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' APPLICATION OF SINCLAIR OIL & GAS

. COMPANY FOR PERMISSION TO COMMINGLE
' THE PRODUCTION FROM THREE SEPARATE
. POOLS IN LFA COUNTY, NEW MEXICO,

. BY THE COMMISSION:

* owner and operator of the J. R. Phillips "A" lease consisting of

- COMMISBION OF NEVW MEXICO FOR

BEFORE THY OIL COHBFERVATION COMMISSION
OF THE 8TATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE O0Il. CONSERVATION
THE PURPOSE OF CONSINERING:

CASE NO, 1445
Order No, R-~-1385

ORDER OF THE COMMISSION

This cause came on for hearing at 9 o'clock a.m, on April 22
1669, at Santa Fe, New Mexico, before Daniel 8, Nutier, Examiner
duly appointed by the 0il Conservation Commission of New Mexico,
heresinaiter referred to as the "Commission," in accordance with
Rule 1214 of the Commission Rules and Regulations.

NOW, on this /7%
being present, baving consldered the appiication, the evidence
adduced and the recommendations of the Examiner, Daniel 8. Nutter,
ant being fully advised in the premises, _

FINDS

(1) That due public notice having been given us required by
law, the Commission has jurisdiction of this cause and the siubject
matter thereof,

(2) That the applicant, Sinclair 0il & Gas Company, is the

day of May, 1959, the Commission, a quorﬁm'

|

TN

County, New Mexico,

(3) That the applicant proposes to commingle the production
from the Monument-McKee Gas Pool, the Bunice-Monument Pool, and the
Monument-~Blinebry Fool on said J. R. Phillips "A' lease.

the 8¥/4 of Section 31, Township 19 South, Range 37 East, NMPM, lea
{
i

(4) That the applidant proposes to separately meter the
production from each pool prior to commingling.

(6) That approval of the subject application will not cauad
waste nor impair correlative rights..

IT I8 THEREFORE CRDERED:

That the applicant, Sinclair 0Oil & Gas Company, be and the
same is hereby authorized to commingle the productioa from the




Oltl. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

May 7, 1969

Mr. Charlie White
Bishop Building

Box 787

Santa Fo, New Mexioco

Dear Mr, White:
On behalf of your client, SBinclair 0il & Gas Company,

‘we enclose two copies of Order No. R-1385 issued May

7, 1959, by the 0Oil Conservation Commission in Case

'No 1845 which wase heard on April 22, 1958 at Sunta Fe

betore an exaniner.

Yery trukly ‘yours ’

A, L, PORTER, Jr.
Socretary-niroctor

/ ,"

ir/

Englosures
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No. 14-59

DOCKET: EXAMINER HEARING APRIL 22, 1959

0il Conservation Commission, Mabry Hall, State Capitol, 9 a.m., Santa Fe

The following cases will be heard before DANIEL S. NUTTER, Examiner:

CASE 728:

CASE 1641

CASE 1642;

CASE 1643:

CASE 1644 :

CASE 1645:

Application of Sinclair 0il & Gas Company for permission to
commingle the production from three separate pools. Applicant, |
in the above-styled cause, seeks an order authorizing it to f
commingle the production from the Monument-McKee Gas Pool, the
Funice-Monument Pool, and the Monument-Blinebry Pool on its ,
J. R. Phillips "A'" lLease consisting of the SW/4 of Section 31,
Township 19 South, Range 37 East, Lea County, New Mexico. ;

Acplication of Hamilton Dome 0il Company, Ltd., for an
exception to Order R-586-E. Applicant, in the above-styled
cause, seeks an order excepting its Westates Carlson Federal
"A" Well No. 1 located in the NW/4 SE/4 of Section 25, Town-
ship 25 South, Range 37 East, Lea Counly, New Mexico, from

the requirement in Order R-586-E that wells not within the
defined vertical limits of the Justis Gas Pool, as established
in said order, be plugged back so as to be open only within the
said vertical limits.

Application of W. R. Weaver for the promulgation of special
rules and regulations governing the Angels Peak-Gallup 0il Pool.
Applicant, in the above-styled cause, seeks an order promulgat-
ing special rules and regulations governing the drilling,
spacing, and production of o0il and gas wells in the Angels Peak-
Gallun 011 Pool in San Juan County, New Mexico. _

Application of Delhi-Taylor 0il Corporation for an amendment

to Orders R-60, R-1169, and R-1170. Applicant, in the above-
styled cause, seeks an order amending Orders R-60, R-1169, and
R-1170 to change the dedicated acreage in tbhree non-standard
gas proration units in Sections 30 and 31, Township 29 North,
Range 8 West, San Juan County, New Mexico, based on a resurvey;
two of said units are in the Aztec-Pictured Cliffs Pool and one
is in the Blanco Mesaverde Pool.

Application of E1 Paso Natural Gas Company for an unorthodox
oil well location. Applicant, in the above-styled cause, seeks
an order authorizing an unorthodox oil well location in the
Angels Peak-Gallup 0il Pool for its Huerfano Unit Well No. 107
located 1460 feet from the North line and 1180 feet from the
West line of Section 35, Township 27 North, Range 10 West, San
Juan County, New Mexico.

Application of J. E. Bedingfield for an exception to Rule 104
(c) of the Commission Rules and Regulations. Applicant, in
the above-styled cause, seeks an exception to Rule 104 (¢) so
that he may re-enter a well located 1980 feet from the South
and East lines of Section 32, Township 17 South, Range 28 East,
Eddy County, New Mexico, said well being located closer than
660 feet to a producing well.
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Docket No.

CASE 1646 ;

CASE 1647:

CASE 1648

CASE 1649;

CASE 1650:

ir/

14-59

Application of Amerada Petroleum Corporation for an oil-oil
dual completion. Applicant, in the above-styled cause, seeks
an order authorizing the dual completion of its Ida Wimberley
Well No. 9 located 1650 feet from the North line and 980 feet
from the West line of Section 25, Township 25 South, Range 37
East, Lea County, New Mexico, in such a manner as to permit the
production of o0il from the Blinebry formation adjacent to the
Justis-Blinebry 0il Pool and the production of oil from the
Justis-Drinkard Pool through parallel strings of 2-3/8 inch

tubing.

Application of Olsen Oils, Inc., for a non-standard gas pro-
ration unit and an unorthodox gas well location. Applicant,

in the above-styled cause, seeks an order establishing an 80-
acre non-standard gas proration unit in the Jalmat Gas Pool
consisting of the W/2 NW/4 of Section 28, Township 26 South,
Range 37 East, lea County, New Mexico, said unit to be dedicat-
ed to applicant's Gregory '"B'" Well No. 1 located 2310 feet from
the North line and 990 feet from the West line of said Section
28, Applicant further seeks approval for the uncrithodox loca-

tion of said gas well.

Application of W. R. Weaver for permission to commingle the
production from two separate pools. Applicant, in the above-
styled cause, seeks an order authorizing it to commingle the
production from the Angels Peak-Dakota Gas Pool and the Angels
Peak-Gallup Oil Pool on its McAdams lLease comprising Section
34, Township 27 North, Range 10 West, San Juan County, New

Mexico.

Application of Amerada Petroleum Corporation for an oil-oil
dual completion. Applicant, in the above-styled cause, seeks
an order authorizing the dual completion of its L. W. Ward

Well No. 2 located 1983 feet from the South line and 520 feet
from the East line of Section 11, Township 13 South, Range 38
¥East, Lea County, New Mexico, in such a manner as to permit

the production of oil from an undesignated Mississippian pool
and the production of oil from the Bronco-Devonian Pool through

parallel strings of 2-1/16 inch tubing.

Application of Pan American Petroleum Corporation for approval
of a unit agreement. Applicant, in the above-styled cause,
seeks an order approving its Martin Ranch Unit Agreement
embracing approximately 35,193 acres of federal, state, and
patented acreage in Townships 3 and 4 South, -Ranges 22 and 23
East, Chaves and DeBaca Counties, New Mexico.



No. 14-59

DOCKET: EXAMINER HEARING APRIL 22, 1959

0il Conservation Commission, Mabry Hall, State Capitol, 9 a.m., Santa Fe

The following cases will be heard before DANIEL S. NUTTER, Examiner:

CASE 728: Application of Hamilton Dome 0Oil Company, Ltd., for an
- _exception to Order R-586-E. Applicant, in the above-styled
.~ cause, seeks an order excepting its Westates Carlson Federal
;J//’ "A'" Well No. 1 located in the NW/4 SE/4 of Section 25, Town-
: ship 25 South, Range 37 East, Lea County, New Mexico, from
the requirement in Order R-586-E that wells not within the
defined vertical limits of the Justis Gas Pool, as established
in said order, be plugged back so as to be open only within the
said vertical limits.

CASE 1641: Application of W. R. Weaver for the promulgation of special

rules and regulations governing the Angels Peak-Gallup 0il Pool.

Applicant, in the above-~styled cause, seeks an order promulgat-

‘&/’ ing special rules and regulations governing the drilling,

‘ spacing, and production of 0il and gas wells in the Angels Peak-
e Gallup 0il Pool in San Juan County, New Mexico, .

CA é//1642 ,App1ication of Delhi-Taylor 0Oil Corporation for an amendment
’_"_—_"”f/ to Orders R-60, R-116Y, and R-117CG. Applicent,-ism the above-
styled cause, seeks an order amending Orders R—60 R-1169, and
» R-1170 to change the dedicated acreage in three non-standard

/// gas -proration units in Sections 30 and 31, Township 29 North,

C Range 8 West, San Juan County, New Mexico, based on a resurvey;
two of said units are in the Aztec- Pictured Cliffs Pool and one
is in the Blanco Mesaverde Pool. -

CASE 1643: Application of El1 Paso Natural Gas Company for an unorthodox
- o1l well location. Applicant, in the above-styled cause, seeks
an order authorizing an unorthodox 0il well locatiom in the
Angels Peak-~Gallup 0il Pool for its Huerfano Unit Well No. 107
located 1460 feet from the North line and 1180 feet from the
West line of Section 35, Township 27 North, Range 10 West, San.
CASE 1644: Application of J. E,.

Juan County, New Mex1co

, f ~g;):or an exception to Rule 104
(c) of the Commission Rules—and gulations. Applicant, in
the above-styled cause, seeks an exception to Rule 104 (c) so
that he may re-enter a well located 1980 feet from the South

\ and East lines of Section 32, Township 17 South, Range 28 East,

Eddy County, New Mexico, said well being located closer than
660 feet to a producing well.

CASE 1645: Application of Sinclair 0il & Gas Company for permission to
commingle the production from three separate pools., Applicant,
in the above-styled cause, seeks an order authorizing it to
commingle the production from the Monument-McKee Gas Pool, the
Eunice-Monument Pool, and the Monument-Blinebry Pool on its

J. R. Phillips '"A" Lease consisting of the SW/4 of Section 31,
Township 19 South, Range 37 East, Lea County, New Mexico.
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CASE 1646;

CASE 1647

CASE 1648:

~(/

-

CASE 1649:

CASE 1650:
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Application of Amerada Petroleum Corporation for an oil-oil
dual completion. Applicant, in the above-styled cause, seeks
an order authorizing the dual completion of its Ida Wimberley
Well No. 9 located 1650 feet from the North line and 090 feet
from the West line of Section 25, Township 25 South, Range 37
East, lea County, New Mexico, in such a manner as to permit the
production of o0il from the Blinebry formation adjacent to the
Justis~Blinebry 0il Pool and the production of oil from the
Justis~Drinkard Pool through parallel strings of 2~3/8 inch
tubing.

Application of Olsen Oils, Inc., for a non-standard gas pro-
ration unit and an unorthodox gas well location. Applicant,

in the above-styled cause, seeks an order establishing an 80-
acre non-standard gas proration unit in the Jalmat Gas Pool
consisting of the W/2 NW/4 of Section 28, Township 26 South,
Range 37 East, Lea County, New Mexico, s2id unit to be dedicat-
ed to appiicant's Gregory '"B'' Well No. 1 located 2310 feet from
the North line and 990 feet from the West line of said Section
28, Applicant further seeks approval for the unorthodox loca-
tion of said gas well. )

Application of W.ng Weaver for permission to commingle the
production from two separate pools. Applicant, in the above-

. styled cause, seeks an order authorizing it to commingle the

production from the Angels Peak-Dakota Gas Pool and the Angels
Peak-Gallup 0il Pool on 1ts McAdams lLease comprising Section
34, Township 27 North, Range 10 West, San Juan Ccunty, New
Mexico.

Application of Amerada Petroleum Corporation for an oil-oil
dual completion. Applicant, in the above-~-styled cause, seeks
an order authorizing the dual completion of its L. W. Ward

Well No. 2 located 1983 feet from the South line and 520 feet
from the Easgt line of Section 11, Township 13 South, Range 38
East, Lea County, New Mexico, in such a manner as to permit

the production of oil from an undesignated Mississippian pool
and the production of o0il from the Bronco-Devonian Pool through
parallel strings of 2-1/16 inch tubing.

Application of Pan American Petroleum Corporation for approval
of a unit agreement. Applicant, in the above-styled cause,
seeks an order approving its Martin Ranch Unit Agreement
embracing approximately 35,193 acres of federal, state, and
patented acreage in wanships 3 and 4 South, Ranges 22 and 23
East, Chaves and DeBaca Counties, New Mexico.




SINCLAIR OIL & GAS CONPANY
do H, Phillips Leasge
W/ Seetion 21-195:378
Lea County, New Mexico
CALCURA YTON OF IHCREASKD #RODUCT
VALUE AS A RESULT OF CONGIJGLING

Fonument Gxude = 320 Gravity - sour 1100 Bbls/Month
Selling Price - 82,71/8bl. (sour) o  $ 2985,00

Biinsbry Crude - 392 Gravity =~ sweet 600 Bbls/fHonth

Selling Price « $2,92/8vL, (sour) % 175000
MoKee Distiliate - 76% Gravity - sweet . 750 Bbla/Month

(Produccion based on assumed 1000 MCF/Day
allowsble with 25 Bbls/million distillate

ratio) : ‘
Selling Price«32.95¢.22 & 82,73/Bbl (sowr) 3 20145000

Selling Price Separately (sour) ) $ 6780,00

Gravity of Above Nixture:

320 APL < 865l Sp Gr x 1100 a Y52
352 API « 8297 Sp Gr x &GC = o8
76° API ~ 6819 Sp Gr x _750 P 510
2L%0 1986
Gravity of Mixtuce 8000 or W50 API
Selling Price Mixture 2450 x (32,95 = 02) < 5 7180,00
Selling Price Separately : : 6780,00
Additional Value of liixturc (Monthly) $ 100,00
BEFORE EXAMINEL, MUTTER
ClL ZONSERVATICM C oot fiip

77

< SRR
WH:B:{L‘NO. 2
CASE NO, (€5 S+




commingling of such productlion 1nto common storage ls mechanl-
cally feasible and that the same will not adversely affect
correlative rights and is in the interest of prevention of
waste,
) WHEREFORE, Applicant requests that this appllcatlon be
set for hearing before an Examiner, either in Hobbs or Santa Fe,
New Mexico, at the earliest convenlence; that notice be given
hereon and that upon such hearing authority and permissiog be
granted to applicant for the commingling of production from
the separate pools from wells located on sald lease.
HORACE N, BURTON
P, O, Box 1470
Midland, Texas
GILBERT, WHITE AND GILBERT
By

—

Bishop Building
Santa Fe, New Mexico.

"ATTORNEYS FOR APPLICANT
SINCLAIR OIL & GAS COMPANY

-




BEFORE THIS OTI, CONSFRVATION COMMISSION

OF THE STATE OF NiW MEXTCO

IN THE MATTER OF THE APPLICATION
OF SINCLAIR OIL & GAS COMPANY FOR

AN ORDER PERMITTING AND AUTHORIZING

THE COMMINGLING OF OIL YNTO COMMON

STORAGE, PRODUCED FROM THE MONUMENT CASE NO. _
MCKEE GAS POOL, THE EUNICE MONUMENT ""‘“
POOL AND THE MONUMENT BLINEBRY POOL ORDER NO,

FROM WELLS LOCATED ON ITS LEASE

CONSISTING OF THE SWi OF SECTION 31,

TOWNSHIP 19-SOUTH, RAMGE 37-EAST,

N.M.P.M., LEA COUNTY, NEW MEXICO

APPLICATION

Sinclair 011 & Gas Company, a Malne corporation with an
.operating office in Midland, Texas, hereby flles 1ts application
herein, in triplicate, and represents the following:
I.
Applicant is the owner and dperator of its J. R, Phillips
"A" lease comprised of patented land and described as the SWi of
Seétion.3l, Township 19-South, Range 37-East, Lea County, New
Mexico. Applicant has recently completed its J. R. Phillips "A"
well No. 8 in the Monument McKee Gas Pool, which is expected to
7M(]A«2ﬁ(froduce substantial quantities of distillate. bApplicant heretofore
" has completed and is ncw producing into separate tankage four
“wells in the Eunice Monument Pool and two wells in the Monument
Blinebry Pool; All wells are located on the subject lease,
| IX.
Applicant seeks permission and authority, as an exception
to Rule 303, for the commingling of oil into common‘storage
wbich is produced from wells completed in the separate pools in

the subject lease, Adequate facilitles will be provided to

insure at all times -accurate determination 6f'the production

,l'“” from the separate pools which may be commingled into common .4
| g/

: -4
! storage. . | _ O
. | v <
III. §LA

2 Applicant believes,and therefcre alleges, that the
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foboary Puon: Teoiy
Beprualilto, Stete of Tew bexlca, do nereby ceetifly thal the 7
cgolng snc athtached Transerloi of

Proceedinegs berfore the Yew Fex-
tco 01} Conservatlon Comclssion was reported by me in Stenotyoe
ané reduced to typewritten t

ranscriotl by me,

and that
a true and correct record

the same isg
to the begt of my knowledge, siiill and
avility.
WITNESS my Hand and Seal this, the~é12i§gday of 42%;&3&{1:
195¢, 'in the City of Albuguerqgue, County of Bernalillo,
New Mexico.

State of

~

WOTARY PUBLI
Iy Cormission Expires:

October 5, 1960

I do I\GIGDZQ CeI trify ‘u_.\ l- L hﬁ oT egol'll 18
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_, ExamineX™
ztion Commissiod

DEARNLEY .

MEIER & ASSOCIATES
GENERAL Law RIFORYERS

ALBUQUERQUE. NEWw MeXico
Phone CHopel 3.6691

suac for tne County of

rore
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. UTTsYr Vo you nave anythiage fusthes, Rel Whiilaed
JORE QPSS & B A AT O Tttty nll, gio,
e, PRI Doeg anycne have anyihine Mipthner in
Case 16157 T not, we will tal'e a ten-minute recess. Tae lhe
case under advisement lfirst,
LA
DEARNLEY . MEIER & ASSOCIATES
GENERAL LAW R{pPORTEKRS
ALBUQUERQUE., NEw MEX.CO
i Phone CHopel 3-6691
H




oo ponunent=-B3linebry Ve

I o, o

gsnovn the well aumbers ab Lne ton of the vlas

they vroduce fvom. Ttvc not shown ¥Well 6, ubich ic & nwaont Cag

Poesl Well, and is not Inveived in this asoolicaticon.

G Tos., 1, &, 3 ﬂhdkh are Monument 011 YWells, wnien i
oroduce socur crude?

A Yés, sir.

Q Are your stocit tanks galvanized tanis?

A It almost certaln they are. They are bolted tanks,

and I believe that they would have to be galvanized,

MR, UTZ: Tmti's all I have.

GQUESTIONS BY MR. FISCHER:

Q Mr. Anderson, do you have.any idea

mate vrange of sourness or degree of HTS
A Ho, sir,

0

‘v

tested them?

plugged and abandoned, 1is it?

b

A No, that is our mas well exhibiz
MR. FISCHER: Thenk you. Thatts all.

MR. NUTTER: Any further guestions of Mr. Anderson?

’,

You may be excused.

d. 0 Cn omy plat Itve

Hav: you actually mixed these crudes together and

Q Tnis No. 8 Well on your Exhibit here shows it to be

|

and tne {fleld

W

g to the avproxi-

of the mixture?

symnol.,

(Yitness excused)

!
e i

DEARNLEY . MEIER & ASSOCIATES
GENERAL LAW REFORYERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-6691




to be gold, so [ feel thal they are looe inmoveorvanl to thsi extaent.
FR.OMUTTEN: Any fucther onestions of Mp. Anderson? |
H

R, PORTRN: e, ulter, T ouoe ielling Lo kFr, Paync.anc

Yr. Anderson wag discussing thie matier, 1 believe. this matier

of ecelibration, so I dicnli
CUESTIONS Y M. PORTLR:

G Hag vour comnany exverience wita vositive disnlace-
ment meters of that tyne either been such thet you thinv it wculA
warrant six monfhs' calibration instead of monthly or quavierly?
A I stated earlier in my testimony that we would cali-

brate tnem very Treguenily at first until we were satisfied as to

thelr accuracy, and we vrobably would calibrate them for our oun

’

information on a monthly basis even after we were satiglied. 1
am sure we vould.

Q But you wouldn'i want the monitnly requirement writtern
into the Order?

A I feel from an administrative standooint, - to Pédﬁce
the paper worl: and the formal veports, that six monbhs calibra-
tions would be sufficiént. vle cevtainly,'as a pppdent operatof,
would be interested in the meters being accurate at all times.

MR. PORTER: Thatts all the questions I have.
MR. NMUTTER: Fr. Utz.
QUESTIONS BY MR. UTZ&
Q Mr. Anéerson, what are the Uo. 5 and Yo. 8 Yells

producing from?

DEARNLEY - MEIER & ASSOCIATES
Gr i saL Law ResOHTEAS
ALBUQUERQUE. NEW Msxico

Phone CHaopel 3669
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LUAT wo wemg HeL 00 i A MOLL move Py Liteoe tn . WCEs v an 4
o i

f

ARere s gy HECT L ong ) VILIue of the alxinee Only w3 Insieng of . 1

a4

Sl SO, e Diclupe 14 SuUbstantia 1y the B, in elinew event, [

& You stim recl that (. Sowenla e Dreiesable rom g

...

standpoini or CConomicg, j- JCU nad an OUUOPLUU‘LV L9 sell fhe /
SuCcl ¢coude Separsielys

A Yes. If we nad thai opoortunity, We would zain s}%ﬂf
& month mope by commingling than we Woulé by selling-sepapately ?
in the sweet line, By comﬁingling and selling the_soﬁp line, we
Would st3i11 £2in $310 mope for the mixture than He Would ror the

!

individual pProducty. /

Q Do you encountev any difficulties in Using a pogi- }
tlvo dandeement meter to measure soyp crude?

A No. 71 checked op the Corrosivenessg Of the ¢rude,
and I was advised that it was not Severely corrosive and it wou?d!
not bothep the meter, anpg that there would be po difficulties en-
countered by virtue oy it being sour,

|

Q You arpe aware, ¥Mp, Anderson, that the Commzssuon hepq-

tofore nas g1 -Ways reguired that “he meters bhe tested at leacst onc#

8 month?

A I now 1 hasg oncasional]y. I don't wnow that yoy
have alwaysg fequired that., 1p tnat resvect, T might furthep staté
that Lnese Products wilj be scld to pipe-lineg wlth conventional
tank gauging methods. 'mhege meters will pe usegd torpropdptlon

the productg to the different fields apg not determine the guanti

DEarNLEY . Meier & ASSOUATES
GESE AL aw chourshs
ALBUQUERQUE NEw Mexico
Phone CHopel 3.659]

| <




}I(>L§¥3‘113z; , unere are coconln Alrricurcies Lnne oee encountered oo
iin use, andé We aave not - Ctmoushnn weld dceided to use i Lnnpg
and I was advised arter toe nxhiblc was peovared ithal we may use
conventiional sevarailon.

& In any event, you will =ect adeguate separation so
tnat fhis produciion that ~eesg throucn the mete~ will be liguidg
and sclely liquig?

A Thcee will be ai leasl iLwo stage zevzrstions, in
elither case, yes, s ir.

G dJouw, T note that you don't have a separacor on the
Blinebry production; T think you so stated. Doecsnt't this pro-
duce any gas, or does the heater treater remove all the gas? S

A Tne heater'treatev dées remove all of the gas very
efficiently and effeciively, and has been for years,

& And you think that the production that comes from the

rs

neater treater is solely liquid and can be metered efficiently?

A Yes.
G Mr. Anderson, 1in the event thal a sweet gathering

system should be installed in the area, this verhaps would he due

for a review to determine whether it would be advisable to comminglie
this sweet and sour vroduction, wouldnti it7
A No, T believe that T reviewed that oossibility even
thougn it is very remote prior to the hearing, and in recalculating
the ceiling price of the Blinebry crude and the lcXee distillate,
which are sweet, vrecalculating them wiih the sweet price, I {ind
DEARNLEY - MEIER & ASSOCIATES
GENERAL AW REFORTERS .
ALBUQUERQUE. NEW Mex1Co
Phone CHopel 3-6591
- /", A
+
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tanks, and tne Lotsa! producition on the lease iz 2,4 .0 barecels vern

month, and we {eel ithnil tneee bantrs would be more than adeaguate.

A} Jow, you proposze Lo use positive displacementi type
meters. Ye recently had & gituation, M. Ancerson, Where we isszep
an Order granling the use of positive displacement melers, and 1t
subsequently turned out that they werc nol accurate. 8o the ap-
plicant wanted Lo switech to dump tyne meters and nccessitated
‘another hearing, the point being since the Commni ssion has- nreviousily
approved bpth type;, it is sometimes vetlter not Lo make your ap-
plication toc specific. Would you have any objection fc an Order
which would say that you could use positive‘dispiacement meiers o
dunip . type meters?

A No, sir, we have no cbjection to the Ordec. In fact,
I think we would vrefer it.

Mﬁ. PAYYME: Thatt's all. Thank you.
QUESTIONS BY MR. NUTTER:

Q ¥r. Anderson, what 1is this TI% unit that you propose
for the to. 8 Monument-McKee Well?

A Well, we are not sure at this time whether we will
set the LTX unit. It is a low temverature extraction unit. It
works with --combination of the heater and high vressure separator
and heat exchanger, and it is a more efficient method of separating
the distillate from fhe gas. 1t depends uvnon tne analysis ol the |

gas, tne amount of light ends. 1f {he zaz is rich in light ends,the

ITX unit will be very satisfactory ond will be well worth setiing.

DEARNLEY . MEIER & ASSOCIATES
GENERAL LAaw REFORTERS
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cver, I would lil2 {o recomwend o the Commiss’on that we nol be |

reanired to file calibration checys on Lne wmevers offlicially more

often than once every aix monlhs,

o

G Wnat economlc advantapge wlilll Sinclair» galn by the
granting of this apnlication in addition Lo the incressed mariet

value of the product to which you have already testified?

A Well, we will salvage two exlisting 570-barrel tan<s,
and—we will not have to purchase and Iinstall tankage for the dis-
tillate, end that total saving would ve offset by the cost of
three meteés. But taking the cost of the meters into account, we
would save over 56,000 in equipment, if this application were
granted.

MR. WHITE: We have no further guestions on direct
examination.
MR. NUTTER: Any questions of Mr. Anderson? Mr. Payre.
CROSS LEXAMINATION
BY MR. PAYNE:

Q Mr. Anderson, I note that you have five lanks at the

4]

present time, is that correct?

' A Yes, sir.
Q And if this application is gramted, you will have

three, releasing two for use elsewhere?

A Yes.
Q Yould that taﬁkage e adequaﬁe. the thpeé tanks?
A Yes, I believe that it will. 'They are 500-barrel
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ME L O WHIGM: At ihvie Lime woe move the

N

Exnibits tnrourn 5.

MR, OTUTTRR: Without »bjectiion, Sinciaints

1 trnrougnh 3 will be admitied.
(Thereupn, Sinctainrtg
I through 3 were moriced In

evidence.)

Q | Mr. Anderson, 1s the ownershin interest common as
to all zones?

A Yes, 1t 1s.

Q In your opinion, will the pr-opbsed installation pro~

vide an accurate and positive method of measuring the prcduction

from the various zones?

A Yesg, sir, I believe it will.

Q - Doen. one pipe-lina také all the production?

A Yeé, it does.

Q Has the Commission previously approved similar in-

stallations and equipment that you propose to install?

A Yes, I believe it has.
Q Will your facilities be such that you can test escn

“well at least once a month?
A Yes, they will,

Q

How often do you provose to test the accuracy of

your meters?

A At first and until we are satisfied with the installd

tion, we will check them very often until we are satisfied. How-

intpoductlion of

xhibd

S

2.
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prnibit peflocts that we are neodueiny abont 1300 bnospely non |
montn of 7 ~eavity sour Monument cvude Poron el line onlceo of

52,98%.  The Blinebry crude. we are curscently oroducing avoul ADD
barrels a month., It is ¥ gravivoy and 1t s gweet. However, thene
is not a sweet crude line in the avwes, and 2!1 inc crude that ie
picted up 1n this area i1s picted uvp in the socur Tine, and the

sour price iz paild, so Itve calculated the selling price because

of the selling vrice seven cents differential, and it comes out

81,750, The McKee distillate is 756 gravity and sweet, and T

estimate that this well is ¢,500 feet deep. I estimate that if
we were to have an allowable of a million feet a day that we woulg
then produce 25 barrels of distillate a day, a total of 750 bar-~
rels of distillate a montin, and the selling price of that dis-

tillate would be subject to a twenty-two cent .Dpenalty by virctue

of -ite. hiegh graviiy.. And the selling price of that distillaie
would be 52,045 for a total of'$6,780, if sold separately into a
sour line.

Then I have shown my calculation for the gravity of the
mixture. And using the same amounts that T used above, and I

find that gravity calculates out L5.L degrees, vhich 1s subject

to a two-cent penalty for being above a_ful?—— a full degree 4
above Ul degrges gravity. It is a two—cént penalty for high | ]
gravity, and the selling price of the mixture would be £7,180,
And this BExhibit reflects that the additional value of the mixtursé

would be ShO0 a menth.
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Lhrougn o separator and will not low iLnrsoush a ceoavaltor aftoe
the battery Is cnanged. but they %low dircclbly into a heate-

0

Lreater, and tne oll coming from the healer treaier will e metered

prior to storing it in the 500-barrel tanvs. And lilewise, wilh
Well Wo. 8, the distillate sepavated from the Monumeni-McFee Gaos
Field will be metered orior to commingling and storing in those
same 500-barrel. tanks.

Q And are we to understand from your testimony that the

production will be metered from each vrocducing formation?

i

A Yes, we prooose to meter the vroduction from all threp
zones before commingling.
Q What type of meters do you intend to install?

A Well, positive displacement meters that are in usage

in Lea County at thie present by Shell and Phrillips and Pan Amer’icah.

among others.

(Thereupon, Avplicantts
Exnivit Wo. 3 was marked
for identification.)

b

Q Now, I refer you to what has been marled aa Hxhibit

No. 3. ‘Will you state what that 1s and explain it to the Examinepf,'

please?

V,A Exhibiﬁ 3 reflects most of the vertinent information
concerning these crudes, and it is a calqulation shar ing the in-
creased product value as a result of commingling the three
crudes. Tne top half of the Exhibit I have calculated fhe selling

price of the crudes if they were sold separately. Ancd we =- this

P ree
[
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the munice-ionumeni crude, and the Mormument-He¥ces distiliale.

iarramatic sheteh chat would snon the

-

G Do you have g <
provosed facilities that you inbtend to install?
kil Yes, T do.

(Tneveupon, Avplicanits
mxhioit To., 2 was marked
for identirfication.}

Will you refer to what has been marted Exniocit Yo. 2,

&

state wnat it is and explain it7?

A Exhibit 2 reflects the flow line and battery in-
stallation. 1If our»application is granteé, wWe witl salvage and
recover two of 5Do-baééelbtanks that are presently installed. It
will not be necessary to set additional new tankage for the dis~
tillate Well Wo. 8. We propose to set either an LTX unit or coun-
ventibhal separation equipment for Well Yo. 3, and after separa-
tion we provose to meter the distillate, and commingle it into

commen tankage with the Monument and Honument-Blinebry crudes.

. Q Will you trace the flow of vroduction on this new
‘installation?
A The wells 1, 2, 3 and L in the Bunice-Meonument 01l

Pool are shown to flow to one point, which is the.header, and-
from the header the crude flous tﬁvough a separator. From the
separator 1t flows thréugh a heater treater. It will come out of
the heater treater and be metered prior to being stored in the

three 500-barvel storage tanks that we have on the lease., Jells

5 and 7 are the Blinebry Wells, and they have not been flowing

B TP TRURS——

<
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A We hove bharee of{sel overntoes, Gull, fmeeaon, and
Texss Company.

G What nrocucilon are you vreseatly ovltalning ?rom'the
vecently completed VWell o, &7

A Tre well a8t preseat 1s ehwi in, but it had L. vack

pressure test run on it, and 1t Lested at four million, nine man-~
dred sixty-three cuolic feet per day, produced distillate at a rate
of 25 barvels per wmillion.

8] Mr. Anderson, do you have a diagramatic sketch show-

>

ing the present physical batteries on this lease?

A " Yes, sic, I do.
{Thereuvon, Applicantts
Exhibit ¥o. 1 was marked
for identification.)
Q Will you refer to what has been marked Exhibit ¥o. 1
anc explain what it is?
kil This diagramatic sketch of ihe lease shows the wells

that are on the lease, shows the relative location of the tank
battery. Wells 1, 2, 3 and L are completed in the Euntce-tonument

0il Pool, Monument areas. Wells 5 and 7 are completed in the

-~
4

Monument-Blinebry 0il Pool. And Wzll “o. O is a recent completion

in the Monument-icKee Gas Pool. Well No. 6 is a Humont Gas Pool.
‘gas well.

Q And you propose to commingle oroduction from all of
those wells? |

A Propose to commingle the Monumeni-Blinebry crude.
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fied ag follows:

DIRWCT AXAVIATION

8Y M. WHITE:

e el Anderson, will you siate your full name [or the

record, viease?

A Richerd M. Anderson.
5 And by wnom zre you employed and in what ecapaclity?
A Sinclair 01l 3 Gas Company as senior petroleum enpin-

eer in their Midland division office.
Q Mr. Anderson, héve you oreviocusly testified before
this Commission? |
A i have .
MR. WHITE: HMr. Examiner, sre Mr. Andecrsonts qualifi-
cations acce?table?
MR. PUTTER: Yes, sir, they are. Please proceed.

Q Mr. Anderson, are you familiar with the subject ap-

plication in Case Wo. 1645?

f

A I am.
Q Will you state where Sinclairts Pnillips "A" ILease

is located and in what pool?

A Sinclairts J. R. Phillips "A" Lease is a 1é6Q-acre
iease, and it ocpupies the SW/Q of Section 31, Township 1¢ South,
Range 37 East, Lea Couﬁty, and it is in‘the Monument-#uivi
pay field area. | |

Q Who are the off set overators, if you know?

X
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SEIVATION OO i8sre
T4 Vo, TeyOMEOCD
AbiY 22, 185
.
I THis MATTRR O :
H

CASY, Ybhy  foplicstion of Sinclisir 0i) & Gas Company:
for permigsion to commingle the produc-
tion from three sepzrate onools. Anvii-
cant, in the above~sbyled causc, scels an:
order authorizing it to commingle tne :
production from the Monumert-Mc¥es Gas :
Pool, tne Bunice~Monwment Pool, and the
Monmument~Blinebry Pool on its J.R.Philli-.
ps "A" Tease consisting of the 8SW/L of
3ection 31, Townsnip 1¢ South, Range 37
Fast, Lea County, ‘ew Mexlico. .

Daniel 8. Hutter, Ixaminer.
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M2, WTTER: Take next Case 16L5.

MR. PAYWNE: Case 1645, Aopplication of Sinclair Qil
& Gas Company for pvermission to commingle the vprocduction from
three séparate 0001s,

NR, WHITE: If the Commission please, I am Charles
White of Gilbert, Wnite & Gilbert, Santa Fe,New llexico, appearing
on behalf of the applicant.

(Witness sworn)>

R. M. ANDERSOW,

called as a wilness, having been first duly sworn on oath, testi-
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Aoril 22, 1955
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Casx No. 1645
Ordor No., R-13856

Honumenti--HekKee Gas ivol, the Funice--Momuwuent Pool, and the Monument+
Blinebry Pool on its J. R. Phillips "A'" lease cousisting of the

- SW/4 of Section 31, Towanship 19 South, Range 37 East, NMPM, Jca

County, New Mexico,

PROVIDED HOWEVER, That the production from each of said ;
pools shall bDe separately metered by means of positive displacement|

- umeters or dump type weters prior to commingling, and such meters shall
' e checked for accuracy once each month until fuxther direction by !
_ the PBecretary-Director. ’

. testing Tac €8 to permit the testing of all wells located on

i
i

5
H
B

H

PROYIDED FURTHER That the cpplicant shall install adequate

the said J. R, Phillips 'A" lease at least once each month tc detert
mine the individual production from each of said wells, ;

DONE at Santa Fe, New Mexico, on the day and yéar nereinabove
designated, >

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN BURROUGHS, Chairman
NURRAY E. MORGAN, Member
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’.{ . L. PORTER, Jui, Member & Secretary




