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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
MAY 6,1959

IN THE MATTER OF: :

GASE 1662 Application of Pan American Petroloum Cor-
poration for permission to ccmmingle the :
production from severu. separate leases and :
for permission to produce more than sixteen :
wells into a common tank battery. Applicant:
in the above~styled cause, seeks an order :

- authorizing it to commingle the production
from the Emplire-Abo Pool from all or a por-
tion of seven separate federal leases in
Township 18 South, Range 27 East, Eddy
County, New Mexlico. Applicant further re-
quests authority to produce more than six-
teen wells into the common tank ‘attery for
said leases. Applicant proposes to separ-
ately meter production from each lease prior:
to commingling.
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BEFORE:

Elvis A. Utz, Exsminer.

IRANSCRIPT OF PROCEEDINGS
MR. UTZ: Next case will be Case 1662
MR. PAYNE: Case 1662. Application of Pan American

Petroleun Corporation for permission to commingle the production

from several geparate leases and for permission to produce more

than sixteen wells into a common tank battery.
MR, NEWMAN: I'am Kirk Newman of Roswell, New Mexico,
and Guy Buell of Fort Worth, Texas, representing the applicant,

and we will have one witness.

DEARNLEY - MEIER & AssocmTes
GENERAL LAW REFPORYEKS
ALBUQUERQUE, NEW MEXICO
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|_cslled as a witness, having been first duly sworn on oath, testirfg

BY MR. BUELL:

MR. UTZ: Are there other appearances to be made in

this case? If not, you may proceed. |
(Witness sworn)

MR. BUELL: May 1t please the Examiner, thls request
is actually a dual reque:t in that we are requesting;one,authbrity
to commingle pboduction, and two, authority to produce more than
Sixfeen wells into a common tank battery. Since the tsstimony and
thé evidence relating to each one of these’phases is véry closely
intertwined, we will simply put on our general testimcnyhsupport-
ing both requegts.

DANTEL R. CURRENS,

as follows:

DIRECT EXAMINATION

Q Will you state your full name, please, Mr. Currens?
A o Daniel R. Currens.
Q ~ You are employed by Pan American?
A Pan American Petroleum Gorporati§n, yes, sir.:

{ Q In what capacity and in what location, Mr. Currens?
A As petroleum engineer at Lubbock; Texas.

(Whereupon, Pan Americsn!s Ex-
hibite were marked for lden-
tif ication).

Q I direct your attention to what has been marked as

[

Pan Americants Exhibit No. 1, and It11l ask you, Mr. Currens, what

DEARNLEY - MEIER & ASSOCIATES
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_areg,that was covered by a prévious order on a similar application

does that Exhibit reflect?

A Exhibit 1L i1s a map or a plat showing the area covered
by our application, and the area around tﬁe acreage covered by
our application, generally, the area of the entire Abo Pcool in
Eday Counby, New Mexico.

Q7¥~ All right, sir. With respect to the detailed informa
tion reflectedvon"Exhibit 1, what does that cover?

A Well, shown on here are a number of’ﬁells that ars
circled in red. These are the Abo Wells that are now completed
in this area, or drilling to, or in the process of completing.

In addition to that, a portlon of the acreage is crosshatched in
green. Other portions of the acreage shown on the plat are out-
lined in various colors.

Q What 1s the aignificance, Mr. Currens, of the cross-
hatched area? |

A - The area that 1s crosshatched in green here 1s the

to comningle production from several leases, and to produce more
than sixteen wells into a comaon béttery. That Order was Order
R-1295, Adated November 26, 1958.

h Q All right, sir. Wﬁat is the significance §f the

leases that are bordered with a varying color  symbol?

hl

A These are the leases or the acreage covered by thils
application.
Q All right, sir. Now, you stated that there was a

DEARNLEY - MEIER & ASSOCIATES
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ALBUQUERQUE. NEW MEXICO
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4g indicated by the yellow marking on thls Exhibit.

prior Order granted Pan American in this field %o commingle as

well as to produce more than sixteen wells into a common battery,

is that correct?

A Yes, sir.
Q Hhere is that present battery located?
A It is 1ocated in Section 11, Township 18 South 27

East, in the NE/lj of the NE/L of that Section -- beg pardon -=

the §E of the WW/l of that Section, end the approximate location

@ = Since we will be talking ebout another tank battery
,1et's‘refer to that as Federal battery No. 1.

‘A All right, the existing one.

Q ' And the proposed comnon tank battery, letts rqfér to
it as Féaeral.battgry No. 2.

‘A All right, sir.

Q@ For the purpose of the record, Mr. Currens, uould’you
briefly state and locate the leases that are the subject matter of
this hearing today? |

A Yes, - sir. On Exhibit 1, the portion outlined in greeh’

-

is lease WM 033825, and 1s the N/2 and the sw/li of the ®W/l of
séotion, of the NE/L of Section 4. All these are in Township 18
South, Range 27 East. 4

fhe  xt one is outlined in levender, and it is the SE/4
of the NE/l of Section L. fhat is leass HF 025530.

Outlined in blue is lease L C 061783-A, and that is the

DEARNLEY - MEIER & ASSOCIATES
GENERAL Law REFORTYERS
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Phone CHapel 3-6€91




SE/ly of Section l.

o Outlined in brown is lease MN 02560L, and that is the NE/l

v —— ey ————r———

and the N/2 of the SE/L of Section 9, and the W/2 of Section 10.
Outlined in rsd, starting in Section 9, lease LC 065478-B,

is the S/2 of the SE/l of Sectioﬁ 9. Moving up to Section 3, part

of the same lease ls the N/2 of the WW/l of Section 3, the NE/l of

Section 3, N/2 of the SE/li of Section 3, and the E/2 of the SW/l

, of Section 3.

é ' | : Outlined in orange is lease LC 061783-D, which is the

o W/2 of the SW/l of Section 3. As I previously stated, these are

%' ‘ | all in Township 18 Sovth, Range 27 East.

Q Mr. Currens, where will the proposed coﬁhon battery,

o , , ﬁhich is the subject matter of this hearing, be located?.

S | A It will be located in Section 3 in the SW/& of the

SW/l; of Section 3, at approximately the la ation marked in yellow

on this map.

| Q. All right, sir. Now, as I recall, you stated that
the areas crosshatchéd in green were given authority to commingle
undef‘Ord9¢\129S:"is that correct?

Q I notlce thabssome of the leases,which are the subjeqt

mattér of this hearing, are crosshatched in green, is that correcﬁ?

A Yes, sir, portions of vionm.

Q Then, in effect, those leases which are so deslgnated,

d

which now have authority under Order R-1295, and are the subject
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convenience and practicality to continue to produce it thers.

completed on or later drilled on this acreage covered by this

sixteen Abo completions in this area. The battery belng on the

T

matter of this hearing, is 1t your request that they be given
authority to_ﬁroduce into our proposed battery, éhich we have
designated Federal batteéy No. 2%

A That 1s true,with one exceptioﬁ.

Q Wmt 1s thét exception, Mr. Currens?

A In the érea in Section 3 that is oﬁflined in black,
we would liks to produce tﬁe well that is located in the NE/L of
the SE/lj, and designate it there as Well No. 1. We woulﬁ(like to
continue to prodhcé that well into thé.existing battery in Section
11, that battery No. 1.

| Q Why do you want to do that, Mr. Currens?

A Well, it is producting now, and 1t is a matter of

Q And other than that well, which you have just desig-
nated, all of the present wells, as well as fubure wells in the
leases,which are the subject matter of this hsaring, will produce
into Federal battery Wo. 2, is that correct? |

A With the exception of that one well, any Abo well

hearing, we would like to produce into battery 2.
Q why are you requesting authority to produce more‘than
sixteen wells into a common battery, Mr. Currens?

A Well, 1t 1s concelvable that we might obtain more thqn

acreage covered by the application., the battery can certainly handle =--

DEARNLEY - MEIER & ASSOCIATES
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could not produce into a common battery as effliciently and effec-

production from one lease through the facilities?

be designed to handis more_than sixteen wells, and we will realize
economic savings by doing that.

Q Do you know of any reason why more than sixtoen wells

tively as less than sixteen?

A ( No, sir, I dontt know of any reason why we couldn't.

Q »And, as well as being an economlc savings, then, thiJ
will be as efficlient as it would be if “sixteen wells “were.. ':
producing into this common battery?

A I certalnliy believe so.

Q Néw; I direct your attention to what has beeén marked
as Pan Americants Exhibit No. 2, and I'1l ask you what does that
Bxhibit refleat? |

A Well, -Exhibit 2 1is é sketch showing the proposed,or
the facilities that we would use in this proposed battery that we
are discussing,to serve the acreage covered by this application.

Q@  All right, sir. Would you briefly descrite the

facilitiea that are reflected on Exhiblt No. 2, and I wonl er, Mr.

Currens, if it would be expeditious if you would just trace the

A All right, sir. That would probably be the simplest |

manner of doing it. I might state that this is very similar to
the facilities that serve our other commingled batteries in thig
area in this same pool. Starting on the right-hand side of the

Exhibit where we have some flow lines coming in, let's simply just

DEARNLEY - MElerr & AS5CTIATEIC -
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trace production from the lease through the facilicies that we

have. We show flow lines comlng into a separator, from the separa-

tor through a meter, from the meter normal production routed on

out into the storage tanks.

Q All rightv, sir. Are any facilities instalied hsre
checkvon the accuracy of the meter installation?

A Yes, sir, they are. |

Q And how would that work? How would you test the

meters, Mr. Currens?

A Well, lett's follow the same system here. We have

production coming in through a separator through the meter, and

.production from that meter can be routed through a prover tank

prior to being placed into the normal storage faciliitles. Ther
fore, we can check the meter against the prover tank.

Q " With these facilities as proposed, how would you a

~complish s production test of an individual well?

A Well, sir, we have all strong flowing wells in
this area at this time. The area covered here. We would shut
all wells on a particular lease thet would be going: through any
partiéular meter. We would shut in all but the one that we wer
té;ting._>The well we were testing, we would continue to produc
and only one well would be producing at that time. Therefére;
production from that well would cone in through the separator,
through the meter and on into storage.

'Q  In your opinion, Mr. Currens, and based on your

11e

a~-

c—
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e
e,

the
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”\ how long 4o you think 1t would take to sccomplish a production
test?
| Q We would contemplate production tests would take
about six hours.
Q 1 In other words, the remalning wells on the lease othe
than the wells being tested, will only have to be shut in for a
six-hour period in order to accomplish an individual well test?
A Ybs, sir. | |
Q In your opinion, are the capaciﬁies of these wells
: such that with that‘six-hour shut-in tﬁat they will be able to
% ‘make their daily allowable in the remainder of the twenty-rfour-
- hour peried?
A Oh, certainly, sir. They are very strong flowing
ﬁells;
Q And in the event'tﬁat you left them shut-in the en-
tire~égy,‘tﬁéy have sufficient capacity in the ensulng month
 that they could make upvthat day's allowable in complete conform-
ancevwith_thé Commi ssion's Rules with respect to production of
allowables? \
A | Yes, sir.
Q - What type meters are proposed for this installation,
Mr. Currens?
i A We plan to use an A, O. Smith PD meter.
j )ﬁ Q To your knowledge, have these type meters been fleld

knowledge of the producing capacitlies of these Abo Wells, about

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
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tested?
A We have conducted some tests on the meter we plan to
use in this particular field. Wetve had very good success with

that meter.

Q Were these meters tested in thls particular pool?

A Yes, sir, wetve tested them in thils pool.
Q And they gave every indication of extreme accuracy,

is that right?

A Yes, sir, we are well satisfied with them.
Q With respect to corrosion, Mr. Currens, do you have

any conwern about corrosion of metvers in this pool?

£ 2

A ~ Even though this is a sour crude, weive had no Aiffi-

culties from corrosion with any of our existing installations, or
on any éf our tests.

Qe Are you taking any pafticularvaction with respect
ﬁb thesé moter installatiﬁns’ffom the standpolint of corrosion
production?

A | Certainly. We are going to use the meter designed
for corrosive ,servicai in this pool.

Q Pan Amsrican is currsntly metering production in the

Bmpire-Abo, are they not?

A Yes, sir.
Q Have we‘had any:corrosion problems in those meter
installations?
| A ‘NO;”Sir, we nave nad no provisms of theat nature.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFPORTERS
ALBUQUERQUE. NEW MEXICO
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‘; | Q In your opinion, Mr. Currens, will the Commission's

'approval cf this requést we are making here today, serve conser-
vation as well as protect the correlative rights of all parties
of interest? '

A ‘Ybs, sir, I certainly believe so. Certainly we will
realize some economic savings in making this installation, and we
will realize some savings in utilizing this installation which
should give us a lower economlc limit for the wells in thls pool,
and, therefore, give us more opportunity to recover more ultimate
' o “i _ 0il from this pool, or from these wells. With respect to correla-
tive rights, I certalnly think they are aﬁbly protected hére in
that no productipn, or oil production will be metered prior to the

'

u; S - time that it is commlingled with production from any other lease.

4;‘, ‘;,i - Each lease will be metered separately prior to commingling.

MR. BUELL: That's all we have at this time, Mr. Ex~

aminer, in the way of testimony. I would like to submit at this
time what has béen marked as Pan Americant's Exhibit No. 3, which
-‘u;a ‘

the installation that we have described here*today. These are

all federal leases, and the U.3.G.S. 1s the only royalty ownsr.

And’may I also formally offer Exhibits 1 through 3, inclusive?

MR. UTZ: Without objection, Exhibits 1 through 3

will be accepted into the record.

i ' (Whereupon, Pan American's Exhibits
‘ 1 through 3 were recsived in ev}-
dence.)

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORYERS
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- CROSS EXAMINATION

BY MR, UTZ:

Q Mr. Currens, how long have you besen using PD meters
in this pool? |
A Wetve had a PD meter on test in this pool for about

two months.

Q Two months?
A Yes, sir.
Q Do jou feel that that is long encugh to assurs you

that 1t ﬁill meter sour crude satisfactorily?
T We have had no difficulty with them to date. We plan
to use the meter designed for covrosive service.

Q What features does a meter designed for corrosive
Igervice;have over the one that is not designed for corrosive sér-
vicéf »
| A Well, it is the material that 1s used in construction

of the meter. There are corrosive resistance materials.

Q Stainless steel, or ==

A well, --

Q -= nickel alloies, or what?

A I don't recall the exact spécifications on this

particular meter. It is the one recommended for corrosive servicd,

nowever, by the manufacturer.

Q Do you know of any of these meters being in service

in any sour crude area for any length of time?

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAWw REPORTYERS
ALBUQUERQUE. NEwW MEXICO
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" red eircled wells that are now .completed, you wish to disconnect

- would take the place of Order R-1255, if it was written right, of

A No, sir, I dont't.
Q  Mn. Currens, could you tsli me which wells are being

produced into your Fedaral No. 1 tank battery?

A At this time?
Q Yes.
A - All the wells that are now completed on the area that

is crosshatched in green are now going into that No. 1 battery.

Q » In other words, =-
A All the red circled wells that are completed.
- I see. Then, is it my understanding that some of the

from the No. 1 and produce into the No. 27

A Yes, sir, that 1s true.

Q In effect, this is deleting a portion of Order 1295,
is 1t not?

A | Yes, sir, in eéffect, 1t is.

MR. PAYNE: One Order entered after this hesaring

course?
| MR. BUELL: Yes, sir.
MR. PORTER: Make 1t all inclusive.
MR. PAYNE: Of course, we still wquldnlt know which

wells are going to be produced into which batterygviq that right?

_HR. BUELL: Yes, sir. Well, now, all the wells on

the leases that are the subject matter of this hearing, with that

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
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one exception, will produce into Federal battery No. 2.
QUESTIONS EY MR. PAYNE:

e e

ing into the No. 1 battery now?

A At this time?

Q Yes, Jaixi: Yoo, S;?.

A There are fourteen, sir.

Q And of the wells that are presently drilled, how manjy|

 will be producing into the No. 2 battery? .

A Of the existing tank completions?

Q Of the exiéting tank completions; yes, sir?

A There will be nine, sir, of the existing completions.
Q ’ So there will be fourteen into the No. 1 battery, and

nine into the No. 2 battery at this time?

A Pardon me, sir. I understood your second question

%0 be, what would be going into the No. 1 -~ what would be going

into the No. l-if we got this Order?

Q Yes. |

A There would be nine goihg into the No. 1 going at
ﬁhis tiﬁei and there would be eight going into the No. 2 at this
time. |

Q I see. Now, these additional wells that are drilled;
do you propose to produce all of them into the No. 2 battery?

A Any that are drilled on the acreage that's outlined
by this application? |

Q  Yes.

O (BLR. PAYIE: ) Approximately how many wells are produc- |

DEARNLEY - MEIER & ASSOCIAYES
GENERAL LAW REPORTERS
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A Yes, sir.
MR. PAYNE: All right, thank you.

QUESTIONS BY MR. PORTER:

Q You may have had some discussion, but have you en-
countared any difficulties with PD meters for corrosion in your
installatioﬂs?

A I.n New Mexico, this is the only place that we la ve
used PD- méters, I don't know of any difficulty we've had at

‘any other place aloﬁg those lines. |

Q The reason I ask that, I inject this into the recorq
is bécause’we have had an occasion for having to revise an Order
to-allow the use of either dump type or PD because of corroslion
in the particular area in Eddy County.

A - But it is a different formation than this. No doubt
the charactgristics are different.

MR. PORTER: Thatts ali I have.

MR, UT?: Any other questlions of the wltness?

MR. BUELL: T wonder if I may formally reque&t that
the Order simply cover meters period. Thetts the wayMOrder'R-219S
is, and that way that problem will be obliterategd.

MR. PAYNE: Dump type or PD meters.

MR. PORTER: I was just asking the:question for my
own informgtion to see if anyone has run into trouble with thess
meters on eaccount of the corrosive nature of tﬁe oil.

MR. BUELL: I might state, generally it has been our

i

DEARNLEY - MESER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEw MEexico
Phone CHapel 3-6691




17

experlence 1n Texas where we have ugsed these meters, that we have
not oxperienced any extreme difflculty with cerrosive crude where
propér'precautions were taken.

MR. UTZ2: Using the corrosive résistance meters?

MR. BUELL: In the meters themselves, the material,
yeé. ‘

MR. UTZ: Any other questions of the witness? If
not, the witness may be excused. |

Just a moment, did you bring out anything in regard to

safety features in these wells in the event of line breakage?

A‘ Well, sir, the wells will be controlled from the
wellhead.

-~ MR. UTZ: They will be controlled from the wellhead
with .

A With normal fiow line facilities. The control in
thiéninsﬁéliéfion that we afe asking for, is not at the battery
of the uqlls themselves. wWhat we are asking for, is, at thils
tiﬁe -; ) |

MR. UTZ: It would be controlled manually?
A Yes, sir. |
MR. UTZ: The witness may be excused.
{(Witness excused)
MR. UTZ: Any other statements to be made in this
case? If not, the case will be taken under advisement, and the
-;; hearing is adjourned.
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- COUNTY OF BERNALILLO )

»Qil Conservation Commisaion was reported by me in Stenotype and

‘1959, in the City of Albuguerque,;

My Commission Expires:

STATE OF NEW MEXICO )
) ss

I, J. A. Trujillo, Notary Public in and for the County of
Bernalillo, State of New Mexico, .do hereby certify that the fore-

gbing and attached Trangeript of Proceedings before the New Mexico

feduced to typewritﬁen transcript by me, and that the same 1s a
true and correct record to the best of‘my knowledge, skill and
ability. ) |
. WITNESS my Hand and Seal this, the /%% day of (B

County of Bernalillo, State of

New Mexlico.

‘October 5, 1960

1 do hereby certify that the foregoing 1s
a8 complete record of the oroceed/ 8 in

the Exaninox hoaA % vase lio
heard by gy on., [f 2 S A . 19,,.§f,{_

/ W (( (( K., Examiner
“New l(exiao 011 Gonservatip Commissien

DEARNLEY - MEIER & ASSOCIATES
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PAN AMERICAN PETROLEUM CORPORATION

P. 0. Box 268 ~ ,C
Lubbock, Texas h_“x:«\ .
ApriZ 14, 1959 o 't
. “
) (O
File: JET-4124-986.510,1

Subject: Commingling of Production

Empire Abo Field
Eddy County, New Mexico

New Mexico Oil Conservation Commission (3)

P. O. Box 871
Santa Fe, New Mexico

Attention: Mr, A. L. Portar, Jr.

Gentlemen:

Pan American Petroleum Corporation respectfully requests a hearirg
for the purpose of obtainlng an order approving the comm_ggkgy;JdL.

Abo production obtained from wells now completed or later complatad
on the acreage described below, and permitting the production of
more than-l6 wells into a common tapk battery. This acreage is in
and around the area now designated as the Empire Abo Pool and is com-
prised of all or a portion of seven Federal Leases. The acreage
covered is located in Sections 3, 4, 9 and 10, T-18-§5, R-27-E, Eddy
County, New Mexico, and is described as follows:

df‘\rederal lease

M)m —

-033825 ~
/——.W‘

f‘z, ‘m—ozssso ol
W

| '/2310—061783-& —

et NM-025604 ~

Description

N/2 NE/4, sW/4 WE/&
Section 4~188-27E

SE/4 NE/4 Section 4-185-27E
SE/4 Section 4-188-27E
N/2 SE/4, NE/4 Section 9-188-27E
~—8/2 SE/4 Section 9-185-27E
/2 NW/4 Section 3-18s-27E
L—B72 SW/4 Section 3-188-27E

—W/2 SW!4 Section 3-185-27E

’;,,Jh“kdiuakionwlebiGS'i?E“'

yr
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MOCC a2 File: JET-4126-986.510.1

and wells to be drilled on leases then operated by Pan American
Petroleum Corporation in Sections 3, 10 and 11, T-18-§, R-27-E,

Eddy County, New Mexico, A portion of the acreage involved in this
application was included in Order R~1295, specifically, the W/2
Section 10 and the NW/4 and E/2 of the SW/4 of Section 3. As you
are aware, development has moved to the west and it now appears that

several additional Abo completions will be obtained on the acreage

covered by this application, making it desirable to commingle production
from all of the Abo wells now completed or later completed on the
acreage tabulated above.

In addition to the above, as Abo development progresses in this area,
we may firnd it desirable from the standpoint of the most efficient
means of operations to include wells located on other acreage covered
by Order R-1295 in the battery that is proposed to serve the acreage
described above. Thexrefore, we would also like to have approval to
commingle production from any or all of the Abo wells completed now
or at a later time on the acreage described below with other Abo
production obtainei}ﬁggmwthe acreage described above.

e

/fffT\Federal lease Description
/ ) e .
(V%S o f/ NE /4 -Bection-3%185-27E, }
, T | Nf2-emfé-Section-3-185-27E /
4 We would however prefar the option to operate these wells (a maximum

of six) under the provisions of Qrder R-1295 or under the provisions

s s

Jz.of an order that we-might obtain approv1ng the coomingling plan out-

lined in preceding paragraphs.

Separate metering facilities will be used to mcter production from
each individual lease prior to the time that production is commingled
with o0il produced from other leases,

It is requested that this case be called at the earliest possible
Examiner Hearing. Attached is a plat illustrating the acreage involved
in this application.

Yours very truly;

\77- ¢ 1[ ‘\S/ oA A7 4‘ '/7: A

. Neil S, Whitmore
District Superintendent

DRC: js
Attachment

‘u\

Y



DOCKET: FXAMINER HEARING May 6, 1959
CASE 1662

, | SERTRIRYI: N NS oty s‘
g Roswell, New Mexfeo f

May 4, 193¢ |

Paz: Americen Petroleun Cozporation |
P, 0. box 168

k, Texas .

e e

Attentfon: Mr. Neil S. Whitmore
Gentlomen;

Your lettars of Mareh 25 and April 30, 1939, request eur
appwwval of wotering and contral storege installations —rf ot *F :

Waen the {ustalletions are comsies:, Oil Zrem the follewing |

=Ny v .
-t . A & a

Savee wmnen will be rvm to the battery in sec, 11,

- 025654 ko

SMTk sec. 3
* 10 065478(b) m.@o&f\a Ky sec. 10 |

© 041 fyom the folloving describad lands vill be yun ¢o the |
battery {n sae. 3¢

1

T ATV

Wt 0338523 ek, . 4
. G23330 M m sec
" 36 061T83(a)  SEk see. 4
%V:: g:“"-“m» :g. WSZX sec. 9?«;‘_1&-@_,,,}3_3 .
» .\_,.Hk’ .Buk .m t ‘.‘ﬁ' .
16 061783(D) VAT nec, s | NPIOK 53T 3) SRSRK see

Autematic mani fold ¢quipment will be fnstalled &t the pre-
nudomummmnm mthwtlnvnlha-dn; inte that
battery. The peoduction from eac) vell will be meteyed ssparately

4t the hattery. Awtomatie custody transfer equipment will 2lsc be
. M.m‘n
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Dear Dan:
_____ 1. +hig order.

this was an unusual handling, I am taking the

I want you to know t
cated to Dan Currens that
personal cover and without a fils record.

Inasmuch as you indi
 1iberty of returning the order attached under

correct. 1in the Findings and the Order the

Ali of the lease and acreage descriptions are
" it should be in the SW/&4 sW/4 of Section 3.

n Section 3 is located incorrectly.
sketch map. The battery location for the eaatern

Order and Findings but is shown incorrectly on the
f the Order, but I am just calling this to your

battery i
it is also located incorrectly on your

screage is described correctly in the
gsketch. This sketchk may not be a part o
attention. 5
pbut the location of the acreage and batteries i
ings is worded differently than it is under

it, the wording of the Findings is to be

acreage to be produced into that battery

It may he presumptuous of me to suggest this,
described in Paragraphs (3) and (4) of the Find
paragraphs (1) and (2) of the Order. As 1 see

preferred since it locates both the battery and the
in T-18-S, R-27-E, NMP zdd . - ;
n T= s 7-E, M, Eddy County, New Mexico GUS ATHANAS

A AT

r ]i
' S R A e e L L - : - C o
; FORM gg_z_ % -
. ' PAN AMERICAN PETROLEUM CORPORATION f
‘ 4 : REFERENCE: _
S AN T pep '
B . ' MEMORANDUM
: - 2 . er : '
. . g :‘_’ ol ?‘1.\.‘/ ) - . X .
T ’ hat we appreciate your giving us the opportunity tu revid¥
L EP h : : .
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) PAN AMERICAN PETROLEUM CORPORATION

19

REFERENCE:

MEMORANDUM
MR.

In regard to the letter from the U.S.G.8

lands. Por your information, we had taiked to them in an

difficult for them to understand our written request,

With the exception of the items noted ab

ove, the Order is satisfactory.
for giving us this opportunity to review

this Order prior to formal publ

+» We realize that they indicated that 0il would be
run from the NE/4, N/2 SE/4, Section 3 into the battery in Section 11 and ther repeated these

he battery in Section 3. We consider this as their

Again, thank you
ication,

Oarncan

: ‘ GUS ATHANAS
GA:ms
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Case No, 1551
Order No. R-1295

(3) That the applicant proposes to commingle the Empire-

Abo Pool ‘production from the above-described leases after. -
sgparate;y mg}g:igg_the production from each lease.

— e

(4) That the applicant further proposes to produce more
than sixteen wells presently completed or hereafter drilled in
the Empire-Abo Pool on the above-described leases-into a common
tank battery. -

(5) That approval of the subject application will not cause
waste nor impair correlative rights provided that the production
from each lease is separately metered prior to commingling and
provided further that adequate testing ard measuring equipment is
installed. "

e

IT IS THEREFORE OFDERED: -

That the applicaﬂt, Pan American Petroleum Corporation, be
and. the same is hereby authorized to commingle the production from
the Fmnire-aho Peool from all existing and future wells on the o

following-described separate Federal leases: |
and the(E/2 SDA

' LC-085478-B, 4,0 NE/ 4
of Section 3{E [ Section 10;

NM-025604, f Section

LC-067858, ( N/2 and SW/4>of Section 11

all in Township 18 South, Range 27 East, Eddy County, New Mexico.

~PROVIDED’HOWEVER; That the production from éach lease shall
be separately metered prior to commingling.

PROVIDED FURTHER, That meters shall be checked for accurac
at intervals and in a manner satisfactory to the Commission. :

PROVIDED FURTHER, That the applicant shall install adequate
testing Tacilities to permit the testing of all wells located on
the above-described leases at least once each -month to determine
the individual production from each well. :

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. ’

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairmas

MURRAY E. MORGAN,; Member

SEAL. =~ » A. L. PORTER, Jr., Member & Secretary




BEIFORE THE OJL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HSARING
CALLED BY THE OIL CONSERVATION

.COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE NO, 1551
Order No. R~1295

_APPLICATION OF PAN AMERICAN PETROLEUM
- CORPORATION FOR PERMISSION TO COMMINGLE

THE PRODUCTION FROM THREE SEPARATE LEASES
IN THE EMPIRE-ABO POOL, EDDY COUNTY, NEW -
MEXICO, AND FOR PERMISSION TO PRODUCE HORE

THAN SIXTEEN WELLS INTO A COMMON TANK
RATTERY .

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m, on Novembey
19, 1958, at Sania Fe,: New Mexico, before Elvis A, Utz, Examiner
duly appointed by the 0il Conservation Commission of wa Mexico,
hereinafter referred to as the "Commission," in accordance with
Rule 1214 of the Commission Rules and Regu;ations. .

NOW, on this %é ¢ day of November, 1958, the Cemmission,
a quorum being presen aving considered the appliuation, the

evidence adduced and the recommendations of the Examiner Elvis A.
Utz, and being fully advised in the prenises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Pan American Petroleum Corporation,
is the owner and operator of the following-described Federal leases
in the Empire~Abo Pool, Eddy County, New Mexico:

-LC-065478-B, N/2 NW/4, NE/4, N/2 SE/4, and the E/2 Sw/4
of Section 3; E/2 of Section 10;

NM-025604, S/2 8E/4 of Section 3; W/2 of Section 10;
LC—067858 N/2 and SW/4 of Section 11

all 1n wanship 18 South Range 27 East.




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date

CASE No. [ 6 6 = " HEARING DATE

My recommendations for an order in the above numbered case(s) are L/

as follows: " QM | | W |
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date S —6—52

CASE ¥o.___/§ 6 2 HEARING DATE € -sF

My recommendations for an 'o_rder in the above numbered case(s) are
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BEFORE THE ClL CONSERVATION COMMIS SION
OF THE STATE OF NEW MEXICO

N THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

OMMI3S SION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING

W aAS s AVALNAS]

CASE NO, 1662
Order No, R-1i399

APPLICATION OF PAN AMERICAN
PETROLEUM CORPORATION FOR
PERMIS SION TO COMMINGLE THE
PRODUCTION FROM SEVERAL
SEPARATE FEDERAL LLEASES IN THE
MPIRE.ABO POOL, EDDY COUNTY,

EW MEXICO, AND FOR PERMISSION TO
PRODUCE MORE THAN SIXTEEN WELLS
NTO A COMMON TANK BATTERY

cR OF ]

o

510

This caus¢ came on for heariag at 9 olclock a,m, on May 6, 1959, at
S ania ¥Fe, New Mexico, before Elvis A, Utz, Examiner duly appeinted by the

e v A

ti Conservation Commission of New Mexico, hereinafter referred to as the

Comm;ulon.” in accordance with Rule 1214 of the Cormnmission Rules and
ecﬁhtiont. ‘

/

_ NDW on this 0@9/’ day of May, 1959, the Commission, s quorum
ing present, having considered the application, the evidence adduced, and the

ecommendations of the Examiner, Elvis A, Utz, and being fully advised in the
remises,

{} Thet due public notice haviagj beéen given as required by law, the
Fommisaion hae jerisdiction of this cause and the subject matter thereof.

{2} That the applicant, Pan American Petroleum Corporation, is the
bwner and operator of the following-described Federal leases in the Empire-
%\bo Fool Eddy County, New Mexico;

LC+087858, N/j2 and SW/4 of Section Il
LC-065478-B, N/2 NW/4, NE/4, E/2 5W/4 and
N/2 SE/4 of Section 3; 5/2 SE/4

of Sacuoa % £/2 oi Section 10
LC-061783-B, W/2 SW/4 of Sectica 3
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Case No, 1662
Order No, R-1399

NM 025604 b/z SE/4 of Section 3; NE/4 and
' N/Z SE/4 of Section 9; W/Z of Section 10
NM+033825, N/2 NE/4 and 5V/ /4 NE/4 of Section 4
Ni-025530, SE/4 NE/4 of Section 4

LC ~061783-4, SE/4 of Section 4

fail in Townshiy 18 South, Range 27 East, NMPM, Eddy Gounty, New Mexico,

{3) That vhe applicant proposes to produce the Empire-Abo wells on
he following-described acreage into a battery located in the NE/4 NW /4 of
ﬂsaid Section 1k

5/2 5%/4 and NF‘/4 SE/4 of Section 3
E/2 of Gaetion 10
N/2 and SW/4 of Section 1l

fmll {n Townehip 18 South, Range 27 East, NMPM, Eddy County, New Mexico,

{4) That the applicant preposes to produce the Empire-Abo wells on
tbc following-descri bed acréage into a battery iocated in the 5 N /4 SW/[4 of
aid Section 3:

NW/4 SE/4, NE/4, N/2 NW/4 and SW/4 of Section 3
E/Z of Saction 4
E/Z of Scction 9
W/2 2f Section 10

r),l in Tewnthip 18 South, Range 27 East, NMPM, Eddy County, New Mexico.
{§) That ths applicant further proposss to producs more than sixteen

¢lls presently completed or hereafter drilled in the Empire-Abo Pool oa the

bove-~described acreage into each of the above-described tank batteries.

(é) That approval of the aubject application will neithey cause waste

or impaixr correlative rights provided that the production from each lease is
eparately metered prior to commingling and provided further that adeguate
esting and measuriag equipment is instailed,

1T 15 THEREFORE ORDERED;

{l) That the applicant, Pan American Fetroleum Corporation, be and
he same is hereby authorized to commingle the production from the Empire-
bo Pool from all existing and future wells on the following-described acreage
to a common tank battery located in the NE/4 NW /4 of Section il, Township
8 South, Range 27 East, NMPiJ4, Eddy County, New Mexico

N/2 und 5W/4 of Section Ul
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Case No, 1662
rder No, R-i399

(2) That the applicant be and the sarme 1s hereby authorized to com-
mingle the production from the Empire-Abo P ool from all existing and future
vells on the following-described acreage into a common tank battery located in
he SW/4 SW/4 of Section 3, Township 18 South, Range 27 East, NMPM, Eddy
County, New Mexico:

NW/4 SE/4, NE/4, N/2 N'W/4 and SW/4 of Section 3
E/2 of Section 4

E/2 of Section 9

W/2 of Section 10

PROVIDED HOWEVER, That the production from each lease shall be
peparately measured with a corrosion-resistant type meter prior to coms-
mingiing,

PROVIDED FURTHER. That meters shali bhe npe‘- tad and malntalned

n such a manner as to ensure an accurate measurement of the {quid hydro-
tarbon productiion at aii times,

FROVIDED FURTHER, That meters shall be checked for accuracy at
ast once each month until further direction by the Gecretary-Director, Meters
hall be calibrated against 2 master meter or against a test tank of measured
olume and the results of such calibration filed with the Commission on the
ommission form entitled ‘'Meter Test Report,"

PROVIDED FURTHER, That the applicant shall install adequate test-
g facilitiea to per mi hc testing of each well at lcast once each month to
Te_ mine the individual production from sach well,

(3} That Order No, R~1295 be and the same is hereby superseded,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
#esigxmtid.

STATE OF NEW MEX]CO
OlL CONSERVATION COMMIS S$ION

JOHN BURROUGHS, Chairman

MURRAY E, MORGAN, Member

&/L/ (J/[(L/ /

Ao L, PORTER, Jr,, ‘Member & Secretary




OIL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

4, — T TE——

¥, Kirk Jewmasn
Atwood & Mnlone

P. C. Box 887
Roswell, New Moxico

Dear Mr. Newman:

O behalf of yeur cliecat, Pan American Petroleum

- Corporation, we emclose two copies of Order R-1389
issued May 23, 1988, by the Oil Comservation Com-
mission in Cage Mo. 1662, which was heard on My

- 8, 1953 bafore an examiner,

Yery truly yours,

A 7 . e -
R, e EURIBR,) UK

Secretary-Director




} for the leases listed below, The installation was discussed in a con-
ference with your representative, Mr, Gus Atharas, on April 28, 1959,
described lands will be run to the battery in sec, 1l1:

* Lease No. T. 18 S., R. 27 E. | »

LC 067858 Nk, SW sec. 11 7
NM 025604 SXSEX sec, 3
LC ".65478(b) NEY%, NXSEY} sec. 3; E% sec. 10

0il from the following described lands will be run to the
battery in sec, 3:

Lease No. T. 18 S., R, 27 E

e ‘ NM 033825 NANEY, SWENEY sec. 4
4 NM 025530 SEXNEY sec. &4
LC 65%1783(a) SEX% sec. &4
KM 025604 NEY, NASEY% sec. 9; Wk sec. 10
LC 065478(b) . NEY%, NiNWY, EASWY, NASEY sec. 3, S%SE%; sec. 9
LC’-061783(b) Wiswy sec, 3

B S S s

: ‘Automatic manifold equipment will be installed at the pro- };
_ posed second common storage area to flow the wells coming into that
S battery. The production from each well will be metered separately

at the battery., Automatic custody transfer egeipment—will also .bhe.
installed.

BEFORE EXAMINER UTZ
OIL' CONSERVATICN CTMMISSION

’ ’ mEXH!JM NO. j
; CASE NO. /6o~ |

X
EET o
' . ‘ : : IN REPLY REFER TO;
: ot UNITED STATES .
' . TR & DEPARTMENT OF THE INTERIOR 5
i ; N\, y GEOLOGICAL SURVEY
o — i P, O, Box 672° : .
L Roswell, New lMew..co
: - May 4, 1959 | .
¢ . t ’
. i B
. :% : ‘ B
. : S Pan American Petroleum Corporation ;
. Lubbock, Texas \ : _
' L ’ Attention: Mr, Neil S, Whitmore
o : Gentlemen: : ‘ .
S Your letters of March 25 and April 30, 1959, request our -1
_ ; approval of metering and central storage installations you propose ‘ _
T _ ' When the installations are complete, oil from the following ' |




gathering, metering, and

The method that you propose for
foned leases 1s satisfactory

' shipping lease products from the aforement
to this office.

P e dia gl

Very truly yours,

.:,_‘u ‘ . ‘ ) \ ‘
" JOHI A, ANDERSON
Regfonal Of1 and Gas Supervisor

i
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OlL CONSERVATION COMMISSION
pP. ©. BOX 871
SANTA FE, NEW MEXICO

-

Pebruary 8, 1962

Pan Mmerican Petroleun Coxporation
®. O, pox 6€
Dobbs, Wew Mexioco

“Attentions Nr, V. B. Staley

Gentlemsn: .

Reference is made to your letter of Janvary 5, 1962. vherein
you proposs to semove the four treaters presently installed
in yous ira 2be Storaye Systes 1 and to replace them with
SePpaAratoxs apd concinvous sampling gacilities. This com-
ningling installation was authoriszed by Order No. R-1399,
entered in Case No. 1662,

Very truly yours,

A. L. PORTER, J¥.
Searetary-Director

ALP/DSN/Lix

ccs - Mx, M. L. mmu
0il Conservation Commission
Axtesia, ¥New exico

Case File 1662
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PAN AMERICAN PETROLEUM CORPORATION

Post. Office Box 58
P Hobbs, New Mexico

H l \_‘\’ i’\
/.) :( C Janvary 5, 1962

Fije: VES-9-400 x 986.510.1

- Subject: Notification of Proposed
Installation of Continuous
Sampling Facilities, Empire
Abo Storage System I,
Empire Abo Field, Eddy
County, New Mexico

MP. A. L, P‘Orter

Secretary.Director

New Mexico 011 Conservation Commission
P, 0. Box 871

Santa Fe, New Mexico

Dear Sir:

This has reference to Order No. 1399; Case No, 1662, wherein Pan
American was granted permission to commingle production from various
leases into the Bupire abo Storage System I located in the NE/4 Nw/1,
Section 11, T-i8-5, R-27-E, ’

Pan American respectfully requests approval to instz11l continuous
sampling facilities at this battery. At the present time, four treaters

are utilized to treat the oil from *hoge leases producing in excess of
1% BSEN. Present plans are to replace the treaters with Separators and

Yours ver truly
e
V. E. Staley

Attachment

R R AN
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Malco X R/A 4 Lesse

Maleo H R/A A Lease
Malco D R/A A Lease
. ¥alco A laase

Malco E R/A B Lease

Meter Test Manifold

/

A

Jurge

1000
il

bbl.

Malco D R/A B Lesse

Malco J Lease

Malco D Lease .

Malco B Lease

N

o R
—{ e >

To Pipeline

e - e~ e B o . s maman o

M - Dump Type Meter
" Sep - Separator

X < Block Valve

S5 ~ Sempler

HT - Battery Trester




b REE OIL. CONSERVATION COMMISSION
P. O. BOX 2088

A . . SANTA FE., NEW MEXICO
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Apwil 14, 1965

AMuministrative Oxder cu-x;e

|
5
i
i

fcaticn cated April 2, 1968,
Aduinistrative Gxder CTB-118

sz
i
|

Ae Lo NOTER, Jrx.
Secre i ry-Director

|

- o cu’ Comseyvation Commission (with enclosure) -~ Artesia
91 & Gas Bgineesriag Comities - Nodbs
nicent States Gaological Busvey -~ loewell




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

N THE MATTER OF THE HEARING

S CALLED BY THE OIL CONSERVATION
COMMISSION OF'NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 1662
Order No. R-_@Z(Z_.

APPLICATION OF PAN AMERICAN
PETROLEUM CORPORATION FOR
PERMISSION TO COMMINGLE THE
PRODUCTION FROM SEVERAL SEPARATE’
FEDERAL LEASES IN THE EMPIRE-ABO
POOL, EDDY COUNTY, NEW MEXICO, AND
FOR PERMISSION TO PRODUCE MORE
THAN SIXTEEN WELLS INTO A COMMON
TANK BATTERY

ORDER OF THE COMMIS SION

BY THE COMMISSION;

sk

b This cause came on for hearing at 9 o'clock a.m. on May 6, 1959, at
Santa Fe, New Mexico, before Elvis A, Utz, Examiner duly appointed by the Oil
Conservation Commission of New Mexico, hereinafter referred to as the

¥
¢
I

3 d"Commission,'" in accordance with Rule 1214 of the Commission Rules and
£ Regulations, ‘
d NOW, on this day of May, 1959, the Commission, a quorum
- f being present, having considered the application, the evidence adduced, and the
;‘; recommendations of the Examiner, Elvis A, Utz, and being fully advised in the
:’;_ premises,
3
FINDS:
,
¥ (1) That due public notice having been given as required by law, the
: Commission has jurisdiction of this cause and the subject matter thereof,
%} {2) That the applicant, Pan American Petroleum Corpor ation, is the
3 " J owner and operator of the following-described Federal leases in the Empire-
% e -
s Abo Pool, Eddy County, New Mexico: & 7{,&»”4#“
; A s
LC-067858, /2 and SW/4 of Section 1lg. _— = afe-e?t
| | FiF
LLC-065478-B, N/2 NW /4, NE/4, E/2 SW /4 and ,i-;?ff’;,{f‘-f ' -
JU . : T [}
. ) ) - o o L ({/ s 3
rf . ‘ ‘ N/2 SE/4 of Section 3; S/2 SE/4 '._}’g* ’

" of Sectior. 9; Ef2 of Section »1_9’;‘-

LC-061783-B, W/2 SW/4 of Section 3,

NM-025604, S/2 SE/4 of Section 3; NE/4 and

: N/2 SE/4 of Saction 9; W/2 of Section 104
NM-033825, N/2 NE/4 and SW/4 NE/4 of Section 4e.
NM-025530, SE/4 NE/4 of Sertion 4,

[C-061783-A, SE/4 of Section 4,-

all in Township 18 South, Range 27 East, NMPM, Eddy County, New Mexico,
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Case No, 1662
Order No, R-

{3) That the applicant proposes to produce the Empire-Abo wells on
the following-described acreage into a battery located in the NE/4 NW /4 of said
Section 11: |

-8 /2 SE/4 and NE/4 SE/4 of Section 3y
E/2 of Section 10y
}‘JZZ and SW/4 of Section 11x -
all in Town ship }_8 South, Range 27 East, NMPM, Eddy County, New Mexico,

(4) That the applicant proposes to produce the Empire-Abo wells on |
the fqll’oﬁing—desci‘ibed acreage into a battery located in the SW/4 SW/4 of said.
Section 3: B

NW/4 SE/4, NEj4, N/2 NW/4 andr§W>_/4.of Section 3,
E{Z of S-'ection;:l/x
- E/Z of Section 9}
W /2 of Section IO,K
all in qunship 18 South, Range 27 East, NMPM, Eddy County, New Mexico,

{5) That the a‘pplicant further proposes to produce more than sixteen
wells presently completed or hereafter drilled in the Empire-Abo Pool,{into
each of the above-described tank batteries.,

{6) That approval of the subject applicationwill neit'her céu}se waste
nor impair correlative _c\.am _provided that the production from each lease
is separately metered prior to commingling and provided further that adequaté
testing and measuring equipment is installed,

IT IS THEREFORFE, ORDERED:

{1) That the applicant, Pan American Petroleum Corporation, be and
the same is hereby authorized to commingle the producfion from thé Empire-
Abo.PoolA from all existing and future welle on the following=described acreage.
into a common tank battery located in the NE/4 NW-{4 of Section 11, Township
18 South, Range 27 East, NMPM, Eddy County, Nw Mexico:

S/2 SE/4 and NE/4 SE/4 of Section )'(
E./Z of Section 104 '

N/2 and SW/4 of Section 11
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é:sa-se No. 1662
Order No, R-
(2) That the applicant be and the same is hereby authorized to commingle
the production from the Empire-Abo Pool from all existing and future wells on
the foilowing-described acreage i;f;to a common tank battery located in the
Sy/i SLVJ’% of Section 3, Township 18 South, Range 27 East, NMPM rddy

e ™

County, New Mexico:

E/ _?:pf Section é’\f
E/2 of Section %
W/Z of Sectlon lq,(

W&Q&&Wﬁge -&-East, NMRM, Eddy~Camty. New-Mexico, -

PROVIDED HOWEVER, That the production from each lease shall be

Wuuﬁ . . ,t ,,J'» <
«eparately MPWM a m«w-mm! G "
OVIDED FURTHER That meters shall be checked for accuracy at

least once each month until further du‘-»_ectlop by the Secrgtary-Dlrector and . .

the results of such ;ests furmshed to tli'e:C‘bmm‘i”sioq:.

‘PROVIDED FURTHER That the applicant sh all mstall adequat.e testmg

facxhties to permlt the testing of each well at least once each month to deter-

- 'mihe the individual production from each well,

(3) That Order No, R- |29 5 be and the same is nereby superseded.
‘DONE at Santa Fe, New Mexico, on the day and year hereinahive
dbesigm‘t_:éd.

STATE OF NEW MEXICO
OIL, CONSERVATION COMMISSION
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