuse

of the ratable take statute.

6. Under the existing Order of the Commission heretofore
entered, it will require that there be more than one connection
z ” to several of the wells here involved, contrary to tﬁe express
} fiprovision of the statute.

7. The Order of the Commission constitutés a serious
interference with contract_rights with no basis for’the action
in conservation nor prevention of waste.

8. The Commission by administrativetcbhstruction has con-
strued the words "pool" and "field" to be synonymous and the
statutes relating to the’conservation of o1l and they have ‘

thereby assumed this meaning.

9. To construe the ratable take statute (Section 65-3-15,
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New Mexico Statutes Annotated 19%3) to require a purchaser to
take from different and distinect pools as 1if they were one and
the same 1s to render the statute unconstitutional. There 1is
no basis 1n conservation or the prevention of waste and no basis
for the Jjurlsdiction of the Commission to require a purchaser
to take all oll from a number of separate and distinct pools
under the circumstances in this case.

10. The Statute as it is construed in accordance with
the Order of the Commission entered in this case is also in-
valid when a purchaser already within the field and who as a
matter of fact i1s the only purchaser from the particular pool
can be excluded completely and another separate and distinct
purchaser who ha;‘never‘purchased oil as a common purchaser
can be substituted. Fuvther, the ratable take statute is un-
cénstitutionai .

11. The evidence in this action shows that the Applicant
in the original ‘proceeding has a present and existing market
for his oil and that he is attempting to use the ratable take
statute to exclude from the pool the purchaser with whom he
is presently dealing. ’

12, The testimony in the criginal hearing shows beyond
queétion that there is but one purchaser in the Dayton-Abo Pool
at the présent time and that such purchaser’isjnot Malco Réfi-
neries, Inc., but nevertheless Malco Refineries, Inc. has been
ordered to purchase all the oil tendered to it from the Dayton-
Abo Pool and from any other péols within an area which has no -
definitely ascertéinable boundaries. | |

"13. It is not a protection of correlative rights norin
the interest 6f conservation and'consequéntly not wiihin the

Jurisdiction of the Commission to impose ratable taking under
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these circumstances and to thereby bring about purchaser pro
ration from the area concerned which will affect other pro-
ducers not before the Commission in this action and will per-~
mit and give undue advantage to other producers within the
same pool as those pro rated which have other means of dis-
posing of thelr production.

WHEREFCRE, the Applicant for rehearing respectfully moves
the Commission to grant a rehearing in this action and to re-

voke and set aside its Order No. R-1363 heretofore entered.

Respectfully submitted,

MALCO REFINERIES, INC.

BY: _

SETH, MONWGOMERYy; FADFRICI & ANDREWS

BY:
ITs Attorneys




p—

No. 18«59

DOCKET: REGULAR HEARING MAY 13, 1959

0il Conservation Commission, 9 a.me, Mabry Hall, State Capitol, Santa Fe

ALLOWABLE : (1) Consideration of the oil allowable for June, 1959.

(2) Consideration of the allowable production of gas for
June, 1959, for six prorated pools in Lea County, New Mexico,
and also presentation of purchasers’ nominations for the six=
month period beginning July 1, 1959; consideration of the
allowable produciidon of gas for seven prorated pools in San
Juan and Rio Arriba Counties, New Mexico, for June, 1959.

CONTINUED CASES AND REHEARING

CASE _1615: (Rehearing)

In the matter of the rehearing requested by Malco Refineries, Inc. for

reconsideration by the Commission of Case No. 1615, Order R-1363. Case

d 1615 was an application by Stanley Jones, et al, for an order requiring ;
Malco Refineries, Inc. to purchase oil produced from wells in the Dayton-
Abo Pool in Eddy County, New Mexico, under the provisions of the Common ;
Purchaser Acts Case 1615 culminated in the entry of Order No. R~1363 {
which’ requ1red Malco Refineries, Inc. to purchase all oil tendereéed to it

S whlch is produced from the Dayton Field in Eddy County, New Mexico.

CASE 15223 Appllcatlon of General Petroleum, Inc. , for an amendment to Order No.
R-1299. Applicant, in the above-styled cause, seeks an order amending
Order No. R~1299 to provide that any merchantable oil recovered from
sediment oil shall not be charged zgainst the allowable for wells on the
or1ginating lease, which amendment would revise Rule 31l.

L

CASE 163951 Appllcatxon of Mapenza 0il Company for an ‘exception to the requirements of
Order No. R=1224~A. Applicant, in the above=gtyled cause, seeks an order
authorizing an exception to the salt water disposal requirements of Order
No. R=1224-A for its State No. 1-A Well, located in the SE/4 SE/4 of Section
14, Township 18 South, Range 37 East, Hobbs Pool, Lea County, New Mexico

NEW CASES
CASE 2782 Appiication of Farm Chéﬁical Resources Development Corporation and‘National'

Potash Company for an extension of the Potash=0il Arca as set forth in

Order R-1ll-A. Applicants, in the above-=styled cause, seek an order extend=
ing the Potash-0il Area as defined in Order R-1l1i-A to include additional
acreage in Townships 19, 20, and 21 South, Ranges 29, 31, and 32 East, Lea

and Eddy Counties, New Mexico.

CASE 1668: , Application of Phillips Petroleum Company for an order promulgating temporary
special rules and regulations for the Ranger Lake-Pennsylvanian Pool in‘lea .
County, New Mexicos. Applicant, in the above-styled cause, seeks an order
promulgating temporary special -rules and regulationSifor‘the Ranger Lake-
Pennsylvanian Pool and certain adjacent acreage in Lea County, New Mexico,
to provide for 80-acre spacing units and well location requirements, and
such other provisions as the Commission deems necessary.
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CASE 1669t Application of Pan American Petroleum Corporation for the promulgation of
temporary special rules snd regulations for the Atoka=Pennsylvanian Gas
Pool in Eddy County, New Mexicos Applicant, in the above-styled cause, seeks
anh order promulgating temporary special rules and regulations for the Atoka=-
Penngylvanian Gas Pool in Eddy County, New Mexico, to provide for 320~acre
spacing units and for well location requirements.

CASE 16703 Southeastern New Mexico nomenclature case calling for an order creating new

pools, deleting a portion of a pool, and extending existing pools in Chaves,
Eddy, Lea and Roosevelt Counties, New Mexico.

(a) Create a new oil pool for Queen production, designated as the Chisum~
Queen O3l Pool, and described ast

TOWNSHIP 11 SOUTH, RANGE 27 EAST, NMPM
ection 161 SW/4
Section 21t N/2

(b) Create a new gas pool for Yates production, designated as the Ciisum=
Yates Gas Pool, and described as:

JOUNGHIP 11 SOUTH, RANGE 27 EAST, NMPM
Section 13t 4

(c) Create a new oil pool for Delaware production, dasi§nated as the Loving= ‘
Delaware Oil Pool, and described as:

TOWNSHIP 24 SOUTH, RANGE 27 EAST, NMPM
Sectl'on Tt §W74

(d) Create a new oil pool for San Andres production, designated as the
Prairie-~San Andres Oil Pool, and described asi:

TONNSHIP 8 SOUTH, RANGE 36 EAST, HMPM
ection 8s 4

(e) Delete 2 portion of the Square Lake 0il Pool described as:

HIP 17 SOUTH EAST, NMPM
] gcﬁ on 31 W/2 th

(£) Extend the Cave Pool to includes |

P M
ection 33 pr] 4

(g) Extend the Alliuon-?onmyivanian 0i1 Pool to include:

WNSHI P RANGE EAST . NMP,
Section l14s NW/4 :

Section 1% NE/4
(h) Extend the Crosby-Devonian Gas Pool to includes

P 7 EAST, NMPM
ection 21v SW/4 .
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(1)

(1)

(k)

(1)

(m)

(n)

(o)

{p)

(q)

(r)

(s)

Extend

Extend

Extend

Extend

Extend

Extend

Extend

Extena

Extend

Extend

Extend

the

the

the

the

the

the

the

Dean Permo~Pennsylvanian Pool to include:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 4: Lots 3, 4, 5’ & 6

Empire~Abo Pool to includes

TONNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 2t NE/4
Section 3: SW/4

Eumont Gas Pool to include:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 29

Gladiola=Wolfcamp Pool to include:

TOWNSHIP 12 SOUTH, RANGE 37 EAST, NMPM
Section 26: SW/4

Jalmat Gas Pool to include:

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM
Section 2t SW/4

Justis Blinebry Pool to include:

" TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM

Section 24: Nw/4

Justis Fusselman Pool to include:

" TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 13: Nw74

the

the

Justis McKee Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Secticr 25¢ NE/4

Leamex-Pennsylvanian Pool to include:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 23: Nw74

Méljamar Pool to include: .

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Section 13: SE74 ) -

North Mason-Delaware Pool to include:

TOWNSHIP 26 SOUTH, RANGE 32 EAST, NMPM
Section 18: NE74
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(t) Extend the East Killman Queen-Grayburg Pool to includes

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPY
Section 127 £i:/4

(u} Extend the ¥Milnesand-San Andres Pool to include:

TO/NSHIP 8 SCUTH, RANGE 34 EAST, NMPM
Section l4: Lf2

(v) Extend the Pear l-fueen Pool to include:

TONNSHIP 19 SUUTH, RANGE 35 EAST, NMPh
S“Ctlon 3% x‘rﬁs

(w) Extend the Saunders Pool to include:

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM
Section 28: SW/4
Section 29: SE/4

{x) Extend the South Sawyer~San Andres Ponl to includes

TOWNSHIP 9 SOUTH, RANGE 38 EAST, NMPM
Section 28: SW /4
Section 33: 1\ Na

(y) Extend the Shugart Pool to includes

TOWNSHIP 18 SCUTH, RANGE 31 EAST, NMPM
Section 25:  W/2 SW/4
Section 26: SE/4

(z) Extend the North Shugart Queen~Grayburg Pool to includes

TOWNSHIP 18 SOUTH, RANGE 31 EASY NMPM
Section 32t W/2
Section 29: SW/4

(aa) Extend the Shugert—'x)e‘laware Pool to include:

TOANSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 27: NW/4

(bb) Extend the Square Lake Pool to include:

TOWNS’IIP 17 SOUTHL_RAMSE 29 EAST, NMPM
Section 9% S/.«.

(cc) Extend the Turkey Track Pool to include:

TOOHSLLE 33 U‘“z BAKGE 29 ci)STl NPR

— o A

bC‘L-LJUIu // \),4
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CASE 16713

Northwestern ~ v Mexico nomenclature case cal. 3 for an order extending
~ existing pools in San Juan, Sandoval and Rio Arriba Counties, New Mexico.

(a) Extend the Ballard~Piciured Cliffs Pool to includes:

(b) Extend the

(c) &xtend the

(d) Extend the

(e) Extend the

(£f) Extend the

TOWNSHIP 23

NORTH, RANGE 3 WEST, NMPM

Section 17:
Section 182
Secticn 203
Section 28s
Section 29:
Section 333
Section 343
Sectiocn 35:

TOWNSHIP 23

Al)
All
All

N/2
N/2 & SE/4
Sv/4

NORTH, RANGE 4 WEST, NMPM

Section 1ls SE/4

Sections 12 thru 1% inclusive: All
Secticn 19: N/2

TOWNSHIP 24 NORTH. RANGE 6 WEST, NMPM
Section 21s NW/4

South Blanco~Pictured Cliffs Pool to include:

TOWNSHIP 27

NORTH, RANGE S WEST, NMPM

Seciion &3
Section 19:
Section 30:

W/2
2

Chimney Reock~Gallup Oil Pool to include:

TOWNSHIP 31

NORTH. RANGE 17 WEST, NMPM

Section Hs

Section 9:

SE/4 SE/4 -
NE/4 NE/4

Horseshoe=Gallup Oil Pool to includes

TOWNSHIP 30

NORTH, RANGE 16 WEST, NMPM

Section 4:
Section 6:

-Section 103

TOWNSHIP 33

W/2 Sk/4
NE/4 NE/4
N/2 sw/ak& SE/4

NORTH, RANGE 16 WEST, NMPM

Section 19s
Section 20:
Section 29:
Sectiorn 33:

TOWNSHIP 31

N/2 SE/4
S/2 SW/4
W/2 NE/4
NW/4

NORTH, RANGE 17 WEST, NMPM

Section 23:
Section 241

NE/4 SE/4
NW/4

Verde-Gallup Oil Pool to include:

TOWNSHIP 31

NORTH, RANGE ‘15 WEST, NMPM

Section 263

Section 343

N/2 NE/4
N£}4 &/;w/4 SE/4

Angels Peak-Dakota Pool t6 includes

TOWNSHIP 27 NORTH, RANGE 10 WEST, NMPM
Section 263 SW/4 j

Section 35: NW/4




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

April 27, 1959

Mr, Oliver Seth

Seth, Montgomery, Federicl & Andrews
2,0, Box 828

8 anta Fe, New Mexico

Dea'r Mr, Seth:

On bshalf of your client, Malco Refineries, Inc,, we enclose
two copies of Order R-1363-A, Order of the Commission for Rehearing,
issued April 27, 1959, by the 0Oil Conservation Commission,

Very truly yours,

A. L. Porter, Jr.
Secretary - Director

bp ‘
Encls,
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BEFORE THE OXL CONSBERVATION COMMIfSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE (EARING
CALLED BY THE GIL CONSERVATION
COMMISSION CF NEW MEXICO FOR
THE PURPOSE OF CONEIDERING:

CASE NO, 1818
Order No. R-~-1363-A

APPLICATIOR OF STANLEY JONES, ET AL,

FOR AN ORDER REQUIRING MALCO REFINERIES,
INC,, TO PURCHASE OIL PRODUCFD FROM THE
DAYTON-ABQ PQOL IN EODY COUNTY, NEW
MEXICO,

ORDER OF THE COMMISSION FOR REHEARING

BY THE COMMISSION:

This cause came on for consideration upon the petition of
Malco Refineries, Inc., for a rehearing in Case No. 1615 Order No.
R~1363, heretofore entered by the Commission on April 2, 1959

e
NO¥, on this_ %/ ”‘g_ ~ day of April, 1959, the Commission,
v

& quorum being present, ng considered the petition,

EEREBY ORDERS:

That the above-styled cause be reopened and a rehea:ing
be bheld at 9 o'clock a.m., or May 13, 19859, at Mabry Hall, State
Capitol, Santa Fe, New MNexico.

IT 15 FURTHER ORDERED:

That the rehsaring shall be limited to the issues raised in
the petition for rehearing. )
IT IS FURTHER ORDERED:

That Order No. R-1363 shall remainm in full force and effect
pending the issuance of any further ordex in this case.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated. ,
STATE OF NEW HEXICO

OIL fmza%no COMMISS ION
% JOHN BURROUGHS , cmudz‘/
Y K, RGAN, hb‘r

B rd
.’ Vs /! !
» . & ,« { i N
L LA o

A L. PORTER, Jr., Ialb.r & Secretary
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